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Financial Highlights 



To Our Shareholders 

to ~24.178.000'which is eauivalent to $1.32 oer ave~a~eoutstandinn 

and the o&ration of the exoanded eihane recoverv facilities at the ~~~~-~ ~ ~ . 
Gxhrime rxwact~on plant. Thew incrraw nrre  offset, pani*, 
h\ a dcl'waw in thc (:ompan\,'s s h m  o f  maketiug l ~ n ~ f l h  (111 t l~c  
d&sueam sale of naturd g& liquids. 

During the year your Company examined several area. of new 
investment as well as op~ottunities for new activity within the 
xopc  (,I irs cxlstlng i)&mtions. LnJub ar  announced thar thc 
Compdny and Shell Cmada Hcwunes Limited had wachd  an 
agn.enient in principle nhenby Ahcm Naturd n'ould n)nslrucl, 
mn 2nd operate l l ~ r  80 lull (50 1111lc) 32-1 nim (12 inch) p~pcl~ne.  
rogether wth  anc~kaq meter and pressure rrduc11on fadities, 
u.hirh aill supply n a n d  gx, hi SheU's R x e  Rncr Expansion Wyt~ l .  
The O)mpanv has applied a) the Ahem Enem R ~ w u n r ~  
~onsetvaiion~~oard'for approval to construct This proiect. 

dochrane plant could be  xfi& &onomically to food-grade. Work 
has now commenced on the construction of the necessary facilities, 
with completion expected late in the year. Your Company is 
continuing to identify and investigate other areas of potential 
inwsment opportunity with a view to expanding its operations 
and enhancing profitability 

In rrsponsr to [ 'mud jute< ioncerns uvh respcvr a )  the pncc ( ~ i  
Canadim naturd gas, the Canadian Cnnrrnmmt, in July, 19Ki. 
announced 2 changc in the naturdl u& cxw)n pricing phq under 
which the sales ori& for natural from ~anada is set. 
This change w$ indeed a welcoke on> for AIbetta and Southern 
Gas Co. Ltd.. your Company's affiliate and major transmission 
customer. ~ l b e m  and Sbuthern's exwm had been drastically 
atktwd bv d u c t d  demand for G a d I a n  g a s  in the Cal~kxn~a 
maker hwauhe thr then h~ghcr p n c d  C~nddim ndtural gi~? \\.as 
not compcritivv uith the less t,xpensl\c indigenous L'nitd SlaM 

The change in policy enabled Alberra and Southern to negotiate a 
new exDon mice with Pacific Gas l i m i s s i o n  Company. Approval 
o f  the Aew ;rice and other corok'contractual chahees u6.i ~~~ ~ ~~ 

d m n e d  &m the ~ p n p m t c .  ~ d a n  and linlted S6tes rrXu1;lu)n 
authoritler. and the new ammgemenLc were placcd in rfftlt on 
November 1. 1%. As a rnult of thew chanues, Albem Natural 
should experience inireiLwd gas flows thn;&h 1f.s pipeline. With 
thece higher gds fl(m will comt. a n~ultant incmqe in the 
production of NGL and ethane at the Cochrane plant 





TO our Shareholders (continued) 

During the year, the National Energy &ad, in response to two 
.separate applications by Alberta Natural, authorized increaxd rates 
of return on transmission rate base From 11.69% o 12.63% and 
from 12.63% to 12.81%, respectively. 

Your Directon are oleased with the nerformance of our subsidiarv 
md dtiliaed compha. In add~tion'to xhining m r ~ r d  &I"&, ' 
ANGLIS Chcmcxl Company has okm aqx to e w d  iw cpmwrns. 
Llnder a joint \vnture arrangement with lxrhem SA of France, 
a new p h t  s h n g  w r ~ ~ ~ t ~ d  in Ring~skiddy, County G)rk, lrrl;u*l 
hy ANGUS Fine Chemicals 11d. ( c m d  80% by ANGUS Chemical). 
md i s  scheduled for comple~on in the f d  of 1985 This new facilin. 
will manufacture fine chemicals which will be sold orimarih. to 

. 

the phmaceuticd and agricultural indusuies in n,&m ~ " n ) ~ .  
ANGL'S Pc'tn)leum Corporation. owed 20% by Albcm Nxural and 
80% hy our affiliate, Pacific Gas Trmmission Cornom\: hac 
established i w l f  in the enhanced oil r r c t ) ~  bus~nt?;s. Activities 

Your Company remains confident about the future, given the 
rationalized ggs pricing policy discussed above which will enable 
increased prcduction of liquids at the Cochrane o h t .  The 
continuin~smmg economy in the United Staus bod& well for 
ANGUS Cl~cmicd's q m ; u i w s .  Wlth ib svong a w l  base aid healthy 
cash flow, your Company 1s well positioned to tAe advantam of 
opportunities for dikrsification aid expansion that may 
themselves and are deemed to be in our best interesfs to pursue. 

Folk)%ing the Annual Meeting of the Company in April 1984, the 
number of directors was increased hom eleven to twelve and 
D d h c  E. Hmukins, Charman of the &v&d of Oakwxxl ~e'evolcurns 
Ild.. w ~ s  appointed BI the k ~ d  In Dwember 1984. Donald 
McMorhd u;rc aprwintrd Senior VicrPnsident. Elmer Mlrhaluk 
was appointed Vice-president, Business ~evelo~ment, ~o;don T 
Noland was appointed Vicepresident, Corporate Planning and 
David A Sharp was appointed Vice-president, Operations and 
Engineering. 

The Board of Dimmrs taka thii opportunity to again acla~owledge, 
with sincere mxciatinn, the !ashy and dedicarinn of our e m o h  
and their cor;fnued conuibufion.to the successful opmtidn bf 
the Company in 1984. 

For the Board of Dimfors 

Chairman of the & a d  
md Chief Exwutiw Officer 

President 

March 6, 1985 

~ M " d ~ ~ ~ ' z p r r m u  
O m r a m r r 0 r m u d ~ ~ " e ~  
A l b m a L ~ P a u e R i w d I O n c c  lo 
WJ& M C a d  Rsouns Limited 
,i7 ia k e  Rirm &xzNlon W@sa 





C o c h m e  Plant 

Last year in conjunction with the second expansion of the Cochrane 
plant, a new carbon dioxide (CO,) removal unit. which ourifies 
ihe ethane by reducing C02 to sp&fication lev& was iktalled. 
By the end ofJuly, 1984, at a capital cost of 11.4 million, additional 
equipment which removes hydrogen sulphide (H$) contaminates 
from the CO, vm ah installed ?hjs 'bCat' omes is the lint of its 
lund in Can&, and reflects Aberta ~atwal'; commitment to the 
operation of the plant in a manner which ha3 negligible impact on 
the envimnment A liquid iron solution removes&; H S  f6m the 
CO, w r s ,  converting it to elemental sulphur, which Eremowd in 
solid form. 

The Com~anv is now orneedinn to c o n s t ~ c t  a food-mde CO, 
liquefa. tibn f&Iiry a1 &e plant sit& to take advanrage orthe od&g 
b e  market for CO, in Albena for c a b n a t a l  beverages and for 
oil and gas neU stimulation It is also expected that there will be a 
m a r k  for signi8ant quantities o f  CO, as a miscible flwld agent 
for enhanced oil nrovery ventures. Consuu~tion of the 170 tons 
per day plant is expected to con appmxirnateh. $3.5 million and 
to be  operational by late 1985. 

The plant was shut down in August, 1984 for a scheduled tie-in of 
a section of upgraded pipe on the pipeline system of Nova, An 
Alberta Corooration. in the C m n e s t  Pass area of Alberta This 
was the 04 complete shutdown of the Cochrane plant during 1984 
and lasted less than a day. During the period of the low spring- 
summer inlet feed gas &es, ex&iv&prwentive mainteianc; 
inspections were carried out with no lost production. The Company 
is pmud to recognize the effow of the operating and maintenance 
personnel at the plant, who have achieved this exceuent operating 
r e c o ~ d  

F w d  gas volumes k,r 1984 averaged approximately 18.40 iObm3 
(653 Mmcl) per day compared with 19.02 1061113 (675 Mmcn per 
day in 1983. Gas h-oughput for the first ten months of 19& wac 
l3% less than for the same pencd of 1983. However, the gas Bow 
was 50% higher during the bst two mondu, in 1% than for the 
same ~ e r i o d  of 1983. with a maior factor beim the oreviouslv 
men&nwd change," ~anadian'natural@ &inR h l i w  

' 

December's throughput o f  27.977 IObm, (1,064 MmrO per day was 
a record for the plant. 





Cochrane Plant (continued) 

1)uring 1984, an average of4  310 m3 (27,270 b m l s )  per day o f  
ethane was ~nxluced.  a 10% increase over the 1983 rdte of 3 920 

ws re-iniected into the residue gas stream during the last two 
months of 1984. Because of costof service maneemems in out - 
ethane contract with Alberta Gas Ethylene, re-injection has no 
negative financial imp~ct on Alberta Natural. 

Prduction of natural gas liquids (NGL) in 1984 amounted t o  
1 625 m3 (10,230 barrels) per day compared with 1 630 mj (10,270 
barrels) per day in 1983 Because of the increased flow thmugh 
the plant, a w o r d  high daih. NGL production of 3 141 mj (19;716 
bmels) was reached on December 18. 

Capital expenditures for plant operations amounted tv 13,183,000 
during 1984. Projected expenditures for 1985 will be appn)ximately 
$3.8 million, which includes the CO, liquefaction plant. 

ANGUS Chemical Company 

Key rn:uke~s wm:tined stlr~n~throi~ghout the d i i le  prices :md 
feedstock costs remained stable. 

Tlic compmy completed expansim of its aminodrri\arive pnxluc~ 
tic~n Pdcilities at both the Sterlingu~n, Iouisima and lhbenhueren, 
West Germany, sires. 

Cnnstruction was begun in 1984 of an $11.2 million (l1.S.) pl;mr in 
the Republic of Ireland k)r the pnxluction of fine chemicals and 
pharmaceutical intermediates. I l ~ e  plant, a ic~int venton, wth  
1scx.lirni S.A of France, is expected KJ be  on stream in the k)unh 
quarter of 1985. I1 will pnduce k)w-volume, high-value-added - 
chemical intermediates us& in the manufacti~re of nhxmaceutical 

business. 





ANGUS Chemical Company (continued) 

In Ianuaw 1985, ANGUS Chemical announced that it, alone with 
&em ~arural, Pacific Gas Trmiss ion  Company and an-her 
potential invsmr, had suhminzd a prqxnal w acquire the 
NutraFaRet. aspaname sweetener business of G. D. Srarle % Co. 

The proposed acquisition would provide an oppomniy m fully 
develcp theaspaname pnducrion technology that ANGUS Fine 
Chd& wiU~use at its plant in Ireland 

At the time of the preparation of this repom, the outcome of the 
o t k  w Searle was not known. 

In spite of dmeaing wrid oil prices, an anractrw market exisis 
in the CNted States for oil p d u c e d  b m  panially depleted 
resrrvoirs through Enhanced Oil Recovrry ( W R )  projects. A!bm 
Nawalt 20% m e d  aEihc, ANGUS Permlrum, haF been dRebplnK 
oil rexrves with EOR methods since 1983. These mewe5 now u;cl 
4.3 million barrels. 

At the begmning o f  19%. ANGLE Pemlleum m e d  a 10096 wrking 
intenst in rhree enhanced oil ~covery pmperties in Kern County, 
Cahfomia 7he Kern Mvrr oro~env, acquired in l a n k  1983, was 
in full d o n  bv March of l984:Cvdic steaminidon b& ~~~ . 
in mid{&& a d  continued &mu& ~une.  Steam 'hve wac &d 
in September and will continue indefi~teh, Produnion responce. 
due &ma& m the mlic  stearnine, has bken simificantivbener 
than'expectd for I&. The ~ i & - S u m r  pro& a c q h  in 
May 1983, has not shown an adequate production rrsponse from 
cyclic stearnine. Ehm are underway 16 sell the pmpkv or m 
& l o ~  alfema-te stimulation methods with a joint && partner. 
The Bkckwelk Comer pmpaty, acquired in November 1983, wac 
the subject of exemive kbolilwty and mineralogical work in 19%. 
ANGUS Peboleum plans m conduct a wamtbd pilot t h m  in 1985. 

During 1984, ANGUS Peadeum acquired two steam Bood propenies 
in Kern County, two twone-oohymer dlot vroDeRies in Zar,ata 
County, ~exas..and a portion ;f a watei8oo;l pkpeny in O&ge 
County, California A1 year md, dewlopmrnt of one of the new 
steam Bood properties in Kern County wac essentlallv complete. 
Develmmeit of the h e r  awairs curnOIetion of steam Coneneration 
un~ts, &nical connections and hff equipment steam-injecuon 
ul one pmpeny staned in Januaq 1985. Steam miedon is expec~A 
m beuin in the hesecond mamw in the SDW or e& sumnier of 
1985 h the rugenerarion;nii are cpeh& The aikaline-polper 
proiecrs in Zapata County will undergo laboraa,ty and m g i n e e ~ g  
wduation during 1985. Under the mm.5 of acauisition, ANGUS 
F'emleum must &her onxeed with a ~ i l o t  or&am or abandon 
each property hy a sp&fied date. ~ & h p h e n ~ w o r k  for a water 
&Kd will b@n in the first of these pmjects during April of 1985. 
Comvlete ownership of the Oran= County warers;nd P~WILY has 
nor yrt been accomplished. ANG~:s ~euuieum plans d compl';.te 
acquisition of thc interests which it dcxs not now own and bcpn 
preliminary dwelopment by the end of 1985 





For the yrar 1984, na~ural gas dehvenes to rhr L'nlrcd States on 
behalf of the shppm. &em and nduthcm, Wew~rm* 'hasmission 
G)moanv Limited and PanAlheM Gas lid. ave~dl!cul23.1~ IWm, 
(818'~&t) per day, a ddecline hom 24.12 1@m3 (1852 Mmcf) per 
day tbr 1983. A notable increase in ffows aas experienced during 
the k t  two months of 1984, when average rates of flow were 128.9 
106m3 (1,025 Mmcf) per day Off-line deliveries to British Columbia 
consumers averaged .52 1061113 (18 Mmcf) per day. 

Improvements to the oioeline, bv means of uoeradina existine 
tq;lipmrnt, wm. rani& our during the yrar'+rating perw;hrl 
nx)k ;rd\-=rage of knu E m  u) amunue thcqr maintenance pmgrdrn 
u) maintain the ~hhilir). and effiaency of the prpelrne system 
when pas flm increase; The sound-o&fine of dl the above 
goun: piping. aML the i d h i o n  oi pro&&ahle  pmcrm 
conm,Uen nvn. the major impmmmrc at the Cmnesr com 
pmsor muon The mlacernent of mainline \she operators m d  
ihr replacrmenr of an'air filmron unit and insta4ati;)n of a low 

amxlynamrc assembly ar Cnmpresor Station 2R accounted 
li)r the other maw capital expenditures. Elecuunic meawremenr 
touioment aas install& at th i  international border meter station 
ar'K~;~sgate. In addlrion u, iniprmed accuracy this t'quipmrnr 
ran pro\ide insmmeous m-~dings of &nv rarrs or accumuhttrl 
\r)lumc.;, which i s  not a\ahhlr with rnditional chm-gpr meren 

'lid mpid ~xpndirura for the pipebne Wem in ILM amountrd 
to $857,000. Appmximatriy $1.5 million is ~xpected u) be ewndcd 
in 1985 on a number of s d  omiects which are a continition of 
thr G)mpanv's commrunmr $ upgrade the system to keep pace 
wth ttvhnnlngml change 

Alberta Natud has aoolied to the Alberta Enemv Resources -~~ ~~ 

G)nsenation ha rd  i& the pipehne permit lo construct 
rhr naaural gas pipeline whrch MU supply natural gas ro ShrU 
Canada Resources Limited for it? Peace River E x ~ m i o n  Prokt  
Thr pipehe, which *em Natural WIN (m an;l operate, WIU cost 
appmximately 113 million and is expmird to br  complered bv 
the id of 19%. The pmrm has been expanded a) indude a ras 
distribution point f& the water pumping stdon at the ~eace'kiver 
and now includes the meter station at the Nova mainline, the 80 Ian 
(50 mile) 324 mm (12 inch) pipeline, the major pipeline crossing 
of the Peace River, and pressure reduction stations at the Peace 
River and at the plant site. 





1984 has seen dramatic changes in the regulation of the natural 
m indusiw in borh Canada and the United States. Certain derisions - 
affected Admta Naturd directly, while others were of an indinn 
nature ac they affected Abem Natural's transportation customers. 

Alberta Natural anolied for and received National Enemv Board 
(NEB) approval K; increase the cost rate allowed on k;tg t e r k  
debt. The approvtd inc- r d  Alberta Natural's rate of return 
on rate base fmm 11.W6 to 12.63% effective lulv 1. 1%. Aherta 
Natural subsequently applied for NEB a p p d  increase the 
allowed rate of return on common equity. Appmval was received 
for an innease in the retum on equity fmm 14.5% to 15%, 
effective December U, 1984. This subsequent decision had the 
effect of huther inmasing the rate of mum on rate base to 12.81%. 

The NEB commenced hearings into the method of regulation of 
Westcoast Transmission and TransCanada PioeLines Limited in ~~~ 

1%. Your Company has intervenrd in rhese heaings to keep 
abreast of developments which could subsequentiy afTm Ahem 

The NEB, in January 1983, issued a decision which authorized 
additional exDon volumes of natural nas for a larne number of 
applicants inilu&nl( p w  Company's affihate. ~ b &  and Southern 
The NEB, as part o f  w decismn, required each c x p n e r  to obmin 
Unrted States impon ;rppru\al byJanuary 31,1984 Albena and 
Southem anolied for aid receid-a  one.= extension until l a n w  
31,1985. d i h e  condtion contained in tke expon licences ;sued' 
in 1984, which requiws the Canadian exporter to demonstrate that 
United Stares impon approval for the authorized exports has been 
m i v e d .  Pacific Gas nilnsmission has m l i e d  for and received ~ ~~ 

Unilrd Stares Economic Regulatory Adrni~i&ti& ( E k )  appnnal 
a) imwn t h e e  volumes subiect io Pacific Gas Transmission 
demonsmine that volumes 16 be i m ~ o m d  ~IE oriced comoedtivelv 
for sale into me Pacific Gac and EI&C market'on ' 
January 3,1985, A l b m  and Southern requested final approval 
of these licences b a d  on the UIA mroval which Pa~ific Ga, 
Transmission had received. The NEB-& final mroval  of these 
hcences on January 21,1985 Paofic ds ~ransm&,n 1s now 
x r h n g ~ a p p d f m m t h r E R A l h e E R A h a s ~ ~ ~ e d a ~ w a l  
order m p d e  interned parties an oppormniiy for additional 
comment and to request additional procedures. 





Regulatory Developments (continued) 

In early I%+, the Cmadran Cfinrmmenr and the pnduc5ng 
provincc5 of Albena and British Culumbia csmhlishd a Federd 
hninrial Task Force ro rxaminr the r m n  markers for Canadvan 
eas with the intention of recommendin& wssible chances to the 

existing natud ms exwn m a r k .  Durine the past few vears. the 
Fcded~icnrrnmmt &t;lblshd prices k)r~anadian ps'whiih 
nrrr  not comprtitive in most United Sratcs markm, mulrtng in 
a dtvline in expons of natural ms a)  thcw markas. ExDoninr 
comoanies. indudine Alberta &d Southem. outlined t6 the %k 
l:orc> the market roGdirkms in their rrcptrii\v rxpon marke~s and 
made wommendariom u) nwin Canada's share of r h w  u-admmd 
markets 

As a rrsult of these di.wussion.;, the Cmadian Fedcrd Covrmrncnt 
announced a new m o n  pricing pohc~ on July U, 1984. Thir, 
mlicv enabled Canadian natural-& e&nini comoanies to 

prices were required to meet certain government policy criteria 

Abcm NauraJ* m a ~ w  myr)lwuon cuwmer, Ahcm and nd~uthcm, 
w ahle ro rrnrguute the cwon pnce for is exluing m ~ n  

lianmiss~on. Canadian gds is pric&ompc%ti\~iy awh k i f i c  Gas 
and Elmric's othrr major supplier, El Paw Natural Gas Company. 
The a~rtrmcnt pnnidrs for I'xific Gas and Elecuic to ourchwc 
Canadian eas k m  Pacific Gas Transmission on an aukable 
m u a l  equi\alent pmmrage hasis with EI PA, pnkded ihr 
pnce remains comperitivr. The nrw cxpon price h~ryame eNc<ri\t. 
Novrminbr 1. 1984 and e m n  volumes for Alberta and k~uthrm 
haw increased since i t  &nt into effert. 

m e  increased export sales through Kingsgate have increased the 
thruuzhout in the Alberta Natural ~ioeline and as a result have abo 
incrr&b the amount of natural gasavailable for ethane and NGL 
extraction ar the Cochrane plant. 





The Gxhrane plant received three major awards for recognition of 
twelve consecutive vears without losr time due to iniun! These 
d s  urre mri& fmm [he Canad~an Gas ~x'&&~ssocianon. 
the Alhem W o r W  Hcakh S a f q  and Compcwtion W a n d  thr 
Canadian Gas Association. The plant maintains a rigomus, ongoing, 
d e w  trainin. orrwam.,This vear. since comoletion of a ~ l a n t  fire -. - 
w d m o n  ma, our employ& ha\r atso b2ome more 
~n the ux oi the brat fire fighring quipmen!. 

Thr oioeline division has now achieved three conxcutive wars 
withbit a lost-time injluy, and in recognition of this, has &eived 
an award hum the Canadian Gas Association. 

Both [he pbnr and p~pel~nc di\isions rcrei\rrl mdc hrm the 
Cdnacban Ga$ Arrociation for thrir safe dn\ing m w d s  dunng 19% 





Financial Review 

The major f:lcs~n contributing to the incrcasc in carnings in 198-1 
were r h r  r w r d  opcaing rcsults d o u r  56'26 onncd sulx~rliag; 
ANGLIS Cheminll (imn:lnv. and thr incrcascd rcvcnucs dcri\.ccl 

we:~ther conditions in thc ni:akct arra and :I c<~rrcsponding 
softming in the sales prier. of the product. 

TIx  : m n d  dividend r:ac 1p:lid o n  tlic. Conip:in!s nmrnc,n slxlrcs 
n;s incre:lsed a1 i 6 o  ncr sh:lrc. from ++ P ner sharc. cl'f~ctiw with 



Common Shareholders' Equity 
per Average Outstanding 
Cammon Sham 
,111 111111.11~1 



Report of Management 

Thr : ~ c c ~ ~ ~ n ~ x t n v i w  n)nsolicl:ard fin:rncial sratvrncnrs Ii:t\r bc,cn inrwnarcd In. ni:in:~gcnicnt. which is 

da) in cmRmiityv.ith Intcr~i;~rion:~IAcco~t~ilit igStnnd:siIs~~ith rrslnut I,, histol-icc~~st.Wlicr~~:r~~~~r~~priat~. 
amounts h:rscd on vstirn:~tes 2nd juilgnlcnts :rrc included Otl1c.r 1iii:lncial inl;>rni:tli<m includvil in tht. 
,hnu:tl Kvpon is cunsistenr with illat in rhv lin:lnri:d slatcmrnrs. 

T I l ~ ~ u g l i  i t s : ~ p ~ p ~ ~ i n t ~ ~ ~ I  A~ldir C ~ ~ n l ~ l i i l t ~ ~  111~ 13<~:1rd ~ ~ l ' I ) i r ~ c t ~ ~ r ~ ~ ~ ~ ~ c r ~ ~ ~ c s  ~ i i m : l ~ ~ ~ l i v n t ' ~  rcsp~~risil~ilitics 
k,r finnnci:rl rclxjninp. l l l e  Audir Cmmlittw mccls :rntlu:llh-n-it11 n~;ln;~yc.n~cnt, rlic intvrn:tl :iuditors :mcl 

Auditors' Report 

In o u r  opinion. rlw :teu~rnp:rnying urnsi)lid;rtccl lin:tnci:rl st:rtcrncnts prrsent f:lirly thc fin:rnci:rl position 
olthc (:<mp:rny:ts r , l l )ccr~nl~rr  Sl ,  198-1 :lnd 1983. ;ind rlic rcsults <fi ls oprr:lric~ns:tnd rht. changes in its 
financial Iprwition li,r tlic yc:rrs [hen cndcd in :rc~~rd:rncc \villi gcm~r:dly :sccptcd :recounting principles 
:~ppliecl ~ r n  ;I c~~nsisrvnt lhsih. 



(tIl<>c~sanck 01“hIl;trs I 1984 

Operating Revenue: 
I'ctr,xlwmir::~l $269.930 
Tr:lnsp<,naric,n r,fg:15 22,721 
O~l ic r  16,550 

Tiit:rl <~pcr;itinp rvwnue 309,201 

Operating Expenses: 
0per:lting :mi rnaintcnancc. 204,501 
Selling, :~dmin is t r~ t iv  :~nd rc.sv;uch 24,583 
Ikpreci;tti<m 16,261 
' 1 1 s -  n r i s r  7,029 

- propern :tnd <,thvr 4,166 
'li)fal opvr:tting eupcnscs 256,540 

Operating Income 52,661 

Other Income: 
2x7 

Income Before Income Deductions 

lncome Deductions: 
Intc.rcst on Ionp tern1 dcht 
Intcrest on m1ic.r dc.ht 

Income Before Income Taxes 48,907 
Provision for Income Taxes 18,481 

30,426 
Minority Interest 6,248 

Net Income $ 24,178 

Earnings Per Average Common Share $ 1.32 

S t v  :act,mp:mying sutnm:q olsipnific:tnl :tccmming p111icies :lnd notes. 



Assets 

( t l ~ x ~ i n d s  ofdc,ll:~rs 1 1984 1983 

Plant, Property and Equipment $245,878 $232,912 
L s ~ s  r tccumuI:~ted~dq~tcci :~t~~~~~ 89,639 -2,860 

Net pl:m. l m ~ p r m  :~nd vqui~~mc.nt 156,239 16W52 

Current Assets: 
(::~sh and intcwst Ixwing d r p x i t s  49,097 Li.OX-1 
Acct~unts :md notcs rccri\.:hlr 51,061 iO,WS 
Inwntorics 22,618 lH.(*IO 
Other 1,133 -18 1 

%mi current :~ssers 123,909 9-1.080 

Investments and Advances 18,294 22.920 

Deferred Charges 2,602 2.1-1 



Shareholders' Equity and Liabilities 
( t l m ~ ~ . ~ n d ~  o t  d<Atn) 1984 

Shareholders' Equity: 

Curnul:~tivc tr:insl:~ri<>~i adiusrmrnt 2;525 
1)t; l l  shareh~ldcrd equin- 107,549 

Minoritv Interest 39 917 

Long Term Debt 29 882 

Deferred Income Taxes 36,882 

Current Liabilities: 
Notcs pa)ahlc,: 

Affiliated c<~mpnnic.s - 
Othrr 45,787 

Accounts p:~!:ihI~ 
Inc<~mc ~:LXY p:~!.:~lAc 

26,349 
7,638 

0 t h  6,936 
Timl currcnt li;~hilitics 86,710 

Contributions in Aid of Construction 104 



Consolidated Statement of Reinvested Earnings 
For (he "ear m d d  Uecrmher 31, 1984 
(with 1983 fipnn-s for mrnparism) 

Balance at Beginning of the Year $73,835 $SX.')XX 

Net Income 24,178 x -9 

98,013 XI.%- 
DMdends Paid on Common Shares 10,234 7:)32 

Balance at End of the Year $87,779 $-3.835 

Consolidated Statement of Contributed Surplus 
For rhs year ended D ~ r m h r r  31. 1984 
(with 1983 tipures for ctrmp:zricon) 

( thwund*  ot dolls\) 1984 I983 

Balance at Beginning of the Year $ 2,877 $ 2 386 
Swplus Arising on Transfer of Suhsidi i  

Within Mdiated Group - 60 1 

Purchase and Cancellation of Common Stock (708) ( 110) 

Balance at End of the Year $ 2,169 $ 2 8'- 

See accompanying summary of significant accounting policies and n o w .  



Funds Pmvided: 

$:tk of ANWS I ' < ~ t r < h ~ n i  - I .h-8 
F~xxliills I'ipc- i.incs ( S c ~ t l i  l3.C.) 1.td. 
- tlivitletids 867 I ,314 

s h : w  redemp~ion - 1.568 
C:q>it:d stock issucd 1,033 2.1'2 
Other in\rsrmenrs :tnd :td~~nrc\-dccrc:ac ( incrctsc,) 4,355 (9.i6h i 
E t k r  of exch:tngr rate cli:mges on nrjrking c;q,iwl 3,218 60 1 

Total $52,631 6 i i .9 ib  

Funds Applied: 
Net :alditir~ns 10 pl:tnr. propcrry :md cquipmc~ir $10,218 $1 1.925 
Dividends tr, 
- sli: tr~h~~ld~.rs 10,234 -.93? 
m i n o r i n  sI~:~rcll,~lrl~~rs i l f s u l x i d i : ~ ~  595 - 

Irmg rcrni delx - dccre:tsc ( incrcasc) ( 3 w  23-21 
i lefrrrrd cIiargt.\ 409 264 
Capital s t ~ k  i-cpurch;~srd 757 118 
Otlirr 54 28 I 
(:h:tnge in wxk ing c:tpir:tl 30,752 L2.Oi.Z 

~ot;tl $52,631 $-1+.9+6 



Summary of Significant Accounting Policies 
I l ~ ~ ~ n ~ I x ~  51, 198 5 

:\hrt:t k x u r d  i l i r < ~ ~ g l ~  its m l x i d i x ~  ,\N(;l'S (;lictiiir.d (:,m~p:m!,, c w m  xicl O~CKIICS c i i ~ r o ~ x ~ ~ ~ i l i ~ i  
lprod11cti01i I:tcilifim XI Sterlirig1~11~. l.mlihim:i m d  l h l x ~ ~ i l x ~ c r ~ ~ i ,  U?SI Ger~iim!. T l ~ c  hc~li t ich uti11,c 
f c e i l s i ~ ~ k s  dcl-~r.rd lnmi 11:1t11r:d g:is 111 l l ic l p ~ d u t t i o ~ i  01 ~nitrol~:~l.;iilin ax1 01111.r d c r ~ ~ i t i w  lplOdlll'ls tI1:tt 
;ire ~ i l x k c t r d  n ~ x l d u  idc. 

Regulation: 'I'lic g:ts tl-:tnsniissim l y n i c n t  o t  -\lhcn:i S:ttt11.:11's (q~~r i t l io t i s  ih s~~h icc t  to t lw N:ttiori:d l i r i r r & ~  I3o:ird ,let 
:111d 1(1 111~. iurisdicfi~m 01 tlic IIo:~rd cr~:ltcd t l i r r d x  l l i i s  I~I;IIKI rcpukttr~ :iccowitin,q tii;~ttrrs, cxpcm o f  
g x ,  c~~ i i s t r i ~c t i ~ ) t i  :11111 o ~ x c i t i o ~ i  (11 ~:II ~ ipc l i i i r s  :ind r:ttcs. tolls :[lid t:triii, (.li:ic.xcd jir s ~ d i  < ~ p ~ r x i o ~ i \ .  

Consolidation: 'l'lic. nns~)licl:treC lin:tnci:il mtvmc.nts include tlic xcr j~ lnts ~ ~ I A l l x m  N:IIII~:I~ :tnd it> ih':, o ~ t i c i l  I ' S .  
mhsidi:tn AN(;l'S (:Iirtliial (imqh:tny. 

Investments: AIl~cn:! Xlturxl l id lo~w IIK cqwty ! i ~ ~ l ~ o d  01 x c ~ ~ ~ m t i n g  fcx it5 invrstmcnf i n  : z  .+Y',, <~ \ \~nc l l  : i i l i l ~ : ~ t ~ ,  
hxxlii l ls I'ipv Lines (SOLIII~ H.(:.) l.td.. :in11 101. its Lo':, i n v c s t ~ I ~ ~ ~ i t  i n  ~ G ' S  I ' c t l i ~ l ~ ~ ~ i i  (:orpor:ttioli 
i k m ~ r r l y  t\N(;L'h l ' c t r ~ ~ t ~ ~ l i  ( :<,qx~rati ,~i ), 



Ni1rop:lr:tflin pnnlucricm t;tcilit i~~nrc.I>c.!~igdcl~rcci:~lc~l <m :I strxiglit tin? I>:tsis<r\-cr rhccsrini:aed usrfid 
Ilk dtlrt.  :UISV~S. Huildings :wdvpreci:t~ccl o w 9  t02iyc:m :tnd cquiprnciil isdrprccintcd chc.r3 to li yarn. 

Inventories: Sitrop:~r:~itin pnnluct in\.cnr<~ric.s :~r r  c:micd :IT tlic 1kml.r ofcosr ilr niarkt o n  thc l:~stin, l i n t  ~ IU I  ( 1.11'0) 
t i ~ r t l i d  of:tcc<n~~iting for i r i v < ~ i t < ~ ~  cost. 11ivm1orics ~~fnxttcri:~ls m d  s ~ ~ r ~ r ~ l i e s  :tr~c:~rriecl :I[ :~vcr:~cc cost. 

Income Taxes: I n n  s I r i d  n t i  t ~ 1 1 I t i : r i  I S  I '  I  in^ t l i i s  cxr :c t i~n inc011w 
nli ich is suhicw a,  cmt <~fscnicc.nuitr:sts. Incrmc t :~~1~swi l l  Ikpr i~\ . i t l rd 011 tliis so~~rcc o f i w o n i ~  ~ n l y  
to tlic n t m t  t l i : ~ ~  ~:LXCS :ire i1icIwJ~c1 in  ISIS IS C I ~  srmicc under sue11 contracts, 

Defcmd Charges: I'roicct costs :~rf! inir idy rvcwdc.d :IS dclerrcd ch:~r.qcs [pending c\:~luxim <)f rhc. pn~jrcts 1)cicm.d 
c1i:trses :11~1dic:11~Ic t<> !nroiccrs wliicli li:~vr Ihem tcrn~inxcd :(re cx~xnscd  



- 

1. Plant, Property 1984 I981 
and Equipment: IJctr~x. l ien~i~t I  $180,104 $1-I.-% 

('. . d s  r r :~~is~i i iss i~~t i  61,220 hO.i.16 
lndn-  c(~nstructi<~n 4,554 630 

245,878 LS2.')IL 

1sw : tcc~~~i i~ I :~ tcd dq)reci:~tion 89,639 -L.X(>O 

Net ~ p l m t ,  p n ~ l w n \  :tnd cquipmcnt $156,239 El(i.Oi2 

Ih r ing  1984. :in :111owncc kji- t~~ncls ~ r d  during u n s t n ~ ~ t ~ , n  , , I '  S3X.000 (1983. Sl.t i~l.000) h:ls lhcm 
~ ~ p i t : l l i % ~ t l  : t l i t l  included in o t l w  inirmi~.. 

2. Investments and 1984 1983 
Advances: l ix~rl i i l ls I'ipr I.inrs (S,ILII~~ RC.) Ltd $ 8,085 I - h i 3  

b'odiills Pipe lines (Yukon I 1.td ~ p r c l ~ r r ~ d  slixrs :tt cost I 3,271 3,329 
ANGL'S Petr01~~11ii G q x ~ r : t t i ~ ~ n  3,501 X . i t 5  
Otlirr 3,437 3,395 

$ 18,294 $ LL.')LO 

3. Shareholders' Equity: 'lhe cl;~rscs ~~lsh:tr?sAlhcn:t N:ttur:d is :~utlic,l-izccl I < )  issw consist r ~ l n n  unlimited numher ofprt.lt.rcncc 
sIi:~res. Ixtving ssllch rights ;lnd lprivilqrs :lrrschcd tr, t l ie~n :LS tlic i)irccr(~rs m:ly hy resolurion dvterminv. 
;tnd :in unlin~itcd nuniher r~let~nirn<,n slures. 

'l'lic. (:o~iqi:t~iy iss11c11 :tddit i(~~i:~l s1i;trrs ~ ~ I ' c o ~ i i ~ i i o n  stock in c c ~ ~ i ~ i ~ c t ~ o ~ i  with ;I t l i r r r i < ) r ~ o ~ i ~ .  sock ydit R I  

slixeli~~lcirrs of rrcorrl :I.. of Xty 18. I9Xi. All 1x1 s1i:w ;111111111115 :111d q~~:tntifies 01 sIi;tr~.s I~XC I x c n  
r c w t d  to rdlcct tliih SKI& split. 

In arnwCl:tncc will1 tlic lpnlvisi<,ns c r i : ~  Senic~l- hl;~n;~grnitw Stock Optwn 1'l:ln. ii0.000 ct,nirnon slurvs 
\wrc r cscn~d  k ~ r  issu:tncc. undrr tlic I'ktn. Options Iiaw htvn ~ i i x l c .  :t\:til:thlc<rn 19i.iO0 sli:lrcs :tr ;I pr im 



4. Long Term Debt: Yc:u 
Issued Mmrim 1984 1')Xj 

First nwtg:xge pipe linr honds: 
h%% Srrirs A ( $1,6!,0,000 11.5.) 1961 I980 $ 2,154 $ 3.381 
9%'% Series 13 ( 63,500,000 11,s. ) 1969:-0 9 4,625 -i,9Yi 
X%'%, Srrivs (: IT1 9 9  5,250 6.000 

Othvr ($2,090,000 11,s.) 2,761 - 

31,979 3 0 , i i h  
Less sinking hnd inst;tlmc~nrs d u r  within one  y a r  2,097 1.9-i 

$29,882 $28,57 I 

Sinking fund requirements l i ~  the nest l iw yc.:lrs arc: 

1984 1983 

Incr~me Ihck~rc income r : ~ ~ e s  and niinoriy intercsr $48.907 $4092' 
Isss: Inconre \\-liich is n(]t suhiect a)  I:LY :iII~~.ation 6.166 5 115 .,-.. ... . . 

Equin earnings 237 -39 
Inet~rnr suhirct to t:~x :~lkx.:i~i~n $42,504 $3.0-3 



6. Segmented : t i  l~'i~utici:tl intimii;tticm I,! scgtiicrit: 
Information: 

I'rrtx) I'ipcliriv 
I i i i i l  li-:mspon Orhcr 'Xml 

1984 



7. Related Party Alhcn:~ and %)111Ii~.rr (;:#I ( :o  I.td ;mcI I':~cific (;;IS ' l k ~ t i s t i i i s s ~ ~ ~ i  (:o~iip:~ny :trc sdx id i : i ~~ i c~  o i  1':icitic 
Transactions: Gts m d  Elcclric C~mip:m!.. l?icitk (;:IS 'Ik~tistii issim <i)tiip:tti!. i n  l ~ m i  <nv~icd .+W)i':,, ~ 1 1 ' 1 1 1 ~  ~ ~ t s l ~ t i ~ l i t i g  

c:tpit:tl s t o ~ k  01' AlIw1:1 N:ttmI (;:I?, (:011111:1ny l fd  :I[ I ) c c c ~ n I x ~  31. I9Xi. A lhm:~ S:llur:d < x n s  -iY% 111' 
thc outsrmding ntpir:tl s w k  o I R ~ ~ t l i i l l s  Pipe Line5 (%)utIi IK 1 I.ld.. i(,'%, oI.4NGI '5 C1imiir:d ( impany 
:~nd .?I)'%, i,f ANG1'S l'ccrolcuni C rqx rx ion .  SigniRant 1~tn:;:stk)ns will1 these. rcl:lrc.J n,tiip:mics \\rrc 
:Is k~ll,,\vs: 

1984 I983 

( 1 ) Nc.1 cli:trges f ix lpcrscxmcl ;~nd nl;md ;tdniitiisu:~li\c.c cos15 hm i :  
A I l x~ : t  m d  %)~~t l i c r t i  $ 5,941 $ 5.019 
1?1ciIic (;IS T r m w i i ~ ~ i ~ ~ i  266 161 

( 2 ) (;li;trgcs l i ~ r  liquids cxll-:tcti<r ircdhtc~k :t~,cl h v l  ~ p ~ ~ I i ; ~ w c l  irotii 
A l l xn :~  m c l  S~~u l l i c rn  96,222 X i . i - i  

( 3  Nc1 cI1:lrg~ l i w  l r : l ! isp,mNi~~~ oft$th 10: 

A l lmt :~ :~nd Sm1rh~~r11 13,810 l.1,(>51 
I~ix~rl i i l ls (%ILIII~ I%.(:. I 1.1d 2,640 2.i-iO 

(i) Aniounls ~,~ltst:~nding :tt i)crcriil,cr 31: 
l?1yI,lc I<>: 
All>vn;l ;tnd Sc,utl~crn 11,036 I I ,898 
I?tcilk (;:IS ' h~ is t i i t s~ icm - ? 1.000 
l< r c r i ~ t l > l r  i r om 
,\llxm :md s ~ w t l i ~ v  1,171 2..193 
F~n~t l i i l ls  I S < ~ I  I<.(:. I.td 264 6 6  
,\N(;I'S I'etr<rlewi (i,qx,r:irii,n 2,660 6 , i r  

8. Commitment: Tlie Comp:tny Ihs ~,titcr<d i t i k ~  ai :tgrcctiicm will1 Olynipi:~ & > t r k  l)cvcl~~pnicms l.itiiitcd k>r die, ioi1i1 
dm4opmcnt oiAll1cn:t N:tlu~.:lI'k prolwn) i n  d~ \~n lo \ \ . ! i  (::1lg:117: 111 :~ccord:~~iec will1 111~. 1cr111s o i  the 
dc.\c.klpnlclil :Igrccmcnl. 0lynipi;i & ) ixk is rvsp~)tisil~lc lilr lin:lncing l l lc pr<,iccl during the nmslruc 
rion ~ p e r i ~ ~ l .  I'rclimin:tn rxpvndi~urrs Ii;~w IOI;IIIC.~ $X.?93.000 11 cktw All,en:l S:irur:tl's sccrrrin 1plcdg.d 
l i ~ r  ionr ruc t i (~n  1k):lns is rvstriclcd e ,  its sli:~rc. 01' l l ic proivcr ktnd tlic c ~ h f  oi\\.l i icli is i nc lud~d  i n  
I'k111t 1'1xIcr C~~tislrttclioti. (:otistr~tcti<r oillir [prop<wd d l i cc  t o w r  I~IS lbcui dcktyc,d c l w  10 c t imm 
ccotiotiiic coticlili<~nh. 



Ten Year Comparative Highlights 

Financial and Sham Data 

<~rlgin:il ~ 1 s t  245,878 
dq)rrci:~~ccl a ~ > t  156.239 

Capital Expenditures ( $111111'~ I 10,243 
Operational 





t* <:. 0. Nicklc 

Officers 



Corporate Information 

Subsidiary i imipany Exrcurives 




