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Alberta Natural Gas Company Ltd is a Calgary-based 
company having a pipeline transmission system, a 
liquids extraction operation and a recently added 
nitroparaffins operation. The Company owns and 
operates 172 km (107 miles) of 914 mm (36 inch) 
pipeline in southeastern British Columbia for trans- 
portation of natural gas to the international border at 
Kingsgate, B.C. In addition. Alberta Natural owns 
49% of the outstanding capital stock of Foothills Pipe 
Lines (South B.C.) Ltd. and operates the Foothills 
pipeline facilities paralleling that of the Company's 
existing system. The Company owns and operates a 
liau~dsextraction olant near Cochrane. Alberta(located 
west of ~algary)  which removes propane and heavier 
Iiquids(NGL1 and ethane from the gasstream passing 
through the plant.The Company and itsaffiliate, Pacific 
Gas Transmission Company, recently established a 
new company in the United States, ANGUS Chemical 
Company, which produces nitroparaffins and other 
derivative products for a wide range of specialty 
chemical markets. 

Common shares of Alberta Natural Gas Company Ltd 
are listed on the Alberta, Montreal, Toronto and 
Vancouver Stock Exchanges, and trade under the 
symbol ANG. 
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Annual Meeting 

THE ANNUALMEETING of Shareholderswill be held 
in the Mayfair Room, Westin Hotel, Calgary, Alberta. 
on Friday the 22nd day of April. 1983 at 9:30 a.m. 

The notice of meeting and proxy form are being mailed 
with this report to all shareholders of record. 



FINANCIAL HIGHLIGHTS 
1982 

Operating revenue . . . . . . . . . . . . . . . . . . . .  . . $21 4,618,000 
Net income 

-before extraordinary item . . . . . 16,004,000 
-after extraordinary item . . . . . . . 16,004,000 

Income per average 
outstanding common share 
-before extraordinary item . . . . . . . . . . . . . . . . . . . . 2.68 
-after extraordinary item . . . . . . . . . . . . . . . . . . . . . 2.68 

Dividends paid per common share-annual rate . . . . . . 1.32 
Common equity 

-total at year end . . . . . . . . . . . . . . . . . . . . . . . . . . 72,282,000 
-pershare . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . 12.12 

Construction expenditures . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 40,982,000 

Note: 1982 results include the effect of consolidation of the accounts of ANGUS Chemical Company from 
July 1, 1982. 



TO OUR SHAREHOLDERS 
In a year of overall downturn in corporate profits in Company'sownershipof 49%of thesharesof Foothills 
Canada and other western countries, your Directors Pipe Lines (South B.C.) Ltd. has made a significant 
are pleased to be able to report record results for contribution to earnings since commencement of 
Alberta Natural in 1982. Consolidated net earnings gas flows through the new facilities in October, 1981. 
amounted to $16,004,000, equivalent to $2.68 per 
outstanding common share. Comparable net earnings A venture has been the project 
in 1981 were $2.35 per share, excluding a non- develop our downtown C a b W  Property jointly with 
recurring extraordinarygain on thesaleof an interest Olympia & Limited. Current 
in the Company's Calgary property. economic conditions have temporarily delayed con- 

struction of the D ~ O D O S ~ ~  30-stow office tower but 
The year 1982 marked a major diversification of the 
Company's activities through the acquisition of an 
established world-scale nitroparaffins business, with 
production facilities in the United States and West 
Germany, and markets in many areas of the world. 

The initial diversification by Alberta Natural, from its 
previous role as a major component in the Alberta- 
California pipeline system, occurred in 1969 with the 
construction of a natural gas Iiquids(NGL)extraction 
plant, located nearcalgary, Alberta. A major expansion 
of the extraction plant took place in the fall of 1978 
when new recoveryfacilities were installed to extract 
ethane product from the gas stream passing through 
the plant, and which also permitted the recovery of 
additional volumes of NGL. Another major activity 
resulted from theCompany'sinvolvement in the Alaska 
Hiahwav Pi~eline Proiect. which eventuallv Dermitted ~. . ~ -  - ~ . - -  . 
thecompany to construct and operate the portion of 
the Project in southeastern British Columbia. The 

~ ~ 

activities will be resumed assoon asconditions warrant. 

The major construction activity during the past 
eighteen months has been the further expansion of 
the Company's liquids extraction plant to permit the 
removal of additional auantities of ethane. This ~roiect, 
which will more thandouble the Company's investment 
in this facility, isexpected to be completed in March, 

New Business Development 
While improving the profitability of our pipeline and 
extraction operations has remained a prime priority, 
the Company continues to participate individually 
and in partnership with other organizations in the 
investigation of new areas of potential investment 
opportunities. 
In July, 1982, Alberta Natural and its affiliate Pacific 
Gas Transmission Company purchased the nitro- 

,,.". ,.,~"..........", ".". 
Chairman of the Board 



paraffinsdivision of International Minerals 8 Chemical 
Corporation. As a result, a new company wasformed. 
ANGUS Chemical Company, which is owned approxi- 
mately 56% by Alberta Natural, 42% by Pacific Gas 
Transmission Company, and 2% by certain key manage- 
ment employees. 

The new business acquired is presently the only 
commercial scale nitroparaffins basics and derivatives 
operation in the world. ANGUS Chemical supplies 
products to a wide range of specialty chemical markets, 
including manufacturers of pharmaceuticals, solvents, 
coatings. explosivesand textiles. Approximately 200 
former International Minerals employees, including 
senior executives, are now associated with ANGUS 
Chemical. 

ANGUS Chemical also formed a subsidiary, ANGUS 
Petrotech Corporation, to engage in the enhanced 
recovery of oil from partially depleted oil properties. 
Certain nitroparaffins derivatives produced by ANGUS 
Chemical can be used in these enhanced recovery 
projects. 

Looking to the future, both of these new business 
ventures have the potential for significant growth 
and for expansion into Canada. 

Regulatory Matters 

In 1982, your Company's affiliate and major trans- 
mission customer, Albertaand Southern GasCo. Ltd., 

applied to the National Energy Board to extend its 
existing natural gas export levels through Alberta 
Natural's pipeline facilities, at existing licenced rates, 
until the year 2000. The National Energy Board 
conducted a three phase Gas Export Omnibus Hearing 
to review existing natural gas licences, to examine 
various export proposals and to determine if acanadian 
natural gas surplus existed and its allocation to the 
various applicants. 

The Omnibus Hearing was completed in November, 
1982, and a decision on the various export licence 
applications was released on January 27, 1983. In 
the Board'sdecision, Alberta and Southern received 
approval for continuation of exports at presently 
authorized levels until October, 1990, and at reduced 
levels in 1991 and 1992. The Board found that a 
substantial surplusof natural gasexists, and recognized 
the importance of assuring a continuing supply of 
natural gas to presently connected markets. When 
appropriate, in future proceedings, Alberta and 
Southern expects to apply for further extensions of 
its export licences. 

Pipeline Rate Regulat ion 

In March, 1982, the National Energy Board heard 
Alberta Natural's request for an increased rate of 
return on transmission rate base. In April, 1982, the 
Board approved an increase in the rate of return to 
13.3% (compared to the prior rate of 11.5%). In 



December, 1982, Alberta Natural applied to the 
National Energy Board to vary the terms of its April, 
1982 decision to modify the methodology prescribed 
by the Board in the calculation of an allowance for 
income taxes in monthly billings to our customers. 
The Company has received an affirmative decision 
from the Board which iseffective March 1,1983. This 
decision will improve theopportunityforyour Company 
to continue to earn an adequate rate of return on its 
investment in transmission facilities. 

Cochrane Plant Expansion 
In 1981, Alberta Natural began the construction of 
facilities for the recovery of additional ethane at the 
Cochrane plant and for the removal of carbon dioxide 
from theethane product. In February, 1983, the plant 
was shut down to tie-in the new facilities with the 
existing cryogenic plant. The new unit is expected to 
be commissioned for service during March, 1983. 
This project is expected to contribute to higher 
earnings and cash flow for the Company in 1983. 

Outlook 
There are a number of variables that can influence 
your Company'sfuture results, including interest rates 
and government economic policies. 

Our expectation for the Canadian economy is for a 
slow recoveryfrom the current recession in a difficult 
economic environment. If interest rates continue to 
decline to more moderate levels, it is expected that 
business activity and earnings will improve. 

Despite the slow recovery expected in the Canadian 
economy, Alberta Natural should have another good 

year in 1983. Our basic pipeline and extraction 
businesses will remain profitable. Assuming industrial 
activity in the United Statesand in otherworld market 
areas increases in 1983, Alberta Natural expects to 
benefit from its investment in ANGUS Chemical. 

In addition, because of our Company's strong asset 
base, good borrowing capacity and sturdy cash flow. 
we have entered 1983 well equipped to realize other 
opportunitiesforfurther diversification and expansion. 
Alberta Natural is well positioned to participate in 
future business developments in both Canada and 
the United States. 

Personnel 
The Board of Directors take this opportunity to thank 
the dedicated employees of Alberta Natural for their 
continued contribution to the successful operations 
of the Company during 1982. 

For the Board of Directors 

Chairman of the Board 

President and Chief Executive Officer 

March 2, 1983 
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REVIEW OF OPERATIONS 
Financial 

The Company's consolidated net income for 1982 
was $16,004,000, or $2.68 per outstanding common 
share. In 1981, net income was $18,800,000, or $3.15 
per share. The 1981 net income included an extra- 
ordinary gain of $.80 per common share, resulting 
from the sale to Olympia &York Developments Limited 
of a one-half interest in the Company's downtown 
Calgary property. 

Major itemscontributing to the improvement in basic 
earnings in 1982 were related to operations at the 
Cochrane plant. These items included an increase in 
the Company'sshare of the annual net profit realized 

by The Alberta Gas Ethylene Company Ltd. on the 
sale outside Alberta of ethane surplus to ethylene 
plant requirements, an increase in profits arising from 
the downstream sale of natural gas liquids (NGL), 
and an increase in interest capitalized on thecochrane 
plant expansion. Another factor contributing to 
improved earnings was a higher return realized on 
pipeline facilities. Earnings were offsettosome extent 
by the cost of funds borrowed to acquire ANGUS 
Chemical Company. 

The annual dividend rate paid on the Company's 
common shares was increased to $1.32 per share 
from $1.00 per share, effective with the March. 1982 
quarterly dividend payment. 

J.E. Goudie 
Executive Vice-President 

H.B. Sanderson (len) Treasurer 
G.J. Clark, Comptroller 



Cochrane Plant Expansion raised during the first quarter of 1982, followed by 
the placement of process piping and equipment. 

In order to increase the Company'sethane production, However, the delivery of two 30,000 horsepower 
~ l b ~ ~ t ~  ~ ~ t ~ ~ ~ l ,  in 1981, undertook the second electric motors utilized for compressing residue gas 
expansion of the Cochrane plant. The construction was delayed. As a result, start-up of the new ethane 

facilities has been postponed until March 1983, at consisted of two newturboexpander units tooperate which time ethane production capacity is brojected in parallel with the existing unit. The installation of to increase from approximately 4000 to 6800 m3 
these two new trains progressed satisfactorily in 1982 (25,000 to 43,000 barrels) per ,jay, ~ ~ t ~ ~ l  project 
with the majorityof the necessaly equipmentarriving costs to date indicate that the work will be completed 
on site as originally scheduled. Process towers were at a total cost of approximately $65 million. 

Insulating new demethanlzer tower at Cochrane. 



Liquids Extraction Operations Feed gas volumes to the Cochrane extraction plant 
averaged approximately 21.25 106m3 (750 Mmcf) per 

NGL production at the Cochrane extraction Plant day in 1982,20% higherthan in 1981. This increase in 
averaged 1 970 m3 (12,385 barrels) Per day in 1982. volumewasattributable to natural gasowned by Pan- 
This was an increase of approximately 23% over the AlbertaGas Ltd. that began flowing through the plant 
1981 production rate and was primarily due to an in October, 1981, following completion of the Phase I 
increase in gas volumes available to the plant. A portionoftheAlaskaHighway PipelinePmject.Alberta 
slightlyricherinletgasstreamalsocontributedtothe and Southern's gas flows remained at minimum 
production rise. contract levels throughout 1982 because the require- 
Ethane production for the year averaged 3025 m3 ments for Canadian gas in the California market 
(19,105 barrels) per day. This production rate rep- to be depressed. 
resented adecrease of approximately 10% from 1981 
average daily production, due primarily to a request The plant was on stream for over 98% of the year, 
fromTheAlbertaGasEthyleneCompany Ltd. toreduce being shut down for a period of only six days. The 
volumes of ethane production for the period June 1 majorilyof the downtime was due to the replacement 
to November& 1982. An additional factorcontributing of sections of pipeline downstream of the plant in 
to the decrease in ethane production volumes was a Alberta and in southeastern British Columbia, and 
bearing failure on the presaturated lean oil pump also for the connection of the new transformers and 
electric motor which limited ethane recovery for a switch gear required for the second expansion of 
four-week period during April. ethane removal facilities. 

Executive Vice-President 
D.A. Sharp Mt) 
VkePmddant 
G.R. Waish [center) 
VbPresident, Opecations 
E.W. Mychaiuk (right) 
Vice-President, Engineering and 
Construction 



Pipeline Operations 
Daily deliveries of natural gas during 1982 averaged 
26.64 106m3 (940 Mmcf) compared to 26.42 10Bm3 
(932 Mmcf) perday during 1981, resulting in pipeline 
utilization of approximately 65% of the total design 
capacity of the combined Alberta Natural/Foothills 
Pipe Lines systems. 

Again in 1982. Canadian natural gas exporters deliv- 
ered less than authorized volumes of gas to United 
States customers. Alberta and Southern's largest 
customer, Pacific Gas Transmission Company, pur- 
chased approximately 68% of licenced contract 
quantities of gas for redelivery to Pacific Gas and 
Electric Company. The most significant reason for 
the continued decrease in demand was the higher 
price of Canadian gas compared with indigenous 
supplies that are presently available in the United 
States. 

As a result of a routine inspection in October, 1982, a 
crack in the pipeline in the Flathead Ridge area was 
detected. The system was shut down and the line 
was repaired and placed back in service the same 
day. At the same time, in order to provide needed 
operating flexibility in the event of a future failure of 
either the Alberta Natural line or the Foothills loop 
line in the Flathead area, a valve was installed in the 

Alberta Natural line. Since this area is virtually 
inaccessible in the winter months, this valve allows 
isolation of either line over the ridge. 

During the first quarter of 1982, the installation of a 
new 10,000 horsepower gas turbine driven centrifugal 
compressor unit, to replace the four original recipro- 
cating compressors at the Crowsnest compressor 
station, was completed. Capital expenditures during 
1982, amounting to $1,929,000, include the balance 
of thecompressor unitcostsas well as minor additions 
to the pipeline system. 

Pipeline Rate Regulation 

In March, 1982, the National Energy Board conducted 
a hearing with respect to Alberta Natural's request 
for an increased rate of return on transmission rate 
base. The Board subsequently approved an increase 
in the rate of return to 13.3% from 11.5% effective 
May 1. 1982. In December, Alberta Natural filed an 
additional application requesting authorization to 
amend the method of calculating the allowance for 
income taxes in order to permit the continued collec- 
tion of appropriate amounts in monthly cost of service 
billings to our pipeline transportation customers. The 
application was approved by the Board, effective 
March 1,1983. 

F.G. Homer (left) 
Secretary and General Counsel 
D. McMorland 
Vice-Pmsident, Gas Supply 

G.T. Noland 
Vicehident 
Plannlng and Development 



Nitroparaffins 

In July. 1982, Alberta Natural and its affiliate Pacific 
Gas Transmission Comoanv established a new com- 
pany in the United states, ~ ~ ~ ~ ~ ~ h e m i c a l  company. 
Thiscompany is owned approximately 56% by Alberta 
Natural. 42% by Pacific Gas Transmission and 2% by 
certain key management employees. ANGUS Chemical 
Company purchased the nitroparaffins division of 
lnternational Minerals & Chemical Corporation and 
established its corporate head office in Northbrook, 
Illinois. 

The nitroparaffins plant operation, located at Ster- 
lington, Louisiana, is presently the only commercial 
scale facility in theworld, having a productioncapacity 
of approximately 90 million pounds per year of the 
four basic nitroparaffins. For the six month period of 
1982 during which ANGUS Chemical owned and 
operated these facilities, no operating problems were 
encountered. Production of nitroparaffinsduring this 
period was at an annual rate of approximately 60 
million pounds. 

In addition, ANGUS Chemical has a production 
capacity of 25 million pounds of nitroparaffins deri- 

vatives at facilities in Sterlington and in lbbenbueren. 
West Germanv. The nitrooaraftins and derivatives serve . .. . 

a wide rangeeof speciaity chemical markets and are 
being used in pharmaceuticals, explosives, coatings, 
solvents, textiles and in a large number of other 
applications 

Besides the physical assets, ANGUS Chemical also 
obtained all related patents and licences previously 
held by International Minerals. These patents and 
licences, together with the approximately 200 
employees that joined ANGUS Chemical from lnter- 
national Minerals, provide an excellent base forfuture 
expansion. 

During 1982 ANGUS Chemical formed a subsidiary, 
ANGUS Petrotech Corporation, headquartered in 
Golden, Colorado, to participate in enhanced oil 
recovery ventures. Plans include the acquisition of 
interests in partially depleted oil properties, suitable 
to polymer and alkaline enhanced water flooding or 
thermal recovery processes. ANGUS Petrotech is 
currently reviewing potential enhanced recovery 
opportunities and has recently concluded arrange- 
mentsfortwo thermal recovery projects in Kern County, 
California. 

Chairman of the Board 
and Chief Executive Officer 

President end Chief Operating Officer 
ANGUS Chemical Company ~ ~- 

ANGUS Chemical Company and 
ANGUS Petrotech Corporation 



Thus, the existing Pacific Gas and Electric Company 
service area will be assured of a continuous SUDD~Y 

The National Energy Board has completed a three 
phase hearing to consider a number of export appli- 
cations, including one from your Company's affiliate 
and major transmission customer, Alberta and South- 
ern Gas Co. Ltd. Alberta and Southern applied to 
extend, to the year 2000, exports through Alberta 
Natural's facilities at current contract volumes. 

The Board's decision with respect to the first phase 
of the hearing was releaSed in May, 1982. The key 
element of that decision was the adoption of more 
flexible procedures for the determination of an 
exportable surplus of natural gas. During the second 
phase, the Board examined in detail the various 
applications before it and heard evidence on methods 
of surplus allocation. In the final or surplus phase, 
the Board considered the gas supply question as it 
related to the specific applications as well as the 
country as a whole. 

On January27,1983, the Board released itsdecision 
concerning thesecond and third phases of the hearing 
and approved additional exports of Canad~an gas 
amountina to 12.2 exaioules (11.6 trillion cubic feet). 
Of these n~wvolumes,~lbertaand Southern received 
approval for the continued export of currently autho- 
rized annual volumes until 1990, and for partial 
extensions for 1991 and 1992. Prior to the Board's 
decision. Alberta and Southern's licenced export vol- 
umes would have started to decline beginning in 1985. 

Of particular significance to Alberta Natural and Alberta 
and Southern in considering the long term potential 
for further export approvals,were a nimber of factors 
which influenced the Board in itsdecision. The Board 
indicated that the first consideration in determinina 

of Canadian natural gas forthe next decade. In addition, 
the Board stated a preference tooptimize the utilization 
of existing pipeline systems and also favored mini- 
mizing the costs of transmission in Canada by the 
continuation of exports at pointsclose to the producing 
~rovinces. 

Calgary Property Development 

Because of the current economic conditions and the 
reduced demand for office space in Calgary, the 
proposed office tower project to be jointly owned by 
Alberta Natural and Olympia & York Developments 
Limited has been temporarily deferred. The existing 
office building on the property was demolished in 
the fall of 1981 and shoring operations and site 
excavation were completed in the spring of 1982. 
Construction activities will be resumed as soon as 
conditions warrant. 

Safety 

Both the pipeline and the extraction plant have 
completed the year without any lost-time injuries. 
This is indicative of the ongoing safety programs that 
are being followed at all Alberta Natural installations. 

Pipeline operations received an award from the 
Canadian Gas Association for outstandina vehicle 
safety. The Alberta Petrochemical safety Council 
and the Canadian Gas Processors Association also 
issued awards to the Company for ten consecutive 
years without a lost-time injury at the Cochrane plant. 

~ ~~ ~ - ~ -~ ~~~~ ~ 

the allocation of an exportable gas surplus was a; 
obligation to continue to supply existing markets. 



CONSOLIDATED 
FINANCIAL STATEMENTS 

Louisiana 
- 

nitroparaffins plant owned 

The financial statements include the consolidation of ANGUS Chemical 
accounts from July 1. 1982. 



ALBERTA NATURAL GAS COMPANY LTD 
CONSOLIDATED BALANCE SHEET 

DECEMBER 31, 1982 
(with 1981 figures for comparison) 

ASSETS 
1982 1981 

(thousands of dollars) 

PLANT, PROPERTY AND EQUIPMENT (Note 1) . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $221,750 $137.488 
Less accumulated depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  57,908 48,168 

Net plant, property and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  163,842 89,320 

CURRENT ASSETS: 
Cash and interest bearing deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  12,733 7 1 
Accounts receivable (Note 7) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  46,555 22,528 
Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  21,641 1,550 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other 574 236 

Total current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  81,503 24,385 

INVESTMENTS AND ADVANCES (Note 2) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  16,413 10,290 

DEFERRED CHARGES (Note 3) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  605 4,390 

Approved by the Board: 

Director 

),k, & . Director 

. . . . . . . . . .  TOTAL 

See accompanying summary of accounting policies and notes. 



SHAREHOLDERS' EQUIN AND LIABILITIES 

SHAREHOLDERS' EQUIN (Note 4): 
Capital stock: 

5,964,110commonshares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Contributed surplus . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Reinvestedearnings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Cumulative translation adjustment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total shareholders' equity . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

MINORININTEREST . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

LONG TERM DEBT (Note 5) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

DEFERRED INCOME TAXES . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

CURRENT LIABILITIES: 
Notes payable: 

Affiliated companies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Accountspayable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Incometaxespayable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Interestaccrued . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Sinking fund instalments due within one year . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other 

Total current liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

CONTRIBUTIONS IN AID OF CONSTRUCTION . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

1982 1981 
(thousands of dollars) 

TOTAL . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $262,363 $128,385 



ALBERTA NATURAL GAS COMPANY LTD 
CONSOLIDATED STATEMENT OF INCOME 

FOR THE YEAR ENDED DECEMBER 31. 1982 
(with 1981 figures for comparison) 

1982 1981 
(thousands of dollars) 

OPERATING REVENUE: 
Transportationofgas . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Petrochemical . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other 
Total operating revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

OPERATING EXPENSES: 
Operating and maintenance . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Selling. administrative and research . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . 
Deprec~at~on . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Taxes-excise . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

-propertyandother . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Total operating expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

OPERATINGINCOME . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

OTHER INCOME: 
Equity in net income of Foothills 

Pipe Lines (South B.C.) Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other(Net) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total other income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

INCOME BEFORE INCOME DEDUCTIONS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

INCOME DEDUCTIONS: 
Interest on long term debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Interest on other debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other 
Total income deductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

INCOME BEFORE INCOME TAXES . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  PROVISION FOR INCOME TAXES 

MINORITY INTEREST 

INCOME BEFORE EXTRAORDINARY ITEM . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
EXTRAORDINARY ITEM (Note 8) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

NETINCOME . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

EARNINGS PER COMMON SHARE: 
Before extraordinary item . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Extraordinary item . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
After extraordinary item . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

See accompanying summary of accounting policies and notes . 



ALBERTA NATURAL GAS COMPANY LTD 
CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 

FOR THE YEAR ENDED DECEMBER 31. 1982 
(with 1981 figures for comparison) 

1982 1981 
(thousands of dollars) 

FUNDS PROVIDED: 
From operations: 

Income before extraordinary item . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Add (deduct) non-cash items: . . 

Depreclat~on . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Provision for deferred income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Amortization of deferred charges . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Equity earnings in investment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Otherincomedeductions . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Minorityinterest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Net proceeds from sale of Calgary property . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Recovery of Alaska Highway Pipeline Project costs . . . . . . . . . . . . . . . . . . . . . . . . . .  
Deferred charges-decrease (increase) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Dividends-Foothills Pipe Lines (South KC.) Ltd . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Decrease in working capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

FUNDS APPLIED: 
Net working capital applied to acquire subsidiary . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Net additions to plant. property and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Reductionoflongtermdebt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Investment in oreferred shares of Foothills Pioe Lines (Yukon) Lid . . . . . . . . . . . . . .  
Other investments and advances . . . . . . . . . . . . . . . . . . . . . . . . .  : . . . . . . . . . . . . . . . . . .  
Dividends . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Effect of exchange rate changes on working capital . . . . . . . . . . . . . . . . . . . . . . . . . .  

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

CHANGES IN WORKING CAPITAL COMPONENTS: 
Cash and interest bearing deposits . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Accountsreceivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Notespayable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Accountspayable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Incometaxespayable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Interestaccrued . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Decrease in working capital 

See accompanying summary of accounting policies and notes . 



ALBERTA NATURAL GAS COMPANY LTD 
CONSOLIDATED STATEMENT OF REINVESTED EARNINGS 

FOR THE YEAR ENDED DECEMBER 31,1982 
(with 1981 figures for comparison) 

1982 1981 
(thousands of dollars) 

BALANCE AT BEGINNING OF THE YEAR . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $50,857 $38,021 

NETINCOME . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  16,004 18.800 

66,861 56,821 

DIVIDENDS PAID ON COMMON SHARES . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7,873 5,964 

BALANCE AT END OF THE YEAR . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $58,988 $50,857 

See accompanying summary of accounting policies and notes 

AUDITORS' REPORT 

To the Shareholders of Alberta Natural Gas Company Ltd: 

We have examined the consolidated balance sheet of Alberta Natural Gas Company Ltd (a Canada 
corporation) as of December 31, 1982, and the related consolidated statements of income, reinvested 
earnings and changes in financial position for the year then ended. Our examination was made in 
accordance with generally accepted auditing standards, and accordingly included such tests and other 
procedures as we considered necessary in the circumstances. 

In our opinion, the accompanying consolidated financial statements present fairly the financial position 
of the Company as of December 31, 1982, and the results of its operations and the changes in its financial 
position for the year then ended in accordance with generally accepted accounting principles applied 
on a basis consistent with that of the preceding year. 

Calgary, Alberta 
February 4. 1983 

Arthur Andersen 8. Co. 
Chartered Accountants 



ALBERTA NATURAL GAS COMPANY LTD 
SUMMARY OF ACCOUNTING POLICIES 

DECEMBER 31, 1982 

OPERATIONS: 

Alberta Natural owns and operates a 914 mm (36 inch) pipeline from a point near Coleman, Alberta to 
Kingsgate, on the British Columbia-Idaho border for the transportation of gas owned by Alberta and Southern 
Gas Co. Ltd. and Westcoast Transmission Company Limited, and for the transportation of gas for Foothills 
Pipe Lines (South B.C.) Ltd. Alberta Natural also operates the pipeline facilities owned by Foothills Pipe 
Lines (South B.C.) Ltd. located in southeastern British Columbia. Alberta Natural also owns and operates an 
extraction plant near Cochrane, Alberta which removes propane and heavier liquids (NGL) and ethane from 
the gas stream. 

The gas transportation contracts and operating agreement with the gas shippers and the sale agreements 
with the purchasers of NGL and ethane provide for the full recovery of all operating expenses, depreciation, 
property and income taxes, together with a return on the unrecovered investment. In addition. Alberta 
Natural is entitled to 25% of the cumulative net marketing profits arising from the sale of the NGL by each 
of the buyers, Dome Petroleum Limited and Amoco Canada Petroleum Company Ltd. and a share of the 
annual net profit realized by the buyer, The Alberta Gas Ethylene Company Ltd., on the sale outside Alberta 
of ethane surplus to ethylene plant requirements. 

Alberta Natural, through its subsidiary ANGUS Chemical Company, owns and operates nitroparaffin production 
facilities at Sterlington, Louisiana and lbbenbueren. West Germany. The facilities utilize feedstocks derived 
from natural gas in the production of nitroparaffins and other derivative products that are marketed worldwide. 

REGULATION: 

The gas transmission segment of Alberta Natural's operations is subject to the National Energy Board Act 
and to the jurisdiction of the Board created thereby. This Board regulates accounting matters, export of gas, 
construction and operation of gas pipelines and rates, tolls and tariffs charged for such operations. 

CONSOLIDATION: 

The consolidated financial statements include the accounts of Alberta Natural and its approximately 
56%-owned US. subsidiary ANGUS Chemical Company. 

FOREIGN CURRENCY TRANSLATION: 

The accounts of ANGUS Chemical Company have been translated into Canadian dollars using current rates 
of exchange for all assets and liabilities and average rates of exchange for revenue and expenses. The 
cumulative effects of foreign currency translations are included in shareholders' equity. 

The Series A and B Bonds are payable in United States dollars. The principal amount of the Series A 
Bonds and associated interest expense are recorded in Alberta Natural's accounts on the basis of the two 
currencies being equal in value. The principal amount of the Series B Bonds is recorded in Alberta Natural's 
accounts at the amount of Canadian funds received on conversion of the United States funds received on issue. 

PLANT, PROPERTY AND EQUIPMENT: 

Plant, property and equipment is carried at cost. 

An allowance for funds used during construction is capitalized for plant under construction. The rate used is 
normally equivalent to the annual rate of return on rate base. Any such allowance recorded is included in 
other income. 

Gas transmission plant is being amortized at an annual rate (approximately 6.4%) equal to the proportion 
that the annual volume of throughput authorized for export by the shippers bears to the total volume remaining 
under the licences granted by the National Energy Board. 

Depreciation on the portion of the extraction plant used for the removal of NGL is calculated at an annual 
rate of 2.5% on a straight-line basis. The ethane portion of the extraction facility is being depreciated at an 
initial rate of approximately 6.25% decreasing to 1.25% in 1993. 



Nitroparaffin production facilities are being depreciated on a straight-line basis over the estimated useful life 
of the assets. Buildings are depreciated over 9 to 25 years and equipment is depreciated over 3 to 15 veam 

INVESTMENTS: 

Alberta Natural follows the equity method of accounting for its investment in a 49%-owned affiliate, Foothills 
Pipe Lines (South B.C.) Ltd. 

INVENTORIES: 

Nitroparaffin product inventories are carried at the lower of cost or market on the last-in, first-out (LIFO) 
method of accounting for inventory cost. Inventories of materials and supplies are carried at average cost. 

INCOME TAXES: 

Income taxes are provided on the tax allocation basis for all income except gas transportation and liquids 
extraction operations which are subject to cost of service contracts. Income taxes are provided on this 
source of income only to the extent that they are included in costs of service under such contracts. 

UNAMORTIZED DEBT EXPENSES: 

Debt expense applicable to each series of bonds is being amortized over the term of such series. 

UNAMORTIZED ORGANIZATION AND CAPITAL STOCK EXPENSE: 

Organization and capital stock expense is being amortized over the life of the last expiring export licence 
(presently October 31, 1993). 

DEFERRED CHARGES: 

Project costs are initially recorded as deferred charges pending evaluation of the projects. Deferred charges 
applicable to projects which have been terminated are expensed. 



1. PLANT. PROPERTY AND EQUIPMENT: 

. . 
Gastransm~ss~on . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $ 60,030 $ 58.037 
Petrochemical . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  107,810 62.521 

167,840 120,558 

Under construction . 

Less accumulated depreciation . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 57,908 48.168 

Net plant, property and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $163,842 $ 89.320 

During 1982. an allowance for funds used during construction of $5,783,000 (1981. $1,076,000) has been capitalized 
and included in other income. 

2. INVESTMENTS AND ADVANCES: 

Foothills Pipe Lines (South B.C.) Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Foothills Pipe Lines (Yukon) Ltd. (preferred shares at cost) . . . . . . . . . . . . . . . . . . . . . . . . 
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

3. DEFERRED CHARGES: 

Alaska Highway Pipeline Project . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Unamortizeddebtexpense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Unamortized organization and capital stock expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

4. SHAREHOLDERS EQUITY: 

The classes of shares Alberta Natural is authorized to issue consist of an unlimited number of preference shares, 
having such r~ghts and priv~leses attached to them as the Directors may by resolution determme, and an unl~m~ted . . 
number of common shares. - 

In accordance with the provisions of a Senior Management Stock Option Plan approved April 30, 1982, 180,000 
common shares were reserved for issuance under the plan. Options have been made available on 64,600 shares at 
a price of $23.24 per share, exercisable to December 31, 1986. No options have been exercised to date. 

Restr~ct~ons on the payment of cash d~v~dends under certam circumstances are contained in the Deed of Mortgage 
and Trust securlng Alberta Naturals bonds At December 31. 1982 83,082,000 otherw~se ava~lable for dwdends 
was restricted in this manner. 

5. LONG TERM DEBT: Year 
Issued Maturity - 1982 - 1961 

First mortgage pipe line bonds: 

6X% Series A . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1961 1986 $ 3,804 $ 4.891 
9X% Series B ($4,500,000 U.S.) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1969170 1991 4,828 5,364 
8%% Series C . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 1971 1992 6,750 7,500 

Revenue bonds 6%% ($13,008.000 U.S.) . . . . . . . . . . . . . . . . . . . . . . . . 1978179 2004106 15,992 - -- 

Less sinking fund instalments due within one year 

TOTAL $29,751 $16,132 



Sinking fund requirements amount to approximately $2,337,000 ($1,587,000 (U.S.) and $750.000 (Cdn.)) in each of 
the years 1983 to 1985, approximately $1,793.000 ($1,043,000 (U.S.) and $750,000 (Cdn.)) in 1986 and approximately 
$1,250,000 ($500.000 (U.S.) and $750,000 (Cdn.)) in 1987. The 1983 sinking fund requirement for the Series C 
Bonds has been provided for by the purchase and cancellation of $750,000 principal amount of such bonds and 
consequently the liability for sinking fund instalments due within one year has been reduced by this amount. 

6. SEGMENTED INFORMATION: 

At a duly convened Directors meeting, the minutes of which have been recorded, the Directors of Alberta Natural 
have determined the following classes of business as being the most representative of the current business and 
operations of the company. 

a) Financial information by segment: 

1982 - 
Pipeline 

Petrochemical Transport - Other Total - 

Operating revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $1 80,542 $26.763 $ 7.313 $214.618 

Depreciation expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 6.068 $ 3.768 $ - $ 9,838 

Operating income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 24,129 $ 5.142 $ 326 $ 29.597 

Total identifiable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $219.333 $25.116 $17,914 $262,363 -- 
Total capital expenditures during the year . . . . . . . . . . . . . .  $ 39.044 $ 1.929 $ 9 $ 40,982 

Operatingrevenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $108.928 $21,610 $ 366 $130,904 

Depreciation expense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 3.167 $ 2.594 $ 67 $ 5,828 

Operating income (loss) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 17,174 $ 5.110 $ ' (45) $ 22.239 -- 
Total identifiable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 84.627 $26.481 $17,277 $128.385 

Total capital expenditures during the year . . . . . . . . . . . . . .  $ 15.924 $ 6.483 $ 162 $ 22,569 

b) Financial information by reportable geographic area: 

1982 - 
Domestic Foreign 

Operating revenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $169.560 $45.058 

Operating income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 26.161 $ 3.436 

Total identifiable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $169.758 $92.605 

- 
Domestic Foreign 

Operatingrevenue . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $130,904 $ - 
Operating income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 22,239 $ - 

Total identifiable assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $128,385 $ - 



7. RELATED PARTY TRANSACTIONS: 

Alberta Natural is related to Pacific Gas Transmission Company, which company owns 49.997% of Alberta Natural's 
outstanding capital stock. Pacific Gas Transmission in turn is a subsidiary of Pacific Gas and Electric Company, 
which company owns 50.17% of the outstanding capital stock of Pacific Gas Transmission. Alberta and Southern 
Gas Co. Ltd. is a wholly owned subsidiary of Pacific Gas and Electric Company. Alberta Natural owns 49% of the 
outstanding capital stock of Foothills Pipe Lines (South B.C.) Ltd. Significant transactions with these related companies 
were as follows: 

(1) Net charges for personnel and related administrative costs from: - 1982 1981 
-- 

Albertaand Southern . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 5,760 $ 3.679 
Pacific Gas Transmission . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  148 151 
Pacific Gas and Electric . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  18 16 

(2) Charges for liquids extraction feedstock and 
fuel purchased from Alberta and Southern . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  67,001 64.402 

(3) Net charge for transportation of gas to: 
Alberta and Southern . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  13,504 11.539 
Foothills (South B.C.) Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,934 516 

(4) Amounts outstanding at December 31: 
Pavahle to. - , - - . - . - . 
Alberta and Southern . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7,692 5.453 
Pacific Gas Transmission . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  14,000 - 
Receivable from: 
Alberta and Southern . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,296 1,704 
Foothills (South B.C.) Ltd. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  510 1.678 

Alberta Natural's subsidiary has notes receivable from officers and directors of $1,100,000 (U.S.). The notes are 
non-interest bearing and are collateralized by subsidiary companies common stock and are scheduled for repayment 
no later than July 1, 1990. 

8. COMMITMENTS: 
The company has entered into an agreement with Olympia & York Developments Limited for the joint development 
of Alberta Natural's property in downtown Calgary. In accordance with the terms of the development agreement, 
Olympia & York is responsible for financing the project during the construction period. Preliminary expenditures 
have totalled $6,491,000 to date. Alberta Natural's security pledged for construction loans is restricted to its share 
of the project land, the cost of which is included in Plant Under Construction. In connection with this development, 
in 1981 Alberta Natural sold a 50% interest in its property to Olympia 8 York resulting in an extraordinary gain of 
$4,786,000 net of income taxes of $1,253,000. 
The company has entered into an agreement relating to the expansion of its Cochrane plant aggregating approximately 
$54,600,000 of which $43,604,000 has been expended to date. 

9. ACQUISITION: 

Effective July 1. 1982 Alberta Natural purchased 57% of the capital stock of ANGUS Chemical Company at a cost of 
approximately $35,600,000. The balance of the capital stock was purchased by Pacific Gas Transmission Company. 
On that date ANGUS Chemical Company purchased the net assets of the nitroparaffin division of International 
Minerals 8 Chemical Corporation. The results of operations of ANGUS Chemical Company have been included in 
these consolidated financial statements from the date of acquisition. 

10. PRIOR AUDITORS: 

The financial statements at December 31, 1981 were reported on, without qualification, on February 5, 1982 by 
Chartered Accountants other than Arthur Andersen 8 Co. 



TEN YEAR COMPARATIVE HIGHLIGHTS 

FINANCIAL AND SHARE DATA 1982 1981 1980 

Operating revenue ($000'~) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  214. 618 130. 904 116. 135 
Net income ($000'~) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  16. 004 18. 800 12. 304 
Common shareholders' equity 

total ($000'~) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  72. 282 65. 171 52. 335 
pershare($) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  12.12 10.93 8.77 

Average equity outstanding ($000'~) . . . . . . . . . . . . . . . . . . . . . . . . . . . .  68. 727 58. 753 48. 687 
Earnings per outstanding common share ($) . . . . . . . . . . . . . . . . . . . . . .  2.68 3.15 2.06 
Return on average common shareholders' equity (%) . . . . . . . . . . . . . . .  23.29 32.00 25.27 
Cash dividends ($000'~) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7. 873 5. 964 5. 009 
Annual dividend rate per common share ($)-year end . . . . . . . . . . . . .  1.32 1 . 00 .84 
Dividend payout ratio (%) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  49.2 31.7 40.7 

GAS PLANT 

At year . . end ($000'~) 
orlgmal cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  221. 750 137. 488 120. 921 
depreciated cost . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  163. 842 89. 320 73. 894 

CAPITAL EXPENDITURES ($000'~) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  40. 982 22. 569 1. 499 

OPERATIONAL 

Daily volume of gas delivered 
average (106m3) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  26.64 26.42 27.82 

(MMcf) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  940 932 982 
maximum (106rn3) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  31.14 30.88 38.04 

(M Mcf) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1. 099 1. 090 1. 343 
Daily production (average) 

NGL (in3) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1 970 1 600 1705 
(Bbls) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  12. 385 10. 085 10. 730 

Ethane (m3) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3 025 3 370 3480 
(Bbls) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  19. 105 21. 230 21. 800 

NOTES: 

Shares Outstanding - 5.964.110. 

1982 results include the effect of consolidation of the accounts of ANGUS Chemical Company from 
July 1. 1982 . 
1981 results include the effect of an extraordinary item ($4786.000. or $.80 per share) . 
Share information has been adjusted to give retroactive effect to the five-for-one stock split on May 16.1980 . 
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Shares Dividends 
Low Close Traded Paid - - 

First Quarter . . . . . . . . . . . . . . . . . . . . . . . .  $27.50 $21.88 $25.00 146,070 $0.33 
Second Quarter . . . . . . . . . . . . . . . . . . . . .  27.25 22.50 22.50 42,445 0.33 
Third Quarter . . . . . . . . . . . . . . . . . . . . . . .  27.00 21.75 26.50 12,655 0.33 
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1981 . . . . . . . . . . . . . . . . . . . . . . . . .  31 .OO 19.00 27.50 1,287,636 1 .OO 
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