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~ O C U S  

z In late 1995,AEC initiated a $1.1 billion merger with Conwest. The merger, successfully 
completed in January 1996, resulted in a dramatic increase in AEC's exploration and 
production assets. Earlier in the year, the Company sold its final non-oil and gas business, 

the Forest Products Division. Net proceeds of $305 million were directed t o  the cash 

component of the Conwest merger. 

AEC's 1995 exploration program, the largest in the past decade, achieved a conventional 

production replacement of 230 percent on a proven and probable reserve basis. A total of 

235 net wells were drilled - 44 exploration and 191 development - with an overall success 
rate of 84 percent. 

D Conventional oil and NGLs production grew by 36 percent, mainly as a result of drilling 
successes at Suffield and 0gston.Total liquids production grew by 15 percent to 42,153 barrels 

per day - 27,823 barrels per day from Syncrude and 14,330 barrels per day of conventional 
oil and NGLs. 

The merger with Conwest results in combined gas reserves of 2.9 trillion cubic feet, 

conventional liquids reserves of 113 million barrels, and Syncrude reserves of 280 million 
barrels. Gas sales will grow to 530 million cubic feet per day in 1996; liquids sales will reach 

56,000 barrels per day. Total western Canadian undeveloped lands following the merger are 

2.0 million net acres. 

An application was filed for regulatory approval to construct the proposed Express oil 
pipeline from Hardisty, Alberta t o  Casper, Wyoming. 

pin an c~iz f  dfi-enyfA 
z A $177.4 million decrease in long-term debt resulted in year-end debt of $384.4 million - 

$153.5 mill ion in exploration and production and $230.9 mill ion in transportation, storage 

and processing. 

r The year-end exploration and production debt-to-cash flow ratio was 0.8 times.The 
post-merger ratio will be about 2.0 times and is expected to decline significantly by 1997. 

r Year-end debt-to-equity ratios were 13:87 for exploration and production and 6436 

for transportation, storage and processing. The post-merger exploration and production 
ratio is 29:71. 

Fei-joi-m an ce 
z The price of AEC stock increased by 22 percent during the year. The stock out-performed the 
TSE Oil and Gas Producers Index by 7 percent. Following finalization of the Conwest merger in 

January, AEC had 97.9 million shares outstanding for a total market capitalization of $2.2 billion. 



A L B E R T A  E N E R G Y  C O M P A N Y  L T D  

Yo/-olizh O F  I N T E R E S T  

Financial H igh l igh ts  1995 1994 1993 

Cash Flow from O~erations (5 millions) 270.7 294.8 251.4 
Per share (9) - Basic 3.61 4.07 3.52 

-Fully diluted 3.51 3.88 3.33 
Net Earnings (S millions) 110.2 100.5 91.6 

Per share ($) -Basic 1.47 1.36 1.23 

-Fully diluted 1.44 1.34 1.21 
Year-End Long-Term Debt (S millions) 384.4 561.8 528.2 

Exploration & Produaion 153.5 232.8 223.8 
Transportation, Storage & Processing 230.9 229.6 207.5 

Debt-to-Equity Ratio 25:75 35:65 3555 
Exploration & Production 13:87 21:79 21:79 
Transportation, Storage & Processing 64:36 64:36 64:36 

Debt-to-Cash Flow Ratio- Exploration & Production (times) 0.8 1.2 1.2 

Opera t ing  H igh l igh ts  

Produced Natural Gas Sales (MM~M)' 320 345 332 

Total Liquids Sales (BID) 42.1 53 36,820 31,041 
Conventional Oil and NGLs Sales (BID) 14,330 10,538 8,923 
Syncrude Sales (BID) 27,823 26,282 22,118 

Conventonal Reserve Additions (Bde, 10:l) 380 382 241 

* The drfference between 'sales" and "production" figures b the amount injected into AECs storage facility 

Earnings Per Share 
Increase Steadily 
CBlshaie fully diluted 

Record nel enrnznqr mwri2 1 achiewd in 1995 ' 

Cash Flow Per Share 
Remains Strong 
Csishaie - fully diluted 

3.88 

Return on Equity 
Reflects Stability 
percent 



1995 MILESTONES 

In late 1995, AEC initiated the most significant transaction in its 20-year history- a $1.1 billion 

friendly merger with Conwest. The transaction was completed on January 10, 1996. This merger 

of two successful companies increases AEC's growth profile over the next several years and results 

in one of the strongest exploration and production companies in western Canada. 

The strategic realignment of AEC from a diversified resource company into an oil 

and gas exploration, production, marketing and pipeline transportation company was also completed 

in 1995. The $305 million sale of AEC's Forest Products Division at midyear provided the lion's share 

of the cash portion of the merger wlth Conmest. 

Consistent ivith our counter-cyclical strategy, the Conwest merger aillls subslai~lially 

to AEC's solid, long-life gas reserves. As well, our unique gas storage and marketing position and the 

launching of AEC's largest ever exploration program will position you. as a shareholdcr, to profit from 

very substantial production growth as gas markets strengthen. 

Other initiatives taken in 1995 also reflect AEC's counter-cyclical growth strategy. 

This is a strategy that fosters aggressive exploration and acquisition when prices are low, so that ncw 

reserves are ready to develop as prices rebound. History has shown that greater profits are achieved 

~"rhen investments are made at the bottom of a commodity price cycle rather than at the top. 



A L B E R T A  E N E R G Y  C O M P A N Y  L T D .  

DISCOVER AEC 

The new AEC is one of the 
largest oil and gas companies 

in western Canada. 

The merger of AEC and 
Conwest assets and people 

provides significant potential 
for future growth. 

IEC conducted its most active drilling program in ten p a r s  and moved 

aggri!ssiv~?ly t,o add 654.000 nct acres of exploration iand at half the per~acrc  cost of land acquired 

the previous year. Proven and probable conventional reserves additions totaled 230 percent of 

pruduction, making 1995 the sixth consecutive year in which reserves grew morr than production. 

4 cimiilerablr investment in cxploration land and seismic data positions E C  to conduct an even 

largcr cxploration program in 1996. 

In response to higher oil prices. .4EC incr~ased its oil and natural gas liquids 

produclion in 1995, bringing average coml~ound growth in liquids production since 1991 to 

16 pcrcrnl. The outlook is for continuprl g r o ~ l h  in con~enlional and Syncrude production. with 

furthrr upside potential from Argentina as well 8s il very promising new h e a y  oil rpcorery 

trchnologv at Primrose. 

Because of low gas lrrirm. AEC delayed dcvclopment of new natoral gas resents  

and srnrctl a portion of production in its natutd  gas sloragc facility at Suffield. Natoral gas prices 

were tlcprcssctl in Canada due principally to inadoqualo export capacity to the i!nited States. AEC 

expccts this situation to irnproir gradilally owr  Lhc next year and to change substantially in 1i)Di. 

Further progrrss was made in positioning the Company ror profitable gro~r-th in 

transportation and lrrocessing. -4 major ncu 45 percent-owed natural gas liquids processing plant 

is schc!tlulerl for start-up in late l!l!lli. The gas storage facility at AECO C,  Canarla's dominant natural 

gas slorage and t,rading hub. was furlhcr oxpandctl in 1995. and ]>regress was matl~: lo secure new gas 

storago in the United States. The proposed Express oil export pipeline, in which AEC is a 50 percent. 

participant, is completing National Energy Board regulatory hearings and is poiscd to double the size 

oSAEC's pipcl~nc investments in 1996. 

The price of your .4EC shares grew by 22 percent. during the ycal: out-performing 

the Toronto Stock Exchange Oil and Gas Producers lndrx. The growing potential of ;\EC has translated 

to a 10 Ipcrccnt incrcase in our leading cash floiv multiple to 5!l Limes at year-end. Another major 

milcstonc in our taentieth year was th r  listing of AECs common shares on the New lbrk Stork 

Exchange. This is a first step in broarlcning AEC's international shareholder base and increasing 

the stock's trading liquidity. We 'ere alrcady seeing rcsults in that major New YorI( i~westrnent lhouses 

are now providing their clients with i~ivrs l~nent  analyscs on AEC. As well, the ncw post-merger AEC 

is one of the most liquid Canadian upstrcam oil and gas stocks. Since the January 10 complelion 

of thf! Conivest muger,  the stock has traded an average of about 495,000 sharns per day or about 

10 1)ercent of the Coml~any's total markct value of $2.2 billion. 

-\ new Results-Based Compensation sy tem was initiated n.hich prorides emplowes 

with direct AEC share and cash incentives for achieving or exceeding specific corporate and personal 

objectires. AEC employees focus on thc shareholder because they are sharelroltlers. 

Throughout this Annual Rcport you mill see an increase in financial and operating 

disclosure from previous years. The balance sheet and other financial information also show more 

clearly the two scparate capital structures, consistent with industry norms for cach ol Exploration 

and Production (E&P) and Ransportation, Storage and Processing (TSP). The use of independent 

capital structures for AEC's two areas ol oil and gas investment helps AEC to maximize its return 

on invcstmcnt while facilitating access to growth capital. 



THE NEW AEC 

The new AEC has the second largest oil and gas reserves position of publicly traded Canadian upstream 

companies on a barrel of 011 equivalent basis. Gas reserves total 2.9 trillion cubir feet with a 1996 expected 

life index of 15 years. Thp merger with Conwest brings together two complementary western Canadian 

exploration programs. Combined exploration landholdings of 2.0 million net acres are estimated to grow 

to more than 2.5 million net acres  b y y e a r ~ e n d  1996. Combined 1996 gas sales are  estimated to he 

530 million cubic feet per dal: growing to 600 million cubic feet per day in I R R i  The efficient utilization 

of Conwest tax pools, combined r i t h  higher levels of exploration and development rxpmdilures, should 

defer AEC's cash tax horizon for a t  least three years. 

Conwest's 1995 results are indicative of the strengths brought to the new AEC. 

Proven and probable reserves replacement was 545 percent on a billion cubic feet equivalent basis. 

Natural gas production grew by 32 percent to an arerage 80 \I\lcfdwhile liquids production increaspd 

by 15 l~ercent .  By year-end. production had g r o w  to 1 i 0  \I\lcfd of gas and 0.500 BID of oil and SGLs. 

Conwest acquired 238.000 ne l  acres  of land, bri~iging its total year-end exploration properties to 

730,000 net  acres. Conwest's three~year  finding and development cost was d050lhlrfe on a proven and 

probable reserve basis and $07lIhlcfe on a proven basis. The cost reflects an $80 1nillio11 investment 

in a 150 MMcfd state-of-the-art sour gas plant and gathering system a t  Sexsmith in the West Peace 

River Arch, which was commissioned in the fourth quarter  These are but a few highlights of another 

year of accomplish~nent for the people of Conwst .  WP are proud to h a i e  them on board and I know 

that  their talents and ideas trill complement thosf of our own employees to add value to the  n e v  AEC. 

Growing 
Oil and NGL Sales 
thouiand barrels per day 

Growing 
Natural Gas Sales 
rnlliion cubic feet per day 

Commodity Price 
U p s ~ d e  Potential 
do l lm  per share 
1996 seosltlvities 



A L B E R T A  E N E R 6 Y  C O M P A N Y  L T O  

NEW HORIZONS 

The major challenge facing the new, larger AEC is to sustain top quartile growth in shareholder value. 

This will be done by creating and growing, profitably, a group of smaller business units. Each of these 

entrepreneurial units will have a high degree of autonomy and accountability for specific financial, 

reserve, production and asset value added targets. There will be three western Canadian exploration 

and production business units, each of which would easily qualify in its own right as a "senior producer'' 

in reserves, production, and capital programs. 4 fourth busincss unit will contain 4EC's intern&tional 

activities, most notably in Argentina, and its Syncrudc invcstment The remaining business units consist 

of AEC's pipelines and gas processing operations and AEC's industnr leading posilion in marketing and 

gas storage. Each of these business units vi l l  contain the rcquired support staff such as financial, 

accounting, computer tcchnology and human resources. Tho corporate head office will be kept as small 

and efficient as possible. 

I am pleased to note that Conwcst's two key exploration and production executives, 

John Stephurc and Colin Coolican, will be leading the teain of Conwest people into the merged company 

to work with 4EC's team and create the newr, slronger AEC force. Oilpatch mergers liave tyyically involacd 

a successful coinpany taking over a weaker company, downsizing staff and imposing one company's 

"culturc' on the other. In complete contrast, the AECXonwest mergcr is the combination of two 

successful companies using operating, asset, lax and people synergies to crcate an eren stronger, more 

successful company. 

We are striving lo handle our merger proccss differently, and we ars  t ak~ng  tho time 

to do it right. Having said that, it's also important that we move forward aggressirely. Thc ncwly organized 

business units will be staffed and operational by no later than May 1 ,  1996. 

MORE DISCOVERIES 

AEC looks to the future with tremendous confidcncc. Our outlook for growth in 4EC's western Canadian 

production is unprccedented: and Argentina offers longer-lerm potential. Unique, AEC-init,iated prujects 

in pipclincs, gas storage and marketing will provide an expanding solid basc of non-commodity cash flow. 

I bclicvc that the new AEC offers investors a combination of extraordinary assets and talented pcoplc. 

with grcal potent,iai. 

A thank you, and a welcome, to AEC Directors. AEC has a very capable Board of 

Directors who have provided outstanding corporate governancc through a period of grcat challcngc and 

changc. On behalf of the Board and Management, I thank Harry Tirns and Dick Whittall, \rho will be 

lotiring a t  the April I Y S f i  Annual hlccting, for their substantial contributions during a comlrined total of 

more than 28 years on AEC's Board. And a warm welcome to John Lamacraft, former Conwest CEO, lo our 

Board. We look forward to the advice and direction from two other Conwest Directors, Martin Coniicll and 

Harley Hotchkiss, who will stand for election a t  the AEC Annual Meeting. 

Finally. a thank you to the team of peopie - nour totalling 780 b o r n  AEC and 

Conmest for their patience, understanding and enthusiastic participation doring this period of 

reorganization enroute to increasing shareholder value. 



BXPLORA'I'IUN AND PEUDUCTION 

WESTERN CANADIAN BUSINESS ENVIRONMENT 

The average industc  natural gas price fell by about 30 percent in 1995, and the induslry responded 

by decreasing gas-related drilling b j  approximately the same percentage. This reduced activity was 

offset by a 35 percent increase in oil drilling, as Canadian light oil prices \\-ere up by 10 percent. 

Land sale activity remained flat during 19'36, while costs per acre were down ahout 40 percent. 

Interest rates were up, while the exchange rate on the Canadian dollar continued to fluctuate. 

The industry experienced ongoing i.ationalization and consolidatioti through $8 billion in mergers 

and acquisitions, as companies sought to maximize competitive advantages, synergies and economies 

of scale in key exploration and production areas. .\EC continued its counler-cyclical investment 

strategy to take adrantage of the opportunities available will~ir~ lhis b u s i ~ w s  erivirollrnent. 

1995 MILESTONES 

9 AEC conducted its most active exploration and developmenl drilling program in the last 

ten years - a total of 235 net wells were drilled with an overall success rate of 84 percent. 

Total E&P capital expenditures, excluding acquisitions, increased by 7 percent. to 6183.6 million. 

* Proven reserve uddihions of 192 Bcfe reflected a production replacement rate of 116 percent. 

Probable reselves increased by 188 Bcfe, providing a long-term opportunity to increase proven reserves. 

An aggressive land acquisition s t r a t e s  resulted in the purchase of 654,000 net acres at an averilge 

cost of $48 per acre. These acquisitions, combined I\-ith the disposilion of 250,000 aclps of non~core 

properties, brought year-end unde\.eloped properties in western Canada lo 1.3 rnillio~~ net acres. 



A L B E R T A  E N E R G Y  C O M P A N Y  L T O .  

Natural gas production increased to a record 356 MMcfd. Due to the decline in gas prices, 

AEC restricted 1995 natural gas sales to an average 320 MMcfd, injecting the surplus production 

into its storage facility 

Both conventional and Syncrude oil production mere at record levels in 1995. Western Canadian 

conventional liquids production grew by 29 percent, mainly as a result of successful drilling at Suffield 

and the impact of 1994 drilling at Ogston. Syncrude production net to AEC increased by 6 percent. 

Total liquids production was 42,153 BID. 

Three-year finding and development costs for the period 1993-95 were $053/Mcfe on a prwen 

and probable reserve basis and SO811Mcfe on a proven basis. The 1992-94 results were S0.52/Mcfe 

on a proven and probable basis and $0.68/Mcfe on a proven basis. Costs for 1995 were up due to 

the Company's efforts to provide strategic positioning for future exploration through increased 

expenditures for land acquisition and pre-drilling exploration activities on deeper, larger targets. 

The Company also deferred natural gas r e s e r e  development and reallocated capital to accelerate 

growth in oil production to capture higher oil net backs. 

r AEC continued to be a low-cost operator Produced gas operating expenses mere sustained at 

SOZ'ilMcf, and conventional oil operating expenses were reduced to 3 4 i h b l  from $3.87hb1 in 1994. 

olscovER AEc Conventional Exploration and Production Focus Areas 

Aqqressive counter-cvclical 

Steadily growing reserves Direct approximately two-thirds of investment to natural gas projects 

and production r Achievc full-cycle economic profits 

AEC and Conwest each had the same key objeclives in their exploration and production strategies 
.. 

investment 

Dominant E&P position 

in focus areas 

Low costs Grow through exploration and selective resewe acquisitions 

These can be summarized as follon$s: 

r Dominate exploration. development and gas processing in focus areas 

* Achieve solid growth in reserves and production 

Two-thirds Of investment to gas advantage. Focused, capable technical and operating teams, along with asset dominance, are key 

elements of the technical advantage lhat both AEC and Conwest used in building successful companies. 

Extensive land blocks, large and efficient production facilities, and high working interests allow a 

company to minimize both its opcrating and general and administrative costs and to control the timing 

of reservcs development in order to maximize net backs and full-cycle economics. AEC and Conivest 

are dominant players in their key exploration and production focus areas. 

The new AEC has an average working interest of 80 percent in its gas production 

and 70 percent in its conventional oil and NGLs production. The Company also operates approximately 

85 percent of its own production compared with an industry norm of 65 percent. The Company uses 

a multi~disciplinary team approach which emphasizes technical excellence. The new AEC has, on a 

combined basis, one of the largest, most concentrated land bases in the Canadian oil and gas business. 

I l  has over 4.7 million net acres of which 2.0 million net acres are undeveloped exploration properties. 

Extensive concentrated land base 

Exploration excellence 

r Build extensivo, concentrated land bases 

r Maintain low operating costs 

Being a dominant player in core focus areas is fundamental to competitive 



Finding and 
Development Costs 
Three-Year Average 

$/thousand rubrc feet of 
gas equivalent 110 11 
proven and probable 

West Peace River Arch 

The West Peace River Arch (WPR.4) is the key area of overlap and complemrnlary operations 

between AEC and Conwest. It is a multi-zone, liquids~rick natural gas exploration and production 

area. AEC's expertise had been focused principally on the Doig and Halhvay trends. During 1995 

AEC gas production in this region averaged 80 hlhlcfd, up from 68 hlhlcfd in 1994. while oil a r d  

NGLs production grew to 2,466 BID from 1.800 BID. Conwest has been the  preeminent hlontne) 

explorer in the region since 1991. Conn-est's neu Sexsmith sour gas and liquids plant was co~npleted 

on budget in October 1995 and is operating near design capacity. The Montnry, Halfway, Doig and 

other zunes ha\-e further substantial exploration and development potential. Conwest's 1995 WPRA 

production averaged 44 hlhlcfd of gas anti 1,940 BID of oil and NGLs Year~end exit rates grew to 

130 MMcfd and 3,518 BID. On a combined basis the neii7AEC's production Trom the WPRA region is 

anticipated to be 290 hliblcfd and 12,900 BID in 1996. 

Finding and Development Costs 
$/bard of oil equivdent 

conweit 
Pioven 91-93 92~94  93-95 93-95 

Proven and Probsbie I 
6:l  3.49 3.61 3.87 1 3.39 

I n  the HythelSensmithl\;alhalla/Knopcik area 

of lhe WPR.4, the post-merger expioration, 

production and sour gas processirrg assets of the 

nen- E C  make it an  impot.tant player in the area. 

The new 62 percent~oil-ned Sexsmith plant will 

reach its licensed capacity of 210 hlblcfd by the 

second quarter of 1996.4EC operates and onns  

50 percent of the 130 hlblcfd Ilythe sour gas plant, 

++e second largest facility in the area. 



A L B E R T A  E N E R G Y  C O M P A N Y  L T D .  

The cclmbined assets in this part of the WPRA are landholdings of 750,000 net 

acres and prmven and prsbable reserves sf 850 Bcf of gas and 30 MMBLS of oil and NGLs These 

assets on their awn would qualify a s  a "seniw" C a m d i m  oil and gas con~pmny and will lead to 

additional cpportunities fmr grewth and ratirnalization. 

In the Bigsttnellerland River area of the WPRA the Bigstone West gas plant, 

d which AEC has a 34 percent interest, c r q l e t e d  its first full year of operation. AEC prmduction 

in this area averaged 23 MMcfd and 712 B R  in 1995. 

East Peace River Arch 

The East Peace River Arch is AEC's main conventional light oil area. Total oil reserves assigned to 

the area a t  year-end 1995 were 15 MMBLS. Total 1995 production grew to an average 5,361 BIB frem 

3,917 B/D in 1994. 

Since the Company's major discovety at Ogston in 1994, five smaller pools have 

been discovered. At year-end 1995, total proven and probable reserves assigned to the Ogston area 

were 9.5 MMBLS. Productien averaged 2,867 BID Last year, up from 1,158 BID in 1994, with operating 

costs of $i.40hbl.  Plans for 1996 include the drilling of two Granite Wash d e v e l o p ~ ~ i e ~ ~ t  wells and 

six exploratory wells along the trend. 

Northwest Shallow Gas 

This new shallow gas play is destined to be another core area for AEC. The Company has extensive 

expertise in shallow gas development and production garnered during its twenty years mf successful 

operations at Suffield and Primrose. The Stealth acquisition in 1994 established an AEC prclductimn 

centre in the Boyer area. This has become an exploration and production hub, around which 4@9,0@6) 

acres were acquired during 1995. This brings AEC's total land position in Lhe araa i s  1.1 iniliicn net 

acres, about 50 percent of which is undeveloped property More than 65 exploration and develqment 

drilling Iccatimns have been identified, which will be pursued during 1996. 

Puring 1995, 54 net successful exploratim and development wells were drilled. 
-" ....a---*,-. ..... " ------.-. ...r............ ~. .. ..~ ~~~~ ~ ~ 

A total rf  67 i c f  sf natural gas reserves was added through drilling arid acquisiliwns, bringing t&al 

prmven and probable reserves in the Northwest Shallow Gas area to 210 Bcf. Restricted prduct ien 

frem Pclyer was 10 MMcfd during 1995, with operating costs sf SB.4BIMcf. 

Ogston 

I 
I 

Northwest Shallow Gas 



East Central Alberta 

This key production area has potential for shallow, multi-zone Cretaceous reservoirs. AEC's proven 

and probable natural gas reserves in the area total 474 Bcf. Total 1995 production from the area was 

103 MMcfd compared with 95 MMcfd in 1994. . . 

The Primrose Range in East Central Alberta is another of AEC's large natural 

,as properties. AEC controls oil and gas access to this military range and holds exclusive rights to an 

additional 500,000 net acres on the Alberta portion of the Range which have not been explored. Total 

production from AEC's Primrose North and Caribou Lake natural gas plants averaged 81 MMcfd during 

1995, comparable to the 1994 level. AEC chose not to bring additional reseffi-es onto production while 

natural gas prices were weak during 1995. Operating costs were exceptionally low at $O.I6/Mcf. During 

1995, 200 miles of seismic were shot, and 16 wells were drilled with a 94 percent success rate. 

The Primrose Range also contains, net to AEC. 21 billion barrels of heavy oil in 

place. These huge resources are among the highest quality of any undeveloped oil sands and have 

the potential to substantially increase the Companfs future oil production levels, .4EC is planning 

a $13 million pilot project to test Steam Assisted Gravity Drainage (SAGD) technology for rccovcry 

of Primrose heavy oil. If the pilot project is successful, the initial commercial production phase of 

1G,@%8 BIB could be on-stream in 1997, with the potential to grow to 30,000 BID by late 1998. 

At Frog Lake, a successful 10 well drilling program resulted in 10 oil wells. 

Production fram this area, which averaged 385 BID. is expected to triple in 1996 with the drilline 

of 15 additional wells. 

Primrose Range - SAGD Pilot Project 

Th& pilot project will consist of two panallel hor%?ontal wells. Steam will he inipcled into th8 upper h,olzzon,lal 
well while oil and condensed steam will be produced concurrently from the lower well. The project will lest 
the McMurray oil sandsJomation, which & ojthe greatest thickness and highest qualitu i n  the Poster Creek 
area ~f the Ranfe, where AEC ou'ns 1QDpercent of the oil sands ??fh$hts 



A L B E R T A  E N E R G Y  C O M P A N Y  L T D .  

Increased Drilling 
net wells 

Growing Reserves 
billion cubic feet 
equivalent f7O: l i  

Suffield 

This major field in southeast Alberta is 4EC's largest oil and gas producing pl.operty. Natural gas 

prmduction was 157 MMcfd during 1955, with aperating costs of $@.20/Mcf. During the year, 3 wells 

n-ere drilled fer deeper gas, adding 4 Bcf sf preven reserves. 

An active drilling prmgram ta further exploit Suffield heavy oil resources was 

conducted during 1595. A tstal sf 78 wells mere drilled, resulting in 60 oil wells. Through extensive 

lrsr of 3-B seismic and herizantal drilling; preven reserves of 6.3 MMBLS were added. In additimn. 

14.2 MMBLS of grabable reserves were added which will be developed with additional drilling and 

facilities. Prmductimn from Suffieid increased to 4,998 BID from 3,806 BID in 1994, witli wlpernting casts 

of $2.9OWbI. C.er half mf 1995 prtductien was from the South Jenner field. Major preductien increases 

of 990 BIB 2nd 315 BIB were achieved a t  Area C and Dieppe, respect ive l~  

FUTURE DESTINATIONS - GROWTH OPPORTUNITIES AND STRATEGIES 

The new AEC n'ill conduct its largestkrer exploration program in 1996. Capital investment for 

cnnvent,innal western Canadian oil 2nd gas will h~ B ~ I O I I ~ ,  $400 million. Exploration spending, 

excluding acquisitions. will reach a record $145 million, as the Company is planning a 25 percent 

increase in exploration drilling during 1996. Development spcnding will be 81i5  million, with 

65 percent directed to natural gas and 35 percent directed to oil. Approximately 1,000 sections of 

explaration land are posted for the first half of 1996. AEC's target for three~gear  average finding 

and deielopment costs, on a proven basis, is $O.SO/hlcfe or better. Produced gas sales are expected 

to increase to 530 hIMcfd, while western Canadian liquids volumes should groiv 1.0 53,500 BID. 

Natural gas development projects in 1996 will include addilional drilling and 

tie-in a t  the  Primrose North and Caribou Lake production facilities in East Central Alberta, a s  well 

as a t  the Boyer property in the Northwest Shallow Gas area. Expected to start up during the second 

quarter of 1996 are additional compression facilities a t  Primrose North. In the East Peace River Arch 

a gathering system and a 45 MMcfd gas plant at Joan (33 percent AEC) also will Be operational in 

the second quarter. At Sexsmith. a 50 h1Mcfd sweet gas plant (80 percent AEC) is being constructed 

adjacent to the Sexsmith plant, which will increase total capacity of the complex to 260 MMcfd by 

the third quarter of 1996. These gas projects are expected to add new resemes and production, with 

benefits occurring in 1996-9i. 

Oil de\elopment a t  Suffield during 1996 will include the drilling of 10 horizontal 

and 26 vertical wells, the horizcntal re-entry of another 17 wells and the completion of an oil battery 

In the Frog Lake heavy oil area of East Central Alberta, plans include the drilling of 16 directional 

wells. while the SAGD heat7  oil pilet project a t  Primrose will be pursued 



~ ~ 

~mduct ion  (121) - (12111 13.3) ( 3 . 3 ) l  (9) 1 - 
Balanceat December 31, 1993 1,482 321 1,803 1 18.8 8 9  27.7 1 246 1 - 

1994 1 1 1 

Convenbonal Oil and 
Reserves Reconciliation ~ a t u i a l  G ~ S  Natural G ~ S  ~ i q u i d i  S p i i u d e  Argentma 
Weilein Canada (before ioyalnesj i b i l l m  cubic feet) imillion ba i ie l~ )  baneis) baneli) 

Proven Probable Total Pmwn Probable Toal Proven Pro" + Prob 

1993 
Balance at December 31, 1992 1,461 279 1,740 
Revsions of Established Pools 1 (1) - 
Dscoveries and Extensions 73 12 85 
Acou i i ton  of Reierues - Net 68 3 1 99  

Landholdings a t  Year-End 1995 Alberta Saskatchewan Bntsh Colornbra Western Canada Argentina 
(thousand acres) Dev Undev Dev Undev Dev Undev Dev Undev Dev Undev 

AEC 1 1 1 1 

Revisions of Estabshed Pools 18 (41 14 
D~ i iover ie i  and Extensions 75 19 94  
Acquistian of Reserve5 - Net 73 33 106 
Production (1 261 - (1 26) 
Balance at December 31, 1994 1.522 369 1,891 

1995 
Revisions of Established Pools (7) (8) 11 5) 
Discoveries and Extensions 93 45 138 
Acquisition of Reserves - Net 26 1 27 
Production - (117) - (117) 

Balance at  December 31,1995 
AEC 1,517 407 1,924 
Conwest 609 333 942 
Combined 2.126 740 2.866 

. .. . 
Gross 
Net 

Y6.9 8 4 25.3 
10.7) , (0 5) (1.2) 
4.9 0.8 5.7 
1 0  0.2 1.2 

Canwert 
Gross 
Net 
- 

3.5 2.5 6.0 
8.5 4.1 12.6 

11.0) I0  7) (1.7) 
13.8) - (3.8) 

26.0 14.8 40.8 

10.3) 10.3) (0.6) 
8.5 15.6 24.1 

(0.2) (0.3) (0.5) 
(4.8) - (4.8) 

29.2 29.8 59.0 
32.3 17.5 49.8 
61.5 47.3 108.8 

186 
- 
- 

69 

- 

- 

- 
- 

33 
- 

- 

(10) 
269 

2 1 
- 
- 

(101 

280 
- 

280 

Combined 
Gross 3.499 2.046 
Net 2.693 1.640 

- 
- 

4.3 
(0.1) 
4.2 

- 

0.1 
0.3 

(0.41 

4.2 
- 

4 . i  

Wells Drilled 1995 1994 1993 
Weirem Canada) Gross Net Gross Net Gross Net 

'Does nor include farm-out wells 

50 61 
2 37 

Exploration 
Gas 19 19 
011 5 5 
Cased 4 4 
Dry and Abandoned 18 16 
Total' 46 44 

Success Rate (percent) 61 62 
Operated 45 43 
Non-Operated 1 1 

Development 
Gas 110 100 
011 76 66 
Cased 6 4 
Dry and Abandoned 27 21 
Total' 219 191 
Success Rate (percent) 88 89 
Onerated 200 187 

5 h a o w  (leis than 2.000 feet1 122 117 
Medurn (2,000~9,000feet) 138 114 
Deep (more than 9.000 feet) 5 4 

103 455 
46 360 

14 12 
8 8 
7 7 

20 18 
49 45 

59 60 

46 44 
3 1 

55 50 
38 22 

9 7 
19 14 

121 93 
85 85 
98 89 

39 37 
124 94 

7 7 

22 20 
13 11 
3 3 

19 15 
57 49 

67 69 

49 46 
8 3 

39 38 
31 18 

1 1 
5 2 

76 59 
93 97 
58 55 

19 19 
112 87 

2 2 

3.652 2.562 
2.741 2.037 

5 452 
5 452 
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Syncrude 

DISCOVER AEC 

Working interest of 13.75 percent 
plus gross overriding royalty 

High-quality, light sweet 
crude oil product 

Proven reserve life of 28 years 

Growing production levels 

Decreasing unit costs 1 

1995 MILESTONES 

Syncrudc rccorded its sixth conseculive jear  of record prod~rct,ion whilc continuing to dccrcasc unit 

operating costs. Major milestones included the  follo\ring: 

z- AEC's 13.75 percent share of 1995 production averaged 27.823 BID, a 6 percent increase over 

the  1994 level. 

Concurrent with production incrcascs, a riccrcasc in unit  operating costs of 81.29lbbl mas 

achieved. The $13.70/bbl unit cost surpassed Syncrude's goal by almost 1 .00lbbl .  I'roduct,ivity 

increased to approximately 15.000 barrels of production per worker compared with 14,000 barrels 

in 1994, Implementation of new technology and an innovative program in which workers benefit from 

cost savings was instrumcntal in l owr ing  opcrating costs. 

z- Syncrude acquired an  additional oil sands lease which is estimatcd to contain 3 billion barrels 

of recoverable bitumen. 

z- The Province of Alberta introduced a new generic royalty regime for oil sands development, 

which recognizes the risk taken by oil sands developers. The n e v  regime is expected to be incorporated 

in Syncrode's royalty system in the  near future. 

' FUTURE DESTINATIONS - GROWTH OPPORTUNITIES AND STRATEGIES 

Another year oS strong operating performance is expected during 1996  4EC's share of pror iuc t io~~ 

is cstimatcd Lo be 27,900 B/D, while unit costs are targeted to decrease by S045n1hl to $l?.25/l1bl. 

Growing Syncrude Improving Syncrude 
Production Productivity 
thousand barrels per day doliars per b a r d  unit mi r  

S~jncrudr hm set production 
records for& consecutive 
years 

Pmducl2tiity hn,s eonirniicd 
lo increore o"? mldenceit 
hy decreasing vunl.1 costs 
concurent with growing 
production volumes. 



Marketing 

DISCOVER AEC 

Industry leadership in new 
marketing services 

Optimizing ail and gas 
assets through market~ng, 

storage and trading 

Growing direct market access 
through transportation capaclty 

1995 MILESTONES 

Canadian natural gas prires fell dramatically during 1995. AEC's produced gas pricc arcraged 

$140/MMBTU compared with GI.88/i\lllBTl! during 1994. .<pproairnatelj l i  p r i r t r t  of AEC's 1995 

production !!,as fixed a t  an average pricr of bl9OIhlcf and l(i percent ivas linked to prices 111 the 

eastern U.S., which strengtheried late in the  sear. 

D Purchased gas transactions illcreased from 110 hlhlcfd to 308 hlblcid in 1995. 

D The average price recri ied for ?X's crude oil and NGLs incrrasrd from R2U.64Ibbl to 224 i i l r b l .  

D AEC serured 18 hlhlcfd of long-term pipeline c a p a c i t ~ o n  the  Pacific Gas Transmission system 

and 40 Mhlcfd on  tire proposed Korthern Bol.der and hktural  Gas Pipeline expansions. AEC has an 

additional 82 hlhlcM of direct frrn transportation to 1I.S markets. In total, 4EC has access to 470 hlhlcfd 

of sx-Alberta transportation which rrprrsents 85 percent of its 1996 field capabilit,! oS ,550 l h l r f d .  

D A new pipeline equalization fornrula was ~regotiated for Suffield heaiy oil production, which 

increased the price on 5,000 BID by $205hb l .  

4EC moved the  point of sale on 5,000 BID of light, sweet ionvent,ional crudc downstream from 

the  field to Edmonton, resulting in a price increase of $O.l7hhl on that production. 

A new program for oil s m p s  resulted in approximately 50 percent of anticipat,ed p1.e-merger 

1996 oil produclion being hedged at a price of 2151 /bh l .  

FUTURE DESTINATIONS - GROWTH OPPORTUNITIES AND STRATEGIES 

AEC is in a positiun t o  react  quickly to increasr  prodnct,ion \ \hen  natural  gas ~ n a r k r t s  i n rp row  

The natural gas storage faclllty n-111 contmue to provide considerable flraibility in managing AEC's 

natural gas production. AECs combined field production and storage withdran~als co~i ld  average 

well over 590 Mhlcfd in 1996 should gas p r i c e s w r l a n t  this l r ie l .  In addition, if gas dewlopnrent 

projects were reactivated, .4EC could quickly bring field capability up by 50 h'lhlcfd. 

AEC has joined the  Korthrrn .Area Transportation Studg (N.4TS) nhich nil l  

Gialuate the  feasibility of a new gas pipeline that  would provide additional direct access to I1.S. 

markets for western Canadian natural gas. 

1996 Produced Gas Sales 
perreor 

Canadan 
Reference 
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1995 MILESWNES 

During the past year, AEC invested $16 million to acquire properties and pursue exploration and 

development opportunities in the high-patential, largely undeveloped NBuquen Basin of Argentina. 

A 100 percent interest in the 79,400-acre Anticlinal Campamento property was purchased, which 

added 250,808 barrels to AEC's reserves. This brings AEC's total Argentine oil and gas rights under 

DISCOVER AEC lease to 456,780 acres. A 23-square~mile, high-resolution 3 ~ D  seismic program was shot over the field 

in preparation for an enhanced recover), pilot test during 1996. Control of large, contiguous 
blocks of exploration lands 

Excellent lease tenure and tax 
and royalty regimes 

Growing reserves and production 

Producing properties with 
enhanced recovery potential 

* Seismic programs were conducted on the Covunco, Puesto Prado, and Estancis Vieja prcperties. 

The high-quality data positions AEC to select drilling locations for 1996. 

* A successful development well was drilled on the Estancia Vieja property. 

* Total Argentine production averaged 1,090 BID compared with 260 BID during 1994, 

reflecting a full year of production in 1995. 

FUTURE DESTINATIONS - GROWTH OPPORTUNITIES AND STRATEGIES 

Argentina is characterized by geological formations similar to those of the Western Canadian Sedi- 

mentary Basin. Due to lack of capital, however, Argentine exploration and production lags behind 

North America by 20 to 30 years. This provides many exploration opportunities for use of 3-D seismic 

and other technology such as horizontal drilling that have been very successful in western Canada. 

Up to 10 percent of AEC's total 1996 exploration and production capital will be 

invested in Argentina. Specific goals include the doubling of oil production to 2,500 BID by year-end. 

Six development and three exploration wells are planned, with a goal of increasing proven and 

probable reserves by 4 million barrels on a hoe basis, Initiatives will be taken to decrease drilling 

costs by 25 percent and to reduce operating costs to less than $5/bbl. Acquisitions and farm-ins thgt 

involve long-term leases and beneficial royalty and tax arrangements will be pursued. 



J ~ ~ & Z ~ C ? Z ~ ~ I Z ~  INFORMATION - EXPLORATION A N D  PRODUCTION 

(Lnouhl rd)  

CONSOLIDATED STATEMENT OF EARNINGS 

Gar and NGLr Conventional Oil Syncrude Marketing 
($ miilionil Year ended December 31 1995 1994 1993 1995 1994 1993 1995 1994 1993 1995 1994 1993 

Revenue $172.9 $247.6 $231.2 1 $ 86.6 5 61.2 $ 462  1 $246.7 $214.1 $174.6 1 $129.8 $ 83.5 5 47.8 

." 3u>"" 

Operating G&A 

Operating. Cash Flow 

Royalties 17.9 33.4 30.7 14.7 8 9  4 i : ; ~  30.7 9 8  5.1 ~ 3,; - - 

~e~reca t ion ,  depletion 
and amortization 

O~era t ina  lncome 

Net Revenue 155.0 214.2 200.5 
Operatng costs 32.1 34.5 29.4 

- 
Equity earnings - - 3.2 1 - - - - - - - - - 

- 
Divisional Income $ 12.8 $ 6 2 4  $ 67.8 $ 32.7 $ 18.9 $ 11.4 $ 59.6 $ 46.2 $ 28.6 $ (3.3)s (3415  8.9 

71.9 52.3 216.0 2043 169.5 129.8 83.5 47.8 
14.7 13.2 11.9 139.1 142 2 126.9 2.0 1.6 

International 

rnrt "f nirih2rw - - - I - - - - - - 126.9 83 0 1 5 4  

($ millions) 1995 1994 1993 

Revenue $ 7.6 S 1.7 S - 

Royalties 0.2 - - 

Net Revenue 7.4 1.7 - 
Operating coit i  4.4 0.7 - 

Cost of gas purchased - - - 

Operarng G&A 3.7 1.2 - 

Operating Cash Flow (0.7) (02)  - 
Deprecation, depletion 

and amortzaton 2.5 0 7 - 

Operating Income (3.2) (0.9) - 

Equity earnings - - - 

Divisional Income $ (3.2) % (0.9) $ - 

Corporate G&A 
Corporate DD&A 
Interest and foregn exchange 
lncome taxes 

Other 

Net Earnings - Exploration and Production 

Earninqr per Common Share . . 
Bast 

Fully diluted 



A L B E R T A  E N E R G Y  C O M P A N Y  L T D .  

SUpph~C?L'fe/ I N F O R M A T I O N  - EXPLORATION A N D  P R O D U C T I O N  

IATED BALANCE SHEET 
($ millioni) As a t  December 31 1995 1994 

CONSOLIDATED STATEMENT OF OPERATING, INVESTING AND FINANCING ACTIVITIES 

Assets 
Current assets P 194.2 
Capital assets 1.594.7 
lnveitrnents and other assets 7.2 

$ 1,796.1 

Liabi l i t ies 
Current liabilities $ 179.5 
Long-term debt 153.5 
Other liabilities 45.4 
Deferred ncome taxes 390.4 

768.8 
Capital employed 1.027.3 

$ 1,796.1 

$ 154.3 
1.489.' 

13.7 
$ 1.6571 

~ ~ 

$ 155.3 
232.8 
43.3 

358.6 
790.0 
867.1 

$ 1,657.1 

($millions) Year ended December 31 1995 1994 1993 

Operating Activi t ies 
Net earnings $ 37.6 
Depreciation, depletion and amortization 133.9 
Deferred income taxes 21.0 
Other 3.3 
Cash Flow f rom Operations - Exploration and Production $ 195.8 

Financing Activi ty 
Net repayment of long~term debt $ (79.3) 

$ 48.5 
132.5 

5.0 
17.1 

$ 203.1 

Note: hcludes corporate allocations 

$ (11.7) 

$ 60.8 
116.1 

5.2 
5.5 

$ 187.6 

1 (597) 



1995 1994 1993 1992 1991 

OPERATING STATISTICS Year Q4 03 02 01 
<&I FC 1 1 
Produced Gas i m o n  cubic feet per day) 241 305 332 300 273 
Oil and Natural Gar Liquids [barrels per day) 
Western Canada 

Produced Gas rl oer thousand rub< feetl 1 1 

Syncrude 27,823 
Conventional 11.549 
Natural gas Iquds 1,691 
Total Canada 41.063 
Argentina .. 1.090 
Total 42,153 

PER-UNIT RESULTS [Western Canada] 

Prce 
Royaltes 
Ooeratno costs 

Net back 

Conventional Oil ($ per barrel) 
P m  

29,180 29,554 29,177 23,297 
14.021 11.002 10,808 10,331 

1,839 1,806 1,733 1,379 
45.040 42,362 41,718 35.007 

1,019 1,050 1,157 1,135 
46,059 43,412 42,875 36.142 

Royalties 
Onerainn mdr 

26,282 22.118 17,870 16,510 
9,267 7,939 6,886 5.419 
1.011 984 1,003 1.051 

36,560 31,041 25,759 22,980 
- - - 260 

36,820 31,041~ 25.759 22,980 

Net back 

Natural Gar Liquids [I per barrel) 
Prce 
Rnua l i ~ r  

Price 1.40 1 50 119  1.25 1.65 1.88 1.75 1.37 1.35 
Royaltes 0.13 0.11 0.12 0 14 0.16 0.25 0.24 0.15 0.14 
Operatng costs 0.27 0.27 0.25 0 33 0.26 0 27 0.24 0 2 5  0.23 
Net back 1.00 1.12 0 82 0.78 1.23 1.36 1 27 0.97 0.98 
Conventional Oil ($ per barrel) 
P m  20.54 19.47 19.60 22.58 2089 18.09 1593 1688 15.73 
Royalties 3.48 3 13 3.33 4.27 3.32 2.63 2.01 2 53 2.73 
Operatng costs 
-~ 3.47 4.11 3.26 3.63 2.64 3.87 4.06 3.60 5.20 
Net back 13.59 12.23 13.01 1468 14.93 11.59 9.86 10.75 7.80 
Natural Gar Liquids [I per barrel) 
Prce 15.74 16.64 1463 16.27 15.31 15.05 15.71 14.79 1452 
Royaltei 5.25 6.54 5.21 4.78 4.17 3.98 4.04 412  3 9 4  
Net back 10.49 10 10 9.42 11 4 9  l l  14 11.07 11.67 1067 10.58 
Syncrude ($ per barrel) 
Price, net of rarff 23.69 22.57 23.08 25.05 
Gross overriding royalty 0.60 0.13 0.64 0 88 
Sulphur and other revenue - - 
Royaltes 3.02 - 1  37; 3 Oh 3 22 

~ -- 

Cash operatng coils 13.70 12.65 11.89 11.88 
Net back 7.57 1 6 30 

GAS PRODUCTION BY AREA ( m l l a n  m b c f e e r  per day) 
Suff~eld 140 
West Peace Rver Arch 290 
East Centrai Alberta I on . . 
Northwest Shallow Gas 20  
Total field capability 550 
Storaqe (nierton) wthdrawal 1201 ~- , 
~ a t v i  gas from itorage - 
Total produced gas sak i  530 

PRODUCED GAS SALES BY CONTRACT i m o n  cub< feet oer davl , . 
TransCanada Gas Servcei 100  
Pan~Alberta Gas 45 
ProGas 55 
Long~term d~rect 105 
Other 225 

Total 530 

PURCHASED GAS TRANSACTIONS [ m h n  cubc feet per day) 330 

OIL AND NGL PRODUCTION BY AREA (barrels per day) 
Western Canada 
Syncrude 27.900 
Suffield 5.600 
East Peace River Arch 5,800 
West Peace River Arch 12,900 
East Central Alberta 1.300 
Other - 
Subtotal 53.500 
Argentina 2.500 
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dUPP/Cn?~fa/ INFORMATION - EXPLORATION A N D  PRODUCTION 

(I'noudited) 

OPERATING STATISTICS 199s 1994 1993 1992 1991 

UNDEVELOPED ACREAGE (thousand a m i )  

Conwest -Gross 
N e t  

RESERVES (before royaltieii 1995 1994 1993 1992 1991 

Gar fhiiion ruhir l e d  1 1 1 1 

Combined Total 
Gross 2,562 2,214 1 1,507 Net 2,037 

2,455 
1,621 

- 

- 

Argentina 
Gross 452 
Net 452 

~ ~ ,~ ~ ~ ~ ~~~, 

AEC P r o v e n  1.517 
- Probable 407 

AEC Total 1.924 
Conweit Total - Proven & Probable 942 
Combined Total 2.866 

Conventional Oi l  and  Natural Gar Liquids (million barrels) 
AEC -Proven 29.2 

Probable 29.8 
AEC Total 59.0 
Conwest Total P r o v e n  & Probabie 49.8 
Combined Total 108.8 
Syncrude (million barrels) 280 

Argentina Oil  (million barrelii 4.2 

2,785 
1,840 

- 
- 

FINDING A N 0  DEVELOPMENT COST CALCULATION 
(Weilein Canada) 1995 1994 1993 1992 

376 
376 

1,522 
369 
1,891 
704 

2.595 

26.0 
14.8 
40.8 
47.6 
88.4 
269 
4.2 

Conventional Oi l  and  Gar Investment ($ m~llonr) 
Exploration (gross) 82.7 
Development 97.3 
Maintenance 2.7 
Acquisitions 9.4 
Total finding and development costs 192.1 
Less incentives - 
Net conventional oil and gas capital investment 192.1 
Proven Reserves Added 
Gas (blon cubic feet) 
Discoveries and extensions 93.1 

282 
282 

Revisions (6.5) 
Acquisitions 30.3 
Total 116.9 
Conventional Oi l  and Natural Gas Liquids (mlion barrels) 
Dscoveries and extensions 8.5 
Revisions (0.3) 
Acquisitions - 
Total 8.2 
Total Reserve Addit ions 10:l 
(billion c h c  feet of gar equivalent) 198.9 
Finding and Development Costs 
($ per thousand cubic feet equralent) - 10:1 0.97 

- 6:l 1.16 

1,482 
321 
1,803 
519 

2,322 

18.8 
8 9 
27.7 
36.2 
63.9 
246 
- 

~ ~ 

66.3 
237.4 

- 

237.4 

75.1 

22 9 
25 1 

R 7 

66 1 
101 7 
3 3 

17.5 
95.1 
187.7 

8.5 
3.5 
0.1 
12.1 

308.7 

0.77 
0.91 

1,461 
279 
1,740 
41 5 

2,155 

16.9 
8.4 
25.3 
34.5 
59.8 
186 
- 

53 8 
56 8 
12 1 
17.6 
140.3 

- 

140.3 

73.1 

1.485 
254 

1,739 
284 

2,023 

14.2 
8.2 
22.4 
28.0 
50.4 
193 
- 

1 1 . 1  
67.8 

- 

67.8 

2 3  n 
1 .O 
67.9 
142.0 

4.9 
(0.7) 
1 .O 
5.2 

194.0 

0.72 
0.81 

.. . 
35.0 
39.1 
97.1 

2.3 
2.2 
1.1 
5.6 

153.1 

0.44 
0.52 



TRANSPORTATION, STORAGE AND PROCESSING 

AEC's pipelines, natural gas storage and gas processing in\-estments add value to its Exploration 

and Production business. These investments provide a stable source of cash flow as well as many 

opportunities for growth. 

Pipelines 

1995 MILESTONES 

Northeast Alberta 

Oil production from this area continued to grow during 1995, as r~..,,,,,, ., ,,,, ,,,,,, ,,,,oughpub 

on both of the Company's wholly owned pipelines in the region. 

Throughput on the Alberta Oil Sands Pipeline (AOSPL) system averaged 202,400 RID during 

1995. AEC responded to the growing levels of Syncrude production by initiating the first phase of 

an AOSPL expansion which will increase capacity to 230,000 BID from 215,000 BID by March 1996. As 

well, a major proactive program to ensure pipeline integrity and reliability continued during the year, 

Heavy oil volumes transported via the Cold Lake Oil Pipeline (CLPL) system averaged 141,500 BID. 

An expansion of the CLPL system, from its existing capacity of 215,000 BID to a peak capacity of 

258,000 BID, is expected to be completed by early 1997. 

Express Pipeline 

While the production capabilities of Canadian crude oil producers are increasing, U.S. oil production 

is declining. The proposed Express Pipeline will provide new markets for western Canadian oil in the 

U.S. Rocky Mountain states and lllinois. 



A L B E R T A  E N E R G Y  C O M P A N Y  L T D .  

Express Pipeline Project This project. in which AEC is a 50 percent participant. is unique among oil 

I pipelines because of its long-term. contractual arrangements for assured pipeline capacity. By 

mid-December 1995, following an  Open Season process, commitments from shippers, including AEC, 

totaled about $6 percent (145.000 BID) of available Express Pipeline capacity The majority of 

commitments were for a 15-year contract period. 

The Cdn $530 million pipeline will run 785 miles from Hardisty, Alberta to Casper, 

Wyoming. At Casper it mill connect w ~ t h  the Platte Pipe Line. nhich the Express Pipeline partners 

have contracted to purchase in the first quarter of 1996. Through Platte a portion of the oil shipped 

I 
via Express will be delivered from Casper to a refining centre a t  Wood River. Illinois. The system 

will batch transport several types of crude oil. ranging from lighter synthrlic oil to heavier 

I bitumen blends. 

.4 joint National Energy BoardlCanadian Environinental Assessment Agency 

hearing regarding the Canadian portion of the pipeline began in January 1996.4  public review of 

the U S .  portion of the project also is under way 

Assuming receipt of regulatory approvals during the second quarter, construction 

of the Express Pipeline could be completed by late 1996. 

non.utility investments natural gas pipeline to Vancouver Island 

I AEC Vancouver Island Natural Gas Pipeline 

Stable source of cash flow 
and earnings FUTURE DESTINATIONS -GROWTH OPPORTUNITIES AND STRATEGIES 

Entre~reneurial. 

Largest intra-Alberta oil 
pipeline operator 

At year-end AEC sold its 50 percent interest in Pacific Coast Energy Corporation, which owns the 

AEC will continue to seek opportunities to increase its pipelines investments t,hrough acquisition 

or expansion of existing pipelines or the construction of new pipelines. AEC is participating in the 

National Task Force on Oil Sands Development and, as the major oil pipelines in northeast Alberta, 

is wcll positioned to cxpand scrvicc to produccrs in this rcgion Thc sccond phasc of the AOSPL 

expansion, to a capacity of 240,000 BID, will be completed by year-end 199ti. Expansion of the CLPL 

system will meet the  anticipated 1997 needs of Cold Lake area producers. 

Piaeline Rate  Base Summary 
Unaud8ted AEC R a e  Base Divisronal Income 
($ rnillioiisj lnteieit 1995 1994 1993 1992 1991 1995 1994 1993 1992 1991 

Alberta 0 1  Sands P ~ p e n e  100% 70 71 69 57 63 1 5.4 6 6  4 6  9 0  1 0 4  
Cold Lake Ppel~ne 35.3 36 3 33 7  3 6 9  3 6 7  

Other (0.6) 4 7 4 8 4 3  5 7 
Total 40.1 47 6 43 1 50 2 52 8 

Pipeline Throughput  
(all 18quids pipelmi)  
imi l !m barre!$ 1995 1994 1993 1992 1991 

196 189 183 175 171 



Natural Gas Storage 

DISCOVER AEC 

Dominant Canadian gas ' 
storage and market centre i 

Growing North American 

position in gas hub services 

and trading 

Low-cost operator 

Hub-ta-hub services 1 
State-of-the-art electronic 

information systems 

Building Suffield 

Gas Storage Capacity 

1995 MILESTONES 

z Capacity of the Company's AECO C HUBn1 storage facility a t  Sufficld mas increascd to 1.8 Hcfd 

of design in,jectionlwithdrai$~al capacity and 88 Bcf of storage capacity. 

r 4 major initiative in establishing AEC's integral position in North American natural gas hub 

srr\'ices and trading was the implementation of an innorativr HUB~'So~HUB1' semice betveen -\EC 

and Union Gas of Ontario. The service provides producers, aggregators, marketers. utilities and 

industrial users with "synthetic' firm transportation hetibern two major Canadian trading anti 

transaction points- thc AECO C storage facility in southeastern Alberta and the Union hub a t  the 

Damn storage facility south of Sarnia, Ontario. 

r AECO-LINKT", the electronic connection between AECO C and its customers, 1vas integrated 

with the NrG Highway system, a Lorth American pipeline nomination network. Customers can lnow 

communicate with thc AECO-LIKKnl system through NrG. 

FUTURE DESTINATIONS - GROWTH OPPORTUNITIES AND STRATEGIES 

The outlook is for increased financial contributions from gas storagc during 1996 bccause the 1995 

expansion will be operational for the full year and gas markets are expected to tighten during 1996. 

The Company mill continue to pursue gas storage and trading opportunities in 

tiorth America that leverage AECs leadership role in hub and hub~to-hub servicrs. \EC is prrljared 

to expand capacity of the AECO C storage facility to meet market demand fur storage and other 

Ihird-party services. 

Natural Gas Processing 

AEC has a 46 percent joint venture interest in a nciv liquids extraction plant under construction 

a t  Empress. Alberta. The plant vill have the capacity to process 1.0 Bcfd of natural gas, with initial 

emphasis on recovery of propane and heavier hydrocarbons. Start-up of the  plant, in which AEC's 

in\.estment is $35 million, is expected in the  third quarter of 1996. 

4EC also o m s  one-half of Pan-Alberta Resources Inc. (P.4Rl), which holds 

a 50 percent interest in the Empress I1 natural gas liquids extraction plant. This facility operates 

on a cost-of-service hasis and receives a share of net profits from the sale of liquids. 

92 93 94 95 Potential 



A L B E R T A  E N E R G Y  C O M P A N Y  LTD.  

CONSOLIDATED STATEMENT OF EARNINGS 
Natural Gar Proceriino 

~epreciat&. depletion 
and amortiraton 

O ~ e r a t i n a  Income 

Pipeliner Gai Storage and Investment Total 
($ millions) Year ended December 31 1995 1994 1993 1995 1994 1993 1995 1994 1993 1995 1994 1993 

~ & t y  earnkg5 (0.3) 2.9 2.8 / - - - 1 3.5 3.1 4 2 1 3.2 6.0 7 0 
Divisional Income $40.1 $47.6 $43.1 1 ' 6  4.7 514.8 $ 5.2 $ 1 5 . 3  $11.0 $ 12.7 60.1 73.4 61.0 

Corporate G&A 
Corporate DD&A 
Interest and foieion exchanae 

$149.7 $ 166.7 $ 141.6 
61.2 75.2 60.7 
10.5 4.8 9.3 

Revenue $81.4 $ 8 1  3 $82.3 
Operatng coit i  21.6 1 9 0  18.0 
Operatng G&A 6.2 4 1 9.0 

abi l i t ies 
current l ~ a b l t ~ e i  $ 23.7 $ 2 9 8  j 

O~eratinrr Cash Flow 53.6 58.2 55.3 

$18 .9  $23.5 $ 7.2 Id49 .4  $ 6 1 9  $ 52.1 

CONSOLIDATED BALANCE SHEET 
($millions) As a t  December 31 1995 1994 

Long~term debt 
Other l i a b ~ l ~ t ~ e ~  

10.8 18.9 6.1 1 13.6 9 6  10.2 j 78.0 86.7 71.6 

3.8 3 9  0.8 
4.3 0 7 0.3 

Assets 
Current assets $ 31.9 
Capital assets 343.0 
investments and other assets 47.5 

$ 422.4 

Deferred ncome taxes 33.5 1 
289.7 

Captal employed 132.7 
$ 422.4 

35.8 523 41.9 
- - - 

$ 29.3 
333.4 
67.0 

5 429.7 

Note locludei allocation of corporate assets and Babllitiei 

CONSOLIDATED STATEMENT OF OPERATING, INVESTING AND FINANCING ACTIVITIES 
(S millions) Year ended December31 1995 1994 1993 

Operating Activi t ies 
Net earnlngi $ 18.7 
Deprecation, depletion and amortzaton 21.9 
Deferred income taxes 3.2 
Other 6.6 
Carh Flow f rom Operations -Transportation. Storage 

and Processing $ 50.4 
Invest ing Activi t ies 

Captal nvestment $ (31.1) 
Proceeds on disposal of assets and nvestmenti 15.1 

$ 33.7 
19.7 
2 0 
1 6  

$ 57.0 

$ 28.4 
' 18.2 

(0.1) 
1.9 

$ 48.4 

5 (56.3) 
0.7 

$ (16.0) 
Financing Act iv i ty  

Net i i u e  of long-term debt $ 1.3 

$ (683) 
0.3 

$ (55.6) 

$ 26.0 

$ (68 0) 

$ 26.7 



The Management Discussion and !.nalysis on pages 26 through to 32 is to be read in cun~junction with the 

Audited Consolidated Financial Statements. 

AEC's results are rpported in two segments xhich include an appropriale allocation ol Corporabe C O ~ L ~ .  
1995 Exploration 

and  Production Exploration and Production is comprised of the Company's domestic and international oil and ivdtural gas 

N~~ R~~~~~~ by seqment exploration, production and marketing operations. Transportation, Storage and Procrssing includes ah? 
. . 

mi l lhm of doliaii pipeline. natural gas storage and gas processing operations and a Syncrude electrical ulilily irnwtnrent. 

1995 was ayedr of significant change for AEC. The process of rationalizing the Con~panfs  b~lsinesses to 

focus on Oil and Gas culminated with the sale of its Forest Products Division on ,August 25, 1995. Results from 

Forest Products oprrations up to the point of sale and the gain on disposal haie  been shown as 1)iscontinued 

~ o n v e n t ~ o n a ~  oil Operations and are described in Vote 1 of the Consolidated Financial Stdternpnts 
72  

ARCS strong hnlanw sheet has ;illorved it to adopt a counter~cyclical g m w h  slralegv Lo "lalie signilicar~!, 

I investments during a time of industri. retrenchment. In January 1996, the Company acquired Conwest 
?a( Exploration Company Limited. an oil and gas exploration and production company, as described in h t -  " 

Purchased Ga 
155 of the Consolidated Financial Statements. 

RESULTS OF OPERATIONS 

Exploration and Production 

1995 COMPARED WITH 1994 

Revenues, net of royaltips, increased 2 percent to 6.5801 million. The accompanying 1,abie shoizs Lhe dclails 

of this change by product 

Oil a n d  Natura l  G a s  R e v e n u e  C h a n g e  R O ~ ~ W S  

($ miilioos) m e  Volume and Other Tofal 

Natural gas (59.5) (17.4) 1 7 7  (59.2) 
Oil - Conventional 10.3 15.1 (5 8) 19.6 

- Syncrude 19.7 12.2 (20 2) 11.7 
- International 0.5 5 4 (0 2) 5.7 

Purchased gas sales (104.0) 150.3 - 46.3 
Other* - - (147)  (14.7) 
Total (133.0) 165.6 (23 2) 9.4 

* Gain on sale of investments 

Natural gas prices declined to $1.4O/MMBTL from S1.88IhlhlBTU in the prior year which rpflectpil the 

continuing surplus of natural gas  in western Canada tha t  results from don-nstrrain iransportation 

restrictions Prices strengthened in the fourth quarter to average $15O/hlhiBTII as a result of the winter 

heating season derndnd. The average prlce includes the  impact of arbitration settlements concluded in 

1994 and 1995. Approxirnately 60 percent of the volumes available for sale in 1995 were linked to I1.S 

prices. A gas price swap program was established in 1995 and a! December 31, 1995, 14.2 Yilcfd was 

contracted a t  an average prlce of $162 per hlcf for various periods, all of which end in 1996 



A L B E R T A  E N E R G Y  C O M P A N Y  L l D .  

Natural gas production volumes sold were $20 hlhirfd, dorm from 345 Blhlcfd in 1994, as the COIIII);III? 

elcctcd to i n v e n t o ~ r o l u m e s  in anticipation of higher priccs. Production ~ o l u m e s  increased from 341 \I\lcfd 

in lil94 to 356 blblcfd in 1995. The excess of production over salcs was injected into storage. .At year - (w I!l!li. 

produced gas imentoly- in storage mas 15 Bcf, up from 2 Rcf in 1994. 

Oil prices improved for both conventional and Syncrude opcrations Conventional oil prices rosc 14 ~1rlrr11t 

to S2064hbl  (1994 - S1809hbi ) .  Syncrude prices iml~roved from $21,76/bbl t,o S22691blii in 1995, an  

improvement of 9 percent. Prices, net ofroyulties, for Argentincan oil averaged S1828hhl, up 5 p c r c i ~ t  from 

the 1994 averagc of $li42/bhl. Thcse increases paralicl a year-ove~ycar  increase in the West Tnias 

intcrrnediate (WTI) average to US. $1840hbl from US, $li.l9/bhl, with only a small variation in cichangc 

rates. At December 31, 1995. the Company had 22.000 R/Il of 1996 salcs subjrct to fixcd price agreements 

averaging $'2551/bbl. 

At Februa~y  5. 1996 thc unrealized settlement sssct related to thr  Company's oil and natural gas price 

swaps lvas $1.3 million compared to an unrealized settlement liability of $11.0 ln~illion a t  Ucccmber 31. 1995. 

Canadian conrentional oil and natural gas liquid volumes rose to 13.240 BID. an increase of 29 percrnl 

from 1994. primarily a s  a result of exploration and development artir-it? in the East. Peace River I r c h  and 

Sufficld arcas. Syncrude's rolumes increased 6 pcrcent to a rccoril 2i.823 BID reflecting higher facility 

throughpots. lntcrnational volumes increased to 1.0'10 BID (1994 - 260 Bm) as a result of the fimt full y?ar 

of production from the Estancial'ieja property, acquired in thr  fourth quarter of 1994, and the acquisit,inn 

of the Anticlinal Campamento proper0 in 1995. 

Product Unit Net Back N~IUMI G ~ S  conventional oti Syniiude ~~~~~~~ 

I$ per Unit) IMcO (bbll fbbll 

1995 1994 1 1995 1994 1995 1994 

Revenue 1.40 1.88 ! 20.54 18.09 1 23.69 21.76 

Natural gas unit net backs declined 26 percent due to lu\ver prices. Convcnlional oil net  backs increased 

by I7 percent a s  a result of higher prices and loner  costs which were partially offset by an increase in 

royaltics Oil operating costs per unit declined due  to iinprovcd operating efficiency and higher production 

volumes. Syncrude oil net backs increased 20 pcrccnt for the same reasons a s  conventional oil net backs. 

While royalty rates generally track changes in prices. thc increasing profitability of the  Company's oil sands 

investment attracted a significantly higher royalty, Improved productivity and operating cost efficiency 

Gross overriding royalty - - 

Royalt~es 0.13 0.25 
Operating costs 0.27 0.27 
Net back 1 .OO 1.36 

helped to cushion the impact. 

Purchased gas sales rose to 308 Mhlcfd from a 1994 total of 110 Mklcfd as a result of increased trading 

ac,tivity to capture profits from price volatilityin the short-term market. At Decembcr 31, 1995. the Co~npany 

had contracts in place to purchase 63 Bcf of gas over a three-year period. Contracts also were in place to drlivrr 

66 Bcf. They mill be supplied from gas to be acquired and gas held in inventory. At year~cnd.  purchased gas 

held in inventoly-amounted to 3 Bcf. 

- - 

3.48 2.63 
3.47 3.87 

13.59 11.59 

0.60 0.56 
3.02 1.03 

13.70 14.99 
7.57 6.30 



1994 COMPARED WITH 1993 

Exl~lorat ian and Produclion revenues, net  of r o i a l t ~ e s ,  for 1991 i n c r e a s ~ d  by $ 1  12.6  nill lion t o  

R5iO7 million. The accompanying table siruii-s this increase or1 a product basis. 

Oil a n d  Na tu ra l  Gas Revenue Change Royalties 
f$ miiilond Pnce V o l ~ m e  omei Total 

Natural uas 19.6 8.3 (14.2) 137 
011 -Conventional 7.3 7.7 (3.0) 12.0 

- Syncrude 7.6 31 9 (4.7) 34 8 

1994 Exploration Internat ional  - 1.7 - 1.7 
a n d  Production Purchased gas sales (196) 55.3 - 35.7 

Net Revenue by Segment  Other* - - 14.7 14.7 
rniliiom of dollars Total 149 104.9 (7.21 112.6 
~p 

" Gain on sale of rnveitmenrs 

i ~ r r ~ d e  Natural gas prices increased to S1.88/hlhIBto from S1.76fhlhlBtu as  markets improved in llre first part, of 1994. 
M 

ionven t ,ona~  oil Natural gas prlces declined over t h e  second and third quarlers of 1994 as  a surplus of natural gas developed 
52 in western Canada. Natural gas prices improved tonards  t h e  ~ n d  of t h e  year as  the m i n k r  heating season 

curnmmced. Natural gas revenue in 1993 included arbitration and decontracting setl,lenrmts. 

Syncrude oil prices a i e r a g ~ d  6 2 1 i 6 h b l  (1993 - $2097hbl) and prices fur corn-entional oil averaged 

'14 
$18.09/bbl (1993 - $lS.S&'bbl). The lower Canadian dollar led to improved oil prices desplte t h e  lower 

Gar 
WTI crude oil average of l i S  $li.IY/bbl in 1994 (1993- $lS.lX/Libi). Volume lncrpases for iratural gas and 

conventionai oil reflected new production arising from ~sp lo ra t ion  and dpvelopment activim The Sincrude 

volunie increase resulted from the inclusion of a full ycar of production from the additional 3.75 percent 

interest in Syncrude which A E C  acqu~red  on July 1, 1993. Purchased gas sales were higher as markd ing  

trading activities increased. 

P r o d u c t  Unit  N e t  Back Natural Gas 
($per Unit) (McO Ibbl) fbbli 

1994 7993 1 1994 1993 1994 1993 

Revenue 1.88 1.75 I 18.09 1593 , 21 76 20 97 
I 

- Gross overriding royalty - - - 1 0.56 0.86 
Sulphur and other revenue - - - - - (0.19) 
Royalties 0.25 0 24 2.63 2.01 103 0.64 
Operating costs 0.27 0.24 1 3 87 4.06 14.99 15.20 - 
Net back 1.36 1.27 ( 11.59 9.86 6.30 5.80 

Natural gas unit net  backs increased 7 percent as  a result of higher prices. Conventional oil  unit net backs 

increased 18 percent  due  t o  higher prices and lower operating costs, partially offset by higher royalties. 

011 operating costs per unit declined due to improbed upr ra l i l~g  rllicicnoy and higher volumes produced. 

Syr~crude oil unit net hacks increased 9 percent for t h e  same reasons a s  conventional oil net  backs. 

The majority of produced natural gas was sold under shurt and iong~terrn contracts. Approxirnat,ely 

60 percent of 1994 produced gas sales were tied to U.S. prices. At December 31, 1994, cuntract,s were in 

place to resell 34 Bcf of purchased natural gas during 1995 and 1996. The  gas to complete the sales was 

comprised of 24 Bcf purchased under contracts in place and 10 Bcf hithdrawn from gas s tnwgr  



A L B E R T A  E N E R G Y  C O M P A N Y  L T O .  

Transportation, Storage and Processing 

1 9 9 5  COMPARED WlTH 1 9 9 4  

Revenue declined t o  S149.i million from $166.; million in 1994 due p r imui iy  1.0 lower revenues from 

t h e  natural gas processing plant. Lower costs of the natural gas feed stock more tiran offset this decline 

and natural gas processing plant operating income increased 49 percerlt to $118  million. 

Pipeline operating income decreased I0 p r r c m t  to $40.4 niiliion in 1995 partiallv as  a result of project 

investigation costs. 
1 9 9 5  Transportation, Gas storage revenues decreased to $18.9 million from $23.5 miliiurr in 1994 Increases in generai and 

Storage and Processing 
administrative costs and higher depreciation, depletion and amortizatiorr expense reduced operating 

Revenue by Segment  
rniliioni of dollars income to $4.7 million from $14.8 million in 1994. Costs increased as  a rpsuir of prqjcct development costs 

and t h e  impact of a full year of the expanded storage iacility operation. 

In December 1995, the Company sold its 50 percent investment in Pacific Coast Energy Corporation, 
P'p'i'"er owner of the b n c o u v e r  Island natural gas pipeline. 

Gas storage 

194 COMPARED WlTH 1 9 9 3  

1 Revenue increased to $166.7 million in 19% from $141.6 milllon irr 1993. Contributing to this increase was 

higher revenue Irom natural gas storage in 19!11 as  AEC expanded its storage rapacity and customer base. 
49 The increase reflects storage re r rnue  of $23.5 million in 1994. compared with $7.2 ~lriliion in 1993. Revenue 

+xeeing 
from natural gas processing was higher due to increased throughput. Operating custs o w  the two-year 

period also were higher, reflectmg the increased activity. 

CONSOLIDATED SUMMARY 

1994  Transportation. 1 9 9 5  COMPARED WlTH 1 9 9 4  
Storage and Processing Ket earnings increased to $1102  rnill~on in 1995. 10 percent  higher than  1994. This improvement was 

Revenue by Segment due to the gain on the sale of the Forest Products Division of $37.4 millmn. higher oil prices and volumes, 
rniliims of  doilars 

the  1994 impact of foreign exchange expense not ~ncur red  in 19% and lower Syncrude operating costs. 

Significantlv lower natural gas prices. increased royalties on Syncrude production and t,he 1994 sale of 

pppiner investments partially offset these gains. 

On a Continuing Operations basis, excluding Forest Products, net  earnings fell $25.9 million to 

a56 3 miilion from $82.2 mlllion in 1994. The  decline in natural gas o p e r a t h g  income, as  a consequence 

of l o m r  prices, was t h e  major factor in the change. Increases in interest costs due to higher average cost 

Gar Storage 
1 of debt (1995 - 8.5 percent, 1994 - 7 8 percent) m r e  more than offset by decreeses in foreign exchange 

" 62 
costs and loner  average long-term debt levels. 

~ro ierrng  Consolidated cash flow from operations was t2i0.7 million, d o w ~ ~  from $294.8 nrillion Cash flow from 

Contmuing Operations fell to 5246.2 million from 8260.1 million in 1994. 

Cash income tax, excluding income tax pakable on the gain on sale oI the Forest Products Division, 

amounted to $392 million in 1995 (1994 - $59.1 million). 



On a consolidated basis net  revenues decresssd to 7 2 9 . 8  million (1994 4 7 3 i . 4  million). 

increased oil and purchased gas revenues offset d e c m s e s  in nalural gas and natural gas proressing 

revenues. Operating expenses decreased to $2947 million from $3031 million primarily due to lower 

natural gas processing operating costs. Cost of gas purchased increased primarily as a result of higher 

volumes of natural gas purchased for resale. partially offset by a lower unit cost per hlcf 

Cmera i  and administrative expense increased to $198  from $18.6 million in 1994, due to the 

mclusion of $20 million of one-time costs related to  strrarnlining the Company's operabiolls. 

Foreign exchange expense fell $32.1 nullion to $1.7 lnillion from $33.8 m~li ion in 1994 while interest 

1995 Consolidated expense incrrased $13.2 million to $28.1 million (1994- $14.9 million). The terlnlnation of a U.S. dollar 
Net Revenue by Division denominaleil currency swap increased Canadian debt levels and coni.urrently eliminated this foreign 

mif"onsof dof'ars exchange exposure. 

Depreciation, depletion and amortiiation incrpased bo $lS5 8 million (1994 - X152.2 million) uur 
Expioraton and 

to an increase in the  per unit ra te  and higher oil sales volumes. partially offset hy lower gas iolumrs.  
-80 

Equity earnings iiere down $2.8 million in 1995 primarily due to a loss on disposition or Pacific 

L Coast E n e r u  Corporation. 

r 1994 COMPARED WITH 1993 

-- , Net earnings of $1005 million in 1994 w r e  10 percent higher t,han in 1993. This improvrrner~t was due to 
Tranrponatlon. dorage 

and 
gains on the sale of investments and higher prlces (partially as a result of the  lower Canadian dollar) for 

natural gas. pulp, and lumber which lnore thau offset higher foreign exchange and interest expense and 

lower lumber volumes Cash flow from operations \\as up 17 percent to $2948 million. This figure reflects 

the payment of cash income taxes in the amount of $59 1 nlilliorr (1993 - $512 million). 

For Continuing Operations, revenues were up $137.7 million to $737.3 million. Operating 

expenses increased to $3031 million from $264.9 million. The changes in revenue and operating costs 

primaril) reflect Increases from Synrrude and natural gas. In addition. revenue included $147  nrillio~r 
1994 Consolidated from the gain on the  sale of Pan-Alberta Pas  Ltd. and Chieftain International, Inc. The cost of gas 

Net hy purchased of $83.0 million (1993 - $35.4 million) reflects increased marketing actilil,) related to sales 
miffioians of doifaii 

-~ of purchased gas. 
General and administrative expenses of $18.6 million included $ l . i  n~illion in oWice consolidat,ion 

Exploration and 
on expenses. Interest expense, which Increased from $ 8 1  million to $14.9 million, reflects a higher AEC -ql averagp rns t  nf debt (1994 - 7 8  percent: 1993 - 6.2 percent) ,  i n c r ~ a s e d  debt levels (1994 - $561.8 million. 

993 - $528.2 million) and loner  interest income. Fore~gn exchange expense increased substantialiy to 

33.8 million from the  1993 amount of $4.7 million The 1994 amount includes $22.3 million from the 

repatriation of 6118.3 million of US, dollar debt. The balanc? of t,he increase results from the  erosion - .CT 
of the  U.S.lCanadian exchange ra te  during 1994. Depreciation, depletion and amortizatlon totaled 

Tran5pD*at'on. storage $152.2 million. compared with $1:34.3 million, the  Increase related to  higher sales volumes for natural 
and Procerrlng 

gas and oil Equity earnings for 1994 were $6.0 million. down $4.2 million from 1991. reflecting the  sale 

of Pan-Alberla Gas Ltd. in 1994. Income taxes of $55.6 rnillion (1993 - $65.7 million) reflected the higher 

level of operating income in 1994 offset by higher interest and foreign exchange cos1.s and an increase in 

non~deductible Crown rovalties. 



A L B E R T A  E N E R G Y  C O M P A N Y  L T D  

LIQUIDITY AND CAPITAL RESOURCES 

Capital investment of $302.1 million was $67.3 million lower than 1994. Wcslcrn Canadia~i cun~rnlional  

Exploration and Production capital totaled $183.6 million, up from $ l i l . l  million in 1994, excluding 

acquisitions. The Company's 1995 capital program was directed primarily to drilling and cornplotions 

in its focus areas in Alberta. Acquisitions in 1995 were $9.4 mlllion compared to $66.3 million in 18'34. 

Syncrude capital requirements increased to $28.1 million due to the acquisition of an oil sands icase and 

equipment modernization. lnternationai capital decreased from S22.6 million to $16.1 million. 

Capital investment in Transportation. Storage and Processing was $30.5 million and included 

$155 million in additions to the gas storage fdcility and $12.3 million for the Comgany's sharo of a ncw 

ethane extraction plant at Empress. 

Year-end debt ievels fell to $384.4 million from $561 8 million reflecting the application of 

$304.9 million proceeds from the Forest Products dispos~tion. The 1995 capital program was funded 

through cash flow from operations and cash received on the saie of i~lvcstmenls. In 1995, thi: Company 

increased the number of its revolving credit and term luan fdcililies lo four by adding a new fdcility for 

$125 million, with a syndicate of banks. The total arailable under all facilities is $500 milliun with an 

average tcrm of 8 years and is wholly unsecured. At Dccember 31, 1995. the Company had S123.1 ~!rillio~r 

of these facilities utilized. On June 30, 1996, $100 million of unsecured debentures mature. The repayment 

will bc made using long-term debt. 

RISK MANAGEMENT 

The Company's results are influenced by factors such as pruduct prices, interest and forcign exchange 

rates, royalties, taxes and operations. 

Risk exposure is managed through a combination of insurance, commodity price swap agreements. 

its syslem of internal controls and sound operating practices. In periods of ci~rrencyvolatilily the Company 

may also use currency swaps to hcdgc against foreign cxcliange fluctuations. 41 year~end,  thcrc wcrc no 

currency s!vdps in place. 

In addition tu limits established by the Hoard of Directors on thc use of coniniodity 11ricc swap 

agreements, a rigorous system of internal control procedures has been established. Crcdit risks are 

managcd by transacting only w t h  preauthurized financial counterpartics where agreements arc 

in place. Credil limits are established and are closely monilored. 

An active program of monitoring and reporting day-to-day operations ensures environ~nent,al and 

regulatory standards are met. Contingency plans are in place to ensure timely response to an event. 

4EC is exposed to risks and uncertainties inherent in foreign operations, including regulatury 

and legislative changes. None of these operations are expected to have a material arlvcrsc cffcrt  on 

the Company. 



OUTLOOK 

In Jannary 1996, the Compan~acyu i re r i  t h r  shares or Conwcsl Eaplorat~on Company Lmiteri (Conwest).  

The acquisition mas financed through tire issuancr of Common Shares ill the  amount of S539 milion, cash 

of S351.9 million and the assumption of S237 6 million of long-term debt. T h r  cash portion w a  iinanwil by 

an additional new l o n g ~ t r r m  deb1 facility in the amount of $'IT5 million with a sjndlcatc of banks. Outlook 

informat,ion discussed bcloiv includes the addition of Conucst operations. 

Salcs in 1996 are rxpectkd to g r o ~  to 530 hlhlrfd of natural gas (19% 320 hlhlcid) arrd 56.000 HID 

of oil and liquids (1995 12.153 K/Il) as  a result of t h e  merger u i lh  Currwcst and prior years' capital 

progranrs. P r m s  a rc  expected t o  r rmain near  current  lc!cls \ n t h  some potrntial upsidr d r i w n  b) 

corrtracts indexed to 1 I .S  gas  prices. Fluctuations will be mitigat,rd hy t h e  Conipi i~~y's  pricc s ~ a p  

programs. In 1996, a cirerrgc in l~a tu rd l  gas prices of SO. IOIhlci would change cash flow from operations 

by approximately Slfj million 4 US. $1.00 per barrel change in oil price would ctrangc cash flow from 

operations 11) appruaimatcly $19 mlllion. Approximatel) 59 pcrccllt of gas contracts will he  rird to U S 
reier?ncc priccs. Of total salrs ,  39 p r rc rn t  i i i l l  be to aggrcgators. Capital ilrrrstmrnt ior F,xpluratior~ ;ind 

Production is expected to rise to o \c r  S400 million Inaerest and exchange ratcs arc  cxpected to remain 

largely unchanged from 1995 leiels. 

Transportation. Storage and F'roccssirrg operations are e rpec t rd  to provide a stable sourcc of 

earnings and cash f low Capilal cxpcndi tures  for ongoing operalions a rc  cxpccted to b r  $56 million. 

The proposed Exprcss oil pipr l inr  from ~ \ lhe r t a  irlio bhc \lidwest United Statrs  is cnrrentiy proccciling 

through t h e  regulatory approval process. As a par t  of t,his project.  l h c  Company and its par tner  

announced on January 15, 1996 they had ent,ered into arr agreement  to acquirr  t,hr Platte Pipe 1.inc 

s j s t cm (Plat te) .  Platte rx t rnds  the proposed Express h e  from Casper, Wyoming, to refinery markets  

a t  hood  Rim?, Illinois. 

The Company will continue to assess the way in wtiich it finances its operations to a c h i c x  tilc 

desired growth in a financially prudent  Ma). It is the Company's intention that  Enulomtion and Production 

d r b t - t o ~ c a s h  flow be about 2 . 0 ~  after t h r  acquisirion of Conwest and carrying out  the largr  1996 

capital program 

The Company iirlcnds to finance its capital program through cash flov from r~perat,ions. long~ternr 

tlcbt and the disposition of nolr~core assets. 
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Management Report 
The accompanying consolidated financial statclncnts and ail information in this annual report arr  lho 

rrsponsibility of Management. The financial statemmls have been prepared by Management in accordancc 

with Canadian gcncrally acccplcd accounling principles and include certain estimates that rcllcot 

hlanagemenh best judgements. Financial information contained tliror~ghoul llris annual report is 

consistent with thcsc financial statemrnts. 

hlaxagernent has developed and mainidins an cxlcnsive svstem of internal control that provides 

rei~sonablc assurance that all transactions are accurately recorded, that thc financial s latc~ncnls 

rcalistic~lly report the Company's operating and financial results and that the Company's assets arc 

safcguarded The Company's Internal .Audit department rcvicws and cialuates the adequacy of and 

compliance with thc Company's internal controls, As well, it is the policy of the Company to maintain 

thr  highest standard of ethics in ail its activities. 

IEC's Board of Directors has approved lhc informat~on contained in the financial statcmcnts. 

Thc Hoard fulfills its responsibility regarding the financial sVaicmenls mainly through its Audit Committ,ra. 

Price Waterhouse, an independent firm ofcharteri!d accountants. was appointed by a vot,c of 

sharcholdcrs at the Company's last annual mccling to examinr t h r  ronsoiidated financial statements 

and provide an indrpendent professional opinion. 

J.D. Watson 

I'zce-Prmdent Fmance 
and ChzeJFtnanclal Officer 

Auditors' Report 

To the Shareholders of Alberta Energy Company Ltd.: 

MI? have audited the consolidated balance sheets of .Alberta Energv Company Ltd, as a1 Dcccmbcr 31, 

I995 and December 31. 1994 and the cunsolidatcd statements of earnings, retained earnings and changes 

in financial position for each of the years in t,hr threeyear period ended December 31. 3995. Thcsc 

financial statcmcnts arc thc rcsponsibililg of the Company's management. Our responsibility is to express 

an opinion on these financial statements based on our audits. 

Wc conducted our audits in accordance with generally accepted auditing standards. Those standerds 

require! that we plan and perform an audit to obtain rcasonabie assurance whether the financial statements 

arc frcc of material inisstatement. An audit includes examining, on a test basis. evidence supporting the 

amounts and disclosurcs in thc financial statements. An audit also includes assessing the accounting 

principles used and significant estimates made by management. as well as evaluating the overall financial 

statemrnt presentation. 

In our opinion, these consolidated financial statements present fidirly, in all material rcspcds. the 

financial position of the Company as at December 31, 1995 and December 31. 1994 and the results of its 

opclnlions and the changes in its financial position for each of thc ycars in thc tlircc~ycar pcriod cndcd 

December 31, 1995, in accordancc with gcncrally accepted accounting principles. 

Chartered Accountants 

C a l q q ~  Alberta 
Febma?y 5, IQS6 



CONSOLIDATED STATEMENT OF EARNINGS 

($millions, except per share amountrj 
Year Ended December 31 Note Reference 1995 

Revenues, Net of Royalties $ 729.8 
Costs and Expenses 

Operating 294.7 
Cost of gas purchased 126.9 
General and administrative 19.8 
Interest, net 2 28.1 
Foreign exchange 1.7 
Depreciation, depletion and amortization 155.8 

Earnings Before the Undernoted 102.8 
Equity earnings 3.2 
Income taxes 3 (49.7: 

Net Earnings from Continuing Operations 56.3 1 82.2 1 89.2 

Basic $ 0.75 1 $ 1 1 1  1 $ 1.20 
Fully diluted $ 0.72 1 $ 1.09 1 $ 1.18 

Net Earnings from Discontinued Operations 4 53.9 

Net Earnings $ 110.2 

Earnings from Continuing Operations 
per Common Share 

Earnings per Common Share 1 1 
Basic $ 1.47 1 $ 1.36 1 $ 1.23 
Fully diluted $ 1.44 1 $ 1.34 1 $ 1.21 

18.3 

$ 100.5 

CONSOLIDATED STATEMENT OF RETAINED EARNINGS 

2.4 

5 91.6 

See accompanying note5 to the ionsoiidated flnaooal statements 

($ miilions) 
Year Ended December 31 1995 

Balance, Beginning of Year $ 384.3 

Net Earnings 110.2 

494.5 

Dividends Preferred shares - 
-Common shares 29.8 

29.8 

Balance, End of Year $ 464.7 

1994 

$ 314.9 

100.5 

415.4 

3.0 
28.1 

31.1 

$ 384.3 

7993 

$ 253.4 

91.6 
345.0 - 

5.8 
24.3 

30.1 

$ 314.9 



A L B E R T A  E N E R G Y  C O M P A N Y  LTD.  

CONSOLIDATED BALANCE SHEET 

($ millionsj 
As at December 31 Note Reference 1995 

ASSETS 
Current Assets 
Cash and short-term investments, 

at cost which approximates market $ 64.2 
Accounts receivable and accrued revenue 132.8 
Inventories 5 29.1 

226.1 
Capital Assets (i 1,937.7 
Investments and Other Assets 7 54.7 

$ 2,218.5 

LIABILITIES AND SHAREHOLDERS' EQUITY 
Current Liabilities 
Bank indebtedness 8 $ - 
Accounts payable and accrued Iiablities 175.2 
Income taxes payable 26.5 
Current portion of long-term debt 1.5 

203.2 
Long-Term Debt Y 384.4 
Other Liabilities 10 47.0 - ~ ~~~~ 

Deferred Income Taxes 423.9 

1.058.5 
Shareholders' Eauitv . . 
Share capital I 1  692.3 
Retained earnings 464.7 
Foreign currency translation adjustment 3.0 

See accompanying notes to the consoiidared financial rrarements 

Approved by the Board: 

Director R.2. )4&V+.u Director 



CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 

Operating Activities 
Net earnings from Continuing Operations 
Depreciation, depletion and amortization 
Deferred income taxes 

($millions, except per share amount$ 
Year Ended December 31 1995 

Other 9.9 1 18.7 
Cash Flow from Continuing Operations 246.2 1 260.1 

1994 

. . . . , , 
Investments and other (2.4) 1 (1.5) 1 6.0 

(66.9) 1 (295.6) 1 (193.2) 

1993 

Cash Flow from ~ i s c o n t i n " e d 0 ~ e r a t i o n s  24.5 
Cash Flow f rom Operations 270.7 
Net change in non-cash working capita-Continuing Operations 17.8 
Net change in non-cash working capitai-Discontinued Operations 37.1 

325.6 

Investing Activities 
Capital investment-Continuing Operations (271.0) 

34.7 
' 294.8 

(48.1) 
(9.3) 

237.4 

(339.8) 

Dividends 
Preferred share dividends - 
Common share dividends (29.8) 

(29.8) 

Increase (Decrease) in  Cash before Financing Activit ies 228.9 

Financing Activit ies 
Issue of long-term debt 25.0 

investments less bank indebtedness $ 63.7 / $ (57.2) 1 $ 65.4 

Cash and short~term investments less 1 1 

15.4 
251.4 
60.1 
(0.5) 

311.0 

(252.0) 
Proceeds on disposal of Forest Products 218.0 - 
Proceeds on disposal of assets and investments 19.4 74.6 
Investing activities of Discontinued Operations (30.9) 128.91 

Issue of common shares 19.0 

(165.2) 
lncrease (decrease) in cash and short-term 

$ 64.2 1 I bank indebtedness, end of year $ 0.5 1 S 57.7 

Cash Flow f rom Continuing Operations per Common Share 

- 

61.2 
18.41 

(3.01 
(28.1) -- 
(31.1) 

(89.3) 

208.0 

(5.81 
(24.3) 
(30.1) 

87.7 

111.9 
Repayment of long~term debt-Continuing Operations (103.0) (193.7) 
Preferred share conversion and redemption (75.0) 
Financing activities of Discontinued Operations (106.2) 7.0 

85.8 

32.1 

Basic $ 3.61 1 S 4.07 / S 3.52 
Fuiy diluted $ 3.51 1 $ 3.88 1 $ 3.33 

(144.9) 
- 
- 

107  

(22.3) 

Basic 

Fully diluted $ 3.18 1 $ 3.40 

Cash Flow f rom Operations per Common Share I 

See accompanying notes to the consolidated finanoal statements 

$ 3.30 

$ 3.1 1 
- 
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1995 NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

(rabukr amouori in $ millioor unles otherwise mdtcated) 

1. Summary of Significant Policies 

(A) PRINCIPLES OF CONSOLIDATION 

The consolidated financial statements include the accounts of Alberta Energy Company Ltd. 

( (he  "Company") and its subsidiaries, all of which ar? nrholly owned. 

In\~estmcnts in jointly controlled companies, jointly controlled partnerships and unincorporated 

joint ventures are accounted for using the proportionate consolidation method, whereby the Company's 

proportionate sharc of revenues, expenses, assets and liabilities are included in the accounts. 

investments in companies and partnerships over which the Company has significant influence 

are accounted for using the equity method. 

A listing of major subsidiarics, affiliates, unincorporated joint ventures and partnerships is 

on page 52. 

(B) CAPITAL ASSETS 

Exploration and Production 

Conventional The Company accounts for comcntional oil and (las properties in accordance with the 
Canadian lnstitutc of Chartered Accountants'guideline on lull cost accounting in Lhe oil and gas industry 

All costs associated wilh the acquisition, exploration and derelopmenl of oil and gas reservcs ar? 

capitalized in cost centres on a countty by country basis. Dircct general and administrative costs related 

to exploration activities are rapitalized. 
Depletion and depreciation are calculated using the unit-of-production mi?thod based on estimated 

proven reserves, before royalties. For purposes ol this calculation, oil is converted lo gas on an energv 
equkalent basis. ,411 capitalized costs are subject to dcpletion and depreciation including costs relatcd 

to unproven properties as wcll as estimated futurc costs to be incurred in doveloping proven reservcs. 

Future removal and site restoration costs are estimated and recordcd over approximately 20 years. 

A ceiling test is applied to cnsure t,hat capitalized costs do not exceed the sum of esti~nateil 
undiscounted uncscalated futurc net revenues from proven rescrvcs l?ss the cost incurred or estimated Lo 

dcvclop thosc reserves. related production, intercst and general and administration costs, and an estimate 

for rpstoration costs and appiicablc taxes. The calculations arc based on sales priccs and costs at the end 
of the year The Company has never taken a write-down of capital assets as a rcsult of the ceiling test. 

Oil sands Capital assets associated v i th  surface mineable projects are accumulated. at cost, in separate 

cost centres. Substantially all of these costs arc amortized using the unit~ol~groduction ]nethod based on 

cstimatrd proven developed reserves applicdbic to each project. 

Transportation, Storage and Processing 

Capital assets related to pipelines are carried a t  cost and depreciated using the straight-line method over 

the remaining term of each applicable pipeline service agreement. 
Capital assets related to KGL extraction plant operations are car r~ed  at cost and depreciated using 

thc straight-line method over the initial term of thc cost-of-service contracts. 

Capital assets related to gas storage facilities are recorded at cost and dcpreciated on the straight- 

line basis over 20 years. 



1995 NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

(tabular amounts in $ rnill ion~ unless o r h e h e  indicated) 

(C) FOREIGN CURRENCY TRANSLATION 

Operatmns outside Canada are considered to be sellhustdining and use t tnir  primary cur r rnw for 

recording substantially all transactions. The accounts of sr lfhstaining foreign subsidiaries are translated 

using thc current rate method, whereby assets and liabilities are translated at year~end cxchange rates 

u.hile revenues and expenses are converted using average annual rates nanslation gams and iosscs 

relating to these subsidiaries are deferred and included in shareholders' cquity 

Long~term debt payablc in US. dollars is trar~slatrd into Canadian dollars at the year~end cachangr 

rate, with any resulting adjustment amortized using thc strdight~line rncthud over t,he remaining life of 

the debt. 

(D) PROJECT INVESTIGATION COSTS 

Project investigation costs for new busincss opyortunitics are charged to earnings as incurred until soch 

time as the commcrciai viability of the projrct is cstablished Subsequent expenditures are capiializcd 

and amortized on a basis appropriate for the prqject. 

(E) INVENTORIES 

Inventories are valued at the  lower of cost or estimaled net realizable n l u e  

(F) INTEREST CAPITALIZATION 

Interest is cap~ta l~zed  during the construction phase of largo capital projects, 

(G) HEDGING ACTIVITIES 

Settlement of crude oil and natural gas price swap agreements, which have been arranged as a hcdge 

against commodity price and currency fluctuations, are reflected in product revenues a1 the time of sale 

of the rebated hedgcd production. 

(H) COMPARATIVE FIGURES 

Certain 1994 arid 1'193 figures have been reclassified for comparative purposes. 

Interest income (4.2) 1 (2.7) 1 (4.4) 

41.8 / 33.6 1 23.5 

2. Interest. Net 
1995 1994 1993 

interest expense - longterm debt $ 46.0 
Interest expense - other - 

$ 2 6 5  * 348 I 5  I 1 4  

Less interest allocated to 
Discontinued Operations (Note41 13.7 

Total $ 28.1 
18.7 

$ 1 4 9  

15.4 

$ 8.1 
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3. lncome Taxes 

Thc provision for income taxes has been allocated as follows: 

1995 1994 1993 

Continuinq Operations $ 49.7 1 $ 55.6 1 B 55.7 
Discontnued Operations (Note41 13.7 1 14.5 1 2.3 

Total income taxes $ 63.4 / $ 70.1 / $ 58.0 

Th r  following table rcconciles incomc taxes cdlculatcd at statutoly rates wi th actual incomc taxcs: 

1995 1994 1993 

~ i scon t i nhd  Operations 30.2 1 32.8 1 4.7 

Total $ 136.2 1 $ 170.6 1 $ 149.6 

3 49.4 
6.8 

(1.8) 
3.6 

$ 58.0 

Current $ 36.8 
Deferred 24.2 
Alberta royalty tax credit (1.5) 
Large corporations tax 3.9 

Income taxes $ 63.4 

1995 1994 1993 

lncome taxes at statutory rate of 44.6% 
(1994 -44.3%) $ 60.7 B 75.6 $ 66.3 

$ 57.1 
11.0 
(1.9) 
3.9 

S 70.1 

S 144.9 
Earnings before income taxes and gain on sale 

Continuing Operations $ 106.0 $ 137.8 

Effect on taxes resulting from: 
Non-deductibility of crown payments and 

depreciation, depietion and amortization 21.1 
Federal resource allowance (21.5) 
Utilization of tax losses (1.4) 
Alberta royalty tax credit (1.5) 
Large corporations tax 3.9 
Other 2.1 
Income taxes (Efkilive rate: 1995-46.5%. 1994-41.1%) $ 63.4 

Thc Company's U S .  subsidiaries have awronimately U.S. $120 miil ion of tax losses available which 

can bc applied, wi th certain restrictions, against futurc taxable income earned in the U.S. The benefit of 

t i m e  tax IOSS~S. which wi l l  expire between 1999 and 2010, has not b ~ e n  recorded. The amount of capital 

assets without a tax bas? is $147.0 mill ion (1994 - $162.4 mil l ion). 

25.5 
(25.0) 

(6.4) 
(1.9) 
3.9 

(1.6) 
$ 70.1 

21.9 
(23.0) 

(4.2) 
(1.8) 
3.6 

(4.8) 
$ 58.0 



1995 NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

(tabujar amounts in $ mifiiani unless otherwise mdriated) 

4. Discontinued Operations 

On .iiugust 25. 199.5 the Companjsold its Forest Products Divlsion which consislcd of its interest in the 

Slave Lake Pulp Partnership and its Bluc Ridge Luinher Division. Net cash i~roceeds of S304.9 rnilllon 

(S218.0 million net of working capital, income taxes and expenses) u w e  used to rclirc d e b t  The Company's 

operations, cash ilow and gain on sale relating to the Forest Products Division have b e m  reflected in the 

consolidated fmancial statements and notes on a Discontinued Operations hasis 

The results of Discontinued Operations for the comparative periods are summarized as follows: 

1395 1994 1993 

Revenue $ 135.2 1 $ 184.0 1 $ 137.3 ~ ~ 

Operating costs 83.9 120.8 
Depreciation, depletion and amortization 6.7 

Operating income 44.6 
Interest and foreign exchange 14.4 / 20.9 
Income taxes 

Net earnlnai from ouerations 

The Consolidated Balance Sheet includes the following amounts applicable to the Forest Products 

operations: 
1944 

Current assets 
Caoitai assets 
Other assets 14.0 

Total assets $ 270.8 

Current liabilities $ 55.4 
Long-term debt 99.4 
Deferred income taxes 48.8 
Capital employed 67.2 
Total liabilities and equity S 270.8 

5. Inventories 

Gas in storage 14.5 1 20.4 
$ 29.1 1 $ 67.5 

1995 1994 

Parts and supplies $ 14.0 
Raw materials - 
Finished qoods 0.6 

$ 22.5 
13.8 
10.8 
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Transportation, storage 
and ~rocessina 566.4 223.4 343.0 i 536.1 202.7 333.4 

6. Capi ta l  Asse ts  
1995 1994 

Gmeral and administrative expenses capitalized to oil and gas properties during the year amounted 

to $10.5 million (1994 - $6.6 million). 

The prices used in the ceiling test evaluation of the Company's Canadian conventional reserves 

Accumulated 
Property, Plant and  Equipment cost DD&A* ~ e t  

a t  Dcccmber 31, 1995 werc as follows: 

Netural gas: $ 1.77 per million Btu 

Oil and natural gas liquids: S 19.99 per barrel 

Accumulated 
cast DD&A* ~ e t  

Exploration and production $ 2.648.9 $ 1.054.2 $ 1,594.7 1 $ 2,502.6 $ 1,013.5 $ 1,4831 

8. Bank Indeb t ednes s  

In 1994 the Slavc Lake Pulp Partnership, a 75 percent pruportionately consolidated affiliate, had a 

working capital credit facility in the amount of $37.5 million (76  percent) which was secured by a 

general assignment of accounts receivable and inventories. This facility was cancelled in conjlinction 

with the disposition of the Forest Products Division (Note 4). 

7. Inves tmen t s  a n d  O t h e r  Asse ts  
1995 1994 

investments $ 45.4 ; $ 63.2 
Unrealized toreign exchange loss, net of amortization - 

Deferred pension assets 7.9 
Other 1.4 

$ 54.7 

20.0 
1 0 0  
1.5 

$ 9 4 7  



1995 NOTES TO CONSOLIDATED F INANCIAL  STATEMENTS 

(tabuiar amounts n B mrliioni, unleii otheMnse indicated) 

9. Lons-Term Debt - 
Note Reference 1995 

ALBERTA ENERGY COMPANY LTD. 
Canadian dollar debt  
Revolving credit and term loan borrowings 

Term loans 
Notes payable 

Unsecured debentures 
10.50%. due June 1996 
8.15%, due July 2003 
9.50%, due February 2000 
9.85%, due March 2002 

US. dol lar  debt  
U S .  Swap Agreement, due June 1996 i) - 

NON-RECOURSE LONG-TERM DEBT* 
Canadian dol lar  debt  
Term loans E 12.8 
US. dollar debt  
Project financing notes payable F - 

1 7  I( 

Total lona-term debt 
d ~~~ ~ 

Current portion of long-term debt 1.5 
4 ?Rdd 

* Amounts stated are AECij proportionate share of debt of other entires 

(A) MANDATORY FIVE-YEAR DEBT REPAYMENTS 

The minlrnum annual repayments of long-term debt required over each of thc next five years are as follows: 

(6) REVOLVING CREDIT AND TERM LOAN BORROWINGS 

In 1995, the Company increased the number of i ts rcvoiving credit and term loan facilities to four by adding 

a new facility for $125 mil l ion wi th a syndicate of banks. The four facilities, totalling $500 million, are fully 

revolving for 364-day periods wi th provision for extensions at the option of the lenders and upon notice from 

the Company. I f  not extended, one facility converts to a non~revolving reducing loan for a term of 6.5 years, 

a second one for a term of 7 years and the others for terms of 8 years. 
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. . 
All four loan facilities are unsecured andavailable in Canadian andlor U S ,  dollar equivalent 

amounts; they currently bear interest either a t  the lenders' rates for Canadian prime commercial or 

U S .  base rate loans, or a t  Bankers' Acceptance rates, or a t  LlBOR plus applicable margins. 

Alenco Inc ,  a subsidialy of the Company, has a U S  $20 million unsecured revolving credit and term 

loan facility, none of which was utilized a t  yedr-end. This facility is guaranteed by the Company and is fully 

revolving until 1997 with provision for yearly extensions a t  the option of the lender following notice from 

Alcnco Inc. If not extended, the fxility converts to a revolving reducing facility to be repayable in full by 

the end of seven years. 

Notes payable consist of Bankers' Acceptances and Commercial Paper maturing at various dates 

with a weighted average interest rate of 6.25% (1994 - 5.96%). Notes payable shown as long-term debt 

represent amounts which are not expected to require the use of working capital during the year and are 

fully supported by the availability of term loans under the revolving credit facilities. 

(C) UNSECURED DEBENTURES 

The unsecured 10.50% debentures mature June 30, 1996. The repayment of this issue a t  maturity will be 

made using other long-term debt. In February 1995, under its Medium Term Note Program, the Company 

issued $25 million in unsecured debentures bearing interest at 9.85% payable semi-annually and maturing 

on Alarch 15, 2002. 

(D) US. SWAP AGREEMENT 

Effectwe January 6, 1995, the Company terminated a U S  dollar swap agreement which effectively had 

converted the 10.50% Canadian $100 million unsecured debentures into U.S. dollar debt of $87.6 million 

bearing interest at a rate set semi-annually. 

(E) TERM LOANS 

AEC has a 49.995 percent interest in Pan-Alberta Resources lnc. ("PARI") which has a non-recourse 

secured term credit facility which finances its inlrestment in its natural gas liquids extraction plant joint 

venture. The term credit facility is secured by PARl's interest in the  joint venture assets and certain 

related agreements. The debt is repayable over the initial term of the related joint venture contracts in 

equal monthly installments totaling $1.5 million (49.995 percent) per year. 

Canadian dollar loans bear interest a t  the lenders' rates for Canadian prime commercial loans 

or a t  Bankers' Acceptance rates plus applicable margins. 

At year-end, outstanding obligations under the facility included Bankers' Acceptances (Canadian) 

and Canadian dollar loans of $12.8 million (49.995 percent) ($14.3 million in 1994). 



1995 NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

lrabulaiamounts m $ mdfrons uoles orhenme indicated) 

(F) PROJECT FINANCING 

On August 25, 1%. the  pro ject  f inanc ing o f  Slave Lake Pulp Partnership ("SLPP"), comprised of bank 

loans arranged w i t h  a syndicate o f  banks i n  the pr inc ipa l  amount o f  U S .  $58 1 mi l l i on  ( i .5  percent), was 

r ~ p a i d  from l h c  proceeds received on the  disposit ion of the- Forest Products Owision (Note 4). AEC had 

a 75 i lercent interest i n  SLPP. 

10. Other Liabilities 

Other 4 1  1 A ?  

7995 1994 

11. Share Capital 
Authorized 

20,000,000 First Preferred Shares 
20,000,000 Second Preferred Shares 
20,000,000 Third Preferred Shares 

Unlimited Common Shares 
5,000,000 Nun-Voting Shares 

Future removal and site restoration costs $ 26.1 
Lony~term liabilities related to  Syncrude 11.8 
Deferred acquisition payable 5.0 

.. . -- . 
Number of S h a m  Amount / Number of Shares Amount 

ISSUED AND OUTSTANDING 1 

21.5 
13.8 
5.0 

Second Preferred Shares, Series 2 
7.75% Deferred Convertible Redeemable 

with a p a d  up amount of $25 per share - $  - 
Preferred shares redeemed for cash - - 
Preferred shares converted 

to  common shares - - 

- $  - 
Common Shares 
Balance, beginning of year 74,464,114 $ 673.3 
Issued on converson of 

preferred shares - - 

Shareholder Investment Plan 750,694 14.3 
Employee Savnas Plan - - 

2,999,700 $ 75.0 
(161,793) (4.1) 

(2,837,907) (70.9) 
- S - 

' 69,993,447 $ 587.5 

3,632,437 70.9 
662,842 12.5 
23.111 0.5 , . 

Employee Share Option Plan 324.21 1 4.7 
~ ~ 

152,277 1.9 
Balance, end of year 75,539,019 $ 6 9 2 . 3  74,464,114 $ 673.3 
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The Employee Share Option Plan provides for granting to employres of the Company anil ils 

subsidiaries options to purchase Common Sharrs  of the  Company. Each option granted under the  plan 

expires af ter  seven years and may be exercised in cum~llative annual amounts of 26 percent on or aftel 

each of the first four anniversary dates of the  grant. 

At December 31, 1995, employee share options, rxrrciseable between 1996 and 2002 were 

outstanding to purchase 3,093,(10% (1994 - 2.469.079) Common Shares a t  prices ranging from 612.04 

to  $21.88 per share. 

Share optons cancelled (203.066) 1 (201,000) 

Common Shares under option, end of year 3,093,002 1 2,469,079 

1995 1994 

The number of Common Shares rcscrved for issuance under the Employee Share Option Plan n a s  

3,116,743 a t  D c c m ~ h e r  31, 1995 (3.28$1,954 a t  December 31, 1994). 

Common Shares under opton,  beginnng of year 2,469,079 
Share options granted 1,151,200 
Share options exercised (324,211) 

12. Financial  I n s t r u m e n t s  a n d  H e d g i n g  Act iv i t i e s  

2,265,356 
557,000 

(1 52,277) 

(A) FINANCIAL ASSETS AND LIABILITIES 

The Company's financial instruments are includcd in the  Consolidated Balance Sheet and are compr~sed 

of cash and s h o r t - t e n  invcstmcnts, accounts receivahle and all current  liabilities and long~te rm 

borrowings. The fair values of financial iristrumcnts ollier than longterm borrowings approailnatc tlrcir 

carlljing amount due to lhe short~terrn maturity of thesp instruments. 

The estimated fair values of long3crm borrowings have heen rietrrrnined based on lhc Companfs 

assessment of available ~ n a r h e l  information and appropriate valuation methodologies. 
rssn 

Derivatives are used only to  reduce specific risk exposures and are not held for trading purposes. 

(6) CREDIT RlSK 

A substantial portion of the  Company's sales are with customers with whom long~ter ln relationships have 

been established. All natural gas and crude oil price swap agreements are with major financml institutions. 

The risk of significant credit loss is considered remote. 

(C) INTEREST RlSK 

At December 31, 1995, the  increase or decrease in annual interest costs on floating rate debt amounts to 

$1.2 million for each one percent change in interest rates. 
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(tabular amounts m S m!ll!oni unless othenme indicated) 

(D) HEDGING 

The Company's Board has authorized crude oil and natural gas price m a p s  as a hedge lor up to 75 million 

cubic feet per day of produced gas sales, to an aggregate maximum of $100 million, 75 million cubic feet 

per dax of purchased gas sales, to an aggregate maximum of $75 million for terms not exceeding 3 years, 

and the lesser of 25,000 barrels per day of crude oil or 50 percenl of lhe Company's annual budgeted 

production. for terms not exceeding 18 months. 

At December 31, 1995, 22,000 barrels per day of oil for 1996 and 14.2 miliion cubic feet per day 

of gas [or various periods up to one year, are subject to price swap arrangements a t  an average of $23.51 per 

barrel and $1.62 per thousand cubic feet respectively Based on prices at December 31, 1995, the unrealized 

settlement liability on these contracts amounts to $11.0 million. The amount recognized by the Company 

mill be dependent on prices in effect at time of settlement. 

13. Supplementary Information 

(A) INVESTMENTS PROPORTIONATELY CONSOLIDATED 

The Company conducts a substantial portion of its conventional oil and gas activity through unincorporated 

joint ventures which are accounted for using the proportionate consolidation method. In addition, the 

following investments also are accounted for using the proportionate consolidation method: 

The Company has included in its accounts the foliowing aggregate amounts in respect of the above- 

Percent interest 1995 1994 1993 

listed jointly controlled companies, unincorporated joint ventures and jointly controlled partnerships: 

PawAlberta Resources nc. 49.995 
Syncrude Joint Venture (~ncludng 78% of 

AEC Oil Sands Limted Partnerihd 13.75 

49.995 

13.75 

1995 1994 1993 

49.995 

13.75 

Continuing Operations 
Assets $ 397.9 
Liabilities 104.0 
Revenues, net of royalties 269.8 
Operating expenses 177.1 
Operating income 72.6 
Operating activities 71.3 
Financny actvites (1.5) 
Investing activities (28.6) 

Net assets of Dscontinued Operations $ - 

$ 380.2 
98.6 

269.9 
196.0 
55.2 
57.9 
(1.5) 

(19.1) 
$ 52.8 

$ 375.0 
80.6 

225.8 
170.4 
38.6 
39.4 
(1.5) 

(35.9) 
$ 51.8 
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(B) PENSION PLANS 

The Company has both a defined benefit pension plan and a defined contribution plan which c o w  

substantially ail employees. Thc defined brncfit pcnsion plan provides pcnsion benefits upon retirement 

b a s ~ d  on length of service and final a ic ragc  ca rn ings  Defined conlribution benefits are  determined by 

thc value of contributions and the return on inrcstmcnt of these contributions. 

The cost of pension benefits carncd by employees is determined using thc priqpctrii llnit rrprlit 

method and is expensed a s  services are renilrwd. This cost is actuarially determined and rcflects 

managcmenl's best estimate of the pension )plan's cxpccleil investment picids and the rxpected salary 

escalation, mortality rates, trrmination dalcs and retirement ages of pension plan members. Thc plan is 

funded a s  artuarlally dctcrmined in accordance !vith regulatoly requironcnls through rontrii~utions to 

a trust fund. Thc costs of dpfined contribution pension benefits arc  based on a percentage oisalary 

The cumulative difference betmern thc amounts funded and cxpcnsed is reflrcted as a deferred 

asset in thc consoliiiatrii balance sheet. 

At December 91, 1995. the  market value of defined pension fund ilssetk was 854.2 million (1994 - 

S 5 i . 8  million) and thc  accrued pension liability. as estimated by the Company's actuaries, was SS8.1 million 

(1994 - 536.4 million). 

In addition, onc oT the Company's unincorporated joint ventures has a d e f i n ~ d  benefit pcnsion p lan  

At December 31, 1995, t h r  market ia luc of thc Companys sharc of pcnsion fund assets was $61.5 miilion 

(1994 - $636  million) and the Company's s h m  of accrued pension liability, as estimated by thc joint 

renturc's actuaries. was $66.3 million (1994 - $54.9 million). 

(C) RELATED PARTY TRANSACTIONS 

During t h e  year the  Company sold approximately S9. i  million (1094 - $11.8 million) of natllral 

gas to affiliates a t  market  prices, nonp of which is included in accounts receivable a t  year-end 

(1994 - $0.6 million). 

14. United States Accounting Principles and Reporting 

The financial statements have been preparcti in accordance with Canadian generally accepted accounting 

principles. They differ from those generally acceptcd in the  United Statcs  in thc  folloiving respocts: 

(A) FULL COST ACCOUNTING 

Under Canadian Generally Accepted Accounting Principles (GAAP). a ceiling test is applied to ensure that, 

capitalized costs do not exceed the  sum of estimated undiscounted, unescaiatcd future ne t  revenues from 

proven reserves less the cost incurred or estimated to develop those reserves, related production, interest 

and general and administration costs, and a n  estimatc for restoration costs and applicable taxes. 

Under the Full Cost method of accounting in the United Statcs, costs accumulated in cach cost 

centre are limited to  a n  amount  equal to the  present value, discounted a t  lo%, of the  estimated future 

net  operating revenues from proven reserves, net of restoration costs and income taxes. 

The Company has never incurred a write-down under the  Canadian or US. standard. 
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lrabulai amounts in $ milfhm unless otherwise ndmred i  

(B) INCOME TAXES 

Lndcr Canadian G M P  the  Company prorides 10s potential f u t ~ ~ r r  t a w s  uslng the  deferrrd credit method 

undpr nhii:h tax groiisions ;ire established using tax rates and regulations applicable in the year t,he 

pm\i%ion is r ~ c o r d e d .  Tllcsc ren~a in  unchangeil d c s p ~ t e  subseqi~ent  changes in rates and regulat,ions. 

In the llrritcd States, Statrmenl  of Financial l ccou i~ t ing  Standerds Ko. 109 (FAS 109). ".4ccounting 

for Inaonrc Texes.' requires the rccognltion of deferred tax assets and liabilities for the rapected fuburc tax 

consequences of c \cn t s  that  h a w  heen recogriized in t h r  Company's financial st,atrmenls or tax returns. 

In estirnatirig future tax consequences, F.iS 109 generally consldrrs all rspccicd events including enacbcd 

changrs in laws or rates. The application of FAS 109 derreasril 1995 earnings hy approximately $2.2 million. 

(C) FOREIGN CURRENCY TRANSLATION 

Long~lcrln debt in foreign eurrericies was t,railslate(l at the rate of exchange in effect a t  t h r  end or the 

year Unrealized exchange gains and losacs arising on translation ~ e r c  deferred and amortized over the 

remaining tcrrns of the deht ilnitcd States account,ing principles require t,hal such gains and losses be 

reflected in the period in which the). arisr.  

(D) UNITED STATES EARNINGS 

If the Consolidated F~nancial  Statcmcnts had been preparcd ln accordancr will1 ycr~eraily accrpted 

accounting principles in the Unlted States the follouing adjusrmenls would be requirrd. 

1995 1990 1993 

Net earnings as shown $ 100.5 
Impact of US. accounting principles: 

Income taxes - FAS 109 (2.2) (33.0) 

5 - 
Net earnings according to US GAAP $ 108.0 

Earnings per share 

$ 91.6 

11571 
172 , I (7 6) 

$ 847 1 $ 683 

1 
Basic $ 1.44 $ 114 5 089 

The adjustments under U.S. GA4P mould rcsult in changes t,o lhe Cor~solidated Balance Sheet of the 

Company as follows: 

Ar a t  Decembei31, 7995 AS a t  December 31, 1994 

Fully diluted $ 1.43 $ 114 1 $ 089 

As Reported AS Restated 

Assets 
Current assets $ 226.1 $ 226.1 
Capital assets 1,937.7 1,937.7 
Investments and other assets 54.7 54.7 

$ 2,218.5 $ 2,218.5 

Liabilities and Shareholders' Equity 
Current liabilities $ 203.2 $ 203.2 
Long-term debt 384 .4  384 .4  
Other liabilities 47.0 47.0 
Deferred income taxes 423.9 456.4 
Shareholders' equity 1,160.0 1,127.5 

$ 2,218.5 $ 2,218.5 

' AS Reported As Restated 

$ 245.2 $ 245.2 
2.0177 2.01 7.7 
94.7 74.7 

$ 2.3576 $ 2.3376 

' S 240 5 $ 240.5 
561.8 561.8 
44.6 44.6 
448.8 479.0 

1.0619 1,011.7 
$ 2.3576 $ 2.3376 



A L B E R T A  E N E R G Y  C O M P A N Y  L T D .  

15. Subsequent Event 

c n g a g ~ d  primari ly in  thr rxplorst ion and proi luct~on of oil and ~naturnl gas ;III~ 11% an in ies tnvn l  portfol io 

and mitr ing anil hydro p ler t r ic  opcwtions. .AEC i n t r n l s  l o  dispose of tlrc Sl(i5 mi l l ion of II~II-oil and gas 

assptk of Conw!st 

Aggrrgadr cirnsidcralion for t h r  purchasc izas 1.128.5 mil l ion, c i inrpr~si~ i l  of S351.9 ~ r i i l l i im  i n  r a s h  

'ii3~1.(1 mil l ion i n  i i l t r ihotrd i a l u c  in Common Shares o l ' . \ E C  and the assun~plion of Wi.6  nill lion of long- 

l c r m  ilehi. The cash pmt ion of the consiclcralion nas  f in i i~ lccd from a n e n  ?1Z ~ r ~ i l l i o n  long~t~ ' r~ r r  ilclrt 

I: , ~ c ~ l ~ t y  . .  w i th  a syn i l iw t r  of hanks. 'Tlw lacilit)- is ful ly r i>iolving for a :iR-l-day ]period n-ith pmi is ion  h r  

cntcnsians at tire option o l t h c  l e n d m  imd upon notic? from thc Cornpa~n, IS not catcndcd. tlri! iaci l i ty 

converts to  a n o n - r i w l i i n g  reducing bin for a term of t i 5  years The a r q ~ ~ i s i l i o n  w i l l  b r  iirwu1111-d for 

using i h r  liurchasi- ~nv lhod .  

16. Segmented Information 
Exploration and Transportation, Storage 

Production and Processing To ta i 
1995 1994 1993 1995 1994 1993 1995 1994 1993 

Restated to reflect iesuls from Forest Products as Discontinued Operations (Note 4). 

Corporate a s e h  have been aliocated to the divisions. 

Revenue $ 643.6 $ 622.8 $ 499.8 

Operating costs 223.0 223.1 1949 80.0 70.0 294.7 303.1 264.9 
Cost of gas purchased 126.9 83.0 35,4 ~ iii - - 126.9 83.0 35.4 

$ 149.7 S 166.7 S 141.6 ' $ 793.3 S 789.5 X 641.4 

308.2 351.3 299.4 
152.7 146.0 131.9 

155.5 205.3 167.5 
3.2 6.0 10.2 

Operatng cash flow 230.2 264.6 227.8 86 7 71.6 
DD&A 131.6 126.7 114.3 19.3 17.6 
Operating income 98.6 137.9 113.5 56.9 67.4 54.0 

Royalties 63.5 52.1 41.7 - - - 

Equity earnings - - 3.2 

63.5 52.1 41.7 

3.2 6.0 7.0 

Divsonal income 98.6 137.9 1167 
Less: 

Corporate G&A 14.6 16.3 12.8 
Corporate DD&A 2.3 5.8 1.8 

Revenue, net of rovaltes 580.1 570.7 458.1 149.7 166.7 141.6 1 729.8 737.4 599.7 

60.1 73.4 61.0 ' 158.7 211.3 177.7 

5.2 2.3 4.8 19.8 18.6 1 7 6  
0.8 0.4 0.6 3.1 6.2 2.4 

29.8 48.7 12.8 
49.7 55.6 55.7 

56.3 82.2 89.2 

53.9 18.3 2.4 

$ 110.2 S I 0 0 5  5 91.6 

$2,218.5 $2,086.8 $ 1,992.1 

$ 272.5 X 342.1 R 253.0 

Interest and foreign exchange 9.7 35.1 4.7 20.1 13.6 8.1 
Income taxes 

- 
34.4 32.2 36.6 ' 15.3 23.4 191  

~ . - - .  
Net Earnings 

ContnuinqOperations $ 37.6 $ 48.5 B 60.8 $ 18.7 $ 33.7 S 28.4 

Net Earnnqs 
Discontinued Operations (Note 41 

Net Earnings 

Identifiable assets $1,796.1 $1.6571 $1.5924 

Additions to capital assets 
and investments $ 239.9 $ 283.5 X 183.7 

$ 422.4 X 429.7 $ 399.7 

$ 32.6 6 58.6 X 69.3 
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FINANCIAL STATISTICS Year 

110.2 
1.47 
1.44 

Net earnmgi IS m i o n i )  
Per share ($1 - B a i c  

- Fuiy d luted 
Cash flow from operatons [$ m o n i 1  
Per share ($1 B a s i c  

-Fully diluted 

SHARES 
Common shares outstandng [mllironi) 
Average common shares outstanding (mlloni1 
Price range, T5E (I per share) 

High 
LOW 
Close 

Share volume traded 
Canadian exchanges [millions) 
NYSE (thouiandil 

RATIOS 
DebtMo~equity 

Corooiate 

interest coverage 
Return on equ ty  
Return on assets 
Dividend (9 per common share) 

DIVISIONAL CONSOLIDATED BALANCE SHEET 
Exdorat ion and Transoortation. 

Production Storage and Proceriing 
($ rniiiionr) 1995 1994 1995 1994 1995 1994 1995 1994 

CAPITAL INVESTMENT 

Asse ts  
Current assets $ 194.2 $ 154.3 
Caplta assets 1.594.7 1.4891 
Investmenti and other assets 7.2 13.7 

Total $ 1.796.1 $ 1,657 1 
L i a b i l i t i e s  
Current ~ a b l i t e s  $ 179.5 5 155.3 
Long-term debt 153.5 232.8 
Other Iabi i i t ie i  45.4 43.3 
Deferred income taxes 390.4 358.6 
Caplta employed 1,027.3 867.1 

Total $ 1,796.1 6 1,657.1 

$ 31.9 $ 29.3 
' 343.0 333.4 

Note: Corporate assets have been ailorated to the divmaoi 

$ 23.7 $ 2 9 8  
230.9 2 2 9 6  
1.6 1.3 

33.5 41.4 
132.7 127.6 

$ 422.4 $ 429.7 

(S rnillionr) 1995 1994 1993 1992 1991 

Conventional o l  and gas 
Western Canada $ 193.0 
Argentina 16.1 

Syncrude 28.1 
Transportation, storage and processng 30.5 
Forest products 31.1 
Other 3.3 

Total $ 302.1 

47.5 67.0 - 14.0 54.7 94.7 

$ 422.4 $ 429.7 
P 

$ - $ 61.6 
- 195.2 

$ - $ 5 5 4  
- 99 4 
- - 
- 48.8 
- 67.2 

$ - $ 270.8 

$ 226.1 '6 245.2 
1,937.7 2,017.7 

$ 203.2 $ 240.5 
384.4 561.8 
47.0 44.6 
423.9 448.8 

1,160.0 1.0619 

$ 2,218.5 $ 2.3576 

$ 237.4 j $ 140.3 
22.6 - 
1 8 9  
5 6 3  
29.6 

4.6 

$ 369.4 

5 63.5 
- 

36.0 
68.3 

8.6 
7.4 

$ 2 6 0 6  

$ 94.7 
- 

8 3 
7 0  
8.7 
4.0 

$ 91.5 

15.8 
4 8  

1 2 4  
4.7 

$ 132.4 
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