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Major Activities 

The Corporation's natural gas storage facility was expnnded by SO percent to 18.0 million cuhic feet 
per day which, when comhined with sustainahle avcrage prodnction of 315 million cuhic feet per day, 
enables ;I peak daily sales capacity of about 500 million ruhic feet. - Gas reserve incre~wcs cvceeded prodnetion hv 51) hillion cuhic Feet mainly clue to exploration 
discoveries and positive engineering revisions or two major producing fields. 

Syncrude achieved a prnduction record of 16,510 barrel? per day (AEC ?hare) and reduced operating 
coqts by $1.05 per harrel. 

Tests of new cold production techniques for recovery of Primrose heavy nil demonstrated good 
producibili~ at significantly lower costs. 

Gas sales to new northeast U.S. markets via the Iroquois Gas Transmission System commenced in the 
fourth quarter. Regulatory approval already is hcing sought for the pipeline's first expansion. 

Natural gas service to Vancouver Island via the Pacific Coast Energy Corporation pipeline began late 
in the year. 

The pipeline division recorded a significant safety milestone of five years with no lost-time accidents. 

. The commis~ioning of the Slave Lake chemi-thenno-mechanical pulp mill achieved all devired 
product 5pecifications. Production rates from this chlorine-free procew increased during the year, 
averaging 64 percent of derign capacity in the fourth quarter, in response to improving market 
condition?. 



In 1091, natural gas prices declined to their lowest levcls in 14 
vcs~rs; our ;tverage crudc price dropped 18 percent, and some of 
h e  other commodities produced by AEC: sold for lower prices 
than in 1990. Earnings and cash flow from operations per shal-e 
wcre 17 and 7s) percent, respectively, of the levels achieved in the 
prior ycal-. 



Investment Mix - Assets 

Natural Gas 
52% 

I 

Pipelines 
13% 17% 

Syncrude Cenventienal Oil 
15% 3% 

Operating Income 

Pipelines 
48% 

Syncrude 
35% 

Cenventienal Oil Other 
1% 2% 

awned by a corporatimn AEC acquired will be smld when cenditions are 
apprmpriate. As well, the fertilizer business in North America is 
undergming a period mf rationalizalimn. and AEC's frtilizer ownership 
alsm could become part mf that process when a suitable mpportunity arises. 

AEC is in smnnd financial conditimn v d  has 110 need fmr, or present 
interest in, raising capital by equity sale or increasing debt. 

In 1331 we completed virtually all capital cmmmitmrnts fmr rnajar 
projects. We will continue an active exploration program, maintain all 
prmducing fiacilities in top cmnditimn and, hmpef~llly, achievr a cash surplus 
in 1592. 

The year just ended provided pointed reminder to C:anadi;uns that 
working smarter and with greater dedicatimn in our highly competitive 
glmbal environment is hndamental if we are tm increase, mr even 
maintain, the quality mf our lifestyle. Glaring balefully at govenrments 
and expecting them to provide the quick fix is nmt the answer. 
Gmvernmenls can 11elp mr I ~ i d e r ,  but it is the combined determinatien 
of gmverument, labour and business that is needed to win in today's 
world. Why shmuld buyers pay one imta mare mr accept any less quality 
for a Canadian product than they dm fmr the goods mf ethers? Should we 
blame the Japnese f i r  their successes or eursrlves far our lack of such 
achievements? 

Atheugh C~nnda's difficult economy and nerd fmr jobs are quite 
similar tm thmse in many other develmped countries, Canadians also  nus st 
deal with the biggest challenge in mur histery - satisfactmry resolution ef 
the cmnstitutimnal question. Sadly, it never should have been necessary 
tm risk wrenching the cmnntry a p t  with this issue, but we cannot turn 
back the clmck. These whm would eyec t  a divided Canada tm create mare 
jobs or a better econmmy, mr cause nm decrease in Canada's stature 
tl~roughout the world, will be in fmr a rude shock if this country-mending 
is unsuccessfi~l. We cc~nc:rntratr, grmllp by group and area by area, on 
"what is in it for me" when, without a single Canada, there is less in it 
for everymne. 

.................... 
A nmte mf apprecialimn is in order far the staff mf AEC. They have 

displayed admirable realism abmut the need fmr changes and, in many 
cases, added wmrk responsibilities in order tm meet the need tm be more 
cost effective. 

Twm Directmrs who have served en AEC's Board since it became 
operational 17 years ago, Peter L.?. Macdonnell and Chrdmn H. Sissons, 
will be reliring at the Annual Meeting of Sharehmlders, due tm inmdatmry 
age restrictimns. These two gentlemen have served AEC with outstanding 
ability and dedication, and we mffer special thanks fmr dl that the). 
have dmne. 

David E. Mitchell, O.C. 
President and 
Chief Execugve efficer 

February 14,1932 



Reserves 

Extraordinarily mild winter weather and the economic recession 
further depressed natural gas prices throughout North America. 
Nevertheless, AEC's sales volumes grew as a result of phasing in 
new long-term gas contracts and increasing short-term sales. 
These increased sales volumes were met through a strategy 
combining spot gas purchases and resale, transportation access, 
and gas storage to optimize profitnhility, defer development 
capital expenditures and preserve valuable gas reserves. 

Natural Gas (Billion Cubic Feet) 

Crude Oil and 
Natural Gas Liquids (Million Barrels) 

I t I I .  1!1!10 20 0 f iS  3fi.5 

I h ~ ~ i m ~ s  ~ ~ l ~ v s t d ~ l ~ s i ~ c ~ d  l~m~lv i4.61 1.9 ( 2 . 7 )  

IXscc~wri~s and e~ ims iwv  I 0  fO.-O 0.6 

\ q> i s i t iw l  r d  w s m . r s  0. I 0. I 

In Situ Heavy Oil 
Thr ;rl,ovr rrsrn.rs do not i r d d c  in situ 11c;n~ oil. AE(: holds m pstimntrd 
25 hillim harrt+ oFlw;n? oil in place, nct of t h  amount psrtirip:~nir h ; ~ w  
r i i r n d  or an. wtitlml to mnr. pritn;lrily on thr Primnrsr Hsngr I I I  nortl~t;wt 
Allwrta. O\.rr 3 I,illion h rnd r  of t l r  oil i s  crmtttinvd within tic? Cl?;lnvatvr "H" 
frmtiatiur, ;rt cornl,incrl t l ~ i r k n e s ~ r ~  of mow th;m 33 f k t .  Usirq stend;rrtl industy 
estimates or recov~ml,ility AEC's shnw of I~WI\TI.~~IP nil i'i anticip:~td tn I,r 
:I011 tu fiOO million b;trrpls from thr C lunw t r r  "R'  ;almr. In sit11 Iwi tn oil lmay 
hc r w o p i ~ r r l  as rrsvncs on a pmgwssiw hnsir as m d  wlm, con~mrrcial 
drvrlrlpmrnt pmj rc t  proceed 



Wrst Prrcr Rivmr Arch 

Exploration 
A successful explmratimn prmgram was supplemented by a 
few small reserve acquisitimns which added tm the 
Cmrpmratimn's warling interest in key prmductimn areas. 
Laud inventmy was increased thrmugh an active pmgmm 
mf lease pasting and purchase. 

e n e  key fwus area was the West Peace River Arch, 
which features muliiple zmne pmtential far liquids-rich 
and light mil. This area has three emsiing, and mne 
emerging, prductimn centres with aombined daily 
pmductimn mf 35 millimn cubic feet mf p s  and 1,31@ barrels 
mf mil and natural gas liquids. AEC hmlds 224,494 net acies, 
with a 52 percent average interest, and has had 26 gas and 
7 mil discmveries since 1317. In 1991 AEC purchased 4@,519 
net acres mf land and particiyated in 13 explmratimn and 
develmpment wells, which resulted in f gas and 3 mil 
discmveries. e n e  addiiimnal well was re-entered and 
cmmpleted as a gas well. 



Thr  Beep Bevanian faells area fcatnrrs 
plays with high gas deli\~rrabilih, Irigh dlilling 
costs and large reserve potential. AEC l ~ a s  been 
ane of the mast s~lccrssful Beep B)evaniau 
explarers ever the past three years with 4 
discaveries a11t of 8 tests. @f the two wells drilled 
in 1991, elre appears te  be a significant discovery 
while thr  srcend is unlikely to be cem~nercial. A 
fallaw-up ex$eratien well in the 1W percent- 
owned Celt discevery area was drilling at 
year-end. AEC has an attractive presprct 
inventery and plans h r t l ~ e r  drilling in 1932. 

The East Peace R i v r ~  Arch is n medium- 
depth, light ail fecns area in whicl~ AEC has been 
one af the nrore active explorers in rrcent yews. 
In 1951, 2 discevrries urcrc aclrievcd out of 
7 wells drilled. The roynlty holiday incentive 
program introduced by the Alberta go\-crn~nent 
in late 1991 will incrrasr thc irumbcr of wclls . 
drilled in 1992 on AEC's East Prncc Ri\-el- 
Arch lands. 

In the East Crntral Albertn slralla\v gins 
facus a!-ra, exploration success cantinued wit11 
12 disco\.eries eut ef 16 tests in and near the 
Prirnresc Range. 

AEC has a selnrd base af esplaratien 
prospcctsta L r  drilled, tlrc majorit)- ef'wl~icli 
r e r r ~ a i ~ ~  attractive drspitr Iewrr ail and p s  plies. 



*sw htrldho- 4rwrr) 
Total Undeveloped Developed 

Gross Net Net Net 

Alberta 4,498,641 3,148,& * l,ooCr.Sffl 2,147,854 
Saskatchewan 187,380 147,288 135,144 12,155 
Brihsb Columbia 306,540 154,799 137.013 17,786 
Beaufolt 489,881 12,934 12,934 
Total 5,462,442 3,463,470 1,285,675 2,177,795 

Canada's largest prcducerawned u_gdergpnd natural 
gas stcrage facility g rades  cbnsiderable flexibilifi to 
AEC in meeting changing gas market conditions. 
Produced cr purchased gas is injected into previausly 
depleted gas reservoirs for storage until markets 
warrant its withdrawal and sale. 



Natural Qas S a h  
(million cubic f.n per dry) 

I Purchased 
I Produad 

Nat~~ra l  gas cantract salcs rose tw recmd Ievr1s. a\.elxging 384 millien 
cuhic feet per day. Average natnlnl gas prices ibl- contmcts nndelpinned 
by AEC reserves fell by $0.17 to $1.37 per inillion btn as ahnost evt-r?i 
majar supply/demand Factor contribnted to decreased prices. Pnductien 
of AECs gas resrlvrs was maintainrd at about the same level as in 19W 
wide sales volun~e increases \WIV lllet i~~ilinly wit11 KAS purchased at 
lower Alberta spot market pricrs. Natural gas pl-oduction oprmting 
costs were held te  $0.23 per t h e ~ ~ s a n d  c ~ ~ b i c  feet. onc of the lowcst lcvrls 
in the industry. 

Excl~~ded frem the above fignres are short-t1.1-III s;tlrs 11f p~~rclrased 
gns, nsing AEC sterage and trar~spo~t;ltion capacity. Thrsr  sdes a\.e~-aged 
15 million cnhic fcct per day. 

AEC's gas storage fkility was expanded by 50 prrceut to 180 millian 
cubic feet per day sf injectien/witl~dra\\~al capacih.. The cambinaticn of 
gas s t e q e  capability, new long-tel-m contracts, s l~o r t - t r r~~ l  g;m purchase 
m d  resale, priority access to major gas trarrspertatimn systems, and ficltl 
praduction capability gives AEC cc~nsiderable flexibility in inrrting tlrc 
needs ef'a changing market. This eptimizes profitoldity fi9m AEC's 
natural gas investments, while presening reszn-cs'arrd clrferring the need . 
for new de\dopnrent capital nntil gas prices strengthen. 

In addition to ijrilitating the pnrchase and resale of spot RIS, t l r  
storage facility also allsws AEC to pwduce g;u at corrsistrnt 
levels year-rennd, t h s  increasing efficiency and redwing unit 
proll~~ction cnsts. 

AEC's engineering gronps have ache\-rd v c ~ y  positive r?s~dts by 
concentrating on m;aimizing the production prrfor~nancr m d  recaver). 
rrom all properties. At Suffield, fi)r exatnplr, a three-year cnginrcring 
effert has resulted in substantial r r s r lw  additinns to this key AEC 

P'@P"*. 
Capital expended in the maintcnancc of 111;1jor praducing fields, 

including completion 11fa large cmnpressien Llcility at Hytl~c, lxought 
sustainable annual avenge field producing capacih to 31.5  nill lion cnhic 
feet per day and peak capacih, including storagc. to ;d)eut 50@ millian 
cubic feet per day. 

The Iroquois Gas Transnrission System hegan shipping gas to the 
nertlrrast U.S. in Bece~nber 1991. AEC's direct and indirect sales arr 
expected ta grad~~ally build to 38 n~illien cubic feet per day I)y Neve~nber 
1992. AEC is the enly direct prodncer-supplier to thc hunding U.S. 
consortium ef purcliltsrrs in this project. 

During the year, a long-term sales contract for \iolunres growing fram 
16 te 2fJ million cuhic k e t  per day was conclutlrtl vlth a gas and rlectric 
utility company in Washington State. 

Althouglr 1481 was a difficnlt yral- fbr gas p~r~ducers  and the e~alaak 
is similar fbr 1992, AEC is confident that n a t ~ ~ r a l  gas markets ;nrd prices 
will strmgthf:n ever the next h v s  to three years. 



Conventional Oil 
The benclrnrark Nortlr Aniericcln \\"TI crltde price averaged U S  $21.46 
cornpared wit11 U.S. $24.50 in 1990. A world slrtplus of I I ~ ; I V ~  c r ~ ~ d e s ,  
r e inhced  hy local conrpetition, redr~ced tlteil- valrlr against tlrr \ \TI  
benchmark cr~lde. AEC responded by shutting in  its 11ea\~ oil prot l~~rt io~r 
dnring the spring when this differential \vas ntl-sol-dinarill. large. 
Production ~ ; O I I I  conventional oil properties was reduced wlte~t 
dowrrstrea~rr transportation was restricted d i ~ e  to vapacih lilrtit;~tions. The 
Ilea\). oil shut-in and r e sh ich l  tralrsportaliorr accrsh rrduced AEC's oil 
;md NGL prodi~ction to 6,470 barrels pel- day. AEC exprcts conventional 
crude and nat~lral gas liq~lids sales in 1992 to exceed 1991 le\:els. 

As i r r  the case of natural gas, AEC maintained its position as one of 
the lo\vest operating cost prodllcers in the i~rdnstry at $5.30 per harrel. 

In 1991 AEC's conventional liquids PI-oduction was comp~ised of 
47 perrent Suffield heavy oil. 37 percent ligl~t a ~ r d  111edii111i graxity oil, 
and 16 percent natural gas liquids. 

Excellent results were acIiie\.ed in mhancirig tllr rrcovrly 
perforir~ar~ceof Sul'lield I~ea\-v oil throl~glr s11c.11 tecln~iqurs as horizontal 
drilling and ;I proprietary water blockirrg teclinology kno\vn as A\Z'ACT. 
developed at S~~f'field and now beilrg marketed to indlrst l~ in genrral. 

In Situ Heavy Oil 
New tecln~ological developments wlricli ;~ppear to lravr potrntinl for early 
conmercial application in the heavy oil sands deposits on the Primrose 
Rangr are in either pilot or advanced testing stages. Four wells 11ave heell 
producing for more than a year at rates averaging 140 bal-I-els per day per 
well, using a newly developed "cold prodl~ction" tecl~nique. This 
kc l r~~iqr t r  significautly iluprt~vrs tlw rcorron~ics of' in sit11 oil sands 
production by eliriiirtating tlle capital necessaly for steal11 injection 
facilities and by reducing operating costs. \f70rk is under wa\- to test this 
technology in another area of' Pri~nrose dnring 1992. 

A E C  estimates that cold production technolog could !ield 6.000 
barrels per day by 1993, with a planned espansion to 12,.500 barrels per 
day in 1895, assuming adequatr iremy oil p~ices  and success of the 
t ec l rno lo~ .  The Co~poration liolds a 12.5 pel-cent working interest and a 
5.4 percent net profits interest in this potential drwlopment. 

Elsrwhere at Primrose, a 25-well cyclic steam pilot is under \wy. attd 
in another area of' Primrose a itew approach, rrsing horizontal \vrlls \\it11 
steam sti~nulation, is being tested. AEC holds a comhi~iatio~r of\vorljng 
interest and/or net profits interest in the Irorizotttal well \-entwe. allo\r.ing 
it to choose the most profitable tbnn of participation wit11 \-el?. little 
capital exposure ~nrtil cornn~ercial \iability is established. 



Syncrude 
A nuniber of operations records were establislred i n  199 1 whiclr resnlted 
in record annual synthetic oil sales net to AEC of 16,510 barrels per rl;r\. 
The higher production combined with a conrprehensiw cost reduction 
program resulted in the unit cost of production being reduced by 91.0.5 
per barrel to $16.48. Good operational perforniance combined with 
AEC's royalty interest and low book carqlng cost resulted in a strong 
profit contribution from Syncrnde. 

Syncrude, which produces synthetic oil in an amount equal to 
18 percent of Canada's light and medium gravity oil production, lias 
sufficient proven reserves to maintain the 1991 production rate-for 
32 years. AEC owns a 10 percent worldng interest plus an average 
7 percent overriding royalty on another 10 percent of Syncrude revenrlr 

Pan-Alberta Companies 
AEC owns one-balf of Pan-Alberta Gas Ltd. and Pan-Alberta 
Resources Inc. (PARI). 

Pan-Alberta Gas, the second largest exporter of Canadian natural 
gas, exported 370 billion cubic feet of gas in 1991. Despite poor market 
conditions, Pan-Alberta was able to maintain volnmes and prices at le\.cls 
close to those of 1990. Pan-Alberta continues to seek expanded inarkets 
in the United States and Canada on hehalf of AEC and its other 
prodncer suppliers. 

PARI has a 50 percent interest in the Empress natural gas liquids 
extraction plant, which operates on a cost-of-senice basis. PARl's profit 
share of NGLs extracted from the PawAlberta Gas stream processed by 
the Empress and Cochrane plants continues to make a substantial 
contribution to PARI's earnings. 

Chieftain International, Inc. 
AEC participates in international oil and gas activities through its 50 
percent ownership in Chieftain International. Inc. (CII). 

Tl~rougli acquisitions and exploration, CII increased its proven pa 
reserves in the United States and tlie British sector of tlie North Sra 
by 66 percent to 77.8 billion cubic feet. while proven resenres of crude 
oil and natural gas liquids increased by 2 percent to 7.3  nill lion barrrls. 
In response to the sharp decline in US .  gas and oil prices, CII redirectrd 
60 percent of its exploration and development budget to the put-chase ef 
producing properties. By year-end the company had completed thr 
purchase of two Gulf of Mexico producing properties in the Mustang 
Island area, offshore Texas, and in the South Pass area, offshore 
Louisiana. 

In tlie British sector of the North h a ,  air exploratoywdl was 
suspended as a potential producing well on the western portion ol'the 
gas field situated on West Sole Blocks 48112a and 48113b. CII holds v 
17.8 percent interest in tlie well and the blocks. The well was drillrd at 
no cost to CII. In the U.S., CII participated, with interests of 25 and 
17.5 percent, respectively, in developing two Gulf of Mexico gas 
discoveries on Eugene Island Block 265 and West Cameron Block 115. 
Onsliore, CII held interests ranging from 13.4 to 21.4 percent in drilling 
10 infill oil wells in Utah. 

In response to weak gas prices, gas sales were reduced to an ; w r a p  
33.5 minion cubic feet per day compared with 46.2 ~iiillion cubic tcet per 
day in 1990. Crude oil and NGL sales averaged 1,720 barrels p.r day 
compared with 1,790 barrels per day. 



Pipelines 

- - - 
region to 39 blocks covering 2@4,@@@ gross (54,8@@ net) acres offsl~ore 
in federal waters and 1 7 , W  p s s  (4,1@@ net) acres onshore in so~ltlrrrn 
Lauisiana, Texas, Mississippi, and Alabama. Overseas, CII acquired 
interests in an exploration permit covering 1 l f . W  acres in Fra~lcc's 
Fans Basin. 

Grma Nrt 
Unitcd States 271 75 
Narih Sea 

France 
Tatal 

116 29 
468 I l i  

The year was highlighted by the start-up of two natural gas 
pipelines oukide Alberta in which AEC has inveshents -the 
Pacific Coast Enery CorpraLion natural gas system serving the 
lower B.C. mlirlmd and Vancouver Island and the Iroquois Gas 
Transmission System serving the northeast United States. As wen, 
regulatory approval was rewived to oonskuct a pipeline 
connoc~ng the Cdd Lake system to a pipeline amssing the new 
bi-provincial upgrader at LIoydminster. 

CII exwanded its holdinrs of ras and oil rirhts in the Gulf of Meice 

- 
rlorth~east U . S .  c i ~  the Iroquois Gas 

Transmission System commenced in 
December 1991. This service began after 

more than six years of replatory 
heariags, project reviews and 

mireline construction. An AEC 

.: - -  

, 

11 

Construckon of the Vancouver Island natural gas pipdine was completed 
during the year, and natural gas service to the Island commenced in 
October. The pipeline is owned and operated by Facific Coast Enerw 
Corporation (ICEC), 50 p e r w t  owned by AEC. The pipeline strctcl~es 
333 miles from Coqnitlam, B.C. across the Strait of Gror ia  to Vance~~ver 
Island and traverses the island from Campbell River to Victoria. Nrtnral 
gasis transported to resi&nCial and commercial cnsto~ners as well as 
seven pulp mills. AEC's equity investment will be at least $13.4 million. 
The equity cornponeat will k finalized by the British Col~nnbia Ubilitir 
Commission in the first half of 1552. 

The deliverv of Alberta natural r;c; to the 

A ' 
subsidiary owns a 6 percent 
prhership  interest in this 
370-mile pipeline, and its 
equity investment will total 
$11.7 million. 

The initial demand for 
natural g;rs s e ~ c e  has exceeded 
expectations, and Iroquois has 
filed an yplicatiorr with the 
U S .  Federal Enerl). Rcylatery 
Co~nmission for its first 
exyamion. The expansion will 
cost approm~nately $29.9 million 



and will add 6.5 million cubic feet per day to the existing capacih of 
576 million cubic feet per day. 

AEC received an Energy Resources Conscrv;~tior~ Board permit to 
install and operate an interconnection between AEC's Cold Lake Heavy 
Oil Pipeline and a pipeline system accessing the new hi-provincial 

heavy oil upgrader at 
Llovdminster. The 
intrrconnrction, expected 
to he in senice hv the third 
qnarter of 1992, &ill add 
another market for Cold 
Lake area heavy oil. 

In Novembcr AEC's 
pipelines division 
complctcd five years with 
no lost-time accidents. In 
addition to this outstanding 
safety achievement, the 

Canadian Petroleum Association also presented AEC with an award to 
recognize its pipelines operating proficiency. 

As a result of record output from Syncrude, the Alberta Oil Sands 
Pipeline transported a record 165,000 barrels per day. Dnring the year 
AEC assumed operating responsibility for the Redwater Pipeline which 
transports conventional crude oil from the Redwater oil fields to the 
Edmonton area. 

In response to the Corporation's desire to continne to be 
e~iviror~rr~et~tally sensitive and responsible, the division has appointed 
a manager to devchp and maintain environmental standards and 
guidelines. 

AEC's forest products division continued to emphasize prodrrct 
quality and responsiveness to customer needs during the weak 
economy of the past year. The Slave Lake pulp mill was 
successfully commissioned. 

w o 5 c s  Qw.e~.~cts 
Lumber sales volnmes from Blue Ridge Lumber (1981) L t d  increased 
7 percent to a record 209 million hoard f tet  in 1991 while medium 
density fibreboard (MDF) sales volumes were up sligl~tly to 60 inillion 
square feet. 

North American lumber markets were volatile drring 1991 in 
response to economic conditions. Lumber mill net prices were 1111 

4 percent over 1990 levels. In order to better meet the needs of its 
customers, Blue Ridge, in April, began direct marketing ( ~ f  its I m ~ h c r  
production. 

Effective October 4, 1991, the Government of Canada terminated its 
Memorandum of Understanding with the United States regarding 
Canadian exports of softwood lnmher thereby eliminating the Canadian 
export tax on sales to U.S. customers. The U.S. Government has required 
that a bond equal to the 15 percent export tax he posted while it 
investigates alleged subsidies to the Canadian lumher indmtry. Mill net 



Lumber and MDF Shipments 
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The Cmrpmrat~mn's lumber. 
medrum-density flbrebeard 
and aspembasad pulp are all 
nurkmtmd under  the Ranger, 
wade name 

retunis ta Albrrta preducrrs ca111d increasr. drpr~rding en the ~rrsolr~tie~r 
cf t l r  i s s ~ r ,  \vlrich is rxprcted in 1552. 

Avrragc niill nrt sales 11-icrs far MDl' \vrl-r up 4 pcrcrnt in 1591. 
with i~~~prmvr~ i i rn t s  in epe ra t i~~g  prrfarmnncr centributing tm Iridlrr 
prafitability. 

pulp 
Ce~nr~~issienirig ef the Slave Lakc prilp niill prscertlrd rxcrptia~rnll! \vrll 
d u r i ~ ~ g  1531 with all trchnical ebjecti\,es being achirvrd. 

T l ~ c  sta~r-ml-~l~r-nri cnvira~~~rrr~rt;ll  cmntral trclinmlegy ir~cc~yaratrd 
in thr  inill drsigri is prrtirming v r y  wrll and is ~n r r t i ng  ar rxcrrding the 
r rq~~ i r rmrn t s  r f t l ~ r  rari811s rn\.irmnmmtal licrncr\. Tlir chlerine-hrr 
prmd~~cCien precess usrs l i y d r a p  prreuidr as t l r  blrndiing agrllt. 

Dur  tm drprrsscd markct cedit iens d ~ ~ r i n g  the !ear, n ~ i l l  p r a d ~ ~ c t i e ~ l  
was rcstrictrd te  51 prrcrnt mf'drsigir capcity during t l ~ c  t l d  e p r t r r  
and 64 prl-cent dwing the far~r t l~  Ttlnrtrr. C1:trkrts hr- the l ~ i g l ~ - ~ ~ t a l i t ~ .  
nsprn chrriii-tl~rl-~r~a-~iirclia~iical p111p strrngtlrr~rrd in late 1551 a11d 
llavr shewn c e n t i n r d  i~ripravc~neiit in early 13Y.X witlr inclrased 
sliipmrnts and priers bring rrcerdrd. 

Timber Lands 
Timbrr l i r  tlrr l l ~ x  R i Q r  Lumber and Slaw Lake P d p  eprratimrrs is 
supplird p r i ~ ~ i a r i l ~  thl-er~glr hg - t e rn1  Ferrst hla~iagernrnt Ag~rr~rr rn ts  
with the Alberta gmvrrrimrnt. These timbcr arras arr managed en a 
s~~s ta i~ ied  )irld basis and tetal npprexi~iiatcly 2.1 irrillien ncrrs ef irt-rst 
I a~~ds .  In 1351, fivr rnillim~ trrrs, er 5 . 7 4  acl-rs, werr planted \diilr 311 

additierral 1,124 ncrcs we!-r s r rdrd .  Thr Cerpmr;rtia~r is eet~rmittrd te tlrr 
rcfwrstatiar~ mf all Irnr-\.ested lands. 



Improved operating 1-ewlt5 for the nitrogen fertilimr \cnture 
werr due to hieher urea price*, which trflrcted the international ,, 
s ~ ~ ~ ~ l ? / r l e t n a n d  halance, and lower feedstock costs in all 
operations. Although fertilizer returns have increased. they still 
are no( satisfactoi~ relative to AEC's original investment. 



Management 
Discussion 

and Analysis 

1991 Plevenues 
Net of Royalties 
(mi l l ie r~ .~ ?f ddm-.sI 

Oil and G a s  
380.7 

1992 Sensitivities - 
Net Earnings and Cash Flow 
Frem Qperations 
(rmNtont ofds l iar~ l  

TO DE READ IN CONJUNCTIBN WlTH THE 1991 AUDITED CBNSOLIDATED 
FINANCIAL STATEMENTS (CBMCARISBNS ARE WlTH 1990 AMBUNTS UNLESS 
OTHERWISE STATED) 

Revenues, net mf rmyalties, declined in 1591 mainly due tw r r d ~ ~ c c d  ail 
and gas prices. \vliile operating expenses remained almost even. Lmwrr 
interest rates and bmrrowing in $US. caused interest expense tw fill  by 
$7 milliwn. Depreciatimn, depletimn and ummrtizatimn expense declined 
slightly and includes a $2 million provision for future site restwra(imn. Lesscs 
frmm Chieftain International. Irrc. and frmm the new pulp mill at Slnvr Lake 
caused by the inclusion wf start-up cqenses m d  depressed pulp prices 
resulted in significantly lowrr equity earnings. 

Net cnmings and cash flow frwtn wperatious far 1952 will be larply 
dependent mn mil m d  gasprices, tlic $U.S./$Cdn. exchange rate and pulp 
markets. It is net expected that the Cwrpmrahn will pay cal l  ~ I ~ C W I I I C  taxes 
in 1552. .. 

mil and Gas revenue decrcnsed largely due to an I8 percent drop in oil 
prices and an 11 percent decrease in gas prices. Sptlictic oil volumrs 
increased by C percent, wliile conventional mil. eaclnding NGLs. declined 
12 percent. Prmd~~ced gas sales volumes increased marp'unlly, while 
pu'rhnscd gss snlrs volumes increased sevrralfmld tm over 14 prrccnt mf 
tmtnl gas sales. Fmr 1952, oil and CPS prices are exprcted to r ~ n i a i ~ ~  sefi. 

Pipeline revenues remained flat, with AEC's hvw majar wperated 
pipelines generating mast mf tlie tmtal. Rrvenne in 1592 is exprctrd to k 
about the same. 

Fmrest Prmducts revenlie increased, primarily h ~ c  tc Iriglrr prices m d  
vmlunres fwr lumber and medium drnsity fibreknrd. The Slave Lalie pulp 
mill had m excellent tcclrnical start-up but pulp prices were v e n  Imw during 
tllc year and, accordingly, the Partnership incurred Imsses i n  1591. Mmdest 
imprmvenient fmr pulp is expected in 1552. 

Petrochemicals revenue was nnchanpd. A small price incrcase was 
accompuiied by a decrease in the cwst wf sales rcsnlting in pmsitivc 
mperating incwmr. For 1552, tlie Cmrpmrahn ex~ccts  mokst  price, cost and 
vmlume improvements. 

111 1551, capital investment in property, plant and equipment totnllrd 
$122 millimn, mainly relahng tw mil  and gas. Eepity invcstmrnts grew by 
$44 tnilliwn, most of which was related to the new Slave Lake pulp mill 
Capital investnicnt in 1552, to be funded by cash flew froni operatimns, is 
expected tm be a b u t  twm-thirds of the 1551 level. M I ~ I  lmwrr capital 
expenditures and equity investments are expected in oil and gas a id  forcst 
products in 1552. 

Tlir Cm~oralimn hns cmmpletcd an agrerrncnt tm dispmsr mf its 
25 percent interest in thr Cmal Valley jmint \rnture effective Drcrmber 
1552 for an ammnnt grcater than beak value. 

The debt to equity ratio remained at 42:58 and is exprctrd te inlprer  
in 1592. The average term to maturity mf lmng-term dcbt is I years, and 
apprwmmately 5.5 percent wf it is nnsecured. Mandaton lmng-term drbt 
repayment over tlie next five yews totals $ 118 m nil limn. mast of wl~icl~ will 
occur in June 15% with the maturity of a debenture issur. At yrar-end. 
apprmmmately $23) millimn was wailable in nnused long-term lines 
of credit. 

Apprwmniatrly 6) percent of revenue is directly mr indirrctl>- i n  SU.S. 
During 1551, apprmvimately $2)) niillimn mf SCdrr. dcbt was cmnuerted into 
$ U S  debt at an average exchmge rate of $U.S. @.175/SCdn. This, 
combined with lmwer interest rates generally, permitted interest exTrnsc te 
be reduced. Fwr 1552, rddihnrl  amounts arc expected to be converted to 
$U.S.. arid it is rxprctrd that interest expense nlsm will be Imwer. 



I Auditors' Report 

\C.e 11;n.c arditvd the co~~solidattd Idance  slrwts of All)c%rta E n e r p  Co~r rpun  Ltd, ns ;it Decernl~cr :31. 1991 
;111d 1990 and tllc consolidated st;~temr~lts of c ;~rui~~gs .  rrtai~letl earnings ;uld changes in li~~;wcial posi t io~~ for 
the y~ilrs  t l~en  ended. Tlrrsc financi;~l statrmellts arc the reslxmsil~ility ol'the Corporation's ~ ~ ~ m ~ ; r g e ~ n e n t .  Our 
rrsponsihility is to express an opinion on t l~csc financial s t ; ~ t e ~ ~ ~ t w t s  1,ascd ~ I I  our audits. 

\Vr contl~~eted our tu~dits ill nccortl;mcn wit11 g e n t d l y  neceptd auditing st;~ntlar(ls. Tllosc st;~ntlards 
rr11,1irr t11;rt we pl;111 a d  pcrlimrr an a~ldit to olltain rcasor~d~lr  assl1r;lncc wlrt~ther the fi~~;urcial statements are 
1'1-IY. of ~n;tterial ~r~isstatc~nerrt. An a ~ d i t  inc l~~dcs  examining, on a trst basis, c \ i t h c e  s~~pport ing the amolmts 
m d  (lisclosr~r<.s in the finmcial statements. An audit also i~lcl~ldes asscssi~~g the accounting plinciples i w d  and 
significant estinratrs made 11" ~i~;or;tgemw~t. as well as culr~at ing the o\.cr;dl financial statcrnrrlt presentation. 

I n  o~~r.opi~rion,  tlirsc consolid;~tcd l'i~~ancial stntcmerlts present fail-ly, ill all matc~i;~l  respects, the tinanci;~l 
lmsitio~~ of'tl~c (hSp0ratiOll a at Drcc111l)er 31, 1091 ;od  1990 and t l ~ c  rcwrlts of its operations and the changes 
in its fir~ar~cial position h r  the ye;m 111e11 ended in ;~ccortlance wit11 grrlrrally acccptd  accounting plillciples. 





Consolidated Balance Sheet 
Au ol D ~ t ~ r , h i ~  31 1.9 ,~dlio~~.s) 

Notr 

Assets Helcrrna  1991 1990 

Liabilities and Shareholders' Equity 

C~crrcwt 1.irrhilitic: 
Notes paphle  $ 12.8 Ej 37.8 

Acconnts navxhlc and accn~ed li;ihilitit:s 93.7 101.7 
L , 

Current portion of long-term debt 

Slrnrdmlderv' E:(pitrl 
Slinrc capital 
Retained earnings 
Forcign currency trans1;ition odjustlnmt 

Di rcctnr /bDlrrctor 

Sce accnrnpanying notes to t l ~ c  const~1id;lted fin;uicial statemcrrts. 



Consolidated Statement of Changes in Financial Position 

Op~rat ing  Activities 
Nct earnings 
Deprcciation, depleti(~n and amortization 
Deferred income taxes 
Equity rarnings, net of divi~lcnds from affiliates 
Other 
Cash Flotc Fmrn Operutions 
Net change in norr-cash working capital 

Investing Actieities 
Purclrasr of property, plant and equipment 
Additions to equity investments 
Proceeds on disposal of assets 
Repayment of advances 
Otlicr 

Dieidet~(1.s 
Preferred share dividends 
Common slrarc d i d e n d s  

Financing Acticitics 
Net issue of revolving debt 
Issr~c of common shares 
Repayment of dcfcrred revenw 
Repayment of non-revol\.ing debt 
Payrr~cnt of other 1i;rbilitics 

Increase (decrease) in cash and short-ten11 in\;estments less notes payat~k 

Cash and short-term invrstrnents less notes payahlr, end of year 

See accompanying notes to the consolidated financial statcrnents. 



1. Summary of Significant Accounting Policies 

(b) Property, plant and equipment 

Oil and gas 

Cor~tiw~tiorid 

Tlrc C:orpra t io~~ acco~~nts  (in conventional oil and gas proprrties in accor(lawr \vitlr the (:ni~adian institi~tc of 
C11;n~n.d Accm~ntaiits' g id r l i ne  on I'IIII cost nccountilrg in the oil UIKI gas ind~~st?. 

411 costs associatetl \s"tlr the ;~cqllisitioi~, mploratiot~ ;urd t l r ~ e l o ~ n ~ c n t  of'oil and gas ~-csel-\.rs are capitalized 
in cost centres on ;I co~lint~). Iy c11111rt1y basis. I)ir(,ct grnel-;II ; n d  ;~l~ninist~-ativc costs related to cxploratioi~ 
activitie!, are capilalizcd while intei-[.st is not capitalized. 

Il)epletioil and deprecintioil is calcr~l;~trd  sing the o~~it-of-pro~l~~ctioi i  i i ~ c t l r ~ d  llased I I I I  estim;ltrtl pnlvcil 
r e s r w s ,  hrfhrx I-o!;~lties. For pilqxses of tllis c;llcl~lation, oil is converted to gas O I I  ;in energy cquivdent i~asis. 
All capitalized costs are sul~jrct to dq~l r t inn  ;lnd ~lepr~ciatioin i~rclr~dirlg cnsts related to ilnprown propertirs as 
well as estimated liltore costs to Iw inc~~r red  i l l  tlweloping proven resemcs. 

Fntul-c removal and site restoratio~~ a ~ s t s  are cstinr;ltd and ;u~~ortized over ;~pprminrately 20 yea-s. 
.4 ceiling trst is applied to cnsure that wpitalized costs &I not estecd cstiirrated htul-r  iirt r ~ v n u e s  lcss 

ccrtain costs. 

Pipelines 

Property, pl;ort ; n d  eqilipiriwrt related to pipelinrs is cwiied at cost a i d  is clrp~.rciatrd using a slriigl~t-lin? 

1 ~ ~ ~ c t l r o d  over thr  wmaining term of each ;~pplicelde pipcline service ;~grcctrrrnt. 



(c )  Deferred chargex and other axxetx 

Financing costs 

Financing costs rcl;iting to long-tertn tkht  are deferred a 1 ~ 1  amortized over t l ~ c  lifc of'tlrr related debt 

Project investigation costs 

Project investigatim~ costs for new ln~siness opportunities arc cllargrd to earnings as incurrrtl 1111til such timc ;IS 

the commercial viability of the project is cst;~ldished. Su t~soquc~~ t  expenditnres a r e ~ ~ p i t d i z e d  and amortized on 
a basis appropri;~te fix tlie project. 

(d)  Foreign currency translation 

The ilccounts of srlf-sustaining fnrcign s~~bsi~l iar ies  arc tr;unsl;tte(l itsing thc current rate n~etlrod, \vherely assrts 
; ud  liabilities are translated at year-end exclxuigc rates wliile revenues and expenses are converted using 
average annual rates. Translatim gains and losses rclating to these subsidiarirs are deferred and inclndd in 
stiarrhnlders' equity. 

Long-term debt payxl~le i n  U.S. dollars is trmslated into Cnnndi;m dollars at the vfiu-end cxcl~angr rate, \vith 
any resulting adjustment amortized using a straight-line ~netlnod over the remaining life of tlie debt. 

(e) Inuentories 
Invcnto~ies are valued at the lowt=r of cost or c~sti~natetl net rea1iznl)lc value. 

(Jl Interest capitalization 

Interest is capitalized (Inring the construction phase of largc capital projects 

(g) Comparativefigurex 
Certain 1990 fignres have been reclassified fbr comp;mtivr purposes 



2. Interest, Net 1991 1990 

Inter& expense - long-term debt A 51.8 S 54.3 

- ot l~er  0.2 .5.8 

3. Income Taxes 1991 I990 

Current $ 4.5 S 6.0 

Deferred (3.9) 19.2 

Alberta roydty ti~x credit (1.5) (1.7) 
Large coqx~ra t i~~ns  tax 3.7 3.2 

Income taw expeme $ 2.8 P; 26.7 

The following tal~le reconciles income tm cqwllse calcnhtrd at statnton rates witti 
a c t ~ d  inconir tCu expensr: 

Earnings hefbre income t ;~x  cspcnse and 
cquiv  earnings after partnership earnings (lossvs) 

Income tax expense at statutory rate of 44.2% (1990 - 43.8%) 
Efkct  on taxes resulting frorn: 

Non-deductibility of  
Cnnwi royaltics and lease rentals 
I>cprc:cintion, depletion and annortimtion 

Federal rcsource allowance 
Coniinco Fertilizers Partnrdi ip 
Alberta royalty tax credit 
Large coqmrations t u  
Other, net 

Inco~ne tax expense 
(Effective Kate: 1991 - 48.3%; 1990 - 41.4%) 

The Corporation's U.S. sul)sidiaries haw appmximetcly U.S. $19 million of'tw Iosscs ava~ila~hle whicl~ can be 
applied, with ccrtain restrictions, against f i ~ t ~ ~ r r  tmable income c i~mrt l  in the U.S. The l~enelit of tlwsr: tzi 
losses, whicli will expire behvcen 2001 and 2003, has not Iwcn r~cortled. 



4. Inventories 1991 1990 

Parts and supplies $ 15.9 8 14.9 
Finished goods 7.5 6.3 
Gas in storage 7.2 12.3 
Raw materials 6.5 8.7 

$ 37.1 $ 42.2 

Percrnt 
5. lt'tvestment~ Inter& 1991 1990 

All of the following investments are accounted for using the 
equity method. 

Corporations: 
AEC Power Ltd. (50% voting) 
Chieftain International, Inc. 
Pacific Coast Energy Corporation 
Pan-Alberta Gas Ltd. (40% voting) 
Pan-Alberta Resources Inc. (40% voting) 

Partnerships: 
Cominco Fertilizers Partnership 
Iroquois Gas Transmission System 
Slave Lake Pulp Partnership 



Notes to Consolidated Financial Statements 

6. Property, Plant and Equipment 1991 I W i  

Accumulated 
depreciation. 
depletion and 

Cost amortization Net Net 
Oil and g i ~ 5  $ 2,054.9 $ 748.1 $ 1,306.8 9: 1,291.8 
Pipelines 356.4 128.0 228.4 244.0 
Forest prod~rcts 86.6 47.2 39.4 4 3 1  
Pctrocliemicals 103.1 26.4 76.7 81.6 

7. ' Long-Term Debt 1991 1990 

Canadian dollar debt: 
Unsecured tlehentures 

10.5070, due June 1996 $ S 100.0 
6.75% convertible subordinated, duc June 2002 125.0 1250 
7.25%convertil,le suhortlinatcd, due Septernhrr 2003 150.0 150.0 

First Mortgage Sinking Fund Bonds 
Series A, 9Y&, due June 1997 11.1 12.1 
Series R, 9:%%, d ~ ~ e  Jnne 1997 13.1 14.5 

Mortgage, 11.7595, due September 2000 5.0 5.0 
Revolving credit and term loan borrowings 

Notcs p;y?ble 83.6 171.9 
Tc?rm loans 10.0 20.0 

Other 2.6 3.2 
U.S. dollar debt: 

Iicvolving credit and term loan borrowings 
Notes payable (U.S. $98.8 million: 1990 - nil) 114.1 

U.S. swap agreement, dne Jnne 1996 
(U.S. $87.6 million; 1990, - nil) 101.2 

615.7 601.7 
Current portion of long-term tlel~t 3.5 3.0 
Unamortized portion of debt discount 



(a) Mandatory fme-year debt repayments 
The minimum a n n ~ ~ a l  repayments of long-term deht I-equired over each of thc next five yrars are as f o l h x s :  

1992 - $ 3.5 
1993 - 3.4 
1994 - 3.5 
199.5 - 3.6 
1996 - 104.2 

(b) US .  swap agreement 

Dnring the year, the Corporation entered into ;I U.S. dollar swap agreement wvhich effecti\dy converted 
Canadian $100 niillion unsec~~red  ilrhentures, which hear interest at 10.5%. into U.S. dolhr debt of 
S87.6 million bearing interest at a rate set semi-ann~~ally. The rate for the period J d v  1 to December 31, 1991 
was 6.67%. 

(c) Convertible debentures - 6.75% 

Each tlehent~lre is convertible at the option of the lrolder into Common Shares at any time nntil June 29, 1997 
or the last business day prior to the date f i x d  for retlernption, whichever is earlier, at a conversion price of 
$23.375 per Co~nlnon Share. 

Subject to certain cor~dit i~~ns.  the tlehenL~~res are rcdeernahlr at the option of the Corporation, at prices 
varying from 103.75% to 100.00% of the principal amo~lnt. 

(d) Convertible debentures - 7.25% 

Each debenture is convertible at the option of the holdcr into Colnnron Shares at any time until September 29, 
1997 or the last business day prior to the datr fixed for redemption, whichever is earlier, at a conversion price. 6f 
$225.50 per Common Sharc. 

Suhject to ce~t;dn conditil~ns, tllr debentures arc redeemable at the option of the C ~ n p r a t i o a .  at prices 
wrying fimn 104.0% to 100.0% of the principal amount. 

(e) First Mortgage Sinking Fund Bonds 

Alberta Oil Sands Pipeline Ltd. ("AOSPL"). a suhsidia~?; of the Corporation, is ohligated to retire $2.8 lnillion of 
these honds annually. The bonds ar' securcd hy 1 ~ 1 t h  a fixed and floating charge on AOSPL's assets that relate 
to the Syncrude project which at December 31, 1991 had a carrying value of 871.3  nill lion. The participants in 
the Sy icnde  project, including the Corporation to the ?xtcnt of 10%. are con1mittc:d to pro\idc h n d s  for the 
repayment of these honds. 



Notes to Consolidated financial Statements. 
(7fohrhrrlnr nmorrnts in $ ~nilliorrs, irn1e.s.~ ot1tcnci.s~ indicntd) 

(f) Revolving credit and term loan borrowings 

The Corporation has $375 million of revol\ing credit and term loan facilities available with three l~anks. One 
facility is fully revolving until converted to a five-year revolving reducing ficility at the option of the lender and 
upon 24 months' notice to the Corporation.Tlre other two facilities are fully revolving until 1993 and 1994, 
respectively, with provisions for yearly extensions at the option of'the lenders following 19 months' notice from 
the Corporation. If not extended, the huo ticilities convert to revolving reducing Cacilitics over seven and'fonr 
years, respectively. 

All three loan facilities are unsecured and are available in Canadian and/or U.S. dollar equivalent amounts 
and currently bear interest at the lenders' rates fur Canadian prime commercial or U.S. hase rate loans, or at 
Bankers' Acceptance rates or LIROR plus applicahlc margins. 

The Corporation also has a $7.5 million unsecured revolving credit and tern1 loan facility wl~icli is fnlly 
revolving until 1997 and provides for an extension to 1998 and successive mniversaries thereafter, at the option 
of the lender following notice from thv Corporation. If not extended, the facility is repayable in fnll on expiry of 
the revolving term. A~nonnts advanced under this facility bear interest at the lender's prime commercial lending 
rates minus a factor up to R/,% or at Hankers' Acceptance rates plus an applicable margin. 

Alency Inc., a subsidiary of the Corporation, has a U S  $20 million unsecured revolving credit and term loan 
f a h y  availablr which is guaranteed by the Corporation. This facility is fully revolving until 1993 with provision 
for yearly extensions at the option of the lender upon 19 months' notice from Alenco Inc. If not extended the 
facility converts to a revolving reducing tacility to be repayable in full by the end of seven years. 

Notes payable consist of U.S. and Canadian dollar Commercial Paper and Hankers' Acceptances maturing at 
various dates to July 6, 1992 with a weighted average interest rate of 6.49% (1990 - 12.48%). Notes payalde 
shown as long-term debt represent aniormts which are notexpected to require the use of working capital during 
the year and are firlly supported by the availability of term loans m d e r  the revolving credit facilities. 

8. Share Capital 

At~thorized 
20,000,000 First Prefkrred Shares 
20,000,000 Second Preferred Shares 
20,000,000 Tliird Preferred Shares 

300,000,000 Common Shares 
5,000,000 Non-Voting Shares 



Irrued nnrl Ot~t.stnnding 
Second Preferred Shares, Series 2 - - 

I. 15% Deferred Convertible Rrde~~niahlc. 
with a paid-up amount of $25 per share 

Colnmon Shares 
Balance, beginning of year 
Issued for cash 

Shareholder Investment Plan 
Employee Share Option Plan 
Emplovee Savings Plan 

Balance, end of year 

1991 1090 

Number of Number of 
Shares Amount Shares Amount 

(a)  ~ i c o n d ~ r e f e r r e d  Shares, Series 2 

Sul~ject to certain conditions, the shart:s are redeern;~hle at the option of the Corporation at prices varying from 
$26.00 to $25.00 pcr sharc. Ihi t lends relating to these shares are cumulative. 

Tl~eSeries 2 Preferred Shares are convertible, at the option of the holder, into 1.28 Common Slurcs nntil 
Mav 16, 1995. 

(b) Employee Share Option Plan 

The Employee Share Option Plan provides for granting to emplovees of the Corporation and its suhsidinries 
options to purchasc Common Sl~ares of the Corporation. Each option granted nnder the plan expires after 
seven years and may he exercised in cnmulative nnniial amounts of 2.5% on or after each ol'the first four 
anniversary d;~tc:s of thc grant. 

At December 31, 1991 emplnyce sllarc options, cxercis;hle hehvem 1992 and 1998, were ontstantliirg to 
pilrchase 1,402,075 Common Shares at minimum prices ranging horn $9.79 to $21.60 per sharc. 

I (c) Common Shares Reserved 

At December 31, 1991, a total of 20,6;0,006 Coinmon Shares were reserved for issuance, primarily relating to 
convrrsion of'Suhordin;rted Debentures and Second Preferred Shares and to the Emplovee Share Option Plan 
and Shareholrlcr Investment Pl;m 

7 

(d)  Alberta Energy Company Act 

Pursuant to thc Alberta Energy Colnparry Act, aggregate beneficial o\\mership of voting shares in the 
Corporation hy non-residents of Canada is limited to 10% and the ~naxi~nurn hcnefici;~l ownrrsl~ip o f  any on t  
shareholder is limited to 5% of the total number of issued and nutstanding voting shares ol'each class of the 
(:orporation. The Government of Alberta is the only exception, ;und it can acquirr or hold up to 50% (of the total 
nnmher of issi~erl and nntstanding voting sl~;lres of thc Coqmration. 



9. Supplementary Information 

(a)  Unincorporated joint ventures 

The Corporation has inclnded in its accounts the follo\ving aggregate a m o ~ ~ n t s  in 
respect of ,major unincorporated joint venturrs: 

1991 1900 

Assets $4 418.2 $ 428.5 
Liabilities 39.6 42.3 
Kevennes, net of royalties 197.0 214.4 
Expensos 156.6 156.9 

(b) Partnernhips 

The Corporation accounts tor partnerships wing the equity method. Following are 
the aggregate amounts of the Corporation's interests in the partnerships: 

Assets 
1,iahilities 
Revcnnes 
Expenses 

(c) Capitalized general and administrative expenses 

General and administrative expenses capitalized to oil and gas properties during the year amountrd to 
$7.6 millioii (1990 - $7.0 million). 

(d)  Ceiling test prices 

The prices rmxl in the c d i n g  test evaluation ~ ~ f t l i e  Corpration's c~)nvcntion;tl rcsenw at Drceml)r~-  01. 1991 
were as follows: 

Na t~~ra l  gas $ 1.47 per  nill lion htii 
Oil and natural gas liquids $14.83 per barrel 

(e) Pension plans 

At Dece~nher 31, 1991, t l ~ c  market value of pension fund ;~sscts WAS $35.9 inillion (1990 - $26.8 million) and the 
accrued liability, as wtirnated hy the Corporation's adnarios, was $30.4 million (1990 - $24.4 inillion). 



Cf) Related party tramactiona 

Ih r ing  the ycar, the Corporation sold aplxoxi~nately $36.3 inillim (1990 - $41.2 million) of na t~~ra l  gas to 

affiliates of which $2.8 millio~r (1990 - $5..5 inillion) is included in accounts reccivablr at year-end. 

(g) Commitment 

The Slave 1,akr Pldp Partnership mill co~umenced s t ; ~ r t - ~ ~ p  operations in Deceml)er 1990. Projrct financing of 

$96 inillion has been advanced wlriclr requires the partners to c a w  the mill to rnrrt certain production lcvcls 

by 1995. In addition, the partnership has a worldng capital credit facility in the amount of $25 million, wl~ich is 
secured by certain partnership assets. 

10. Segmented Information 

Revenues. Ooeratino 
Additions to 

Prooerhr. Deoreciation 
Net of lncome (LO.&) 8 laentlf able Plant 8 ~ q ~ f b m e n t  D ~ P  etlon 8 

Royalties Equtty Earn ngs an0 Investments Amonzation 
- .  . . -. . . . . -. - Assets 

Oil io~d gas $300.7 $346.1 $54.6 SIO8.O $1,455.1 $1,455.8 $113.5 $'I.l2.9 $ 99.3 JlOl.3 

Pipclines 85.7 85.8 52.8 50.2 271.8 281.5 6.2 11.7 17.2 16.2 

Forest products 68.7 65.2 (24.1) (3.6) 124.2 115.7 38.2 43.2 6.0 6.1 

Prtmch~~micals 27.2 27.2 0.7 (0.1) 103.7 110.9 4.4 4.1 6.0 6.0 

0tl1r.r 35.3 38.2 7.9 8.5 48.9 56 .5 1.8 2.0 5.3 6.1 

517.6 562.5 91.9 163.0 2,003.7 2,020.4 164.1 205.9 133.8 105.7 

Corporate (78.1) (109.4) 59.4 61.8 2.7 18.3 4.1 , 4.1 

Total $517.6 $562.5 $13.8 $ 53.6 $2,063.1 $2,0822 $166.8 $224.2 $137.9 8139.8 



Unaudited 

Financial (% r,rillio,zsj 1991 1 9%) IOS9 19% lYSi 

60.5 
60.5 

207.0 
464.0 

1 ,584.5 -. - .,.i i .9 
:391.4 

I ,858.8 

Per Share Data 

Ihi-nings I d & ,  (~utr;ior(lin;~n it<.~ns % 0.12 Pd 0.72 S 0.52 S 0.52 S 1 .02 
Nc.t ~ w r ~ ~ i ~ t g s  0.12 0.72 052  0.79 1 .02 
(hslr flow horn oprr;~tiw~s 2.37 301 2.99 ,324 :3.68 
C I I ~ I I I ~ O I I  S ~ I ~ I I T ~ ~ I O ~ ~ ( ~ I - S '  ( y ~ t i h  11.74 1 1.94 1 1.40 IO.68 11.48 
(:ommon divide~~d 0.33 0.:30 0.:3:3 0.00 0.30 

Shares 

Ikgist(w(l sherd~oldcrs 42,699 43,WO 45,:326 45,:3:39 46.528 
( ~ I I I I I ~ T I O I I  S11m.s 011tsta11<1i11g 68,026,490 6fi,785,O:38 65,849,537 59,773,585 .5.3.814.652 
Total volt~tne of (h1111io1i Sltarc.s tr;i(lrcl 15,767,013 I7,424.979 l 7 2 7 l 9 9  l2.Ol4.9l8 2ll,88.~500 
 ommo mot^ Sl~;lrr price riurge (TS15) 

Higl~ $ 16.88 % 20.25 S 2L7.5 $ 19.50 Pj 2,725 
Lo\\, 11.50 15.50 15(i:3 13.63 14.38 
Close. 12.50 16.88 19.88 15.75 15.88 

Operating Data 

I'roven ; u ~ l  pmlnhle n ; ~ t ~ ~ r ; ~ l  gas rcsenv life" 17 vrars 
Oil and n;~tnrd g;a l i q ~ ~ i ~ l s  rescwes (rrdlio~r / ~ r , r l r )  

Pro\r.n 14.1 Prohahlr 8.3 Total 22.4 
I'roven ;urd pnhalde 11il a i d  n;~tl~ral %IS liquids 

reserve life" 10 yea)-s 

I'rovctt s!ntlirtic oil rt.scn.es 1W t~~illiot~ 1x11-rels 
S!mtlwtic nil rr~senc lik" 32 \,ears 
Net Pri~nnlsr I I IWY oil in pl;~cr 25 1)iIlinn I~arrels 
Timh1.r I;~nds 2. I 111il1ioti acres 
Co;~l r r s r ~ ~ e s  4.2 inillion dcwn short tons 
Coal rrsen~c lift." 8 yrars 
l'ipf~li~ivs (iu 7 , ~ i p d i n m )  2,100 miles 
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Transfer  Agent a n d  
Registrar  (Common Shares) 
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Transfer  Agent  a n d  
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and 
Trus tee  (Convertible 
Debentures and 
10.50% Debentures) 
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(;al!+ly E(I,,l,,,,t,,,,. \'i,l,(",,,\.cr. 

l k~ f i n :~  \\'i1mi1q, Tmmtu 
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Major Joint  Ventures  
(:<~,,l \'hIl,.? W h  
Eth;aw l:;ltlrnn~ S!sti~ .'i3.2Jrk 
Uitn,g.l~ Fw1ibr.r 35% 
S\vcn~rh 10% 

Duplicate Annual R e p o r t s  
l~wvipl ol'd~q~lieatc s l ~ , w l ~ d ~ l ~ ~ r  matc~id 
ws~dt\ l ' h n  ~ l ~ ~ w l ~ d d ~ ~ ~ s  Imiy ~ 1 , ~ ~ ~ s  

dthe s ; o w  cl;w 01- smcs n~f is l~~nul iil 

ditiiwirt ni~nx~s 01. ~U~~ I~CSU~S.  Yo11 wn auid 
r t v ~ i ~ i ~ ~ g ~ l ~ ~ ~ ~ l i ~ : ~ l ~ ~ s  and I d p  :\I,:(: s ~ w  

cllrxa.y Iryc~,l,t:ictingy<xlrT~:a~slbl-;\p,nt 
T I  ~ c n t  ;md lkf ist~xr) hl ll;w 
y ~ l r  Ir~~lrlmg rc+t,nd U I I ~ ~ I ~ O I I ~  I Y ~ I ~ I ~  

X,KI ~ ~ I N ~ s s  

Shareholder Investment Plan 

Shareholclers wishing to increase their l~olclings of Common Shares of Alherta E n r r p  Company Ltd. 
may take advantage of the Shareholder Investment Plan wliicl~ ol'fers two options. 

The dividend reinveshnent option providrs a convenient mctllod for shareholders to invest their 
cash dividends to purchase Common Sharrs a t  95 percent of Average l larket  Price. 

The share purchase option allows a shareholder to purchase Common Sharcs at the Average Market 
Price ($5,000 maximum per calendar quarter, $50 minimnm per remittance). 

Since all arlministrative costs are  borne by AEC, sharrholclers pay no  c~ommissions, senice charges, 
o r  hrokerage fees to acquire Common Shares via the Plan. 

Rngiqtered shareholders of Common Shares o r  7.75% Deferred Convertihle Rerleemable Second 
Preferred Shares, Series 2 are  eligihle to participate. 

Detailed information and copies of the Plan may he  ohtained from: National Trust C o q a n y ,  
Corporate Trust Services, Suite 1008, 324 - 8 Avenue S.\\'., Calgary, Alhertn T2P 3R2, Telephone 
(403) 283-1460. 




