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inside AEC's Compressor Station "D" 
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FINANCIAL 
(All dollar amounts, except per 
share amounts, are in millions) 
Revenue, Net of Royalties . . . . . .  

Net Earnings Before 
Extraordinary Item . . . . . . . . . . .  

Per Share . . . . . . . . . . . . . . . .  
Net Earnings After 

. . . . . . . . . .  Extraordinary Item. 
. . . . . . . . . . . . . . . .  Per Share 

Cash Flow . . . . . . . . . . . . . . . . . . .  
Per Share . . . . . . . . . . . . . . . .  

Federal Petroleum Gas 
Revenue Tax . . . . . . . . . . . . . . .  

lnterest Costs . . . . . . . . . . . . . . . . .  
Long-Term Debt . . . . . . . . . . . . . .  
Total Assets . . . . . . . . . . . . . . . . . .  

OPERATING 
Gas production 

Billions of cubic metres. . . . . . .  1.7 1.3 
Billions of cubic feet . . . . . . . . .  58.5 46.5 

Oil production 
. . . .  Thousands of cubic metres 492.5 491.0 

Millions of barrels . . . . . . . . . . .  3.1 3.0 

Coal production 
Thousands of tonnes . . . . . . . . .  684.1 600.2 
Thousands of tons . . . . . . . . . . .  754.1 661.6 

Pipeline throughput 
Millions of cubic metres . . . . . .  4.7 4.7 
Millions of barrels . . . . . . . . . . .  29.7 29.7 

CORPORATE 
0 Conventional oil and gas exploration was initiated 

with participation in a 3-year. $133 million 
program. 

0 Investment in forestry resources was increased by the 
purchase of an additional 60 percent interest at 
Whitecoun and 28 percent of British Columbia 
Forest Products. 
Work continued on possible petrochemical projects. 

Annual Meeting 
The annual eeneral rneetq  01' shareholders of Albena Energ) 

Company Ltd. w'ili be held in The Westin Hotel. 10135 - 100 Street. 
Edmonton. Albcrtn at 3:00 p.m. local time on Wednesday. March 31. 
1982. 

Copies of the Company's 1981 annual rrpon may be obtained by 
contacting the office of the Secretnry of the Company ar A l k n a  
Ener~y Company Ltd.. #?400. 639 Fifth Avenue S.W.. Cslpry. 
A l k n a  T2P 0M9. 
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Industry Comment 

1981 was a difficult year for Can;~dians. Bank 
prime intereht rates were changed 16 tilnes during 
the year. climbing to a high 01 22%% and ending the 
year at 17Y4%. Ilnemployment row. hankruptcie\ 
jumped and energy cmts increased dralnatic;~lly. as 
n c u  taxcc were imposed. A l l  in all. it \+as not the 
type o l  year that i c  apt to be fondly reme~iihercd. '1'0 
date. 1982 seems to hc ol'fering more o f  the sanic. 

Tliere has been a tendency in this country to rel!. 
upon our natural resources to provide what we need 
and to men-rily q c n d  away knowing that. somehow. 
all wi l l  be well. In the past. things have worked that 
way. hut the timr has arrived when economic isues 
must bc i;lccd ~ i t h  reallstii. 

Glohiil economic events. panicularl! in t l ie  (!nit- 
ed States, arc a [major inlluencc on Canada So are 
OUI- dnniestic monetary and fi\cal policies. The on- 
going increases in interest rate\. unemployment and 
inllation which occurred in the latter half o f  1981 
;~nd continue in 1982 are not caused only h? recent 
decisions: they htelii in considerahlc measure f ~ o n i  
the accumulat~nn o f  ycars (11 massive government 
deficits. much o f  thc borrowing occun.ing at times 
when the economy was already huogani. This not 
only added to dchr and increased interest charges. i t  
created higher expectations than the rconomy could 
sustain. 

There is a hit more adjustment to come. Taxes on 
energy are scheduled to become higher in the next 
few years. a\ Canadian domestic energy price5 phase-in 
to world levels. This inflation factor is yet to be 
ahsorhed by Canada. 

As is evidenced hy consumers' natural gas hills. 
indirect taxes on energy are skyrocketing. And. over 
the longcr term. the costs o f  new f'cder;d corporate 
taxes wi l l  he borne by the ultimate recipient o f  all 
bad news - the consumer. The 198 1 Menmrandum 
o f  Agreement on energy at last provided an alterna- 
tive to the long and dil'ficult contrt)versy that pl;igued 
the country. It is, though. a classic illuslri~tion of 
what can happcn when all parries are not prexnt at 
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the bargaining table. Government r-cceivcs the money: 
consumers pay the costs: and tlie energy business 
receives the blame. Al icr  the Agreement. and in the 
midst o f  international downturn. came the shattering 
November 19x1 federal budget, which has proven to 
be about as subtle as a \ledgehammer to those who 
wish to invest. 

I n  1982 the Alberta Energy Company expect to 
pay 532 million in cash taxes for thc new fcdel-i~l 
Petroleum Gas Revenue Tax. And in 1982 the 
Syncrude synthetic oi l  plant. which i s  the type ol  
investment supposedly being encouraged to help dc- 
velop new oi l  supplies. i s  expected to pay about 
S3XO million directly to governments. even though 
the plant is not yet yielding anything like a reasan- 
able return. Surely the investors in cynthetic oi l  pro- 
jects must be offered fairer treatlnent than this i f  
other plants are to he encouraged. The new Petro- 
leum and Gas Revenuelax certainly should not appl! 
at least until investon have recovered their original 
capital. 

Much is being  made o f  tlie fedelal gowrnmcnt 
grant system to encourage oil and gas exploration. 
'This attempt to have industry cllons directed by 
hands o f  bureaucrat\ is not the solution to energy- 
finding l'or Canadians. The world o f  lORI''s. NORP, 
PIPS. DPCCs. COR. and a myriad o f  other govern- 
[mental directives wi l l  lead to one type of expertise: 
fil l ing out forms and applying for handouts. Could 
there not be a sincere. concerted eflort to reduce the 
nunibcr o f  forms and rcpol-1s instead of endlesly 
adding to them'! The use ofthe dole for corporations 
wi l l  not solve this country's econolnic woes or make 
energy-finding more efficient. What is needed. along 
with lower interest rates. is far. Sar less bureaucracy 
and more room for unstifled initiative. 



Report to Shareholders 

During 1081. csploratirm rcsulr\ continued to add 
ti? oil reherves a\ P~-i~w-o\c. with e s ~ i ~ i n ~ c d  A1.C heavy 
oil in place increasin: I'rorn I .? to 2.3 billion i ~ t b i c  
mctrcs (8 to 17 hillion barrels). 

Tcchnical and othcr motlil'icarions contini~c lo bc 
made iir S!:nc~-ilde. u,hich should lead to increased 
PI-oducrivity ;tr~d cost control during 19x2 anrl zuh- 
wqi~znt  years. 

Oi I and p i s  exploration in areas bc.yond the Sui'iield 
and Primruse military ranges \\';is initialed in  ~ h c  
l a t w  part 01' the yea-. with ;I subslan~ial farmin r d '  
I d s  in the western Canadian wliliicn~ar): b i n .  
Additionxl plans for i n c w ~ s c d  oil and gas esplora- 
tion iicti\:ity are hcirrg developed at rhi5 time. 

In lhe pipelines division bath the Albena Oil Sand> 
Pipeline and lhc I31iane C;;irhcr-i~lg .S;y>tcln conlinuc 
lo perrorm \ \ d l .  The new: Cold Lakc hitulnen blend 
pipeline is nearing e o ~ n p l e ~ i o n .  with I . l . . i  k ilometrcs 
o f  line construction remaining. 

I). .' 
A L I ~  1:. Mitchcll 

Prcsitlent and Cliicl' Iixecu~ivc Ot'licet- 

Thc Coal Valley minc ia undergoing modil'iratioli~ 
ro increase its capacity. and the rz~ul t s  arc already 
heing x c n  wirh inclused production in  198 1 .  



Corporate 
Background 

Alberta Energy Company l sd .  i s  a wholly 
Canadian-owned company established to encourage 
Albertans and other Canadians to participate in the 
development o f  energy and natural remurces. AEC 
became a public company in 1975 when the Alberta 
government and the general public each purchased 
575 million in \hares. 

At the end o i  1981 the Company's shareholders 
totalled 52.841. Approximately 55 percent o f  them 
hold 100 shares or less. Common shares outstanding 
at year end were 45.491.255. 

AEC employs 308 people. located in Calgary. 
Edmonton and Medicine HatIRedclifr oifices. An 
additional stalTof XX are engaged in field operations. 
Ninety-three percent of eniployecs are shareholders. 

Since the Sufl'ield Block shallow gay drilling pro- 
gram began in 1976, the Conipany's activities 
have expanded to include pipelinin:. coal. forestry. 
petrochemicals, oi l  sands and oil  and ras explora- 
tton. 

A principal object o f  AFC i s  to operate at a profit 
in the best interests o f  all o f  it\ shareholder\. Em- 
phasts has been on new. capital-intensive projects. 
althoughacquisition of interests inexistingenrerprisc\ 
i s  not precluded. Alberta projects are o f  kpecial in- 
terest. but the Company has madc, and may make in 
the future. in\,estments outside the province. 

The form of AEC's participation in projects de- 
pends upon the circunistances surrounding cach one. 
In  addition to undertaking projects on its own. throush 
affiliated companie\ or joint ventures. A t K  panici- 
pates i n  projects with others having appropriate ex- 
pertise and experience. 'The Company prekrs partic- 
ipation which permits direct cash flow and tax 
utilization to be received by AEC. 

Alberta Energy loresees expanded involvenient in 
conventional o i l  and gas. since further exploration is 
needed to maintain and build oi l  and gas reserves. 
This w i l l  be done by various means. including ioiri! 
ventures, farmin agreements, and hidding at C r o w  
sales. Under appropriate circum>tances. acquihon 
o f  an existing enterprise could be part of this pm- 
gram. 
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GAS &OIL 

Major gas and oil drilling operations on the Suffield 
and Primrose military ranges continued during 198 1 . 
Gas production from Suffield and synthetic crude 
production from Syncrude were the Company's main 
sources of revenue in 198 1 .  

AEC and the Department of National Defence 
maintained their successful coordination and co- 
existence of both gas and oil activities and military 
training in the Suffield and Primrose areas. 

In addition to these on-going programs, during 
the last quarter of the year the Conlpany took its first 
major step in an expanded oil and gas exploration 
program outside of the military ranges. 

Suffield 
Natural gas production on the Suffield Block in 

southeastern Alberta was up 26 percent from 1980, 
and averaged 4.5 million cubic metres (159 million 
cubic feet) per day. 

At year end, AEC had invested $271.3 millinn on 
the Suffield Block. A total of 1,900 successful gas 
and oil wells had been drilled as at December 3 1, 
198 1, 208 of these drilled during 198 1. A total of 
1,68 1 wells are now integrated into a gas production 
system that includes 2 3 16 kilometres (1,438 miles) 
of gathering pipelines and 9 gas compressor stations. 



During 198 1 .  AEC began a deep drilling explora- 
tion program in Area E, a 29 600 hectare (73.100 
acre) area in the west-central portion of the Suffield 
Block. Deep drilling in this instance refers to wells 
drilled to a depth below about 700 metres (2,1M) 
feet). By year end. 24 wells had been drilled in this 
exploration program, I0 of which encountered deep 
gas. I oil, and 1 deep gas and oil. 

Heavy oil production from the Suffield Block av- 
eraged 53 cubic metres (134 barrels) per day during 
1981. Estimated heavy oil in place at Suffield is 48 
n~illion cubic metres (303 million barrels), of which 
only about one percent is estimated to be recover- 
able by conventional methods. 

The Suffield Heavy Oil Pilot Project will evaluate 
the fire-flooding technique as a possible non- 
conventional method for the recovery of this sub- 
qtantial heavy oil. Drilling of wells and construction 
of related facilities have been completed. and the 
facilities are now undergoing testing. 

Primrose 

In 1978 AEC acquired the petroleum and natural 
gas rights to the Primrose Block of the Cold Lake 
Air Weapons Range. 

By year-end 1981, 148 wells had been drilled 
under two farmout agreements in the lpiatik Lake 
(northwest) region of the Block, of which 49 en- 
countered gas, 21 oil sands, and 49 both gas and oil 
sands. 

Under a third i'armout arrangement completed in 
January 1981, another company undertook to con- 
duct a seismic program and to drill 135 exploratory 
wells in the southeast portion of the Block. At year 
end, 46 wells had been drilled. of which 12 en- 
countered gas, I I oil sands, and 7 both gas and oil 
sands. In addition. the farmee will construct a heavy 
oil pilot project in the area, costing at least S2O 
million, which, if technically and economically via- 
ble, could lead to construction of a commercial 
recovery plant. This agreement also providcs that 
AEC will, at its sole election. either receive a $20 
million cash payment or other oil and gas explora- 
tion acreage having a value of $20 million. 

1981 Statistical Summary - Gas and Oil 

Wells Drilled 
Gas 
Oil . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
OilSands . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Gas a n d o i l  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Gas ando i l sands  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Wells on Production 
Gas . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Oil . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Average Daily Production 
Gas (Million Cubic Metres) . . . . . . . . . . . . . . . . . . . . . .  
Oil (Cubic Metres) . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Gathering Pipeline Laid 
(Kilometres) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Estimated AEC Heavy Oil in Place 
(Million Cubic Metres) . . . . . . . . . . . .  

Estimated AEC Gas Reserves 
(Billion Cubic Metres) . . . . . .  





resting system sampling point. container suitable for use with a centrifuge. 

A Solvent is employed to reduce Itre v~scos~iy or 
heaviness of the oil. 

. .. 
separates out substances of differing denkies 

Finally, the water content in the smple is 
measured; in thi.7 case the oil is clean. 

A cnemlcal wnrcn wlrl enlurnce segregatron eJ 
the 011 and water then is added to the mixture 

As illustrated in this series of photos. one of the 
rstulinefield preductmn testing systems at the 
Sufield heavy oil experimental project delermines 
the quelify ~f the produced oil. 



Exploration Intentions Syncrude Project 

AEC has expanded its oil and gas exploration 
activities beyond the Suffield and Primrose Blwks. 
These programs, initially to be concentrated in the 
western Canadian sedimentary basin, may include 
farmins of lands owned by others, purchases of lease 
rights or the acquisition of existing operations. 

AEC and a major Canadian resource company 
have agreed to a $133 million joint exploration pro- 
gram on western Canadian lands. The agreement 
covers 369 000 net hectares (912,000 net acres) of 
land in Alberta and British Columbia. AEC's con- 
tribution to the program, before allowances for in- 
centives and grants of approximately $40 million, 
will be $100 million and AEC will earn an un- 
divided 30 percent of the interest of the major Can- 
adian resource company in the lands subject to the 
joint exploration program. It is anticipated that 
approximately 50 exploratory wells will be drilled 

The Syncrude Project at Fort McMurray, Alberta, 
produces synthetic crudc oil by mining oil sands and 
extracting and upgrading bitumen. 

Alberta Energy Company owns 10 percent of this 
project, as well as holding an average 7 percent 
gross ovemiding royalty on an additional I0 percent 
of plant production. 

The current design capacity of the plant is 6 .3  
m~llion cubic metres (39.8 million barrels) per year. 
Work is under way on plans for minor plant modifi- 
cations, which are expected to increase production 
capacity to 7.5 million cubic metres (47.1 million 
barrels) 

During 1981, Syncrude oil production totalled 4.7 
million cubic metres (29.8 million barrels), of which 
AEC's share was 473.2 thousand cubic metres (3.0 
million barrels). Mechanical failure which occurred 
at the end of 1980, and again in November and 
December of 1981, caused a loss in production. The 
1981 plant production was 75 percent of capacity 
and represented approximately 5 percent of Cana- 
da's oil production. 

During the year the Syncrude mining operation 
moved 66.9 million tonnes (73.7 million tons) of oil 
sands, which makes it one of the largest mining 
operations in the world. 

AEC owns two-thirds of the AEC Power Ltd. 
Utilities Plant, which provides electric power, pro- 
cess water and steam to the entire Syncrude opera- 
tion. The $262 million plant has agenerating capacity 
of 260,000 kilowatts. 

Considerable research 
effort has been 
devoted to the 
development of a 
steel alloy suitable for 
use in the teeth of the 
Syncrude dragline 
buckets. Oil sand is 
extremely abrasive, 
and replacement of 
the bucket teeth is part 
of the regular 
muinlrnance progmm. 







PIPELINES 

Alberta Oil Sands Pipeline Ltd. 

Alberta Oi l  Sands Pipclinc l ~ d .  is a wholly-owned 
subsidiary o f  AEC which Iransports synrhetic crude 
o i l  from [he Syncrudc projccl ro pipclincs and rcfin- 
ericx in ~ h c  Edmonton arca. 

A co rnpu re r i d  control pmcl  a1 the AOSPI, con- 
trol cenlrc noar Idrnonron ~crnorcly controls purnp- 
ing unir:, and I-clap inl'orrnirrior~ such ah Incrcr rcad- 
ingx. t'low rates and prcssurcs. Over 500 hitx of- 
i ~ i i i ) ~ -~na t i on  are relaycd back ever>. 20 4econdz. 

Thc 559-rnill in~ctrc (22-inch) diameter. 432- 
kilomerrc (270-inilc) pipcline nvii> cun~trucred dur- 
ing I977 at a cosr o f  578.5  nill lion. and bcgm operu- 
[ions in May 1978. Since thal timc. the Iinc has 
rransportcd I 2.8 million rnclreh (80.3 mill ion bar- 
cels) of' crude. 

During 198 I . t l~rvugl~put  averagcd I 2  963 cubic 
merrcb ( X I  .579 barrels) pcr day. up slighrl): fi-om 
I OXO. 

I-hjsting capacity 01 '  AOSP1. ic, 25 981 cubic riic- 
tres (163.500 barrels) per duy. which could be in- 
creased to 52 995 cubic rnetrcs (333,500 barrels) 
with the ins~allation ol'addirional pumping stations. 
Dehign srodics arc undcr way to provide a lilteral 
cxlcnsion of the systcln 10 connect wirh a new I-cl'in- 
ery in  thc Scotl'ord area. 

Ethane Gathering System 

Thc hhane Ga~hcring System 15 a viral l ink in 
Albena't; growing petrochcrnical industry. as i t  trans- 
pons c h i n e  produccd at fivc extrdc~ion plant> in 
Alberta to an ethylene ~nanuSactu~.ing facility ricar 
Red Dccr. Ethanc also i \  transported via the S>..;tcm 
to Fort Ssskarchcwan where i t  is stored in uridcr- 
ground caverns prior to shipment out o l  pro\ '  'IIICC 

l ' he  880-kilometre (550-milc) pipcl ine system. in 
which AEC has a one-[hid inrcrchr. has a des~gn 
capacity ol' 13 82.5 cubic melrcs (87.000 barrels) pcr 
day. 1981 avcragu ~hroughpur 12 378 cubic nlc- 
[re.: IK0.163 barrels) per day. ;is cornpared ro 
1 1  973 cubic mcrrcx (73.348 bal-1-cls) per day 
in 1980. 

Cold Lake Bitumen Pipeline 

Construcfion o f  AL<C'\ 23C-kilomerrc ( 145-mile) 
birllmcn blcnd piprl irw systcnl 1'1.oni an opcnitional 
in ->itu hifunien ihca\, j  oi l  hands) r.cco\.er!. planr near 
Cold I.ake, Alberta to Edmonlon i s  nearing corn- 
p lc~ ion.  The recovered bilumcn wiil be cornbiried 
wi th a diluenr i n  ordcl- to pcrmir rhl: resulling 
blend to t'low easllj. through the line. 

Thc 565 mill ion syzlcm 1 4  c(mpriscd 01' a 324- 
111iIIirnc~l-e ( 1 ?-inch) bit~imcn pipcline. :I 168-ridli1i1e~e 
(6-inch) diluent pipeline. a biluriicn pump [ a t i o ~ i  at 
Leming and a dilucnt pump srarion a1 Edmonron. 

a ,c ,rtunien Initial dcsign capxiry l i ~  lhc Cold L h t 
syktcni w i l l  be 2 860 cubic mcrr-e\ ( 18.000 birrrcls) 
per day. which can bc i n c r e a d  by inslalting addi- 
tional pumping stations lo  7 150 cubic mctrcs (45.000 
barrels) per day. 

S~art-up oi' rhc pipclinc i s  mticipared during ~hc. 
wcond quarrel- at. 1982. 

l ' r t w  pipelitro.\ WC, Initl .\iclc,-h\.-.\,itlc cr.\ p i t - I  u/'/ho 
Cold I.ctko h i~ l~ t ) i (w h l ( w l  pi pol it^, .)\.\,~(wi. 



COAL 

AEC is a 25% joint venture participant in the Coal 
Valley Project located on 7 400 hectares (18.300 
acres) of coal leases south of Edson, Alberta. The 
surface mine, preparation plant, and related facili- 
ties, were cempleted in 1978 and were designed to 
produce 2.3 million tonnes (2.5 million tons). An 
expansion to increase the mine's capacity to 3.3 mil- 
lion tonnes (3.6 million tons) is underway. and sched- 
uled for 1984 completion. In 1982 the mine will be 
testing the feasibility of producing coal by under- 
ground mining. 

Unit trains, which are the most efficient utiliza- 
C@n of railway capacity in Canada. transport cleaned 
c@al from the preparation plant west to Vancouver 
and east to the Great Lakes. A coal unit train con- 
sists of approximately 100 railway cars specifically 
designed for carrying coal, and each train has a capacity 
of abeut 9 800 tonnes (9,920 tons). 

In 1981 the Coal Valley mine produced 2.7 mil- 
lilnn tonnes (3.0 million tons) of coal. AEC's share 
of 1981 production was 684 thousand tonnes (754 
thsusand tons). A major Canadian utility purchased 

1.7 million tames ( 1.9 rnillion tans) en a long-term 
contract basis, while the remaining ceal was seld te 
purchasers in Japan and Europe. The expanded Bra- 
duction will be purchased by the Japanese under 
medium to long-term contracts. 

The high-quality, low-sulphur, thermal coal pro- 
duced at Cual Vallcy is used to generate electricity 
in Canada, the Pacific Rim and Europe. As well, 
this coal is helping to diversify energy sources and 
reduce dependence on imported oils worldwide. 

Statistical Summary - Coal Valley 

Project Production 
Capacip (Million 
Tonnes) . . . . . . . . . . 
Actual Prodlrctim 
(Million Tonnes) . . . . . . . 2.7 
AEC's Shure of 
Production (Thousand 
Tonnes) . . . . . . . . . . . . . . 684 



Viewed in o ~ountercluckwise 
direction starting ut the bottom right. 
three progressive steps in the coal 
mining process are illu,strated. 

A 10-cubic metre electric walking 
dragline, which is used primarily 
for coal removal, is shown stripping 
off  waste material (over-burden) 
which overlays the coal seam. 

A backhoe and a 75-tonne truck are 
utilized to remove addirional waste 
marerials, such us sandstone and 
clay, which are located between 
two coal seams. Waste removal at 
this stage, rather than later in the 
coal preparation planr, increases 
plant efficiency. 

In the right foreground of the aerial 
view of the Coal VaNe? site. the unit 
train is being loaded with clean 
coal prior to shipmenr. Each rail car 
holds 90 tonnes of coal. 



PETROCHEMICALS 

Petrochemicals Alberta Project (Petalta) 
AEC is continuing to pursue plans to construct, 

concurrently, world-scale benzene and styrene plants 
northeast of Edmonton. Alberta. Regulatory approv- 
als have been obtained, and site preparation began in 
August I98 1 .  Subsequent to year end, AEC's co- 
venturer withdrew from the project. Action has been 
initiated to acquire a new partner or partners, but at 
the time of report preparation. there is no certainty 
as to how or when this will be accomplished. 

The $350 million benzene plant would have an 
annual design capacity of 370 000 tonnes ( I  10 mil- 
lion U.S. gallons). The design capacity of the 5300 
million styrene plant would be 400 000 tonnes (44 1,000 
tans) per year. 

Benzene is used in the manufacture of paints, 
varnishes, adhesives and other products, while sty- 
rene is utilized in the production of plastics and rub- 
ber items. 

The Ethane Gathering Syrern is u vital Iitnk in 
Albertu' s developing pe1rochcmica is indus~ry . as  ir 
transports ethutle which i s  used to prorliu.~ 
ethylrtw. n basic petroch~tni~ul .fimhroc.k. 

Other Petrochemical Projects 
AEC, co-venturing with a major polyethylene pro- 

ducer, has received ERCB approval of a $200 mil- 
lion, 225 000 tonne (500 million pound) per year 
polyethylene plant. Feedstock supplies are being nc- 
gotiated. Polyethylene is used in the production of 
items such as paper coating, toys, refuse bags, and 
electrical insulation. 

In 198 1 the Company and two joint venture par- 
ticipants applied to the ERCB for an industrial de- 
velopment permit to construct a 700 000 tonne (1.5 
billion pound) per year ethylene plant. Ethylene is a 
basic petrochemical feedstock for use in the produc- 
tion of other petrochemicals such as styrene and poly- 
ethylene. 



FORESTRY 
During 1981 AEC acquired. for $2 17 million. 28 

percent of British Columbia Forest Products. BCFP, 
with net assets of $1.1 billion, is one of Canada's 
largest integrated Sorest products companies. Com- 
bined sales of lumber, plywood. market pulp. news- 
print, coated paper. and other wood producrs were 
$815 million in 1981. 

AEC also purchased. at a cost of $24  nill lion. 
Simpson Timber ol'canada Ltd. Through thi3 acqui- 
sition, the Company increased to 100%. its owner- 
ship in the lumber mill and associated timber re- 
sources in the area of Blue Ridge, Alberta. The plant. 
with an annual design capacity of 110 nlillion board 
feet, produced 1 14 million board feet of lumber dur- 
ing 1981. 

High interest rates experienced during 198 1 had a 
significant negative impact on the demand for dimen- 
sional lumber and the profitability of the forest prod- 
ucts area. These circumstances continue to prevail in 
early 1982, and accurate prediction of the turnaround 
in these general economic conditions is not possible 
at this time. 

OTHER ACTIVITIES 
Pan-Alberta Gas Ltd.. in which AEC owns a 50% 

interest. contracts for the purchase of natural gas 
throughout Alberta and for the sale of gas to pur- 
chasers primarily outside Alberta. During 1981 total 
revenues amounted to $243 million. an increase of 
20 percent over 1980. Sales of 1.8 billion cubic 
metres (62.2 billion cubic feet) were comparable to 
the previous year. Net earnings were $1.2 million. 

Zin~pro-AEC Ltd.. owned 50% by AEC. is mar- 
keting a wet air oxidation process tbr the production 
of steam and carbon dioxide. The process has poten- 
tial use fbr the recovery of heavy and light oils and 
for the treatment of tailings from oil sands extraction 
plants. 

Steel Alberta Ltd.. owned 50% by AEC, holds 
20.2%: of the shares of Interprovincial Steel and Pipe 
Corporation Ltd.. a company which manufactures 
steel products such as pipe. casing and structural 
tubing. The net income of lPSCO totalled $26 mil- 
lion in I98 I . 

AEC has been participating in Iour uranium ex- 
ploration joint ventures in the Northwest Territories. 
which cover 4 773 nlillion square kilometres (1,843 
square miles). The expenditure on this progral-n has 
been very limited. and reflects uncertainty about ura- 
nium markets. 







Financial Review 



Alberta .Energy Company Ltd. 

Summary of Accounting Policies 

Principles of consolidation 

The consolidatcd financial statenlents include rhc 
accounts of Alberta Energy Company Ltd. (the Com- 
pany) and its wholly-owned subsidiary companies. 

Thc Company's proportionate sharc of rcvcnucs. 
expenses, asscts and liabilities in unincorporatcd joint 
ventures are consolidalcd in thc Company's accounrs. 

A listing of subsidiaries and unincorporared joint 
venturcs is shown on pagc 33. 

Investments in afiilialcd companies 

The Company has adopted thc equity method of 
accounting for investmenls in affiliated companies 
which are detailed in Note 3.  

Property, plant and equipment 

Gas and oil 

The Conipany follows thc full cost melhod of ac- 
counting for gas and oil properties. All costs relaled 
to conventional pe~roleuin and natural gas Icases sit- 
uated in Western Canada are accunlulated in orlc 
cost ccntrc and amortized on a composite unit-of'- 
producrion method based upon esrimated proven 
developed reserves. 

Oil scrnds 

Property. plant and equipment, including prc- 
production costs, associated with the Syncrude Proj- 
ect are accumulaled in a scparak cost centre and 
amortized using the unit-of-production method based 
on estimated recoverable reserves. Anticipated major 
maintenance expenditures of an ongoing nature are 
provided for on thc unit-of-produc~ion basis. 

Pipelines 

Property, plant and equipment is carried ar cosl 
with depreciation calculated using the straighl-line 
me~hod based on the estimated service life of the 
asset. 

Orher 

Property, plan1 and equipmcnt is carried at cost 
and is depreciated or amortized over ~ h c  useful life 

of rhc assets using either thc straigI11-line rnelhod or 
unir-of-production merhod whichever is deemed ap- 
propriate. 

Other assets and deferred charges 

Deferred .rlripping cos~s  

Costs of stripping related to producing arcas of 
thc coal mine arc amortized on the basis of estimated 
production. 

All projcc~ invcsligalion costs on new business 
opportunities are charged 10 earnings as incurred unlil 
such rime as the commercial viability of the project 
or business is indicared. All subsequent expenditures 
will be capiralized and charged against carnings using 
the method deemed appropriate for thar particular 
business or project. 

Mineral explorarior~ arid clrvdopn~en~ 

Acquisition costs of undcvcloped mineral resource 
properties are capitalized and amortized over the ex- 
ploration period or until sufficient reserves are estab- 
lished, at which time the unamortized costs will bc 
charged against carnings using  he unit-of-production 
method. 

Mincral exploration expcnditures are chargcd to 
earnings as incurred until such time as the presence 
of economically recoverable mserves are cstablished. 
Subsequent expenditures are capitalized on a project 
basis and amortized using the unit-of-production meth- 
od once commercial production commences. 

Financing c o s ~ s  

Financing costs arc amortized over the life of  the 
related debt. 

Foreign exchange on long-term debt 

The Company follows the currcnunon-current meth- 
od of accounting for foreign exchange on long-1cm1 
debt. Thc non-current portion of the debt is carricd 
at thc cxchange rare in effect ar the date of issuc 
whercas the currenr portion of the de bt is rccorded at 
the period end cxchange rate with any resulting gains 
or losses reflectcd in the stalcmcnt of earnings. 



Alberta Energy Company Ltd. 

Consolidated Statement of Earnings 
($ millions) 

Note 

Year Ended 
December 31 

Revenues, Net of Royalties . . . . . . . . . . . . . . . . .  
Equity in Earnings (Losses) of Aff~liates . . . .  

Costs and Expenses 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Operating 

Interest - net . . . . . . . . . . . . . . . . . . . . . . . . . .  
General and administrative . . . . . . . . . . . . . . . .  
Depreciation, depletion and amortization . . . .  

Reference 1981 1980 - - - 
$285.1 $232.6 
(.8) - 4.8 

284.3 237.4 - - 

Earnings before Income and Revenue Taxes 

Income taxes . . . . . . . . . . . . . . . . . . . . . . . . . . .  8 
Petroleum and Gas Revenue Tax . . . . . . . . . . .  

Net Earnings before Extraordinary Item . . . .  
Extraordinary Item after Income Taxes. . . . . .  13 

Net Earnings 

Earnings Per Share 
Before extraordinary item . . . . . . . . . . . . . . . . .  

After extraordinary item . . . . . . . . . . . . . . . . . .  

Consolidated Statement of 
Retained Earnings 

($ millions) 

Balance - Beginning of Year . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Net Earnings. 

Dividend . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Balance - End of Year . . . . . . . . . . . . . . . . . . .  

The summay of accounting polkirs and norez to rheflnun&l .srutrmcnt~ nre pnrr of this .srute~nenr 

24 



Alberta Energy Company Ltd 

ASSETS 

Consolidated Balance Sheet 
($ millions) 

Year Ended 
December 31 

Vote 
Referenec 1981 1980 - - 

Current Assets 
Cash and short-term investments at cost which 

approximates market . . . . . . . . . . . . . . . . . . .  
Accounts receivable and accrued revenue . . .  
Inventories . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2 
Prepaid expenses . . . . . . . . . . . . . . . . . . . . . . . .  

Investment in Affiliated Companies . . . . . . . . .  3 
Property, Plant and Equipment. . . . . . . . . . . . .  4 
Other Assets and Deferred Charges . . . . . . . . .  5 

Current Liabilities 
Acccounts payable and accrued liabilities . . . .  
Income and revenue taxes payable . . . . . . . . . .  

Current portion of long-term debt.. . . . . . . . . .  

Deferred Revenue . . . . . . . . . . . . . . . . . . . . . . . .  
Long-Term Debt . . . . . . . . . . . . . . . . . . . . . . . . .  6 
Deferred Liabilities . . . . . . . . . . . . . . . . . . . . . . .  7 
Deferred Income Taxes . . . . . . . . . . . . . . . . . . . .  

SHAREHOLDERS' EQUITY 

Share Capital . . . . . . . . . . . . . . . . . . . . . . . . . . .  9 
Authorized - 300,000,000 shares without 

par value. 
Issued and fully paid - 45,491,255 

(1980 - 45.460.505) . . . . . . . . . . . . . . . .  
Retained earnings. . . . . . . . . . . . . . . . . . . . . . .  

Approved by the Board: 

Director 



Alberta Energy Company Ltd. 

Consolidated Statement of Changes in Financial Position 
($ millions) 

Year Ended 
Derernher 31 

Note 
Reference 1981 1980 - - - 

Source of Funds 

Net earnings before extraordinary item . . . .  
Depreciation, depletion and amortization . . .  
Deferred income taxes. . . . . . . . . . . . . . . . . .  
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . .  Cash flow from operations 
Deferred revenue . . . . . . . . . . . . . . . . . . . . . . . .  
Issue of share capital . . . . . . . . . . . . . . . . . . . . .  
Issue o l  lwg-1crr11 debt . . . . . . . . . . . . . . . . . . .  

Use of Funds 

lnvestment in property, plant and equipment 
Gasandoil . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Pipelines . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Current portion of long-term debt and deferred 
liabilities. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Investment in affiliates . . . . . . . . . . . . . . . . . . .  
Repayment of long-term debt . . . . . . . . . . . . . .  
Extraordinary item . . . . . . . . . . . . . . . . . . . . . . .  
Other assets and deferred charges. . . . . . . . . . .  . . 
Dlvldend . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Decrease in Working Capital . . . . . . . . . . . . . . .  
Working Capital - Beginning of Year . . . . . .  

Working Capital - End of Year . . . . . . . . . . .  

The summary of accountinl: policies and notes to the financial staremenrs are part of this starement. 



Notes to Consolidated Financial Statements 

I .  Segmented information 
Gus and Oi l  Pipelines Other Total 

(S millions) 1981 1980 1981 19x0 1981 1980 1981 1980 

. . . . . . . . . . . . .  Gross Rcvcnuc 
Royahle\ . . . . . . . . . . . . . . . . . . . .  

Rcvenuc\. Nct of Royallies 

Opcramp E x p c n x b  . . . . . . . . . . . . . .  
Dzprccinlion. Dcptrtion ;ind Amo~lization 

. . . . . . .  Pctmlcu~ii and Gar Re\wwe Tiix . .  

Srgmentcd Opcraring Inconir (Loss) 

Fquily in Earnlnp (Los>rs) of  Affiliarcs 
Corporals E x p ~ x s  . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . .  lnlcrcsl - Nct 
Inconic Taws . . . . . . . . . . . . . . . . . . . . . .  

NCI Earnings Bcfore Exlraordmary Ireni. . .  

Projccrs Cndcr Dcvclopnwu~ . . . . . . . . . . . .  
Corporarc Ahaztr . . . . . . . . . . . . . .  . . .  

Invcstnicnt in Al'filialcs . . . . . . . . . . . . . .  

Total Akarl% . . . . . . . . . . . . . . . . . . . . . . . . .  SI,036.9 

Capiral Expendirurcs.. . . . . . . . . . . . . . . . . .  S 54.' S 75.5 S 1.8 S 1 1 S26.1 S 5 . 2  S 82.0 -------  - - - - - - - 
2. hvenlories 

lnvcn[orics are valued at the lower of cost or estirnared net realizable value. Thcy consist of': 

(S millions) I981 

Raw n~arerials and supplies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $10.7 S 7.2 
Work-in-process . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2.4 1.2 
Finished goods . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2.9 2.2 - - 

$16.0 5 10.6 - - - - 

3. lnvestmenls in amliated companies, at equity 
Equity in 

Undismibuled 
Earnings 
I Losses) 

Unswurcd sincc 
Advances Arquisiliun 

Curnrnun 
Shares 

1980 
'I'otal (S millions) 

BC Forest Products . . . . . . . . . . . . . . .  S2 13.9 
AEC Powcr . . . . . . . . . . . . . . . . . . . . .  16.0 
Steel Albcrta . . . . . . . . . . . . . . . . . . . .  - 
Pan-Alberta Gas . . . . . . . . . . . . . . . . .  1 . O  



(a )  British Columbia Forest Products Limited (BC Forest Products) 

The Company acquired a 28% interest in BC Forest Products during June 1981. at a cost of $217.3 
million which has been reduced by dividends of $3.4 million. The cost exceeded the underlying net book 
value of the assets by $1 11.3 million, which amount has been ascribed to productive assets and is being 
amortized on a straight-line basis over 20 years. 

( b )  AEC Power Ltd 

The Company holds a 66?4% equity interest which carries a 50% voting interest 

(c) Steel Alberta Ltd. 

The Company holds a 50% equity and voting interest in Steel Alberta Lrd. which owns 20.2% of 
Interprovincial Steel and Pipe Corporation Ltd. and accounts for this investment on the equity method. 

( d )  Pan-Alberta Gas Lid. 

The Company holds a 50% equity interest which carries a 40% voting interest. 

4. Property, plant and equipment 

1981 1980 - 
Acrumulalrd 
dcprecialion 

depletion and 
(S millions) Cost amortization Net Net 

Gas and oil . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $538.3 $51.2 $487.1 $454.5 . , 
Plpelmes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  140.9 13.6 127.3 90.8 
Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  98.7 19.1 79.6 47.7 - - - - 

$777.9 $83.9 $694.0 $593.0 - - - - - - - 
(a )  Gas and oil 

Prior to March 1. 1980 the Company's share of Syncrude operating costs, net of revenues, plus interest 
on cash invested was capitalized. 

fb )  Orher 

During June 1981, the Company increased its ownership in the Whitecoun Forest Management Area and 
associated lumber manufacturing plant near Blue Ridge to 100% by acquiring all of the outstanding shares 
of Simpson Timber Company of Canada Ltd. The total consideration of this acquisition was $24.5 million 
which exceeded the net book value by $4.5 million. This excess consideration has been ascribed to 
productive assets and is being amortized on a straight-line basis over 20 years. 

5. Other assets and deferred charges 

($ millions) 

. . 
Deferred str~pplng costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Deposits. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Land held for future development . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Loans under Share Purchase Plans . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Project investigation costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Mineral properties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Unamortized financing costs . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



6. 1,ong-term debt 

($ millions) 1981 1980 

AliC 
Inccmc debentures and rcrm loans. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $364.9 S189.0 
Notespayablc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  41.4 4.8 
Cjn\ecurcd trusr conipan). loan . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  50.0 - 
Mortgage payable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  10.0 - 

466.3 193.8 

AOSPL 
First Mortgage Sinking Fund Bonds: 

Ser ie~ A - YK%, due June 15. 1997 . . 

Series B - 9%%. duc June IS. 1997. . . .  

C:urrent portion ol' long-rerrri debr 

During 1978. [he Company negorialcd a rsvolving credit faciliry with two chartered banks providing I'or 
up to 5300.0  nill lion to bc drawn in rhc fbrrn of' incomc dcbcncure.; or term loans. In ,May: 1981 tlic 
Company negotiated a furthcr revolving crcdir Facility with 111csc chartered banks providing Ibr up ro 5300.0 
mil l ion ro be drawn in the Torn1 o f  tctnl loam. 

Both ot'thcw credit I'acilitics arc sccured by a portion ol'the reservcs o f  [he Suf't'ield Block. a fixed charge 
on tlic related pr-oducrion equipment and an as\ignment of the related gas sales contracts. The rerm loans 
 nay be drawn down in Canadian andior U.S.  dol lan and'or by \ v i ~  of Canadian dollar Bankers' Acceprances. 

The debt i\ repayable in  full ovcr a pcriod of' tcn year.; commencing not later rhan December 31. 1988. 
Thc inrcrcst ratc on income dcbcnturcs i s  approximately one-ball'ol'thc sum of  the Icndcrs' prime commercial 
lending rate and a f c t o r  which varies nvcr Ihc lcrnm of' the dcbcntures from Ys% to I I/,%. The intercsl raw 
on [ e m  loans is ~ h c  Iendcrs' prime cornnicrci;~l lending ratc plu\ a t'actor varying over ~ h c  Icrm ol'the loans 
up to 1%.  Interesr paid on income debcnturc.; ic, nor deductihlz for income tax purpom.  

As ar Deccmbcr 31. 1981 income debcnturcs toralling 5180.0 ~ i i i l l i on  (1980 - S180.0  nill lion) and tcnn 
loam toralling ,5184.9 million ( 1980 - 59.0 ~ n ~ l l i o n )  were outhranding. 

Notcs gayablc o f  541.1 tnillion ( I980 - S4.X million) con\icr o f  525.8 million (1980 - ni l )  in 
commercial papcr and S 15.6 mil l ion ( 1980 - 54.8 million) in Bankcrs' Acccplancea. al l  ~tiaturing a[ 
ifarious dare.; up to November 1982 wifh a weighred avcragc intcreht rare o f  16.47% (19XO - 12.87'%). 
Nores payable asc shown as long twni debt bccause they arc wpporrcd by [he availability 01' term loans 
under rhe revolving crrdir tci l i r ies. 

I n  January 1981. the Company entered inro a crcdir facility with a major Canadian trust company under 
which up l o  550.0 million could be drawn dowti on a revolving ba>i\ until January 30. 199 1 . after which any 
outstanding dcbt i s  rcpayablc in full ovcr a f'urthcr tcn year pcriod. l'hc credit arranpcmcnt i s  unsecured and 
the inrsrcst race varies f'ro~n Ihc prinw comme~ria l  Icnding (prime) rate o f  a major C-anitdian chartered bank 
leas %% to p r i~ne  leal* %%. 



(dl AOSPL First Mortgage Sinking Fund  bond,^ 

The Series A and B Bonds are secured by a fixed charge upon AOSPL's fixed assets and a floating charge 
on all its other assets. Outstanding debt related to the AOSPL pipeline is guaranteed by the Syncrude 
participants in the event of abandonment of the Syncrude Project. As a participant in the Syncrude Project, 
the Company is responsible for 10% of the guarantee. AOSPL has an obligation to retire in each year 4'/2% 
(being $2.8 million annually) of the total bond issue of $61.5 million. To date AOSPL has made early 
purchases of bonds totalling $1.4 million which will be applied against 1982 sinking fund requirements. 

7. Deferred liabilities 

la )  Suffield 

Rights to the Suffield Block were acquired forS54.0 million of which $24.0 million has been paid and the 
balance is payable in three annual installments of $10.0 million commencing one year after recovery of 
certain expenditures. 

(b) Primrose 

The Company acquired rights to the Primrose Range for $57.6 million which includes $32.0 million in 
work obligations. The Company has paid $9.7 million for leases obtained to December 3 1, 1981 and $15.9 
million is payable when leases to the remaining portions of the Range are requested. Work on that part of the 
Range currently leased is being conducted by other parties under farmout arrangements. 

8. Income taxes 
1% millinncb 

Current . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 2.5 $ .5 
Deferred . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  14.2 31.6 
Alberta Royalty Tax Credit 

9. Share  capital 

Number of Net Number of Net 
Shares Proceeds Shares Proceeds - 

Issued for cash . . . . . . . . . . . . . . . .  37,500 $ .7 14,000 $ .3  
Redeemed for cancellation . . . . . .  6,750 .I - - - 
Net increase in the year. . . . . . . . .  30,750 .6 14,000 .3  
Share capital - beginning 

of year . . . . . . . . . . . . . . . . . . . .  45,460,505 149.1 45,446,505 148.8 - 
Share capital -end of year . . . . .  45,491,255 - $149.7 45,460,505 - $149.1 - 
( a )  Common shai-es 

During 1980, each common share of the Company was subdivided into three shares. This increased the 
authorized number of common shares to 300 million shares and the issued and outstanding to 45.5 million 
shares. All references to numbers of shares and per share calculations reflect this stock split. 

Ib) Share purchase plan 
At December 31, 1981, 100,108 shares (1980 - 137,608) are reserved for issuance under the Share 

Purchase Plan. 

(c) Alberta Energ). Company Act 
Pursuant to The Alberta Energy Company Act only citizens or residents of Canada are eligible to 

purchase, own or hold voting shares in the Company. In addition, the maximum ownership of any one 
shareholder, excluding the Province of Alberta, is limited to 1% of the total number of issued and outstand- 
ing voting shares of the Company. 



id) Arrrhot.izeif cupitul 

Subsequent to Dcccmber 3 I .  198 I ,  at a 5perial pener-al rneerirlg of sharcholden held on January 26, 
1982. approval was granted lo incrcasc Ihc aufhorizcd capital of ~ h c  Company by creating 20,000.000 First 
Prckrrcd Shares having a par value of 525 each and 20.000.000 Second PI-el'crred Shares having a par value 
ol' $25 each. 

10. Supplementary information 

Inrcrestexpense . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $53.8 $23.9 
Inrerest income . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  (7.4) (3.9) 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Capi~alized intcrest (1.3) (2 .6)  

$45.1 517.4 
( h  j Joitrr r~~trrrrrc~.~ 

The Company has includcd in I I \  accounr\ the li>llowing apgsegarc arncmnts in  respect of those unincorpora[ed 
p i n t  vcnrurcs outlincd on page 3.3. 

(f niilliorrs) 1981 1 9x0 

Asserh . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $299.6 S N 2 .  X 
Liabil~ties . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  29.7 32.5 
Gross operaling revenue.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  151.1 149.0 
Expense\ . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  108.1 106.3 

1 I .  Remuneration of direclors a r ~ d  senior offkers 

'I'he aggregate direct remuncrarron paid by thc Company and its hukidiaries to i ~ s  direcrors wa5 5151 -000 
( I980 S 124.000) and to its wnio~- 01'1 icess as officcrs was 5 I -786.000 ( 19'80. for fewer ofllccrs - 
5771.000). 

12. Commitruenls and contingencies 

( d l )  P ~ r r o / ( w n ~  l n m t ! i i ~ . v  P r o ~ ~ - o m  

The Company has reduccd thc cost of propetly. plant and equiprnenl by 56. I million as at December ?I .  
1981. as a rcsult of grants claimed under the Petrolcum Incentives Progra~n announced by thc Goiwnrnents 
of Canada and Alberra. Althouph rhe leyslarion to cnacr this program has been passed. ~ h c  supporting 
regulation> esiablishing rhe details of thc program h a ~ t  nor heen iswed. 

The Company is finalizing a farmin agreemenl. *hidl will be efl'ccrivr as ot 'Sep~e~nber 1 .  1481, v.hcreby 
i r  will participate in  a 5133 million joint esplnration proyarn on land3 in the provinces of Alberta and 
Briribh Columbia. The Company's contribution ro lhe program. before allowances for incenrivcs and grants 
o f  up 10 $40 nlillion. will be S 100 million to earn an undivided 30 pcrccnr of' thc interest held by a major 
Canadian resource company i n  these land\. .As of' Decen~bcr 3 1 .  198 1 !he Compan has recorded S7.h 
tnillion In respect of this commi~nient. 

13. Extraordinary item 
During January. I982 Irnperjal Oil Ltd.. operating a,\ Esso Chemical Canada, wirhdrew l'rotn rhc Pelalra 

Projecr. ivhile every effort is being made to conrinuc h i s  venrure with a new co-ventu~w(s). thc Company 
has wrirtcn oll' ir.; share of c o w  ro Decembcr 3 1 .  1981 and made a provision of S4.2 nlillion for porcnrial 
winddown cxpcndi[ures. including costs incurred subsequent to )ear cnd. Thc lohl wire-off is presented as 
an ex~raordinary item i n  rhc sratcment of earninp in the amount of 512.7  nill lion which is net ol' 54. I 
million i n  income [axes. 
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I-ISANCIAI. 
Rc\muc  (ncr ol' I-oj.altics). . . . .  
Net earning3 . . . . . . . . . . . . . .  
C'ahh fhnv . . . . . . . . . . . . . . . . .  
Working crrpiriil . . . . . . . . . . . . .  
ln\.estnienr in propert!.. plan[ 

and cquipnlenl . . . . . . . . . . . .  
Long-rcrn~ deb1 . . . . . . . . . . . . .  
Total ahxers . . . . . . . . . . . . . . .  

PER SHARE D.4'I'Ak 
Ker earnings . . . . . . . . . . . . . . .  $ 0.65 S 1.16 S 0.00 s 0.4 I S 0.33 
Cash flow . . . . . . . . . . . . . . . .  2.0.1 7.51 I ..:A 0.72 0. ,38 

. . . . . . . . .  Sliarc11oldc1.s' cquiry 6.37 i . 9 0  4.80 4.17 3 .S i  
Di\,iderld . . . . . . . . . . . . . . . . . .  0.20 0 .  I5 0. 10 - 

SHARI*: DAI'A* 
. . . . . .  Nunibel- r ~ i '  shard~oldcrs 52,84 I 51.2S1 5 1.715 53.29' 54.169 

Cornrnon sIi;~rc.; ourhtandinp . . .  45,491,255 5 . 4 0 0  -2.i.llh.505 45.3.;5.553 43.272.078 
. . . . . .  Volurnc ol' 5ha1-cs traded 1.788.37 1 9.706,331 8.530.752 5 .543.070 5.7Kh.013 

. . . .  Sharc price rangc - High $27.75 524.38 Sl4.42 S 6.58 S h.41 
- IAN.. . . . .  14.00 1?,50 6.2 1 4.88 3.91 
- c'losc . . . .  16 .OO 23. KS 13.50 6.29 5.88 

(;AS A Y D  011, 
Succc>sf'ul wells drilled. . . . . . .  261 4x5 307 397 30 1 
Pcrrolcu~n and narural ga\ 

righr5. thousands 01' 
- hcc~arcs.  . . . . . . . . . . .  764.7 764.7 764.7 764.7 248.7 
- acwv . . . . . . . . . . . . . .  1.889.8 I .KRY.X I XX9.X l.88Y.X 614.6 

Kcvcnue from gii> and oil 
incl ol' royaltics1 . . . . . . . . . .  $222.2 SIR4.S S 48.S S 18.2  S 15.0 

Cia\ and oil royallies p a d  . . . . .  5 55.1 S 43.1 5 18.3 S 13.6 S 7.6 
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