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Company Profile 

AGRA Indus t r ies  L im i ted  i s  a  d ive rs i f i ed  Canadian company  

ded ica ted  t o  t he  deve lopment  o f  assets  t h rough  t h e  app l i ca t ion  

o f  p ro fess iona l  management  t o  s t ra teg ic  bus iness oppor tun i t i es  

inc lud ing  consu l t i ng  engineering, n iche manufac tu r ing ,  con-  

t ract ing,  h i gh  technology,  spec ia l t y  foods,  pharmaceut ica ls ,  

recyc l ing ,  du t y - f r ee  re ta i l  and r eso r t  development .  AGRA marke ts  

Canadian p roduc t s  f r o m  i t s  b road  po r t f o l i o  across N o r t h  Amer ica 

and  around t h e  wo r l d .  AGRA s tock  i s  t raded  o n  t h e  Mont rea l  and 

Toron to  s t ock  exchanges.  
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Corporate Highlights 

Operations 
Revenue 
Net earnings 

Per Share 
Net earnings 

Before extraordinary i tems 
After extraordinary i tems 

Fully di luted earnings 
Before extraordinary i tems 
After extraordinary i tems 

Dividends-Class A 
-Class B 

Equity 

Other 
Average shares outstanding 
Return on equity 
Working capital 

Revenue 

Engineering, Construction & Technology 
Food & Pharmaceuticals 
Asset Development & lnvestments 

Earnings Before Extraordinary I tems 

1989 1988 

Engineering, Construction & Technology 8 2,349,290 3,009,250 
Food & Pharmaceuticals (9,826,1271 (2,391,0941 
Asset Development & Investments 1.1 58,645 5,506,083 



The 1989 financial year provided a dramatic i l lustrat ien of 

AGRA's growth philesephy; of the challenges impl lc i t  i n  premis- 

ing ventures and the rewards t o  be galned by nurturing cempa- 

nies t e  maturity. 

Two s f  aur newest venrures, the  Britannia resort prelect in 

Grand Cayman and the Centain-A-Way beverage container recy- 

c l ~ n g  sper r t ion  in  Califetnia f igured prominently i n  eur eperating 

results. Bue t o  the amblttous and camplex nature o f  these 

prejects. startup costs exceeded original budget estrmetes by a 

sqn i f lcant  margin causing a major depression i n  earnlngs for the 

year. Bath ventures had almost reached the milestene break- 

even point  by year-end, bu t  thts was before aliewtng fe f  debt 

service. In the new year, both businesses w i l l  operate profitably, 

but  it IS unlikely they wi l l  j#eneratesuff icient funds t o  fu l ly  ser- 

vice the substantial investment required t o  bui ld them. 

Bespite th i s  ebstacle, AGRA is rn a strenger f i nanc~a l  pesEtien 

than ever be'fero w i t h  mest debts pard of f  and a strong balance 

sheez t e  suppert all s f  eur ongoins aperations. 

Irenlcally. ~t was eur new ventures which provided the impetus 

fer this perfermance. AGRA's senier management init ial ly set 

eut  t e  establish suitable long-term leans t o  replace the numerous 

bridge loans we  used for  the slevslogment ef Centatn-A-Way and 

the Br i tann~a resort. l i  q u ~ c k l y  became elear that  iong-term leans 

would generate substantial Interest costs and requira burden- 

some cavenants as part e f  their guarantees. 

We wanted an alternatrve. Af ter  some investigation, we deter- 

minedthat  the value ef sur Cybermedix subsid~ary was greater 

than t h  price a t  which the shares were ttadlng. The t lms was 

ripe, at the end s f  t h e  fiscal year we  cenfirmed an agreement 

t o  sell 10IK o f  our Cybermedtx shares far  a very substantial 

capital gain. 

Thls solid financial backhene serves to reinferce AGRA's exist- 

Ing strengths, including i t s  most important asset: i t s  people. Te 

eur broad base sf  talented professienals in the areas o f  engineer- 

in*, technology, acceuntlng, legal and business develepmant, 

I weuld l ~ k e  t o  welceme Mr. Alex Taylsr, AGRA's new Pres~dent 

and Chief Operating (Officer. Mr. Tayler is  a talenred prefess~enal  

enj inaer w i th  a distinguished backgreund and a wealth sf  expe- 

rlance In  those areas ef greatest interest t o  US. 

The stage is set for AGAA to emerge as one of the maJor 

d i v e r s ~ f ~ e d  engineer~ng and asset deveiaprnent erganlzations 

In Canada. 



President 's  Address 

I am pleased t o  je in  AGRA in  a t i m e  o f  se m u c h  opportuni ty.  W i t h  

i t s  broad range s f  engineet ing strengths.  AGRA remains we l l  

pesi t ioned t e  exploi t  a t rend t o w a r d  advanced technologies in  

the  '969's. Al though overal l  revenues increased 7 %  in  19619, t he  

largest g r n w t h  took place i n  the  engineeringlcenstruction tech-  

nology sector, where revenues increased 9.7% To our proven 

capabil i t ies i n  feed  product ion,  specia l ty  censtruct ien,  e lectr ic  

power  systems. faci l i t ies engineering and robot ics we  are adding 

new environmental  precesses and services. 

In i t iat ives l ike the Carbovan vanadium ext rac t ion plant ,  

Vaclekc's h i sh  vacuum/thin f i lm  depesi t ien work  and Centain-A- 

Way's centeiner recycl ing eperation demonstrate tho challenges 

and opportunit ies t h a t  characterize emerging technolegies and 

services. New investments,  though necessary for  long-term 

growth,  o f ten  carry h ~ g h  s tar tup cests w h ~ c h  consume a s igni f l -  

cant  por t ion  of available reseurces. This resource poo l  must be 

censtant ly  renewed far fu tu re  investment by  guid ing eur new 

companies i n t c  a ful ler real ization o f  their  earning petent la l .  

We must move t o  ensure greater overal l  p r e f i t a b ~ l i t y  i n  eur 

eperations. Business downturns due t o  marker f luctuat ions are 

inevitable, and AGRA's divers i f icat ion strategy is designed t o  

m in~mizs  their impact. Where exist ing companies are experienc- 

ing dif f iculty, new approaches may be necessary t e  Improve 

their cempet i t ive p r e f ~ l e .  

Certain companies have performed very well, t ranslat ing 

their potential i n to  sel id grewth.  We w i l l  cont inue r e  direct 

resources towards these operations whlch demonstrate the best  

perfermance. 

The force of market evolut ion decrees tha t  some AGRA prod- 

uc ts  or services w ~ l l  gradually become obsolete. When rh is  

occurs, our companies must  adapt t e  the changlng envlrenment 

or face dec l~ne .  Where adaptation i s  ne t  possible. we  must rec- 

ognize th is and 'harvest '  our investments i n  a t imely fashien. 

The new decade dawns w i t h  great premise for AGRA. The t w i n  

challenges o f  changing global markets and env~ronmenta l  con- 

cerns w i l l  press AGRA people t o  the l imi ts  of their  c r e a t ~ v i t y  and 

skil l. Our a b ~ l ~ t y  t e  meet these challenges as an ef fect ive team 

wi l l  de term~ne the  degree o f  our success. I loek forward w ~ t h  

confidence t e  an era o f  prosperity and unprecedented growth.  







Engineer inn.  C o n s t r u c t i o n  e n d  Techno logy  G r o u p  

The Cambrian Engineering Group rema ined  ac t i ve  i n  bo th  demes-  

t i c  and f o re i gn  marke ts .  Cambr ian w a s  responsib le  fo r  many 

e lements o f  t h e  Carbovan vanadium pen tox i de  p l an t  

p ro jec t .  

The company  p rov ided  des ign and  ins ta l la t ion  superv is ion for  

over 200 km.  o f  h igh-pressure gas p ipe l ine.  

The f i r s t  c a m p r o  deodor izer  b u i l t  i n  Ind ia  w i l l  be ready fo r  

commiss isn ing  i n  ear ly  1990. Cambr ian also so ld  t w o  Canadian- 

p roduced  edible o i l  r e f i n i ng  sys tems t o  China. 

Canadian In fe rna f iona l  Power  Services has begun engineer ing 

o f  a f o u r t h  13 m e g a w a t t  d iese l  generator  and  ins ta l la t ion  of a  

17 m e g a w a t t  gas t u rb i ne  generator  for  t h e  Barbados L igh t  and 

Bower Company. Work con t inues  o n  t h e  300 m e g a w a t t  Shand 

power  s t a t i on  fo r  Saska t chewan  Power Corpora t ion .  

H a r d y  BBTach ieved  exce l len t  resu l t s  w i t h  improvements  i n  

Br i t i sh  Columbia operat ions and a  ma jo r  con t r ac t  o n  t h e  OSLO 

ta r  sands p ro jec t  i n  For t  McMur ray .  Th is  geo techn ica l  consu l t -  

i ng  ass ignment  i n vo l ved  ana lys is  o f  da ta  der ived f r om  piezo- 

mete rs  and over  300 boreholes dr i l led and superv ised by  

Hardy BET. 

Moors  and Taber increased the i r  revenues by 3 8 %  large ly  due  

t o  geo techn ica l  serv ices fo r  ma jo r  san i ta ry  land f i l l  p ro jec ts  and 

o ther  oppor tun i t i es  i n  Ca l i fo rn ia .  The Compac t ion  Grou t ing  

d iv i s ion  also con t r i bu ted  t o  r h i s  improvement .  The  company 

looks  f o r w a r d  t o  con t inued  g r o w t h  a t  a  more  modera te  pace.  

Sergent, Hauskins 8, Beckwi rh  increased revenues 25% i n  an 

e f f o r t  t o  ma in ta in  t he i r  marke t  pos i t i on .  H igh  s ta r t -up  cos t s  

fo r  t he i r  n e w e s t  o f f i c e  i n  Reno, Nevada and a  cons t r uc t i on  

s l o w d o w n  i n  Phoenix  and Sa l t  Lake C i t y  reduced  earnings. 

Torchinsky Engineering en joyed  the i r  bes t  year t o  da te .  The  

road engineer ing company, k n o w n  fo r  re l iab le  per fo rmance  

and s teady re tu rns ,  is w e l l  pos i t i oned  t o  exp lo i t  a  move  by  

t he  Alber ta  government  t o  p r i va t i ze  secondary h i ghway  

cons t ruc t ion .  

D ive rs i f i ed  h igh- techno logy  company  Vadeko lnrerna l ional  

ach ieved good  p r o f i t  pe r fo rmance .  Prominen t  among several  

n e w  con t r ac t s  i s  t h e  Au toma ted  A i r c ra f t  Paint ing Sys tem f o r  

McDonne l l  Doug las  o f  Long  Beach. Cal i forn ia ,  w o r t h  approx i -  

mate ly  $14.000.000 at  comp le t ion .  Th is  is t h e  wo r l d ' s  f i r s t  

robo t i c  pa i n t i ng  sys tem for  a i r c ra f t  and promises wider  app l i ca -  

t i o n  i n  t he  aerospace i ndus t r y .  





Deve lopment  and p roduc t i on  t r l a l s  f o r  t he  Bank of  Canada's 

new  cur rency  secu r i t y  p rocess  were  completed.  A Vadeko- 

engineered o p t ~ c a l  seeurr ty  devrce a f f i xed  t o  each  b i l l  p ro tec t s  

cu r rency  f r o m  co lour-copter  coun te r f e l tmg .  Th is  techno logy  

o f f e r s  ex tens ive  sp i r t -o f f  oppor tun i t i es .  Vadeko w t l l  n o w  sw tng  

i n t o  r ou t i ne  p roduc t i on  o f  t h e  opt rca l  secur i t y  dev ice  fo r  the 

Bank's ongo ing  requi rements.  

The c o m b ~ n e d  Canadran branches o f  Western Caissons excee 

ded the i r  budge ted  b o t t o m  l ine. Pi le Foundatrons o f  Winnipeg,  

purchased In March .  1989 ,  has a l ready p roven  successfu l .  

Nat ionalRathole has been hu r t  b y  con t i nued  rnact iv r ty  in  t h e  or1 

tndust ry  and wr l l  b e  downs ized  un t i l  o i l  exp lo ra t ion  Increases 

U.S. operat ions f a ~ l e d  t o  mee t  t he i r  ta rge ts .  The Seat t le  

of f ice, however,  secured  a mu l t l -m i l l ron  do l lar  con t r ac t  a f te r  

year e n d a n d  i s  awar t ing  awa rd  o n  a second con t r ac t  o f  s imi lar  

size U.5. based  Vfbroflofat!On achieved i t s  best  resu l t s  s lnce 

t h e  company was  purchased  three years ago.  

Beer Precast Concrete r epo r t ed  s t r ong  earn ings o n  c o n t f n u e d  

expor t  o f  p recas t  concre te  panels  and  a rch i tec tu ra l  f o rms  t o  

the U S. market .  Beer p roduc t s  we re  emp loyed  on a var ie ty  o f  

new  s t ruc tu res ,  rncludrng t h e  Wor ld  Wide  Plaza In  N e w  York 

Crtv, t h e  Exchange Place Center  i n  Jersey City,  N e w  Jersey and 

the George town Unrvers i ty  L a w  Center  i n  Washington.  D C. 

W i t h  9 5 %  o f  wo rk  cont racted,  t h e  cuFrent cons t r uc t i on  cos t  

es t imate  f o r  t he  Carbovsn vanadium p e n t o x ~ d e  p l an t  In  For t  

McMurray,  A lber ta  IS $15.0 m i l l i on  The p i a n t  i s  scheduled t o  

begin p roduc t ron  b y  ear ly  1 9 9 0  Demand f o r  vanadium pen  

toxrde,  used  in h i gh  s t reng th ,  l o w  a l loy  steels,  has been h igh.  

A d d i t ~ o n a l  rec lamat ion  oppor tun i t res,  rnc lud lng  n i c ke l  recovery  

and spen t  ca ta lys t  processing, are under study. 

Coast S tee lFabr i ca fo rs 'new p roduc t  d i rec t ron  p roduced  over  

$ 1 0 , 0 0 0 , 0 0 0  i n  sales o f  heavy  s tee l  p l a t e  fab r i ca t ion  and other  

spec ia l ty  p roduc ts .  Approx imate ly  60% of  revenues  were 

obtatned f r o m  sales f o  t h e  pu l p  and paper I ndus t r y  and f r o m  

re t r o f i t s  t o  the rma l  p o w e r  p l an t s  i n  B.C. and Alber ta .  





Food and Pharmaceuticals Group 

Specialty food product manufacturer Research Foods has once 

again achieved the eff iciencies needed t o  raise margins t o  

reasonable levels. Sales have been strong, but  operating costs 

and Increased research and development have had an impact 

on earnings. 

Product hnes have been adjusted t o  take advantage of the 

post-Tree trade market environment. Nogottations are under 

way w l th  a major manufacturer o f  specralty foods in I taly for 

exclusive r ights to a new line o f  sauce products w i t h  high 

volume potentla1 aimed at the food servtce rndustry. 

Performance of the D r x ~ e  teecorporate-owned fr ied chtcken 

and seafood restaurants has been dlsappornting. Franch~sed 

operations, however, have improved performance steadrly 

throughout the year. New franchise inquiries have increased. 

Health careipharmaceutical manufacturing and d ~ s t r i b u t ~ o n  

compirny VtaguardPharmaceoticals has been recently reorganl 

zed w i th  new management and is posittoned for steady devel- 

opment over the next  f lscal pertod. The product mix has been 

rattonalized and more aggressive marketing plans have been 

implemented. New products w l l l  include cold steril izing and 

disinfecting selut ions for medtcal Instruments and a line of 

sterile lubrrcating gels 

Late in  1987, recycling company Confarn A-Way  began to 

establish recycl ing depots for beverage containers fhroughout 

the state of California In order t o  take advantage of changes In 

California recycltng law. Commercial operations began in April. 

1988 under the name o f  "20120 Recycle Centers". A t  startup. 

operating costs and losses were extremely high This was made 

worse by state iegislatlon which prevtdad madequate financial 

assistance. The legislatton was improved by late 1988, but the 

changes d ~ d  not take e f fec t  unt i l  the lat ter  part of our fiscal 

year 1989. 

Quality and ef f lc iency in our operations have been considera- 

bly tmproved. The break-even potnt was almost wl th in reach at 

year end, helped s lgn l f~cant iy  by  l e g ~ s l a t ~ v e  reforms 20120 

Recycle Centers plans t o  become p ro f~ tab le  in calendar 1990 

and recent amendments t o  recycl ing legtslatmn will further 

accelerate t h ~ s  trend. 





Asrat  Davalopmant and lnvar tmants  Group 

Tha Vi!l@g:s af &it%t?n'ia, w e g t e d  k Eh/e%mre~B&etmrn~nm, is 

t h w ~ r r m i e r  resort $.evelo#ment on Grnnsl .Gaymati ksknrl,. It 

W C I u ~ ~ h  a f i rs t  c'lass hote l  mgnlead by Hvatt ,  t he  sniy @ d P  

cssrse en: theis land.  mmfns m(K w&camy;orts fwci&Ktie,sanla .%a 
WfgS.gf l u i u r y  Con*$miniums and patlo h 9 : ~ t . s .  PMg? I sf tPh& 

k s u s k g  ekwelopment. c~ns l ,s t ing  of 53 villas, has been cBm- 

pk3SP iiris sola. The f i rs t  stSge .f 9as.e n. oonsist ip jmf 2% 

units w i l l  commsnca c s n = t r u . ~ t i m  early i n  c l l ,en&w ymr IMh, 

'Hotel aperations pr.'oducrPl &Ji5ei@g+intlnS results for fi$,c:*h 

1WS ~ ~ &e fa a Ghain of events.. Re,medj.al work, by the contractor 

wus;wA d!isruptl.on &u,rin.g thc summer 'of 1 &a&. HurricaneGIIKert 

Struck t f i e  isl.and in Se,lkte&,inSr an4 thgpsy~.b@ls&$l p$ftc.ct & 
hurricana nubl ic i ry on  ,potentiei vi 'sitors caused se:veie recur 

Wwy reiPluction mwei the belance of 'th, year. A s t r i kea t  

Emstern Airline~s. in theear ly  mwhs ef l,ld%iB cut  sff a mii]a,r. 
tranSpBrtati0n l ink ta th!, is!an;kJ dur ina ~ ~ e a k  s:wsen. 

The Vil lage ofBrita,n:nia i s  shewinga stsad;y perfwrmaner 

img,reven?ent, rl%?m@vi lasses ' s u ~ h  as these indurr+3 @.u,i<g 

rhe tradi?io.nally " l ow"  summer seaaen of  1&@9 m'ust st i l lhe.  

expected. 

Allders intern~a.?iana/, Canada's I a t ~ e s x d u t y - f r e e  operator .n4w 

has cit$lit sho-p, located in Calmry. Vancauwer an',& T m s n m  $i'r- 

p e n 6  and B lQ,,@@O' square foot  store in #pwt i tawn Vanccpdver 

8,eersd primarily to Japane.sp t o u r i ~ t .  . Growt'h i n  ,sal'es and Fro- 

fit f r r  6utya.c- t h e  rrs%lilint&kSsry a'vere$e. @he iMprPvements 

and, airlins M s s e w e r  incr@a$es ~ush..e.rl 19@S qtdsu l t .sh .~~~nst  

expec-ted level,s. 

ks a r,eSult Wf t'he VancY<uver cmnfr:abt exterisicin to. Oct.S@yr.. 

18 k5 it wassossiYle t e  $opi.n weak m naw. .ex:@:anand;m4 st-ol~s.. 

The f i rs t  opened m July ZB, 19%9 wi th  alm6St t r i p e  t h a  s*ace 

rl . theoriginal store. k new out le t  is schedu'led t o  open :in 

Tmre.n%cT. Christmas, 1989. 

.W. T. McMollen 8i As.s.ecialcs m,aintainsd its s t e d w  wr?@r-  

manca, reducinp d D z  while carryin[i; out :aprogramme of  *en'- 
trolled growth. Since, it eieation,, thi.$ company has surpa.ps.ed, 

exNectatiD~ns in  i t s  g rowth  and &velopment, w M k  -3ffarli)~ r isk 

mane#emnnt'~ervi8es for  A G R A ' S  &Verse iriferests. 





Financial Review 
Operating Results 

Consolidated 

Consol idated revenue increased t o  $247 ,088 .655  
f r om  $231,176,392 last  year. Ne t  earn ings f o r  t h e  
year reached $56 ,799 ,544  ( $ 3 . 9 0  per share based  
o n  14,561,120 shares ou ts tand ing1  a f t e r  ex t raord i -  
na ry  and unusual  i t ems,  compared  t o  $ 7 . 7 7 4 . 8 5 0  
( 5 8  cents  per share based o n  13 ,376 ,952  shares 

e outs tand ing)  las t  year. The resu l t s  fo r  t he  year 
inc lude ne t  ex t raord inary  ga ins o f  $63.117.736 
($4 .33  per share) compared  t o  an ex t raord inary  ga in  
o f  $1,650.611 (12 cen ts  per share1 last  year. 

Y 
The mos t  s ign i f i can t  ex t raord inary  i t e m  arose f r om  

an agreement reached a t  year-end t o  se l l  our  shares 
o f  Cybermedix  Inc . .  w h i c h  p roduced  a ga in  o f  
$71,032.802 a f t e r  p rov is ion  fo r  income taxes  o f  
$36 ,593 ,432 .  Th is  ga in  was  reduced  by  ne t  ex t raor -  
d inary  losses o f  $7 ,915 .066  as a resu l t  o f  d isposal  
or c losure o f  unpro f i tab le  opera t ions  toge ther  w i t h  
recogni t ion o f  l oss  o f  va lue o f  ce r t a i n  inves tments .  
Th is  inc ludes a loss o f  $4 ,808 .888  recorded  by  
Ellesmere Deve lopments  Ltd.  f r o m  t he  w r i t e - d o w n  
o f  i t s  equ i t y  in te res t  t o  ne t  book  value i n  t he  Cay-  
man  Is land Project.  

In  addit ion, an unusual  loss o f  $7,183,023,  be fo re  
income tax  recovery, w a s  recorded  dur ing  t h e  year 
as a resu l t  o f  reva lu ing our  inves tment  i n  recyc l ing  
operat ions i n  Ca l i fo rn ia .  Revenues p roduced  by  t h e  
operat ion have s h o w n  less g r o w t h  t han  an t i c ipa ted  
and therefore our  inves tment  w a s  reduced  by  w r i t -  
ing o f f  t he  defer red charges w h i c h  w e  had or ig ina l ly  
planned t o  amor t i ze  over  f i v e  years. 

Engineering. Construction and Technology 

Revenues p roduced  by  t h i s  g roup  increased t o  
$140 ,529 ,000 .  f r o m  $128 .019 .000  las t  year. 
Canadian revenues increased by  2 0  percen t  t o  
$105 ,524 ,000  f r o m  $88 ,126 ,000  last  year. 
however  U.S. revenues dec l ined t o  $35 ,005 ,000  
f r om  $39 ,893 ,000 .  

Net earnings fo r  t he  g roup  decreased t o  
$1 ,063 ,000  f r o m  $ 3 , 0 0 9 , 0 0 0  t h e  p rev ious  year. 
U.S. operat ions p roduced  a loss  o f  $ 5 1 0 . 0 0 0  com-  
pared t o  a  p ro f i t  o f  $1,311,000 las t  year due t o  very  

. compet i t i ve  b idd ing  i n  t he  cons t r uc t i on  indust ry ,  

w h i c h  a f f ec ted  b o t h  revenue and p r o f i t  marg ins.  I n  
addi t ion t o  t h e  loss  f r o m  on-go ing  operat ions,  losses 
o f  $1 ,286 ,000  were  p roduced  f r o m  t he  shu tdown  o f  
unpro f i tab le  cons t r uc t i on  operat ions i n  t h e  U.S. 
However.  ne t  earn ings f r om  Canadian operat ions 
increased sharp ly  t o  $2 ,859 ,000  f r om  $1,698,000 
last  year. 

Food and Pharmaceuticals 

Tota l  revenues fo r  t h i s  g roup  remained s teady  a t  
$ 3 7 , 4 8 5 . 0 0 0  compared  t o  $ 3 7 , 2 0 8 , 0 0 0  las t  year. 
Revenues f r om  Canadian operat ions however ,  fe l l  t o  
$20 ,662 ,000  f r om  $32 ,345 ,000  last  year due t o  t h e  
sale o f  W.J. La fave  a t  t h e  end  o f  t h e  p rev ious  year. 
The remain ing Canadian operat ions p roduced  a mod -  
es t  increase i n  revenues f o r  t h e  year. Revenues f r om  
U.S. operat ions increased sharp ly  i n  t he  cu r ren t  year 
t o  $16 ,823 ,000  f r om  $4 ,863 ,000  last  year due t o  
t he  f u l l  year o f  opera t ion  o f  t h e  r ecyc l i ng  sys tem i n  
Cal i forn ia  w h i c h  commenced  operat ions la te  i n  t he  
prev ious year. 

Ne t  earn ings f r o m  Canadian operat ions o f  t h e  Food 
& Pharmaceut ica ls  Group increased t o  $ 3 3 0 . 0 0 0  
f rom $ 5 6 . 0 0 0  las t  year. However ,  ex t raord inary  
losses f r om  d iscon t inued  operat ions reduced  ne t  
earnings t o  $ 4 4 , 0 0 0  fo r  t he  year. Losses f r om  U.S. 
operat ions increased t o  $10.1 5 6 , 0 0 0  f r o m  
$ 2 , 4 4 7 , 0 0 0  as a resu l t  o f  an unusua l  w r i t e - d o w n  o f  
$4 .710 .000  (a f t e r  tax1 i n  our  i n ves tmen t  i n  t h e  recy -  
c l i ng  operat ion.  t h e  inc lus ion  o f  t h e  f i r s t  fu l l  f i s ca l  
year o f  operat ions,  and de lays encoun te red  i n  
e f f ec t i ng  co r rec t i ve  leg is la t ion w h i c h  depressed 
cur ren t  year resu l t s .  Th is  opera t ion  i s  expec ted  t o  
break even and become pro f i tab le  dur ing  t h e  nex t  
f isca l  year. 



A s s e t  D e v e l o p m e n t  a n d  I n v e s t m e n t s  

R e v e n u e s  o f  t h i s  g r o u p  i n c r e a s e d  t o  $ 6 9 . 0 7 5 . 0 0 0  

f r o m  $ 6 5 . 8 8 9 . 0 0 0  l a s t  yea r .  N e t  e a r n i n g s  b e f o r e  

e x t r a o r d i n a r y  i t e m s  f e l l  t o  $ 1 . 1 5 9 . 0 0 0  from- 

$ 5 . 5 0 6 . 0 0 0  t h e  p r e v i o u s  year.  p r i m a r i l y  a s  a  r e s u l t  
o f  t h e  l o s s e s  i n c u r r e d  b y  E l l e s m e r e  D e v e l o p m e n t s  i n  

t h e  C a y m a n  r e s o r t  o p e r a t i o n s .  T h e  r e s o r t  o p e r a t I a n s  

w e r e  a d v e r s e l y  a f f e c t e d  b y  H u r r i c a n e  G i l b e r t  a n d  a  

m a j o r  s t r i k e  a t  E a s t e r n  A i r l i n e s .  W l t l i  t h e s e  p r o b l e m s  

b e h i n d  u s  w e  a re  expecting a  n r u c h  i m p r o v e d  w l n t c r  

s e a s o n  f o r  t h e  h o t e l  a n d  t h e  r e s u m p t i o n  o f   condo^ 

m i n i u m  sa les  i n  o u r  P h a s e  T w o  d e v e l o p m e n t .  

E x t r a o r d i n a r y  g a l n s  o f  $ 6 4 , 6 9 0 , 0 0 0  r a i s e d  t o t a l  

e a r n i n g s  f o r  t h e  g r o u p  t o  $ 6 5 , 8 4 9 , 0 0 0  t h i s  yea r .  

c o m p a r e d  t o  $ 7 , 9 3 4 , 0 0 0  l a s t  y e a r  w h l c h  l n c l u d e d  

extraordinary g a i n s  o f  $ 2 , 4 2 8 , 0 0 0 .  T h e  e x t r a o r d l ~  

n a r y  g a t n  t h i s  yea r  a r o s e  [ ~ r ~ m a r i l y  f r o m  t h e  sa le  o f  

o u r  5 3  p e r c e n t  i n t e r e s l  i n  C y b e r n i e d i x  o n  J u l y  7 .  

1 9 8 9 .  W h i l e  w e  will n o  l o n g e r  h a v e  Cybe r rned rx  as  a 

s o u r c e  o f  e a r n l n g s  w e  w i l l  h a v e  t h e  p r o c e e d s  o f  t h e  

sa le  a v a i l a b l e  w i t h  which t o  b u i l d  o t h e r  s o u r c e s  o f  

i n c o m e .  

F i n a n c i a l  P o s i t i o n  

C u r r e n t  a s s e t s  a t  y e a r ~ u n d  i n c l u d e d  a receivable o f  

$ 1 0 5 , 3 9 8 , 0 7 1  a r ~ s i n g  f r o m  t h e  s a l e  o f  ou r  C y l ~ e r ~  

m e d i x  s h a r e s .  w h i l e  c u r r e n t  l i a b i l i t i e s  i n c l u d e d  t a x e s  

p a y a b l e  as a  r e s u l t  o f  t h e  g a i n .  T h e  c a s h  p r o c e e d s  
f r o m  t h i s  sa le  w e r e  r e c e ~ v e d  s u b s e q u e n t  t o  y e a r - e n d  

a n d  t h i s  a l l o w e d  u s  t o  r e t i r e  a  s t ~ l ~ s t a n r i a l  a m o u n t  o f  

c o m p a n y  d e b 1  e a r l y  i n  t h e  n e w  yea r .  

A G R A  h a s  e m e r g e d  f r o m  a  d i f f i c u l t  o p e r a t t n q  y e a r  

w i t h  t h e  s t r o n g e s t  financial p o s l t l o n  in  o u r  e n t i r e  

h i s t o r y .  W o r k i n g  c a p i t a l  r e a c h e d  $ 1 0 5 , 3 2 3 , 6 4 2  a t  

y e a r e n d  c o m p a r e d  t o  $ 3 9 . 2 8 7 . 7 0 7  l o s t  y r a r  T o t a l  
a s s e t s  h a v e  , " c r e a s e d  b y  51  p e r c e n t  t o  

5 3 0 2 , 9 7 8 , 4 7 0  f r o m  $ 2 0 0 , 3 4 8 , 8 1 5  l a s t  yea r .   share^ 

h o l d e r s '  e q u i t y  h a s  i n c r e a s e d  t o  $ 1 5 9 , 0 1 5 , 2 6 9  f r o m  

$ 1 0 3 . 5 8 1 . 2 4 9  ! n  t h e  p r e v i o u s  yea r .  We c e r t a i n l y  

h a v e  a  s o l i d  f o u n d a t i o n  f r o m  whir :h t o  a c c e l e r a t e  ou t  

r a t e  o f  i n r e r n ; ~ l  g r o w t h  a n d  l o  seriously c o n s i d e r  

n e w  a c q u ~ s i t i o n s  in t h e  f u t i l r e .  

R . G .  D i t t m e r  

E x e c u t i v e  Vice P r e s i d e n t  



Auditors' Report 

To t h e  Shareho lde rs  o f  

A g r a  I n d u s t r i e s  L i m i t e d :  

We have  e x a m i n e d  t h e  c o n s o l i d a t e d  b a l a n c e  s h e e t  

o f  Agra  I n d u s t r i e s  L i m i t e d  as a t  J u l y  31. 1 9 8 9  
and  t h e  c o n s o l i d a t e d  s t a t e m e n t s  o f  e a r n i n g s .  

r e t a i n e d  e a r n i n g s  a n d  c h a n g e s  i n  c a s h  p o s i t i o n  fo r  

t h e  year  t h e n  ended .  Our  e x a m i n a t i o n  w a s  m a d e  

i n  a c c o r d a n c e  w i t h  g e n e r a l l y  a c c e p t e d  a u d ~ t i n g  

s t a n d a r d s ,  a n d  a c c o r d i n g l y  i n c l u d e d  s u c h  t e s t s  a n d  

o t h e r  p r o c e d u r e s  a s  w e  c o n s i d e r e d  n e c e s s a r y  in 
the  c i r c u m s t a n c e s .  

In ou r  o p ~ n i o n ,  t h e s e  c o n s o l i d a t e d  f i n a n c i a l  s t a t e -  

m e n t s  p r e s e n t  f a i r l y  t h e  f i n a n c i a l  p o s i t i o n  o f  t h e  

C o m p a n y  as a t  J u l y  31. 1 9 8 9  a n d  t h e  r e s u l t s  o f  i t s  

o p e r a t i o n s  a n d  t h e  changes  i n  i t s  c a s h  p o s i t i o n  for  

t h e  year t h e n  e n d e d  i n  a c c o r d a n c e  w i t h  genera l l y  

a c c e p t e d  a c c o u n t i n g  p r ~ n c i p l e s  a p p l i e d  o n  a  bas is  

c o n s i s t e n t  w i t h  t h a t  o f  t h e  p r e c e d i n g  year.  

C h a r t e r e d  A c c o u n t a n t s  

Sep tember  2 2 .  1 9 8 9  



Consolidated Balance Sheet  

July 31. 1989 1989 

Assets 
Current 
C a s h  a n d  s h o r t - t e r m  i n v e s t m e n t s  
A g r e e m e n t  r e c e i v a b l e  ( N o t e  21 
A c c o u n t s  r e c e i v a b l e  

I n v e n t o r y  a n d  c o n t r a c t s  i n  p r o g r e s s  
O t h e r  ( N o t e  31 

Investments 
N o n - c o n s o l i d a t e d  e n t i t i e s  ( N o t e  41 
O t h e r  ( N o t e  51 

F i x e d  

Land  
Bu i l d i ngs  

E q u i p m e n t  

Less a c c u m u l a t e d  d e p r e c i a t i o n  

Other 

Excess  c o s t  o f  shares  o f  subs i d i a r i es  acqu i r ed  
De fe r red  cha rges  ( N o t e  111 



A G R A  I n d u s t r i e s  L imt ted  

- -~ 
1989 1988 

-. ~ - 

Liabil i t ies 
Current 
Bank indeb tedness  ( N o t e  61 8 18,177.132 14.207.291 

Accoun ts  payab le  30,990,710 26.163.406 

Income taxes  payab le  913,461 1.104.408 

Current p o r t i o n  o f  l o n g - t e r m  d e b t  ( N o t e  7 )  7,148,321 4.831.726 

57,227,624 46 ,306 ,831  
Deferred i n c o m e  t a x e s  28,216.008 2,110,971 
- -- -- - - 

85,443,632 48.417.802 
Long-term D e b t  ( N o t e  71 47,959,520 40 ,703 ,186  

Deferred Income Taxes 
- -- 

4,714,515 
- - 

1,390,301 
-- 

138,117,667 90.51 1 .289 
- 

Minor i ty  In te res t  5,845.534 6.256.277 
- - 

Shareholders'  Equi ty  
Share cap i ta l  ( N o t e  10) 40,637,464 39.374.706 

Retained earn ings 
- 

120,189,452 65 .040 .670  

160,826,916 104.41 5 .376 
Foreign cu r rency  t r a n s l a t i o n  a d j u s t m e n t  
- - 

l1.811.6471 
- ~~- 

1834.127) 
- 

Total Shareholders'  Equi ty  159,015,269 103,581,249 
- - -- ~- - 

On behal f  o f  t h e  Board:  

6.8. Torchinsky 
Director  

A .  Taylor  
Di rec to r  



Consolidated Statement 
of Earnings 

A G R A  I n d u s t r i e s  L imi ted  

Year e n d e d  July 31, 1 9 8 9  
~- - 

1989 1988 
- 

Revenue (Note 181 
-- 

$247,088,655 231.1 16,392 
-- - - - - - -- - -  - ~ 

Expenses 

Cost  o f  sales and  serv ices,  se l l ing.  
genera l  and  adm in i s t r a t i ve  223,634,249 2 0 8 , 7 6 5 , 3 6 0  

Deprec ia t ion  and amor t i za t i on  6,630,152 5,441.659 
Amor t i za t i on  o f  de fe r r ed  charges  2,009,360 4 5 0 . 3 9 8  

In te res t  o n  l ong - t e rm  d e b t  5,822,240 2 .152 .401  
Other  i n t e res t  
- - - - -- - -- - - - 

1,600,845 
- - 

9 1 4 . 2 7 3  
- 

- ---  - 
239,696,846 21  7 ,724,091 

- - - - - 

Earnings be fo re  t h e  f o l l o w i n g  7,391,809 13 .392 .301  
Unusua l  i t em  (No te  11) 17,183,0231 - 
-- - - - - - - -- - - - - 

~ - - - - - - - - - 

~- ~ 

208,786 13.392.301 
- -  

Income t a x  ( r ecove ry )  (No te  13 )  
Cur ren t  6,320,286 3 .725 .979  

De fe r red  
- - - - - - - - - - - - - 

14,474,4851 2,752,086 
- - - - - - - - - - - - - - - - - - 

1,845.8Ol 
-- ~ 

6 ,478,065 

11,637,015) 6 .914 .236  
M ino r i t y  in te res t  13,608,1461 12,876,5801 

Earnings ( loss )  o f  non -conso l i da ted  en t i t i e s  11.073.0311 2 .086 .583  
-- --- - - ~- -- - - - - 

Earnings ( l o ss )  be fo re  ex t raord inary  i t ems  16,318,1921 6 .124 .239  
Ext raord inary  i t e m s  (No te  1 2 )  63.11 7,736 1.650.61 1  
- - - - -  ---- - ~ ~~ 

Net earnings C 56,799,544 7 .774 .850  

Earnings llossl per share (Notes 1 0  and 141 

Before ex t raord inary  i t ems  8 1.431 . 4  6  

A f t e r  ex t raord inary  i t ems  $3.90  5 8  

Consolidated Statement 
of  Retained Earnings 

Year ended Ju ly  31. 1989 
- -~ 

~ - - -- 
1989 

~ 

1988 

Balance, beginning of  year 4 65,040,670 58 .776 .101  

Add: ne t  earn ings 
- - - - -- - - 

56,799,544 
- - - - 

7.774.850 
- - - - - -  - - 

121,840,214 6 6 , 5 5 0 , 9 5 1  
Less: d iv idends pa id  

- - -  - - -  - - -~ 
1,650,762 1.510.281 

- - - - - - -  ~ 

Balance, end of  year 8120,189,452 65 .040 .670  



! Consolidated Sta tement  of 
1 Changes i n  Cash Posit ion 

A G R A  Indust r ies  L i m i t e d  

Year ended July 31. 1989 
- - ~- -- -- 

Cash provided by  (used in )  

Operating act iv i t ies 
Earnings ( l o s s )  b e f o r e  e x t r a o r d i n a r y  i t e m s  

I tems  n o t  a f f e c t i n g  c a s h  f l o w  

Unusual  i t e m  

Decrease ( i nc rease)  i n  n o n - c a s h  w o r k i n g  c a p i t a l  

Accoun ts  rece ivab le  

Inven to ry  a n d  c o n t r a c t s  i n  p rog ress  

Prepaid expenses 

A c c o u n t s  payab le  

Income taxes  payab le  
-- -- - -  - - 

Extraord inary  i t e m s  
- -- - 

-- - 

Investing act iv i t ies 
Purchase o f  f i x e d  asse ts  

Proceeds o n  d i sposa l  o f  f i x e d  asse ts  

Inves tmen t  i n  n o n - c o n s o l i d a t e d  e n t i t i e s  

Decrease ( i nc rease)  i n  n o t e s  rece ivab le  

Acqu is i t i on  o f  subs id ia ry  opera t ions  

Proceeds f r o m  i n v e s t m e n t s  

Increase i n  de fe r red  charges  
-- - 

Proceeds o n  d i sposa l  o f  opera t ions  
- - - - - 

Financing activit ies 
Proceeds f r o m  l o n g - t e r m  d e b t  

Ret i rement  o f  l o n g - t e r m  d e b t  

Loan f r o m  n o n - c o n s o l i d a t e d  e n t i t y  

Issue o f  share c a p i t a l  a n d  o p t i o n s  
- - 

-- 

Payment of dividends 
By the  Company  

By subsidiar ies t o  m i n o r i t y  sha reho lde rs  
- - - - 

Decrease in cash 

(Bank indebtedness) cash, beginning of year 
-- --- 

Bank indebtedness, end of  year $l10,118,020l  14,157.51 11 

Represented by: 
Cash and  s h o r t - t e r m  i n v e s t m e n t s  $ 8,059.112 10.049.780 

Bank indeb tedness  l18.177.1321 114.207.2911 
-- - - - -  

$110,118,0201 14,157.51 11 



Notas to  Consolidated Financial 
Statements 

July 31. 1989 

1. Summary of accounting policies 

Bas is  o f  p r e s e n f a t i o n  
The c o n s o l i d a t e d  f i n a n c i a l  s t a t e m e n t s  i n c l u d e  t h e  
a c c o u n t s  o f  a l l  c o m p a n i e s  i n  w h i c h  t h e  Cornpany 
h o l d s  a  c o n t r o l l i n g  i n t e r e s t .  T h e  e q u i t y  m e t h o d  o f  
a c c o u n t i n g  is  app l i ed  t o  i n v e s t m e n t s  i n  o t h e r  e n t i -  
t i e s  i n  w h i c h  t h e  C o m p a n y  h a s  s i g n i f i c a n t  i n f l uence .  
O the r  i n v e s t m e n t s  are  r e c o r d e d  a t  c o s t .  

l n v e n f o r y  a n d  c o n t r a c t s  in p r o g r e s s  
I n v e n t o r y  is  va lued  a t  t h e  l o w e r  o f  c o s t  a n d  n e t  rea l  
izab le  va lue  u s i n g  t h e  f i r s t - i n ,  f i r s t - o u t  m e t h o d .  
Eng ineer ing  a n d  c o n s t r u c t i o n  c o n t r a c t s  i n  p rog ress  
are  r e c o r d e d  a t  e s t i m a t e d  rea l izab le  va lue  o n  t h e  
pe rcen tage  o f  c o m p l e t i o n  bas is .  

F i x e d  a s s e t s  
Land, bu i l d ings  a n d  e q u i p m e n t  [ i n c l u d i n g  e q u i p m e n t  
under  c a p i t a l  lease)  are  s t a t e d  a t  c o s t .  D e p r e c i a t i o n  
has  been  r e c o r d e d  i n  t h e  a c c o u n t s  o n  a  s t r a i g h t - l i n e  
bas is  a t  annua l  r a t e s  o f  21/2% t o  2 0 %  p r o v i d i n g  f o r  
a m o r t i z a t i o n  o f  t h e  c o s t  o f  b u i l d i n g s  and  e q u i p m e n t  
ove r  t h e i r  e s t i m a t e d  u s e f u l  l i ves .  

Excess  c o s t  o f  sha res  o f  subs id ia r ies  a c q u i r e d  
For t h o s e  c o m p a n i e s  acqu i red  s u b s e q u e n t  t o  
A u g u s t  1.  1 9 7 3 ,  t h e  e x c e s s  o f  t h e  p u r c h a s e  p r i c e  
ove r  t h e  n e t  fa i r  va lue  o f  i d e n t i f i a b l e  asse ts  is  
a m o r t i z e d  o n  a  s t r a i g h t - l i n e  bas is  o v e r  f o r t y  years  

For t h o s e  compan ies  a c q u i r e d  p r io r  t o  A u g u s t  1. 
1) 1 9 7 3 ,  t h e  e x c e s s  o f  t h e  p u r c h a s e  p r i c e  o v e r  t h e  n e t  

book  va lue  o f  t h e  u n d e r l y i n g  asse ts  a t  d a t e  o f  acqu i -  
s i t i o n  is  n o t  b e i n g  amor t i zed ,  s ince  i n  t h e  o p i n i o n  o f  
management ,  n o  d i m i n u t i o n  o f  va lue  has  occur red .  

F o r e i g n  c u r r e n c y  t r a n s l a t i o n  a d j u s f m e n f  
T h e  a c c o u n t s  o f  t h e  C o m p a n y ' s  s e l f - s u s t a i n i n g  
Uncted S t a t e s  opera t ions  are  t r a n s l a t e d  i n t o  Cana-  
d i a n  do l l a rs  u s i n g  t h e  c u r r e n t - r a t e  m e t h o d  i n  w h i c h  
asse ts  a n d  l i ab i l i t i es  are  t r a n s l a t e d  a t  t h e  y e a r - e n d  
e x c h a n g e  r a t e  a n d  r e v e n u e s  a n d  expenses  are t r a n s -  

A G R A  I n d u s t r i e s  L imi ted  

l a t e d  a t  ave rage  e x c h a n g e  r a t e s .  Gains a n d  losses 
a r i s ing  f r o m  t h e  t r a n s l a t i o n  o f  t h e  f i nanc ia l  s ta te -  
m e n t s  o f  t h e  f o r e i g n  opera t ions  are de fe r red  i n  a  
" f o r e i g n  c u r r e n c y  t r a n s l a t i o n  a d j u s t m e n t "  accoun t  
i n  sha reho lde rs '  e q u i t y .  

2.  Acquisitions and disposals 
D u r i n g  t h e  year,  t h e  C o m p a n y  acqu i red  t h e  f o l l o w i n g :  

The assets  and  c o n t r a c t s  t o  be c o m p l e t e d  o f  Pi le 
Founda t ions  ( ' 7 9 )  L td .  f o r  $ 2 3 0 , 0 0 0  c a s h  a n d  
131.184 Class B shares o f  t h e  C o m p a n y  f o r  a  t o t a l  
cons ide ra t ion  o f  $ 1 . 1 5 0 . 0 0 0 .  

4 9 %  o f  t h e  o u t s t a n d i n g  shares o f  V iaguard  
Pharmaceu t i ca l s  L i m i t e d  f o r  $ 9 8 8 . 0 0 0  c a s h  

The Company  so ld  i t s  i n t e r e s t  i n  t h e  CKO Radio Par t -  
ne rsh ip  t o  Cybermed ix  I n c .  f o r  $ 3 , 9 7 5 , 0 0 0  
c o n s i s t i n g  o f  $ 9 7 5 , 0 0 0  c a s h  and  3 0 8 , 9 9 4  Class 6 
t reasury  shares o f  C y b e r m e d i x  I n c ,  h a v i n g  a  va lue  
o f  $ 3 . 0 0 0 . 0 0 0 .  

O n  J u l y  7, 1 9 8 9 ,  t h e  C o m p a n y  e n t e r e d  i n t o  a n  agree- 
m e n t  t o  se l l  i t s  5 3 %  i n t e r e s t  i n  Cybermed ix  Inc .  t o  
Cogeco  l n c .  f o r  t o t a l  n e t  p roceeds  o f  $ 1 3 5 , 9 3 9 , 6 2 9 .  
Subsequen t  t o  y e a r e n d ,  $ 1 0 5 , 3 9 8 . 0 7 1  cash,  
7 8 8 . 0 2 2  Subord ina te  V o t i n g  Shares a n d  3 . 9 4 0 . 1  1 4  
Class B Pre fe r red  Shares o f  Cogeco  I n c .  h a v i n g  a  
va lue o f  $ 3 0 , 6 0 1 , 5 5 8 .  w e r e  rece ived  i n  s a t i s f a c t i o n  
o f  t h e  ag reement  rece ivab le .  

3 .  Other current assets 

1989 1988 
- - - ~ - 

Prepaid  expenses  5 2,219,223 1.356.918 
N o t e s  rece ivab le  821.806 8.467.013 
Loans t o  n o n - c o n s o l i d a t e d  

e n t i t i e s  189,957 325 ,086  
- - -- -- 

4 3,230,986 10.149.017 



4. Investments  i n  non-consol idated ent i t ies 7.  Long-term debt  

-- 

E l lesmere D e v e l o p m e n t s  
L t d .  ( N o t e  1 7 )  
e q u i t y  
- l oans  

Carbovan  I n c .  

I O the r  

I 
Cybermed ix  I n c .  
CKO Radio Par tne rsh ip  

1989 1988 

M o r t g a g e s ,  c h a t t e l  
m o r t g a g e s  and  
ob l i ga t ions  under  
c a p i t a l  lease w i t h  
i n t e r e s t  r a t e s  ave rag ing  
11 .5% ( m a t u r i t y  da tes  
t o  1 9 9 9 )  $ 3,673.266 3.381.886 

Notes,  ag reements  a n d  
-- - - ~ - - 

loans  payab le  w i t h  
$36,233,677 55,616.400 

average i n t e r e s t  r a t e s  

5. Other  investments 

1989 1988 
- -- 

Agreement  rece ivab le  
( N o t e  2 )  $30,601.558 - 

No tes  rece ivab le -  
l ong - te rm p o r t i o n  1,199,180 2.038.921 

Other -a t  c o s t  798,277 1.569.172 

$32.599.015 3,608,093 

a t  p r i m e  and  secured  b y  
c e r t a i n  asse ts  l m a t u r i t y  
da tes  t o  1 9 9 8 1  38.089.575 28,778.026 

N o t e  payab le  t o  non-  
conso l i da ted  e n t i t y .  
unsecured ,  w i t h  i n t e r e s t  
payab le  annua l l y  a t  
p r i m e  p lus  7/s% ( n o  f i x e d  
r e p a y m e n t  t e r m s )  13,000,000 13.000.000 

- -  - - 

54,762,841 45.1 59.91 2  
Less c u r r e n t  p o r t i o n  7,146,321 4.831.726 

6. Bank indebtedness 47,616.520 40.328.186 
6%% Conver t i b le  

1989 1988 
- -- Subord ina ted  

Bank loans 515,679,693 9.730.131 Deben tu res  343.000 375.000 
Cheques i ssued  

a n d u n c a s h e d  

$18,177,132 14,207,291 
Pr inc ipa l  p a y m e n t s  f o r  t h e  f i v e  succeed ing  years  
are :  $7 .146 .321 :  $ 6 , 0 5 1 , 8 8 7 :  $ 1 8 , 3 5 4 , 3 0 0 ;  

The bank loans  are secured  b y  genera l  ass ignments  $ 5 , 2 3 9 , 8 8 5  and  $ 9 5 2 . 3 8 5 .  

o f  accoun ts  rece ivab le ,  i nven to ry ,  c o n t r a c t s  i n  
progress and  f i x e d  and  f l o a t i n g  charge  deben tu res  Inc luded  i n  t o t a l  l o n g - t e r m  d e b t  is  $ 1 2 , 0 6 3 , 8 2 6  

o n  ce r ta in  f i x e d  assets .  ( 1 9 8 8 - $ 1 2 , 5 0 5 , 8 0 2 1  repayab le  i n  U . S .  funds .  

T h e  deben tu res  are unsecured ,  d i rec t  ob l i ga t ions  o f  
t h e  Company,  m a t u r i n g  M a r c h  15.  1 9 9 2 .  and  are 
s u b o r d i n a t e d  t o  t h e  sen ior  i ndeb tedness  o f  the  
Company .  The deben tu res  are c o n v e r t i b l e  u n t i l  
M a r c h  1 5 .  1 9 9 2  o n  the  bas is  o f  1 5 3 . 8 4 6  Class A  
shares and  1 5 3 . 8 4 6  Class 8  shares per $ 1 . 0 0 0  
p r inc ipa l  a m o u n t  o f  deben tu res ,  equ iva len t  t o  a  
c o n v e r s i o n  p r i ce  o f  $ 3 . 2 5  per Class A  share and 
$ 3 . 2 5  pe r  C lass 8  share.  


