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Equity Per Share . . . . . . . . . . . . . .  12.65 
. . .  Average Shares Outstanding 2,370,139 

Return on  Equity . . . . . . . . . . . . . .  23% 
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REPORT TO THE 
SHAREHOLDERS 

Fiscal year 1978 (which ended July 31st, 
1978) marks our fifteenth year of operations. It 
also marks the end of one era and the begin- 
ning of another for AGRA. The sale of our 
Gainers meat packing plant ended our major 
involvement in the commodities market, while 
our purchase of a substantial portion of the 
shares of Cybermedix Limited expanded our 
activities in the public service field. 

Results for all our operating groups, except 
the Engineering Group, showed a general im- 
provement over last year, and the Engineering 
Group fell back only slightly from the previous 
year's performance. Furthermore, a major 
improvement in our overall financial position 
was accomplished with the sale of Gainers. 
Consol idated sales reached a record 
$181,730,078 for the year compared with 
$154,077,097 last year. Total earnings, after 
allowing for full tRxes, soared to a very sub- 
stantial $6,320,883 or $2.67 per share (based 
on 2,370,139 shares outstanding) compared 
with $1,633,358 or 70 cents per share (based 
on 2,344,840 shares) last year. This is an all 
t ime record. The 1978 results include 
$3,741,005 (or $1.58 per share) of extraordinary 
earnings and this compares with $5&,138 (or 
21 cents per share) of extracrdinary losses in 
1977. 

A major contribution to earnings was 
provided by our Foods Group which showed a 
substantial increase in net earnings compared 
with last year. All divisions in this Group 
posted improved results over the previous 
year, and in particular, our Research Foods 
division demonstrated considerable growth 
through internal  development of new 
products. 

Our Engineering Group continued to be bur- 
dened by generally depressed economic con- 
ditions, however there is definitely some 
evidence of light at the end of the tunnel. 
Operating results for the year were slightly 
below last year and were far from satisfactory. 
An improving trend started to develop in the 
fourth quarter, but at a slow rate. Outlook for a 
continuing development of this improving 
trend appears likely in the new year. 

Operations of the Beverages Group con- 
tinued on track and resulted at year-end with a 
respectable increase in net earnings over last 
year. The new equipment which had been in- 
stalled in our Calgary plant in the previous 
year settled down to running smoothly during 
the year and the consolidation of production 
facilities in Calgary for all of southern Alberta 
was successfully completed. 

For the ninth year in a row our Com- 
munications Group has shown a marked im- 
provement over the previous year's results. 
This substantial increase was due partly to the 
natural growth of our existing cable television 
and wholesale news magazine companies. A 
part of the increase was also due to the ad- 
dition of Wired City Communications, a public 
company which operates a cable television 
system in part of Scarborough (Toronto). We 
acquired 82 percent of the shares of Wired 
City early in the year and this interest has sub- 
sequently been increased to 95 percent. 



Two major developments initiated during 
the year are expected to produce marked 
changes in the direction and development of 
AGRA over the next few years. The sale of our 
Gainers division provided a substantial capital 
gain and a reduction in our debt load. Also. 
the sale moves us further away from an in- 
volvement in food commodities trading. We 
originally began to move in this direction in 
1975 when we sold our rapeseed processing 
facility. This latest sale puts an end to any 
major involvement for AGRA in such a vmlatile 
and uncertain area. The second major 
development was our acquisition of a 47 per- 
cent interest in Cybermedix Limited in ex- 
change for 30 percent of our wholly-owned 
subsidiary, CableNet Limited. Cybermedix 
operates medical diagnostic laboratories with 
nearly 50 locat i~ns in Ontario, Quebec and the 
United States. It bears many similarities to the 
communications business in that it is service 
oriented, deals directly with the public and 
operates in a government regulated enviran- 
ment. 

After fifteen years our company is stronger 
and mere stable than it has ever been. We 
have come through some difficult times but it 
has all been most interesting and has left our 
entire staff wiser and better equipped to cope 
with ongoing problems and successes. An 
examination of our balance sheet will quickly 
reveal that AGRA is a better company from a 
financial point of view than ever before. But 
even more important, I am confident that 
AGRA is a much better company from a 
people point of view than it has ever been 
before. And I am also confident that the 
quality of our people will combine with our im- 
proved financial capability to ensure many 
good things for AGRA in the future. 

Respectfully submitted on behalf of the 
Board of Directors, 

Saskatoon 
November, 1978 



FOODS QROUP 

AGRA's Foods Group enjoyed a very suc- 
cessful year In 1978 for two reasons Both 
sales and profits were cons~derably ahead of 
last year, and in addition, a very substantial 
capital gain was realized from the sale of one 
d iv is~on.  Total sales reached a record 
$103,745,543 and after-tax earnings reached 
$4,307,818 compared with sales of $90,110,489 
and net earnings of $921,942 last year. A major 
portion of current earnlngs occurred as an ex- 
traordinary gain of $3,017,941, most of which 
resulted from the sale of our Gainers meat 
packing plant at year-end 

The largest single contributor to operating 
profits was our Research Foods division. This 
fine company supplies specialized ingredients 
such as dehydrated cheese powders, specialty 
seasonings, vitamins and other unlque 
products to the food processing industry. 
Research Foods have emphasized new 



product development for the past few years. 
Their approach has resulted in the successful 
introduction of several new specialty food 
lines as well as a considerable expansion of 
their existing product areas. The company's 
plant facilities in Toronto have recently un- 
dergone an extensive upgrading and 
enlargement program. This wi l l  enable 
Research to continue their ongoing growth 
and development plans. 

Our W. J. Lafave B Sons division processes 
and distributes a large range of specialty 
ingredients primarily to the baking industry 
across Canada. Through their subsidiary, 
Magnani Inc., they also produce and distribute 
pasta food products. Lafave brought in good 
results for fiscal 1978 in spite of a six month 
strike during the year which closed down one 
of their major customers and seriously affec- 
ted their sales volume. They have recently 

enlarged their plant facility and expanded the 
scope of their operations to include a cocoa 
grinding department and an ice cream 
coatings department. 

Immediately after our fiscal yearend we 
completed an agreement to sell our Gainers 
Limited meat packing operation. The sale of 
Gainers is consistent with our decision taken 
several years ago to move away from the food 
commodities trading areas. It will cause a sub- 
stantial reduction in total revenues since this 
company has long been our largest subsidiary 
insofar as sales volume i s  concerned. 
However, the natural growth of the other com- 
panies in our Foods Group will hopefully offset 
a substantial portion of lost earnings resulting 
from the sale of Gainers. Furthermore, the 
added financial strength provided from the 
sale should enable a more rapid development 
of other profitable operations. 



ENGINEERING 
GROUP 

A continuation of the difficulties which 
afflicted operations of the Engineering Group 
in 1977 kept final results for 1978 at a lower 
level than the previous year. Total sales in- 
creased to  $58,543,289 compared with 
$47,960,799, but earnings after full tax reached 
only $165,534 compared wlth $288,905 in 1977. 
Th~s  very low return was caused by a corn- 
bination of soft markets in eastern Canada, 
excessive competition in western Canada and 
construction strikes in various parts of the 
country. 

Our Western Caissons divis~on ended the 
year with a reasonable improvement over the 
previous year. This was achleved by closing 
one office completely and drastically reducing 
the size and overhead in several other offices. 
Our Greenlees Piledriving division in Van- 
couver performed poorly for the second year 
in a row and as a result, shortly after the year- 



end, we merged this company with a larger 
competitor, Fraser River Pile Driving. As a 
result, AGRA will now hold a minority interest 
in the combined operations of these two com- 
panies. Meredith Drilling, Maxum Structures, 
Beer Precast and Mocoat Industries all had 
disappointing results for the year's operations. 
Our subsidiary in Kuwait, Western Foun- 
dation & Marine Construction, ended the 
year with relatively small returns, namely 
because of a lull in construction for the last 
few months of the fiscal year. On the other 
hand, Jensen & Reynolds in San Francisco 
produced excellent results and Coast Steel 
Fabricators, together with their subsidiary 
Ridgeway Fabricators, came through at year- 
end on an upward rebound with a better than 
anticipated performance. Similarly, our con- 
sulting engineering operations completed the 
year with profits reasonably well on track. In 
particular, the Torchinsky Consulting Group 

were busy throughout the year and performed 
very well indeed. The BBT Geotechnical 

division contributed some earnings as did the 
Cambrian Engineering Group. Cambrian is 
p resen t l y  c o m p l e t i n g  an i n te rna l  
reorganization program which should improve 
their operating results in the future. 

The Engineering Group as a whole has been 
very active in the past two years, adjusting 
their operations to better cope with the 
changes taking place in our economy. All of 
the companies in our group are now in an ex- 
cellent position to make the most of oppor- 
tunities which lie ahead. While the return to 
more realistic profit levels cannot be accom- 
plished overnight, the direction of the group is 
clearly up. Operating results for the early part 
of the new year verify the foregoing statement 
and we anticipate that this direction will con- 
tinue for the entire year. 



COMMUNICATIONS 
GROUP 

To ta l  revenues genera ted  by our 
Communlcatlons Group reached $6,133,447 
compared w~th  $4,390,464 in f~scal 1977, and 
after-tax earnings increased to a record 
$1,146,344 compared with 5425,587 in the 
previous year. This substantial improvement in 
performance is due partly to our normal 
growth, partly to the acquisition of a 95 per- 
cent interest in Wired City Communications, a 
publ ic  company which provides cable 
television services to a portion of Scar- 
borough (in Toronto), and partly to an extra- 
ordinary gain of $569,403 which we realized 
from the exchange of 30 percent of our 
CableNet shares for 47 percent of Cybermedix 
Limited. The growth of our Communications 
Group is best reflected in the total number of 
cable subscribers now sewed by all our 
systems. Including Wired City, this now ex- 
ceeds 67,000 compared with 44,000 last year 
- a 52 percent increase. 

An important contribution to the improved 
performance of the Communications Group 
was made by our General News dwision which 
is a wholesale distr~butor of magazrnes and 
paper-back books in southern Alberta. 



General News enjoyed a significant increase 
in sales volume and in earnings. This fine 
operation has managed to continuously 
produce improved operating results every year 
throughout the nine years since we acquired 
it. 

Our investments in both Integrated Satellite 
Information Services (ISIS), in which we hold 
a 50 percent interest, and in Canada All-News 
Radio, in which we hold a 45 percent interest, 
did not yield any returns for fiscal 1978. lSlS is 
still busy developing their new equipment and 
broke even for their year's work. Delays in in- 
stalling their new laser beam recording equip- 
ment will set back their development timetable 
by nearly two years. Canada All-News Radio is 
now broadcasting, with call letters CKO, in 
Montreal, Ottawa, Toronto, London, Edmon- 
ton, Calgary and Vancouver. Start-up costs 
are running higher than anticipated, but the 
response to our programming is encouraging 
and we look forward eventually to a healthy 
and viable operation once the radio stations 
become established in their various com- 
munities. 

A major  development  i n  our  Com- 
munications Group was initiated in the latter 
half of the fiscal year when we agreed to pur- 
chase a 47 percent interest in Cybermedix 
Limited in exchange for 30 percent of our 
wholly-owned subsidiary, CableNet Limited. 
Cybermedix is in the business of medical 
diagnostics which entails reporting to 
medical practitioners on the results of tests 

requested for their patients. The company 
operates medical laboratories in nearly 50 
locations in Ontario, Quebec and the United 
States. Subsequent to our year-end, we com- 
pleted the second phase of a two-step 
acquisition of Cybermedix by exchanging the 
balance of our cable television companies for 
an additional 24 percent of the Cybermedix 
shares. We thus ended up in the new year 
(fiscal 1979) holding 71 percent of Cybermedix 
which in turn holds all of our cable television 
interests. Since the date of acquisition Cyber- 
medix has continued to show increasing 
revenues and profits and plans are afoot to ex- 
pand operations further in both the U.S.A. and 
Canada. 
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BEVERAGES 
GROUP 

Operations of our Beverages Group for 
fiscal 1978 resulted in another excellent year 
of progress and profits. Total sales reached a 
record $13,307,799 compared with $1 1,615,345 
in the previous year, and after-tax earnings 
reached $701,187 compared with $503,062 in 
the prior year. Included in the current year's 
earnings is an extraordinary gain of $184,976 
which we realized from the sale of a surplus 
building in Lethbridge. 

AGRA's Beverages Group manufactures 
and distributes several nationally branded 
soft-drink lines in southern Alberta. Fran- 
chised products include Pepsi-Cola, Seven- 
Up and Crush brands. Manufactur ing 
operations have been recently consolidated in 
our modern 80,000 square foot plant in 
Calgary, while warehousing and distribution 
functions are conducted from facilities cen- 
tred in Calgary and Lethbridge. 

Our Beverages Group also operates Stam- 
pede Vending which supplies industrial ac- 



counts with a full service line of softdrinks, 
coffee and snacks from vending machines. 
Another division of our Beverages Group 
operates a major depot system throughout the 
province of Alberta for collection of soft-drink 
containers as well as wine and liquor bottles 
for recycling purposes. This system consists 
of 185 collection depots scattered throughout 
the province plus two major sorting and 
processing plants located in Calgary and Ed- 
monton. 

After a slow start in the early months of the 
year due to bad weather, business for the 
Beverages Group improved in the latter part of 
the year. The last quarter provided the best 
period of operations and was responsible for 
the good results attained. Can volumes in- 
creased dramatically during the year and we 
had to operate on a multiple shift basis 
through the summer to keep up with demand. 
Non-carbonated drinks such as lemonade and 
iced tea suddenly became popular during the 
summer and this accounts in part for the in- 

creased can volume. How consistent this 
demand will be remains to be seen over the 
next year. 

Our container recycling business had a 
busy and successful year. A substantial in- 
crease in total number of containers handled 
was probably due partly to the natural 
population growth in Alberta and partly to the 
beer strike which occurred in western Canada 
during the summer. Our Stampede Vending 
operation was also busy and successful. We 
look forward to further expansion of this 
business in the new year. 

The outlook for 1979 is for a reasonable 
increase in sales volume and profit which 
should now flow from the efficiencies 
developed in our consolidated manufacturing 
facilities in Calgary. We will have to be more 
aggressive in the market place to meet com- 
petitive pricing, however, we are fully aware of 
the requirements and we have the team to do 
the job. 



TEN YEAR REVIEW 

EARNINGS STATISTICS 

Revenues . . . . . . . . . . . . . . . . . . . . .  
Depreciation . . . . . . . . . . . . . . . . . .  
Pre-Tax Earnings . . . . . . . . . . . . . .  
Income Taxes ... . . . . . . . . . . . . . .  
Net Earnings . . . . . . . . . . . . . . . . . .  
Cash Flow . . . . . . . . . . . . . . . . . . . .  
Dividends Paid . . . . . . . . . . . . . . . .  

BALANCE SHEET STATISTICS 

Current Assets . . . . . . . . . . . . . . . .  
Current Liabilities ............. 
Working Capital . . . . . . . . . . . . . . .  
Fixed Assets . Net . . . . . . . . . . . .  
Long-Term Debt ............... 
Shareholders' Equity . . . . . . . . . . .  

COMMON SHARE STATISTICS 

Earnings per Share . . . . . . . . . . . .  
Cash Flow per Share . . . . . . . . . .  
Dividends per Share . . . . . . . . . . .  
Equity per Share . . . . . . . . . . . . . .  
Return on Equity (average) . . . . .  

OTHER STATISTICS 

. . .  Average Shares Outstanding 
Number of Shareholders . . . . . . .  

'1977 and 1975 statistics are based on continuing operations . 



'121,104,857 154,685,149 94,613,005 32,542,237 20,945,938 14,388,899 4,889,355 
'1,594,556 1,692,307 1,163,237 647,896 484,614 31 5,527 58,782 
'4,820,837 5,270,429 4,252,073 3,258,395 2,392,547 758,361 274,022 
'2,397.730 2,314,270 1,837.991 1,511,705 1,100,165 232,984 133,225 
'2,423,107 2,956,159 2,414,082 1,746,690 1,292,382 525,377 140,797 
'5,439,024 5,774,501 4,550,487 3,373,114 2,601,772 933,901 337,325 
553,570 397,348 210,850 150,493 97,204 nil 51,638 

'1.14 1.55 1.37 1.05 .83 .36 .12 
'2.55 3.04 2.58 2.03 1.68 64 27 
26 2 1  .12 .09 .06 nil .05 
9.06 7.97 6.24 4.50 3.37 2.10 1.65 
'13% 21 % 26% 27% 30% 19% 10% 
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AGRA INDUSTRIES LIMITED 

CONSOLIDATED STATEMENT OF EARNINGS 
Year Ended July 31, 1978 

Revenue 
Sale of products, contracts and fees (Note 11) 

Expenses 
Cost of sales and services, selling, general 

and administrative .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Depreciation ....................... .. ... . . . . . . . .  ... ...... 
Interest on long-term debt ................................. 
Other interest 

Earnings before income taxes, minority interest 
and extraordinary items . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Incometaxes ................................................ 

Minority Interest . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Earnings of non-consolidated entities . . . . . . . . . . . . . . . . . . . . . . . . . .  

Net earnings before extraordinary items 

Extraordinary items (Note 13) .................................. 

Net earnings ................................................. 

Earnings per share 
Before extraordinary items 

After extraordinary items .................................. 

CONSOLIDATED STATEMENT OF RETAINED EARNINGS 
Year Ended July 31, 1978 

Balance, beginning of year .................................... S 14,43O,J06 

Add net earnings ............................................. 4320B83 

20,751,3%) 

Less: Dividends paid ......................................... 835,762 
................ Tax paid on undistributed income (refund) (31,725) 

804,051 

Balance,endofyear .......................................... D 19,947,352 

See accompanying notes. 



AGRA INDUSTRIES LIMITED 

CONSOLIDATED BALANCE SHEET 
July 31, 1978 

ASSETS 

Current 
A ~ ~ ~ ~ n t ~ r e c e i v a b l e  .................................................. 
Incometaxes recoverable ............................................. 
inventories and contracts in progress .................................. 
Prepaidexpenses .................................................... 
Other ................................................................ 

Investments 
Equity in non-consolidated entities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Other-atcost ...................................................... 

Fixed 
................................................................ Land 

............................................................ Buildings 
........................................................... Equipment 

Less accumulated deoreciation 

Other 
Excess cost of shares in subsidiaries and 

acquired goodwill ................. 

Deferred charges 

ON BEHALF OF M E  BOARD 

B. B. TORCHINSKY - Director 
T. A. McLELLAN - Director 

See accompanying notes. 



LIABILITIES 

Current 
Bank indebtedness (Note 5) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Accountspayable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Incometaxespayable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Current portion of long-term debt . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Deferred income taxes 

Long-term (Nde 7) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . 
Deferred incometaxes . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Minority interest 

SHAREHOLDERS' EQUITY 

Share capital (Note 9) 
Authorized 

Class A common voting convertible shares, 
without nominal or par value 

Class B common voting convertible shares, 
without nominal or par value 

Issued and outstanding 
1.670.343 Class A shares 

702.976 Class B shares 

2,373,319 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Retainedearnings ........................................................ 



AGRA INDUSTRIES LIMITED 

CONSOLIDATED STATEMENT OF CHANGES IN FINANCIAL POSITION 
Year Ended July 31. 1978 

Soume ol working capital 
Operations 

Net earnings before extraordinary items ................ 
.................... Items not affecting working capital 

Proceeds from 
Investments ........................... ..-- ............. 
Disposal of fixed assets ............................... 
Long-termdebt ....................................... 
Long-term debt and minority interest 

in companies acquired ............................ 
................................. Issue of share capital 

Sale of subsidiary companies ......................... 

Use of working capital 
.............................................. Investments 

Purchase of 
Fixed assets ......................................... 

................... Fixed assets in companies acquired 
....................................... Deferred expenses 

Excess wst of subsidiaries and 
acquired goodwill .................................... 

.............................. Retirement of long-term debt 
Payment of dividends ..................................... 

................. Tax paid on undistributed income (refund) 
....................................... Extraordinary items 

............. Increase in working capital 

Working capital. beginning of year ............................ 

Working capital. end of year ........... 

Represented by 
Current assets ....................................... 

..................................... Current liabilities 



NOTES TO CONSOLIDATED FINANCIAL STATEMENTS- JUW 31, 

PWOYWUD*pr** 
Dunng ths year the Company acquired the follow~ng 

95 2% of the outstanding shares of Wred City Com- 
mumcatmw Ltd tar $997518 in cash and pramlssory notes of 
$904 016 far a total canslderat8on of $1 901 534 

l m %  of the outstandlng snares of Mocoat lndustrres Ltd far 
$97282 in cash and a promissory note for $MOW for a total 
cons~deratlon of $157.282 

47% of the outstanding snares of Cybermedlx Lmted in ex 
change for 30% of the outstandlng shares of CableNet 
Lmted The gam on the tisnsaction is mcluded in extraor 
dlnaty ,"come (Note 13). 

The Company disposed of the fallowmg 

On August 2 1878 the company sold 1M% of its shares in 

GalnerS Lmted As total cons!detatlon the company reeelved 
the foilow~ng 

lndudes 1978 1977 
Secured bank loans 8 626(1,331 6 427 066 
Cheques issued and uncashed 2 484830 2 136 133 

$ 8745181 10563199 

me bank loans are secured by general assignments of  ac- 
C O U ~ ~ S  recetvable and lnventorres 

subqmlnated 10 the senlor lndebtedniss of the Company 

me debentures are redeemable at any hme at the opt~on of 
the Company at therr prfnclpal amount plus accrued interest 
provided that the average pnce at whlch the common shares 
of the Company have traded In the 30day perlod pilor to 
gwng nottce of redemption is  at least 120% of the conversion 
prfce The Company cpvenants that so long as any deben- 
tures remaln autstandlng it wlll use ail reasonable effon to 
purchese in the market at suoh time or tlmes n each 12 month 
pemd mdmg March 15 a total o l  at least $90,aXI principal 
amount of debentures outstanding at a price not exceeding 
1w% of the principal amount plus acclued interest in the 
event debentures are not avatlable hlr purchase in any 12 
month perlod the obllgatlon rs nullcfled in that period 

DUrlng the year ended July 31 1978 the Company redeemed 
$B.m of these debentures to complete t s  obllgat~on for the 
year 



western Gam.ons mstail foundallons tor an extenston to Taylor 
Fleld ln Regma. home ot the Saskatchewan Roughriders * 

7. Long-Term Debt 
1978 1977 

Mortgages and chanei 
mortgages payable with 
interest rates averaging 
11.6% (maturity dates from 
1979 to 19871 ................ $ 2.179.990 2,208,159 

Notes, agreements and loans 
payable with interest rates 
averaging 10.4% (maturity 
dates from 1976 to 1988) ...... 20608,771 17,762,741 

6112% Convenibie 
Subordinated Debentures 
(Note 6) ..................... 2.462.W 2.470.000 

25,250,761 T2.440.900 
Less current ponion .......... 3,623,106 3,220,119 

$21,627,655 19220.781 

8. Dividend Restrictions 

me Company is r4bpcl  to cenaln renrlctlonson the payment 
01 d,vodenas contamed in the T r d  Deed provlamg lor the 6- 
112% Convenoble Subordmatea Debentures and a loan 
agreement with a Canadian chartered bank 

9. Sham Capital 

Changes in the outstanding shares during the year: 
issued tor cash (Class A1 ................. 3,760 shares 

me Company has. pursuant to an agreement wlrh a tormer 
lenaor, granted a pre-emptw r gnt to maman its percenlage 
ownersh o in the Comoanv Ddr na rhe "ear 2360 Class A 
Shares issued under (his agreGmentior caih 

10. St& Omion Plan 

Under the Company's stock option plan, dated Novsmber 27, 
1969 optmns 101 27,400 Common sharesot the Company have 
teen granted to empiofeesof thecompany as01 Jlbiy 31.1978 
me oian Drowdes lhat om ons are eierclsabie for a flvs "ear 
peridd and the price at which the options can be exffcked 
may be no iessthan 90% of the market valueof such shares at 
the time the options are granted. As of Juiy 31, 1976. 14,403 
shares have been issued to employees of the Company under 
the plan. 

11. Segmented Revenue 

Revenue by classification of b u s i n w  and pemtages  of the 
total were as foliows: 

1978 % 1977 % 

Foods Group 
Continuing 

Operations . $103.745543 57.1 82,478,806 53.5 
~i&xntinued 

operations . - - 7,631,883 5.0 
Engineering 

Group ....... 58,543,269 322 47,960,799 31.1 
Emrages 

Group ....... 13307.799 7.3 11,615,345 7.6 
Communications 

Group ....... 6.133.447 3.4 4,390,464 1.8 
$181.730.078 100.0 154,077,087 1% - 

12. Remuneration lo  Direelon and Senior O t t i n n  

Remuneration to 21 directors and senior officers mounted to 
W17.000 far the year. 

Gain an Operations sold 
(net of income tax of 
$129.807) .................... 53.017.941 - 
(Loss) on discontinued 
operations (net of income 
tax (recovery) of 
($33.574) ) .................. - (260.971) 

Gain on exchange of 
CabieNet shares ............. 569.403 - 
Gain on sale of building 
(net of income tax of 
$45,042) ..................... 184,976 - 

Other (net of inooma tax 
(recovery) of ($10,718); 
1977 - S8.854) ................ (31.315) (245,167) 

$3,741.W5 (506.138) 
14. Lease Canmllments 

Mmmum annual rental expense under long-term leases. Ihe 
longest of whtcn wlll expore in 1994, tor the lave sbcceedfng 
years average approximately $520000 per annum 

15. Contractual Obligations and Cmmitmsntr 

During the year ended July 31, 1975 the Company scquired 
75% of the outstanding shares of Mainline Cabiwision of 
Kamioops Ud. with the approval of the Canadian Radio- 
television and Telecommunications Commission. Agra is com- 
mined to reduce its ownership of shares to 50% by Juiy 31, 
1982. 

16. Cmtingem Liabilities 

me Company has guaranteed cenein indemedness of al- 
fiiiated companies in the amount of $2.977.000. 

17. Pending Legal Praeedings 

Agm industrles L.mtled and its subsldlarles are defendants in 
iarrsults onvotvong vsr ous amounls m e  results of these ac. 
loons sbu id  not hake anv materm1 eftect on the fmanc~al 
position of the company. 

18. Fully Diluted Net Earnings per Sham 
1978 1977 

.......... Before extraordinary $1.04 .87 
Aner enraordinary ........... 2.49 .67 

m e  fully diiuled net earnings per share reflect earnings that 
w o ~ i d  have been reported hadail conversion rights been exer- 
c i a .  

19. Transectlons Subsequent to Year-End 

m e  Company sold certain of the assets of Orsenlees 
Piledriving Co. Ltd. in exchange tor a 22% interest in Fraser 
River Pile Driving Company Limited. The operations ot  
Greenlees were then discontinued. 

The Comoanv has reached aareement to ~urchase cable 

meCampany hasagreed toacquire 1,163,617non-voting con- 
venible common Shares of Cybermedix Limited, mnvertibie 
into voting common shares at the Company's option, in ex- 
change for ail of its interest in CabieNet Limited. Mainline 
Cablevision of Kamioops Limited and Wired City Cam- 
munications Limited. 

20. Anti-Inflation Controls 

m e  Company was subject to the Federal ~overnment's 
Anti-inflation Act and Regulations until Juiy 31. 1978. 





Head Office: Office of the President: 16 BR IIOI CN TOWERS, 1201 OLD MILL TOWERS, 
SASKATOON, CANADA S7K 155 39 OLD MILL ROAD, 

INDUSTRIES LIMITED (306) 653-51 63 TORONTO, CANADA MBX 1G6 
Telex 074-2496 (416) 231 -1946 

ENGINEERING GROUP The Western Caissons G r w p  RIDGEWAY FABRICATORS LTD. COMMUNICATIONS GROUP 

Western Caissons Limited 23416 River Road, R.R. 1, 
B8T Geotechnical Maple Ridge, B.C. V2X 7E6 CABLENET LIMITED (71%) 

Western Caissons InC. 
Consultants LM. (604) 4671 571 78 Oakdale Road. 

6700 Finch Ave. West, Downsview. Ont. M3N 1V9 
7708 Wagner Road. Rexdale, Onl. M9W 5P5 
Edmonton. Alta. T6E 582 

BEER PRECAST CONCRETE (416) 745-3940 
(416) 675-1470 

(403) 465-9854 
LIMITED 

7706 Wagner Road. 110 Manville Road, 
M23A Burbank Road S.E.. Edmonton. Alta. T6E 582 S o a r b o r ~ ~ g h .  Ont. M I L  4J4 VALLEY TELNUE (71%) 
Calgary. Alta. T2H 2E1 (403) 4654231 (416) 7594151 62 Yale Road East. 
(403) 252-1106 Chilliwack. B.C. V2P 2P1 

416 Monument Place, 
121-105th Street East, BEER PREFAC LIMITED (50%) (604) 7924626 Calgary. Alta. T2A 1x3 
Saskatoon, Sask. S7N 122 (403) 272-5531 891648th St. S.E.. 
(306) 3746121 Calgary. Alta. 

121-105th Street East. (403) 279-7461 CABLEVISION LETHBRIDGE (71%) 
1550 Park Street. Saskatoon. Sask. S7N 122 726-13th Street North. 
Regina. Sssk. S4N 2G1 (306) 3733762 MOCOAT INDUSTRIES LTD. Lethbridge. Alta. T1H 2T1 
(306) 523-9626 P.O. BOX 640. (403) 3284909 

515 Dewdney Ave. E.. Okotoks, Alta. TOL I T 0  
Tarchinsky Consulting Regina. Sask. S4N 4E9 

(1976) LM. (306) 525-1379 
(403) 9384423 

CO-AX CABLE N (71%) 
7708 Wagner Road, 961 JBN~S Avenue, SANDISLE STRUCTURES 12294th Street, 
Edmonton, Alta. T6E 582 Winnipeg. Man. R2X OAl LIMITED (50%) Estevan. Sask. S4A OW8 
(4031 4654251 (204) 269-3042 304 The East Mall. (308) 634-3822 

1-2310-50th Avenue. 150 Cred~tstone Road. Toronto. Ont M9B 6E2 117-2nd Street. 
Red Deer. Alta T4R 1C5 Maple (Toronto). Ont LOJ 1EO (416) 625-0094 Weyburn. Sask S4H 0T7 
(403) 346-5895 (416) 669-1663 (306) 8424236 

6423A Burbank Road S.E.. 
Calgary. Aka. T2H 2E1 
(403) 252-1106 

P.0, BOX 610. 
Prince Albert. Sask. S6V 5S2 
(306) 7644154 

121-105th Street East, 
Saskatoon, Sask. S7N 1Z2 
(306) 3744121 

160 Myrtle Avenue. 
Yorkton. Sask S3N 1R1 
(306) 7834563 

P.O. Box 62, 
Swift Current. Sask. S9H 3V5 
(306) 773482  

The Cambrian G m u ~  

The Cambrian Engineering 
Gmup Limlted 

CEL Contracting Ltd. 
Cambrian Facilities 

Consultants Limited 
Cambrian Processes Limited 
Cambrian Project Management 

Limited 
Cambrian Contract Maintenance 

Limited 

112-2465 Cawthra Road. 
Mississauga, Ont. L5A 3P2 
(416) 272-1400 

119-105th Street East, 
Saskatoon. Sask. S7N 122 
(306) 3746242 

1661 Park Street. 
Regina. Sask. S4N 2G2 
(306) 525-1345 

10554-82nd Avenue. 
Edmonton. Alta. T6B 2A4 
(403) 432-7476 

510442nd Avenue. 
Edmonton, Alta T6E OE6 
(403) 4654319 

59253rd Street S.E., 
Calgary. Alta. T2H 1K3 
(403) 253-7631 

1950 Fonin Boulevard, 
Chomedey (Laval). Oue. H7S 1P3 
(514) 667-5024 

1800 First National Building. 
Detroit. Michigan 46226 

P.O. BOX 2567. 
Hyattsville. Maryland 20784 
(301) 459-7560 

1460 Washington Blvd.. Ste. A-204 
Concord. California 94521 
(41 5) 689-5521 

MEREDITH DRILLING 
COMPANY INC. 

945 South Huron Street. 
Denver, Colorado 80223 
(303) 7226926 

JENSEN 8 REYNOLDS 
CONSTRUCTION CO. 150%) 

676 East H Street. 
Benicia, Ca. 94510 
(707) 7454303 

WESTERN FOUNDATION 8 
MARINE CONSTRUCTION (49%) 

PO.  Box 36059. 
Raas Saimieh. Kuwait. Arabian Gult 

FRASER RIVER PILE DRIVING 
COMPANY LIMITED 122%) 

1830 River Drive, 
New Westminster, B.C. V3M 2A8 
(604) 522-7971 

MAXUM STRUCTURES LTD 
416 Monument Place, 
Calgary, Alta. T2A 1x3 
(403) 2724531 

COAST STEEL FABRICATORS 
LTD. 

7950 Venture Street, 
Lake-City Industrial Park, 
Burnaby. B.C. V5A 1V4 
(604) 2984474 

FOODS GROUP 

RESEARCH FOODS (19761 
LlMlTED 

77 Champagne Drive, 
D o w n ~ i e w ,  Ont. M3J 2C6 
(416) 635-3434 

W. J. LAFAVE 8 SONS LTD. 
950 Rue d'lndustrie, 
St. Jerome, Oue. J7Z 5V9 
(514) 866-1777 

1591 Matheson Blvd.. 
Mississauga. Ont. L4W 1H9 
(416) 625-5202 

MAGNANI INC. 
6550 Bombardier Street. 
St. Leonard (Montreal), Oue. 
(514) 326-3640 

BEVERAGES GROUP 

BLUE LABEL BEVERAGES 
(1971) LTD. 

POLAR BEVERAGES 119701 
LIMITED 

101042nd Ave. S.E.. 
Calgary. Alta. T2G 124 
(403) 2874723 

STAMPtUE VEhD hG 
661JH Gtn Swe. S E 
Ca nan A la T2n 2 0  

CONTAIN-A-WAY LTD. 
L B RECYCLING LTD. 
LESWASTE SYSTEMS LTD. 
132444th Avenue N.E., 
CaI~law. Alta. T2E 2N8 

CHINOOK BEVERAGES 
LIMITED 

2907-2nd Avenue South. 
Lethbridge. Alta. T l J  OG8 
(403) 327-1310 

POWELL RIVER TELEVISION 
COMPANY LTD. (71%) 

4706 Marine Avenue. 
Powell River. B.C. V8A 2L4 
(604) 465-4295 

MAINLINE CABLEVISION 
OF KAMLOOPS LTD. (53%) 

180 Briar Avenue. 
Kamloops, B.C. V2B 1C1 
(604) 376-7204 

WIRED CITY 
COMMUNlCATiONS LTD. (68%) 

4242 Kingston Road, 
Scarborough. Ont. M1E 2M5 
(416) 284-8464 

GENERAL NEWS 
2907-2nd Avenue South, 
Lethbridoe. Alta. T1J OG8 

INTEGRATED SATELLITE 
INFORMATION SERVICES (50%) 

P.O. Box 1630. 
Prince Albert. Sask. S6V 5T2 
(306) 7643602 

CAhADA ALL-REHS 
HAU 0 . M TED 43': 

65 Aoe a ae %re$! E 
Tnronw Onr M X  166 

CYBERMEDIX LIMITED (71%) 
78 Oakdale Road, 
Downsview, Ont. M3N 1V9 
(416) 745-3940 




