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FIFTEENTH 
ANNUAL REPORT OF THE DIRECTORS 

of 

AGNEW-SURPASS SHOE STORES 
LIMITED 

TO THE SHAREHOLDERS:- 

Your Directors submit herewith Consolidated Balance Sheet as of May 
31st, 1943, tngether with Profit and Loss and Surplus Account for the 
year ended on that date of Agnew6urpass Shoe Stores, Limited and sub, 
sidiary Company, together with 1942 comparative figures for your con, 
venience. 

Sales amounted to $5,765,059.59 (after eliminating sales from factory 
to Store Company), and operating profits were $758,732.22. After de* 
ductiog $494,760.56 to cover Income and Excess Profits Taxes, $35,683.33 
for depreciation, and $365.00 for Directors' fees, there remained net earnings 
for the year of $227,914.33. The provision for excess profits taxes has been 
calculated less the refundable portion of $92,959.11 and after applying an 
inventory reserve as permitted by the Act. The amount of additional 
liability, if any, can only be determined as the result of changes in future 
inventory prices or termination of the Excess Profits Tax Act, 1940. 

Dividends were paid on the Preference shares held by the public amount. 
ing to $59,778.25, leaving earnings applicable to the Common stock of 
$168,136.08, being $2.10 per share on 80,000 shares of the No Par Value 
Common st&, from which your Directors have declared Common divi- 
dends totalling 80c. per share together with a bonus of 20c. per share, 
making $1.00 per share from the year's operations. 

There was expended on fixed assets the sum of $14,241.52 on Stores 
equipment and improvements, while the net Working Capital at May 31st 
last amounted to $1,435,665.12 and Earned Surplus to $763,995.81. 

Two stores were closed and one new store opened during the year, 
making a total of 78 Agnew&rpass Shoe Stores in operation as of May 
31st last. 



Your subsidiary Company purchased 392 Cumulative Preference shares 
of the Company in the past year, thereby reducing the number of shares 
in the hands of the public to 8357 at  May 31st last. 

Your Company gives employment to 713 employees, and a t  the end of 
the year, there were 402 Preference shareholders and 526 Common share, 
holders. 

The following table of Wages and Salaries, taxes, dividends to share* 
holders and amounts reinvested in the Company fox the past five years 
should be of interest to the shareholders: 

Wages and Dividends to Reinvested in 
Salaries Taxes Shareholders Company 

1943 . . . . . $1,073,069 5 1  *$623,320.78 $139,838.25 $ 84.036.58 
1942. . . . . 1,010,965 37 407,939,59 141,303 0 0  121,680.71 
1941 . . . . . 791,006 25 204,87098 141,336.75 102,920.18 
1940. . . . . 689,41955 126,86256 133,221 90 60,49582 
1939 . . . . . 610,24759 64,235.81 125,081 80 25,541.43 

*Including refundable portion-$92,959.11 

W e  regret to record the death during the year of Mr. Frank Bauslaugh, 
VicePresident and General Manager of the Company since incorporation. 
The Company's welfare and interests were.always his first consideration 
and his counsel and advice will be very much missed by the Directors, 
Executives and employees of the Company who extend to the family their 
sincere sympathy in their sad bereavement. 

T o  fill the vacancy caused by Mr. Frank Bauslaugh's death, Mr. John 
Bauslaugh has been elected Vice,President, and Mr. Roy Karn appointed 
General Manager nf the Company. 

Your Directors wish to record their thanks to the department officials, 
Store managers and employees for their loyal support given to the affiirs 
of the Company during the past year. 

On  behalf of the Board, 

J. ELLIS WARRINGTON, 

President. 



A G N E W - S U R P A S S  S H O E  S T O R E S ,  L I M I T E D  
A N D  S U B S I D I A R Y  C O M P A N Y  

Consolidated Balance Sheet 
ASSETS 

May 31st, May 31st, 
CURRENT ASSETS: 1943 1942 

. . . . . . . . . . . . . . .  Cash on hand and in banks. $ 371,979.23 $ 239,245.10 

. . . . . . . . . . . . . .  Dominion of Canada Bonds. 300,087.50 75,000.00 
Dominion of Canada Bonds, held for Employees 16,700.00 
Accounts and Bills Receivable, less Reserve for 

Bad Debts. . . . . . . . . . . . . . . . . . . . . . . . . . .  259,528.93 361,396.61 
Merchandise Inventories, determined by phy. 

sical stock,takmg for subsidiary company and 
book inventories, periodically verdied, for 
stores and warehouses, and valued at the 
lower of cost or market, as certified by the 
management. . . . . . . . . . . . . . . . . . . . . . . . .  1,313,824.09 1,483,972.33 

Advances to Employees, including Employee 
Shareholders . . . . . . . . . . . . . . . . . . . . . . . . .  1,847.88 3,134.74 

. . . .  Prepaid Expenses and Accrued Revenue. 11,570.39 22,566.55 
$2,275,538.02 $2,185,315.33 

. . . .  LIFE INSURANCE AND FIRE INSURANCE DEPOSITS. $ 13,866.94 $ 14,031.15 

SUNDRY LOANS. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 9,689.99$ 19,035.88 
. .  REFUNDABLE PORTION OF EXCESS PROFITS TAXES.. $ 92,959.11 

FIXED ASSETS at depreciated appraisal values per 
appraisals of Canadian Appraisal Company, 
Limited, dated May 17th and 18th, 1928, plus 
subsequent additions at cost (except for 
Lasts, Dies and Patterns which are shown 
at nominal value) : 
Land. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 76,365.00 $ 76,365.00 
Buildings. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  229,953. 05 229,553.05 
Plant, Machinery, etc. . . . . . . . . . . . . . . . . . . .  109,650.14 109,650.14 
Furniture and Fixtures. . . . . .  : . . . . . . . . . . . .  209,664.90 205,611.89 
Improvements to Leasehold Properties . . . . . . .  52,126.93 49,988.21 

. . . . . . . . . . . . . . . . .  Lasts, Dies and Patterns. 33,000.00 33.000.00 

$ 710,760.02 $ 704,168.29 
Less Reserve for Depreciation. . . . . . . . . . . . . . '  385,971.45 357,937.91 

$ 324,788.57 $ 346,230.38 
. .  PATENTS UNDER LEASE AND PRODUCING REVENUE. $ 15,000.00 $ 15,000. 00 

$2,731,842.63 $2,579,612.74 

Approved: J. E. WARRINGTON ROY KARN 
Directors of Agnew6urpass Shoe Stores, Lim~ted. 

LIABILITIES 
May 31st, May 31st, 

CURRENT LIABILITIES : 1943 1942 
Accounts Payable. . . . . . . . . . . . . . . . . . . . . . .  $ 300,719.83 $ 232,625.66 
Accrued Wages and Expenses. . . . . . . . . . . . .  78,909.19 60,077.46 
Provision for Income, Excess Profits and Other 

Taxes, less Payments on account. . . . . . . . .  445,699.13 424,465.72 
. . . . . . . .  Dividend Declared, Payable July 2nd 14,624.75 15,310.75 

$ 839,872.90 $ 732,479.59 
FIRE INSURANCE RESERVE. . . . . . . . . . . . . . . . . . . . .  $ 25,817.78 $ 25,817.78 

CAPITAL AND SURPLUS : 
Capital Stock : 

7% Cumulative Convertible Preferred: 
Authorized, 15,000 shares of $100.00 each 
Issued, 10,000 shares. . . . . . . . . . . . . . .  $1,000,000 .OO $1,000,000 .OO 

. . .  Less shares held by subsidiary company. 164,300.00 125,100.00 

$ 835,700.00 $ 874,900.00 
Common : 

Authorized, 135,000 shares of no par value: 
. Issued, 80,000 shares. . . . . . . . . . . . . . . .  266,456.14 266,456.14 

Earned Surplus. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  763,995.81 679,959.23 

$1,866,151.95 $1,821,315.37 
CONTINGENT LIABILITY: 

The provision for Excess Profits Tax has been 
calculated after the application of an inventory 
reserve as permitted by the Act, which reserve 
is not recorded in the books nor included in the 
above statement. 

$2,731,842.63 $2,579,612.74 

AUDITORS' REPORT T O  THE SHAREHOLDERS 
We have audited the books of Agnew3urpass Shoe Stores, Limited and its subsidiary company 

for the year ended May 31st, 1943, our examination of the individual store records consisting of a test 
of the periodic cash reports. 

We have obtained all the information and explanations we have required and report that, in our 
opinion, the above Consolidated Balance Sheet is properly drawn up so as to exhibit a true and correct 
view of the state of the afTairs of said companies, according to the best of our information and the ex, 
planations given us, and as shown by their books. 

THORNE, MULHOLLAND, HOWSON M MCPHERSON 
Toronto, Canada, July 7th, 1943. Chartered Accountants. 



AGNEW*SURPASS SHOE STORES, LIMITED 
AND SUBSIDIARY COMPANY 

Consolidated Projit and Loss and Earned Surplus Account  

Year ended 
May 31st, May 31st, 

1943 1942 
Net Operating Profit for year, after deducting 

remuneration of executives and leeal fees 
($63,502.14 for 1943, $67,010.40 for 1G42) but 
before the undermentioned charges . . . . . . . . . .  $ 758,723.22 $ 686,266.52 

Deduct: 
Prov~s~on for Deprec~at~on. . . . . . . . . . . . . . .  $ 35,683.33 $ 38,836 22 
Provmon for Income and Excess Profits Taxes. 

less ~efundable Portion of Excess profits 
Taxes in 1943. $92.959.11. . . . . . . . . . . . . .  494.760.56 383.921.59 . .~ . . 

Directors' Fees (other than Executives) . . . . . .  365.00 525.00 

Net Earnings for year. . . . . . . . . . . . . . . . . . . . . . . .  $ 227,914.33 $ 262,983 7 1  
Earned Surplus at beginning of year . . . . . . . . . . . . .  679,959.23 558,278.52 

$ 907,873.56 $ 821,262.23 

Dedwt: 
Dividends on Preferred Stock (excluding Sub, 

sidiary Company's Portion). . . . . . . . . . . . .  $ 59,778.25 $ 61,243 .OO 
Dividends on Common Stock . . . . . . . . . . . . . .  80,000.00 80,000.00 
Dividend paid by Subsidiary Company to 

Minority Shareholders. . . . . . . . . . . . . . . . .  60.00 60.00 
Premium on Preferred Shares purchased by 

Subsidiary Company during the year. . . . . .  4,039.50 

$ 143,877.75 $ 141,303.00 



EXECUTIVE OFFICERS 

H. H. GIBAUT 
Assistant Scnctry'Trrasurn 

BOARD OF DIRECTORS 



AGNEW-SURPASS S H O E  STORES 

Ban~la 
Berrnvun 

BRANWORD 
166 Colborne 
16 Market 

B ~ o c r v u a  

CHATHAM 

Cosolino 

Duwlrvua 

GAL= 
GODERICH 
GUBLPH 
HAMILTON 

71 King, E. 
15 Market Sq. 
272 Ottawa. N. 

INCORSOU. 
Kwcsrolr 
KLRKLAND LAKL 
Klrcsmex 
LEAM~NOTON 

ONTARIO 

QUEBEC 
MONTREAL 

897 St. Catherine W. 

NEW BRUNSWICK 

C n ~ ~ e n r r ~ o a  

FR~DER~CTON 

M O N C ~ N  

SAINT ]OKN 

677 Main 
187,189 Union 

ST. S n ~ n m  

Sr. Tmma 
T~MMINS 
TORONTO 

563 Bayvtew Ave. 
606 Bloor St. W. 
952 Blmr St. W. 

2310 Blaor St. W. 
505 Danforth 
686 Danforth 

7.040 Danforth 
2948 Dundas St. W. 

992 St. Clair Ave. W. 
1232 St. Clalr Ave. W. 

252 Yonge 
729 Yonge 

1425 Yonge 
2512 Yonge 

W A L L ~ ~ B U R O  
WOLLAND 
W ~ r r s r  
WINDZOR 

359 Ouellette Ave. 
1528 Wyandotte St. E 

Qussnc 
10 St. John 

NOVA SCOTIA 
AMHERST 
Gucs BAY 
HALIPAX 
NEW Guscow 
SPRINDHILI. 
Svo~nv 
TRURO 
WIND~OR 

PRINCE EDWARD ISLAND 

Cmnr-mw~ 

Canada's Greatest  C h a i n  Shoe Stores 





duction has "gone activ5" to give the boys 
and support pk the many miles 

stend . . . and aftu the war they'll find plenty of 
tbdr famurite Ritchie Shoes once more at leading 
shoe stoM nnrywhere. 

CANADA'S SMARTEST SHOES 

The John Ritehie Company Limited 
Established 1879 

Canuda's Largest Makers of Men's Fine Shoes -, 


