
Acres Limited Annual Report 1973 
rC 





Directors and Officers 

BOARD OF DIRECTORS 
G. Richard Chater 
President 
Grafton Group Limited 

John M. Gardiner 
Vice President 
Acres Consulting Services Limited 

Robert G. Graham 
President 
Inter-City Gas Limited 

Donald B. McCaskill 
President 
Connlab Holdings Limited 

James W. McCutcheon 
Partner 
Shibley, Righton & McCutcheon 

Raymond A. Pillman 
President 
ClPM Canadian International 
Project Managers Ltd. 

Hugh C. Rynard 
President 
Acres Limited 

and 
President 
Acres Consulting Services Limited 

Andrew Sarlos 
Vice-president, Finance 
Acres Limited 

and 
~ r k j i e n t  
MerBan Capital Corporation Limited 

Gordon R. Sharwood 
Chairman of the Board 
Acres Limited 

and 
Chairman of the Board 
Guaranty Trust Company of Canada 

Sami Tibshirani 
Vice President 
Acres Consulting Services Limited 

ANNUAL MEETING: 

The Annual Meeting of Shareholders of 
Acres Limited will be held in the 
Sheraton Room of the King Edward 
Sheraton Hotel, 37 King Street East, 
Toronto at 11 a.m. Monday. 
May 6th. 1974. 

CORPORATE OFFICERS 
G. R. Sharwood, Chairman of the Board 
H. C. Rynard, President 
A. Sarlos, Vice-president, Finance 
D. F. Pols, Treasurer 
B. Simpson, Assistant Secretary 

AUDITORS 
Price Waterhouse & Co, 

GENERAL COUNSEL 
Lash, Johnston. Sheard & Pringle 

BANKERS 
The Royal Bank of Canada 
Banque Canadienne Nationale 
Marine Midland Bank-Western 

Buffalo, N.Y. 

TRANSFER AGENT 
AND REGISTRAR 
Canada Permanent Trust Company 

LISTING 
The Toronto Stock Exchange 
The Montreal Stock Exchange 
The Vancouver Stock Exchange 



Corporate Structure 

I Acres Limited owns &.;.ih, 
66.3% of total common share equhty 
47.2% of voting common share 

TRADERS GROU 
Limited owns alrectly a 

otai common share 

ACRES CONSULTING SERVICES LIMITEI 

I MERBAN CAPiTALCORPORATiON LIMIT 

INTER-CIN GAS LIMITED 
I Acres Limited owns directly 24.3% of total 

common st-- - 
I 

ACRES INTERNATIONAL LIMITED 

I 

ACRES AMERICAN INCORPORAT 

'Canadian General Securities Limited is a holding company which owns 16.2% of total 
:ommon share eauih, and 80.8% of votina common share eauitv of Traders G ~ U D  Limited. 



Report to the Shareholders 

Services. The revised structure and 
accountability by division took effect 
for all operations on January 1, 1974. 

The performance of ~ raders  Gro-p 
Limileo oding the year showed moo- 
est improvement over 1972, in the face 
of rapidly rising interest rates. The 
volume of business transacted in- 
creased considerably. Any levelling or 
weakening of interest rates during the 
coming year should yield a gain in 
earnings. In December 1973, Traders 
Group Limited increased its holdings 
in Guaranty Trust Company of Canada 
to 50.6 per cent of the outstanding 
common shares. 

As a further step in our plan to 
develop our activities in the energy 
field, we acquired 24.3 per cent of the 

Our Company has completed another common shares of inter-City Gas 
year of progress, with a good growth Limited during 1973. This gas pipe- 
in earnings for the period. Earnings line and distribution utility has signifi- 
per share for 1973 before extraordi- cant diversified activities in related 
nary and exceptional items amounted manufacturing fields. It also has major 
to $1.85, compared to $1.49 for 1972 natural gas reserves in Alberta and 
-an increase of 24 per cent. The book has embarked upon an expanded ex- 
value per share has risen to $14.32 ploration and development program. 
compared with $12.56 at the end of Inter-City's earnings performance in 
1972. in 5 years this value has in- recent years has been outstanding 
creased to 6% times its level at and is expected to continue because 
December 31, 1968. of its excellent position in the industry. 

The earnings of our consuiting R. G. Graham. President of Inter-City 
subsidiary, Acres Consulting Services Gas Limited, joined the Board of 
Limited, made a substantial contribu- Acres Limited in August 1973. 
tion to the Company's profit for the One of the Company's objectives 
year, contributing $1,127,000 before has been the initiation and participa- 
tax, compared to $54,000 a year ear- tion in innovative activity in financing 
her. Both the rate of growth and per- and technology, concentrating on the 
formance of this part of our Company fields of power and energy. The events 
continue to improve, particularly in of 1973, particularly the "energy 
energy and related fields of work, and crisis", have brought into sharp focus 
prospects are excellent for several the issues raised in our report to 
years ahead. At the start of 1974, the shareholders last year concerning the 
backlog of firm work in hand was at a depletion of reserves, shortages of 
record high level. supply, and the availability of low-cost 

During 1973 the operations of energy. 
Acres Consulting Services Limited In recognition of these conditions, 
were restructured to provide planning. Acres Limited has made a ~roposal  to - 
management, and eng~neermg ser- the Onrar o Government to arrange to 
viceslhro~qh Dwis onal Gro-psd rect- f nance and construct a ma or nuclear 
ed to specific market areas:' Power- power plant on the ~anadian1u.s. 
Metals-Heavy Civil Engineering and border to produce power for export to 
Fuels-and Industrial and Special the U.S. This proposition, which has 

become known by its code name "Pro- 
ject Alpha", is based on the premise 
that Ontario should export refined 
or processed products (electrical 
energy) rather than its raw materials 
(natural uranium). 

In another example of this type of 
activity, Acres has joined with three 
other Canadian companies in a con- 
sortium offering financing by private 
industry, combined with participation 
in engineering and construction, for 
Ontario Hydro's major heavy water ex- 
pansion program at the Bruce Nuclear 
Complex. 

This is the fiftieth year of business 
for the Company, dating from the for- 
mation of the consulting engineering 
partnership by Harry G. Acres in Nia- 
gara Fails in 1924. We are arranging 
appropriate recognition of this event 
in the fall of this year. Our main thrust, 
however, in launching into the next 
half century will be to further develop 
and improve Acres Limited's position 
in the linking of technology and finan- 
cial capability to meet some of Can- 
ada's demanding needs. In this effort 
we rely on the wide array of skills, 
abilities, experience and enthusiasm 
that we are fortunate to have in the 
management and staff of Acres and 
our subsidiary companies. To them 
goes our appreciation for the sustain- 
ed efforts of the past year and our en- 
--.,.------ * '-. - :..:-- ' ...,, re. 

Submitted on behalf of the Board, 

H. C. Rynard, 
President 

G. R. Sharwood, 
Chairman of the Board 



Corporate Activities 

olds technology invo 
investments. Duri 1974, element of the 
however. the role ve lo~-  clear ~roaram. . - 

1 ing from' a holding company posture The proposed participation in the 
to an active stance in the energy field. heavy water plant project involves in- 
The Progression of interest in this novative approaches to various issues. 

I 
growing element of Canada's e m -  ~t is Acres' objective to prov~de a simi- 
omy now unfolds from the traditional lar contribution to other major efforts 
oonsulting role begun 50 Years ago in the power and energy field. 
with Harry G. Acres' engineering part- A second activity where the Com- 
nership to today's direct part i~ipati~l l .  ~ a n v  has taken the lead is in the ~ r o -  
We begin the next 50 &I to build a 3,000,000-kw nuclear 
precedented opportun ower olant laraelv for enerav exwrl 

i o  u.s.' power i t i l k  The-propbsal 
followed a studv bv the consuitina I Acti y of the kariket potential an; 

late sitina of a olant comoati- 
TWO particular activities led by Acres bi$ wih ~ntario>ydro's future pians. 

Policy of the Government of Ontario effoii apart from the engineering an; 
to encourage the participation of the management required for the project 
private sector in the province's Power itself. With appropriate partners and 
projects. Further investigatioh, action support from financial institutions, 
and possible impiementation Will ex- Acres Limited is now in a position to 
tend into 1974, from the groundwork undertake ,a oroiect venture of this 





. . 

s ,  
,. , ' 1. . ' . % . . . '  . . 

\ ,  9: ' ., 
I ,  . General ' . . , ..L:r;'. ; : , . *;,&<. * 

An Industrial division has been 

iy 65 per cent of 1973 
re earned from Canadian 

e felt early in the domestic projects and studies. 
e Company rafo- Acres DerfOrmed Droiect manaoe- 

ment services for onlarib Hydro c&- 
poration on the 72,000-kw Arnpr~or 
Generating Station and Dam. In joint 
venture with others, the Company pro- 
vided engineering services to Mani- 
toba Hydm for hydro-electric power 
developments on the Nelson River and 
management of construction and 
engineering for the 5,225,0004~ 
Churchill Fails Project in Labrador. 
During 1973. Acres participated in 
further studies of the 1,800,000-kw 
Gull Island hvdro Dower develooment 

a wide variety of projects, including planned for the ~ o w e r  ~hurchill'Fiiver. 
dm-dmric developments, fossil- Durina 1973 work was comoleted 

fired thermal plants, instrumentation on the eistern section of the bome 
and control enoineerina for nuclear Petroleum Cochin ~ i ~ e l i n e .  While en- 
powerfecilities, environmental sludies, gineering work coniinuas, construc- 
thermal discharge modal testina, elac- tion orooress on the remainder of the 

s further approvals. A sub: 

been built up by Acres' 

any has been assigned 
nagement of the Nova 

mon user oil terminal, 
r Eddy Point in the Straits of 

capable of handlina 500.000 
marine oil terminals, shipyards end dwt. tankers. Major enginse-ing stud- 
drydocks for supertankers and various ies were undertaken for the Ashland 
types of support vessels and rigs for 011 Canada Limited oil terminal on the 
offshore oilfields. St. Lawrence River, east of Quebec 

been ap- City. Extenslvs hydraulic model tests 
annina for were made to investiaete effects of 

wider participation in engineering for water and Ice flow son knker berthing. 
the steel industw. As a result the ac- Maior essianments were obtained 
tivitles of the ~ & d s  group expanded durlnoi973 from Sydney Steel Corpo- 
r a ~ I d l ~  durina the war and the wt- ration in Cam Breton. Nova Scotia. 
look for continued growth is excellent. mese incluie the engineering and 

< . ' A <  . , 

project management fo 

the establishment 
office in Burling 
clients in the steel 

perior, on assignment fro 

United States 

and contributed about 2 
the year's revenue. 

work in the enar 









Unconsolidated Financial Position 
year ended December 31,1973 

ASSETS 
Total $55,893,000 100.0% 

Other Assets 
$3,560,000 
/ 

6% 

LIABILITIES AND 
SHAREHOLDERS' EQUITY 

Total $55,893,000 100.0% 

Distribution of Common Shareholders 

Number of Number of 
Shareholdings Shareholders Shares 

1 to 1,000 shares 3,972 306,903.5 

1,001 to 10,000 shares 108 328.195.0 

10,001 and over 44 1,357,832.0 

Total 4,124 1,992,930.5 



Acres Limited and Subsidiary Companies 

CONSOLIDATED STATEMENT OF INCOME 

(%000's omitted) year ended December 31 
1973 1972 

Consulting operations: 

Revenue 
Costs 

Investment income: 

income from Traders Qrou Limited and 
~anadian   en ere! &curi!es Limited ( M e  2(b) ) 

income from inter-City Gas LimHed (Note3) 
Proat on sale of marketable seourities 
Other 

Corporate costs: 

Debt servicing 
interest earned, includin $251.000 charged to 
consulting operations (4253,000 in 1972) 

Corporate expenses 

income taxes (Note 4) 

income before exceptional and extraordinary items 

Exceptional item - profit relpted to the saleof 
lnaumma gmup investments by Treders l J m p  L h i W  

Income before gxtr~~tdlnary items 

Extmrdiwry items: 

Capital gain on sale of shares of Great Lakes Power 
Corporation Limited less income taxes of 5533.000 

Share of extraordinar/Wms realized in Traders Q w p  Limited 
income tax reduction on thg carry forward of past losses 

Net income for the year 

extwrdinaty items 

81.63 



Acres Limited and Subsidiary Companies 

CONSOLIDATED STATEMENT OF FINANCIAL POSITION 

($000'~ omitted) year ended December 31 

Current assets: 
Cash including time deposits of $1,200,000 ($100,000 in 1972) 
Dividends receivable 
Accounts and notes receivable 
Sewices rendered for clients - unbilled 
Marketable securities at cost - indicated market 

value $761.000 (Note2(a) ) 
Other current assets 

Investments (Nota 1 (b) 
Time deposits (Note k ) 
Joint venture opemtions 
Traders Group Llmlted and Canadian General 

Securities Limited (Note 2)- 
Sharan 

Other at cost 

Fixed Assets at cost less accumulated 
depreciation of 81,509,000 ($1,400,000 in 1972) 

Excess of carrying value of subsidiary companies 
over the underlying equity 

LIABILITIES AND SHAREHOLDERS' EQUlN 

Current liabilities: 
Bank indebtedness 
Dividends payable 
Accounts payable and accruals 
Income taxes payable 
Current portion of long-term debt 

Deferred income taxes relating to currant assets 

Deferred income taxes relating to non-current assets 

Promissory notes (Nota 3 5 Income debenture (Note ) 
7% mortgage due in 1979 
Bank loans 

Shareholders' equity : 
Share capital (Note 7) 
Contributed surDlus (Note 7) 
Retalned earnirigs ' 

Approved on behalf of the Board: 



Acres Limited and Subsidiary Companies 

CONSOLIDATED STATEMENT OF RETAINED EARNINGS 

($000'~ omitted) year ended December 31 
1973 1972 

Balance at beginning of year 8.318 5,751 
Less share of adjustments to surplus made 

by Traders Qroup Limited (Note 2(b) ) 1,908 240 
641 0 5,511 

Net income for the year 

Dividends on preference shares $3.60 per share) 
Dividends on common shares ($ 6 .20 per share) 

Balance at end of year 

CONSOLIDATED STATEMENT OF SOURCE 
AND USE OF FUNDS 

($000'9 omitted) year ended December 31 
1973 1972 

SOURCE OF FUNDS: 
Operations- 

Net income for the vear 
lncrease (decrease) in deferred income taxes 

relating to non-current assets 
Depreciation 
Distributions from joint venture operations in excess of current income 
Income from associated companies in excess of dividends received 

Sale of investments- 
Shares of Great Lakes Power Corporation Limited 

after deduction of extraordinary gain of $1,567,000 
Other 

Issue af- ..-. . 
Promissory notes 
Income debenture 
Common shares 

Long-term bank loans 

USE OF FUNDS: 
Investments- 

Inter-Citv Gas Limited 
Income debenture of an associated company 
Traders Gram Limited 
Great Lakes Power Corporation Limited 
MerBan Capital Corporation Limited 
Time deposits 
Other -...-. 

lncrease in fixed assets 
Purchase of preference shares for cancellation 
Repayment of long-term debt 
Repayment of long-term bank loans 
Pa ment of dividends- 

$reference shares 
Common shares 

lncrease (decrease) in working capital 



Acres Limited and Subsidiary Companies 

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 

1. ACCOUNTING PRINCtPLES: 

UJ (a) Basis of consolidation 

The consolidated financial statements include the ac- 
counts of the Company and its subsidiaries, all of which 
are wholly owned. 

(b) Investments 

The Company's share of the net profit of Joint venture 
operations (on an after-tax basis when carried on as 
limited companies) is taken into income as It is earned 
by those companies. Income from this source is in- 
cluded in revenue of the consulting operations. The 
Company's investment in joint venture operations is 
recorded at cost plus undistributed income. 

The investments in Traders Group Limited (Traders) 
and Canadian General Securities Limited (CGS) are 
recorded under .*he equity accounting principle. In ' 
arriving at the equity acquired by the Company at the 
time of its acquisition of these investments (and the 
resultant excess of cost over such equity value) certain 
accounts of Traders were restated by the Company. The 
Company's share of Traders' net Income differs from 
income reported by Traders due to the realization by 
Traders of items which were restated at the time of 
acquisition. 

Investment in MerBan Capital Corporation Limited 
(MerEan) is recorded under the equity accounting prin- 
ciple, excluding unrealized gains or losses on MerBan's 
investments. The Company's interest in the equity of 
MerBan at December 31. 1973 was 53.7% of which 
24.3% was held directly. 

lnvestment in inter-City Gas Limited is recorded 
under the equity accounting principle. 

For subsidiaries and the Company's own invest- 
ments recorded under the equity accounting principle, 
the excess of cost over underlying equity is carried as 
an asset. 

(c) Consulting contracts in process 

Profit on contracts in process is recorded on the per- 
h .  centage of completion method. 

2. INVESTMENT IN TRADERS GROUP LIMITED AND 
CANADIAN QENERAL SECURITIES LIMITED: 

4 (a) Investment at December 3l,l973 

Number of %of 
shares class - 

Traders 
Class A common shares 1,446,259 33.6 
Class B (votmg) common shares 84,590 11.8 

CGS 
Class A common shares 234,210 88.8 
Class B (voting) common shares 145,975 47.2 

The Company's direct and indirect interest in the total 
common share equity of Traders at December 31,1973 
was 41 3%. Excess of cost of investments over Acres' 
share of the equity of Traders and CGS was $3.3 million. 

In addition to the aforementioned shares, at Decem- 
ber 31,1973 the Company held 41.700 shares of Traders 
purchased during the year at a cost of $618,000; these 
shares are included in marketable securities (indicated 
market value 5663,000). 
(b) Transactions during the year 

(5000's omitted) 
Traders CGS Total 

Investment at December 
31,1972 24.329 10,008 34,337 

Purchases during the year 974 - 974 
Equity share of 

extraordinary items 280 103 383 
Equity share of net 

income for 1973 3.126 1.065 4,191 
Dividends received in 1973 (1,367) (229) (1,596) 
Profit related to the sala of . 

insurance group 
investments by Traders 33 13 46 

Share of adjustments to 
surplus made by Traders (1.410) (498) (1,908) --- 

Investment at December 
31,1973 25.965 10,462 36,427 --- --- 

The Company's share of adjustments to surplus made 
by Traders in the amount of 51.908,WO represents pri- 
marily the write-off of excess of cost over the underlying 
equity of Traders' investment in one of its subsidiaries. 

The extraordinary items in Traders consist of a capi- 
tal gain arising from the sala of shares of a subsidiary 
and income tax reductions realized on the caw forward 
of past losses. 

(c) Income debenture 
The Company purchased from en associated company 
a $4,000,000 6Y4% income debenture repayable gn 
November 1, 1974, which is secured by time deposits 
and a bank guarantee equal to the principal amount of 
9% debenture outstanding, 

Traders is a diversified finance company. CGS is an 
invement holding company whose principa asset is an 
investment in Traders. W S  owned 80.9% of the issued 
voting common shares and 16.2% of the total issued 
common shares of Traders at December 31,1973. 

Acre LimEted had the follwing investment in the INTEMiNQASLIMITED: 
common shares of Traders and COS at December 31, uring the year the Compmy purchased 829,800 corn- 
1979: mon shares of Inter-City Gas Limited (Inter-City) at a . 



cost of $4,988,000, This represents 24.3% (20.8% on a u. SHARE CAPITAL AND CONTRIBUTED SURPLUS: 
fully diluted basis) of the outstanding common shares of 
Inter-City at December 31. 1973. Financina for 800.000 
sharas was provided through the issue promissory 
notes totalling 54,800,000, bearing interest at prime 
bank rate plus 1% per annum, maturing in 1975. These 
notes are secured bv the shares of Inter-Citv and certain 
shares of Traders. i h e  remaining shares were acquired 
fovcash. The followina summarizes the Comoanv's in- . , 
vestment in Inter-City gt December31.1973: 

(5000's omitted) 

Cost of 829,800 common shares 4,988 
Equity share of net income 235 
Dividends received (99) - 
Investment at December 31,1973 5,124 - - 
The excess of cost of the Company's investment in 
Inter-City over the equity acquired amounts to $3.1 
million. 

4. INCOME TAXES: 
The Companv and its subsidiaries are involved in 
diverse and iniernational activities and the related inter- 
 rata at ions of income tax leaislation and raaulations are 
subject to change. The companies have ma& what they 
believe are adequate provisions for income taxes. 
Losses in the amount of approximately $394.000 are 
available up to 1977 to reduce income taxes otherwise 
payable; this potential recovery has not been recorded 
in the consolidated accounts. 

5. INCOME DEBENTURE PAYABLE: 
The 55,000,000 6% income debenture, repayable on 
November 1, 1975, is secured by time deposits of 
51,000,000 and the $4,000,000 6% % income debenture 
due from an associated company (Note 2(c) ). These 
secur~ties may be, in total, less than the principal amount 
ot the income debenture payable, provided a bank 
guarantee or other acceptable security is obtained for 
the difference. 

6. CONTINGENT LIABILITIES AND LEASES: 
In the ordinaw course of business the Companv and its 
subsidiaries have lawsuits outstanding againstihem. In 
the o~inionof counsel, the companies should suffer no 

' significant losses with regard t'o any of the suits out- 
standing at December 31.1973. 

The Company and its subsidiaries have leases on 
real property and equipment for varying terms up to a 

imum of six years. Rental expenses for the 12 
ths ended December 31, 1973 aggregated 

,081,000. The minimum rentals for the succeeding 
e years will aggregate $2,241 ,000. 

Number Amount 
Of soooh 

sharas omitted) -- 
Preference shares 

Authorized-993,211 preference 
shares, par value 550 each. 
issuable in series. of which 
346,588 have beein designated 
7.20% cumulative redeemable 
Series A 

Issued and outstanding 
at December 31,1972-Series ~'337,791 16,890 

Purchased for cancellation 
during 1973 3,377 170 

Issued and outstanding at 
December 31,1973 334.41 4 18,720 

Common shares 
Authorized-3.500.000 

lssued during the year for 
cash on exercise on war- 
rants and stock options 

1,992,930.5 16.653 
Total share capital outstanding 

December 31,1973 33.373 - - 
341.201 common shares are reserved for exercise of 
share purchase warrants which are exercisable at a 
price of 521 per share until April 1.1975. 

EmDlovees end officers of the Comoanv. its sub- 
sidiaries and associated companies I& been granted 
options to purchase common shares. No options were 
granted during the year. At December 31, 1973. the fol- 
lowing options were outstanding: 
5.050 shares at 8 9.90 exoirina J a n ~ a ~  22.1974 

400 shares at $1 5.30 expiring July 2 9  1974 
11,650 shares at $17.10 expiring December 14,1974 
6,500 shares at $1 3.28 expiring March 18, 1975 

14.400 shares at 5 9.90exo1rina Julv2.1975 
3,000 shares at 5 9.90 expiring ~anu&y 21,1976 

Contributed surplus: 
During the year, the Company purchased for cancella- 
tion 3,377 of the Series A preference shares issued and 
outstandine at the beainnina of the war. The difference 
between the cost of thi  preference shares so purchased 
and the par value thereof, amounUna to $16.000. has 
been credited to contributed surplus. ' 

8. PENSION PLAN: 
The unfunded liability of the Company's pension plan 
for past sewice obligations has been estimated byinde- 



pendent actuaries at approximately $977,000 at Decem- 
ber 31. 1973. This obligation Is being amortized by 
charges to earnings over a period of up to 16 years. 

Contributions for current service are made and 
charged to operations in amounts estimated by actuarial 
valuation. 

9. STATUTORY INFORMATION: 
The total remuneration of the directors and senior 
officers of the Company for the year ended Deoember 
31, 1973 was $300,000 from the Company and tts 
subsidiaries. 

Interest on long-term debt for the year ended De- 
cember 31, 1973 amounted to $555,000 (587,WO in 
1972). 

10. EARNINGS PER COMMON SHARE: 
' Earninas oer common share are based on the we~ahted 

\ I  - avera& number of shares outstanding during the year 
11973 - 1.984.158: 1972 - 1.969.616). Dilution of the . . 
bmpany's equity in Traders' earnings would have been 
insionif~cant if ail the share DurChaSe warrants of Traders 
had7been exercised and imputed earnings were calcu- 
lated on the proceeds therefrom st the average rate of 
return on actual outstanding equity of Traders. 

If all the share purchase warrants and stock options 
outstanding in Acres Limited were exercised, and earn- 
mgs were imputed on the proceeds using the preference 
share dividend rate, the dilution would have been: 

Auditors' Report 

To the Shareholders of 
Acres Limited: 
We have examined the consolidated 
statement of financial position of 
Acres Limited and its subsidiaries as 
at December 31,1973 and the consoli- 
dated statements of income, retained 
earnings and source and use of funds 
for the year then ended. Our examina- 
tion included a general review of the 
accounting procedures and such tests 
of accounting records and other sup- 
porting evidence as we considered 
necessary in the circumstances. 

In our opinion these consolidated 
financial statements present fairly the 
financial position of the companies as 
at December 31, 1973, and the results 
of their operations and the source and 
use of their funds for the year then 
ended, in accordance with generally 
accepted accounting principles ap- 
plied on a basis consistent with that 
of the preceding year. 

Toronto, Canada 
March 7, 1974 

Price Waterhouse & CO. 
Chartered Accountants. 




