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Paper, pulp and board produced. . . . . . . . . . . . . . . . . . .  914,227 tons 

Net sales.. . . . . .  

Taxes on income 

Net earnings for the year 

Per common share. . . .  

Dividends declared on preferred shares. . . . . . . . . . . . .  $ 1,575,624 

Dividends declared on common shares 

. . . . . . . . . . . .  Per common share. 

lnvested in properties, plant and equipment. . . . . . . . .  $ 4,539,643 

Reduction in funded debt .  . . . . . . . . . . . . . . .  

Working capital a t  end of year 

Number of shareholders 

917,442 tons 

$107,381,890 

d 12,272,000 

Dulil on lhiv page and all orhers up lo and includi~ig poge 23 relcie fo  
Abiribi Power & Paper Cornpony, Limited and subsidiary cornpunier only. 

Data on pages 24 io 28 inclusive relare to Alaska Pine & Cellulose 
Limited and subsidiary com.oanies. 



report to the shareholders 

the 
operations of the Company for the year 1953 
were for the most part satisfactory. 

Demand for the Company's principal product, 
newsprint paper, was good during the year 
except for a few weeks in April and May whcn a 
shortage of orders made a reduction in output 
necessary. 

The mills of Provincial Paper, Limited ran a t  a 
high percentage of their rated capacity and 
produced 75,506 tons of printing and fine papers. 

In the wood pulp markets of the world, how- 
ever, the situation is not good. For the past 
several years pulp mill capacity has been in- 
creased, particularly in North America, with the 
result that there now exists surplus capacity in 
most grades of wood pulp. Consequently prices 
are comparatively low, and earnings from pulp 
sales are unsatisfactory. 

Production of hardboard a t  Sturgeon Falls 
was 25 % higher than it was in 1952, and there is 
every hope that the use of hardboard in Canada 
will increase year by year as its many advantages 
become more familiar to the users of lumber and 
other building materials. 

Total production in the mills of the Company 
was 914,227 tons during 1953 which compares 
with 917,442 tons produced in 1952. 

Each year since the war the cost of producing 
pulp and paper has risen in spite of the tens of 
millions of dollars which have been invested in 

better physical equipment in the mills and in the 
woods operations. Whether this yearly increase 
in the cost of  production can go on year after 
year indefinitely into the future is an open 
question and one which must be given serious 
consideration by everyone concerned with the 
industry. 

It is, ofcourse, true that the cost of production 
in most industries on the North American con- 
tinent continues to increase year by year, and the 
principal reason for this inexorable rise is 
the yearly increase in the wage rates of the 
industrial workers. 

In the United States it may perhaps be possible 
for the economy to provide for a special class of 
citizen, the industrial worker, a constantly in- 
creasing share of the goods and services produced 
each year by the whole nation. But if Canada is 
to be forced to do-likewise the results will not be 
good for the people of Canada who live in 
economic surroundings which are totally differ- 
ent from those which exist in the United States. 

SALES, EARNINGS, 
TAXES AND DIVIDENDS 

Net Snlrs for 1953 were $109,768,039, the 
second highest in the history of the Company. 

Consolidated earnings for the year ended 
December 31, 1953, afler providing for all 
charges, including depreciation, depletion and 
taxes, amounted to $10,044,152 as compared !o 
$9,097,759 for the previous year. After providing 
for preferred dividends earnings were equal to 



$2.27 per common share in 1953 as compared 
with $2.02 in 1952. 

One of the important factors in both sales and 
earnings is, of course, the rate of exchange 
between Canadian and United States funds. The 
year 1953 began with United States funds at a 
discount of nearly 3 %. By mid-year the Ameri- 
can dollar had strengthened and the discount 
was only 1/2 %, but as the year ended the discount 
was back to nearly 3 %, since then this discount 
has continued to increase. 

I t  is to be hoped that the value of the American 
dollar will rise, and that the disparity which now 
exists between these two neighboring currencies 
will disappear. 

Last year it was necessary to record a large 
increase in the timber dues levied by the Govern- 
ment of Ontario upon the pulp and paper 
industry. This year another burdensome in- 
crease in the price of power has been levied upon 
some of the pulp and paper companies by the 
Hydro-Electric Power Commission of Ontario. 

In sharp contrast was the very welcome relief 
which thc Federal Governn~ent accorded to both 
the newsprint industry and to the publishers of 
newspapers. The latter were relieved of the sales 
tax on newsprint during the year and both paper 
companies and publishers benefited from the 
reduced rate of income tax which was put into 
effect as of January 1, 1953. 

This tax relief was an important factor in 
bringing about the satisfactory results of the past 
year. However, it will be noted that $1 1,385,000 
was provided for corporation taxes in 1953. 

No dividends were received during the year on 
thecompany's investment in the shares of Alaska 
Pine & Cellulose Limited. 

In November 1953 the Directors increased the 
quarterly dividend on common shares payable 
January 1, 1954, from 25 cents per share to 30 
cents per share in view of the steady pragress 
which the Company has made physically and 
financially and in the belief that the year 1954 

will be as satisfactory as was the year 1953. 
Thus, dividends declared out of 1953 earnings 
amounted to $1.05 per share. Dividends ~jaid 
during the year on the common shares amounted 
to $3,725,082, being a t  the rate of $1.00 per 
share, the same rate as for the previous year. 

Dividends paid during the year on the pre- 
ferred shares amounted to $1,575,624, the same 
figure as for the previous year. 

BALANCE SHEET 
Working Capital again increased and stood at 

$31,197,679 at December 31, 1953. This repre- 
sents an increase of $2,321,234 over the same 
date of the previous year. 

It is to be noted that the liquidity of the 
Company's current assets is much better this 
year, and that it has been possible to reduce still 
further the inventories of pulpwood, materials 
and supplies at the mills and in the woods. 

A new item under Deferred Charges and Other 
Assets appears this year for the first time. In 
view of the substantial interest saving, the 
Directors decided to pay off the balance required 
to complete the programme commenced in 1946 
to provide past service pensions for employees. 
The item of $1,095,004, called "Employees' Past 
Service Pension Expense Deferred" will become 
a charge to expense in 1954 and 1955. 

The final payment on the Timber Limits 
Purchase Agreement was also paid off a few 
months ahead of time in order to save interest 
charges. 

PROPERTIES 
Capital expenditures for plant and equipment 

during the year amounted to $4,539,643. 

The improvements to three paper machines at 
Iroquois Falls were completed, and these ma- 
chines are now producing 22 % more paper than 
previously. 

A new grinder room was begun during the 
year at the Sault Ste. Marie mill, and this will be 
in operation early in 1954 and will reduce the 
labour cost at this mill substantially. 
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A third and final new boiler was installed a t  
lroquois Falls, and the steam plant at this mill is 
now entirely modern and efficient. 

As a result of research work done in both our 
own research centre and a t  the Pulp & Paper 
Research Institute in Montreal a new high-yield 
sulphite operation was begun a t  the Fort William 
mill. So far the results have been excellent and 
when the new process has been thoroughly 
proven it will be introduced into the other mills. 

Nearly 30 years ago a logging railway was 
built connecting Iroquois Falls with certain areas 
in the surrounding timber limits. With the vast 
improvements in automotive equipment which 
have taken place in the past few years it is now 
more economical to operate a road and truck 
system than a railway. During the year parts of  
this railway were torn up and replaced by a 
trucking road. The whole of this project will be 
completed in 1955. 

In addition to the above mentioned major 
expenditures many replacements and improve- 
ments were madein all the mills and in the woods 
operations of the Company. 

A L A S K A  P I N E  & C E L L U L O S E  L I M I T E D  

The Company's equity in its holdings of 50% 
of the common shares of Alaska Pine &Cellulose 
Limited has increased as a result of earnings less 
dividends since the date of acquisition by 
$2,707,989 of which $516,582 accrued in 1953. 

Theconsolidated financial statementsofAlaska 
Pine & Cellulose Limited for the year ended 
December 31, 1953, w ~ t h  comparable statements 
for 1952, have been included in this report on 
pages 24 to 28. These statements have not been 
consolidated with those of Abitibi. 

In the report for the year 1952 reference was 
made to the world-wide slump in the textile 
business and to the sharp drop in overseas rayon 
pulp prices which followed. In 1953 prices were 
lower still while the tonnage of pulp sold was 
about the same. 

Sales of lumber were about 30% higher than 
they were in 1952 partly due to the strike which 
took place i n  that year. Lumber prices, however, 
were 15% lower. These lower price levels for 
the Company's products were combined with 
increased labour and supply costs and as a 
result earnings were affected very adversely. 

Capital expenditures, amounting to S4,482,576, 
were made on the properties oi' this Company 
during the year; most of these expenditures were 
a t  Port Alice where the rehabilitation planned i n  
1951 was completed. competition for construc- 
tion labour in Western Canada increased the 
cost of this programme and seriously delayed its 
comple t io~~  so much so that the main benefits of 
the moderniration will not make themselves felt 
until 1954. 

The outlook for Alaska Pine & Cellulose 
Limited is, however, improved. The lumber 
market is showing signs of firmness and the 
probability is that pulp sales will be somewh;it 
higher in volume. In 1954, of course, production 
costs should be lower due to the great improve- 
ment in the physical condition of the Port Alice 
mill. 

R E S E A R C H  A N D  D E V E L O P M E N 1  

Abitibi has been active in many fields. A 
contract has been signed with Tasman Pulp and 
Paper Company Limited, a New Zealand con- 
cern now building a newsprint and pulp mill near 
Murapara in New Zealand. Under the provisions 
of  this contract Abitibi is to act as chief advisor 
to Tasman on all matters appertaining to the 
future management and operation of the mill, 
and is to perform various services designed to 
bring the new plant up to full production as 
quickly as possible. Besides being profitable this 
arrangement with Tasman is bound to be of 
value in many other ways. 

A party of engineers was sent to Brazil during 
thc summer to explore the possibilities of paprr 
or pulp making in that country. Some very 
valuable information was secured which will be 
the basis for any action which may in due course 
follow this survey. 



Statement of source and application of funds 
fo,- l h ~  year endcld Derembrr 31, 1953 and rhe period since reoryanizaiion on May 1 ,  1946 

SOURCE O F  FUNDS:  

Net earnings before provision for taxes on income. . . . . . . . . . . .  
Non-cash charges for depreciation and depletion deducted in 

arriving at net earnings. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Proceeds from sale of 4'/4 P.; convertible debentures. . . . . . . . . . .  
Proceeds from disposal of capital assets. . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Other items - net. 

APPLICATION O F  FUNDS:  

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Provision for taxes on income..  
Invested in common shares of Alaska Pine & Cellulose Limited 

Invested in properties, plant and equipment. . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  lnvested in timber l imits. .  

Increase in deferred charges and other assets.. . . . . . . . . . . . . . . .  
Reduction in funded deb t . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Cost of preferred shares retired. 

Dividends declared on preferred shares. . . . . . . . . . . . . . . . . . . . . .  
Dividends declared on common shares. . . . . . . . . . . . . . . . . . . . . .  

RESULTING IN AN INCREASE IN WORKING CAPITAL O F  

CHANGES IN WORKING CAPITAL DURING THE PERIOD 

CONSIST O F  INCREASES AND (DECREASES) AS FOLLOWS: 

Current Assets 

Cash and Government bonds. . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . .  Investment in short term securities. 

Accounts receivable. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Operating inventories 

Current Liabilities 

Net increase as above 

Seven years 
Year ended and eight 

December 31, months  since 
I953 May I, 1946 



The Company's mining explorations were 
carried out on about the same scale as  in the 
previous two years. During 1953, however, 
advantage was taken of the availability of a 
helicopter to make electrical surveys over areas 
which had shown promise. These very modern 
prospecting methods should, sooner or later, 
uncover interesting possibilities. 

The Company acquired an interest in a new 
concern, Ambank Airlift Limited, which oper- 
ates an S55 Sikorsky helicopter, a machine 
capable of lifting 2,000 lbs. The purpose of this 
move was to further the study of helicopter 
operations as an aid to fire fighting in the forests, 
surveying, etc., etc. So far the results are good 
and there can be little doubt that the helicopter 
will in the future be as much a factor in the 
development of the North Country as the con- 
ventional aircraft has been in the past. 

Work at  the Central Research Division at  
Sault Ste. Marie continues and the importance of 
this phase of the Company's activities grows 
every year. Mention has already been made in 
this report of the new process now being proven 
on a mill scale at Fort William. This process is 
one direclly resulting from work done by the 
Research Division. 

A search for methods of cutting and forest 
management generally which will ensure the 
greatest yield per acre consistent with sound 
economics is being conducted on Company 

Toronto, March 1, 1954. 

freehold land and this "woodlands laboratory" 
now has the roads, housing, rail spur and equip- 
ment needed for the operation of the first unit. 

Efforts are being made to use aerial photo- 
graphy from a helicopter as a means of reducing 
the cost of field surveys and as an aid in planning 
woods operations. 

INDUSTRIAL RELATIONS 

The wage negotiations with the Unions were 
this year protracted and difficult. The settle- 
ments arrived at with the major unions who have 
jurisdiction over &e workers in the mills and the 
woods were unusual in that the new contract for 
the mills holds good until May 1, 1955 and that 
for the woods until August 31, 1955. 

As each year passes it is satisfactory to be able 
to record that the work of the Company is being 
done with increasing skill, knowledge and under- 
standing and especially is this so in the field of 
human relations. Various policies and practices 
have been established in recent years and these 
have for the most part proved wise and of benefit 
to all concerned. 

'Ibe Directors again wish to express their 
appreciation of the excellent efforts of the em- 
ployees of the Company during the year that has 
just passed. 

On behalf of the Board, 

President wf 
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i - C O N S O L I D A T E D  B A L A N C E  
( W ~ t h  comparable balances 

A S S E T S  
CURRENT ASSETS: 1953 1952 

Cash on hand and in banks. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 4,35&250 $ 3,544,628 
Investment in short term securities, at cost.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,486,914 - 
Accounts receivable, less reserves. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  11,383,938 10,624,649 
inventories of paper, pulp, wood, materials and supplies on the basis of cost, a i d  

expenditures on logging operations. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  31,227,969 33,640,340 
f 49,454,071 $ 47,809,617 

INVESTMENT IN ALASKA PINE & CELLULOSE LIMITED 

(50% of outstanding common shares), at cost. . . . . . . . . . . . . . . . . . . . .  

CAPITAL ASSETS: 
Properties, plant and equipment - at gross physical values as at April 30, 1946 (as 

reported by Messrs. Coverdale & Colpitts, Consulting Engineers, New York, 
except as to Provincial Paper, Limited included at book values) plus subsequent 
additions at cost, less retirements.. ..................................... $153,438.680 $149.926.378 . . . . . . 

Less- Accumulated deprec~ation. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  78,361,570 72,795,122 
$ 75,077,110 $ 77,131,256 

Timber concessions, agreements and licenses, waterpower rights and freehold timber 
areas, less accumulated depletion of $3,>09,846 ($3,309,846 in 1952). . . . . . . . . .  16,922,537 17,122,535 

$ 9 1,999,647 $ 94,253,791 

DEFERRED CHARGES A N D  OTHER ASSETS: 
Prepaid insurance, taxes, etc.. ............................................. $ 1,004,501 16 881,743 

............................ Employees' past service pension expense deferred. 1,095,004 - 
................................... Unamortized bond discount and expense. 352,165 421,668 

................................. Miscellaneous investments and other assets. 65 1,79 1 527,448 
$ 3,103,461 $1,830,859 

APPROVED ON BEHALF OF THE BOARD: 
D. W .  AMBRIDGE, Direcfor 
W .  H. S M I T H ,  Director 



PAPER COMPANY, LIMITED 

S H E E T  D E C E M B E R  3 1 ,  1 9 5 3  
as at December 31, 1952) 

L I A B I L I T I E S  
C U R R E N T  LIABILITIES: 

Accounts payable. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 8,390,810 $ 7,622,549 
D~videndspayable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.511.431 1.325.177 
Interest accrued on bonds and debentures. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  265;839 '296;600 
Provision for income and other taxes. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  7,085,812 7,988,346 
Serial bonds and sinking fund payments due April 1st next. . . . . . . . . . . . . . . . . . . .  1,002,500 1,700,500 

1 18,256,392 $ 18,933,172 

TIMBER LIMITS PURCHASE AGREEMENT. .  . . . . . . . . . . . . . . . . . . . . . . . . . .  $ - $ 400,000 

F U N D E D  DEBT: 

First Mortgage Bonds: 
Authorized.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $65,000,000 
Issued and outstanding: 

3 % /2 First Mortgage Serial Bonds, Series "A" ($1,000,000 
maturing annually) 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Issued $10,000,000 
Redeemed and cancelled. . . . . . . . . . . . . . . . . . . . . . . . . . .  6,000,000 $ 4,000,000 $ 5,000,000 

3 % /2 First Mortgage Twenty-Year (Sinking Fund) Bonds, 
Series "A", maturing April 1, 1967 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Issued $35,000,000 
Redeemed and cancelled. . . . . . . . . . . . . . . . . . . . . . . . . . .  12.666,000 22,334,000 24,849,500 

-$ 26,334,000 $ 29,849,500 
Less - Serial bonds and sinking fund payments included with current 

liabilities . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,002,500 !,700,500 
$ 25,331,500 $ 28,149,000 

4 %  /4 Convertible Debentures maturing June I, 1961.. . . . . . . . . . . . . . . . . . . . . . . . .  10,000,000 10,000,000 
$ 35,331,500 $%,149,000. 

RESERVE AGAINST POSSIBLE DECLINE I N  INVENTORY VALUES $ 4,500,000 $ 4,500,000 

CAPITAL A N D  SURPLUS: 
Preferred shares - 

Annual cumulative dividend of $1.50 a share; redemption and distribution 
value $25 a share; 1,050,416 shares of a par value of $20 each.. ......... $ 21.008.320 $ 21.008.320 . . - . . I  

Common shares - 
Authorized 6,000,000 shares without nominal. or par value (400,000 shares 

reserved in respect of debentures and 60,000 shares reserved under option 
agreements in favour of senior executives); issued 3,725,082 shares. ....... 25,941,295 25,941,295 

Earned surplus, since May 1, 1946. ......................................... 48,519,672 43862,480 
-$ 95,469,287 $ 90,912,095 



S T A T E M E N T  O F  C O N S O L I D A T E D  E A R N I N G S  
(Wlth comparable statements 

Net sales after deducting outward freight, etc 

Less - 
Operating costs including administrative, selling and general expenses, 
but before provision for depreciation, depletion, etc.. . . . . . . . . . . . . . .  

Add - 
Dividends from Alaska Pine & Cellulose Limited. . . .  

Deduct 

Provision for depreciation.. . . . .  . . . . .  . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Prov~slon fordepletion 

Employees' retirement income plan..  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Interest on First Mortgage Bonds. 

Interest on Convertible Debentures.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Amortization of bond discount and expense. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Discount on Convertible Debentures. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Dividends on preference shares of Provincial Paper, Limited.. 

Earnings before provision for taxes on income 

Deduct - Provision for taxes on income 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Net earnings for the year.. 

Note: TOT the year 1953 fees of directors not holding salaried positions amounted lo 520,200 and counsel and solicitorr' 
fees, salaries and fees of executive officers and directors holding salaried positions amounted to 5425.115. 

D I V I D E N D  R E C O R D  F O R  F I V E  

Declared on prior preferred shares. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Declared on preferred shares. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Declaredoncommonshares 



PAPER COMPANY, LIMITED 

F O R  T H E  Y E A R  E N D E D  D E C E M B E R  3 1 ,  1 9 5 3  
for the preceeding four years) 

Y E A R S  E N D E D  D E C E M B E R  3 1 ,  1 9 5 3  



ABITIBI POWER & PAPER COMPANY, LIMITED 

S T A T E M E N T  O F  C O N S O L I D A T E D  E A R N E D  S U R P L U S  
(Since May 1 ,  1946) 

FOR THE YEAR ENDED DECEMBER 31, 1953 

(With comparable statement for the year ended December 31. 1952) 

Earned surplus a t  beginning of year 

Net earnings for the year. . . . . . . .  

Deduct - 

Dividends declared on preferred shares: 

3 7 % ~  per share payable April 1, 1953..  . . .  
. . . . . . . .  3 7 % ~  per share payable July I ,  1953.. 

37Y:c per share payable Octobcr I, 1953. . . . . . .  
3 7 % ~  per share payable January 1 ,  1954. .  . . . .  

Dividends declared on common shares: 

25c per share payable April 1, 1953. . . . . . . . . . . .  $ 931,271 

2% per share payable July 1,  1953 . .  . . . . . . . . . . . . . . .  931,270 
25c per share payable October I, 1953. .  . . . . . . . . . . .  931,270 

30c per share payable January I, 1954. . . .  

Earned surplus at  end of year 



R E P O R T  

February 9 1954. 

To the shareholders of 
ABITIBI POWER & PAPER COMPANY, LIMITED: 

We have examined the consolidated balance sheet of 
Abitibi Power & Paper Company, Limited and subsidiary 
companies as at December 31 1953 and the related statements 
of consolidated earnings and consolidated earned surplus for 
the year then ended and have obtained all the information and 
explanations which we required. Our examination included a 
general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we 
considered necessary in the circumstanccs. 

In our opinion, the accompanying consolidated 
baiance sheet and related statements of consolidated earnings 
and consolidated earned surplus are properly drawn up so as 
to exhibit a true and correct view of the state of the 
affairs of the companies as at December 31 1953 and the 
result of operations for the year then ended according to the 
best of our information and the explanations given to us and 
as shown by the books of the companies. 

Auditors 
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our jorests. 

w material is the lbrest trec. 
n its availability in p1entif.d 
supply depends the whole 
future of our operations. 

h tree harvested, it isessential 
ate number of seedlings get a 

healthy start in life. The regeneration of our 
forestareas i soneofour  most vital interests. 

Studies which have been made by Abitibi 
and by others amply confirm that nature is 
the best reforester. Given a reasonable 
oppurlunily, she will seed and produce 
successive crops. 

Under normal conditions, trees such as  
the black spruce pictured above bear cones 
which ripen and,  in due  course, spread 
their seeds over the forest floor. A percen- 
tage of the seeds germinate and a new crop 
of trees is under way. 

Sometimes, however, Mother Nature 
faces hazards from disease, fire, insects and 
other things which interfere with her task 
of rcgmeration. I n  our  forest limits, it is 
routine procedure to have foresters, such 
as  the man shown a t  the left, make periodic 
surveys of all areas where cutting has been 
done to check the new growth which is 
coming along. In this way, Abitibi's knowl- 
edge of the forest resources is kept con- 
tinually u p  to date a n d  cutting can be 
carefully planned to take, on the average, 
no  more than the net annual crop. 



The block plan to  the right represents our Smooth Rock Falls limit 
with the Mattagami River flowing northward through it. The yeNow 
sections represent the areas in which cutting is to  be done in 1953-54. 
Since a black spruce takes about 100 years to  develop from a seedling 
to a mature tree, our cutting must be so planned that it will not be 
necessary to  draw upon these sections again before the year 2054. 

The photograph below, taken from a road recently put through one 
of our hmlts, shows new growth in an area whlch was cut over in 
1925. These healthy trees were very small seedlmgs when the mature 
trees were taken out. Now they, in turn, are well on thelr way 
toward maturlty 



Throughout the world, demand for wood 
fibre in an ever increasing range of uses is 
constantly growing. To keep pace with this 
demand without depleting the forest re- 
sources, planning for increased supply must 
be done many years in advance. A major 
element in Abitibi's long range planning in 
this connection is our 40,000 acre Wood- 
lands Laboratory located in our freehold 
limits north of Lake Superior. Here, under 
controlled conditions, skilled foresters are 
investigating procedures whereby Mother 
Nature can he helped to produce more 
wood from each forest acre, more consis- 
tently. Among other things, various cutting 

removed. The young trees which remain 

Seedlings will not grow in the shade of this 
dense, young stand ofjackpine. A strip cut 
has been made to allow sunlight to pene- 
trate. The exposed forest floor will be 
scarified or raked to provide a good seed 
bed. The tops and branches from the cut- 
ting will be spread over the soil as a source 
of seed and to help retain moisture in the 
ground. 

are at various stages of growth. The smaller 
seedlingscannot be seen under their blanket 
of snow. The plot will be left to develop in 
the natural way with no assistance from 
man whatsoever. Later on, its progress will 
be compared with that of other plots 
treated in different ways. 



In this area,  the spruce was undersized 
a n d  bore  few cones because the faster 
&?owing jackpilie a n d  poplar  kept  o u t  
the light. An experimental . 'improve- 
ment  cut" has renioved s o m e  of  the  
jackpine a n d  poplar  in a n  effort t o  
bring a long  the spruce a n d  provide 
condit ions favourable t o  the develop- 
ment o f  seedlings o f  this species. O u t  
of this expel-iment will c o m e  a broader  
knowledge of  what can be d o n e  t o  

increase the yield o f  the more desirable 
species in 1111 area. 

Roads  a re  the vital a n d  major  arteries t o  harvest ths  forests more efficiently 
of the forests. They provide access for  a n d  economically a n d  secure the maxi- 
men a n d  equipment  lo combat  the m u n ~  yield. 
ravages o f  fire, insects a n d  disease. T h e  road pictured below runs 
They make  possible the year round  through a section of  o u r  Iroquois Falls 
t ransport  of pulpwood. With the steady limit which was logged 40 years ago.  

I , extension of  road systems through o u r  This  is a splendid example of  nature's 
limits, we secure greater Rexibility in ability t o  produce a bounteous, new 

I , extension of  road systems through o u r  This  is a splendid example of  nature's 
limits, we secure greater Rexibility in ability t o  produce a bounteous, new 
o u r  woods operations and we are  able c r o p  of  trees. - 

A 
Equipped with paint spray gun,  this 
forester is marking for  removal those 
trees which a r e  imperfect o r  a re  crowd- 
ing others. T h e  desirable, vigorous 
trees will thus  be provided with greater 
living space a n d  opportuni ty for  faster 
growth.  T h e  results o f  this thinning will 

be studied against results in a cornpar- 

A 
Equipped with paint spray aim, this I . . .  . . -  
forester is marking for  removal those 

able  control  plot where nature has  been 
lert lo her  own devices. 

20 



Abitibi maintains a staff of skilled $0 

feresters t e  manage and operate 
the ferest limits which form the 
very feundatiens of our Company. 

60 
In 1919 weemployed 4 graduate 

foresters. To-day, the number is 
76, These specialists and their 
staffs plan and administer all 40 

phases of woods operations. I t  is 
their function to assure efficient 
and economical day-to-day and 20 
leng range programmes. 

1919 1929 1939 1949 1953 

A basic forest inventory obtained from aerlal surveys is constantly sup- 
plemented and kept up-to-date from detailed reports on the size, condition 
and rate of growth of the various species. Co-ordinated by skilled 
technicians, this mass of information provides the basis for the sound 









ALASKA PINE & CELLULOSE LIMITED 

S T A T E M E N T  O F  C O N S O L I D A T E D  E A R N I N G S  
FOR THE YEAR ENDED DECEMBER 31, 1953 

(with comparable statement for the year ended December 31, 1952) 

Net sales after deducting outward freight, etc.. . . . . . . . . . . . . . . . . . . . . . . . .  $36,676,275 $36,901,475 

Less - 

Operating costs including administrative, selling and general expenses, 
but before provision for depreciation, depletion, etc.. . . . . . . . . . . . . . .  29,244,087 29,457,988 

$ 7,432,188 S 7,443,487 
Deduct - 

Provision for depreciation. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 3,288,162 $ 2,958,843 
Provision for depletion. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  457,818 490,400 
Contribut~on to employees' pension plan.. . . . . . . . . . . . . . . . . . . . . . . . .  302,230 244,495 
Interest on First Mortgage Bonds. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  583,196 615,677 
Amortization of bond discount and expense. . . . . . . . . . . . . . . . . . . . . . .  56,056 74,020 

$ 4,687,462 $ 4,383,435 

. . . . . . . . . . . . . . . . . . . . . . . .  Earnings before provision for taxes on income. $ 2,744,726 $ 3,060,052 

Drducl- 

. . . . . . . . . . . . .  Provision for taxes on income. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Net earnings for the year. $ 1,084,726 $ 1,110,052 

Note: For the year 1953 fees of directors not hoiding salaried positions amounted to 
$3,800 and counsel and rolicltors' fees, salaries and fees of executive officers and 
directors holding salaried ponilions amounted to 5162.320. 

S T A T E M E N T  O F  C O N S O L I D A T E D  E A R N E D  S U R P L U S  
FOR THE YEAR ENDED DECEMBER 31, 1953 

(with comparable statement for the year ended December 31, 1952) 

. . . . . . .  Earned surplus at beginning of year. 

Net earnings for the year 

Deduct - 
Dividends on preference shares. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  41,250 82,500 

Earned surplus at end of year 



CURRENT ASSETS: 

ALASKA PINE & 
- 

C O N S O L I D A T E D  B A L A N C E  
(with comparable balances 

A S S E T S  

Cash on hand and in banks . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 2,278,805 5 2,401,254 
Accounts receivable. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,425,219 3,515,700 
Inventories of loes. oulo. lunlber. ~naterials and suonlies. on the basis o r  cost or . .  

market, whichever lower.. . . .  

lNVESTM ENTS: 

. . . .  lnvestnients in subsidiary companies not wholly-owned and not consolidated. $ 1,750,000 $ 1,750,000 

their income accounts, amounted to approximately 81'49,000: no dividends were reccivc& 
from these subsidiary companies during the year. 

Sundry investments. . . . . . . . . . . . . . . . . . . . . . . . . . . .  

CAPITAL ASSETS: 

Properties, plant and equipment a t  gross physical values as at December 31, 1950 
(as reported by Messrs. Coverdale & Colpitts, Consulting Engineers, New York, 
except as to boats, scows, etc., included a t  cost) plus subsequent additions at  cost, 
less retirements. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $56,586,49 1 $52,683,349 

Less - 
Accumulated depreciation 

Timber and pulp leases and licenses, waterpower rights and freehold lands at  cost, 
less accumulated depletion of $2,744,167 ($2,286,349 in 1952). . . . . . . . . . . . . . . . .  6,900,044 7,340,293 

$43,515,497 $42,891,942 

DEFERRED CHARGES AND OTHER ASSETS: 

Insurance and other expenses prepaid. . . . . . . . . . . . . . . . . .  : . . . . . . . . . . . . . . . . . . . .  $ 364,385 $ 625,510 
Logging roads, less amounts written off. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  884,522 713,294 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Advances to logging contractors. 474,I 16 715,451 
Unamortized bond discount and expense. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  462,217 518,273 
Sundry advances and other assets. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  421,641 744,912 

$ - 2,606,881 $ 3,317,440 ~- 



CELLULOSE LIMITED 

S H E E T  D E C E M B E R  3 1 ,  1 9 5 3  
as at December 31, 1952) 

L I A B I L I T I E S  
1953 1952 

C U R R E N T  LIABILITIES: 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Accounts payable 8 2,765,764 $ 3,852,487 
Amounts owing to subsidiary companies not consolidated. . . . . . . . . . . . . . . . . . . . .  141,614 1,164,531 
Dividend payable on preference shares. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - 41,250 
Interest accrued on First Mortgage Bonds, Series "A". . . . . . . . . . . . . . . . . . . . . . . . .  96,164 100,341 
Provision for income and other taxes.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  :. ... 937,799 1,260,516 
Serial bonds and sinking fund payments due within one year. . . . . . . . . . . . . . . . . . .  663,000 667,000 

$ 4,604,341 8 7,086,127 
BANK LOANS (secured): 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Repayable in instalments 1955-1957.. $ 2,650,000 $_3,450,000 

FIRST MORTGAGE BONDS: 

................................................ Authorized.. 820,000,000 
Issued and outstanding - 

3 1/2 % Serial ~onds, Series "A" ($500,000 maturing annually): 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Issued. $ 1,500,000 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Redeemed and cancelled.. 1,000,000 $ 500,000 $ 1,000.000 
41/2% Sinking Fund Bonds, Series "A", maturing May 1, 1966: 

Issued . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $13,500,000 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Redeemed and cancelled. d,067,000 12,433,000 12,601,000 

41/2% Bonds, Series "B'; maturing May 1, 1966: 
Issued . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  b 3,000,000 
Less - 

Held by trustee to order of the company. . . . . . . . . . . . . . .  750,000 
Pledged as collateral to bank loans.. $ 2,250,000 - - . . . . . . . . . . . . . . . . . . . . .  

$12,933,000 $13,601,000 . ~ 

Less - 
. .  Serial bonds and sinking.fund payments included with current liabilities.. 663,000 667,000 

$12,270,000 $12,934,000 
RESERVE AGAINST POSSIBLE DECLINE IN INVENTORY VALUES..  . $ 900,000 $ 900,000 

CAPITAL A N D  SURPLUS: 

Preference shares - 
Annual cumulative dividend of $5 a share; redeemable at par; 

........... authorized and issued - 16,500 shares of a par value of $100 each. $ 1,650,000 $ 1,650,000 
Common shares - 

Authorized - 150,000 shares without nominal or par value; 
................................................ issued - 100,000 shares. 3,000,000 3,000,000 

. . . . . . . . . . . . . . .  Excess of appraised value over depreciated cost of capital assets. 19,918,538 19,918,538 
.......................................................... Earned surplus. 15,770,637 14,727,161 

Note: The trust deed securjng the First Mortgage Bonds $40,339,175 $39,295,699 
places certain restrictions on the payment of dwidends. 

$60,763,516 $63,665,824 



A U D I T O R S '  R E P O R T  

February 11 1954 

To the Shareholders of 
ALASKA PINE & CELLULOSE LIMITED: 

We have examined the consolidated balance sheet of 
Alaska Pine & Cellulose Limited and subsidiary companies as 
at December 31 1953 and the related statements of 
consolidated earnings and consolidated earned surplus for the 
year then ended and have obtained all the information and 
explanations which we required. Our examination included a 
general review of the accounting procedures and such tests of 
accounting records and other supporting evidence as we 
considered necessary in the circumstances. 

Pursuant to Section 118 of The Companies Act, we 
report that the company's share of the earnings forthe year 
of subsidiary companies not consolidated has not been taken 
up in the attached statement of consolidated earnings. 

In our opinion, the accompanying consolidated 
balance sheet and related statements of consolidated earnings. 
and consolidated earned surwlus are wrowerlv drawn uw so as 
to exhibit a true and correct view o? the state of the 
affairs of the companies as at December 31 1953 and the 
result of operations for the year then ended, according to 
the best of our information and the explanations given to us 
and as shown by the books of the companies. 

Auditors 
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