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S E V E N  FALLS 
This crystal e l  is only eight miles 

from Abitibi's Beaupre mill and townsite in 
Quebec. On the Ste. .4nne River near St. 

Fereol, it's one of the favorite beauty spots of 

the district. The falls drop 400 feet in 200 

yards-an exciting and spectacular sight. 

Visitors to Ste. Anne Mill would be well 

rewarded for the eipht-mile drive to this 

beauty spot, will get a thrill walking across 
the hiph level bridge at the dam owned by 
Quebec Power Company. Beside the power 

nestles a little community and school 

in full view of the turbulent waters where 

an open picnic ground attracts summer 

visitors. 
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R E P O R T  O F  T H E  P R E S I D E N T  



T O  T H E  S H A R E H O L D E R S  O F  

A B l T I B I  P O W E R  €? P A P E R  C O M P A N Y ,  L I M I T E D  

The  results of the operations of )our (:ompan) 

during the year 1949 were on thc whole satis- 

factory, although salrs were modcratrly lowcr 

and profits snl~stanriall) less than they wcrr in 

1948. 

This was so for several rcasons 

Tonnage of newsprint paprr sold was 1 % 
lower than it was in 1948. due  entirrly to the 

disappeal-ance of an) need among L'nited 

'l'onnaqcs of 1,lc;xhed sulphirr pulp and of cor- 

rrjgatinq 1)o;lrd sold w?rc also 1mvt.r. due to our 

own policy of continually in>pro\.inq qualit?. 

e w n  a t  thc expense of production. 

'l'hr w a r k t  fur finc papers outsidr of North 



America practically disappeared during the 

year due to dollar shortages, and this unfor- 

tunate state of affairs is reflected in somewhat 

lower sales of most grades of papers made in the 

mills of your subsidiary company, Provincial 

Paper, Limited. 

It  was found that it is no longer prohtahle 

to manufacture unbleached sulphite pulp at 

the Sault Ste. Marie mill in view of the low 

price for this product which continues to 

prevail ,  and  in August this operation was 

discontinued. 

Moreover, costs of production during the 

year were again higher than they were in 1948 

For the past several years the costs of production, 

not only in your Company but in the whole 

Canadian pulp and paper industry, have in- 

creased steadily each year. It  is obviously of 

the utmost importance that this trend he stopped 

if the industry is to maintain its cunrprtitivr 

position on this continent and in the world. 

On September 19, 1949 the Government of 

Canada announced the devaluation of the 

Canadian dollar. This step was taken at the 

same time that the British Government devalued 

the pound sterling. Both steps were taken in an 

effort to bring about a hrtter balance of trade. 

While devaluation will to some extent in- 

crease the revenues of your Company from that 

part of its production which is sold in the 

United States, there are many offsetting factors 

which rrduce the net increase in revenue very 

much rrlure sul~stantially than is generally 

supposed. Materials, supplies and equipment 

which can only he obtained in the United 

States all cost 10% more now than they did 

before devaluation, and this material and 

equipment is used in the total production of 

your Company not only in that part of it which 

is sold in the United States. 

Two important steps were taken during the 

year by your Directors. 

O n  August 1st all the prior preferred shares 

of the Company were retired. 

In  November a policy of gradual retirement 

of the preferred shares was announced and put 

into effect. 

Your Directors feel that both these steps arc 

of great importance in t h  rstahlishment of 

your Company on a permanent and secure 

hasis. 

This year, for the Erst time, the Annual 

Reports of Ahitihi Power & Paper Company, 

Limited and of Provincial Paper, Limited have 

been consolidated. This has been done in the 

intrrests of simplification and hecause your 

Directors feel that a consolidated statement 

gives a more accurate picture of the business as 

a whole. In order to make comparisons between 

1949 and 1948 easier, the various statements in 

this report contain the consolidated figures: 

side hy  sidr. for hoth these years. 

EARNINGS 

Profit for the year ended Decemher 31, 1949 

after all charges was $9,780,947. It  will be 

remembered that last year a special appropria- 

tion of $1,500,000 was dedncted from the total 

profit for 1948 as a reserve against a possible . 



decline in inventory values. No similar appro- dividends at  this rate throug-hout the year. 

priation was considered necessary this year. 
This evidrnrt- of the restored earning power 

The  total profit for the year was 1701, less than 
of the Company is a sourcr of deep satisfaction 

the total profit in 1948. This was due to the 
to your Directors. 

factors mentioned above. 

After a lapse of over 20 years dividends on 
A total sum of $2,116,605 was paid or accrued 

thc common stock of the Company were re- in dividrndq to the holders of the prior pre- 

sumed, a total of$l.OO per share amounting ferred and the preferred shares. This obligation 

to 81,241,276 was paid during the year. will henceforth decrease gradually as preferred 

shares are retired. 
In addition, a dividend of 50ceotsper common 

share was declared payable on January 1, The tahle helow shows the distribution of 

1950. I t  is hoped to mainrain quarterly common the revenues received during- the year. 

T H E  SALES DOLLAR 

PAIU F'OK MA'I'EKIALS AND SERVICES 35.7 Cents  

SET ASIDE FOR DEPRECIATION AND DEPLETION 6.0 
RETAINED IN THE BUSINESS 6.9 

GOVERNMENT AND MUNICIPAL TAXES 10.0 

BOND INTEREST 1.7 - 
60.3 Cents 

This left 39.7 cents out of each sales dollar for the 
payment of wages and salaries to our employees and 
for dividends. This remainder was distributed as 
follows: 

PAID T O  EMPLOYEES AS WAGES AND SALARIES 33.3 Cents 

EMPLOYEES' RETIREMENT INCOME PLAN, 
GROUP INSURANCE, ETC. 1.7 

DIVIDENDS ON PREFERRED SHARES 2.5 

DIVTDENDS ON COMMON SHARES 2.2 - 
39.7 cmu 

TOTAL $1.m 

WORKING CAPlTAL recent years. I t  will be noted that for the past 

The accompanying chart shows the amount two years your Company's working capital has 

of working capital which has been available in been increasing. 





B A L A N C E  SHEET 

T h e  l~alance sheet reflects a striking improve- 

ment in your C o m p a n ) ' ~  liquid position. This 

improvement has lnxn achieved mainly in two 

ways: (a) the sale, for $5:000,000 in cash, of 

the Kaministiquia Power Co.,  Limited which 

was effected in March 1949, and (h) a s u b  

stantial reduction in the total amount of cash 

tied u p  in inventories of all kinds. I t  is the 

opinion of your D i r r c t o r  that this reduction of 

in\-entories has now heen carried as far as is 

desirable. 

I t  will he noted that under the hcading- 

CAPITAL ASSETS, properties. plant and 

equipment as a t  .4pril 30, 1946, are shown a t  

g-1-oss physical values as reported by Messrs. 

Coverdale E: Colpitts, Consultinq En,' w~neers, 

S e w  York, while the properties, plant and 

equipment of Provincial Paper, Limited, a t  

the same date are shown a t  book values. 

Effrct was not given on the l~ooks of Provincial 

Paper, Limited to the values of their properties 

established 11)- Co\wdalc  E: Colpitts, as of 

Decemljcr 31, 1'146, Imt had this heen done 

the I~ool, fiqures would have hecn increased 

m;~tcriallv. 

You will oijscrvr from the l~alance shret, 

under the heading CAPITAL STOCK.  that 

durinq thr fiscal )car cnded December 31. 1949 

prior preferred shares of the par value of 

51,000,000 have disappearrd and there has 

heen a rrduction of $2,069,520 in the par value 

of outstandinq preferred shat-es. These chang-es 

~-rsnIi froin thr redemption as of August 1, 1949 

uf the cntirc issue of 50.000 prior prefct-red 

shares and the purchase for cancellation in 

1949 of 103,476 preferred shares. 

I t  will also 1)e noted that a new item appears 

on the balance sheet - CAPITAL SURPLUS,  

resulting from retirement of Prior Preferred and 

Preferred Sharcs - $3.069;520. This item results 

from our having- transferred from Earned Surplus 

to Capital Surplus in 1919, in accordance with 

the provisions of T h e  Companies Act, 1934, as 

amendcd, the amounts of $1,000,000 and 

$2,069.520 above inentionrd. Corporate action 

looking to the issue of Supplementary I.ettcrs 

Patent confirminr: the rcduction in our au- 

thorized capital stock result in^ from the retire- 

ment of prior preferred and prcferrcd shares 

and ~rrstoring- to Eat-nrd Surplus the aqq1-exate 

arnount of S3,069.i20 so transferred to Capital 

Surplus, has heen initiated 11). the Directors as 

By-Law No. 8 which the shareholders will Ile 

asked to sanction a t  rhc Annual and Sprcial 

General Meeting of Shareholdrrs to I r  hcld 

in Toronto on Thursday, ;\pril 13th nexl. 

R E S E A R C H  W D E V E L O P M E N T  
. . I he central research orqanization a t  Sault 

Ste. Mari r  continues to Srow and to function 

effcctivcly. Several Ions-range jprojects a r r  

r cce iv in~  q e a t  attention. Some ne\r  products 

have lxen drvcloped 11)- the rcseat-ch staff {rf 

Pro\,incial Paper, Limited, which acts indeprn- 

dcntly in the field of fine paper products. These 

have k e n  put on the market and have heen \.veil 

recciucd. T h e  cover on this report is a n  examplc. 

I t  is hoped that it will I I C  possil~le to announce 

a new project l)y the time the semi-annual report 





to shareholders is published. This project is in 

the final stages of design as this report is written. 

Together with the development of manufac- 

turing processes your Company is energetically 

working on the improvement of forest practices 

and on the problem of fire prevention in the 

forests. 

Recent legislation by the Government of 

Canada now makes it possible for the Provinces 

to seek and get federal aid for schemes designed 

to develop and protect the forest areas of the 

nation. Your Company is actively taking part 

in a study of the fire prevention needs of 

Manitoba to the end that adequate equipment 

and access roads may be provided as soon as 

possible. 

This new legislation opens up great possibili- 

ties of common effort by the Provinces and the 

Federal Government, and the results may well 

he that fire, the prime enemy of the forests, 

may soon he brought under effective control. 

PROPERTIES 
During the past three and a half years large 

sums have been spent on the restoration and 

improvement of your Company's physical assets. 

The major requirements have now been pro- 

vided. Your Directors, however, feel that the 

properties of the Company can be maintained 

in first class condition only if they are con- 

tinually kept up to date by the wise expenditure 

of at least the amount set aside each year for 

depreciation. 

It must be rememhered that an industry in 

good health can only be kept in that condition 

by the exercise which results from the reaching 

out for new methods, new processes and im- 

proved products. 

Your Company must always be ready and 

able to apply the most progressive ideas. It is, 

of course, impossible to predict when or in what 

form these new challenges will appear and your 

Directors are fully alive to the need to be ready 

for them when they do. 

The new grinder room, screen room and wood 

room at Iroquois Falls have been in successful 

operation for several months. The new power 

house is being completed in an orderly way, well 

ahead of schedule, and the whole project will 

be in its final form by April 1950. 

At Sturgeon Falls a new chemical plant was 

1,uilt and put into operation during the year 

and has resulted in a much more economical 

operation at that mill. 

A new wood room has been installed at Sault 

Ste. Marie which has proved very satisfactory. 

The mills of Provincial Paper, Limited have 

been improved in many ways and a great deal 

of modern equipment has replaced worn out 

or outdated machines. 

The steam plants of the Company's mills have 

all received great attention and several new and 

efficient boilers have been brought into opera- 

tion. This modernization of the Company's 

fuel burning equipment is proceeding steadily 

and much still remains to he done. 

A new hospital is now in operation at Smooth 

Rock Falls. This badly needed addition was 





I)uilt 1)) thc Colnpany i t  sonic assistance 

from thr  G o v c r n ~ u c t ~ t  of ( : a m d a  and thc 

Ontar io  Government. It will servr t!ic ~ i r c d s  

not only of the to\vn uf Sluuorh Rock 1:alls. 

hut also of thr  sttr~-ounciinr d is t r ic~.  

IA!DUSTRIAL RELATIONS 

T h e  maintenance and dc\~clopnrent of 

the cnip10)-ers and has had a Ion: experience 

in rsta1,lishing fair wages and working con- 

ditions 1,) these methods. 

Your Company. howevcr, believes that if 

collecti\-r 11are;aining is to ljc as useful,in the 

future as i t  has ljeen in thr past. then, its 

methods and its proccdurcs must I)c sul)ject to 

constant scrutiny. rrvision and improvement. 

the good relations with o rgmi r rd  Fox. this reason the Company has 
labour, which your Cornpan) d 

L I ~ r e n  \ r r y  acti\.e in develop in^ 
has always had, continurs 1 with the pul)lic. thr  enlployees 
to be a major ol).jcctivc 

and the shareholdrrs a 
of Company policy. 

Your Company has 

always believed in 

collective bargain- 4 
ing with the chosen 

representatives of thc C 
employees. For more 

than thirty years the 
I 

Company has practised e? 
collective l)ar@nin- with 

the chosen reprcsrntativrs 01' 

Ijetter undrrstanding of its 

I 
pl-ol~lcms and its aims. 

L Your Directors take a 

jusrifialdc pride in the 

s p i r i t  w h i c h  e x i s t s  

th ruu~ l iou t  the Co~npaii) . .  

and wish to express their 

recognition of the loyalty 

and coo~era t ion  of the e n -  
\- 

plo\ees during the year 

I ljehalf of the Board. 

Toronto. March 1.  1'150 



To the Shareholders of 
ABITIBI POWER & PAPER COMPANY, LIMITED: 

We have examined the consolidated balance sheet of 
Abitibi Power & Paper Company, Limited and subsidiary companies 
as at December 31 1949 (with comparable balanoes as at December 
31 1948) and the related consolidated statements of profit and 
loss and surpluses for the year ended December 31 1949 (with 
comparable statements for 1948) and have obtained all the 
information and explanations which we required. Our examination 
included such tests of the accounting records and 0the.r supporting 
evidence and such other procedures as we considered appropriate 
in the circumstances. 

In our opinion, the accompanying consolidated balance 
sheet is properly drawn up so as to exhibit a true and correct 
view of the state of the affairs of the companies as at December 
31 1949 (with comparable balances as at December 31 1948) and the 
related consolidated statements of profit and.los.3 and surpluses 
fairly present the result of operations for the year ended December 
31 1949 (with comparable statements for 1948) acoording to the best 
of our information and the explanations given to us and as shown by 
the books of the companies. 

Auditors 



ABITIBI POWER & PAPER 
CONSOLIDATED BALANCE SHEET DECEMBER 31, 1.949 

as a t  December 31, 1948) 

ASSETS LIABILITIES 
CURRENT LIABILITIES: 1040 1048 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Bankloan(secured) S - 5 2.000,000 
Accounts payable and sundry accruals. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $433,390 6.885,402 
Dividends payat,le . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,106.071 554,477 
Interest accrued on First Mortgage Bonds.. . . . . . . . . . . . . . . . . . . . . . . . . . . .  339,626 367,081 
Provision for income and other taxes. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  5,495,742 5,710,660 
Serial and sinking fund payments due April 1, 1950 on Fint  Mortgase 

Bonds . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,918,000 2,387,000 
-- 

( : x h  on I I J I K I  : I I ~  ~ I I  I J ; I I I L S  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Dominion of Canada l~oncls. 

Accounts rrceivablc, less reserves . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Invcntorics of paper. pulp, wood, materials and supplies on thc basis of 

cost and cxpcnditurcs on logging operations. . . . . . . . . . . . . . . . . . . . . . .  

FIRS? MORTGAGE BONDS: 
SOTE: h'rt current amtr in United Stato funds amounting in 

1949 to 85,306,853 arc includcd at par of exchange. 
Authorized. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $65,000,000 
Issued and outstanding: 

3% ?A Fin t  Morteaee Serial Bonds. Series ".4" - ." 
(S1,000,000 &&ring a n n u a l l ; ~ ~ r i l  1, 1948 to 1957) 

Issued . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $10,000,000 
Redeemed and cancelled. . . . . . . . . . . . . . . . . . .  2,000,000 S 8,000,000 6 9.000,000 

CAPITAL ASSES:  

Properties, plant and equipment as at April 30, 1946-at gross physical 
values as reported 11). Messrs. Coverdale & Colpitts, Consulting Engi- 
neers, New York, except as to Provincial Paper, Limited included at  
book \,slues . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Sulxcquent additions at cost. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

3M% Fin t  Mortgage Twenty-Year Bonds, Series "A", 
maturing April 1, 1967 

Issued. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  S35,000,000 
Redeemed and cancelled. . . . . . . . . . . . . . . . . . .  3,449,500 

Lcss - 
Bonds purchased for redemption.. . . . . . . . . . . . . . . .  S 736,000 
Bonds redeemable April 1, 1950, provided for above 1,900,000 b s s -  Retirements, etc.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Ltss- Accrued dcprcciation, including provisions since May 1, 1946; 

adjusted for retirements. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
RESERVE AGAINST POSSIBLE DECLINE I N  I W E W O R Y  VALUES: 

. . . . . . .  (Including 9550,000 transferred in 1949 from General Reserve). 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  GENERAL RESERVE 

Tirnlxr concessions, agreements and licenses, waterpower rights and free- 
hold tirnlwr areas, less provisions for depletion of 52,734,846 (82,609,846 
in 1948) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

PREFERENCE SHARES O F  A SUBSIDIARY C O M P W :  
4% cumulative preference shares of Provincial Paper, Limited; redeemable 

a t  $53.50 a sham -20,000 shares of $50 each. . . . . . . . . . . . . . . . . . . . . .  

CAPITAL S7OCK: 
Prior Preferred Shares - 

50,000 shares of 8 20 each redeemed in 1949. : . . . . . . . . . . . . . . . . . . . . .  
Preferred Shares - 

Annual cumulative dividend of 31.50 a share; redeemable at  $25 a 
. .  share- 1,291,796 shares of 920 each.(1,395,272 s h a m  in 1948). 

Common Shares - 
1,241,694 shares without nominal or par value.. . . . . . . . . . . . . . . . . . . .  

DEFERRED CHARGES A N D  OTHER ASSETS: 

Prepaid insurance, taxes, etc.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Bond discount and expense. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Miscellaneous investments and other assets. . . . . . . . . . . . . . . . . . . . . . . . . . . .  

CAPITAL SURPLUS, resulting from retirement of Prior P r e f e d  and Preferml 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .Shares 

APPROVED O N  BEHALF O F  T H E  BOARD: 

D.  W.  AMBRIDGE, Director 
W. H. SMITH, Director EARNED SURPI,US, since May 1, 1946. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



CONSOLIDATED STATEMENT OF PROFIT AND LOSS CONSOLIDATED STATEMENT OF EARXED SURPLUS 
( S i ~ e  May I .  1946) 

F O R  ' T H E  Y E A R  E N D E D  D E C E M B E R  31. 1949 

(With a comparable statement for the year cndcd Dcccrnber 31. 1948) 

F O R  ' T H E  Y E A R  E N D E D  D E C E M B E R  31. 1940 

(With a comparable statement for the year ended Decemher 31, 1948) 

1949 1948 

Nct Sales - nftcr drclucting outward freight, etc. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  884,677,709 887,756,852 

Lrss - O p r r a t i n ~  costs inclutlinq atl~ninistrativr, selling and grncral expenses, but 

1949 1948 
Earncd surplus at Irrqinninq of yrar. as pcr annual report. . . . . . . . . . . . . . . .  Sl':l30.-9ll S10.241.012 
Equity in sul)sicliary ronipanirs (not consoliclatcd at I~rginninq of ycar) in c-srcs.; 

of I~ook valt~c of investment in shares of such compnnic.~; rquiv:rlvnt 10 un- 
tlistriln~trcl rarninqs sincr May 1 ,  1946. . . . . . . . . . . . . . . . . . . . . . . . . . .  1 . 4 ~ 5 3 3  I,O83.11.33 

~ - - - - . . - - 
Earnrd surplus at I q i n n i n q  of )wlr - acljwtrd. . . . . . . . . . . . . . . . . . . . . . .  Sl9.37'.323 Sl l,32I.6-15 
Nrt profit for the y w r  (aftrr a spccial appropriation of S1.500.000 in I ' J I X I  . . .  9,780.941 10.2?0.5R6 

. . . . . . . . . . . . . . . . . . . . . . .  Surplus ;lrising from s;ik of capital assrts. 

Idore  provision for drprcciation, tleplction, ctc. 

I M ~ r r l  - 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Provision for drprrciation. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Provision for tleplrtion. 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Employees' rctircrncnt incomt* plan. 

Aniortization of I~ond discount and cxpcnsc. . . . . . . . . . . . . . . . . . . . . . . . . . . .  
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Interrst on I h t  Mortqaqt. Bonds. 

. . .  Divitlcnds on outstanding prefrrencc shares of Provincial Paper, Limited. 

I ) r h r /  - 
1:sccss of cost ovcr par value of I'rior Prcferrrd and I'rrfcrrcd 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  S h a ~ w  rrtirccl. 
Amount transfrrrrtl to Capital Surplus uprm rrtircnirnt or I'rior 

I'rrfrrrrd and Prrfrrred Sharcs. . . . . . . . . . . . . . . . . . . . . . . .  

I ) P I / I I ~  - 
Dividends on - 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Prior I'rcrcrrrd Sharcs 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  I'rcferrcd Sharcs. 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Com~non Sharrs. . . . . . . . . . . . . . . . .  Profit 1)cforr. provision for taxes on income. 

I ) r h r f  - Provision for taws on income. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  
Earned Surplus at end of year . .  . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . . . .  Nrt profit for the ycar. 

CONSOLIDATED STATEMENT OF CAPITAL SURPLUS 
F O R  T H E  Y E A R  E N D E D  D E C E M B E R  31. 1949 I l s s  -. Appropriation against possi1)lc decline in inventory values. . . . . . . . . .  

Amount transferred from Earned Surplus pursuant to thc provisions of T h r  
Companies Act, 1934: 

Par value of Prior Preferred Sharcs rcdecmcd August 1. 194'9 - 
50,000 shares of 620 each. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Par value of Preferred Shares rctircd during 1949 - 103.476 shares of S20 
cach . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Net profit for the ycar (aftcr a special appropriation of 81,5OO,00Il in 1948) 

carried to Earncd Surplus. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Capital Surplus at end of !.car.. . 








