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REPORT OF THE PRESIDENT




TO THE SHAREHOLDERS OF

ABITIBI POWER & PAPER COMPANY, LIMITED:

This is the third annual report issued since
the reorganization of the Company on April
30th, 1946 and your Directors feel that this
is an opportune time to review the progress
which has been made in the rebuilding of the
Company since the present Board undertook
the management of its affairs.

There is therefore included in this report a
table on the following page which shows what
funds have been at the disposal of the Board
since April 30th, 1946 and what has heen
accomplished since then.

This table tells a notable story, the salient
points of which are the following:

. The total funded debt of the Company has
been reduced by $11,141,200 and the rate on

the present hond issue is 3129, instead of 5% .

the rate on the original issue.

2. Dividends amounting to $4,131,418 have
been paid to the holders of Abitibi preferred
stocks.

3. The properties have been added to and
modernized by capital expenditures amounting
to a total so far of $16,439,059,

4. Both the physical volume and value of
inventories (chiefly of pulpwood) have had to
e increased by $10,402,499 in order to sustain
the present scale of operations.

5. The 5%49%, bonds and 79, preferred stock of
Provincial Paper, Limited have been retired.
Of the total money required for this purpose
Abitibi provided $4,000,000.

All these things havc bheen done without
seriously depleting the working capital of the
Company which stood at 819,093,523 as at
December 31, 1948,




CONDENSED SUMMARY OF FINANCIAL TRANSACTIONS,
SINCE THE REORGANIZATION OF THE COMPANY
MAY 1, 1946, TO DECEMBER 31, 1948.

FUNDS AV AILABLE.

Cash and Government Bonds on hand Mav 1, 1946, . ... ... ... ... ... . .. ¥ 14,436,657

Profit for period hefore Taxes on Income . ..
Depreciation and Depletion. .. ... ... .. ..
Net increase in Accounts Payable and Receivable, and Sundry items. ... ... ..
Bank loan as at December 31,0948 .. . o0

APPLIED AS FOLLOWS:

Cost of Reorganmization. . .. ...............
Purchase of additional Common Stock of Provincial Paper, Limited. .. ... ... .
Payment ol arrears of Taxes on Income for periods prior to Reorganization .. . ..

47,547,935
10,372,403
1,061,440
2,000,000

$ 75,418,435

............... e oY 2451300

4,000,000
5,849,776

Taxes on Incoine earned subsequent to April 30, 1946—823,925 250 less $5,031,122

pavable in 1949 .. ... ... .. 0L
Cost of Refunding Bonds .. ... .. .........
Reduction in Funded Debt ... 000
Preferred Dividends paid ... ... ... ...
Capital Expenditures . .. ... . ... ..
Increase in Inventories . ... ... .. oL
Cash on hand December 31, 1948 .. ... ...

Your Directors feel that these results of the
first two vears and cight months of their stew-
ardship speak for themselves. It is felt tha
the financial position of the Company should
he further improved especially in regard to the
cash and working capital positions,

For the past several months negotiations

with the Hydro-Electric Power Commission of

Ontaric have been carried on with the end
in view of selling the assets of the Kaministiquia
Power Clo., Limited to it

Early in 1949 this transaction was completed
and the property sold for $5,000,000,

A sadstactory power contract for the supply
of power to the Fort William mill has been

exccuted,  This mill was formerly supplied

18,894,128

1,317,785
11,141,200

4,131,418
16,439,059
10,402,499
791,260

$ 7541843

with power by the Kaministiquia Power Co.,
[imited.

It is diflicult 1o forecast what the condition
of the markets for the Company’s principal
products will be in 1949, The concensus of
opinion among cconomists scems to be that
the gencral level of business activity on the
North American continent will not be sub-
stantially less than it was in 1947 and in 1948,

As this report 1s written there is evidence
that a balance between supply and demand
in the market for the lower grades of pulp and
paper boards has heen struck,  On the other
hand the demmand for newsprint sull outruns
the supply in spite of the constantly increasing
output in most of the producing countries of
the world.



EARNINGS

Profit for the year ended December 31,
1948, after all charges and after provision of
£1,500,000 (o increase the reserve against a
possible  decline  in
$£9,413,086.

inventory values, was

A total of $2,217,908 was paid to the holders
of the preferred stocks.

No dividends were paid to the holders of
the cominon stock during the vear, hut in
January 1949 the Directors declared a dividend
of 25 cents per share to holders of record
March 1st, 1949 pavable on April 1s1, 1949.
Every cffort will be made to pay dividends
on the common stock on a regular quarterly
Dasis.

The table below shows the distribution of
the revenue received during the vear.

>
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THE SALES DOLLAR

Your Ihrectors have felt for a long time
that it would he desirable to issue more frequent
statements (o stockholders on the affairs of the
Company. A statement will therefore  he
issued earlv in the sccond hali of 1949 which
will contain up-to-date information on opera-
tions for the first six months of the vear.

BALANCE SHEET

The bhalance sheet shows the improvements
which the vear's operations have brought
about. The liquid position as at December 31.
1948 is still not altogether satisfactory although
complction of the sale of the Kaministiquia
Power Co., Limited mentioned above will
substantiallv increase the cash available, The
stcady operation of the sinking fund is re-
flected in the decreasing amount of bonds
outstanding,

.



Vigorous measures have been taken to keep In the consolidated balance sheet  at
December 31, 1947, the Company’s investment

in the shares of The G. H. Mcad Company
was shown under the heading “Shares of
. . Subsidiary Companies not Consolidated™ at
hood that the price level, particularly for $210,023. During 1948 the final steps in the
pulpwood, is likely to declinc. dissolution of The G. H. Mead Company were
taken and that companv has now been liqui-
dated. The proceeds of liquidation amounting

the inventories at as low a level as is safelv
possible.  The Directors feel the need for

caution at a Lime when there is a strong likeli-

A reserve amounting to $700,000 formerly

shown as a deduction from inventories was to $220,057 are included in Accounts Receiv-
transferred to “*Reserve against possible decline able, the difference of $10,034 having been
in inventory values.” credited to Profit and Loss Account.

Millions of Dollars _
30 -t
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WORKING CAPITAL and further progress in this regard is to be
. expected.
The accompanvying chart shows the

amount of working capital which has been
available from time to time in rccent years, order to finance our large seasonal operations

The increase during the year is satisfactory in the woods will be greatly diminished.

It is hoped that the need for bank loans in
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RESEARCH and DEVELOPMENT

The long and arduous task of building an
effective rescarch organization is being actively
undertaken.  Satisfactory progress along the
lines of more ecfficient use of the wood reserves
of the Company has been made and further
studies are being undertaken as competent

personnel become available.

A Research Committee composed of senior
staff from both Provincial and Abitibi is
aggressively directing the work being carried
out in the new laboratories at Sault Ste. Maric.

While vyour Directors arc satisfied that
progress has been made they are fully aware
that expenditures for research must be very
substantially increased if the full henefits
of the faeilities now available are to be
realized.

FOREST PROTECTION

More and more knowledge is
being accumulated as to the
measures which must be taken v
to protecct and perpctuate the »
forests of the nation.

It is becoming increasingly evident that the
problem of how funds are to be provided for
forest protection and for the scientific de-
velopment of our forest resources can only be
solved by the cordial cooperation of government
authorities and the lessces of forest lands.

The present situation is that huge sums are
taken in taxes from the annual revenues of the
pulp and paper industry. This money is now
spent by pgovernments largely for general
purposes.

Your Directors are convinced that the time
has come when serious thought must be given
to the problem of how a reasonable part of

these taxes may be devoted to specific projects
which contribute directly to the protection
of what is unquecstionably one of the major
factors in the well-being of the Canadian
economy.

PROPERTIES

Steady progress was made in dealing with
the capital improvement programme and with
the aceumulated need for major repairs in all
the properties of the Company.

At the Ste. Anne mill major
changes to both paper machines
were made during the last quarter
of the year. When the full bene-
fit of these changes is realized
during the next few months these two
units will be thoroughly modern and
capable of highly efficient operation.

The construction of the new grinder room,
wood room and screen room at Iroquois Falls
is well under way and it is hoped that the first
few grinders will be put into operation in
July 1949, The whole of the work contem-
plated at this mill will not be finished until
the second half of 1950.

The Smooth Rock Falls mill is now pro-
ducing an excellent grade of bleached sulphite
which has a ready market. Major repairs to the
power generating station and to the electrical
system were compieted and plans are now
ready for a thorough renovation of the screen
rooms this vear.

At the Island Falls power plant several
major repairs were carried out especially on
the private railroad which provides the only
communication with main line railroads. It
is now possible to proceed with major repairs
long overdue to the main dam structure and
this will he put in first class condition this



Capital Expenditure -

Depreciation
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1941
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1943 P
1944
1965 1D
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year. These necessary repairs to the dam will
cost upwards of $350,000.

The Sturgeon Falls mill which was started
up again after vears of idleness is turning out
more than its designed capacity of a high
grade of corrugating hoard. Here again major
repairs are necessary (o dams and these are
heing carried out this year. A new plant for
the manufacture of sodium sulphite, one of
the chemicals used in the process, is on this
ycar’s programmme. The operation of this
plant will substantially reduce the cost of this
chemical.

At Sault Ste. Marie the new research labora-
tories are in full operation and plans are
completed for the replacement of the wood
preparing rooms this year. Plans for the future
development of this mill are stll under con-

sideration.

The new grinder room at the Thunder Bay
mill in Port Arthur went into full operation a
few months ago and has heen an unqualified
success. [t is one of the finest grinder rooms
in the world. A new boiler has just gone into
operation and the work of modernizing the

paper machines themselves is under way.




At the Fort William mill plans have been
completed and preliminary work done on the
installation of a supercalender for the manu-
facture of a superior grade of newsprint paper
for Canadian publishers.

The Pine Falls mill has been completely re-
arranged and much new equipment to replace
obsolete and worn out machines has been install-
ed. The work on the use of jackpine for
groundwood is proceeding satis- ;
factorily. This work is one of
the first fruits of the research
programme. A new boiler,
unique in Canada, has
heen installed to burn low
grade Alberta coals at

high efficiency.

The shortage of housing,
office space and warehouse
capacity in the various townsites and
depots owned by the Company has been largely
corrected by the completion of a ncw hotel in
Pine Falls, new office buildings in Port Arthur
and Smooth Rock Falls, and warehouscs at
scveral points for the use of the Woods Depart-
ments. In addition to this a total of 101 dwell-
ings have been built in the Comipany’s townsites

since the Company’s reorganization.

Plans arc ready for a new hospital at Smooth
Rock Falls which will be built in 1949,

Toronto, March 1, 1949

The Hudson’s Bay Company has opened two
new first class general stores, onc in Pine Falls

and the other in Iroquois Falls.

INDUSTRIAL RELATIONS

Steady progress is being made in the field
of industrial relations in its broadest sense.
Relations hetween the Company and the various
unions which have jurisdiction among its em-
plovees are being constantly improved
on the twin principles that what

is good for the Company is good
for the employees, and that
nothing which injures the

Company can in the long

run be good for them.

Plans are being carried out
for a comprehensive pro-
gramme of training in all mills
and in all the many (rades which
are involved in the Company’s opera-

"tions. The preliminary results of this programme

are encouraging and the management believes
that they will eventually be successful in pro-
viding an opportunity for developing the talents
of all of the Company’s employees.

The Directors are pleased to be able to cxpress
in this report their keen appreciation of the
intelligence, energy and enthusiasm with which
the work of the Company has been carried out

in the past year.

On bchalf of the Board,

ot

PRESIDENT.
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ABIZIBI POWER & PAPER COMPANY, LIMITED wosmmives cosrmsns

} ¥ 4 ¢
) & {; i % [ Other than Provincial Paper, Limited and Abitibi Service Inc.
k % &
3 g Ky .
3 o ¥y A - 1 j 7|
ok s CONSOLIDATED BALANCE SHEET
" W g
’ DECEMBER 31, 1948
ASSETS LIABILITIES
CURRENT ASSETS: CURRENT LIABILITIES:
Cashonhand andinbanks....... ... ... ... .. $ 791,260 Bank loan (secur'ed) ............................................... 8 2,000,000
Accounts receivable, less reserves. .. ... ... . e 8,054,749 Wages and salaries payable and accrued.................. ... 1,525,276
Inventories of paper, pulp, wood, materials and supplies on the basis of ﬁccoums payable and sundry accruals. . ... 4'232’28(7)
cost, as determined and certified by responsible officials, and expendi- dvance payments on CONUFACIS. . . ..............covoiie ’
: : Dividends payable January 1,1949........ ... ... ... ... .. ... ... ..., 554,477
tures on logging operations. . . ......... .. ... o 26,998,975 !
$ 35844 984 Inter.es_l accrued on First Mortgage Bonds. . . ... . .................. ... ' 367,084
SHARES OF SUBSIDIARY COMPANIES NOT CONSOLIDATED: Dominion and Provincial taxes onincome. ... ........................ 5,031,122
L O Other taxes payable and accrued. . ............. ... ... ... ... ... 241,495
Provincial Paper, Limited. . ... $ 5,500,000 First Mortgage Bonds—payments due within one year................ .. 2,387,000
Abitibi Service Inc.. . ... ... 500 -
OTE: The . ) . — 5,500,500 FIRST MORTGAGE BONDS: _
" balance Ahcu'n \:::cyhl::xbudunuyu a ISccmbcr Jl 1948 exmdau(he 3:1&- Authorized. . ...... ... ... ... . ... . 865,000,000
hecein by $1:340,533 Issued and outstanding:
314 %, First Mortgage Serial Bonds, Series “A”
CAPITAL ASSETS: (81,000,000 maturing annually April 1, 1948 to 1957)
Properties, plant and equipment at gross physical values as at April 30, Issued. ...... ... ... o $10,000,000
1946, as reported by Messrs. Coverdale & Colpitts, Consulting Engi- Redeemed and cancelled. .. ................ .. 1,000,000 & 9,000,000
neers, New York. . ... ... .. i i $108,376,000 S
Subsequent additions, at cost, including $60,186 in progress at April 30, 314% First Mortgage Twenty-Year Bonds, Series “A”,
1046 . e e 16,499,245 maturing April 1, 1967
—_— Issued....... ... o $35,000,000
$124,875,245 Redeemed and cancelled. .................. .. 1,547,500 33,452,500
Less—ReUtrements, €1C.. . ..o vttt 1,088,418
— Less— $ 42,452,500
$123,786,827 Purchased for redempti
. . L ption. ................... $ 500,000
LessEAccrge;i céz:p(r}e(ila_uon z;s at é\prll 30, 1946, as .re%qrted bly Messrs. Serial and sinking fund payments due within one
overdale olpitts, plus subsequent provisions; adjusted for retire- year—shown above. . .. .................. 2,387,000 2,887,000
ITEMES . o o v e ettt et e e e e e e 50,665,459 ’
NOTE: A mrpus of 20,2503 sasin fom che csement of o of i roeris $ 73,121,368 RESERVE AGAINST POSSIBLE DECLINE IN INVENTORY VALUES:
gzzrr‘: ::plucl as at !h:.t l;a:e—in 227,638 m':b:‘;gmgptl:' cotp:ohdaud deficit CAPITAL STOCK
in profit and loss and $8.197,419 in reduction of the consolidated gross book values . .
of timber concessions, agreements and licenses, and waterpower rights. Authorized and outstandmg—
. Prior Preferred Shares—
Freehold timber areas, at cost........................... § 418,979 Annual cumulative dividend of $2.50 a share; redeemable at $37.50
Timber concessions, agreements and licenses, and water- a share— 50,000 shares of $20each........................ $ 1,000,000
powerrights. . ... ... ... .. ... 18,252,232 Preferred Shares—
—_— Annual cumulative dividend of $1.50 a share; redeemable at $25
$18,671,211 a share— 1,395,272 shares of $20 each. .. ................... 27,905,440
Less—Reserves for depletion. .. ......................... 2,609,846 16,061,365 Common Shares—
89,182,733 1,241,694 shares without nominal or par value.................. 25,941,295
OTHER ASSETS AND DEFERRED CHARGES: -
Miscellaneous investments. . . ........... . . .ttt $ 197,763 EAR})}ED SURPLUS, S}I))\gCE MAY 1, 1946:
Refundable portion of excess profits taxes. . ....................coo.... 2d3,548 er statement attached. ...
Prcpalq INSUTANCE, tAXES, ELC. . . . v v vt et ettt et e e e e cee e e 585,801 APPROVED ON BEHALF OF THE BOARD:
Bond discount and expense. . ... . ... 785,157
1,772,269 D. W. AMBRIDGE, Director
S Di
$132,300,486 W. H. SMITH, irector

$ 16,751,461

39,565,500
3,700,000

54,846,735

17,436,790

$132,300,486



ABITIBI POWER & PAPER

Other than Provincial Paper, Limited

CONSOLIDATED STATEMENT OF PROFIT AND LOSS

FOR THF YFEAR ENDED DECEMBER 31, 1948

PARTICULARS AMOUNT

Net Sales-- afrer deducting outward freight, etc. . e §75.075,814
Less— Operating costs including administrative, se”mq and gcn(‘ral expenses but
before provision for depreciation, depletion, ete.. . ... . . oL 49,838,230
: $25,237,584
Add - Dividends trom The ;. H. Mead Companvy. . ... .. ... .. .. L 305,000
$25,542.584
Deduct—
Provision for depreciation. .. ... ... .. .. . e o0 % 3,997 401
Provision for depletion . A, . 260,000
Emplovees’ retirement income plan e oo 868,651
Amortization of bond discount and expense. .. ... .. .. e 153,697
Interest on First Mortgage Bonds. . ... ... ... .. ... .. .. e 1,499,499
o 6,779,248
Profit before provision for taxes on income. . ...... ... ... . . ..... $18,.763,336
Deduct—
Provision for Dominion taxes on income . ... ........ . .. .. .. ... ... %6,515250
Provision for Provincial taxes on tncome. .. ... ... ... ... ... ... ... 1,335,000
e 7,850,250
Net profit for the vear. . .. .. . e $10.913,086
l.25s—Appropriation against possible dcclme in inventory values. . .. .. S 1,500,000
Profit for the vear, after all charges and after a special appropriation.
carried to Larned Surplus. ... .. .. ... oo § 9,413,086

NOTE: Fees of dinectors nat cxecutive officers and not holding salaried positions amounted 1o 321300 I
the yrar and counse! and sclicitars’ fees, salaties and feen of executive officers and directors bolding
nalutied postions amounted ro 3344770 foe the year



COMPANY, L][M][TED AND SUBSIDIARY COMPANIES

ind Abitibi Service Inc.

CONSOLIDATED STATEMENT OF EARNED SURPLUS

(Smce May 1, 1946)
FOR THE YEAR ENDED DECEMBER 31, 1948

PARTICULARS AMOUNT

$10,241,612

Earned surplus as at December 31, 1947. .. . ... ... ... ... ... .. L
9,413,086

Profit for the year, after all charges and after a special appropriation. . . ........

Deduct—
Dividends on Prior Preferred Shares. . . ........ ... .. .. .. iieiiiie. $ 125,000
Dividends on Preferred Shares. . .. ........ .. ... . ... 2,092,908
_— 2,217,908

Earned surplus as at December 31, 1948. . . ... ... ... . ... ... ......

$19,654,698

$17,436,790

17
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Auditors’ Report

PRICE WATERHOUSE & Go.

HOYAL BDANE BUILDING

TORONTO

February 10, 1949,

To the Shareheclders of
ABITIBI POWER & PAPER COMPANY, LIMITED:

We have examined the consolidated balance sheet of
Abitibi Power & Paper Company, Limited and subsidiary
companies, other than Provincial Paper, Limited and
Abitibi Service Inc., as at December 31, 1948 and the
related censvlidated statements of profit and loss and
earned surplus for the year ended on that date and have
obtained all the information and explanations which
we required. QOur examination 1lncluded such tests of the
accounting records and other supporting evidence and
such other procedures as we considered appropriate in
the circumstances.

Pursuant to Secticn 114 of The Companieé Act 1934,
we report that the earnings of subsidiary companies not
consolidated have been included in the consolidated
statement of profit and loss enly to the extent of
dividends received.

In our opinion, the accompanying consolidated
balance sheet and the related consolidated statements
of profit and loss and earned surplus are properly
drawn up so as to exhibit a true and correct view of
the state of the affairs of the companies as at
December 31, 1948 and the result of operations for the
year ended on that date according to the best of ocur
information and the explanations given to us and as
shown by the books of the companies.

72 A

Auditors.
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REPORT OF THE PRESIDENT

It is satisfactory to he able to report another
record vear for this Comnpany,

During 1948 total sales in dollars were up
15%, over 1947, The continued success which
has attended the manufacture and sale of
machine coated grades in the Canadian market
has been notable and has greatly contributed
to the good reputation which the Company
has carned.

One of the Company’s mills, a small and
obsolete paper mill in Georgctown, Ontario,
has been shut down as it is now possible to
maintain present total production of all grades
without it. A vigorous developmment policy
with the end in view of bringing new products
to the market is being pursued. Many paper
specialties arc presently imported from the
United States and it is felt that some of these
can now be profitably produced in Canada.

Profits for the vear were $1,201,914 alter
all charges. The regular 4%, dividend on the
preferred shares was paid, but the Directors
felt that it was of greal importance to eonserve
the Company's cash resources for use in the
developments mentioned  above. For this
reason no dividends were paid on the common
stock of Provincial Paper, Limited.

The balance sheet discloses a  satisfactory
increase in working capital and a further in-
crease in inventories. It is, however, 10 be
expected that the value of the pulpwood
inventory has passed its peak and that it will
begin to decline in the next year or two.

Toronto, March 1, 1949

In the balance sheet at December 31, 1947,
the Company’s investments in the shares of
Simeoe Realty Company Limited and Sucker
Creek Timber Slide Company Limited were
shown under the heading “Shares of Subsid-
tary Companies not Consolidated™ at $176,275,
During 1948 the remaining assets of Simcoe
Realty Company Limited and Sucker Creek
Timber Slide Company Limited, wholly owned
subsidiaries, were transferred o the Company.
The Letters Patent of these subsidiaries have
now heen surrendered.

‘T'he physical condition of the four operating
mills is constantly being improved. A major
expenditure contemplated for 1949 is for a
new Dboiler at Port Arthur to replace an old
stcam plant over 30 years old.

The increasing cfficiency of the mills will
make it possible to improve the quality of all
the Companvy's products, a policy which is
being continuously carried out by the Manage-
ment.

The world wide shortage of United States
duollars has scriously curtailed the volune of
overseas exports of fine papers from Canada, It
is to be hoped that some means will be found
to finance exports o markets where Provincial
papers are well known and highly regarded.

The Dircctors are happy to record their
keen satisfaction with the skill and energy with
which the Company’s employees have carried
out their work. No other single factor has
contributcd mbrc to the satisfactory results
for the year.

On-behall of the Board,

ot g

PRESIDENT.
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PROVINCIAL

BALANCE SHEET

ASSETS

CURRENT ASSETS:

Cash on hand and in banks. . .. ... ... .. .. . .., 5 88,223
Dominion of Canada Bonds. . .. . . o 63,000
Accounts receivable, less reserves. .. ... L Lo 1,551,599
Inventories of paper, pulp, wood, materials and supplies valued at or below
present market prices not above cost, as determined and certified by re-
sponsible officials, and expenditures on logging operations. .. ... . ... .. 3,810,439
§ 5,513,281
CAPITAL ASSETS:
Propertics, plant and equipment, etc.. .. . ..o o .. 811,274,435
Less—Accrued depeeciation ..o 6,208,336
———— 5,066,099
OTHER ASSETS AND DEFERRED CHARGES:
Refundable portion of excess profits taxes (including $37.680 receivable in
1949y .0 oo AU S . $ 81.181
Miscellancous investments, less reserve . .0 o 5,000
Prepaid insurance, cte. . : . . 22,401
108,672

510,688,032

[
L2e)



PAPKR, LIMITED

DECEMBER 31, 1948

LIABILITIES

CURRENT LIABILITIES:
Wages and salaries pavable and accrued
Accounts pavable and sundrv accruals
Dominion and Provincial taxes on income

Other taxes pavable and aceraed

RESERVE AGAINST POSSIBLE DECLINE
IN INVENTORY VALUES . ... ...,

GENERAL RESERVE

CAPITAL STOCK
Authorized, issued. and outstanding -
470 Cumulative Redeemable Preference Shares
20,000 shares of $50 cach (redecmuble at option of the Company at

S35.30 per sharer.

onnnon Shares

—

330,000 shares withour nominal or par value . .

EARNED SURPLUS

Per statement attached

S 1001682
841.269
403,299

32.727

£ 1.0010),000

4.100.000

250.000

5.100,000

o)
(ot
s
=
5
e
)

S10,688.052



PROVINCIALSPARER, LIMITED

STATEMENT OF PROFIT AND LOSS

FOR THE YEAR ENDED DECEMBER 31, 194R

PARTICULARS AMOUNT

Ner Sales alter deducting outward freight, ele, S13.0601.210

Leo Operanne costs including administrative, selling and general expenses bt

hetore provision for depreciition, eie 11.135.681
Deduct
Provision for depreciation. . . S 206,617
Fiiplovees” retirement income plan 257004
Profit hetore provision for taxes on inconse
Deduit--
Provision for Dominion taxes on inconue ) 5 pA0.000
Provigian for Provincial taxes on income ) 140,000

Net prolic for the sea

STATEMENT OF EARNED SURPLUS
FOR THE YEAR ENDED DECEMBER 31, 1948

Larned surplus as ar December 31, 1047
Surplus arisine fron ineraer of subsidiary corpanies as of Januars 101948 and sundry adjusunents

Net profit {or the sear

Deduct

Dividends un Preference Shares

Farned surplos as ar December 31, 1948
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_____

463,621

REIRIE

T90,.000

201914

J1aB.644
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200,914

3700330

40,000

J330,539



AUDITORS REPORT
PRrRi1CGEWATERIIOUSE & CO.

BMOYAL PBANRAE BUILDING

eIz Yy N 1O

February 7, 1949.

To the Shareholders of
PROVINCIAL PAPER, LIMITED:

We have examined the balance sheet of Provincial
Paper, Limited as al December 31, 1948 and the related
statements of profit and loss and earned surplus for
the year ending on that date and all our requirements
as auditors have been complied with. Qur examination
included such tests of the accounting records ang other
supporting evidence and such other procedures as we
considered appropriate in the circumstances. In our
opinion, the accompanying balance sheet and related
statements of profit and loss and earned surplus are
properly drawn up so as {0 exhibit a true and correct
view of the state of the company's affairs as at
December 31, 1948 and the result of operations for the
year ending on that date according to the best of our
information and the explanations given to us and as

shown by the books of the company.
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POWER & PAPER COMPANY, LIMITED




