


glbitibi s o b e r  & Paper Companp, Ximiteb 
T E N T H  R E P O R T  
of Receiver and Manager 

Attached hereto is audited Balance Sheet of Abitibi Power & Paper  Company, Limited, (here- 
inafter called Abitibi) as of da te  December 31st, 1941, together with statement of the  results of its 
operations-with those of its wholly-owned subsidiaries-for the  year ending on such da te :  'also at- 
tached are audited Balance Sheets and Profit and Loss Accounts, as of the  same date,  of certain of 
such subsidiaries, and of Provincial Paper,  Limited, the  common capital stock of which, only, is owned 
b y  Abitibi. 

With  continuation of the  abnormal conditions brought about  b y  the  \Var, shipments of newsprint 
b y  Canadian mills were 3,454,665 tons in the  year ending December 31st, 1941, as compared with 
3,435,934 tons in the  year  ending December 31st, 1940. Such shipments mere made : 

in 1940 
- 

in 1941 

To Canadian customers 183,894 tons 196,766 tons ..................................... 
T o  the  United Sta te  2;594,452 tons 2,770,002 tons 
T o  Overseas market 657.588 tons 487,897 tons 

Tota l  3,435,934 tons 3,454,665 tons 

Newsprint manufactured b y  Abitibi and  its wholly-owned subsidiaries amounted t o  454,840 tons in 
1941, as compared with 430,299 tons manufactured in 1940, and in compliance with the  requirements 
of the  Provinces of Ontario and Quebec t h a t  newsprint mills in such Provinces be operated a t  approxi- 
mately equal ratios of production (as compared with their respective productive capacities) in ,o rde r to  
provide relatively equal employment of labor and use of natural  resources in the  Iocahties in w h ~ c h  
they are situate, such newsprint was produced b y  Abitibi : 

131,351 tons a t  its Iroquois Falls (Ontario) mill, 
79,211 Loris a t  its Saul t  Ste. Marie (Ontario) mill, 
65,732 tons a t  its Por t  Arthur  (Ontario) mill, 
14,979 tons a t  its For t  William (Ontario) mill, 
65,536 tons a t  its Beaupre (Quebec) mill, and 
68,031 tons a t  its Pine Falls (Manitoba) mill, 

included in which was 101,797 tons sold t o  other newsprint manufacturers. 
T h e  general base contract price for  newsprint sold in the  United States was the  same in 1941 as in 

1940, namely $50. (United States funds) per ton, f.0.b. mill, with freight allowed to destination. I n  
December, 1941, and in view of increased costs of manufacture and delivery, an  increase of $3. per ton 
in the  United States-effective on and af ter  April l s t ,  1942-was announced b y  a number of Canadian 
companies. On March 26th, 1942, the  Price Administrator in the  United States ordered continuance 
there of the  $50. price until M a y  30th, 1942: a t  the  da te  hereof no increase over the  1941 price-for 
newsprint t o  be consumed in Canada-had been approved by T h e  Wartime Prices and Trade  Board.  

I n  addition t o  the  newsprint above mentioned, the  newsprint mills of Abitibi and its wholly-owned 
subsidiaries produced 19,287 tons of substitute wood fibre products, during the  year. 

With  continuation of the  abnormal conditions which have arisen by reason of the  War ,  sulphite 
and other wood pulps produced b y  Abitibi in 1941 were as follows : 
A t  the  Smooth Rock Falls (Ontario) pulp mill- 

.................... Sulphite pulps-bleached 60,582 tons 
-unbleached .................. 948 tons 
-screenings .................. 2,272 tons 

- 63,802 tons 
A t  newsprint mills of the  Company- 

Sulphite-newsgrad 28,454 tons 
Groundwood pulp 968 tons - 

............................................ or a total  of 93,224 tons 
as compared with 75,926 tons ~ r o d u c e d  in 1940. 
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Prices of bleached sulphite pulps (delivered a t  S e w  1-ork dock) were $72.50 per ton in 1941, as 
compared with an average of $66.62 per ton in 1940 and $50.00 per ton in 1939. 

Prices of newsgrade sulphite pulps (delivered a t  New York dock) were $59.50 per ton in 1941, as 
compared with an average of $53.37 per ton in 1940 and $36.00 per ton in 1939. 

COMMESTS WITH RESPECT TO RESULTS OF OPERATIONS I N  1941 
Statement of the earnings of Abitibi and its wholll--owned subsidiaries for  the  year which elided 

on December 31st, 1941, is set ou t  on Exhibit 1-B attached. T h e  following comments are made with 
respect t o  such statement and/or items conta ined therein : 

(1) Excess of income over expenditures, in the  year, prior to charges for depreciation, bond interest, 
and income and excess profits taxes, amounted to 810,126,498.77 as compared with $8,187,505.44, 
on a similar basis, in 1940. 

(2) I t  is not possible a t  this t ime t o  determine what the  amount  of income and excess profits taxes 
payable by Abitibi and its wholly-owned subsidiaries, in respect of their 1941 earnings, will be- 
this because their "Standard Profits" (as described in the  Ninth Report  of the  undersigned) have 
not as yet been fixed b y  T h e  Board of Referees appointed under T h e  Excess Profits T a x  Act. I t  is 
believed, however, t h a t  such taxes will not likely amount  to less than  $750,000./$1,000,000. 
Should they ultimately prove to be $1,000,000., 1941 earninas which would remain available for  
payment t o  Bondholders (after charges of $4,500,000. for depreciation) would be $4,626,498.77. 
Interest  for  the  year on Bondholders' claims-including interest on overdue interest-amounted 
t o  $3,474,055.04, exclusive of the  premium on United States funds therefor (as may be demanded) 
and $3,856,201.09, including the  present premium of 11V0 for purchase of such fonds. 

(3) Included in income for the  year were the  follow-ing items : 

(a) Recoveries from sales of newsprint, pulps and substi tute products amounted to $25,824,783.82, 
as compared with $22,539,189.66 in 1940; 

(b) Income from sales of power was $1,213,456.56 as compared with $960,040.47 in 1940; 
(c) Premium received upon United States exchange was $1,865,650.58, as compared with 

$1,458,786.85 in 1940; and 
(d) Interest  and discount received and sundry minor operating profits secured, were 

$146,897.94 in 1941 as compared with $148,690.30 in 1940. 

(4) Included in operating expenses for  the  year were the  following items : 
(a) Expenditures for the  maintenance and repair of the  mills and properties of -4bitibi 

and its whol!y-owned subsidiaries amounted to $1,721,451.91 in 1941, as compared with 
$1,648,653.77 in 1940; 

(b) Costs of providing special protection t o  mills and properties of Abitibi and its wholly-owned 
subsidiaries were $114,054.43 in 1941, as compared with $111,093.43 in 1940; and 

(c) Costs of carrying the  idle Espanola and Sturgeon Falls properties wcre 8127,508.2j in 1941, 
and $147,618.60 in 1940. 

As of date  November 7th, 1941, P.C. 9298 (since amended by P.C. 1549, and more commonly 
known as T h e  Wartime Salaries Order) became'effective. Under such Order certain limitations a re  
imposed with respect to the  granting of increases in salaries t o  persons in Canada who are in receipt 
of salaries in excess of certain prescribed annual amounts. 

As of date  November lSth,  1941, P.C. 8253 (more commonly known as T h e  IVartime Wages and 
Costs of Living Bonus Order) became effective in the  Dominion of Canada.  Under such Order certain 
limitations are imposed with respect t o  wages which may  be paid t o  labor, and provision is made for the  
payment t o  labor of certain bonuses when, if  and as costs of living increase beyond certain indices. 

As of da te  November 17th, 1941, P.C. 8527 (more commonly known as T h e  Wartime Prices and 
Trade  Board Order) became effective in Canada. Under such Order certain limitations are imposed 
with respect t o  the  prices a t  which commodities may be sold in Canada, for use in Canada. 
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Balance Sheet of ilbitibi as of date December 31st, 1941-as audited by Llessrs. Price, Waterhouse 
6r Co.-is attached hereto as Exhibit 1. The follow-ing comments are made in respect of couditio~is 
reflected by it, aud/or items contained in it : 

I x  RESPECT OF . ~ S S E T S  

(1) RELATIVE TO RECEIVER'S NET CURRENT ASSETS 
After payment 011 October 15th: 1941, of $6,274,710. (Canadian funds) io reduction of the 
principal amount owing upon Abitibi bonds then outstanding, 

B U T  

prior to deduction of the principal amounts owing upon .4bitibi bonds (which are due and 
payable), for interest thereon, for interest on overdue interest, and such incnme/excess 
profits taxes, if any, as shall be payable by Abitibi and its wholly-owned subsidiaries in respect 
of their 1940 earnings, and such income/excess profits taxes as shall be payable by such 
corporations in respect of their 1941 consolidated taxable income, 

Receiver's net current assets on December 31st, 1941, as compared with those on December 
31st, 1940, were as follows : 

0 7 1  December 31st, 1941. 

Receiver's current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $24,273,797.25 

Less: Receiver's current liabilities including Contin- 
gent Reserve of $750,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,800,908.36 

Excess of current assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $22,472,888.89 

On December jrst, 1940 

Receiver's current assets ............................................. $20,425,160.98 

ILss: Receiver's current liabilities including Contin- 
gent Reserve of 8750,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,596,788.67 

Excess of curreiit assets . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  18,828,372.31 

Increase in year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 3,644,516.58 

The  above increase will be reduced by such income/excess profits taxes as shall require to be 
paid in respect of 1941 earnings. 

(2) As of date December 31st, 1941, certain Hearst companies were indebted to  Abitibi and its wholly- 
owned subsidiaries in the amount of $1,609,111.87, as security for the payment of which,and 
the claims of certain other Creditors, certain securities stand lodged with a corporate Trustcc. 
Such securities are of such character that  no sound estimate of their realizable value can be 
made a t  this time. In 1938 a Contingent Reserve of $750,000. (above mentioned and as shown 
under Receiver's Liabilities in Exhibit 1) was set up, with the approval of Court, as a pro- 
vision against receivables owing to  the Company and its wholly-owned subsidiaries, and in 
respect of unforeseen and other contingencies. Such reserve is believed to be adequate for 
such purposes. In addition to  the above Contingent Reserve-and as mentioned in previous 
Reports-is a reserve of $300,000., maintained in respect of the pulpwood inventories of 
Abitibi and its wholly-owned subsidiaries, which reserve is not believed to be required a t  the 
present time. Other specific reserves held, and not believed to be required for the purposes 
for which they were set up, were estimated to  amount to  about $50,000. on December 31st, 
1941. The amount of Receiver's current assets-as shown in Exhibit 1-is after deduction 
of such pulpwood and other specific reserves. 

(3) Expenditures made and liabilities incurred in the year in connection with capital improvements 
and additions to  mills and properties directly owned by Abitibi amounted to $265,855.80. 

(4) Expenditures made and liabilities incurred for similar purposes in connection with the mills and 
properties of wholly-owned subsidiaries of Abitibi amounted to $74,434.42. 

The expenditures mentioned in (3) and (4) above were approved by The  Supreme Court of Ontario. 



RELATIVE TO LIAB~LITIES A N D  RESERVES 
(5) First Mortgage 5% Bonds of Abitibi outstanding, and interest thereon, are inc!uded in the Balance 

Sheet attached (Exhibit 1) a t  the following amounts : 

Principal amount of such bonds outstanding . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $41,992,290.00 
Interest accrued on bonds to September loth, 1932 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,877,050.00 
Unpaid interest coupons due December ls t ,  1931, and prior thereto.. 1,300.00 
Reserve for tax rebates . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  17,636.41 

or  a t  a total of . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $431888,276.41 

As of date December 31st, 1941, the amount of such bonds with unpaid and accrued interest 
thereon (including interest on overdue and unpaid interest) was as follows : 

Principal amount of bonds outstanding .................................................... $41,992,290.00 
Interest due and overdue t o  December 31st, 1941 . .  . . . . . . . . . . . . . . . . . . . . .  24,270,550.94 
Interest on interest overdue and unpaid ................................................. 5,832,099.10 
Reserve for tax rebates.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  17,636.41 

total ........................................................................................... $72,112,576.45 

Under the terms of the Mortgage securing the above bonds and interest, payment of the same 
may be required t o  be made in United States funds. Had payment been made in such funds 
on December 31st, 1941, a premium of llYo thereon would require to have been provided by 
Abitibi in order to secure the same. On such basis Canadian funds required to discharge the 
indebtedness of Abitibi to its Bondholders on December 31st, 1941, would have been approxi- 
mately as follows : 

(a) Amount of liability as above set out . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $72,112,576.45 

(b) Premium of l l y o  for United States funds in res- 
pect of payment of $6,274,710.00 made on 
October l j t h ,  1941 ...................................... $ 690,218.10 

(c) Interest on above a t  SyO for period October 15th 
to December 31st, 1941 ............................................................. 7,189.77 

(d) Premium of 1140 for United States funds to per- 
mit payment of 

1-(a) above ....................................................... 8 7,932,383.41 
2-Premium upon payment of $6,274,710.00 

on October I t h ,  1941 ............................... 690,218.10 
................................................... 3-(c) above 790.87 

total ............................................................................................ $80,743,158.60 

Note: 
As of date April l j t h ,  1942, a payment of $1,826,700.00-in Canadian funds-was made 
in reduction of the principal amount owing upon the above bonds. 

(6) Present abnormal conditions and consequent increased demands for the products of Abitibi and 
its wholly-owned subsidiaries have compelled them to  acquife and carry substantially jn- 
creased inventories of pulpwood and other supplies, while prlces of the same have also In- 
creased. As a protection against such conditions and/or those which may require t o  be faced 
after the termination of War-or prior thereto-the sum of $1,500,000. has-with the approval 
of Court-been transferred from "Balance of amount available towards depreciation and 
bond interest from operations during Receivership" to the credit of "Reserve against inven- 
tories and other contingencies", as shown upon the Balance Sheet of December 31st, 1941. 



(7) 4s  before mentioned income/excess profits taxes, if any,  payable upon the  1940 consolidated 
earnings of Abitibi and its wholly-owned subsidiaries and income/excess profits taxes payable 
on the  1941 consolidated earnings of such corporations cannot be  accurately computed unti l  
their Standard  Profits have been determined. I n  these circumstances no specific reserve has 
been set  u p  for the  same, bu t  the  "Balance of amount  available towards depreciation and 
bond interest f rom operations during Receivership" is shown in t h e  Balance Sheet as  subject 
thereto. 

STEPS TAKEN SINCE ISSUE OF NINTH REPORT WITIT RESPECT TO DISPOSITION O F  T H E  AFFAIRS 
O F  ABITIBI POWER & PAPER COMPAUY, LIMITED, I N  RECEIVERSHIP 

Firrt : 
Enclosed with the  Ninth Report  of the undersigned was a copy of "The Abitibi Power & Paper  

Company Limited Moratorium Act 1941" enacted by the Province of Ontario in April 1941. Such 
Act was t o  come into force on a d a y  to be named b y  t h e  Lieutenant-Governor in Council and remain 
in force until December 31st, 1942, unless its operation was terminated prior thereto b y  Order-in- 
Council. Under the Act i t  was provided t h a t  : 

(a) No  fur ther  proceedings should be taken in respect of the  sale of real o r  personal property of 
Abitibi, in Ontario, under the  Order, of June lo th ,  1940, of the  Honourable Mr.  Justice 
Middleton of the Supreme Cour t  of Ontario;  

(b) N o  furt l irr  steps should be taken or  order made in the action now pending in the  Supreme 
Court  of Ontario under the  Abitibi bond mortgage; and 

(c) N o  new action could be brought for the purpose of realizing upon the  security, si tuate in the  
Province of Ontario, which was covered by the  Abitibi bond mortgage, 

without the  consent in writing of the Attorney-General for the  Province of Ontario. 

Second : 
On October 9th, 1911, Montreal  T r u s t  Company, as  Trustee under the Abitibi bond mortgage, 

made application t o  the  Supreme Court  of Ontario for an  Order for sale of the  assets of Abitibi. 

Third : 
On October 9th, 1911, the  Lieutenant-Governor in Council of Ontario proclaimed October 11th. 

1941, as  the  d a y  upon which "The Abitibi Power & Paper  Company Limited Moratorium Act 1941" 
should come into force. 

Fourth : 
On December 4th,  1941, the  Honourable M r .  Justice Middleton of the Supreme Cour t  of Ontario 

gave judgment t h a t  "The Abitibi Power & Paper  Company Limited Moratorium Act 1941" was ultra 
vires of t h e  powers of the  Province of Ontario, and made an  Order for sale of the  assets of Abitibi on 
February 18th, 1942, subject t o  a reserve bid. 

Fifth : 
Appeal from the  above judgment and Order was taken by the  Liquidator of Abitibi t o  the  Cour t  

of Appeal for Ontario, and on March 21st, 1942, such Cour t  of Appeal upheld the  judgment of t h e  
Honourable M r .  Justice Middleton, as above mentioned. 

Sixth I 
I n  March,  1942, 
(a) "The Abitibi Power&Paper  Company Limited Moratorium Act 1942"-toextend theoperation 

of "The Abitibi Power & P a ~ e r  Company Limited Moratorium Act 1941," until June 30th, . . 
1943; and 

(b) "The Abitibi Moratorium Constitutional Question Act 1942"-to permit an  appeal t o  be taken 
t o  the Pr ivy Council from the  judgments above mentioned, 

were enacted by the  Province of Ontario. 

Seoenth : 
On March 31st, 1942, notice was given by the  Liquidator of Abitibi of his intention t o  appeal 

from the  judgments above mentioned. 



Eighth : 
On April 7th, 1942, the  l iqu ida to r  of Abitibi made application before the Chief Justice of  Ontario 

for an  Order allowing and admitt ing an appeal t o  His  Majes ty  in his Pr ivy Council from the  judgment 
of the  Cour t  of Appeal of March 21st, 1942, (hereinbefore referred to).  T h e  Chief Justice ordered t h a t  
such application be heard b y  the  Court  of Appeal of Ontario and i t  was so heard b y  such Cour t  a t  
sittings thereof which terminated on April 17tI1, 1942, when judgment mas reserved. T o  the  date  
hereof judgment had not been rendered b y  such Court. 

It is with profound regret t h a t  the  undersigned records the deaths during the  year of Mr .  J. 
Strachan Johnston, K.C., Counsel f o r  the  klontreal  T r u s t  Company and for the  undersigned as 
Receiver and Manager  of A b i ~ i b i ;  and of Mr .  Edward I?'.. Reid, General l l a n a g c r  of T h e  1,ondon Life 
Insurance Company who was a member-since its appointment-of the  Abitibi Bondholders' Iiepre- 
sentative Committee. T h e  wise counsels and extended business experiences of both of them were of 
great  assistance and value a t  all times. M r .  Johnston's position as Counsel has since been assumed 
by his partner, and son, Mr.  R. W. S. Johnston-that of Mr.  Reid has been taken by his son Mr.  
Robert  H. Reid, now General Manager o i  T h e  London Life Insurance Company. 

T h e  undersigned again desires t o  express his appreciation of the assistance and continued service 
rendered b y  the  Abitibi Bondholders' Representative Committee, and in particular b y  the  Advisory 
Committee thereof composed of Mr .  J. P. Ripley, Chairman of the  Board of Harr iman Ripley 8i Co., 
Incorporated, New York; Mr .  W. H. Somerville, General Manager  of T h e  Mutua l  Life Assurance 
Company of Canada,  Waterloo, Ontario;  and Mr.  Robert  H. Reid, General 3 lanager  of T h e  London 
Life Insurance Company, of London, Ontario, in connection with the  many problcms and matters 
required t o  be dealt with in the Receivership. 

This  Report  is supplementary t o  the  Reports of the  undersigned Receirer and klanagcr issued 
under da te  of February 28th, 1933, April 30th, 1934, April 15tl1, 1935, 11ay 12tI1, 1936, Marc11 25th, 
1937, M a y  6th,  1938, M a y  15th, 1939, April 15th, 1910, and M a y  5tl1, 1941, and in preparing i t  the  
Receiver has had in mind t h e  desirability of providing information as certified b y  t h e  Auditors' Reports 
relative t o  the  results of opcrations for the  period of Receivership between January  Ist., 1941 and 
December 31st, 1941; also of giving in a general manner a broad view of matters w ~ t h  which he has 
been called upon t o  deal. I t  is not  intended, however, t h a t  the  Repor t  should exhaustively enter into 
all the  numerous questions which have arisen in connection with the  affairs of Abitibi Power 6; Paper 
Company, Limited, or  those of subsidiary corporations, o r  make any representations or  convey the  
impression t h a t  all matters which have o r  m a y  prove t o  have a bearing upon the  a f fa~rs  of the  Com- 
panies are  made mention of in the  Report. Statements at tached and figures mentioned in the  Repor t  
are accurate so far as the  undersigned has been able t o  ascrrtain but. ire does not  represent or  guarantee 
their correctness. 

G. T. CLARKSON, 
Toronto,  April 27th, 1942. Receiver and Manager. 



ABITIBI POWER & PAPER COMPANY, L I M I T E D  
G. T. CLARKSON, RECEIVER A"ID hf%l\ l4~ER 

A N D  
SUBSIDIARY COMPANIES 

FINANCIAL S T A T E M E N T S  D E C E M B E R  31, 1941 

I N D E X  T O  E X H I B I T S  
In the  Mat te r  of 

ABITIBI POWER & PAPER COMPANY, LIMITED, 
G. T. CLARKSON, Receiver and Manager : 

Balance Sheet, December 31, 1941 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Exhibit I 
(showing also for comparative purposes the  assets and liabilities a t  Decem- 
ber 31, 1940, as shown b y  the  statement thereof contained in the  ninth 
report of the  Receiver and Manager dated M a y  5 ,  1941) 

Statement of amount available as a t  December 31, 1941 towards depreciation 
and bond interest, from operations during Receivership period (including 
also the  results of wholly owned subsidiaries, but  exclusive of Provincial 
Paper, Limited) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Exhibit 1-A 

Statement showing the  result from operations for the  year ending December 31. 
1941 (including also the  results of wholly owned subsidiaries, b u t  exclusive . . . . 
of Provlnc~al  Paper, L i m ~ t e d )  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Exhibit 1-B 

MANITOBA PAPER COMPANY, LIMITED A N D  ITS SUBSIDIARIES : 
Consolidated Balance Sheet, December 31, 1941 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Exhibit 2 
Consolidated Statement of Surplus and Profit and Loss for the  year ending 

December 31, 1941 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Exhibit 2-A 

STE. A N N E  PAPER COMPANY, LIMITED A N D  ITS SUBSIDIARIES : 
Consolidated Balance Sheet, December 31, 1941 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Exhibit 3 
Consolidated Deficit Account for the  year ending December 31; 1941 .  . . . . . . . . . . .  Exhibit 3-A 

THUNDER BAY PAPER Co., LIMITED : 
Balance Sheet, December 31, 1941 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Exhibit 4 
Surplus and Profit and Loss Account for the  year ending December 31, 1941..  Exhibit 4-A 

ABITIBI ELECTRIC DEVELOPMENT COMPANY, LIMITED : 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Balance Sheet, December 31, 1941 Exhibit 5 

Surplus and Profit and Loss Account for the  year ending December 31, 1941 .... Exhibit 5--4 

KAMINISTIQUIA POWER CO., LIMITED : 
Balance Sheet, December 31, 1941 ......................................................................... Exhibit 6 
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AUDITORS' CERTIFICATE 

P R I C E ,  WATERHOUSE & CO 

G. T. CLARKSON, EsQ., Receiver and Manager, 
ABLTIBI POWER & PAPER COMPANY, LIMITED, 

TORONTO, ONTARIO. 

Dear  Sir : 

We have made an examination of the  books and accounts of Abitibi Power & Paper Company, 
Limited, G. T .  Clarkson, Receiver and Manager, for  the  year ending December 31, 1941, and have 
been furnished with all the  information and exp!anations which we have required. 

T h e  profits and losses of all subsidiary companies (except Provincial Paper, Limited) for the  year 
ending December 31, 1941, as shown b y  the  accounts of such companies, have been incorporated in 
the  attached statement of results from the  operations of the  Receiver and Manager of Abitibi Power 
& Paper Company, Limited. 

Provision has not been made in the  accounts of the  Receiver and Manager for interest accruing 
on the  Five Per Cent. First Mortgage Gold Bonds since September 10, 1932 nor for exchange premium 
on United States funds in relation t o  Canadian funds with respect t o  amounts owing o r  paid on the 
bonds as stated in Note  I V  t o  the  balance sheet. Provision has not been made for depreciation of 
buildings, equipment and properties in the  accounts of the  Receiver and Manager of Abitibi Power 
& Paper Company, Limited, nor in the  accounts of the  subsidiary companies (other than Provincial 
Paper, Limited and T h e  G. H. Mead Company) for the  period from September 10, 1932 t o  December 
31, 1936; during the  five years ending December 31,1941, however, amounts aggregating$15,005,000.00 
were provided for depreciation in the  accounts of the  Receiver and Manager of Abitibi Power & Paper 
Company, Limited and in the  accounts of the  subsidiary companies (exclusive of the  amounts pro- 
vided b y  Provincial Paper, Limited and T h e  G. H. Mead Company). N o  provis~on has been made 
since September 10, 1932, for the  amortization of the  book values of timber concessions in the  accounts 
of the  Receiver and Manager of Abitibi Power & Paper Company, Limited, nor in the  accounts of the  
subsidiary companies other than Baie St. Paul Lumber Company, Limited. I t  is impracticable a t  this 
da te  t o  accurately determine the  amount  of the  income and excess profits taxes, if any, which may be 
found t o  be payable in respect of the  profits for 1940, and the  amount of such taxes on the  profits for 
the  year ending December 31, 1941, and accordingly no provision therefor has been made in the  
accounts of the  Receiver and Manager or the  subsidiary companies (other than Provincial Paper, 
Limited). 

T h e  amount of $750,000.00 shown as Contingent Reserve was transferred as of December 31, 1938 
under authority of the  Court  from the  accumulated amount  available towards depreciation and bond 
interest from operations during the  period of the  Rec+vership t o  December 31, 1938. Such transfer 
was made in connection with a substantial account owmg t o  T h e  G. H. Mead Company b y  one of its 
largest customers for which, we are informed, certain security is held the  value of which is impossible 
t o  determine a t  this time, and t o  provide for certain other contingencies. Under authority of the  
Court  a further amount of $1,500,000.00 was transferred as of December 31, 1941 as a reserve against 
inventories and other contingencies. 

I n  the  case of certain of the  timber concessions and licenses the  conditions required t o  be observed 
have not been fully complied with; what  obligations, if any, the  company may be under in this con- 
nection cannot be determined a t  the  present time. 

With  the  exceptions as noted above and as t o  the  values a t  which the  investments in certain 
subsidiary companies; and in buildings, equipment, properties and timber concessions are carried, we 
report that ,  in our opinion, the  accompanying balance sheet w ~ t h  explanatory notes thereon shows the  
t rue  financial position as a t  December 31, 1941 of Abitibi Power & Paper Company, Limited, G. T. 
Clarkson, Receiver and Manager, according t o  the  best of our information and the  explanations given 
t o  us and as shown b y  the  books. 

Yours very truly, 

P R I C E ,  WATERHOUSE & CO. 



I N  TIIE MATTER 01. 

ABITIBI POWER & PAPER COMPANY, LIMITED 
G. T: CLARKSON, RECEIVER A N D  MYGER 

BALANCE SHEET DECEMBER 31, 1941 

(showing also for comparative purposes the assets and liabilities a t  December 
31, 1940, as shown by the statement thereof contained i n  the ninth report of the 
Receiver and hlanager dated May 5, 1941). 

ASSETS 

December 31, 1940 December 31. 1941 
...... 

RECEIVER'S CURRENT ASSETS : 
Cash on hand and on deposit . . . . . . . . . . .  $ 6,490,712.98 $ 8,156,150.02 
Dominion of Canada Bonds a t  cost and 

market value ........................................ , 1,492,500.00 1,981,666.66 
. . . . . . . . . . . . . . . . .  Investments in sundry bonds 127,503.00 239,553.00 

Accounts receivab!e, customers', less 
reserves ................... , . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  976,664.20 1,362,309.33 

Receivable from The G. H. Mead Com- 
pany for newsprint shipments, less 
reserves. ................................................. 

Ket current assets of other subsidiaries . . .  
Inventories of paper, pulp, wood and sup- 

plies on the basis of cost less reserves, 
as determined and certified to by 
responsible representatives of the Re- 
ceiver and Manager, and expenditures 

............................. on logging operations 

DEPOSITS WITH TRUSTEE FOR BOND-  
HOLDERS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

INVESTMENTS IN THE SECURITIES OF A N D  

ADVANCES TO WHOLLY OWNED SUBSI- 
DIARIES (See Note 11) : 

Investments in and advances to wholly 
owned subsidiaries (exclusive of The 

. . . . . . . . . . . . . . . . . . . . . . .  G. H. Mead Company) $43,260,409.34 
Less-Amount included with Receiver's 

Current Assets above. represented by 
net current assets (including those 
created from Receiver's advances) as 
shown by books of subsidiary com- 

....... ......................................... parlies .. 3,485,833.21 

$39,774,576.13 
Investment by Receiver in purchase of 

shares of The G. H. Mead Cornpan Y... 600,000.00 600,000.00 - 40,374,376.13 .- 38,327,287.9s 

DIARIES : 
Shares of Provincial Paper, Limited a t  

arbitrary value of .................................. 8 1,500,000.00 $ 1,.500,000.00 
Miscellaneous, less reserves. . . . . . . . . . . . . . . . . . . .  635.00 635.00 

1,500,63.;.00 1,500,635.00 

Forward ........... , ..................... 



Exhibit 1 

ABITIBI POWER & PAPER COMPANY, LIMITED 
(;. T. CLARKSON, RECEIVER A N D  MAVAGLR 

KAI.I\NCII SHEET DECEMBER 31, 1941 

(showing also for comparative purposes the assets and liabilities a t  December 
31, 1940, as shown by the statement thereof contained in the ninth report of the 
Receiver and Manager dated May 5, 1941). 

December 31, 1940 December 31, 1941 
- -- 

S~!SDRY ~ ~ ~ A B I L ~ T ~ E S  O F  RECEIVER : 

\\'ages accrued and payable.. . . . . . . $ 122,181.69 $ 1?3,880.81 

Sundry accounts ~ a y a b l e .  ..... . . . . 724,606.98 897,027.55 
$ 846,788.67 $ 1,050,908.36 

Contingent reserve . .......... . . .  . .. .. . . .  ... 750,000.00 750.000.00 
-. . - 

8 1,596,788.67 $ 1,800,908.36 

FIVE PER CENT. FIRST MORTGAGE GOLD 
Kosus : 

Outstanding (see Note IV) ............. .......... $48,267,000.00 $41,992,290.00 

Unpaid interest coupons due December 1, 
193 1 and prior .......................................... 1,300.00 1,300.00 

Interest accrued to September 10, 1932 ... 1,877,050.00 1,877,050.00 

Reserve for tax rebates . ... ....... ............... 17,636.41 17,636.41 -- 50,162,986.41 43,888,276.41 

CAPITAL STOCK : 
10,000 shares 7% Cumulative Preferred 

Stock of $100.00 each .......... . . . . . . . .  . . .  $ 1,000,000.00 $ 1,000,000.00 

348,818 shares 6% Cumulative Preferred 
Stock of $100.00 each (including 96 
shares deposited for exchange of shares 
of The Spanish River Pulp and Paper . . Mills L ~ m ~ t e d )  . . .  ................................... 

1,088,117 shares Common Stock without 
nominal or par value (includiug 67 
shares deposited for exchange of shares 
of subsidiary companies) ........................ 

- 



Is TIIE hI-ATTER O F  

-1BITIBI POWER & PAPER COAIPASY, L I M I T E D  

~ S ~ - E S T ~ I L S T S  I S  1 1 1 1 , ~ s  ASU E Q C I ~ I E S T ,  R.LII.W\I-S. \V.LTLR- 
POKERS: TO~VSSITES A S U  B u r ~ . o i s c s  : 

(after  deducting reseri-cs for dcpreciationj 42,617:540.97 40,366,560.22 

' I ' I > I B E K  C ~ S C E S S I ~ S S  ASI) FRLI:HOLD TIAIBLR 0 ~ ~ ~ 1 1  : 

(af ter  deducting depletion and other rcservei) 19,577,091.9S 19.8hi.1?1.71 

R r . x  ESTATE ASD Orr lc i i  BLII .DIUCS 327.397.46 327,533.96 

CIIATTI:I.S \ X D  I 4 : < > ~ l ~ \ ~ ~ s  23.0S9.59 22.448.84 

I 'REP~\ ID I~ :SPESSI~S  252.119.75 243.90+.77 
~ / - -- -- -. - 

$125,4Z9,S94.62 X124,991.SSi.j8 
-- -- ~- - ~- 

SOTI.:S : 
I.-Tlre Recei5-er's Current s s e t s .  as abol-c. include $3.751.7j0.52. chiefly accounts receix-able, 

which, although receivable in L-nited States funds; are expressed in Canadian dollars a t  par, 
and similarly there are sundr)- liabilities amounting to $29.601.02 included in Canadian dollars 
a t  par \~ l i i ch  arc  pa!-able in United States funds,  l o  exchange premium has been taken up in 
tlie accounts of the  Receiver and \ i a m g e r  as a t  December 31, 1941 in respect of these assets or 
liabilities n-Irich i!lcliidc a s ~ ~ b s t a n t i a l  a:norint owing by one o! the  largest customers of T h e  
G. H. l I e a d  Company, partl!- i n  respect of \vhicIr a cont inge~i t  reserve is included with the 
liabilities of the  Receiver. 
Ilnder the  terms of the Indenture and I lo r tgage  dated June 1. 1925 the  5% First 1Iortgage 
Gold Bonds and the  interest thereon are  payable in Canadian pold coin of the  standard of weiglit 
and iineness existing June 1, 1925. or  a t  the holder's option i n  sold coin of t h e  United States of 
-4rnerica of the  standard of I \ -c i~l i t  and fineness existing June 1. 1928. or  i n  I'.i~:iisl~ s terl i~ig a t  
the tixed rate of excli:~npe of 84.86?" ro tlie nound f £ i  sterling. ," , , 

11. \\-it11 the  object of showing tlic nct  amount  of ihc  Investments in and A ~ K I I I C C S  to 1v11011y olaned 
Subsidial-:- Companies, the  advances and charges by the  Ahitibi Co:npan!- and by the Receiver 
and l l a n a g e r  of the Ahitibi Company to such subsidiaries are added to and grouped n-it11 the 
i n r c s t m e ~ ~ t s  in the subsidiaries; similarly the  accounts pa!-able t o  the  subsidiaries are deducted 
from the  investments in the securities thereof. T h e  a d r a ~ i c c s  made h y  the  Receiver and l l anagcr  
to subsidi;tries t o  c o x r  losses in operations and 'or  costs of cam!-ilig shut-do\vn inills---also to 
permit sucli companies t o  liquidate liabilities and to pulprroo.1 -1i:ivc. a t  Decstnber 31, 
1941, been reduced to 8777.673.79. 

111.--Dividends on 77, Curnulativc Prcferrcd Stock arc paid to Scptcnlbirr 30. 1931. Dit-idends on 
6?' Cumulative Preferred Stocl; are paid to l la rc l i  31. 191 1 

I \ .  T h e  balaiice of $41,99?.290.00 shon.n for i(;b First llortgajir: Gold Bu:ids outstanding a t  Deceln- 
her 11, 1911 is aftcr  deducting pa\-mcnt made by Order of the  C o u r ~  of Xj.27+.710.OU. Canadian 
funds, on Septcinber 10, 1941 t o  1Iontrea l  T rus t  Company, :is Trustcc for  the Bondlioldcl-s, sucll 
a n ~ o u n t  to be credited on October 15, 1941 on acconnt of  the  pri~icipal monies due  on tile bonds. 



Exhibit I -Contfd. 

IN  THE MATTER O F  

ABITIBI POWER & PAPER COIMPANY, LIMITED 

G. T. CLARKSON, RECEIVER A K D  ~ I A X A G E R  

BALAk-CE SHEET DECEMBER 31, 1941 

LIABILITIES 

December 31, 1940 December 31, 1941 

Forward 

NOMINAL SURPLUS OF PERIOD PRIOR TO RECEIVERSHIP: 
(no change during year) ......................................................... 4,458,090.60 4,488,090.60 

BALANCE OF AMOUNT AVAILABLE TOWARDS DEPRECIATION 
AND BOND INTEREST FROM OPERATIONS DURING RECEIVER- 
SHIP, Exhibit 1-A : 

(after deducting provisions of $17,255,000.00 but  before 
providing for income and excess profits taxes, as per 
Note V) .................................... .. ........................................ 13,615,306.52 17,717,883.79 

$12$,459,891.62 $124,991,881.58 

As stated in Note I to this balance sheet, under the terms of the Indenture and Mortgage dated 
June 1, 1928 the bonds and the interest thereon are payable a t  the holder's option in United 
States funds; no provision has been made in the above accounts for premium and accrued 
interest thereon, on United States funds in relation to  Canadian funds in respect of the principal 
amount of the bonds (including the payment credited on October 15, 1941) and interest thereon. 
On March 12, 1942 the Receiver and Manager, by Order of the Court, paid to  Montreal Trust 
Company a further sum of 54,826,700.00, Canadian funds, to  be credited on April 15, 1942 on 
account of the principal monies due on the bonds; this payment is not reflected in the above 
accounts as a t  December 31, 1941. 

V.-The amount of $17,717,833.79 shown as balance of amount available towards depreciation and 
bond interest from operations during receivership is after the undernoted provisions : 

Depreciation in respect of the five years ending December 31, 1941, including 
provisions shown on books of subsidiary companies ......................................... $15,005,000.00 

Amount set aside as a t  December 31, 1938, under authority of the Court, as a 
Contingent Reserve ............................................................................................ 750,000.00 

Amount set aside as a t  December 31, 1941, under authority of the Court, as a 
Reserve against Inventories and other Contingencies .............. .. ................... 1:500,000.00 

$17,255,000.00 
- 

but  is before providing for income and excess profits taxes, if any, in respect of the year ending 
December 31: 1940, and in respect of the year ending December 31, 1941. 

This balance sheet is issued subject to the important questions as to values of certain of the assets and 
to other matters as referred to in  our report dated April 8, 1942. 

PRICE, WATERNOUSE & CO., 
Auditors. 



Exhibit 1-A 

(Including also the ~ r u s u l t s  o f  n-holly oi\ned subsidiarics. exclusive of Provincial Paper,  1,irnircli. bu t  before 
prorkling for income and cxccss prolits taxes, if any,  pa)~able  in respect of the  year ending Decembcr 31. 1940 

:itid for  such tares  in respect of the  ?car ending December .?I .  1941) 

I3alnncc as  ar December 31. 1940 aftcr deducting provisions for iieprecia- 
rion i n  respect of the  four !-ears euding Deceu~ber  .?I. 1940. aggrcgat- 
inp X10..iO.5,000.00 (iiicludinp pro\-isions sl~oivn on books of subsidiar!. 
coinpanies) and amorrnt of 157501000.00 set aside as  a Continpcnt 
Kescrx-e under authority of the  Court ,  b u t  bcfore proi-iding for 
income and excess profits raxcs. i f  all!-. in rcspcct of tlrc ?car ending 
Drccrnbel- 31. 1940 81.3,615.306.52 

: ~ I I D  : 

. l n ~ w n t  a ~ a i l a b l r  for depreciatia~r nf inills and proprrties and to- 
w:irds bond illtcrcst from opcrarions fur tlic year ending Dcccm- 
her 31, 1941. before providing for  income and excess protits 
raars .  as pcr s t a t c n l c n ~  on 13:xliibir 1-K att:icIred . . . . $10.126;498.77 

J.ru m n u n t  pro\ idcd {or depreciation for thc !ear ending D c c e n -  
hcr 31: 1941 (incliidiug provisions sllo\rn on books of subsidiary 
colnpanies) .. . . . . .  4.500~000.00 

-~ ~-~p~~ ~ 5.626,498.77 

$19.21 7,883.79 
DISDUCT : 

.4mourit set  asidc as a Kcscr i r  against Irirentorics and O t l ~ c r  
Contingencies as per ordcr of C o u r t . .  . .. .. .. . . . .. 1.500.000.00 

-- 

B.\L.\KcI( AS .\T DECEAIHEK 31: 1941: C. \KRII :D TO B;\I...\KcE $ IIEI"I' 817,717,883.79 



Exhibit 1 -B 

I N  T H E  hr\TTER O F  

ABITIBI POWER & PAPER COMPANY, LIRfITED 
G. T .  CLARKSON, RECEIVER A N D  MANAGER 

- 

STATEATEKT SHOWING T H E  R E S U L T  F R O M  OPERATIONS F O R  THE Y E A R  E S D I S G  
D E C E M B E R  31, 1941 

(Including also the  results of wholly owned subsidiaries, exclusive of Provincial Paper, Limited) 

P A R T I C ~ L . ~ R S  AMOUNT 
INCOME : 

Sales of newsprint and other pulpwood products . . . . . . . . . . . .  $25,824,783.82 
Sales of power . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . 1,213,456.56 

$27,038,240.38 
Less--Operating costs, including administration, superintendence, 

selling and general expenses, b u t  before providing for depre- 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  ciation.. 18,523,349.32 

Add-Premium on U.S. funds (net)  

ADD : 
Interest  and discount earned (net)  . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 137,418.87 
Sundry minor operating profits . . . . . . . . . . . . . . . . . . . . . . . .  9,479.07 

146,897.94 

DEDUCT : $10,527.439.28 
Cost of carrvinz idle mills and timber concessions tribu- . .- 

t a rp  thereto: 
Mill idle costs including caretaking and in- 

Timber concessions -taxes, licenses and fees. .  58,291.17 
~- $ 127,508.25 

Cost of issue of Receiver's ninth report 4,486.52 
114,054.43 
48,000.00 

Paid t o  Receiver in respect of remun 48,000.00 

39,207.33 
3Sl.236.5i 

DEDUCT : . . 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Expenses of L lqu~da to r  $ 2,251.20 

Expenses of Bondholders' Representative Committee . . . . . . . . . . . . . .  2,25 1.00 
Advertising expenses in connection with Judicial Sale of October 16, 

1 9 4 0 . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  10,182.06 
Paid t o  Trustee in connection with first distribution t o  Bondholders 5.033;00 

--- 19.684.26 

BALANCE AVAILABLE FOR D E P R E C ~ A T I O N  O F  MILLS A N D  PROPERTIES A N D  

TOWARDS BOND INTEREST, BEFORE PROVIDING FOR INCOME A N D  EXCESS 
PROFITS TAXES . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $101126,498.77 

DEDUCT : 
Amount provided for depreciation for the  year ending December 31, 1941 (including 

provisions shown on books of subsidiary companies) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4.i00.000.00 
-- .. - 





MANITOBA PAPER COMPANY, LIMITED 

and its Subsidiaries 

Balance Sheet and 

Profit and Loss Account 



MANITOBA PAPER COMPANY, LIMITED 
A N D  I T S  ScBSIDIARIES 

P I N E  FALLS H O T E L  C O M P A N Y  L I M I T E D  
P I N E  FALLS H O S P I T A L  L I M I T E D  

CONSOLIDATED BALANCE S H E E T  D E C E l I B E R  31, 1941 

A S S E T S  
CURRENT ASSETS : 

Cash on hand and on deposit..  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  8 6,101.19 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Sundry accounts receivable, less reserves 157,799.85 

Receivable from T h e  G. H. Mead Company for newsprint shipments 307,355.66 
Inventories of paper, pulpwood, materials and supplies, valued on 

the  basis of cost less reserves, as certified to b y  responsible 
officials of the  company, and expenditures on logging operations 680,620.31 

~ ~- $ 1,151,877.03 
NoTE-The net  current assets include $383,707.57 of United 

States funds which are  expressed in Canadian dollars a t  par, 
the  exchange premium of $38,371.00 not being taken u p  in 
the  accounts as a t  December 31. 1941. 

OTHER ASSETS A K D  DEFERRED CHARGES : 
Deposits with Trus tee  for Bondholders . . . . . . . . . . . . . . . .  ....... $ 6,180.80 

. . . . . . . . . . . . . . . . . . . .  Unexpired insurance, ctc . . . . . . . . . . .  12,943.58 
19,124.39 

FIXED ASSETS : 
Plant ,  machinery and equipment, a t  cost, including therein expendi- 

tures on preliminary developnient of project, premiums paid on 
acquisition of stock of predecessor company, etc . . . . . . . . . . . . . . . . . . . .  $10,023,656.62 

Lands,  timber limits, undeveloped water power, etc., a t  valuation 
?laced thereon by the  management a t  inception of company 

. . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  plus cost of surveys 6,101,637.09 
16,125,293.71 

~X~TE-Inves tmen t s  in Manitoba Paper Compauy, Limited and subsidiary companies are  carried on t h e  
books of Abitibi Power & Paper Company, Limited and on t h e  books of the  Receiver and Manager 
thereof, as  follows : 

As a t  
December 31, 

1941 

Investment- 
5 %  First  Mortgage Bonds with interest due  and accrued thereon . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  8 8,660,651.76 
Capital Stock (35,000 shares) ............................................................................................. 1,500,000.00 
Balance in Earned Surplus Accoun 1,245,976.25 

8 1  - 1,106,628.01 
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AIANITOBA PAPER COMPANY, LIMITED 
A K D  I T S  SUBSIDIARIES 

P I X E  FALLS H O T E L  C O M P A N Y  LIKl ITED 
P I K E  FALLS HOSPIT.41~ L I M I T E D  

C O S S O L I D A T E D  KA1,ANCE S H E E T  

L I A B I L I T I E S  
SUNDRY ~ C C O U N T S  P;\\..%BI.E.. . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . .  
TAXES D U E  A N D  ACCRUED . . . . . . . . . . . . . . .  . . . . . . . . . . .  

FUNDED DEBT : 
5% First Mortgage Gold Bonds : 

. . .  Duc  June 1, 1968.. . . . . . . . . . . . . . .  . . 
. . . . . . . . . . . . . . .  . . .  Due  June 1, 1971 

Interest due  and accrued thereoi~ 

NOTE-Under the  terms of the  Indenture and h'fortgage dated 
as of June 1, 1928 the  company may be in default. These 
bonds are  owned b y  Abitibi Power & Paper  Company. 
Limited and are held as security b y  the  Trus tee  under the  
Indenture and Mortgage dated ]une 1, 1928 securing the  
issue of First Mortgage Gold Bonds of tha t  company. 

RESERVES : 
. . . .  Depreciation . . . . . .  . . . . . . . . . .  . . 

. . . . . .  . . . . . .  Depletion . . . .  . . . . . . .  

CAPITAL STOCK A X D  SURPLUS : 
Common Shares- 

Represented by shares without nominal or  par value 
. . . . . . . . . . . . . . . . . . . .  Authorized and issued-35,000 shares 

. . . . . . . . . . . . . . . . . . . . . .  Capital Surplus (no change during year) 
. . . . . . . . .  Earned Surplus, as  per statement at tached.  . . . . . . . .  

A F P R ~ ~ E D  o v  BEHL\I.F OF T I ~ E  BOARD : 
L. R .  WILSON, Director 
1 .  1-1. S M I T H ,  Director 

G. T .  CLARKSON, Receiver and Manager, 
A B I T I B I  P O W E R  & P A P E R  COMPANY, L I M I T E D  : 
W e  have examined t h e  books and accounts of Manitoba Paper Company, Limited and its subsidiary 

companies for the  year ending December 31, 1941 and have obtained all the  information and explanatiolls 
which we have required. N o  provision has been made during t h e  period from September 1, 1932 t o  December 
31, 1941 for amortization of the  book values of timber limits nor has any reserve been provided for deprel-la- 
tion of plant, machinery and equipment from February, 1932 u p  t o  December 31, 1936; amounts aggregatmg 
$1,850,000.00 have, however, been provided for depreciation for the  five years ending December 31, 1911. 
Provision has not  been made for income and excess profits taxes, if any,  in respect of the  profits for,the year 
ending December 31, 1940, and in respect of the  year ending December 31, 1941. There  is a questlon as to 
whether the  conditions required t o  be observed by the  company under its t imber concession and power 
rights have beep complied with. Except as t o  the  foregoing and as t o  the  values at which plant, properties 
and timber l ~ m l t s  are carried, we report tha t ,  in on! opinion, the  above consolidated balance sheet a s  a j  
December 31, 1941 is properly drawn u p  so as t o  exhiblt a t rue  and correct view of the  s ta te  of t h e  companies 
affairs according t o  t h e  best of our information and the  explanations given to us and as shown b y  the  books 
of the  companies. 

P R I C E ,  V'ATERHOUSE 8i CO., 
TORONTO,  April 8, 1942. Auditors. 



Exhibit 2-A 

MANITOBA PAPER COMPANY, LIMITED 

AND ITS SUBSIDIARIES 
PINE FALLS HOTEL COMPANY LIMITED 

PINE FALLS HOSPITAL LIMITED 

CONSOLIDATED STATEMENT OF SURPLUS AND PROFIT AND LOSS 
FOR T H E  YEAR ENDING DECEMBER 31, 1941 

PARTICULARS 

Surplus a t  December 31, 1940 ....................... 

Profit from operations for the year ending December 
31, 1941, before providing for depreciation (after 
charging executive salaries as represented by 
amounts paid to officers $12,911.40) ....................... $1,148,330.57 

Less-Provision for depreciation .............. $495,000.00 
Interest on 5% First Mortgage 

Gold Bonds. ............................... 346,250.00 
841,250.00 

Profit for the year, before providing for income 
and excess profits taxes .................................... 



STE. ANNE PAPER COMPANY, LIMITED 

and its Subsidiaries 

Balance Sheet and 

Profit and Loss Account 



S ' .  A N  PrlPEli C O h l P X S k ,  Ll~11'1'lCll 

.\ S S k : T S  
C I K K E S T  . ~ S S ~ : T S  : 

Cash on l~alic! and on drIx $ .32.52?.27 
Sundry a c c o ~ ~ n t s  receivablt., less rcscl-ics 4i0.734.30 
R e c e i ~ a h l e  f r o m  T h e  C .  11. I1c;rii Cornpan., . , 2i3.746.9S 
i l ? ren ro r i c  of p p m .  p u l p ~ o o d ,  materials arid supplicc, v:ilurd rin 

the basis of cost less reserves, as certified t o  b!- responsible 
oificials o l  tlle c o r ~ i p a n - ,  and cupe~iditures on lopqirr,~ operalions 1 . 3  11.500.30 

~ - S 2.043.iO3.91 
I :  T h e  net co r re~ i t  assets i~rcluiic );252,S36.09 of ITnitcC 

States funds wliicli a rc  expressed in Canadian dnllars at pas. 
thc  cxchanee prr~iniutn of $25,28400 tint bring t:il;c:n U ~ T  in 
the accorlllls a; :it 1)cccrnber 31; 1941. 

l o n :  In \ - e s t inen t s  in and advances t o  STC. \ 1 1 ! 1 ~  Paper Company, 1,imitcd and its subsidiary companies 
:Ire carried on the  books of Abitibi Pail-cr & Paper Company, Limited a n d  on rhc hoolcs of the 
Receiver and LIanager thcrcof, a s  folloivs : 

. \ F  a t  
Ilcccmber i l ;  

1941 

In\-eitnient- 
5'.; First ilor1gai.e Rmrds wit11 in:ere;t d u e  and accrued tllcre<,~i $ 1  1,678,020.83 
Capital Stock (100.000 sliarcs) . . .i00.000.00 

R 6.898.330.99 
. g d d  Fhlances on-ing by Ste. .,\line Paper  Company, 1,imitcd to - 

.lhitibi Power & Paper  Company, i.imited . . . . 5,121,605.27 
Recei\er  and hlanager of Abitibi Pow-er 8: Paper Cornpanv, Limitcil . . . 777.673.79 



Exhibit 3 

STE. ANNE PAPER COMPANY, LIMITED 
A N D  I T S  SUBSIDIARIES 

ST. AKNP: POIVER COMPANY .AND BAIE ST. PAUL L U M B E R  COXIPANY, L I M I T E D  

CONSOLIDATED BALANCE S H E E T  D E C E M B E R  31, 1941 

L I A B I L I T I E S  
SUNDRY ACCOUXTS PAYABLE . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 143,376.64 
OWING T O  AFFILIATED COMPANY : 

Abitibi Power % Paper Company, Limited ........................................ $ 5,121,605.27 
G. T .  Clarkson. Receiver and Manager of Abitibi Power & Paper 

C o m ~ a n v .  Limited.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  777.673.79 

FUNDED DEBT : 
5Yo First  Mortgage Gold Bonds : 

Due June 1, 1 9 6 8 . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . :  . 8 7,500,000.00 
Due June 1, 1971 . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  395,000.00 

$ 7,895,000.00 
Interest  due aud accrued thereo 3,783,020.83 

- - - -  11,678,020.83 
No~E-L~ilder the  terms of the  Indenture and Mortgage dated 

as of June 1, 1928 the  company may  be in default. These 
bonds are owned by Abitibi Power & Paper Company, 
Limited and are held as security by the  Trustee  under the  
Indenture and Mortgage dated June 1, 1928 securing the  
issue of First Mortgage Gold Bonds of t h a t  company. 

RESERVES : 
$ 2,151,628.20 

366.692.10 
p~~ - 2,518,320.30 

CAPITAL STOCK : 
Common Shares- 

Represented by shares without nominal o r  par  value 
Authorized and issued-100,000 shares . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  500,000.00 

G .  T .  CLARKSON, Receiver and Manager,  
ABITIBI  P O W E R  8i P A P E R  C O M P A N Y ,  L I M I T E D  : 

We have examined the  books and accounts of Ste. Anne Paper Company, Limited and its subsidiary 
companies, St. Anne Power Company and Baie St. Paul  Lumber Company, Limited for the  year ending 
December 31, 1941 and have obtained all t he  information and explanations which we have required. N o  
provision has been made during the  period f rom September 1, 1932 t o  December 31, 1941 for amortization 
of the  book values of timber limits as recorded on the  books of St .  Anne Power Company nor has any reserve 
been provided for depreciation of plant, machinery and equipment from June, 1931 up  t o  December 31, 1936; 
amounts aggregating $1,500,000.00 have, however, been provided for depreciation for the  five years ending 
December 31, 1941. Provision has not been made for incomc and cxcess profits taxes in respect of the  profits 
for the  year ending December 31, 1941. Except as t o  the  foregoiug and as t o  the  values a t  which plant, 
properties and timber limits are carried, we report that ,  in our opinion, the  above consolidated balance sheet 
as a t  December 31, 1941 is properly drawn up  so as t o  exhibit a true and correct view of the  s ta te  of the  
com~anies '  affairs according to the  best of our  information and the  explanations given to us and as shown by 
the  books of the  companies. 

P R I C E ,  rVATERHOUSE & CO., 
TORONTO,  April 8, 1942. Auditors 



Exhibit 3-A 

STE. ANNE PAPER COMPANY, LIMITED 

AND ITS SUBSIDIARIES 
ST. ANNE POWER COMPANY 

BAIE ST. PAUL LUMBER COMPANY. LIMITED 

CONSOLIDATED DEFICIT ACCOUNT 
FOR T H E  YEAR ENDING DECEMBER 31, 1941 

PARTICULARS 

................... Deficit a t  December 31, 1940 

Profit from operations for the year ending December 
31, 1941, before providing for depreciation .......... $942,328.00 

............... Lers-Provision for depreciation 8475,000.00 
Interest on 5% First Mortgage 

................................ Gold Bonds 394,750.00 
869,750.00 

Profit for the year, before providing for 
............... income and excess profits taxes 



THUNDER BAY PAPER CO., LIMITED 

Balance Sheet and 

Profit and Loss Account 



THUNDER BAY PAPER CO., LIMITED 

BALANCE S H E E T  D E C E S I B E R  31, 1941 

A S S E T S  
CURREXT ASSETS : 

Cash on hand and on deposi $ 1.46.11 
Sundry accounts receivable, ess reserv 206,099.53 
Receivable from T h e  G. H .  Mead Company for newsprint shipments. .. 458,847.96 
Inventories of paper, pulpwood, materials and supplies, valued on the  

basisof cost less reserve: as certified t o  by responsible officials of 
the  company 632,394.01 

..~ 

$1,298,797.61 
x o ~ E - T h e  net  current assets include $175,293.52 United States 

funds which are expressed in Canadian dollars a t  par, the  
exchange premium of $47,529.00 not being taken u p  in the  
accounts as a t  December 31, 1941. 

OWING BY AFFILIATED COMPANY : 
G. T. Clarkson, Receiver and hfanager of Abitibi Power & Paper 

Company, Limited . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  730.480.99 
- ~~ ~ .- $2,029,278.60 

DEFERRED CHARGES : 

Prepaid expenses . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  13,569.03 

FIXED ASSETS, a t  cost : 
Cash deposit on timber limi . . . . . . . . . . . . . . .  $ .50,000.00 

44,812.98 
5,990,493.40 

z.479.53 
p~ -- 6,088,785.91 

x o ~ ~ - T h e  investment in Thunder  Bay Paper Co.. Limited is carried on the  books of Abitibi Power & Paper 
Company, Limited and on the  books of the  Receiver and Manager thereof, as follows : 

As a t  
December 31, 

1941 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Investment in shares $8,728,107.14 

Deduct: 
Amounts written off for period prior t o  Receivership. .  . . . . . . . . . . . . . . . . .  $2,087,208.44 

Less-Profit during period of Receivership . . . . . . . . . . . . . . . . . . . . . . . . . . . .  952,938.49 
1,134,269.95 

$7,593,837.19 
Deduct: 

Balance owing toThunder  Bay Paper Co., Limited b y  Receiver and kIanager of Abitibi 
Power & Paper Company, Limited . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  730,480.99 

86,863,356.20 



Exhibit 4 

THUNDER BAY PAPER CO., LIMITED 

BALANCE S H E E T  D E C E M B E R  31, 1941 

L I A B I L I T I E S  
SUNDRY ACCOUKTS PAYABLE.. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 116,609.76 

Common Shares : 
Authorized and issued- 

20,000 shares of $100.00 each 

Capital Surplus (no change during year) .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  3,253,438.1.; 

Earned Surplus, as  per statement at tached . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  316,093.72 
-. .. 5,569,531.87 

Obligation t o  Dominion Government in connection with the  completion 
of dock construction a t  the Bare Point  Xlill. P o r t  ..\rthur. 

G. T. CLARKSO>, Rece~per  and Manager,  
A B I T I B I  P O n - E R  & PAPER COMPANY, LIIZIITED : 

W e  have examined the  books and accounts of Thnnder  Bay  Paper  Co., Limited for the  year ending 
December 31, 1941 and have obtained all the  information and explanations which we have required. An 
amount  of $515,000.00 has been provided from the  profits for the  year for depreciation of fixed assets b u t  
we are unable t o  s ta te  whether or  not the  accumulated reserve t o  this da te  is adequate. T h e  conditions 
required t o  be observed b y  the  company under its timber concession have not  been fully complied with;  
what  obligation, if any,  the  company m a y  be under in this connection cannot be determined a t  the  present 
time. Subject t o  the  foregoing and except t h a t  no provision has been made for income and excess profits 
taxes, if any,  in respect of the  year ending December 31, 1940, and in respect of the  year ending December 31, 
1941, we report tha t ,  in our  opinion, the  above balance sheet is drawn u p  so as t o  exhibit a t rue  and correct 
view of the  s ta te  of the  company's affairs as a r  December 31, 1941 according to the  best of our  information 
and the  explanations given to us and as  shown by the books of the  company. All our requirements as auditors 
have been complied with. 

P R I C E ,  W A T E R H O U S E  & CO., 
TORONTO,  April 8, 1942. Auditors. 



THUNDER BAY PAPER CO., LIMITED 

SURPLUS AND PROFIT AND LOSS ACCOUNT 
FOR T H E  YEAR ENDING DECEMBER 31, 1941 

Profit from operations for the year ending December 31, 
1941, before providing for depreciation ..................... $1,227,129.72 

Less-Provision for depreciation ................................. 515,000.00 

Profit for the year ending December 31, 1941, 
before, providing for income and excess 
profits taxes ......................... .. .................... 

DEDUCT : 

...................................... Deficit a t  December 31, 1940 $ 372,209.69 

Income tax paid in respect of prior period ................ 23,826.31 
396,036.00 



ABITIBI ELECTRIC DEVELOPMENT 

COMPANY, LIMITED 

Balance Sheet and 

Profit and Loss Account 



ABITIBI ELECTRIC DEVELOPMENT COAIPANY, LIMITED 

BALANCE S H E E T  D E C E M B E R  31, 1941 

A S S E T S  

INVENTORIES OF EQUIPMENT A N D  SUPPLIES 
(less reserve) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  25,019.16 

RECEIVABLE FROM AFFILIATED COMPANY : 

G. T. Clarkson, Receiver and Manager of Abitibi Power & Paper . . 
Company, L ~ m l t e d  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

DEFERRED CHARGES : 
Unexpired insurance, etc. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,542.25 

FIXED ASSETS, a t  cost : 
Power plant, transmission line, etc. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . $7,83:,491.44 
Speeders, camp buildings and equipment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  65,114.52 
Horses, vehicles and l ives tock. .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1,062.36 

7,901,668.32 

NOTE-Investment in Abitibi Electric Development Company, Limited is carried on the  books of Abitibi 
Power & Paper Company, Limited and on  the  books of the  Receiver and Manager thereof, as follows : 

As a t  
December 31, 

1941 

Investment- 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  570 First  Mortgage Bonds with interest due and accrued thereon $5,176,479.17 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Capital Stock (20,005 shares) 1001005.00 

Balance in Earned Surplus Account . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  1.482,932.09 

$6,759,416.26 
Less-Balance ow in^ t o  Abitibi Electric Development Company, Limited by Receiver 

and Manager of Abitibi Power & Paper Company, Limited 
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ABITIBI ELECTRIC DEVELOPMENT COMPANY, LIMITED 

B k L A S C E  S H E E T  D E C E M B E R  31, 1941 

I:EKDED D I ~ B T  : 
576 First Mortgage Gold Bonds : 

D u e  June 1: 1968 . . . . . . . . .  . . . .  . . . . . . .  $5,000,000.00 
Due June 1, 1971. . . . .  . . . .  . . . . . . . . . . . . . . . .  155:000.00 

. 

$5,l5S,000.00 
Interest accrued thereon . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . .  ... 21.479.17 

5,176,479.17 
I o ~ E - L ~ n d e r  the  terms of the  Indenturc and Mortgage dated as 

of June 1, 1928 the  company may he in default. Thcse bonds 
are owned by Abitibi Power & Paper Company, Limited and 
are held as security by the  Trustee under the  Indenture and 
Llortgage dated June 1, 1928 securing the  issue of First 
Mortgage Gold Bonds of t h a t  company. 

CAPITAL STOCK A N D  SURPLUS : 
Common Shares- 

Represented by shares without nominal or par value 
Authorized-50,000 shares 
Issued- 20,005 shares.. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 100,005.00 

llarned Surplus- 
..... As per statement attached . . . . . . . . . . .  . . . . . . . . .  1,482,932.09 

1,582,937.09 

G. T. CLARKSON, Receiver and  Manager, 
A B I T I B I  P O W E R  & P A P E R  COMPANY, L I M I T E D  : 

We have examined the  books and accounts of Abitibi Electric Development Company, Limited for tlic 
year ending December 31, 1941 and have obtained all the  information and explanations which we bavc 
required. N o  provision has been made for depreciation of plant and equipment up  t o  December 31, 1936 
(amounts aggregating $1,220,000.00 have been provided for the five years ending December 31, 1941) nor 
has provision been made for income and  excess profits taxes in respect of the  year ending December 31, 1941; 
except as to the  foregoing we report that ,  in our opinion, the  above balance sheet is properly drawn up so 
as t o  exhibit a t rue  and correct view of the  state of the  company's affairs according to the  best of our informa- 
tion and the  explanations given t o  us and as shown b y  the  books of the company. All our requirements as 
auditors have been complied with. 

PRICE.  WATERHOUSE & CO.. 
TORONTO,  April 8, 1942. Auditors. 



Exhibit 5-A 

ABITIBI ELECTRIC DEVELOPMENT COhIPANY, LIMITED 

SURPLUS AND PROFIT AND LOSS ACCOUNT 
FOR T H E  YEAR ENDING DECEl fBER 31, 1941 

PARTICULARS AMOUNT 

Deficit a t  December 31, 1940 ....................................................................... $ 599,570.67 

Interest on the company's 5yo First Mortgage Gold Bonds for period 
from January 1, 1932 to December 31, 1939, waived by Abitibi 
Power & Paper Company, Limited, G. T. Clarkson, Receiver and 
Manager, under authority of the Court in consideration for the can- 
cellation as of January 1, 1932 of a 25-year agreement, dated 
August 1, 1925 for supplying power to the Abitibi Power & Paper 
Company, Limite 2,062,000.00 

................................ Surplus after above interest adjustment $1,462,429.33 

Profit from operations for the year ending December 31, 
........................... 1941 before providing for depreciation $668,252.76 

.............. Less-Provision for depreciation $390,000.00 
Interest on 5yo First Mortgage 

.............................. Gold Bonds 257,750.00 
- 647,750.00 
- 

Profit for the year, before providing for income and excess 
profits taxes 20,502.76 

.................................. BALANCE AT DECEMBER 31, 1941 $1,482,932.09 



KAMINISTIQUIA POWER CO., LIMITED 

Balance Sheet and 

Profit and Loss Account 



KAMINISTIQUIA POWER CO., LIMITED 

BALANCE S H E E T  D E C E M B E R  31, 1941 

A S S E T S  
CURREST ASSETS : 

Cash on hand and on deposit 
Sundry customers' 
Inventories of supplie 

$ 19,505.71 
ISVESTMENT, less reserv 1.00 

RECEIVABLE FROM AFFILIATED COMPANY : 
Abitibi Power & Paper Company, Limited- 

Balance owing in respect of period prior t o  Receivership ............... 8 428,493.38 
Portion of power billings during period September 10, 1932 to April 

30, 1937, being the  excess of charges under power contract, 
over power used which has been charged to the  Receiver and 

........ Manager of Abitibi Power & Paper Company, Limited 851,166.40 

$1,279,659.78 
G. T. Clarkson, Receiver and Manager of Abitibi Power & Paper 

Company, Limited- 
For power used and collections retained, etc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  216,609.34 

- .. - .. -- 1,496,269.12 

DEFERRED CHARGES : 
Unexpired insurance, e t  962.73 

FIXED ASSETS : 
Waterpowers, lands, buildings, etc., a t  appraised value as reported by 

Walter J. Francis & Co., Engineers, as a t  September 1925, plus 
subsequent additions, a t  cos 6>385,019.06 

$7,901,757.62 

ZOTE-Investments in Kaministiquia Power Co.,Limited are carried on the books of Abitibi Power & Paper 
Company, Limited and on the  books of the  Receiver and Manager thereof, as follows : 

As a t  
December 3 1, 

1941 

Investment- 
5% First Mortgage Bonds with interest accrued thereo 33,514,583.33 
Capital Stock (40,000 shares 950,000.00 
Balance in Earned Surplus Account 963,405.59 

- 
$5,427,988.92 

Less-Balances owing t o  Kaministiquia Power Co., Limited by- 
Abitibi Power & Paper Company, Limited ................................... $1,279,659.78 
Receiver and Manager of Abitibi Power & Paper Company, 

Limited ............... ... ....................................................................... 216,609.34 
1,496,269.12 



Exhibit 6 

KAMINISTIQUIA POWER CO., LIMITED 

BALANCE SHEET DECEMBER 31, 1941 

Fuxnro  DEBT : 
57, First Mortgage Gold Bonds, due 1968. . . . . . . . . . . . . . . . . . . . . . . . . . .  $3,500,000.00 
Interest accrued thereon . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . .  14,583.3.3 

- 3:514,583.33 
hlo~E-Under the terms of the Indenture and Mortgage dated as 

of June 1, 1928 the company may be in default. These bonds 
are owned by Abitibi Power & Paper Company, Limited and 
are held as security by the Trustee under the Indenture and 
Mortgage dated June 1, 1928 securing the issue of First 
Mortgage Gold Bonds of that company. 

CAPITAL STOCK A N D  SURPLUS : 
Represented by shares without nominal or par value 

Authorized and issued- 
Class "A" Non-Voting 30,750 shares 
Class "B" Voting 9,250 shares . . . . . . . . . . . . . . . . . . . . . .  $ 950,000.00 

Capital Surplus (no change during year) . . . . . .  . . . . . . . . . .  597,387.08 

$1,547,387.08 
Earncd Surplus- 

As per statement attached . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  963,405.59 
~- 2,510,792.67 

APPROVED O N  BEH.ZL~  O F  TIIE BO.IIRD : 

L. R. tVILSON. Director 
W. 11. SMlTH, Dircctor 

C. T. CLARKSOY, Receiver and Manager, 
ABITIBI POWER & PAPER COMPANY, LIMITED : 

We have examined the books and accounts of Kaministiquia Power Co., Limited for the year ending 
December 31, 1941 and have obtained all the information and explanations which we have required. Except 
that no provision has been established against the account receivable from Abitibi Power & Paper Company, 
Limited nor for depreciation of fixed assets during the period from September 1, 1932 to December 31, 1936 
(amounts aggregating $691,000.00 have been provided for depreciation for the five years ending December 
31. 1941), we report that, in our opinion, the above balance sheet a t  December 31, 1941 is properly drawn 
up so as to exhibit a true and correct view of the state of the company's affairs according to the best of our 
inforniation and the explanations given to us and as shown by the books of the company. 

TORONTO, April 8, 1942 
PRICE, WATERHOUSE & CO., 

Auditors. 



Exhibit 6-A 

KAMINISTIQUIA POWER CO., L IMITED 

SURPLUS AND PROFIT AND LOSS ACCOUNT 
FOR T H E  YEAR ENDING DECEMBER 31, 1911 

Surplus at December 31, 1940 ....................................................................... $1,011,734.05 

Profit from operations for the year ending December 31, 
1941, before providing for depreciation (after charg- 
ing executive salaries as represented by amounts 
paid to officers $8,200.00) ............................................. $ 313,671.54 

Le-ss-Provision for depreciation ...... $ 190,000.00 

Interest on 5% First Mort- 
gage Gold Bonds .............. 175,000.00 

365,000.00 

Loss for the year ................................................................ 51,128.46 



MATTAGAMI RAILROAD COMPANY 

Balance Sheet and 

Profit and Loss Account 



MATTAGAMI RAILROAD COMPANY 

BALANCE SHEET DECEMBER 31, 1941 

A S S E T S  
Srmonu ASSETS : 

Cash on deposit . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  S 100.00 

Accounts receivable . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2,206.84 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Iuventory of coal, etc., at cost 6,792.79 
$ 9,099.63 

RECEIVBLE FROM A P ~ ~ L I A T E D  COMPANY : 

Abitibi Power & Paper Company. Limited 

C. T. Clarkson, Receiver and Manager of Abitibi Power & Paper Company, 
Limited . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  84..505.69 

181,965.81 

DEFERRED CHARGES : 

Unexpired insurance 

FIXED ASSETS : 

Rolling stock, rails, equipment, etc. 

N o T E - T ~ ~  investment in Mattagami Railroad Company is carried on the books of Abitibi Power & Paper 
Company, Limited and on the books of the Receiver and Manager thereof, as follows : 

As a t  
December 31> 

1941 

Investment- 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Capital Stock (2,500 shares) . . . . . . . . .  $250,000.00 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Balance in Earned Surplus Account.. 149,325.04 
- 

$399,325.04 
Less-Balances owing to Mattagami Railroad Company by- 

................................... Abitibi Power & Paper Company, Limited $ 97,460.12 
Receiver and Manager of Abitibi Power & Paper Company, Limited 84,505.69 

181,965.81 



Exhibit 7 

MATTAGAMI RAILROAD COMPANY 

BALANCE SHEET DECEMBER 31, 1941 

L I A R I I . I T I E S  

SLINDR~. ACCOUNTS PAY.~BLE ........................................................................................................... $ 2,583.59 

I ~ E S E R V E  FOR DEPRECIATION ........................................................................................................... 35,000.00 

Common Sharcs : 
Authorized- 

10,000 shares of $100.00 each ........................................................ $1,000,000.00 

Issued- 
2,500 shares of $100.00 each ........................................................ $ 250,000.00 

Earned Surplus- 
As pcr statement attached . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  149,325.04 

399,325.04 

G .  T. C L A R L ~ O N ,  Receiver and Manager, 
ABITIBI POWER & PAPER COMPANY, LIMITED : 

We have examined the books and accounts of Mattagami Railroad Company for the year coding 
December 31, 1941 and have obtained all the information and explanations which we have required. No 
provision has been established against the account receivable from Abitibi Power & Paper Company, 
Limited nor has provision been made for income and excess profits taxes, if any, in respect of the profits for 
the year ending December 31, 1910. Provision was not made for accruinn depreciation of rolling stock, 
rails and equipment, etc., up to December 31,1936, hut amounts aggregating $35,000.00 have been provided 
towards depreciation in the five years ending December 31. 1911. Except as to the foregoing, we report that,  
in our opinion, the above balance sheet a t  December 31, 1941 is properly drawn up so as to exhibit a true 
and correct view of the state of the company's affairs accordinz to the best of our information and the ex- . . - 
planations given to  us and as shown by the books of the company. 

PRICE, WATERHOUSE & CO., 
TORONTO, April 8, 1942. Auditors. 



Exhibit 7-A 

MATTAGAMI RAILROAD COMPANY 

SURPLUS AND PROFIT AND LOSS ACCOUNT 
FOR THE YEAR ENDING DECEMBER 31, 1941 

PARTICULARS 

............... Surplus a t  December 31, 1940.. 

Profit from operations for the year ending December 31, 
1941, before providing for depreciation ..................... 8 485.33 

. . 
......................................... I,css-Provision for depreclat~on 10,000.00 

..................... Loss for the year 



PROVINCIAL PAPER, LIMITED 

Balance Sheet and 

Profit and Loss Account 



PROVINCIAL PAPER, LIMITED 

B A L A l C E  SHl<E?' D E C E M B E R  31, 1941 

A S S E T S  
C ~ J R R E N T  ASSETS : 

Cash on haud and in b a u k s . .  . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 441,301.76 

Accounts receivable, less reserve for bad debts, etc . . . . . . . . . . . . . . . . . . . . . . .  1,209>120.44 

Dominion and Provincial Government bonds, a t  cost (market value 
$696,750.00) . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  699,160.00 

Inventories of paper, pulpwood, materials and supplies valued a t  or 
below present market prices, not above cost, as determined and 
certified t o  by responsible officials of the  company, and expendl- 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  tures on 1941 wood operations 1,s 11,997.78 
$ 3,861,579.98 

NoTE-The net kurient assets include $54,025.22 of United States 
funds which are expressed in Canadian dollars, the  exchange 
premium of $5.102.52 not being taken up  in the  accounts as 
a t  December 31, 1941. 

OTHER ASSETS : 
Inrestments in subsidiary and other companies 191,275.31 ............................................................ 

PROPERTY A N D  PLAST : 
Land: buildings, equipment, etc 

DEFERRED CHARGES : 
Lnexpired insurance, etr .  

N ~ T E - - T I , ~  investment in shares of Provincial Paper, Limited is carried on the  books of Abitibi Power & 
Paper Company, Limited and on the  books of the  Receiver and Manager thereof, as follows : 

:Is a t  
December 3 1, 

1941 

Investments in Shares of aud Advances t o  Corporations other than Wholly Owned Sub- 
sidiaries- 

100,000 shares common stock without nominal o r  par value, carried a t  arbitrary 
.......................................................................................................... value of.. $ 1,500,000.00 



Exhibit 8 

PROVINCIAL PAPER, LIMITED 

BALANCE SHEET DECEMBER 31, 1941 

L I A B I L I T I E S  
CURRENT LIABILITIES : 

Accounts payable and accrued liabilities .................................................. $ 278,316.30 
Dividend on preferred stock-l%ojo payable January 2, 1942 .............. 61,250.00 
Bond interest accrued ................................... ... ...................................... 28,471.66 
Reserve for Dominion and Provincial Income and Excess Profits 

taxes (estimated) .......................................................................... 474,593.49 
$ 842,633.45 

MORTGAGE DEBT : 
5%% First Mortgage Sinking Fund Redeemable 

Bonds, due 1947 : . . Author~zed .............................................................. $10,000,000.00 

Issued .................................................................................................... $5,300,000.00 

MORTGAGE DEBT : 
5%% First Mortgage Sinking Fund Redeemable 

Bonds, due 1947 : . . Author~zed .............................................................. $10,000,000.00 

Less- 
Redeemed 

NOTE : The principal and interest on the above bonds are payable a t  
the holder's option in Canadian or United States currency. 

Authorized and issued- 
35,000 shares 7% cumulative preferred stock of $100.00 each $3,500,000.00 

100,000 shares common stock without nominal or par value 100,000.00 
- 3,600,000.00 

We have examined the books and accounts of Provincial Paper, Limited for the year ending December 
31, 1941 and have obtained all the information and explanations which we have required. We report that, 
in our opinion, the above balance sheet a t  December 31, 1941 exhibits a true and correct view of the state 
of the company's affairs according to the best of our information and the explanations given to us and as 
shown by the books of the company. All our requirements as auditors have been complied with. 

TORONTO, February 6, 1942. 
PRICE, WATERHOUSE & CO., 

Chartered Accountants. 



Eshibit 8-A 

PROVINCIAL PAPER, LIMITED 

STATEMENT OF SURPLUS AND PROFIT .4ND LOSS 
FOR T H E  YEAR ENDING DECEMBER 31, 1941 

Profit for the year ending December 31, 1941, including 
income from investments, but before providing for 
the undernoted charges ...................................................... 

DEDUCT : . . . . Provision for depreciat~on ............................. .. ............ $300,000.00 
Interest on mortgage debt ........................ $176,176.79 
U.S. exchange premium paid thereon .... 18,939.53 

- 19.5,116.32 - 495,116.32 

Profit for the year, before providing for in- 
come and excess profits taxes .................... 

DEDUCT : 
Provision for Dominion income and excess profits taxes 

.............................................................. (estimated) 

Net Profit for the year 

ADD : 
Surplus as a t  January 1, 1941 ....................................... 

DEDUCT : 
Dividends on 7% cumulative preferred stock 




