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Abitibi i s . .  . 
A natural resource based cornDanv. Abitbi is a maior emvlover 
numbering more than 18 000peoplein Canadaand nearly 2 000in 
the United States 

A Canadian-owned colnpany Abiibi is the worlds largest 
manufacturer of n e w s ~ r n t  In total the comvanv manufactures over 

pinpointed on our map 

Distribution of Common Shares 
December 31 1978 

Shareholders 
NO. % 

Alberta 543 3 04 

8rilsh Coumba 1 209 6 76 

Manitoba 461 2 58 

New Brunswck 345 1 93 

Newfoundland 4 1 0 23 

Nova Scota 522 2 92 

Onlaro 9 534 53 32 

Shares 
NO. 

268 036 1 44 

549 093 2 94 

1 277 770 6 84 

84 736 0 45 

15 112 0 08 

202 839 1 09 

11 484 473 61 52 
The Annual Meeting Pince Edward Island 44 0.25 7,543 
To be held in Commerce Hall. Concourse 

0 04 

Level. Commerce Court West. Toronto Quebec 3.661 20 47 3,577034 19.16 

Canada on Monday April 23. 1979 Saskatchewan 204 114  51.665 0 28 
at 10:30 a m Toronto time Other Canadan 5 0 03 270 - 

We encourage you to attend If you are not 
able to, we ask you to sign your proxy and Total Canadfan 16.569 9267 17518.571 93.84 

return it to the Reostrar USA 1,115 6 24 985,487 5.28 " 
Fore~gn 195 1 09 164 186 0 88 

On peut oMenir ce rapport annue en francas 
sur demande Total 17879 10000 18668244 10000 



Highlights 
( t t io~~sa l 'ds  of do  a rs  exceot per spare calculatons] 1978 

Sales less de,ver\ exoe!ises $1 2 9 5  699 
Deore::aio!~ and deoe:o. i  S 48 307 
1bi::otne taxes $ 63.738 
Mr i  icy i c o r n e  $ 2 478 
i a r ! i i g s  be'ore exlraordriary l e ~ n s  $ 78 650 

Per comm;on s'iare $ 3.98 
Net eerri~ngs $ 7 8 3 4 5  

PC, 1 :0 -~ -~01  st1a.e $ 3 96 

D\"wde,ids dedaren-pw 'ewc l  shares $ 4 703 
-~o . - i ~o17  sthares $ 17 680 
~ e r  co l i ~ rno~ i  share $ 95 

A d d i  011s to i x e d  asstits $ 5 9 1 6 3  

W o r m g  cap tal $ 300,673 
Long-term dent . . . $ 241,165 
Boor \ d u e  of co-rnon stlaves $ 348 388 

Per corn,-oi s ~ a r e  . . . .  . $ 1 8 6 6  

1977 % Change 

$1 043 059 24 2 
$ 43 963 9 9 
S 29.363 117 1 
$ 3,283 (24 5) 
$ 37.908 107 5 
$ 1.83 1 1 7 5  
$ 36,221 116.3 
$ I 74 127 6 

$ 4 1 6 6  7 7 
$ 6 446 174 3 
$ 3 5  171 4 

5 43 580 3 5  8 

$ 259836  15 7 
$ 242,512 (0.6) 
$ 292.624 19 1 
$ 1 5 7 7  18.3 

Common share market information 

Shares Shares 
Outstanding Traded Dividends 

High Low Close (000 s) (000 s) Paid 

l l i r d  quarter 19'h 1 z ~ ! ~  18'18 18 619 3 366 
Fo~rrtl. qllarter 20% 15% 19% 18.668 3.581 

l5 Dividend Policy 
25 it IS  your Company s ntentlon to 

Yea, 20'!4 10% 1931e 18 668 8.889 0 70 pay out as cornniori s'iare 

1977 11% 8% 1 o ~ ! ~  18 547 2,192 2O d v ~ d e ~ i d s  ari average of 3 0 ~  
40% of the earnnas a v a a b e  to 

Colnrnon sriares and optons 013  common shares are l s ted  for t radng on the Toronto. Montreal and colnmon shareholders 
Varico!rver Siock Exctianges 

V a u a t o i  Day (Dec 22 1971) share p r ces  
Colnrnon $ 7 2 5  
7'2% Curnulat ie Redee~nabe Ple'errrd 
Seres A $49 50 



Our corwolda!ed ne' sales reached anotlier 
new record of 51 295 7 1 ~ 1 1 o n .  a 2446 g a r  
ober 1977 

/I6lTl~l Report of the Directors 

Net e a r i n g s  lor :IIP year ,were $78 3 rr hon 
a r n a r e d  rnproverrient over p ro r  years an6 
reflected a rerurn on sales of 7 3% arld o r  
can  !a employe0 ol 13 0% 
Tbe most s g n f c a n t  factors that alleciea :he 
ouerat r:g :esuts of yoLr Compary 11  the vear 
l i s l  ended were 

J S I U ~  par as !t,e base the pre:'Nurr o:i 
l i e  LJ S dola: acco~.r-tecl fol  $4: 4 n 1 1 1 o ~ l  
or 52 8% of our 1978 e a r i r g s  as 
compared w,:i-~ S l b  6 m o r  or 45 896 1 1 :  

1977 E r - , n a t ~ > g  ! t is  exchalige r>eliefr 
ire?: our 1978 earr ings would leddce the 
, r tL l ' i  on o u  saes  do lar a : ~ d  0.1 nu' 
a a n t a  e!no oyed to 3 6% atla 6 9% 
respectveiy 
stroqg deFand lor r ewsp r r t  led to a 
dose-to-capacty opera:on I ,  ~ J I  m11s 
:!'rokrgno!rt t i e  yea  by coToa:son wtn  
an averaye opelat l ig  ,ate n 1977 of 
aoout 85'); 
iliere was a rnajor th.r+aroLnd r;  our f ne  
p a ! w  m a n ~ . ' a c t ~ ~ r i g  ooera to .1~  re l iec t~ ig  
~11~S; la ' l y  goocl oe-arld lor tbiese grnoes 
r :ITe C a i a d  a:- -,awet 'hncl- co i:c!ded 

'NI~,I a substanla w t ~ c t o l i  II U S  
n p o r t s  brought a h o ~ t .  ,i Dart by t ' ie 
weak,iess r :pe Cariad an dollar n 
aod~t~or, n 1978 we correcteo the 
severe operat'lg pfobe.'l!; :Pat S,C l i i id 
exnerenced ear e '  at odr Prov n c a  Por: 
Arl.t:~lr rrm 
0L.r ~ m b e r  group. wPch iiao operated at 
a loss r:  1977 made an mpor'ant 
c o ~ i t ~ n u i ~ o ~ ~  to o ~ l '  1978 earririgs 
earlilnys mproveci n e a c i  ol the 
D!lslless 11r1:s w ~ t h ~ i  our i n e  paper 
co~ive ' t~r ig a i d  cistrbhrtol~ group Ths  n 
cornblliatlor wit: the dvest!ure of some 
.:;pro':ahe orierat oris ot Prce  W s o n  
en -0  a sat sfac70ry ,>crease r .  tile 
earr ings of t i s  grilLlp over 1977 

t lere were a rlrmner (s o'her evenis n 1978 
pat V,II r f u e n c e  rm i.1tu.e of :o%r Cornpmv 

I -  early l a  i o  owr,(j 'iegot a.o% 1:lat ,lad 
w e l l  i,r:uer way 'or several mo.iths h e  took 
lire n t a i  step to ricqw'e tlie haarice of tile 
o~~ts1arX ng sharer 01 lh? Pr~ce Corrlparly 
L m t e d  By jcar  c r ~ i  A b t i j  o m e d  vear'v 
a I of the corn!-o:i spares of Prce ano 
proceednqs are u~nder b a y  to a c i l ~ l  ,e t?e 
oaance We ex lxc t  !plat our acld~l~ol ial  
m~estrnerl '  r i  P rce ,  alter f i a n c n g  costs, 
s! ioud and abou; 45C a stia,e to our 
1979 ea'nPgs 

P,ce .!as :.:rml or.! so s ~ . c c e s s t ~ ~ l y  dde are 
plhlir, "$1 ,dl all eary tiate :o ct,all(gc? ll ie llarllc 



Labrador Linerboard m i l  at Stephenvie 
Newfoundland We plan to convert this m i l  to 
a qewsprnt operation by late 1980, with its 
wood partly suppled from tlie timber limits that 
also serve our Grand Falls m i l  The plant is 
located on tidewater and our Sales company 
IS confident that we can sell its output in the 
years aliead 

During the year we successfully completed 
contracts w th  most of the unions at our 
primary operations and without incurring any 
work stoppages. This we feel, reflects p o s ~ t v e  
negotiations and is a credit to our industry and 
to our unions We nave all worked very hard 
since the prolonged strike in 1976 to ~ n p r o v e  
our communications and the work environment 
at a locations This is a continuing program 

Following our last annual shareholders 
meeting C H Rosier your President and Che i  
Operating Officer suffered a heart attack and 
has since been advised to reduce his work 
load He is now back at work and has been 
appointed Vice-Chairman of the Board As of 
September 1 R C G m n  Chief Executive 
Officer of A b t b  Price Sales Corporation in 
New York was appointed President and Chief 
Operating Officer 

Edry in 1978 it becdme apparent that with our 
operations running at capacity and benefiting 
'rom a favo~irdblr exctlange rate we were 
g o n g  to have the oppor tmty  to begin 
generatng tne funds needed to improve the 
o~oductivitv ol our wants resolve our 
envronmenta problems and provide new 
cawaciv and new lobs for Canadians in the 
p u p  and paper industry Ths  added a new 
dimension to the regular updating of the 
Comoanv s live-vear strateaic o a n  that was , , 4 ,  

under way Out of t l i s  work, capita programs 
have been developed that could n v o v e  new 
investment by the Abtb-Pr ice  group of close 
to $700 m ~ o n  over the next five years. This 
fve-year capital spending program1 envisions 
investment of $340 million for modernization 
and maroved e f f cencv  in our mi ls  $230 
m o n  for ncreased capacty in a number of 
oroduct lines n c u d n a  an additional 250 000 
tons per year of newsprint anci$l30 m l i o n  to 
meet environmental requirements 

To encourage capital investment the federal 
government recently improved the investment 
tax credit program for qualified investments in 
Canada Most of our Canadian manufacturing 
facilities are located in those areas of the 
country where a 10% investment tax credit is 
available Capita programs to be carried out 
at our mi ls  in the Gaspe and Newfoundland 
have dn even more attractive investment tax 
crcdit ratc of 20Y0 Thcsc more favourable tax 
incentives in combination with the heavy 
capital expenditures we plan for 1979 are 
major factors contributing to a s ~ g n f c a n t  
reduction in the effective tax rate that we 
anticipate in 1979 

More recently Ontario and Quebec have 
announced major programs to assist our 
industry to modernize and overcome costly 
envronrnenta problems The federal 
qoverninent has also announced its intention 

to complement these Provincial programs This 
is an encouraging thrust We welcome the 
initiatives taken by these governments to assist 
mdustry efforts In overcoming some of the cost 
dsadvantdges that we face in competing in 
the international marketpac? 

W h ~ e  we anticipate some slowdown in tlie 
North American economy n 1979 we are 
nevertheless optimistic about the outlook for 
A b t b  in the coming year The Company s 
newsprint and uncoated groundwood paper 
mills are expected to operate at capacity 
throughout the year The forecasts for our fine 
paper and building materials groups show an 
improvement in their contributions to net 
earnings The outlook for our lumber 
operations is somewhat less certain although 
so far this year their performance has 
exceeded our expectations As mentioned 
earlier we are an t c~pa tng  the benefit of a 
lower effective tax rate and a net improvement 
in our share of the earnings of Price Partly 
offsetting these positive factors we look for 
some progressive strengthenqg in the value of 
the Canadian dollar On balance 1979 should 
show an improvement in both sales and 
earnings over 1978 

During the last half of the year we lost two 
~mportant directors of your Company Charles 
Lake Gundy-the longest serving member of 
your Board-ded in September He had been 
a loyal and dedicated director since 1952 
Norman J M a c M a n  died in October and he 
also had been an extremely helpful director 
stnce 1974 We shall miss their wise counsel 
but even more their warm and very personal 
f r ~ n d s h i p  

We are haoov to welcome C Edward Medland 
President and Chef Executive Off cer of Wood 
Gundy Limited who joined your Board in early 
1978 and Howard W Blauvet Chairman and 
Chef Executive Officer of Coritnental Oil 
Company Stamford Connecticut who joined 
your Board in December 1978 

I would like to pay special tribute to all our 
loyal faithful and hard working members of the 
family who jointly contributed to a great year 
lor A b t b  and Prce 

On behalf of the Board 

Chairman and Chef  Executive Of fce l  
Toronto February 19 1979 



Financial 
Review 

The reoort of the Directors sets out the total dollar 
amount by which earnings were improved as the 
result of the weakness of the Canadian doilar. At 

has since commenced proceedings under 
Section 48 of Thc Quebec Companies Acl to 

affect net earnings by approximately 20C per 
common share. 

Working capital at December 31, 1978 amounted 
to $300.7 million and current assets were 2.6 
times current liabilities. Net cash resources at the 
end of the year amounted to $52.3 million. an 
increase of $30.5 million over the previous year, 

Capital expenditures in 1978 amounted to $59.2 
million and planned expenditures for 1979 are 
$130 million. 

On October 13. 1978, Abitibi purchased 
1,010,996 common shares of The Price Company 
Limited from Consolidated-Bathurst lnc. for 
$23.00 per share and on October 25 a similar 
offer was made to the remaining common 
shareholders of Price. At the year-end Abitibi 
owned 98.6% of the common shares of Price and 

acquire the remaining common shares. This 
additional investment in Price was largely 
financed by the issue in mid-November,through a 
wholly-owned subsidiary of Abitibi, of $75 million 
of floating-rate term preferred shares to 
institutional investors. 

As a result of acqiiring most of the remaining 
outstandina common shares of Price durino 1978. 
the major ;art of the minority shareholders' 
interest of $23,276,000 aooearina on the balance 
sheet now represents ~ h e ~ e w  fork Times' 49% 
investment in Price's subsidiary company, 
Gaspesia Pulp and Paper Company Ltd. 

On December 21, 1978, Abitibi purchased all of 
the outstandina shares of Labrador Linerboard 

part of the ag;eement. ~ b i t i b i  undertook to 
convert the mill to a 150.000 ton oer year 
newsprint facility. The con~ers ion '~ro~ect  is 
estimated to cost $60 million over a two-year 
~er iod ,  with initial ~roduction of newsorint 
scheduled for ate' l980. The ~ e ~ a r t A e n t  of 
National Revenue has confirmed the availabilitv to 
Abitibi of approximately $205 million of unused 
capital cost allowances relating to the original 
linerboard mill. The resulting tax reductions of 
approximately $90 miillon, in combination with a 
$15 million DREE grant towards the conversion 
project, will offset the cost involved in 

commencing with the successful start-up of the 
new facility. 

As announced midway through the year, effective 
July 1 ,  1978. Abitibi purchased Price's whoily- 
owned subsidiary, Price Wilson Limited, which is 
engaged in the distribution of converted papei 
products and which had been incurring 
continuing losses in recent years. Price Wilson 
was subsequently merged with Inter City Papers 
Ltd., a wholly-owned subsidiary of Abitibi, which 
carries on a fine paper distribution business with 
a proven record of profitability. In management's 
opinion this was the only way to reverse Price 
Wilson's loss trend and to provide an opportunity 
for profitable growth as well as some synergistic 
gains. Based on a valuation received from an 
independent management consulting firm 
retained by Price, the purchase price was set at 
$7.3 million and, after allowing for the minority 
shareholders' portion of Price's loss on the 
transaction. an amount of $3 million was written 
off as an extraordinary item in Abitibi's 
consolidated accounts in order to reduce 
Price Wilson's net assets to their approximate 
market value. 

As a result of federal tax changes introduced in 
1977, Abitibi was able to proceed with the 
dissolution and amalgamation of certain 
subsidiary companies and use virtually ali of the 
prior years' tax losses of the ~ b i t i b i / ~ r & e  group in 
1978. The resuitina tax reductions of $2.695.000 
net of minority interest, have been included /n 
extraordinary items on the earnings statement. 

The federal governmenys investment tax credit 
program for qualified capital investments in 
Canada. previously referred to, in addition to 
similar credits in respect of U S .  operations and 
the 3% federal inventory allowance have 
increased 1978 earnings by approximately $4.3 
million, as compared with $2.8 million in 1977. 

Studies aimed at developing accounting 
standards which will reflect realisticallv the effects 
of inflation continue to be carried out by the 
accounting profession. As no generally accepted 
method of accounting for the effects of inflation 
has yet been developed, Abitibi continues to 
report its financial res~~lts on the conventional 
historical basis, which overstates profits during 
oeriods of inflation. In oarticuiar it should be ~ ~ 

;ecognized by employees and 
shareholders alike that depreciation based on the 
historical cost of assets is inadequate to provide 
for their replacement. 



Earnings Per Common Share 
(dollars) 

2nd quarter 327,647 255.177 17,104' 6,844 

3rd quarter 337,205 270,602 22,459' 11,242' 

4th quarter 338.718 284,599 24,321' 16,336' 

$1,295,699 $1,043,059 $78,650' $37,908' 

*belore extraord~ry stems 

Net Sales by Product 
(thousands of dollars) 

1978 1977 

Newsprint $ 615,257 $ 496.940 

Uncoated groundwood papers 105,235 71,703 

Fine papers, including merchant and 
converting operations 268,160 218,208 

Building products and packaging 164.756 147,376 

Paperboard, krafl paper and pulp 47,064 47,982 

Lumber 95.227 60,850 

$1,295,699 $1,043,059 

Net Sales and Earnings by Quarter 
(thou~mds ol dollars1 

Net Sales Earninas 

Book Value Per Common Share 
(ddlars) 

Net Sales by Market-1978 
Canada 37.7% 
U S A .  52.4% 

- - .  



A b t b  Paper Company L!d and subsdiary companes 

Year Ended 
December 31 

1978 1977 

Consolidated Net Earnings 
(thousands of dollars except per share calculat~ons) 

Sales less delivery expenses 
Other ncome (note 3) 

Cost of sales . . . . .  . . .  . . . .  . . . . .  

Selmg, general and research experises . . . . . .  . . . . . .  

Deprec~ation and depeton . . . .  . . . . 

Interest and expense on ong~term debt . . . .  

Other riterest . . . . . . .  . . . .  

Income taxes . . . .  . . . . . . . . .  . . .  

Mnr ig  lncome (note 4) 
Interest in earnngs of non-mnng c o l ~ p a n e s  accounted 

for on the equty bass (note 5) 

Mnorty shareholders' mterest 

Earnings before extraordinary ~tems . . . .  . . . . . . 

Extraordnary itcrns (note 6) . . . . . . .  . . . . .  . . .  

Net earnmgs . . .  . . 

Per common share 
Earnngs before extraordnary items 
Net earnings 

Consolidated Retained Earnings Year Ended 
December 31 

(thousands of dollars) 1978 1977 

Retained earnlngs at begrining of year 
Net earnngs 

Dvdends declared-preferred shares 
c o m m o n  shares 

Retained earnngs at end of year 



Abt ib  Paper Company Ltd and subsidiary companies 

Changes in Consolidated Financial Position 
(thousands of dollars) 

Year Ended 
December 31 

1978 1977 

Financial Resources Provided By: 
Earnings before extraordinary items . . . . . . . . . . . . . . . . .  . . 

Charges (cred~ls) to earnings not alfecting working cap~tai . 

Depreciation and depletion . . . . . . . . . . .  . . . . . . . . .  

Deferred income taxes . . . . . .  . . . . . . . . . . . . . . . . . .  

Interest in earnings of companies accounted for on the equity bass- 
Mattab Mines Limited . . . . . . . . . . . . . . . . . . . . . . .  

Other . . . . . . . . . . . . . . . . .  . . . . . . .  

Minority shareholders' interest . . . . . . . . . . . . . .  . . . .  

O t h e r n e l  . . . . . . . . . . . . . . . . . . . . . . . .  . . . . .  . . .  

. . . . . . . . .  Funds from operations . . . . . . . . . . . . . . . .  

Extraordinary items-net . . . . . . . . . . . .  

Issue of preferred shares of a subsidiary company . . . . . . . . . . . . .  

. . . . .  . . . . .  Convertible promissory notes 
Deferred income . . . . . . . . . . . . . . . . . . .  . . .  

Dividends lrom Mattabi M~nes Limited . . . . . . . . . . . . . . . . . . . . .  . . .  

Disposals of fixed assets . . . . . . . . . . . . . . . . . . . . .  . . .  

Decrease in receivables not currently due . . . . . . . . . . . . . . . . . . . .  

. . . . . . . . . . . . . . . . . . . . . .  ssueof  common shares . . . . .  . . 

Other items-net . . . . . . . . . . . . . . . . . . . .  . . . . . . . . .  

Financial Resources Used For: 
Acquisition of shares of- 

The Price Company Limited . . . . . . . . . . . . . . . . .  . . 

Labrador Linerboard Limited . net of working capital acquired . . 

Additions to fixed assets . . . . . . . . . . . . . . . . . . . . . . . . .  

Dividends 
Shareholders of the Company . . . . . . . . . . . . . . . . . . . . . . .  . . .  

Minority shareholders of subsidiary companies . . . . . . . . . . . . . . . .  

Reduction of long-term debt net of unrealized exchange loss . . . . . . . . . . . . . . .  

Retirement of preferred shares . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Acquisitions (disposals) of investments . . . . . . . . . . . . . . . . . . . . . .  

Increase in Working Capital . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . 

Working Capital at Beginning of Year . . . . . . . . . . . . . . . . . . . . . . . . . .  

Working Capital at End of Year . . . . . . . . . . . . . . . . . . . . . . . .  . . 



Abt ib  Paper Company Ltd and subsidiary companies 

Consolidated Balance Sheet 
(thousands of dollars) ASSETS 

December 31 
1978 1977 

Current Assets: 
Cash and short-term investments . . . . . . . . . . . . . . . .  $ 57 733 $ 29.178 
Accounts receivable . . . . . . . . . . .  . . . . . . . . . . .  . . 199 726 166 322 

. . .  . . . . . . . .  Inventories (note 7) . . . . . . .  222 064 201.228 
. . .  . . . . . . .  Prepa~d expenses . . . . . . .  . . .  . . 5.586 4.867 

Fixed Assets: 
Properties, plant and equipment . . . . . . . . .  . . . . . . . . . . . . . .  

Logging equipment and development . . . . . . . . . . . . . . . . .  . . . . . . . .  

Woodlands and mining and water power r~ghts . . . . . . . . . . . . . . . .  . . . .  

Less-accumulated depreciation and depletion 

Other Assets: 
Equity interests 

Mattabi Mines Limited (note 4) 
. . . . . . .  Other companies (note 5) . . . . . . . . . .  . . . . .  

Receivables not currently due . . . . . . . . . . . . . . . .  . . 

. . . . . .  Investments (note 81 . . . . . .  . . . . . . . . .  . . . , . 

Cost of shares of acquired companies in excess of values 
attributed to underlying net assets, less accumulated amortization 

Unamortized discount and expense on long-term debt . . . . . . . . . . . . . . . . . .  

Unrealized loss on translation of long-term debt payable in 
U S  lunds (note l ( b ) )  . . . . .  . . .  . . . . . . . . .  . . 

The financial statements have been 
approved by the Board 

T J Bell D~rector 

R C Gimlin Director 



December 31 
LIABILITIES 1978 1977 

Current Liabilities: 
. . . . .  Bank ndebtedness . . .  . . . . .  $ 5.446 $ 7,411 

Accounts payable and accrued I a b ~ i ~ t ~ e s  . . . . . . . . .  . . . . . . . . .  131.415 104.870 
. . . . . . . .  Income and other taxes payable . . . . .  18.602 15.930 

. . .  . . . .  Dvdends payable . . . .  . . . . . . .  8 082 3.276 
. . . . . .  Long-term debt due w t h n  one year (note 9) . . . . . . . . .  10891 10,272 

Prom~ssory notes (note 2(b)) . . . . . . . . . . . . .  . . . . . . . . . .  . . 10.000 - 

.- 

184,436 141,759 

Convert~ble Prom~ssory Notes (note 2(b)) 27 500 

Deferred Income (note 2(b))  23 355 

Long-Term Debt (note 9) 241 165 242 512 

Deferred Income Taxes 106 628 103 224 

. . . . .  Minority Shareholders' Interest . . . . . . . .  . . . . . . . . .  23,276 110,417 

SHAREHOLDERS' EQUITY 

Preferred Shares Issued by a Subsidiary Company (note 10) 

Preferred Shares (note 11) 
Authorzed: 1,000,000 shares par value $50 ~ssuabe n seres 

(1.000000 shares issued; 145.710 shares redeemed) 
Outstandng 174,290 7'12% Cumuatve Redeemable Preferred Shares. 

Seres A (1977176,290 shares) . . . . . . . . . . . . .  8.715 8,815 
680 000 10% Cumulative Redeemable Preferred Shares 

Ser~es B ( I 9 7 7 7 2 0  000 shares) 

Common Shares (note 12) 
Author~zed: 24,000,000 shares without nominal or par value 
Issued 18.668.244 shares (1 977- 18,547,076 shares) 

Retained Earnings 



Abt ib  Paper Company Ltd and subsidiary comoanes 

Notes to Consolidated Financial Statements 

1. Summary of Significant Accounting Policies 

(a) Principles of Consolidation 
The consolidated financial statements include the accounts of A b t b  Paper Company Ltd. and all companies in which it holds more 
than a 50% interest. Investments in cornpanies in which Abitibi holds a major interest. but not inore than 50%, are nciuded in the 
conso~dated financial statements in accordance with the equity method of accounting 

The cost of shares of acquired companies in excess of values attributed to underlying net assets is recorded as an asset on the 
consolidated balance sheet. The excess for cornpanies acqured prior lo 1974 is not being amortized, while the excess in respect of 
subsequent acquis~tions is amortized on a straight-line basis over an appropriate period not in excess of 40 years 

(b) Translation of Foreign Currencies 
Balances and transactions in other currencies have been translated into Canadian dollars as follows 

Fixed assets. investments and deferred income taxes at historical rates of exchange. 

Other assets and Iiabilit~es at rates in effect at December 31 

Items included in net earnings at rates prevailing during the year, except depreciation and depletion which are on the same basis as 
the related fixed assets 

In September 1978 the Canadian Institute of Chartered Accountants published recommendations covering the translation of foreign 
currency transactions and foreign currency f n a n c a  statements wh~ch are effective for financial years commencing on or after 
December 1. 1978and. accordingly Ab i tb  will adoptthe recommendatons in its 1979fisca year The only recommendation which wid 
have an effect of any consequenceon Abitibi earnings concerns gains or losses arising from the translation of long-terin debt payable :n 
foreign currencies It has been A b t i b s  practice to defer such gains or losses until realized, whereas in future tney will be amortized to 
earnings over the lifetime of the debt Had the new C I  C A  recommendations been adopted in 1978. A b t i b s  net earnings would have 
been reduced by approxiniately $2.5 mllion for that year and comparative 1977 earn~ngs would have been reduced by approximately 
$1 2 million. 

(c) Inventories 
Inventories of finshcd products, work in process and iiaterias a r~d  uperating supplies are valued at the lower of average cost and net 
realizable value. Inventores of puipwood and sawogs are valued at average cost 

(d) Fixed Assets and Depreciation 
Fixed assets are recorded substantiaiy at cost and deprecation is provided at rates considered adequate to amortize tile cost over 
the productive ives of the assets The principal asset category is primary production equipmepi which is depreciated over 20 
years on a straight-line bass Timber limits are depleted on the unit~of-production bas~s to the extent of amounts allowable for 
income tax purposes. 

(e) Discount and Expense on Long-Term Debt 
Discount and expense on long-term debt is amortized over the terms of the related obligations 

(f) Research and Development 
Research and development expenditures are written off when incurred, except for expenditures on physical facilities which are 
capitalized and depreciated on a straight-line basis over their estimated useful lives. 

(g) Pension Costs 
Current service pension costs are charged to earnings and funded as they accrue. Past service costs are charged to earnings and 
funded at rates which, based on independent actuarial estimates. will fully prov~defor the obligations over periods not ionger than those 
perintted by the various regulatory bodies 

(h) Income Taxes 
Earnings are charged with income taxes reiating to reported profits. Differences betweep such taxes and taxes currently payable. which 
result from timing differences between the recognition of income and expenses for accounting and for tax purposes are reflected as 
Deferred Income Taxes in the financial statements. 

When losses are incurred, no provision is made for the related tax benefit unless recovery is virtually certain. When tax benefits not 
previously recognized are realized they are included in earnings as an extraordinary item. 

Investment tax credits are accounted for using the 'flow-through'' method which recognizes the tax benefit in the year the eligible 
capital expenditures are made. 



(I) Earnings Per Common Share 
Earnings per common share calculations are based on the average number of shares outstanding during the year and are computed 
after allowing for dividends on preferred shares 

2. Acquisitions 

(a) The Price Company Limited 
On October 1 3  1978 Abtibi purchased 1.010996 common shares of Price from Consolidated-Bathurst n c .  for $23 per slhare and a 
further3 114580shares were acquredfrom Price s remaining common shareholders following a cash offer madeon October 25at the 
same price. At December 31. 1978 Abitibi owned 9 897.727 or 98 6%. of the 10 037.761 outstanding common shares of Price 

(b) Labrador Linerboard Limited 
On December 21 1978Abitibi purchased all of the outstanding shares of Labrador Linerboard from the Province of Newfoundland for 
$43 5 million and commenced proceedings to wind up the Company into Abitib~. The acquisition was accounted for using the purchase 
method and the purchase price has been allocated as foiows: 

Working capital . . . . . . .  . . . .  . . . . . .  $ 2,600,000 
Fixed assets, consstng primarily of the idle 

linerboard m i l  at Stephenvile, Nfld . . . . . . . .  . . . . . . . . . . . .  40 900.000 

Total . . . .  . . . .  . . . . . .  . . . .  . . $43500,000 . . . . . .  

Consideration for the purchase consisted of $6 million cash and $37 5 million of non-nterest bearing promissory notes maturing on 
December 31. 1979. At Abtbi 's  option, $27.5 million of the notes may be settled at maturity through the issuance of non-dividend 
bearing preferred shares. one-quarter of whch would be redeemed at par on December 31 in each of the years 1981 to 1984. 

As a condition to theagreement. Abtibi will convert the existing iinerboard m i  to a 150,000 ton per year newsprint m ~ l l  with production 
to commence prior to October 1981 I t  is estimated that the conversion will cost $60 million, in connection with which a federal 
Department of Regional Economic Expansion grant of $15 million has been approved 

The Department of Natonal Revenue has confirmed the availability to A b t b  of approximately $205 m l ion  of unused capital cost 
allowances which apply to the original linerboard mil. As the related tax reductions are realized. it is Abitib's intention to treat them as 
Deferred Income. which will be utilized to offset preproduction and start-up costs with the balance to be transferred loearnings over the 
productive life of the new newsprnt mill At December 31. 1978 such deferred income amounted to $23,355,000. 

3. Other Income 

Interest and miscellaneous income . . . . . . . . . . . . . . . . . . . . .  . . . . 

Gain (loss) on current maturities of long-term debt . . . . . . . . . .  . . . . . .  

Net gain on disposals of fixed assets and investments . . . . . . .  . . . . 

4. Mining income 

Equity in earnings of Mattab Mines Limited . . . . . . . . . .  . . . . . .  

Mining loss of The Price Company Limited . . . . . . . . . .  . . . . . . . . . . . . . . .  

Equity in Mattab Mines Limited 
Equity at beginning of year . . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . .  
Equity in earnings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Dividends received . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . . .  

. . . . .  Equity at end of year . . . . . . . . . . . . . . .  . . . . . .  



5. Equity Interest-Other Companies 1978 

Equity at beginning of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 5,708,000 
Equitynearnings . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  2.184.000 
Additional investment . . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . . . . .  - 

7.892.000 
Dividend received . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  17,000 

7,875.000 
Loss on disposal of investment . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  30.000 

Equity at end of year . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  $ 7,845,000 

6. Extraordinary Items 1978 1977 

Writedown of Price Wilson Limited net assets to approximate 
market value* . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . .  $ 3,000,000 $ - 

Loss on disposals of investments and assets in subsidiary companies 
in 1977. net of minority interest of $1,472,000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  - 2.337.000 

Less: 
Income tax reductions realized on utilization of losses incurred in 

prior years by subsidiary companies, net of minority 
interest (1978-$1,272,000: 1977-$347.000) . . . . . . . . . . .  

"EffectveJuly 1 1978 Ab~t~bi  purchased ThePrice Company Limited's wholly-owned subsdiary Prce Wilson Limited, and subsequently merged it with 
inter Cty Papers Ltd , awholly~owned subsldlaly of Abiiibi Based on avauafion received from an ~ndependent management consulting firm retamed by 
Prlce, the purchase prlce was established at573 milhon. Price mcurred a loss of $5.1 72.000on thetransactlon, of whlch $2.1 72.000wasailocated tothe 
mlnorlty interest and the balance of $3,000,000 was written off n Abitibi's consolidated accounts in order to reduce Prce Wilson's net assets to thelr 
approxmate market value 

7. Inventories 

Finished products and work in process . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Pulpwood. sawlogs and expenditures on current logging operations . . . . . . . . . . . . . . . . . .  
Materials and operating supplies . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

8. Investments, at cost 

Bonds, debentures and notes . . . . . . . . . . . . . . . . . . . . .  . . . . . . . . . .  

Townsite mortgages and advances . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  

Other . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  



9. Long-Term Debt 1978 

Ahtihi Paper Compai?y Ltd 
Sinking Fund Debentures- 

5'14% Series A maturing 1985 . . $ 11,977.000 
7'!4% Series B matuing 1987 . . . . . . . . . . . .  . . . . .  9,492000 
9%% Ser~es D maturing 1990 . . . . . . . . .  . . . . . . . . .  . . .  11,340,000 
101lz% Series E maturing 1995 . . . . . . . . . . . . . . . . . . . . . . . . . . .  42,500,000 
1146 Series F maturng 1995 . . . .  . . . . . . . . . .  . . . . .  14 210.000 

. . . . . . . . . . . . . .  1 13/8% Series G maturlng 1995 . . . . . . . . . .  71,148,000 

Abitbi Corporaton and subsid~ary companies. 
Revolving Bank Credit. maximum nterest %% above lender's prime rate . . . .  9,486000 
nstalment Note bearing Interest at Vs% above lender's prime rate maturing 1981 . . . . .  2,668,000 
5'18% nstalment Notes maturing 1984 . . . .  . . . . .  . . . . . .  7 , l  15000 
5'12% lnstalment Note maturing 1986 . . . . . . . . .  . . . . . . . . . . . . .  9.486 000 
7%% Instament Notes maturing 1988 . . . .  . . . . .  . . .  14,230,000 
5'14% nstalment Note maturlng 1991 . . . . . .  . . . . .  . . . . . .  3297.000 
Miscellaneous notes . . . . .  . . . . . . . . . . .  . . . . . . .  3,723 000 

The Price Company Limited and subsidiary companes 
Sinking Fund Debentures- 

5%% Series A maturing 1982 . . . . . . .  . . . .  . . 7.500.000 8,700.000 
6%% Series B maturing 1987 . . . . . .  . . .  . . . . . . . . . . .  18,300,000 19,600,000 

5'12% Sinking Fund Notes maturing 1985 . . . . . . .  . . . .  . . . . . . .  9,237,000 9,736,000 
6% Subordinated Sinking Fund Notes maturing 1986 . . . . . . . . . .  . . . . .  4,364000 4,551.000 

Otherindebtedness . . . .  . . . . . . .  . . . .  1,383 000 1509.000 

252,056 000 252784.000 
Less Amount due within one year . . . . . . . .  . . .  10.891.000 10,272,000 

$241,165,000 $242,512.000 

Sinking fund and nstalment payment ob~gatons for 1979 amount to $12.391.000 of wtich $1,500,000 has been discharged by prior 
purchase and retirement Principal repayment obligations for the years 1980 to 1983 are estimated to be $13,500,000, $18.000.000. 
$19800.000 and $16,500,000, respectively. Long-term debt payable in U S dollars included above aggregated $123.740.000 U S .  at 
December 31. 1978 (1977-$130,469,000 U S  ) 
A b t b  Paper Company Lmited has effectively guaranteed payment of certain outstanding long-term debt of Abitibi Corporation and 
suhsdlarv companies amounting to $28,250,000 U S at December 3 1  1978. 

10. Preferred Shares Issued by a Subsidiary Company 

On November 16 1978a wholy-owned subsidiary company of Abtlbi issued 1 500 000 Preferred Shares Ser~es A at a prlce of $50 per 
share for a total considerat~on of $75 000 000 Terms attachnq to the preferred shares provide for a dvdend  rate floating at one half 
the average prime rate of the five largest Canadian chartered banks plus 1 %. payable quarterly. The shares are retractable at the option 
of the holders at $50 at the end of 10 vears and thev are redeemable bv the comoanv af $50 olus accrued and unoad dividends after , ~ ~ ~~~~ , , . ,  
January 1. 1981. In theevent of the non-fulfilment of certain conditions attaching to the shares, the holders have the rghtto receive from 
Abitbi. at its option, cash or equivalent preferred shares of Abitbi. 

11. Preferred Shares 

The Series A shares are redeemable at the option of A b t ~ b i  at $52 per share up to May 31 1983 and at $51 per share thereafter. During 
1978 2.000 Preferred Shares, Ser~es A with a par value of $100.000 ( 1 9 7 7 4 0 2 0  shares with a par value of$201.000) were purchased 
and canceled pursuant to the conditions attaching to this series. 

The Series B shares are redeemable at parthrough theoperaton of acumulatve sinking fund at the rateof40 000shares annually. The 
Series B shares are otherwise redeeinabe at $52 50 per share up to June 15, 1981 and at declining prices thereafter During 1978. 
40,000 Preferred Shares. Series B with a par value of$2000.000 were redeemed pursuant to the conditions attaching to this series 



12. Common Shares 

Of the authorzed and unissued common shares. 658.844 sharesare reserved underthe Key Emuloyees Stock Option Plan and optioils 
are outstanding on413734 shares at prices equal to market vaueat dateof grant ranging from $7 3125to$12 625per share of which 
options in respect of 306 178 shares are held by senor officers of Ab t ib  Options are for t e r m  of up to ten years and are exercisable 
mostly n nstalments upon lultiliment 01 servce cond!tions 

The Plan was amended in 1973 to prov~de for the use of a market growttl formula at date of exercise for a subsequent options and to 
permit i t i s  as an alternative for optoris then outstanding In accordance wtti  this formula. the market growth amount is deterinned by 
multiplying the number of shares with respect to which the option is exercsed by the excess of market value per slhare at date of 
exercise over market value at date of grant. Shares to this value are issued in consideration oi the reiriqushment by the opionee of his 
option right to ttie reman~ng shares in the calculat~on of the market growth amount and the payment of one cent per share issued. 

There were 121.168 shares issued n 1978 ( 1 9 7 7 2 6 7  shares) under !he terms of the Plan 

13. Capital Projects 

An estimated $85 m~llion will be required to complete approved captal prolects. excluding the coinintment to convert the Stephenvle 
N f d  linerboard m i  to a newsprint m i l  as referred to in Note 2(b) 

14. Lease Obligations 

Abt ib  and its subsidiaries are committed under leases, principally lor otlce and warehouse premses and woods equipment, ior 
varying terms expiring up to 1999 The aggregate rental payments required forthe 12months ending December 31. 1979 under leases 
having an unexpired term of more than one year at December 31 1978 are $4500.000 of which $2.500.000 is attributable to leases 
having an unexpired lerm 01 more than five years 

15. Unfunded Pension Benefits 

The most recent Independent actuarial estimates, which include the effect of improvements made to penslon plans during 1978, 
indicatethatthesingle~sum ab i i ty for  unfunded past service pension benefits nolprovdedfor in the accomts at December31 1978 is 
approximately $50 million. 

16. Anti-Inflation Program 

Abitib and its Canadian subsidiaries were subject to controls on i irces. profits compeilsatiorl and dividends under the federal 
government s ant-nlatlon program and have complied with that program 

17. Other Statutory Information 

(a) Remuneration in 1978 of Abitibi s 16 d~rectors and 37 officers. Including past olf~cers determined in accordance with the Canada 
Corporations Act. amounted to $70.000 and $2782.000 respeclively F~ve officers of Ab t ib  served also as directors 

(b) Loans outstanding with officers relating to the purchase of residences amounted to $428.000 at December 31. 1978. 

18. Reclassification 

For purposes of uniformity. certain warehousing costs previously included in selling expenses are riowtreated as delivery expenses and 
comparative 1977 figures have been reclassified accordngy. 

Auditors' Report 

To the Shareholders of ABlTlBl PAPER COMPANY LTD.: 

We have exammed the consolidated balance sheet of Abltib Paper Cnrnpany Ltd as at December 31 1978 and thc consolidated 
statements of net earnings retained earnings and changes in financial post~on for the year then ended Our examination was inade in 
accordance with generally accepted auditing standards and accordingly included such tests and other procedures as we considered 
riecessary in the circumstances We have relied on the reports of other ndependent accountants who have exammed the financial 
Statements of two partly owned companies accounted for by the equity method 

In our opinion these consolidated iinanc~al stateinents present fairy thel~nancal position of the company as at December31 1978 and 
the results 01 its operations and the changes in its financial posit~on for the year then ended in accordance with generally accepted 
accounting principles applied on a bas~s consistent with that 01 the preceding year 

Toronto February 14 1979 
PRICE WATERHOUSE & CO. 

Chartered Accountants 



Five Year Review 
i :ho~salids of d o a r s  excewt oer share calculat~ons) 

1978 1977 1976 

Sales and Earnings: 
Sa es ess  de ver:! ex~er ises  $1,295 699 $1,043 059 $880,351 
D e n r e c a : ~ ?  anu aepetor1 . . 48 307 43.963 41.942 
ri'erest expense 23,818 23 856 25 032 
'ir:orne tares . . . 63 738 29 363 13 483 
bl n ~ l i g  i icor-e 2478 3.283 3.844 
M norly s ' 1 a ~ e i o d e 6  i te res t  . . 18,304 11.623 3.687 
tarr -ngs before ex:raordlnary tems . . . 78 650 37.908 13 024 

Per corn-o;i share $ 398 $ 183 $ 47 
Exr'aoro~,ia'y terns . . .  305 1687 - 

Net earr ngs . .  . 78.345 36,221 13.024 
Per common share . . $ 3 96 $ 1 74 $ 47 

Dvldends Declared: 
P'eier'ed sna~es . . . . $ 4,703 $ 4.366 $ 4,584 $ 2.622 $ 718 
Comrnor shares . . . 17,680 6.446 2,172 7239 1 1  763 

Per cornmor: share $ 95 $ 35 $ 12 $ 40 $ 65 

Additions to Fixed Assets . . $ 59 163 $ 43 580 $ 54 371 $ 71.041 $ 35 460 

F~nancial Position: 
Wor*ng captal  . . . $ 300.673 
Net ftxed assets 519 41 1 
Long~ter-, oeoi  . . .  . . . 241.165 
Delerreo ricorne taxes . . 106.628 
M~.ior~ly shareholders nterest . . . 23 276 
Preferred s'ia~es . . . . 117,715 
Book vaae of c o r n ~ o n  shares . . . . . . . . . . 348 388 

Per cornr:lor. sliare . . $ 1866 

Primary Production 

Uncoated Fine and Paperboards 
Groundwood Printing Building Krafi Paper . 

Newsprint Papers Papers Boards and ~ a r k e t  Pulp Lumber 

Tons Tons Tons Msf Tons Mfbrn 

Capacity 1978 1.998 000 298,000 182.000 987.000 318 000 441 000 

Production 1978 1962,000 292000 181000 935.000 297000 356000 

(a)Capacty igures i n d ~ a t e  effectve annual output and generally are somewhat less than rated capacltes due to allowances for terns 
such as mantenance downtme 

(b)A s g n f c a n t  portion of A b i t b  s market pulp production (more than 60% in 1978) s consumed n the manufacture of prmary paper 
products at other A b t b  r n l s  

( c )Bud inq  board producton IS  expressed or1 an equvaeqt  thckness bass  





Newsprint I978 went r i to  (tie records as a banner year 
lor Canadan newsprnt manufacturers~~ 
consumpt~oii n Canaaa an0 r a markets to 
wnch Gal-ada exports was exceptionally 
s!roriq thereby creamy a demand on 

I Car'ad,ari m I s  ro rdil at near-caoacty n orde, 
to srropy requrerneril i !hat could nor be v e t  
by home producers U S cor is~mpt lon rose 
6 4% over 1977 re'ectng ncreased 
advertsng r i eage  a cont~nua:loi of t% trend 
loward advertsng an0 s p e c a  riterest nserts 
and ,iewsnaner c~rculaton garis S m a r y  
Canada1 dery:arid was 10% ahead of 1977. 
otfsetlng a 3% d e c n e  r snlpnlerits to 
offsi-ore rriarnels 

[ Str~kes at S West Coast mi ls  n adaltlor. to a 
! .ew s o a l e d  abour nterr~,prons at Car,aaan 

operarois combned to d a c e  a r  even greater 
I stra r i  ori supply n [he secorid half Only a 

small part of s t r kenauced  productoq osses 
was offset by lower demarid as a r e s ~ l t  of t i e  
prool iged strkes at newsuapers r:  New York 

I and elsewtiere Year~end nvenrorles held bv 

I 
~ ~ 

consumers and producers were ower  than 
1977 eves .  

Canadar i dus t r y  producton totalcd 9 8 
m ~ o n  tons, represeqtng an 8 7% g a r  over 
1977 and a 98% ope ra t i g  rare. Producro'l at 
A b t D  s m s  was 1 96 r n l o n  !ons wr,ci- 
,es~rlted n an operatng rate of 99% Du'ng 
the year the Kenogam m i  ceased newsprrlt 
n r o d ~ c t o n  as oar1 of !tie oroaram to dedcate 

I !he m to uncbated groundwiod papers 

Progress was made n 1978 n the p a i n e o  
nrogram to modernze rnanutactilrng ' a c t e s  
and to upgrade q u a t y  to meet t l e  more i strnaem reaurements of h a h e r - s ~ e e d  
pres';rs advanced p r ~ ~ i h ' l g  p h ~ e s s e s  
Add to r l a  exDendlures were drecred to~vard 
rnanu fac t~ r rn~  cost reduct~ons and to A b t b s  
orlgong c o m m t l e n t  to envronmen:al 
~muroverments at ~ t s  m sltes Ttie riewsornt 

.... 
but at a dramatically accelerated pace The 
proaram W I  m u d e  computer~zed control 
sysrelns on paper machries to m ~ r o v e  
product uniformty increasea use of refuse as 
fire to reduce energy costs, furnsh treatmen: 
to provde Improved offset newspin: an0 the 
first stage of an $18 ~ n o n  program !o replace 
:he s u p h t e  pulp at the Fort W a r n  mill 
s g ~ f c a n t y  reducllig BOD demavd of the 
lnl effluent 

Newsprint 
l i.e 560 rrlllon oioec! lo convert the Steohenvlle 

Stephenville Division 
In December the cornpanv comoeted the 
a c q u s t o n  from the N ~ w f ~ u l i d a i i d  
Governmen! of i s  Crown Corporation, 
Labrador Lnerboard L m t e d  arid I s  prmary 
asset a nerboard r n  ocated at Stephenvle 
o r  lhe West Coast of Newfouridand 
Engneerng s underway for the corivers~on ot 
the : n  to newsprn: rnanufactare by a l e  1980 
Total cost of the project w a ~ p r o x m a t e  $100 
m l o r ~ , ,  and competon of the convers~on will 
add to t i e  iewsprr i t  group a : n  that 1s 
r h o r o ~ g h y  i-oderri wltti respect to both 
proauctor  f a c t e s  and the envronment, and 
one whch  w enable ttie cori?pa~iy to enhance 
I s  servce to both :he offsbore and North 
Alnercali markets. 

Ttie outook for 1979 s o p t m s t c  Given the 
consensus forecast of a m d  recesson n the 
U S economy by m d ~ y e a r  consumption n 
:hat rnarket w remari at, or somewhat above. 
'tie 1978 experence Modesl growtti IS  

oredcteo n the Car iada i  market arid 
overseas dernana IS expected to match that of 
1978 Attiougli new capacty v i l  come on 
srrearn n 1979, supply and dernand w be n 
'easonab~e balance and A b t b  expects 
opeiatng rates to be adequate Ab i tb -Pr~ce 
has annobnced a $25 per ton ricrease 
efiectve March 1 1979, n r s  p r c e  of 
newsornt s k ~ p e d  to [tie U S .  whch  w~l l  
recover ari tcpated cost ncreases 

Outlook Beyond 1979 
As noted orevousy 1979 s projected to 
repeat 1978's pertorrnance !n terms of 
newsprnt margns a i d  operatng rates It IS  

almost certajn, also, that a large stiare of 1979 
earnnas w be attrbutaoie to the Canadan a ~ ~ 

aolar exchallge rate wl i~ct i  enables the 
Canadaq ndustrv to be comuetliive in exuort 
marveis Ths stu'atoq could kxtend beyond 
1979, p:ovldlrig t l e  ndustry w th  an 
opportunity to mar l tan i s  corrlpetltlveness as 
d world suppe r  of newsprnt by maklng 
nvestments drected at lmprovng productvty 
and reducng costs 

Durng the years 1980~82, announced new 
capacty comng o? stream n the U S should 
at least match ncreased demarid and perhaps 
exceed t Should demand arowth falter and " 
capacty growth further accelerate, the 
Canadan ndustrv could be faced wlth some 
less than capacty ooeratng rates durng !hs 
2 3 year perod 





Tlie Abitib Price long range p a n  is directed 
toward applying the cash flow generated by 
the Lurrent strong s~tuaton to specific 
opportunities that have been identified to 
reduce costs and rnprove productivity and 
quality in order to compete more effectively 
with ttie new facilite$ being nstaled 
i-'rirncicaIlv in the U S 
To achieve the goal of returning the Canadian 
newsprint manufacturing mdustry to dn 
8nrernationally competitive position requires a 
widespread recognition of the importance of 
tliis industry to the Canadian economy and a 
ded,cat~on to achaeving this goal Labour 
governments and the pubic at large must all 
take positions consistent with this pror~ty 

Fine Papers A resurgence in demand for fine papers, 
coupled wlth dmnishina mcorts from the U S 

Uncoated Formed as a separate business unit in 1977 -..------ 
the iincoated groundwood papers group 

Groundwood progressed at a? encouraging rate in 1978 
P a ~ e r s  with stronq demand experienced in all croduct 

lines ~ h s - ~ l u s  major improvements in product 
development qual~ty and production as well 
as a welorchestrated approacn to the market. 
have served to place Abitbi in the role of a 
major supplier of rotogravure, directory offset 
and other groundwood~based spec;alties to 
cornmeicia printers in North Amerca 

Except for a brief strike at one location. both of 
the group's m s  at Sault Ste Marie. Ontario 
and Kenogarni Quebec operated at 100% of 
capacity in 1978 and produced 292.000 tons 
Uncoated groundwood paper 1s now one of 
ttie larger contributors to sales revenue 
w t h r  Abitbi. 

During 1978. two machines at Kenogami 
ceased newsorint orod~ct ion and were 
switched to uncoated groundwood grades 
several months ahead of plan The $32 million 
captal program to complete the conversion of 
Kenogami to tbe TCMP process ana 100% 
ciroundwood cacers aot underwav in earv 
i978 and is proceedhg on schedule 
Completion is taigetted for 1980, by whch 
time Abtibi will become North America's ~ 

largest producer of these grades for the tast- 
grow~ng market 

In tile meantime the outlook for 1979 is 
favourable and the mils are expected to agatn 
operate at lull capac~ty. 

highfghted 1978 for theUCanadan fine paper 
industry and a facets of A b ~ t b s  fine papers 
business made mpresstve gains 

Manufacturmg 
Abitbi-Provincial, as did other Canadian fne 
paper manufacturers experienced a 
significant rebound from the strikeinduced 
ndustry depression of 1976-77 Canadian 
demand for printing and writing papers rose 
an unusual 18% during the year, creating a 
return to a healthy backlog position, and 
improved pricing patterns Additionally. the 
market was stabtized for Canadian producers 

. -. . . - . - - . . . by the substantial red~icton in imports 
from the U S .  broughl about in part by 
increased home demand and the discounted 
Canadian dollar 

An optimistic picture emerges when 1979 
sales forecasts are matched against Canadian 
supply levels This is further enhanced 
by forecasts that the Canadtan dollar 
exchange rate and tariffs will continue to 
minimize imports. 

Nevertheless Abit~biProvinciaI is preparing for 
profitability in an environment which is likely to 
include reduced tariff protection and a less 
advantageous exchange rate Strategies are in 
place that will see further capital being 
invested to contnue improving m~l l  operating 
e f f c e n c ~ e s  equipment opt~m~zaton and 
product consistency. tor the longer term. 
plans focus on a rationalzed grade structure 
which concentrates Ab~tibiProvincial's 
marketing and capita programs on products 
1'1 which the company has inherent 
advantages Thus Abtb-Provincial views 
the future with some opt~msm 

Inter City Papers Limited and Subsidiaries 
1978 was the most successful year in the 
company's h~story with all traditional operations 
of Inter Clty contributing. particularly the major 
divisions in Montreal and Toronto. During i s78  
Hillier Paper Limited became Inter City Papers 
(Manttoba) Limited and Price Wilson Limited 
became a diviston of the company following its 
acquisition by Abitbi frorn The Price Company 
Limited 

Price Wilson 
The program to divest non-profitable 
operations was concluded with the sale of 

Woodlands 
Tlie raw products of the forest logs and wood 
chips are the resource base frorn whlch Ablt~b~ 
'nanufactures 11s paper and lumber product mlx The 
company s strategy IS targetted on improved forest 
management and ut~lzat~on practices and 
Increased mectianzation 





Texport w l ich  leaves Prce W s o n  w l h  a s o d  
core oi t s  t:adltonay successful actlvltles r 
c o m e r t l g  and dstr,butlor; Moreover. cosrs 
.lave beer] reduced and experlse has been 
developed n orevoi lsy c r t c a  areas The 
sylerg es 01 Prce W s o n  s . i tegraton Into 
r t e ~  Cty  sr~ould beg311 to tane effect n 1979 
The 1979 odtlook for nrer Clty and i s  
i u t ~ d ~ a r e s  is for contrwed growth I ~ I  boti- 
s h e s  a r d  earl,ngs. 

Hilroy Lid. 
Bots teW by ar i  rnproved shave of ce i tan  
s'atollery ,narnets atid by measurable 
mprobernents n e:fcency ana productlvty 
H r o y  s higher e v e  of sales n 1978 resated 
n ear~ir:gs retuwng to a sdtsfactory level 

Y11.o). expe,lencea subs tar ta  ncreases n the 
co:;! of t s  raw mate.al 117 1978 and expects 
:ns trend to contnue n 1979 However. the 
,eorgan~aton aqd ntegrat1017 of H r o y  an0 .ts 
suhsidary Papeterle Canaaenne [hat was 
cornpleted 111 1978, and the ntroducton of 
[pew p r o o ~ c t s  and merchanasng conceots. 
a.e exoected to contr;bu!e to a iurther 
mproverne~t  in performance n 1979 

Canada Envelope Company 
The coliiparly topped t s  1977 records n sales 
and earnnas with t s  olants n Vancouver 
Caqa-y ~ n i n p e g  ~ d r o n t o  ana Stelarton ail 
contrbut:nu Canada Envelope entered 1979 
wPi a con<nuat~oii 01 the good backlogs of 
1978 whcb s p romsng  

Bujldina U.S. Building Products 
prOdUCt~ W~t l i  s n q e  f a m y  hous~ rg  starts at a record 

level i r i  1978 and w~t l i  contnued vqgour n e 
and modehna and reoar Abthb s U S B u d n a  

Packaging ~rodi1ctSdlvtsonal sales were at a record- 
e v e  n 1978 Partcuarlv strona were sales of 
the company's exteror producis. s d n g  and 
s!ieathnq manufactured respectvey ai 
Roaring h e r  North Carolina, and 
Bountstown. Flor~da but due lo soitenea 
demand n the second half of the year sales 
of prefnshed paneling and m o u d n g  were 
mlxed Colnpel tve pressures in thls latter 
rnarket made 11 moossb le  to rase orces  ~ ~ ~~~ ,~~~~ ~ 

suf fc~ent ly  lo oifset cost ncreases although 
we a d  make gans  n productivity and energy 
coniervaton Because of the proportonate 
role of paneling and moudmgs n the 
a v s o n  s a c l v t e s  earnings n U S dollars 
were below those of 1977 although there 

Charles F Buckland 

Environmental Control 
Enueldtures ny A b t b  r co~~lrol lng and treating 
the q : ro  waste etfa,lent from I S  mlls has amounted 
:o nearv $60 mllon snce 1960 Shown are some 

was a year to year gain or1 vanslaton to 
Canadan dollars 

Corisstent w th  !Is dedca io ! i  to design 
leadersli~p. :he d v s o n s  conr!nl~lnq high level 
of R&D prodrrced 18 new paneling products 
as sales st~mi iants n 1978. Additonally, a 
p rom~sng  iiew lnoudirig producl is being lest- 
marketed whlcli s expected to make 
substantla Inroads n t o  the market and to 
favourably mpac!  1979 sales and earnngs 
performance 
A major step in the d v s o n  s plan for 
tnodernzatol  and ratoi ialzat~on will be taken 
n A p r  1979 whe~?  the new Toledo. Oh10 panel 
pre i inshng operaton begns producton of 
more soohstcated panel designs A 522 
m ~ i l o n  capital program at the Roar~ng Rwer, 
North Carolina exterlor sldlng plant w11 begin 
r ?  1979 and will see the resutng 50% 
capacity :ricrease by early 1981 b e n g  t~med  
to man tan  A b ~ t b s  share of t l x  lnatkel 
foreseen for the early 1980's 

T'le diwsmn s or~tlook for 1979 s uwer tan  
?I S ho,lsnu starts are oroiected to retract l o  
1 7 m ~ l o n ,  ;i s too early t op redc t  the eiiect 
OII r i f a ton  of voluntary wage and prlce 
gude l~nes and therefore the course that may 
be taker1 by tile Admnstraton in n i u e n c n g  
the path of the U S .  economy IS runclear. 
Nonetheless modest gans  in 1979 sales and 
earnngs are ~ r e d c t e d  

Canadian Bui ld ing Products 
Seve:a factors coritrbuted to a sharp increase 
:I. 1978 earnngs from tne hardboard s id~ng 
operaton at Sturgeon Falls Ontaro As a 
result of the conibned efforts of research, 
development and producton there was a 
decded  mprovement n product quality with 
m n i m a  cost r icreases Addtonally, sales 
17creased substa~it~ally due to effective sales 
sbpport and the successiu ntroduction ol pre- 
f n s h e d  s d n g  n t o  the U S rnarket Looking to 
1979 the d ~ v ~ s ~ o i i  expects further growth in 
sales and earnngs 

Packaging 
Canadan demand for corrugated contaners 
showed sgns  of strength on!y n tile second 
tiall Increased corrugaing medum demand 
preceded that of containers and resulted n a 
substanra Increase n sales from Sttrrgeon 
Falls. On the other hand tile need lo generate 
sales of consderabv more rlarrow rolls as a 

!reat-ent sys:ems tor suspended soids used at our 
mns tna! ncude sedtrnentation lagoons. claifers 
and aerators Planned expendture n 1979 1s nearly 
$22 m on 





conseauence ol a cnanoe n customer 
s p e c ~ i a t o ~ i s  resulted I; a drop in earnngs 
from 1977 levels. A calsta proect, competed 
early r i  1979, permts the ' w e d n g  of these 
narrow rolis n t o  tile w~der  product requred by 
Pie [market and thereby the ,ecovery of 
profltablllty on the assocated sales volumes 

Corta Pe, rnarket condt~ons e d  to keen 
colnpet ion W I ~ I C ! ~  resulted 11 prces renialnng 
statc rather t h a ~ i  vnprovng to cover cost 
ncreases Edrrl ngs were lllerefore redbced 
co~npared to 1977 

Slgb'l l~icreases n demand for packagng W I I I  
De coup!ed wt l i  farther product!vty and 
111odern7atorl lrleasures at Sturgeon Falls, and 
:he Rexdae dnd Pembroke contaner plants, 
lo result r l  solne ~ rn~ iovemen t  n :979 sales 
avo e a r n x ~ s  

Paperboard, Paperboard kraft pape. and bleached kraft 
p l l o  are the products of t hs  group a of Kraft w k h  re~o rded  d~sappont ing results In 1978 

and PUID n sp te  of near-iui operaton ratos 
A b ~ t b  s a net buyer of kraft pulp but t ' i ~  
beached kraft p u p  shpments from the 
Smooth Rock Falls Ontarlo m to ot l~er  m ~ s  
w l h n  tne m n p a n y  as wel, as the portol i  
deve red  to the open ~narker sbffered alike n 
1978 from severely depressed prlces These 
*"ere brought about by world w ~ d e  over- 
capacty a ~ i d  unprecedented producer 
lriver~iory levels As a result operating losses 
were ncurred Over the course of 1978 
dernand gradually mproved, nventor~es 
returned to lnore riorma levels and prces 
began lo strengthen P w e s  w contnue to 
mprovp n 1979 and operations w ,etLlrn to 
a p ro f tabe level 

Paperboard alia kraft paper felt the effect of 
s t f f  compet~t~oi i  11 t'leir segment of the 
packagng market where supply cont~nued to 
outstrp rnargnaly Increased demand 
dthough tlie company s operatons ran close 
to capacty Needed adjustments to p rces  
were not unversaly a p p e d  throughout the 
ndu i t ry  therefore the colnpany s cost 
ncreases were not fully recovered and 
paperboard and kraft paper operated at only 
a sr'ial profit 

1978 saw the cornpeton of several major 
c a p t a  progralns ponted toward product~v~ty 
and e f f cency  n the Jonquere paperboard 
1ri11I. tlie cost effectveness of whch  w~l l  
n fuence  favourably the earnngs potentla of 

1979 A c o n t ~ ~ i u ~ n g  but moderate ncrease IS 

rorecast n dema~ id  whch  w enhanc? 
ndustry operatng rates and create an 
envronment for i r m n y  prces  dnd mproved 
p r o l ~ t a b t y  

Lumber Faced w t h  a conlusng array of nvestment 
alternatives n 1978 the typcai U S  famly 
appears to have settled on home ow~iersh~p as 
a r e a b e  n f a t ~ o n  hedge for t iousnq starts 
there were approxmatey two m~ l l i o i f o r  the 
second consecut~ve year-an unusual 
occurrence n a nearly four~year-old U S  
ecorlomc growth phase The Canadail  pcture 
saw a continuation of the downward trend from 
278000 starts n 1976 to 246.000 in 1977 and 
223 000 in 1978 Thus the U S new housmg 
market and ncreased actlvity n re modellng 
and repar n both Canada aiid the U S  
combned to sustan a buoyant lumber market 
durng the year W h ~ e  prces were steady and 
r e a t v e y  h g h  n 1978 they were not at levels 

Pa,,.i such as to permt recovery of relentless cost 
Increases r l ~ u r r e d  s r l ~ e  1973 74 folowlng 
whch  perod prces were depressed n 
response to d imnshed demand Nevertheless 
and w th  one exceptlo? all sawm~lls n the 
Lumber group especially those at Terrace 
Br~tish C o u m b a  Thunder Bay Ontaro and 
LAscens~on Quebec made substantial 
contrbut~ons to 1978 earnings, a signficant 
turn around from 1977 

The one excepton was the new s a w m l  at 
Whte Rver Ontaro whlcli after t s  frst full 
year of operaton had not totally resolved t s  
equpment and personnel d t t c u t e s  with 
the result that p-oducton goals were not 
acheved The rernainmg problems have been 
clearly  dentf fed and i t  s expected that the~r 
so ldon  I 1979 w,!  mean a pos t~ve  
contrbuton to earnngs 

For 1979 housing starts in the U S are 
expected to declhe to about 1 7 ~IIIIIUII drld lo 
reman at about 220 000 n Canada However 
the shortfall n lumber consumpton caused by 
t hs  drop n housng starts w l  be apprecaby 
compensated for by a contlrluatlon of the 
re modeling and repar trend an ernphass on 
treated lumber for newly-emergng uses n the 
construction of house foundatons and as a 
substtute for cedar n outdoor applcatons 
and productvty mprovements at the sawm~lls 
As a result earnngs in 1979 shoi~ld approach 
those reazed  n 1978 

Lumber 
Ab tbPr~ce  IS lhe largest producer oi lumber in 
Eastev Canada Output to the North Arnercan 
market s from seven Canadan sawmls, two oi thc 
tmxe recen: addtons are pctored here Four 
Ab tbPr~ce  execut:ves on a v s ~ l  to the Perbonca 
rn l  (L~R) A A Ldbreque (Pr~ce) T J B e ,  C R 
T~tternore arid R C G r n n  



Mineral The Mattab base metal mine near lgnace Capital and The 1978 cycle of strategc plannng by all the 
Ontaro a 40%-60% jont venture of A b ~ t b  and ~ ~ ~ i ~ ~ ~ ~ ~ ~ f ~ l  company s bus~ness unts produced a $700 

Interests Mattaoam Lake M~nes m e d  960 857 tons of ml lon capita program for the tve years 
Proarams bealnnna 1979 for which vear some $130 ore g h n g  6.49% znc. 0 83% copper 0 67% 

lead and 2.72 oz silver per ton In 1978 
Earnings rose n the second half refectng the 
recovery oi base metal prces from their 
cycllcal lows of the frst half, and A b t b s  
equlty in these earnings was $3.3 mill~on and 
dvdends of $4 8 million were receved whch 
were below 1977 

The Buchans mne  n Newfoundland m l e d  
202 000 tons of ore and produced 30 493 tons 
of z n c  concentrates. 18.300 tons of lead 
concentrates and 4 890 tons of copper 
concentrates wth assocated sve r  and gold 
values. After 50 years of continuous 
production, plannlng has taken place aganst 
the fact that the Buchans Un~t ore reserves will 
be exhausted and mning operatons wll 
cease by 1980. Durng 1978 the ta lngs 
ponds were sampled and an encouraging 
study s under way n to  the potenta for 
ns ta lng  a process for the recovery of bar~te. 
Ttie Tow11 of Buchans has been ncorporated 
as a Local Development Dstrct  most of 
the nhabtants now own ther homes. and 
the hosp~tal  arena, library and muncpal  
services have all been turned over to the town 
by the mne  

Exploration continues on A b t b i  s holdngs of 
1,017 square mles of mncra  lands n Ontaro 
and dr~lling has begun on some targets found 
durng exploration programs of the past two 
years. Also, exporailon IS in progress n two 
other areas In Ontarlo by A b t ~ b  n jont 
venture with Mattagam Lake Mnes lntenslve 
exporaton has also continued on the 
company's 2.200 square mile m~nera rghts 
grant n Newfoundland n search for a mne  
to replace Buchans. as we1 as to develop 
its other mlneral showngs Exporatlon 
teams were also actve n Quebec and 
New Brunswck. 
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m~ l l~on  have been allocated The program IS  

dedcated to the modernizaton of oDeratlons 
mcludng some ncremental capaclty 
ncreases, mprovng productivty and costs. 
upgradng product mix. and mproving quality, 
all with a vew to preparing the company for 
the comoet~t~ve envronment of the chalenalno 
years ahead. 
The scoue and maantude of the oroaram are 
substantally great& than has ever been 
undertaken n the h~story of Ab~ t ib  or Prlce 
and its urgency ponted to the need for 
spec~alized management As a result T N 
McLenaghen was apponted Senor Vce 
Pres~dent wth respons~bty  for engneerng 

, ,yawman construction cost control and general 
McLenaghen admlnlstrdtlon of all c a p t a  projects w t h n  

the company 
M i  McLendaheri also carres the resoonsb~l~tv " 
for the company s contlnung program of 
envronmenta mmovement at the m~lls In 
1978 a number oi  rnajor environmental 
projects were competed and a concerted 
effort was expended to complete studes and 
set up defned programs to meet the 
reguatons and gudelnes of the varous 
Federal, Provnc~a and State regulatory 
aaences In snmP l~~risriictlons. such as 
duebec reguatons are not yet in place w h ~ e  
Federal standards are under revew 

Notable among the accompshments of 1978 
was the closng of the A b t b  Prov~ncial 
suphte m~l l  at Thunder Bay converson to 
sulphur free pulp~rig at Sturgeon Falls and the 
nstalaton of a sand settler car i fer  and 
sludge thckener at Beaupre A d d t o n a y  
rnajor programs were completed at Smooth 
Rock Falls the newsprnt m l s  In Thunder Bay 
and at Alma and Jonquere In addton to 
contnung projects at these Iocatons 
substantal undertak~ngs w begn at Chandler 
and Grand Falls n 1979 arid the capital 
program at Kenogam has sgn fcan t  posltve 
environmental m p c a t o n s  



Research New processes for chemimeclianical pdps  
a r o  m p r o v ~ d  mecliancal pulps contnue to 

and be thgl,l~ghts of the R&D program Amo~ ig  the 
Development advalltaqes otlered by these new processes 

a'? d rnajor reduction ir> polutiori from 
:iewsprnl operatons as the suph te  pulping 
component !s reduced or possbly eltm~riated 
~ t t i  their use higher pulp y ~ e d  per to!] of 
wood and ~ i c reased  i l t i l z a t o ~  of sawm~l, 
resdtres These processes tlave the 
asadvantaqe of being energy ntensve In 
particular. developmeni work contnues on the 
a p p c a t o q  of c?ern~mechai,cai pulp l o  
groundwood pdper tnanufacturng at 
Kenogan  where d plant to produce t i i s  type 
of o l i o  s now under constructon T l i s  olant , , 
w !  repiace an obsoere grouridwooa m i '  witn 
an ultra-modern pulping process to supplant a 
mlxture of stone groi~ndwood and s u p h t e  
pu!ps Also, developlrient efforts are drected '. Duncan to f~rrther apply this new technology to repiace 
older pulping processes w h ~ c h  are no longer 
c o ~ n p a t b e  w!th current objectves for a clean 
env;roriment Much o f  the work s at producton 
scale and i iciudes paper machine and 
pressroorn trais 

Paper making R&D activities centre on m n g  
advanced electronic measurement techniques 
to better troubleshoot and understand 
varations in paper machine operation By 
applying this new technology, our engineers 
and scientists are helping to make rnore and 
better products from our mills Also, key 
ele~nents of the paper research program are 
devoted to developing tecnnca data needed 
for implementation of the company s intensive 
f v e  yea? capital program 

As part of its system approach to newsprint 
research. Abtibi s Research Centre at 
Sher~dan Park. near Toronto has further 
exoanded its caDabItv for o rn tna  and 
printability studies of the new processes that 
have develoaed in the oast few vears The 
expanded prograrri 4s rkcev!ng customer 
support through increased co~operaton n 
pressroom trials and troubleshooting. 

Developments in the f n e  paper area have 
resulted in new Droducts and marked 
improvements in many of the traditional 
products in h e  wlth the o n a  ranqe plans of 

renewed for two vears to Aor~ l  30. 1980. with 
the settlement faling withn'the ndustry 
pattern A memorandum of agreement was 
reached in December following woodlands 
negotatlons in Ontario and Quebec. It was 
gratifying to conclude these rnajor negotiations 
wt l i  no disrupton of operatoris. 

Top p ro r~ t y  for accident prevention was 
ongolng in 1978 The increased emphasis on 
safely at a levels of the organization 
coiitrbuted to a significant decrease in 
d s a b n g  n ju res  and an improvement over 
1977 With few exceptons, m safety 
performances were better rhan industry 
averages 1979 will see vigorous activity in 
the pursut of A b ~ t b ~  s goal to be the industry 
leader in t h ~ s  most rnporlant aspect of 
human relations 

A number o f  initiatives were taken during the 
year to further improve communications and 
problem-solving eilect~veness at all levels of 
supervision Tne Management by Objectives 
program has been fortified w~ th  tutorial 
semlnars which also addressed means 
and skills for dialogue between supervisor 
and superv~sed 

Moreover. a large number of employees 
a v a ~ e d  themselves of the company's 
Educat~ona Assistance Plan thereby 
increasing their knowledge and skills uil l he i  
own time in order to prepare themselves lor 
career advancement and to enhance their 
effectiveness in their current positions. 

For most of the year. etnpoyee compensation 
was regulated by the A n t n f a t o n  Board 
legislation wltll which the company complied 
both as to the letter and spirit 

Throughout the year, employees continued to 
take an active part in the communities in which 

councils while others orovded eadershio and 
assistance through numerous voluntary ' 

charitable and busness oraariizations These 
activities enabled (he com&y to fulfil part 01 
t s  social r e s p o n s b ~ t y  to the communities in 
which it is a coroorate citizen 

. . 
that segment of the company s business 

Paneboard and Building Materials R&D 
continues its quest for new and better 
products Particular emphass is b e ~ n g  placed 
on basic fibre and board properties to achieve 
improved weatherability ease of application 
and appearance 



Abitibi and Price Products, Plants and Sales Offices 
Products Manufactured At Sales C o m ~ a n i e s  and Offices 

Pine Falls Van Thunder Bay 'Abitibl-Price Sales Corporation 
(2 mills) a ~ i d  lroquols Falls Ont New York N Y Des Pla~nes I1 
Beaupre Alma and Chandler Oue Atlanta Ga Troy Micti 
Grand Falls Nlld Augusta Ga 
DeRidder La 

Uncoated Groundwood Papers Sault Ste Marie Orit 
Jonquere Oue 

Fne Prn tng  Packaging and 
Business Papers Wall Pdper and 
Specialty Papers 
School Home and O i f ce  Supples 

Wholesale Dslrbutior? Fne Paper 
Products 

Grocery Bags Sacks Paper Towels 
arid Folding Cartons 

Thorod. Thunder Bay and 
Georgetown Ont 

Toronto Ont Vancouver B C 
Joliette Oue 

Stellaiton N S Montreal Ode 
Toronto Ont Winnipeg Man 
Calgary Alta Vancowe' B C 

Lachute Que 

'Abitbi-Price Sales Ltd. 
Toronto Ont , Montreal Que 

'Abitibi-Price Sales Company Limited 
London Enaand 

Abitibi Provincial Paper 
Toronto Ont. 
Montreal, Que 

Hilroy Ltd 
Toronto Ont Montreal Oue 
Vancouver, B C 

Canada Envelope Company 
Stearton and H a i a x  N S Montreal, Que. 
Toronto Ottawa and London. Ont Wnnpeg.  Man 
Calgary and Edmonton, A l t a  Varicouver B C 

Inter City Papers Limited 
Ottawa Mssssauga and 
London, Ont Ha iax .  N S 
Lauzier Little lnc. 

Montreal and Q ~ ~ e b e c  C~tv. Que 
Price Wilson 

Major centres across Canada 

B u i d n g  Products and Packaging "Abitibi Corporation Building Products D~vs ion  
U S A  Marietta, G a  Arl~ngtorl Tex Troy Mich 

Hardboard Woodgrain Hardboard Barrlngton. Ill Devon. Pa .  Hudsorl O h 0  
Decoratve Hardboard Alpena. M ~ c h  : Ch~cago. Ill Memphis. Tenn Shawnee Miss~on. Kans 
Preinshed Plywood Panels Rancho Cucarnonga Ca l i  M~ddlebury, n d  , Avon Conn Boundbroox N J 
Hardboard S ~ d ~ n g  Roarng River N C. .. + . , I I !  o r  2 :  9 c .. c !r 
Preltnshed Moudmgs Mddebury. Ind .,It &tm.-  I O Z ~ I  :,,I. 

lnsuatng Sheathng Blountstown Fla 
Canada 

Hardboara Siding and Corrugating 
Medurr  Sturgeon Falls Ont Rexdale Ont 
Corrugated Containers Rexdae and Pembroke. Ont Abitibi Containers 

Rexdale and Pernbroke Ont Montreal Oue 

Paperboard and Kralt Paoer Jonqulere. Oue Price Kraft and Paperboard Corporation 
Montreal. Oue Don Milis. Ont 

Krait Pulp Smooth Rock Falls. Ont Abitibl Paper Company Ltd. 
Toronto, Ont. 

Lumber Terrace, B C .  Thunder Bay Smooth Abitibi-Price Lumber Ltd. 
Rock Falls and White River. Ont Toronto and Thunder Bay. Ont 
Falardeau. LAscens~on and Vancouver. B C 
Price Oue 

T~es Treated Wood Products and Thunder Bay, Ont Thunder Bay. Ont 
Treatnq Serv~ces 



Sales Companies' Principal Officers 

Bernd K. Koken, Chairman and Chief Executive Oiflcer 
George R Arelano. President International and Commerc~al Division 
Laurence E. Mansfield Jr., President. Publisher Division 

John G Hayden V~ce-President Commercial Sales 
R Blake Moore Vice President Publisher Sales 
Ronald E Blair Managing Director 

-- 

Thomas H Birchall President 

James E Patterson Pres~dent 

Robert M Seeth. President 

Ronald Oberander President 

Charles F Buckland. President 

Peter P Armstrong. General Manager 
S Frank Rook, Vice-President and General Manager 

Durward B Geffken President 

Donald C Parker. President and General Manager 



Directors and Officers 

Directors 

Marcel BClanger O.C. 
Presdent 
Gagnon el Beanger n c  
Quebec Clty Canada 

Robert C G ~ m r  
Presdent 
and Chef  Operatng Oiftcer 
A b t b .  Paper Cotnpany Ltd 
Tolonto Canada 

C Harry Roser 
Vlce~Chaliman of the Board 
A b ~ t ~ b  Paner Company Ltd 
Toronto Canada 

Thomas J. Bell. M C  Kenneth R Thomson 
Charmar of the Board and Preqldent 
Tholnson Newspapers L ~ m ~ l e d  
Toronto Callada 

Charman of the Board 
and Chref Exer*!tve Ollcer 
A b t b  Paper Co~npany Ltd 

Leonard G Lumbers 
Chalman of the Board 
Noranda Manufacturng Ltd 
Toronto Candda Toronto Canada 

Charles R Tittemore 
Presdent and Che f  Executve Olfcer 
The Price Company L m t e d  
Quebec Clty Canada 

Howard W Blauvelt 
Ctlarman and Chief Executve Olfcei  
Contnenla 011 Company 
Stamford Connectcut U S A 

C Edward Medland 
Presdent and Chet txecutlve Offcpr 
Wood Gundy Lrmted 
Tolonto Canada 

Edrnund C. Bovey, C.M. 
Cha~rman 

Generai Laurls Norstad. 
D.S.M., Silver Star C.B.E. 
Honorary Charman 
Owens~Cornng Fbergas Corporaton 
Toledo, O h o  U S A 

Norcen Energy Resources L ~ m t e d  
Toronto Canada 

W~ l l~am 0 Twa~ts C C 
Directol 
Toronto Canada 

Marsh A Cooper 
Prpsdenl and Managing Dtrector 
Falconbrldge Nickel Mnes L m t e d  
Toro!,to Canada 

The Honorable John P. Rabarts 
PC.,  C C., Q.C. 

Honorary Director Pa r t v r  
Sl~keman Ell~olt Robarts & Bowman 
Toronto Canada Harrv J. Carmichael 

Officers 

Thomas J Bell 
Charman of the Board 
and Chief Executve Oflcer 

Wl Iam J Johnston 
Vtce-Presrdent Woodlands Operatons 

Roy Curtis 
Asss imt  V!ce~Presldent. Finance 

J. Kenneth Stevens 
Operatons Controller 

H. Com Warner 
Co:pora:e Controier 

Mark D S Keliow 
V~ce  Prestde'lt Personnel C Harry Ros~er 

V~ce~Cha~rman of the Board 
Bruce W. Little 
Vice-Presdert 
Newspmt Manulacturng. Regon 2 

K Linn Macdonald 
Vce~Presdent.  Newspint 

J. Ian McGibbon 
V~ce~President. Finance 

Frank L. Morton 
Vlce~Presdent, Engneerng Servces 

Robert C G ~ m l ~ n  
Presdent and Chef Operatng Oifcer 

Douglas J. Butler 
Ass~stant Secretary Charles R T~ttemore 

Group Vlce~Presrdent 
Robert A Cook 
Assstant Treasurer T Newman McLenaghen 

Senior Vce~Piesdent  
Transfer Agents 
and Registrars Thomas H. Birchall 

Vce~Presdent,  Ftne Papers 
Montreal Trust Company 
Toronto. Montreal. Vallcouver, Calgary, 
Regina, Wnnpeg and Hal lax  Cariada 

Edward J Brady 
Vce-Presdent Indust ia Relations 

Eugene L. Neal 
Vce~Presdent Pubic Reatons 

Charles F Buckland 
Vce-Presdent 
Bu ldng  Products and Packagng 

James B Papoe 
Vtce President 
Newsnrint Mailufactur~nq R e ~ o n  1 

Cltbank N A 
New York U S A 

Auditors 
John G. Davis 
Vice~Pres~dent. 
F~ne Paper Group 

Donald C. Parker 
V~ce~Prestdent. Lumber and Kraft Products Prlce Waterhouse 8 Co 

Toronto Canada 
Michael D. Thompson 
Secretary and General Counsel Robert D Duncan 

Vce~President. Corporate Servces 
H. Paul Armstrong 
Treasurer W l k m  W Hall 

Vce~Pres~dent.  Corporate Development 



Kemscott Smooth 

'Kromekote is a reqlstered trademark owned 
by C h a m p m  Internatonal Corporaflon 



- 
ABlTlBl PAPER COMPANY LTD. 
Head Offlce Toronto-Domnon Centre, 
Toronto. Canada M5K 1B3 


