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Regina, March, 1975

To His Honour,
The Honourable Doctor Stephen Worobetz, M.C., M.D., C.R.C.S.(C),
Lieutenant Governor of the Province of Saskatchewan.

Sir:

| have the honour to submit herewith the Annual Report of the
Saskatchewan Power Corporation for the year ended December 31, 1974,
including the financial statements for the year duly certified by the Provin-
cial Auditor and in the form approved by the Treasury Board, all in accor-

dance with The Power Corporation Act.

| have the honour to be, Sir,
Your obedient servant,

Minister in Charge of the

Saskatchewan Power Corporation.
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MR. R. R. KEITH

General Manager’s foreword

While revenues from sales of electricity
and natural gas were higher in 1974 than
in the previous year, net income
declined as a result of accelerated
inflationary increases in direct costs
of materials, supplies, wages and debt
charges. Increased prices paid for natural
gas supplies, though offset to some
degree by customer rate increases,
contributed significantly to the overall
trend of increased costs experienced
during the year.

Electrical consumption is expected to
continue to grow in the years ahead at
a minimum rate of six to seven per
cent, indicating a requirement for
additional generating capacity by
1979. The increasing cost of oil and
propane could result in additional de-
mands for electricity as users of these
fuels seek more economical alternatives.
Public concern regarding the environ-
mental impact of new plant construction,
as well as lengthening of delivery
times for new equipment have made
it necessary to advance the lead time
for planning and design of new facilities
from approximately four to six years.

A proposal to construct a new coal-fired
power station on the Poplar River

near Coronach, Sask., to be in operation
by 1979, was recommended during the
year. Final authorization is subject to
the findings of a public inquiry held

in November.

Gas service was extended to 22
communities in 1974. The extension of
service to the remaining unserved
communities continued to be the subject
of close examination. Rising costs of
natural gas, combined with the greater
distances from existing pipelines to these
communities indicate a need to investi-

gate alternative methods of space
heating.

The financial outlook for 1975 and
for the years ahead can only be viewed
with concern if inflationary trends con-
tinue. The prices of conventional fossil
fuels will, no doubt, continue to rise in
response to continued or rising demand
for these fuels for energy production
and as petrochemical feedstocks.

Abundant supplies of lignite coal,
together with undeveloped hydro-
electric potential, are available to meet
the long-term electrical needs of Saskat-
chewan consumers. However, the
increasing commodity value of the coal
resources, together with the added
development costs necessary to minimize
environmental damage, can only result
in higher costs of electric service to the
consumer in the future.

The Corporation is endeavoring through
an active exploration and acquisition
program to add to the long-term reserves
of natural gas available for Saskatchewan
users. The exploration program, which
was expanded in 1974, continued to be
encouraging compared to the alternative
of purchasing future supplies at rapidly
increasing prices. Continuing increases
in the cost of gas to the Corporation will
inevitably result in higher costs to the
consumer.

The Corporation has stepped up its
public information program emphasizing
the wise and efficient use of energy.
Through advertisements in newspapers
and on radio and television, customers
are being encouraged to reduce cost
and conserve energy resources by
using energy wisely.
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Financial

Total income reached $145.2 million,
an increase of $11.4 million over 1973.
Electric income was up by 4.4 per cent
and gas income by 15.4 per cent. The
most significant increases resulted from
a $3.5 millien increase in gas consumed
by industrial customers, and $1.4 million
increase in electricity consumed by
residential customers.

Approximately $1.8 million of the
increase in gas income is attributable
to rate increases that became effective
with November billing. These increases
ranged from an average of 11.5 per cent
for residential customers to 31.5
per cent for large industrial customers.

Electric income reflects a rate increase
of 11 per cent to large industrial
customers. A continuing program of
consolidation of electric rates affected
some 40,000 general service customers
but did not significantly affect the
Corporation’s income from this customer
class.

In spite of an overall increase of
8.5 per cent in total income, net income
declined by $5.6 million to $11.7 million.
Electric net income was $5.5 million,
down by $4.4 million and Gas netincome
was $6.2 million, down by $1.2 million.

Major expense increases were ex-
perienced in the cost of gas sold, up
by $5.1 million; salaries, wages, and
benefits, up by $6.8 million; and interest
expense, up by $2.2 million. Changes
in the value of foreign currencies,
primarily the Swiss franc, accounted for
$1.7 million of the increase in interest
expense.

Additional long-term financing was
arranged by the Province for the Corpora-
tion's capital construction program.
Approximately $24 million was borrowed
at an average rate of 9.81 per cent.
This cost was up sharply from the 8.04
per cent payable on monies borrowed for
the 1973 program.

The Corporation’s operations again
contributed significantly to the tax
revenues of the various levels of

government as follows:

Canada (estimated) $ 4.3 million
Province of Saskatchewan 3.5 million

Province of Alberta 0.7 million
Urban Municipalities 2.5 miilion
TOTAL $11.0 million

In addition, $3.5 million in Education
and Health Tax on electricity sold was
collected for Saskatchewan and $3.0
million was collected as surcharge on
electric revenues for urban munici-
palities.

Operations

Consumption of electrical energy in the
Province was 6.2 billion kilowatt-hours,
an increase of 3.7 per cent over 1973,
Increases by most customer categories
were partially offset by reduced require-
ments of the oil industry, particularly
for pipeline pumping. Consumption by
urban residential and by farm cus-
tomers increased 9.4 per cent over
1973. The increased world demand for
potash and the consequent increase
in production levels resulted in an
increase of 21 per cent in the con-
sumption of electricity by the nine
potash mines served with electricity
by the Corporation.

The net provincial peak demand on
the Electric System reached 1,242,000
kilowatts on January 8, 1974 and was
2.6 per cent higher than the peak
demand recorded in 1973. The small
change is attributable to the warmer
than normal weather in the late
months of 1974, when the peak demand
would normally have occurred.

Saskatchewan natural gas customers,
excluding Corporation-owned power
plants, used 80.9 billion cubic feet of
gas, up 11 per cent from 1973.

The consumption of gas by residential
and other space heating customers was
up by six per cent, mainly the result
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of colder than normal weather in

the early part of 1974. Industrial
consumption increased by 16 per cent,
largely because of increased production
-n+the patash-industry.

The total volume delivered to all users,
including power plants and TransCanada
PipeLines Ltd., was essentially un-
changed from last year at 114.8 billion
cubic feet. Gas used in thermal power
stations for the production of
electricity decreased sharply by 7.5
billion cubic feet or 43 per cent. This
was made possible by an increase in
hydro-electric production as a result
of high flows on the Saskatchewan
River system and by increased use of
coal at the Queen Elizabeth Power
Station.

During 1974, water flows on the South
Saskatchewan River exceeded the long-
term average flows by 40 per cent
and on the North Saskatchewan ex-
ceeded the long-term average by 70
per cent. The high water flows permitted
an increase in hydro generation of 17
per cent above the average generation
over the past five years and 40 per cent
above 1973 when water flows were
below normal. In 1974, hydro generation
accounted for 35 per cent of the total
electrical production.

The consumption of Saskatchewan
lignite coal at the Boundary Dam and
Estevan stations increased slightly to
3.1 million tons. At the Queen Elizabeth
Power Station 105 thousand tons of sub-
bituminous coal from Alberta were burn-
ed and an additional 75 thousand tons
were added to the coal stockpile.

The use of Boundary Dam fly ash
in conecete products established a
record during the year with sales of
15,854 tons. In addition to sales
in Saskatchewan, regular shipments
were made to customers in
Manitoba, Alberta, North Dakota and
Montana.

The number of customers served by the
Corporation continued to grow. The
total number of natural gas customers

increased by 8,338 to 173,240. Gas
service was extended to 22 new
communities in which over 600 new
customers were receiving service at year
end. The other new customers were
served from existing gas distribution
systems. The number of electric
customers increased by 8,684 to a new
total of 291,966. Of these, 7,906 were
added in communities already receiving
electrical service and 778 were pre-
viously served by other utilities.

In May, the Corporation purchased
the Uranium City Power Company
Limited and assigned the operation
of the distribution system to the
Corporation's subsidiary, North-Sask
Electric Ltd. Rates for electricity were
reduced to the standard rates for similar
sized communities in southern Saskat-
chewan. In November, the Corporation
acquired the electrical distribution
systems of the communities of Northgate,
Torquay and Carievale on the Inter-
national border. The 25 customers
involved had previously received
service from a United States electric
utility.

In addition, North-Sask Electric Ltd.
started construction of power plants
and distribution systems in the previously
unserved northern communities of
Kinoosao and Sturgeon Landing. The
projects were the result of a co-operative
program by the Department of Northern
Saskatchewan, the Federal Department
of Indian Affairs and Northern Develop-
ment, North-Sask Electric Ltd., and
the Saskatchewan Power Corporation.
The new systems will be operational
early in 1975.

A specially-equipped monitoring van
was built during the year, and used to
monitor stack emissions, ambient air
conditions and water quality in the
vicinity of all power plants on the Cor-
poration’s system. In 1975, this program
along with that of recording ambient
conditions at the sites of proposed
generating stations, will be continued
and extended to the Gas System’s
compressor and town border stations.
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Adverse weather conditions early in
1974 affected the electrical dis-
tribution system, particulaly in rural areas.
Severe icing conditions in the spring
caused extensive outages in the Saska-
toon, Yorkton, Prince Albert, Swift Current
areas. A heavy snow storm in May in the
Shaunavon-Val Marie area put some
communities and farm customers out of
power for up to 100 hours. The storm
damaged over 60 miles of powerlines.
Winds reaching 50 miles per hour and
ice up to six inches thick on conductors
left many broken conductors, poles and
crossarms. The residents of the area
were particularly helpful in restoring
service by providing tractors, snow plows
and food service for Corporation crews.

During the summer months severe
lightning storms resulted in an excep-
tional amount of damage to rural trans-
formers. The damage was almost 60 per
cent higher than normal.

In July, winds of 85 miles per hour
destroyed 28 structures on the Estevan
to Weyburn 72,000-volt trans-
mission line. Torrential rains accom-
panying the wind storm caused flooding
in the Estevan Control Centre and many
communication and control facilities
were out of service for several hours.

f

Alberta Sources

TransCanada PipelLines ..
Field Suppliers ..........
SPC Production .........

Gas supply sources

(Billions of cubic feet at 14.65 psia)

%
Increase

Total (Alberta) .........

Saskatchewan Sources
Field Suppliers ..........
SPG Production ! ss s ses o

Total (Saskatchewan) ..

Total Volume Delivered ... ..
Storage, fuel and other uses .

TotalSold . . .............

@ (Decrease)
39.4 33.9 16.0
12 13.8 (18.4)
23.9 20.6 16.1
74.5 68.3 9.1
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™ ELECTRICITY SOURCES

bilhons of kwh 7
W Other _'_
- 2 P N Gas =
Generation statistics ——
. Hydro &
Rated 1974 Generation
Generating Generation % Increase or
Capacity kWh x 10° {Decrease) over
(kW) 1973 T , 5
HYDRO
Squaw Rapids . .......... 280,000 1,363,120 35.6 /7
Coteau Creek ........... 187,000 1,074,014 46.4 ‘ 4
Total ............... 467,000 2,437,134 40.2 7 /
STEAM 2
BoundaryDam .......... 582,000 3,305,060 (3.5)
ESIEVATT < . ewi s oot 70,000 254,829 60.6
AL Culer iw e 108,000 38,435 (77.1)
Queen Elizabeth ......... 232,000 773,497 (34.0)
Regina“A" .............. 65,000 22,822 (76.4)
Total .........o.... 1,057,000 4,394,643 (12.4) A o L — a
GAS SOURCES
Ibillions cubic feet
B Other Purchases
|NTEHNAL COMBUSTION W Trans-Canada Pipelines
Kindersley .as:smwesnas o 29,000 21,383 (61.6) WS SPC Production
Swift Current ............ 11,500 5,310 (80.7)
Success ... 45,000 448 (87.5)
Regina"B”.............. 23,000 317 (76.7)
Total ............... 108,500 27,458 (68.9)
Total Generation ........ 1,632,500 6,859,235 0.2
Less Station Service . . .. 329,721 6.7
Net Generated .. ........ 6,529,514 0.1
Net Purchased . ...... ... 343,996 186.7
Net System kWh ........ 6,873,510 3.3
Northern Diesel Plants ...... 4,550 3,805 34.3
Northern Purchases ........ 5,581 451.5
Total ........ e T 1,637,050 6,882,896
Gross Peak Load ........... 1,290,900
(1800 hours Jan. 8/74)
Gross Minimum Load ....... 501,000
(0500 hours June 23/74)

0
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Construction

Natural gas production and gathering
facilities were constructed at a cost of
$1.9 million to tie in additional natural
gas sources to the system and to maintain
production from older fields. These faci-
lities included 21 new gas wells drilled
in the Hatton-Many Islands field.

A 3,000-horsepower natural gas com-
pressor unit was installed at the Hatton
Compressor Station raising the total
installed capacity at that station to 17,500
horsepower. A 600-horsepower gas
compressor was installed at St. Louis
Compressor Station to increase the
amount of gas available to meet load
growth in the Melfort, Tisdale, Nipawin
and Hudson Bay areas.

Work continued on the construction of
a gas turbine electric peaking plant near
Landis. A 70,000-kilowatt gas turbine
unit will be available for operation
in 1975. Two underground caverns are
being solution-mined in the saltbeds at
a depth of 4,300 feet for storage of
the natural gas fuel for the station.
The caverns will have a usable storage
capacity of 1.5 billion cubic feet of
natural gas, enough to operate the station
at full load for 30 days. The new station
will provide security of energy supply
for customers in the North Battleford-
Kerrobert areas and will be used to
meet short duration peak demands on the
electric system. Cost of the Landis
plant and caverns is estimated at
$9.1 million.

Construction of the sixth and final
unit at the Boundary Dam Power Station
started in June and will be completed
in 1977. The 300-megawatt unit, esti-
mated to cost $70.2 million, will be the
largest generating unit on the Cor-
poration’s system. At year end,
foundation work for the building was
completed.

The Corporation has ordered two 90-
cubic-yard electrically-operated
draglines and has purchased one used
10-cubic-yard dragline to supplement the
coal stripping capacity available in the
Province at present. Increased use of
coal for electric generation and the
increasing depth of the remaining coal
reserves necessitated this action.

Capital expenditure on new plant
and equipment in 1974, with com-
parative figures for 1973, was as follows:

Electric capital expenditures:

1974 1973
($ Millions)
Generation Facilities . ... ... 13.9 7.1
Transmission Facilities .. ... 3.7 6.6
Distribution Facilities .. .. ... 124 8.5
TBatall s e snmpsin = svaws v 30.0 22.2

Gas capital expenditures:
1974 1973
($ Millions)

Service to new

communities . .......... 34 38
Distribution extensions in

communities already

SENEd & s w5 op e 38 27
Additional transmission

capacity ............... 1.3 6
Gas exploration and

development ........... 141 8.0
Production and

gathering facilities . ... ... 1.9 —
System improvement .. .... .8 Rrs

Total 253 15.8

New section of gas line being installed at
Hatton Compressor Station to connect new
compressar unit to existing line.
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Power crews conduct maintenance work on a new design of transmission lines.
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Future energy supply

Against the background of the world,
and more particularly, the North
American energy situation, energy
supplies for the Province were a matter
of major concern to the Corporation.

The Gas exploration and develcpment
program was expanded from $8.0 million
in 1973 to $14.1 million in 1974.

About one half of this amount was spent
in Saskatchewan and the remainder in
Alberta. During the year, 130 explora-
tory wells were drilled by the Cor-
poration or in partnership with others.
Exploration to date has confirmed

new reserves of approximately 800 bil-
lion cubic feet of which approximately
380 Bct are owned outright by the
Corporation and the remaining 420 Bcf
are available for purchase by the
Corporation.

There is further exploration to be
undertaken on lands on which exploration
rights have been acquired during the
past three years. It is expected that
the additional exploration will result
in the confirmation of further reserves
on these properties.

The coal exploration program,
commenced in 1971, resulted in the
establishment of economically re-
coverable lignite coal reserves
between Fife Lake and Coronach in
the south-central area of the Province
sufficient to support a generating
station of at least 1200 megawatts.

A recommendation was made to the
government that one 300-megawatt unit
be installed at a new power station,

to be known as the Poplar River

Power Station. During November,

the Corporation participated in public
hearings on the project held in the
community of Coronach by a board of
inquiry appointed by the Government of
Saskatchewan. The report of the board
of inquiry including its recommenda-
tion to the government is expected

to be completed early in 1975.

The Churchill River Study Group
financed jointly by the Federal,
Saskatchewan and Manitoba Govern-
ments continued its study of the effects

of a proposed hydro-electric develop-
ment at Wintego Lake on the Churchill
River. The report of this study is

expected to be available in mid-1975.

Updating of construction cost esti-
mates of three potential hydro-electric
sites on the Saskatchewan River, between
the junction of the North and South
Saskatchewan Rivers, and Nipawin was
completed.

Consultation with neighboring utilities
continued during the year. Major items
considered were the planning of future
generation and the optimum use of
electrical interconnections.

Research and
development

The Corporation has expanded its
research and development activities in
the fields of energy conversion and
storage, waste heat utilization and the
development of new sources of energy.

The construction of an engineering
prototype of an off-peak electric furnace
for home heating was completed. The
development project, if success-
ful, has the potential of providing
an economical method of utilizing elec-
tricity produced during low load periods
for home heating.

The Corporation has made arrange-
ments to obtain an experimental
model of a small wind turbine
developed by the National Research
Council. The unit will be In-
stalled and tested under Saskat-
chewan conditions.

A study was started on the manu-
facture of substitute natural gas
from lignite coal. The study will
evaluate research being done else-
where to establish whether a major
experimental program should be
conducted in Saskatchewan.

In co-operation with the University of
Saskatchewan, experiments have been
undertaken on the utilization of waste
heat from gas turbine exhaust gases for
agricultural purposes.




Personnel

A revised Collective Bargaining Agree-
ment was reached on February 18,
1974, with the International Brotherhood
of Electrical Workers, Local Union 2067.
The contract, which covered a majority
of the employees in the Electric System,
was for a one-year term commencing
January 1, 1974. The settlement
included a 15-per-cent general wage
increase plus a number of classification
adjustments and revisions to general
terms of the agreement. A cost of living
clause based on changes in the Regina-
Saskatoon consumer price index was
also included in the settlement.

During the year, a cost of living clause
was added to the Agreement with the Qil,
Chemical and Atomic Workers Interna-
tional Union, Local 9-649. As a result
of this revision, employees of the Gas
System and a majority of the Corpora-
tion's clerical employees received cost
of living adjustments of 12¢ per hour
effective August 1 and an additional
10¢ per hour effective October 1, 1974.

Changes in hours of work for em-
ployees who are members of the OCAW
Union became effective October 1.
Hours of work for those on a 40-hour
week were reduced to 37" hours, and for
office employees on a 36'4-hour week
were reduced to 35 hours.

The public safety program continued
through the use of advertising on radio,
television and in newspapers, as well
as through speaking engagements by
Corporation staff.

During the year, there were 23 acci-,
dents involving members of the public and
Corporation electrical facilities.

Most of these were industrial machinery
and farm accidents involving contact
with powerlines. In addition, there

were 105 accidents where gas lines

were contacted by excavating machinery.

Approximately 1,670 employees
participated in the safety training
program which included occupational
health committee seminars, first aid
courses, defensive driving courses and
fire fighting courses held throughout
the province.

There were 84 "lost time” acci-
dents in 1974, compared to 69 the
previous year. Employee accidents in-
cluded one fatality.

The employee training and develop-
ment program during 1974 included
courses, seminars and workshops
attended by over 800 employees. Also,
as part of the training program, 175 new
employees were hired for training in
various trades including operating
and maintenance positions in power
plants. Following classroom instruction,
the employees in this program will
undergo on-the-job training at several
plants.

Summer employment was provided
for 116 high school and university
students.

During 1974, 24 employees retired
from the Corporation. In addition, 107
employees were honored on reaching
their 20th, 25th, 30th or 35th anniversary
of service with the Corporation.

Employees taking part in safety training.




FINANCIAL RESULTS 1974

SASKATCHEWAN POWER CORPORATION

and wholly-owned subsidiaries

Many lIslands Pipe Lines Limited — gathers,
produces and purchases gas in Alberta for the ex-
clusive use of the Corporation.

Many Islands Pibe Lines (Canada) Limited —
transports gas thrbugh its interprovincial transmis-
sion line from an Alberta Gas Trunk Line Ltd. meter-
ing station west of the Alberta-Saskatchewan border
to the Saskatchewan Power Corporation facilities at
Unity, Saskatchewan.

North-Sask Electric Ltd. — operates electric
generating plants and distribution systems at
various locations in the northern part of the
province.



Major accounting policies

Consolidation — The consolidated financial statements
include the financial position and operating results

of the three wholly-owned subsidiaries of the Saskat-
chewan Power Corporation.

Customer Capital Contribution and Revenue Pre-
payments — Capital contributions are required from
those customers from whom estimated revenue will
indefinitely and beyond the estimated life of the facilities
required to serve such customers, be no greater
than the estimated cost, taking into consideration

the capital contribution received, of providing such
service. Capital contributions are classified as Con-
tributed Surplus on the Corporation's Balance Sheet.

Non refundable revenue prepayments are required
from customers in those instances where estimated
revenues to be received from such customers will be
deficient for a part of the estimated life of the facilities
required to serve such customers. Revenue pre-
payments are amortized into income over an appropriate
period.

Depreciation — Depreciation is calculated on a
straight-line estimated service life basis for the various
classes of property except for gas production and
gathering systems for which the unit-of-production
method is used. Estimated service lives of the major
assets are as follows:

Electric System

Generation
Hydro-EleGHiE « wam o wast v s v e © st & 50 years
TRETMEN 5 o e o o 5 cns & woay § seses © szam 30 years

Transmission
BIReSE o siam w ssnss s s s v s soss 40 years

Switching stations ......... 30 years
Distribution

OQil fields ... 20 years

Rural and urban overhead 30 years
Gas System

Transmission lines ................. 50 years

Distribution systems ............ 25-40 years

Depletion of Gas and Coal Properties — Depletion of
gas and coal properties is calculated using the unit-
of-production method based on estimated remaining
recoverable gas and coal reserves and the unamortized
costs of these reserves.

Gas and Coal Exploration Costs — The Corporation
and its subsidiary Many Islands Pipe Lines Limited
follow the full cost method of accounting for the
acquisition cost of gas and coal in place and exploration
and development costs. All costs are capitalized

and form part of the plant in service. The annually
determined depletion rates reflect additions to accumu-
lated costs and estimated remaining recoverable
reserves.

Foreign Exchange on Long-Term Debt — All long-term
liabilities payable in foreign currencies are translated
into Canadian daollars at rates of exchange prevailing
at each year end. Translation gains or losses are
amortized to income over the remaining term of each
obligation and the recorded liability is decreased or
increased accordingly.

Amortization of Debt Costs and Gains — Unamortized
debt discounts and expenses applicable to advances
received from the Province of Saskatchewan are
charged te income in equal annual amounts over the
period to the maturity of the debt.

From time to time the Province of Saskatchewan can-
cels, before the maturity thereof, Province of Sask-
atchewan debentures held as investments in sinking
funds for the repayment of such debentures. Advances
from the Province to the Corporation which were
initially financed by the cancelled securities are repaid
and the difference between the book value and par
value of the cancelled debentures is amortized
into income on a yield basis over the remaining term
of the debentures cancelled.

Superannuation — The Corporation's financial obliga-
tions for the superannuation of its employees are
legislated in Sections 35 and 36 of the Power Corpora-
tion Superannuation Act. The Corporation meets its
employee pension obligations on a current basis by
paying into the Power Corporation Superannuation
Fund and the Canada Pension Plan an amount equal to
6% of wages and salaries as defined for pension
purposes.

13



14

Consolidated income and
retained income

YEAR ENDED DECEMBER 31

1974 1973
(000Q's) (000's)
INCOME
BB CSaIes ven o mo 5 ops e 5 g0 & na 20005 065 © 550 5 Y59 & 005 B 3 & $ 90,003 $ 86,206
GASISAIBE « sian o swvis 5 s o vk ssvmi & dvers ¥ Vi SR W WS G R ¥ S S 51,626 44724
BT 3,635 2,834
145,164 133,764
OPERATING EXPENSES
Cost of electricity produced and purchased (Note 1) .............. 21,488 20,628
Costolgasiscld!(NoIei2) con = sun » s v oo svum i wnrcn s v w3 mas soomes 19,657 14,530
Other operating, maintenance and administration .. ............... 39,390 32,015
Depreciation and depletion (Note 3) ............. ... . ... ...... 26,957 25,483
107,492 92,656
Netincome beforeinterestexpense .. .........o v 37,672 41,108
INTEREST EXPENSE
Long=termidebt (INOted) « oo vme 2 sor 7 o sie 3 s s o o s § os vms 26,848 24,676
OINBE" & e 5 v 5 s 5 sl o el 0 70 § Godvs & posi Ssss @ URETE ¢ IR B BN B P 6 ke 604 534
CAPMANZEAE e 20 v an s s oo wsvose 5 wivse o sis 40033 S 4 0B 6 Ao 5 it ol Eonl (1,516) (1,431)
25,936 23,779
NETINGOME i vomes siwn 5 seie & e svmis 5o & 50 S aibzs i & weras s o st 11,736 17,329
Retained income at beginning of year as restated (Note 6) . ......... 148,933 131,604
RETAINEDINCOME atend of Vear . «: « wis ¢ s sosen can = om0 sown 3 v o o $160,669  $148,933

See major accounting policies and notes on pages 13, 18, and 19,

\




Statement of changes in
financial position

YEAR ENDED DECEMBER 31

SOURCE OF FUNDS

NEtTNCOME: = = sn v s & S o s W B G © g © 080 © oum & as © e
Add Transactions not requiring cash:

Depreciation and depletion . ... . .oc.vvi v van v vrn e o o

KRB <. o sms e sxvars W iioini) el soitinrie e = matns. s = rsrine & sxege 4 sges s

Contributed surplus and revenue prepayments ...................
Advances from the Province of Saskatchewan ....................
Netichange in oineritems: : ; sam = oo 7 8 0% & 00 5 090 § 005 5 060 & 55 1

APPLICATION OF FUNDS

Repaymentoflong-termdebt .......... ... .. .. ...
Expenditures onplantandequipment ............ ... ..o o

INCREASE (DECREASE) IN WORKING CAPITAL ...................

1974 1973
(000's) (000’s)

$ 11,736 $17,329
26,957 25,483
920 (621)
39,613 42,191
3,237 3,065
23,517 44,490
707 297
67,074 90,043
31,362 21,249
56,675 38,779
88,037 60,028
$(20,963) $30,015

~

4
-

L

| have examined the consolidated balance sheet of Saskatchewan Power Corporation and its wholly-owned subsidiaries as
at December 31, 1974, and the consolidated statements of income and retained income and changes in financial position for the
year then ended. My examination included a general review of the accounting procedures and such tests of accounting records

and other supporting evidence as | considered necessary in the circumstances.

In my opinion, these consolidated financial statements present fairly the financial position of Saskatchewan Power Corpora-
tion and its wholly-owned subsidiaries as at December 31, 1974, and the results of their operations and changes in financial
position for the year then ended, in accordance with generally accepted accounting principles applied on a basis consistent with

e

W. G. Lutz, CA.,
Provincial Auditor.

that of the preceding year.

Regina, Saskatchewan
February 11, 1975

.
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Consolidated balance sheet

ASSETS
1974 1973
(00Q's) (000's)
CURRENT ASSETS
Short-terminvestments ............ ... .. ... . $ 4,000 $ 14,496
Accounts receivable — Customers ................c.oeeiiiinn.. 10,750 10,244
— Unbilledsales ........................ 10,759 11,644
=2 OMREE o civns s ¢ v 2 s s oo & ool & Gak @ 1,824 1,985
Operating and construction inventories atcost.................... 9,472 5,884
Gasinstorageatcost . ..........ooiiiii 1,277 735
Prepaid expenses ........... . 756 731
38,838 45,719
OTHER ASSETS . .. 2,391 1,872
UTILITY PLANT
Plantinserviceat cost (INOTe:D):: « vu ¢ v v s vy vamis som eom 5 2w 5 871,560 844,927
Less: Accumulated depreciation and depletion .............. 269,661 245,511
601,899 599,416
Construction work in progress ...........c.cooiiiiiiiiiiiiiii... 38,859 12,702
640,758 612,118
$681,987 $659,709

See major accounting policies and notes on pages 13, 18, and 19.

\




AT DECEMBER 31

.

LIABILITIES AND PROVINCE'S EQUITY

1974 1973
(000's) (000’s)
CURRENT LIABILITIES
BANKIOAM: vs o vsiie vion s ovmn v @ s 5 i ¥ siais € s5m & Siots & 5ars & siats v i $ 6,975 $ 4,883
Long-term debt due withinoneyear ..............cciiivnivvinns 24,852 17,666
Interestaccrued . ... ... ... 9,817 9,539
Accounts pavabIe . ... i . 0o @ hem 5 AT 5 GG 5 S+ Siee b aras o sanae g o 17,217 12,691
58,861 44779
CONTINGENT LIABILITIES AND SUBSEQUENT EVENTS (Note 7)
CUSTOMER DEPOSITS ... . e 4,283 4,047
DEFERRED INCOME ITEMS
Unamortized debt costs and gains (Note 8) ........... et e e 5,338 6,677
Unamortized revenue prepayments ... . ...t 8,252 7,424
13,590 14,101
LONG-TERM DEBT (Note 9) ... ... 488,182 490,898
Less: Sinking funds ENote 9) & seris s & s s w £ o 3 o 7 850 § S0 w62 92,650 90,391
395,532 400,507
PROVINCE'S EQUITY
ContibUted SUrPIUST & i swnn o v ssts s i & srags & o6 § wames S & o s s 49,052 47,342
RetaimediMEONIE “mu v sl i e suants lmamis, Snem s 5 anme S s w 160,669 148,933
209,721 196,275
$681,987 $659,709
See major accounting policies and notes on pages 13, 18, and 19.

J




Notes to the financial statements

. Depreciation and depletion expense applicable

to production assets amounting to $8,372,000
(7,773,000 in 1973) is included under Depre-
ciation and Depletion heading.

. The cost of gas sold includes the cost of produced

and purchased gas exclusive of depreciation on
production equipment and depletion expense
applicable to Corporation-owned gas reserves
amounting to $1,597,000 ($1,381,000 in 1973)
which is included under Depreciation and Depletion
heading and less gas costs amounting to
$3,024,000 ($3,914,000 in 1973) allocated to fuel
expense for the generation of electricity.

. Depreciation and Depletion (000's)

1974 1973
Depreciation ................. $25,759 $24,450
Banletion i : aars g s wom o s s 1,344 1,185
Gapitalized . . s o v s vsn n s (146) (152)

$26,957 $25,483

. Interest on Long-Term Debt (000's)

1974 1973
Interest paid and accrued . . . . .. $31,793 $30,943
Amortization of debt costs
and gains:
Debt discount and expense .. 696 708
Gain on early repayment
ofideblty: wis sz v wie woes s (1,635) (1,300)
Provision for foreign exchange . 2,213 i3
33,167 30,864
Less: Sinking fund earnings .... 6,319 6,188

$26,848 324,676

6. North-Sask Electric Ltd., a subsidiary company,

adjusted its accounts to recognize unbilled sales of
electricity. This change in accounting policy required
a retroactive adjustment to Retained Income in

the amount of $44,000.

. Contingent Liabilities and Subsequent Events

At December 31, 1974, the Corporation was
committed in the amount of approximately $79.9
million ($51.6 million in 1973) for materials,
equipment and services on contracts not completed
at year end.

. Unamortized Debt Costs and Gains (000's)

1974 1973

Unamortized gains arising

from the early repayment

of long-termdebt........... $10,460 $11,995
Less unamortized debt

discounts and expenses

applicable to advances

received from the Province

of Saskatchewan 5,122 5318

$ 5,338 $ 6677

During previous years, advances from the Province
were repaid prior to their normal due dates following
the cancellation of Province of Saskatchewan
debentures held as investments in sinking funds.
The difference between the sinking fund book value
and the par value of debentures cancelled is being
amortized into net income over the remaining
term of the debentures cancelled. The credit to
interest on long-term debt costs in 1974 is $1,535,000
($1,300,000 in 1973).

. Utility Plant in Service (000’s)

Electric

Depreciation

Generation

TrANSMISSION o v v et e e e e e

Distribution

Gas
Production

Gathering, Treatment & Compression .............. .o
Transmission & StOrage .. ... oot

Distribution

General Plant

Cost & Depletion
1974 1973 1974 1973
$285,414 $284,451 §$ 71,169 § 62,812
108,144 104,561 31,043 28,016
209,495 198,356 70,678 64,931
603,053 587,368 172,890 155,759
33,651 33,032 17,505 15,908
32,270 30,039 16,249 14,824
90,662 90,416 23,232 20914
77,805 70,144 23,844 21,816
234,388 223,631 80,830 73,462
34,119 33,928 15,941 16,290
$871,560 $844,927 $269,661 $245,511




9. Long-Term Debt (000's)

Advances from Province of Saskatchewan

Face Amount Equityin
Year Year Interest In Foreign Debt Sinking
Received Repayable Rate Currency (1) Recorded Fund
1947 1975-77 2% 118 —
1958 1975 3%-3% 10,520 8,762
1960 1975 2 -d4% 40,000* 15,892 7,704
1965 1975 5 -5% 1,096(2) 1,723
1956 1976 3%-47 8,730 11,578 7.617
1966 1976 5 -5% 1,839(2) 508
1957 1977 43%-5" 21,690 27,776 15,503
1961 1977 43 4,355 4,335 2,144
1967 1977 5 -6 2,378(2) 375
1968 1978 5Yz-612 3,959(2) 596
1959 1979 5 -5% 9,650 4,167
1961 1979 5% 4,978 1,746
1960 1980 5 -6 14,634 4,053
1961 1981 5 -5% 8,534 2,508
1962 1982 51s-5% 24,690 3,888
1963 1982 5l 9,703 1,275
1958 1983 4's 11,820 11,995 6,001
1963 1983 5 -5% 18,355 21,470 4,743
1959 1984 43%-5 19,591 19,828 8,588
1964 1984 5%-5% 3,429 292
1964 1985 5% 7,516 888
1965 1985 512 2,140 —
1966 1986 57e-6% 13,820 1,005
1966-67 1986-87 5%-5% 13,033(3) 3,651
1967 1987 6 7,895 622
1967-68 1987-88 5%a-B% 9,752(3) 2,269
1968 1988 7 12,979 1,039
1968-69 1988-89 6Y2-7T" 27,908(3) 5,146
1969 1989 7% 13,050 13,887 578
1969-70 1989-90 714-8'2 32,907(3) 4618
1965 1990 47 3,625 3,908 574
1970 1990 8% 15,000 1,347
1970-71 1990-91 6%-8'% 33,062(3) 3,408
1961 1991 5% 3,000 1,473
1971-72 1991-92 6%-7% 27,613(3) 1.847
1972-73 1992-93 7 Tk 23,189(3) 715
1973-74 1993-94 7Y 6,297(3) 95
1964 1994 Vz 4,151 428
1973 1998 7%-8% 40,000 561
1974 1999 10 20.000 -
$526,457 $112,598
Other Long-Term Debt
City of Regina — Balance outstanding on purchase price for the City’s electrical
system with interest at 5'2% and final paymentduein 1983................... $§ 5771
City of Weyburn — Balance outstanding on purchase price for the City's
electrical system with interest at 512% and final payment duein 1979. ......... 718
Royal Bank of Canada Mortgages — 6% firstmortgages .................... 36
532,982 112,588
Amounts dug Within ONE YEAI ... ...\ttt ettt 44 800 19,948
$488,182 $ 92,650

(1) United States dollars except the item (*) which is in Swiss Francs.
(2) Advances totalling $9,272,000 are subject to redemption on demand.

(3) Advances totalling $173,761,000, original term of 20 years, subject to redemption on six months notice.

(4) Sinking fund installments and debt repayments for the next five years are as follows: (000's)

1975 - $24,852;

1976 - $19,600;

1977 - $283,800;

1978 - $18,100;

1979 - $18,900.

19
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PERCENTAGE RETURN ON
NET PLANT IN SERVICE

[___NePt
B Consoldated
- oot

CONSOLIDATED INCOME
ELECTRIC SYSTEM
Sales(1) .......cocviiiii. e ATAG R SRR SR R
ONBE . oottt e e

CastolelaCiiCIN ool i) w2 Grarman s e
Maintenance and administrative expenses ..................
Depreciationanddepletion .. ............. .. ... ..........
Interest and otherdebtcosts —net ........................

NeUINCOME: :: v svig srens wimms s b aos Sowi wh.ais fanid »
GAS SYSTEM

NET PLANT IN SERVICE

Costofgas ......
Maintenance and admmlstratwe expenses .................
Depreciationand depletion .. .. ..o vaevs sems s s v
Interest and other debtcosts —net ........................

NELINCOME . .
Consolidatad INSTIRCOME . aim preas Soees st g i

CONSOLIDATED STATEMENT OF CHANGES IN
FINANCIAL POSITION

SOURCE OF FUNDS
Fundsfromoperations. ..........oovmivevn o S 5 E
Contributed surplus and revenue prepaymems O S
Long-term debt . . .
ONEr: ememrn wise e me et S T TR R e

APPLICATION OF FUNDS
Repaymentof long-termdebt .. .......... ... .ol
Expenditures on plantand equipment .. ...
Income transferred to the Province of Saskatchewan .. ... .. ..

Increase (decrease) inworkingcapital . . ......................
CONSOLIDATED BALANCE SHEET

CAPITAL STRUCTURE ASSETS )
e 0 RlantinService —C08L: s wmmsiims arsmis o S8t 4

e Accumulated depreciation and depletion ...................
Work in progress ...
Glhrrentand otherassels swr o s mnne ek S0sh TRete

LIABILITIES
Long-termdebli=—net s soiim s e gnam i e e v e
Betamed iNcome{2) o wu s ovam s s sunamsg G
Contributed SUNPIUS ... sueen s s s avmmmmera s
Currentandother ...t

RERCENTAGEEGLITENE . s iiieimasinarsiass! shstailelosbtasie e i




Financial statistics (000’s)

1974 1973 1972 1971 1970 1969 1968 1967 1966 1965

$ 90,127 $ 86,329 $§ 79,246 $ 76,169 $ 72387 $ 67,020 $ 62,538 $§ 57.336 $ 52,866 $ 46,145
1,714 1,559 1,242 VAT 1.136 1,069 1,035 1.282 1,239 1,238
91,841 87,888 80.488 77.346 73,523 68,089 63,573 58,618 54,105 47,383
22,299 21,443 16,253 13.934 13,173 11,173 12,962 11,318 9,340 6,946
24,778 20,088 18,896 17.493 16,100 15,377 12,994 12,426 10,970 9,764
18,350 18,334 17,123 16,537 16,970 15,590 15,252 13,897 13,159 12,223
19,857 18,065 16,700 16,103 14614 15,493 13,549 14,050 14,225 13,384
86,284 77.930 68,972 64,067 59,857 57.633 54,757 51,686 47,694 42,317
5,857 9,958 11,516 13,279 13,666 10,456 8,816 6,932 6,411 5,066
55,352 49,345 47,8972 45,223 42,306 38,760 36.140 32,077 30,081 27,285
1,821 1,275 1,022 999 808 894 731 1,076 929 780
57,173 50,620 48,994 46,222 43.115 39,654 36.871 33,153 31,010 28,065
22,696 18.458 16.579 15,624 13,152 11,613 10,319 8.600 6,873 5,434
14,612 11,927 10,549 9,922 9,773 9,352 8,322 Fasd] 7,442 7.057
7,607 7.149 7.275 6,844 6,933 6,347 6,246 5,866 5,671 4,802
6,079 5714 5.203 5117 4,796 5,767 5,883 5,941 6,101 6,441
50,994 43,249 39,606 37.407 34,654 33,079 30,770 28,178 26,087 23,834
6,179 7,371 9,388 8,815 8,461 6,575 6,101 4,975 4,823 4,231
11,736 17.329 20,904 22,094 22,127 17,031 14,917 11,907 11,334 9,297
39,613 42,191 44,496 44 610 44 645 40,247 37.415 32,669 31,302 27,081
3,237 3,065 1,877 1.732 1,307 1.488 1,712 2,496 1,716 1,742
23,517 44,490 27,714 28.624 47,870 45,016 50,603 32,938 41,105 49,954
707 297 (16) (194) (2,795) 8.216 911 9,923 1,060 6,548
67,074 90.043 74,071 74772 91,027 94,967 90,641 78,026 75,183 85,325
31,362 21,249 27,168 25,336 32,730 48,494 59,573 42,904 35,477 49,954
56,675 38,779 40,534 34,392 36.812 28,487 38,639 43,480 42,338 49,172
— = 20,9800 = 10,400 8,100 3,500 3,000 — —_
88,037 60,028 88,602 59,728 79,942 85,081 101,712 89,384 77.815 99,126
(20.963) 30,015 (14,531) 15.044 11,085 9,886 (11,071) (11,358) (2,632) (13,801)
871,560 844927 789,094 765,367 733,869 695,260 662,392 600,571 582,829 551,663
(269,661) (245,511) (220,620) (197,467) (175.891) (159.,942) (140.570) (118,650) (102,170) (87.276)
38,859 12,702 30411 14,979 14,040 22,844 30,225 53,839 31,384 24,148
41,229 47 591 31,088 28,554 27,943 25,002 34,202 34,126 33,193 31,854
681,987 659,709 629,973 611,433 599.961 583,164 586.249 569,886 545,236 520,389
395,532 400,507 378,421 383,034 380,239 372,670 370,056 377,761 384,290 377,284
160,669 148,933 131,569 131,565 109,471 97,754 88,823 77,406 61,079 49,745
49,052 47,342 45,997 45,181 44,390 43,755 42,659 41,278 39,907 38,586
76,734 62,927 73,986 51,653 65,861 68,985 84,711 73,441 59,960 54,774
$681,987 $659,709 $629.973 $611,433 $599,961 $583,164 $586,249 $569.886 $545,236 $520,389
33.3 319 308 30.4 27.7 26.3° 24.8 226 19.5 17.8

(1) Intersystem usage of gas and electricity is included in system sales. This usage is eliminated on the statement of Consolidated Income and

Retained Income.

(2) In 1967, retained income was increased by $7,420,000 recording unbilled sales and an adjustment to sinking funds.
(3) Statistics retroactively adjusted in accordance with an accounting policy change in 1973 for Customer Capital Contributions and Revenue
Prepayments.
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Environmental testing program includes water checks in vicinity of power plants
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Training of power station recruits involves introductory study of power plant operation.
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Record of progress

1974 1973 1972 1971 1970 1969 1968 1967 1966 1965
OPERATIONS — ELECTRIC SYSTEM
Customers at December 31 ........... 291,966 283,282 277,508 274,400 271,000 269,200 267,500 263,900 258,577 251,361
Electricity sold (millions of kWh) . ....... 6,192 5,990 5,289 4,913 4,618 4,159 3,704 3,255 2,974 2,470
Average yearly residential
consumption (kWh) ................ 5,749 5,387 5315 5,010 4,861 4,750 4,420 4,258 4,108 3,830
Average yearly farm consumption (kWh) 11,969 11,019 10,421 9,950 8,845 8,250 7,124 6,813 6,268 5,997
Rated generating capacity (kW)
Hydro ... 467,000 467,000 467,000 467,000 467,000 467,000 467,000 280,000 281,000 201,000
1 - {1 O o v 1,057,000 1,057,000 907,000 807,000 807,000 682,000 532,000 537,000 537,000 537,000
Internal combustion . ............... 113,050 111,885 111,500 111,500 111,500 111,500 113,000 96,100 62,150 62,150
TOMAl: oo wmasen o ammaros Simsoms 1,637,050 1,635,885 1,485500 1,385500 1,385500 1,260,500 1,112,000 913,100 880,150 800,150
Seasonal gross system peak load (kW) .. 1,289,600 1,290,900 1,175,000 1,088,000 1,066,000 956,000 918,000 862,000 756,500 696,100
Pole miles of line excluding urban distribution system
T2 KN-and RGBT & aaioss ae o quh s 5,113 5,068 4,920 4,864 4,634 4,488 4,488 4,395 4,182 3,870
UNAer T2V ioumn moeni s was s i 73,606 72,802 72,271 71,965 71,632 71,353 70,948 70,327 69,852 69,420
OPERATIONS — GAS SYSTEM (Gas volumes at 14.65 psia)
Customers at December31 ........... 173,240 164,902 157,416 150,658 145,498 142,364 137,534 129,932 122,019 113,584
Gas sold (Thousands of Mcf) .......... 114,837 113,998 109,356 107,187 99,309 88,697 84,485 71,562 67,835 61,519
Average yearly residential
EoRSUMPHEN (METF] wo camen s s o 183 179 197 185 188 188 180 183 182 189
Degree days deficiency (Regina) ....... 10,980 10,012 11,543 10,936 11,483 11,170 10,254 10,888 11,380 11,573
*Maximum daily consumption (Mct) . ... 522,830 543,410 539,240 522,440 487,240 447,030 421,980 370,670 360,880 318,540
Miles of pipeline in service
GEMNBANG! = iz s s s o 507 480 480 458 455 444 443 412 410 400
Transmission and laterals ........... 4,892 4,691 4,420 4,052 3811 3,417 3,354 3,101 2,787 2,550
Distribution . ............ ... .. .. ... 2,847 2,691 2,527 2,336 2,217 2,107 2,012 1,896 1,769 1,649
AVERAGE MONTHLY EMPLOYEES ....... 2,625 2,519 2,453 2,420 2,464 2,461 2,597 2,701 2,779 2,789

*Previous to 1967, these figures are maximum daily production.
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SASKATCHEWAN
ELECTRIC AND GAS SYSTEMS
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