










Accounting Policies 

The principal accounting policies followed by Northern and Central Gas Corporation Lim~ted (NCgas) and 
its subsidiaries are summarized here to facilitate a review o f  the consolidated financial statements. 

Principles of The consolidated financial statements include the accounts of the Company and all of its subsidiaries; all 
consolidation inter-company transactions have been eliminated. The principal subsidiaries involved and percentage 

ownership by NCgas are as follows: 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Gaz M&tropolitain, inc. 82% 
Greater Winnipeg Gas Company . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  .99% 

The financial statements for the year ended December 31,1974 have been restated to account for the 
Company's investment in non-utility subsidiaries on an equity basis. See Note 2 for further details. 

The excess of acquisition costs of shares of gas utility subsidiaries over the underlying book values of their 
net assets at dates of acquisition have been reflected as "Intangible assets arising from acquisitions". In the 
opinion of the Company no diminution in  value of this item has occurred and accordingly these assets are 
not being amortized. 

Properties, plant Depreciation i s  provided on the straight-line method at rates approved by the respective provincial 
and equipment regulatory authorities. The application of such rates has been equivalent to an annual composite rate o f  

approximately 2.75%. 

Deferred charges Costs of issuing long-term debt are deferred in  the year incurred and amortized against income over the 
term of the applicable issue. 

The Company defers in  the year incurred certain expenses which the regulatory authorities require or 
' permit to be recovered from future revenues; such charges are being amortized over various time periods. 

not in  excess of 20 years 

Income taxes The Cornpanies'rates and revenues, established for regulatory purposes, include recovery of only such 
income taxes as are currently payable o n  their utility operations. Accordingly, the Companies provide 
income taxes on this basis and do not provide for income taxes which may be payable in future years as a 
result of current differences in  timing of deductions, principally in  respect of depreciation and 
amortizat~on, for financial reporting and lncome tax purposes. Such income taxes not provided and not 
recovered in  revenues amounted. before a ~ ~ l l c a b l e  minorltv interests. to 16.600.000 in 1975. $8 500.000 in 
1974and $62500,000 in total to December ii, 1975 
























