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TN e e s
THE WABASSO COTTON COMPANY LIMITED

Directors’ Report to the
Shareholders

GENTLEMEN : —

The financial position of your Company at 27th April, 1946 and the results from
operations for the year ended that date are shown by the accompanying Balance Sheet,
Profit and Loss and Surplus Accounts. :

Profits for the year, including subsidy from the Commodity Prices Stabilization
Corporation Limited, amounted to $341,350.03 after providing for reserves for depreciation

and Government taxes and compares with profits last year of $336,657.05.

Whereas the future cannot be foreseen your Directors have, in their judgment, taken
every precaution considered necessary to protect your interests.

Your Directors wish to express their appreciation of the loyal support and co-
operative effort of the officers and employees in conducting the affairs of the Company.

Respectfully submitted on behalf of the Directors.

(Signed) C. R. WHITEHEAD,

President.

TarReE Rivers, Que.,, 16th May, 1946,



THE WABASSO COTTON COMPANY LIMITED

RIDDELL, STEAD, GRAHAM & HUTCHISON
CHARTERED ACCOUNTANTS

460 St. Francois Xavier St.
Montreal 1.

15th May, 1946.

To THE SHAREHOLDERS,
Tre WaBasso, CorroNn CoMPANY, LIMITED,
THREE Rivers, QUE.

We have audited the books and accounts of The Wabasso Cotton
Company, Limited for the year ended 27th April 1946.

In accordance with Section 114 of the Dominion Companies’ Act,
1934, we report that the aggregate profits of Wholly Owned Subsidiary
Companies have not been included in these accounts.

We have obtained all the information and explanations we have
required and, in our opinion, the attached Balance Sheet and relative
Profit and Loss and Surplus Accounts are properly drawn up so as to
exhibit a true and correct view of the state of the Company’s affairs and
the results of the operations for the year, according to the best of our
information and the explanations given to us and as shown by the books
of the Company. :

(Signed) RIDDELL, STEAD, GRAHAM & HUTCHISON
AUDITORS
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THE "W HABASSO CO1 6

Balanc
eAs at 27th

-+

Assets

CURRENT ASSETS :(—

€ash onsHand and meEBank "~ i L Lo A ol R RPP O

Dominion of Canada Bonds with interest accrued —_ less feserve . o . . 2,431,338.36
(Approximate Market Value $2,777,713.36) 5

Accounts and Bills Receivable — less reserves . . . PRIy 2 704,516.60

Inventories as determined and certified by the Management—
Raw Cotton, partly manufactured and manufactured stock, at cost or
market value, whichever was the lower — less reserves.

Supplies and Chemicals at average cost and not over replacement value . 362,407.54 $3,531,084.52
Funps DEPOSITED WITH TRUSTEE FOR BONDHOLDERS . . . . . . . v v v o « « . 40,250.00

ProPERTY —
Real Estate, Buildings, Plant, Machinery, etc. at cost, less amounts written off  11,406,018.37

Less: Reserves for Depreciation and Obsolescence . . . . . . . .  8907,563.15 2,498,455.22
INVESTMENTS :—
Wholly Owned Subsidiary Companies . . . S 222,160.26
Bonds and Common Stocks of Canadian Compames wnth mterest accrued it 37,712.55
(Approximate Market Value $4005575) . . . . . .0 o . o o 259,872.81
DEFERRED ASSETS :—
Unexpired Insurance, Prepaid Taxes, etc. . . . . R0 o 60,572.82
Refundable portion of Excess Profits Tax . . . . . . « « + & « & = 84,652.82 145,225.64

$6,474,888.19

C. R. WHITEHEAD, Director

(Signed).
NormAN J. Dawes, Director
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N COMPANY LIMITED
Sheet

April, 1946

Liabuilities

CURRENT LIABILITIES :—

Accounts and Bills Payable . . . o e e e e e« i 256,550.47

Bank Loans secured by Dominion of Canada Bonds T ol R 40,000.00

Operating Expenses and Accrued Wages . . . . . . . . . . . . . . 112,919.06

Provision for Municipal and other Taxes . . . . . . . . . . . . . . 343,161.99

Bond Interest accrued . . . o e e Lo 13,739.72

4% First Mortgage Bonds due lst February 1947 S R S ahe e s 175,000.00 $ 941,380.24
First MorTGgaGE Bonps :(—

AUTHORIZED . . . . o alhi s e aser e e e e e e e ge e d:400.000:00

lssuen: Series “A”
4% Serial Bonds dated 1st February 1936 — maturing

$175,000.00 in each of the fifth to twelith years . . $1,400,000.00
Less: Bonds matured and Bonds maturmg
1st February 1947 . . . . . AR e o 1,225,000.00 175,000.00
4% % Fifteen Year Bonds dated 1st February 1936 . . . . . . . . . . 1,000000.00 1,175,000.00
RESERVE FOR RESEARCH, PLANT IMPROVEMENTS AND CONTINGENCIES ., . . . . . 1,000,000.00

CAPITAL STOCK :—

AUTHORIZED :—
105,000 Shares of No Par Value.
IssuEp:—
69903 Shares fully paid v . o o ol . oos sae s o os e s w s o s a4 200000000
RerunpaBLE Portion oF Excess Prorits Tax T . i =Cr™ A 84,652.82

EARNED SurpLUS :(—

General Reserve . . 500,000.00
Balance as at 27th Apnl 1946 L T e i - BRI ) - W o 773,855.13 1,273,855.13

$6,474,888.19

MonTrEAL, 15th MAy, 1946.
Verified as per our Report of this date.
(Signed) RIDDELL, STEAD, GRAHAM & HUTCHISON,
CHARTERED ACCOUNTANTS,
AUDITORS.
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THE WABASSO COTTON COMPANY LIMITED

B+

Profit and Loss Account
For the Year Ended 27th April, 1946

Net Profit for the year ended 27th April 1946 before provndmg for the

nndesnated atemgr o 2n - SRR ol ST o e edae = TEEIS56RI.7()
Revenue from Investments . . . SR 85,537.95
Net Profit on Sale of Investments and Dlsposal of other Assets SRS, 11,559.33
1,382,779.98
Depreciation on Propertyand Plant . . . . . . . . . § 590,261.96
Bandis Inferegti" . ol oo N s e sl e 64,189.03
Ehréctors’ Feesl 1o o Bl GRTHE s UL L e 6,200.00
EEmali s d. O P b e o e e s Sl s ey 6,822.80
Executive Salaries . . . o e e S e T e 38,956.16
Provision for Government Taxes B TR EIN 335,000.00 1,041,429.95
NEeT ProriT ForR THE YEAR TRANSFERRED TO SURPLUS AcCCOUNT . . . . $ 341,350.03

EARNED SURPLUS ACCOUNT
as at 27th April, 1946

Balance aticredit 28thSAnril Fo455 . ciooera ] e (aS82t - a0 708117014
App :
Sundry Adjustments affecting prior years . . . $§  3,999.96
Net Profit for the year ended 27th April 1946 . 341,350.03 345,349.99
1,053,467.13
Depucr : _
Thvndends "Paide s 0 e . ok s ek BT e e ek 279,612.00

$ 773,855.13




.’ﬁ; T b

LA

-
{3















