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72nd Annual General Statement—31st October, 1946

IMPERIAL BANK OF CANADA

ESTABLISHED 1875

Head Office, Toronto

CAPITAL (AUTHORIZED) $10,000,000. CAPITAL (PAID-UP) $7,000,000

RESERVE FUND AND UNDIVIDED PROFITS §9,141,006.

Directors

R. S. WALDIE, PRESIDENT
J. W. Hoess, VICE-PRESIDENT W. G. MorEg, VicE-PRESIDENT
Cor. J. F. MicHIE WALTER C. LAIDLAW Joun A. NORTHWAY
G. H. Aixmns, K.C. (Winnipeg) H. E. SELLERS (Winnipeg)
W. B. Woobs ArrtHUR L. BIsuor E. E. BuckiRFIELD (Vancouver)
C. G. CocxsHurr (Brantford) H. L. McCuLrocu (Galt)
J. R. Tmamins (Montreal) Ertor S. Frosst (Montreal)
F. G. RoLrH W. P. WALKER A. W. BanLlig

Officers

W. G. MORE, GENERAI, MANAGER
I. K. JOHNSTON, Ass1sTANT GENERAL MANAGER
L. S. MACEERSY, AsSISTANT GENERAL MANAGER

A. D. DuncaN, AssiSTANT GENERAL MaNaGER (Winnipeg)

W. BOURKE, CHIiEF INSPECTOR
B. E. HOWARD, GENERAL SUPERVISOR
JouN HADDEN, SECRETARY
H. D. ScorT, SUPERINTENDENT OF FOREIGN BUSINESS
P. H. Jongs, EASTERN SUPERINTENDENT
H. F. RicE, SUPERINTENDENT OF INVESTMENTS
W. E. LEwIs, CHIEF ACCOUNTANT

H. P. BAKER, EXECUTIVE SECRETARY



Imperial Bank of Canada

Head Office, Toronto

72nd Annual General Statement
31st October, 1946

PROFIT AND LOSS ACCOUNT

Profits for the year ended 31st October, 1946, after providing for Dominion
Government taxes of $500,053.77, after contributions to Staff Pension
Fund and after making appropriations to Contingency Reserves out of
which full provision for bad and doubtful debts has been made.......... '

Dividends'at the rate.of $1.00°DErSHare. v . oo ahie Dol sinie st dia i aaiaiele ot

oD off P ank P retiSes. it T i i r s e o s e TuS e n ot sl Earairey e e & L RLANS

Balance of Profits carried fOrWard. ... . ......oueeunsoennesssonenenenesncnens
Profit and' Y.os3'Balance 31st- October; 1948, ... ool s sl EG Lo sivs v oo

Profit and I,0ss Balance 31st/Octaber; 1996, . & oot e ool s viarale i s o o s

RESERVE FUND

$ 940,095.57
700,000.00

$ 240,095.57
222,795.80

$ 17,299.77
1,123,706. 53

$1,141,006.30

$8,000,000.00

Balance at Credit of Account 31st October, 1946........... ..o iiiveian...
R. S. WALDIE, W. G. MORE,
President General Manager

The ANNUAL GENERAL MEETING of the Shareholders will be held at the

Head Office of the Bank
51 KING STREET WEST, TORONTO,

On Wednesday, 27th November, 1946,
At 11.30 A. M,



Seventy-Second Annual General Statement, 31st October, 1946

LIABILITIES
RS EUE E h AR TR S R R T T ¢ TEICE | B SR SO s SR $ 7,000,000.00
e e L e e o B L A Dl 8,000,000.00
Pivadends declarsd and uaparads o a s h  me 176,131.49
Balatice of Prafits-asiperProfit and L.oss ACCOURE . .. ol , o vi. oot i i (s s iramn waaa i b 141,006 30
$ 16,317,137.79
N O 1T T B I e e e L e v 5« wio s o o oo revara e YR T e 3t 995,312. 50
Deposits by and balances due to Dominion Government.................... $ 18,418,354.96
Deposxts by and balances due to Provincial Governments................... 20,225,083 .27
Deposits by the public not bearing interest................................ 121,919,419.34
Deposits by the public bearing interest, including interest accrued to date of
S TN E (o Uiprmgbe s Aot CH oA s et i bl S TG o 4 o 212,184,980.34
—_— 372,747,837.91
Deposits by and balances due to other Chartered Banks in Canada.......... 8 3,611,168.22
Deposits by and balances due to Banks and Banking Correspondents elsewhere
T I A O e e e O a2k 3 s wom's 4 toatn) aFeiaes as e 4,923,339.09
_— 8,634,507.31
Acceptances and Letters of Credit Qutstanding...........ccooiiiiiiiini ... 4,955,623.17
$403,550,418.68
ASSETS
Gold:and Subsidiary:Comtheld in Canada . & .oz coemni L W0 o alp i g Mis S S ner srle $ 687,446.34
Notes ol O A da g o Sarit o s e Aaao L ol s o o is 0 sy iseriecs Sialacs $ 10,055,332.25
Deposits with Bankiofe€anada s, o0 0 oo Sl it 8L L v v o boniis s 27,732,140.31
T e G P
Notes of and:Cheguesiomiother Banks 8 o0 cnr Cod -5 U0 0 Sl L o Lo L S Sl e s 16,736,146.09
Government and Bank Notes other than Canadian................coiiiiiiiiiiiaiinennrinn. 305,550.38
Deposits with and balances due by other Chartered Banksin Canada....................... 718,068.52
Due by Banks and Banking Correspondents elsewhere thanin Canada....................... 6,704,409.82

$ 62,939,093.71
Dominion Government direct and guaranteed Securities maturing within two

years, not.exceedifigsmarketovalue. oo n vl Wit i ekl s U $102,898,898.70
Other Dominion Government direct and guaranteed Securities, not exceeding

Matket Valfe i antiiiiied . T e o e € e R L Bl S e 88,970,714. 51
Provincial Government direct and guaranteed Securities maturing within two

years, not exceeding market value..... . oG .ol haiv i, 2,994,312.20
Other Provincial Government direct and guaranteed Securities, not exceeding

T8 o IS Lt et o e B o 6 L L SR AR S 5,734,339.72
Canadian Municipal Securities, not exceeding market value................. 7,063,085.67
Other Bonds, Debentures and Stocks, not exceeding market value............ 7,949,602.21

215,610,953.01
Call and Short (not exceeding thirty days) Loans in Canada on Stocks, Deben-

tures, Bonds and other Securities, of a sufficient marketable value to cover. $ 7,284,417.55
Current Loans and Discounts in Canada, not otherwise included, estimated loss

provided forsleiiieni v n L e LRI e e s e S 105,688,527 .14

Loans to:ProvincIal o E e e S, . i A et s b e s st 312,245.57

Loans to Cities, Towns, Municipalities and School Districts................. 089,215.70
—_——  114,274,405.96
Non-ciurent-Toans; estimatedlossprovided for. . .0 o0 0l n s Saite sinate St s o ot e e 25,903. 14
Liabilities of Customers under Acceptances and Letters of Credit as per CONTER s it e 4,955,623.17
Bank Premises, at not more than cost, less amounts written off...................... ... ... 5,620,729.89
Deposit with the Minister of Finance for the security of note circulation...................... 58,215.22
Other Assets not included under the foregoing heads.............cooiiiiiiiiiiiiiiinnnnn.. 65,404.58
$403,550,418.68

R. S. WALDIE, President W. G. MORE, General Manager

AUDITORS' REFORT TO SHAREHOLDERS:

We report to the Shareholders of the Imperial Bank of Canada:—

That we have exammed the above Statement of Liabilities and Assets as at 31st October, 1946, and compared it with the books at Head Office and with the
certified returns from the Branches. We have obtained all the information and uplanauous that we have required, and in our opinion the transactions of the
Bank which bave come under our notice have been within the powers of the Bank.

1n our opi the Stat t discl the true condition of the Bank, and is as shown by the books of the Bank.

T. A. M. Hurcuison, C
of Peat, Marwick, l’ditchel.l & Co.
J. W. TavLow, F.C.A,

Toronto, 19th November, 1946. of Price, Waterhouse & Co.




Imperial Bank of Canada

PROVINCE OF ONTARIO

Toronto—Kingand Bay Sts. (Head Office)
Adelaide and Victoria Sts.
Bathurst and Dupont Sts.

Bay and Temperance Sts.
Bayview Ave., Leaside

Bloor and Bathurst Sts.

Bloor St. and Lansdowne Ave.
Church and Carlton Sts.
Danforth and Carlaw Aves.
Dundas and Bloor Sts.

Dundas and Jarvis Sts,

Dundas St. and Runnymede Rd.
Dundas St. and University Ave.
Dundas and Victoria Sts.
Eglinton Ave.and Mount Pleasant Rd.
King and Market Sts.

King and Sherbourne Sts.

King St. and Spadina Ave.

King and Vork Sts.

Kingston Rd. and Balsam Ave,
Leaside

Monarch Park and Danforth Aves.
New Toronto

Oakwood Ave. and Rogers Rd.
Queen and Bathurst Sts.

Queen St. aud Carlaw Ave.
Queen St. and Kingston Rd.
Queen St. and Roncesvalles Ave.
Runnymede Rd. and Annette St.
St. Clair and Boon Aves.
Silverthorn Ave. and Rogers Rd.
Wellington and Yonge Sts.

West Toronto

1953 Yonge St.

Yonge and Bloor Sts.

Yonge and Queen Sts,

Ambherstburg

Aurora

Bolton

Brantford

Caledon East—Sub-branch to Bolton

Central Patricia—Sub-branch to Pickle
Crow

Chatham
Cobalt
Cochrane
Cottam

Delhi
Englehart
Essex

Fergus
Fonthill

Fort William
Galt
Hamilton
Harrow
Hearst
Hudson
Humberstone
Ingersoll
Jordan—Sub-branch to Vineland
Jordan Station—Sub-branch to Vineland
Kapuskasing
Kenora
Kirkland Lake

Branches

Kitchener
Langton

Larder Lake
Listowel
London
Matachewan
Matheson
McKenzie Island
New Liskeard
Niagara Falis

¢ Bridge St.

‘  South
Niagara-on-the-Lake
North Bay
Ottawa
Palgrave—Sub-branch to Bolton
Pickle Crow
Port Arthur
Port Colborne
Preston
Red Lake
Ridgeway

St. Catharines
‘ Fast End
¢ Market
St. Davids
St. Thomas—FEast End
“ West End
Sandwich
Sault Ste. Marie
*¢  Gore and Queen Sts.
Schomberg
Sioux Lookout
South Porcupine
Stamford
Sudbury
Terrace Bay
Thessalon
Timmins
Vineland
Virginiatown
Walkerville
Welland

Windsor
*  Tecumseh Blvd.
Woodstock

PROVINCE OF QUEBEC

Bourlamaque
Montreal

¢  FEast
Noranda

PROVINCE OF MANITOBA

Brandon

Gimli

Portage La Prairie
Riverton—Sub to Cimli

Winnipeg
¢  North End
¢ St. Vital

PROVINCE OF SASKATCHEWAN

Assiniboia

Bengough

Broadview

Canwood

Fort Qu’'Appelle

Hepburn

Laird

Landis

Maymont

Meadow Lake

Moose Jaw

Mossbank

Pangman

Piapot

Prince Albert

Regina

Rockglen

Rosthern

Saskatoon

Stoughton

Weyburn y.
Wilkie
Yellow Grass

PROVINCE OF ALBERTA

Athabasca
Banff
Calgary

** Fast End
Donalda
Eckville

Edmonton
“  Alberta Ave.—Sub-branch to
1 Norwoed Blvd.
¢ Norwood Blvd.
**  South
“* West
Edson
Ferintosh
Grande Prairie
Jasper
Mercoal—Sub-branch to Edson
Millet
Red Deer
Rocky Mountain House
Sangudo
Sylvan Lake
Wetaskiwin

PROVINCE OF BRITISH COLUMBIA

Cranbrook

Fernie

Golden

Invermere

Natal

Nelson

Revelstoke

Vancouver
“  THastings and Abbott Sts.
‘“ Hastings and Clinton Sts.
 West

Victoria
NORTH WEST TERRITORIES
Yellowknife

CORRESPONDENTS THROUGHOUT THE WORLD
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Imperial Bank of Canada

Head Office: Toronto

Established 1875

CAPITAL AUTHORIZED . $10,000,000

CAPITALPAIDUP . . . 7,000,000
RESERVEFUND . . . 8,000,000
UNDIVIDED PROFITS . . 1,141,006

Seventy-Second Annual Report
1946



Imperial Bank of Canada

ESTABLISHED 1875

CaprrralL (AUTHORIZED) - - - - - - - $10,000,000
Carrray (Pamb Up) = - - - - - - - 7,000,000
RESERVE FUND AND UNDIVIDED PROFITS - 9,141,006
DIRECTORS
R. S. WALDIE, PRESIDENT
J. W. HOBBS, VICE-PRESIDENT
W. G. MORE, VICE-PRESIDENT
CoL. J. F. MICHIE WALTER C. LAIDLAW JOHN A. NORTHWAY

G. H. AIKINS, K.C. (Winnipeg) H. E. SELLERS (Winnipeg)

W. B. WOODS ARTHUR L. BISHOP E. E. BUCKERFIELD (Vancouver)
C. G. COCKSHUTT (Brantford) H. L. McCULLOCH (Galt)
JULES R. TIMMINS (Montreal) ELIOT S. FROSST (Montreal)

F. G. ROLPH W. P. WALKER A. W. BAILLIE

OFFICERS

W. G. MORE, GENERAL MANAGER

I. K. JOHNSTON, AssISTANT GENERAL MANAGER

. S. MACKERSY, AssISTANT GENERAL MANAGER
DUNCAN, AssIsTANT GENERAL MANAGER (Winnipeg)
JOHN HADDEN, SECRETARY

D. SCOTT, SUPERINTENDENT OF FOREIGN BUSINESS
ES, SUPERINTENDENT OF EASTERN BrANCHES (Toronto)
F. RICE, SUPERINTENDENT OF INVESTMENTS

W. E. LEWIS, CHIEF ACCOUNTANT

H. P. BAKER, EXECUTIVE SECRETARY

L
A.D.
H,
-J

P; H. JO

N
H.
SUPERVISORS’ DEPARTMENT

B. E. HOWARD, GENERAL SUPERVISOR

Supervisors
R. M. VIRTUE (Winnipeg) A. YOUNG
H. RILEY G. R. MURTON J. R. BUNN (Winnipeg) E. J. FRIESEN

INSPECTORS’ DEPARTMENT
‘W. BOURKE, CHIEF INSPECTOR

Inspectors
A. C. ROME P. W. PAIN C. G. ROYDS M. E. A. MARSHALL
T. A. HENSON A. E. GRANGE



BRANCHES

PROVINCE OF ONTARIO
TORONTO—

KING & BAY STS.

(HEAD OHFICE)x v sios samans oo s ¥4 AR MARTIN .iovons s vawins s s ++...Manager

ADELAIDE & VICTORIA STS......... 2o
BATHURST & DUPONT STS. .
BAY & TEMPERANCE STS.

BAYVIEW AVE,, LEASIDE..
BLOOR & BATHURST STS..
BLOOR ST. & LANSDOWNE AVE
CHURCH & CARLTON STS......

DANFORTH & CARLAW AVES..
DUNDAS & BLOOR STS....
DUNDAS & JARVIS STS, 5
DUNDAS ST. & RUNNYMEDE ROAD..
DUNDAS ST. & UNIVERSITY AVE s
DUNDAS & VICTORIA STS.. ....cs 50540

KING & SHERBOURNE STS.......... .
KING ST. & SPADINA AVE
EING & YOREK: QTS 05 50 a oo ss svansss o ..
KINGSTON ROAD & BALSAM AVE....
LEASIDE... i 3 560 o bl b b b & s H
MONARCH PARK & DANFORTH AVES.
NEW TORONTO...........cc.0ounnn ceel PU

QUEEN ST & RONCESVALLES AVE. e
RUNNYMEDE RD. & ANNETTE ST..
ST. CLAIR & BOON AVES.............
SILVERTHORN AVE. & ROGERS RD..
WELLINGTON & YONGE STS
WEST TORONTO. .. cocov v vonivie s
1953 YONGE ST.

YONGE & BLOOR STS.......... SRS v Je ‘B. PRlESTMAN o
C.R. BLAKLEY . s
YONGE & QUEEN ST8:, . susias £ somn s e W. L. GILLILAND .../ 0700
A C. DUNCAN -ivx s o s 5
AMHERSTBURG won nmwamn xwosemn wa B Bor MACGIRER . ..o isoins s sis
BRANTFORD: .. iw iais i e e
CALEDON EAST....cc0uve00¢ veessseseasse (Sub Branch to Bolton)
CENTRAL PATRICIA. .o » naiitss « semng s s (Sub Branch to Pickle Crow)
HAM . II::I B. ((::UMMINS
A. L. SONLEY
. B
« A
« R;
: C,
F.
BONTHILE .m0 5 s = svese ate veer. Go
RORT WIELIAM oo . os susias & vt s s s s [
BALT. .. ... iis5ss G § epeig vseses » wess +s Kx
BHAMITTON., oz o siessind § 835508 3 EmmeE §asEs & W.
EARBOW., . vivivzese s vimneieio s essiarsis §edisitis isnamaie Wi
HEARST. ..civiin siscarnmaron v srwimisin ' sissaiarn v siasscs s H,
BUDSON : 5 s o awves o s o asezens o o asss e |
HUMBERSTONE . v 5500 s sowios 3 wistaree ¥ S S R. WILSON o
INGERSOLL: .5 ivs as0ns s ¢ T RHENEIEY.: cu voaies « somiosonn = sno ga
JORIDAN ... . vnspsinin SRS 305 & Beia i ESub Branch to Vineland)
JORDAN STATION.......... 3 ... (Sub Branch to Vineland)
KAPUSKASING v B Lo MEINTYRE : i 4 5 isiss 5 siotonan & o
EENORA. ....ouvs:: C. C.PAWCETT,.....is 4
KIRKLAND TAEKE . svgom swianwn vomrens « aevsress o A.FREESON.....ccviiruinaccannns
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PROVINCE OF ONTARIO—(Cont.)

EITCHENER o2 53w « st woweies s awmws s D.G.P. FORBES .................. Manager
LANGTON ..« o vou samivs soass 5 Soaes vusvis v T BRAWLEY soo vt sionnn ssanvias &
EARDER. LAKE,. ..o sibireecs 3 o8 § § 875505 § 500508 N BUSEOTT o o0 s ermans s avssenys ¥ saoms “
leTOWEL ............................... L. T, CHARLTON iuivvs s ssisiis ¢ suows s 1
LONDON . ovuiei0 s vinzecsie siciammia s siminiaioie » sinsosis s H. ROBARTS. .. ococvmian nimision siisins £
MATACHEWAN .......................... N.M.PLANT ....oiiiveiinncnnnnnns o
MATHESON .55 cov sovsas & smmie v oaisioss ssreesse s Eo N K ALLAN. ..o seasare soarn =
MK ENZIE ISTAND: iou oo 3 cvsms 3 5 sewsas » . G MOORE . : 5oz 4 sivsins s wiainie viits .
NEW LISKEBABRD. ...cui sswons s avosi s sosnns T A GROSKURTH . v s 5 sioiwie s i -
NIAGARA BATEER ooty asiors 5 b 5T18 ¥ Sare OHN THOMSON.....0convenneacee e
BRIDGE SN e - M, SAMPBSON ¢ iiiecsis o sisioess mentas L
4 g o, I T B AR BIS,... eoovimeinzsrs sislorstomisiaimiste s
NIAGARA-ON- THE—LAKE ................. F. H. HEWSBON.... ..o vsvn s sioiaon viaare . .
NORTH: BAY . o5 vaionn o wssis samgeir s essses M: . COBURN. :uivwwsnosvsmns conws -
UTTAWK .. i oo vnmon Bdi6705 5 BE500 & S8FRH § NESES P. B: REEVE.: cosanns § siweavs s sugehjy i “
AL CRAIGIE: :zicovis = § .
PALGRAVE.............. . (Sub Branch to Bolton)
PICKLE CROW.. . F.C. MALONE.
PORT ARTHUR.... J. W. WILLIS
PORT COLBORNE R. RODGER

«
L
) .
PRESTON.. . R.E. Y. BALDW -
RED LAKE. . W.CALVERT..... ©
RIDGEWAY.. . C. A. HAMILTON i
ST.CATHARI « E.J. BARER. ..o s s Guadioie o o
oo BB THOMSON .. 00 civin sonossioin sxpzvsenein L
8 MAREKET :iccvo smnen s Vs SUTNEE 00 siscecase srovaresrs wamiiesais awisvarn s .
ST DAVIDS. : :ioniv s sivmsis « wimniaie 5 5ie6is 5 sioesi A ToMINNIS: .5 o6 snmiwmisrmon v sogme .
ST. THOMAS EAST END. iz 505 I TS W: R: COUMMING s svensuwsinns sooas .
WEST BNDL ...c 5 sencoin = vissvanse 4 Q. L. MBTLER:: = cix 53 o550 « somes s a
SANDWICH: c0u. vsecemsce sissesnses siosatniors srazasoss E.B.REYNOLDS. ... .ciess00 sewes s s
SAULT STE MARIE. o0 conie s simoisinie s siwssnins Jo D RATTEERSON . ..ovncisieinsssnis o aiosmmin =
GORE & QUEEN STS. R. B. WANSBROUGH ............... o
SCHOMBERGsicos somonis siesetosis saivees sty E SMI s .
SIOUX T,OOKOUT . ... . 5 Ge-s & 5em s semns s Ll
SOUTH PORCUPINE .
STAMEBORD ... .cuca s vsinisis v .
SUDBURY .c covvin gazem & semmers & sosarass o winterose -
TERRAGCE BAY : cauws e 5 cumes § s & ¢ & L
THESSAT/ON s sisivws » Saalas b aemsens seems & S
TIMMINS. ... s s saininis 5 Giiods 5 Foieme s yeianm 5
NINBIANIY . o sovinioaimis siasssazels sassozsins mslsiailE 3 -
NIRGINTATOWN .iuaccians sioainis o onasnisinn s asncsieis «
WALKERVILLE .. cciviais o sivsis s ssesemnie s simioias s
WELLAND s sin oare s seieri § swxeis 3 samsn o
WINDSOR ;. o siavsls sisiomeis o667 v sioiasa)s 3 eatiras :
. ECUMSEH BLVD .
WOODSTOCK <« » crareinis meimesis s sioisssisia simsisios = U
BOURLAMAQUE . .ux ¢ & isiais s s wusens 5 soimnm s s o J- 8: Manager
MONTREAL: i o so505 s 5dies § s0iasi L emss s s . S. (]
. BABT. ..ocomm wotcoomn $mnvind § 5550 &
NORANDA ot x susiarainwininions s siaiosesom massiosein ais
BRANIDDON .5 oateisin siniocors aiereseswin sisiemncors simiossinie &
GIMI L oiss s wmiican s ssmny sisaimie sasmeiaio s siviscain
PORTAGE LA PRAIRIE. ... scugwenrs sncacesais »
RIVERTON i 555 qiss srsien & soseissa 8 o8 s s gigianeiss (Sub to Gimli)
WINNIPEQG: : so0 50 soins s simeins & vaaions ssaians W. THOMSON.
G T 'WINCHEST
‘ NORTH END.. sis T.J-SLATTERY: ..
L SR VDAL . voviei: mreizinsde sisiszssnsin’s R.S. McCLAY....
PROVINCE OF SASKATCHEWAN
A T: RICHES : ; .5 5164 O e e Manager
E. KRISTENSEN....ccccrteesctcens -
R: MAVOR w; s & vjovies's suwiniets s siajetes -
W. D. TALMEY. . : csioisis sieions s siesmis s
E.C.EKOCHEN. ..coueesevnsisssansss b
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PROVINCE OF SASEATCHEWAN—(Cont.)

SYLVAN LA'lt'E.'
WETASEIW

.......................... D. C. SHIRREFF ..

PROVINCE OF ALBERTA

Hz_w_ s

. HOOKER oo
.......................... W. H. STOCKMAN.... .. .10

. T.ASTLEY
. A. W. PERRY.
. D.N.GRUBB

NORTH WEST TERRITORIES
.......................... Il e Do e RS SRR S

CORRESPONDENTS THROUGHOUT THE WORLD

- B oo
- T

CARSO:
B MACETIR. ...vco0ensn Assistant

B
.DIII.I...III'..IE
g

i

R ERn AR aRaRA S AamAnan

%
&



Imperial Bank of Canada

PROCEEDINGS

OF THE
SEVENTY-SECOND ANNUAL GENERAL MEETING OF
SHAREHOLDERS

The Seventy-second Annual General Meeting was held at
the Head Office of the Bank in Toronto on Wednesday, the
Twenty-seventh day of November, 1946, at 11.30 a.m.

Among those present were:—A. W. Baillie, H. E. Bemrose,
A. M. Bethune, W. Bourke, Everett Bristol, K.C., E. E.
Buckerfield (Vancouver), Colin Campbell, A. R. Capreol,
E. J. Case, W. H. Coghill (Hamilton), A. Cosgrove, D. R.
Derry, Ven. Archdeacon W. J. Doherty, A. D. Duncan
(Winnipeg), G. C. Foster, Eliot S. Frosst (Montreal),
D. N. W. Grubb (Victoria), John Hadden, C. G. T. Harcourt
(Vancouver), Frank A. Harrison, J. W. Hobbs, B. E. How-
ard, I. K. Johnston, Malcolm D. Kinsella, M.D., Walter
C. Laidlaw, W. E. Lewis, L. S. Mackersy, A. R. Martin,
W. S. McCartney, J. W. McDiarmid (Calgary), H. L. Mec-
Culloch (Galt), M. R. Medland, Thomas G. Molloy, W. G.
More, H. J. Morgan (Brandon), D. M. Murton, John A.
Northway, John H. Northway, A. G. Parker, Richard
Pearce, G. E. Phipps, N. E. Phipps, J. S. Proctor (Mont-
real), H. F. Rice, J. S. Roberts, F. G. Rolph, A. S.
Rosenroll (Moose Jaw), H. D. Scott, A. H. Seguin, H. E.
Sellers (Winnipeg), G. E. Spragge, H. W. Thomson (Winni-
peg), J. R. Timmins (Montreal), H. Frank Vigeon, R. S.
Waldie, W. P. Walker, J. W. Willis (Port Arthur).

The chair was taken by the President, Mr. R. S. Waldie,
and Mr. John Hadden, the Secretary of the Bank, was
appointed to act as Secretary of the Meeting. Messrs.
A, H. Seguin and G. E. Spragge were appointed Scrutineers.

The Notice calling the Meeting was read by the Secretary
and the Minutes of the last Annual General Meeting were
taken as read.
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Imperial Bank of Canada

The Directors’ Report and the Annual Statement and
Auditors’ Report to the Shareholders were read by the
Secretary, following which addresses were made by the
General Manager and the President.

DIRECTORS’' REPORT

The Directors have pleasure in presenting the Seventy-
second Annual Report and Statement of the business and
affairs of the Bank as on 31st October, 1946, together with
Statement of Profit and Loss Account showing the result of
the operations for the year.

After providing for Dominion Government
Taxes of $500,053.77, after Contributions
to Staff Pension Fund and after making
appropriations to Contingency Reserves
out of which full provision for bad and
doubtful debts has been made,

the Profits for the year ended 31st October,

TO40, WETE: /it & it siss 555 5 5ath Saverss brene $ 940,095.57
Dividends were paid at the rate of $1.00 per

SHATE: 170 T Suroe 215 50 s oo ey oo Tome e o1 st 700,000.00
1eAVINE. consrnemroning sen e smmnas o 1 o o $ 240,095.57
Out of this amount there was written off Bank

PIEISES . = nus s s oo S@,55 S Sals S erenn 222,795.80
leaving a balance of Profitsof.............. $ 17,299.77
to carry forward and add to the Profit and Loss

Balance of 31st October, 1945.......... 1,123,706.53

making the Profit and Loss Balance on 31st
October, 1946. ....................... $1,141,006.30

It will be noted that as usual the profits are arrived at
after making contributions to Pension Fund. Such con-
tributions have heretofore been made in accordance with an
existing By-Law of the Bank under which your Directors
were authorized to contribute annually an amount not
exceeding 5%, of the amount of the salaries of officers who
enter the Fund. A similar limitation was subsequently
included in the Income War Tax Act with respect to allow-
able deductions from taxable income. An actuarial report
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obtained by your Directors discloses that contributions on
the scale previously authorized are insufficient to maintain
the Fund on a sound basis, and, as the limitation in the
Income War Tax Act has now been removed, a By-law will
be submitted for your approval authorizing your Directors
to contribute annually such amounts as they deem necessary
to maintain the Fund on a sound actuarial basis.

The actuarial report also discloses a past ascertained
deficiency in the Fund caused to some extent by the rates
of interest now available on authorized pension fund invest-
ments having decreased substantially. Under the amended
Income War Tax Act this deficiency may be provided out
of the earnings of the Bank over a period of years and your
Directors propose to provide same accordingly. The By-law
which will be submitted for your approval will, therefore,
include authority to your Directors in this regard, the
authorization in each case to be retroactive to cover the
fiscal year just ended.

During the year Branches at Bourlamaque in the Province
of Quebec, Hudson in the Province of Ontario and West
Vancouver in the Province of British Columbia, all of which
had been closed as a temporary war measure in 1942, were
re-opened, in addition to which new Branches were opened
at Terrace Bay in the Province of Ontario and at Mercoal
and Alberta Avenue, Edmonton, in the Province of Alberta.

The Branch of the Bank at Scarboro, Toronto, in the
Province of Ontario was closed.

All offices of the Bank including the Head Office have, in
accordance with the invariable custom, been carefully
inspected during the year and the Auditors appointed by
you have also made their examinations as required by The
Bank Act. Their Report and Certificate is attached to the
Statement.

It again affords your Directors much pleasure to record
their high appreciation of the efficient manner in which the
various officers of the Bank continue to discharge their
respective duties.

All of which is respectfully submitted.

R. S. WALDIE,
Toronto, November 27th, 1946. President.
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PROFIT AND LOSS ACCOUNT

31st OCTOBER, 1946

Profits for the year ended 31st October, 1946, after
providing for Dominion Government taxes of
$500,053.77, after Contributions to Staff Pension
Fund and after making appropriations to Con-
tingency Reserves out of which full provision for

bad and doubtful debts has been made............ 3 940,095.57

Dividends at the rate of $1.00 per share............... 700,000.00

$ 240,095.57

Written off Bank Premises. . . ...........covvuvnin... 222,795.80

Balance of Profits carried forward.................... $  17,299.77

Profit and Loss Balance 31st October, 1945............ 1,123,706.53

Profit and Loss Balance 31st October, 1946............ $1,141,006.30

RESERVE FUND

Balance at Credit of Account 31st October, 1946....... $8,000,000.00

R. S. WALDIE, W. G. MORE,
President. General Manager.
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SEVENTY-SECOND ANNUAL

31st OCTOBER
LIABILITIES
Capital Paid Up. «uswemss s s wwn s s o s $ 7,000,000.00
Reserve Butid.. «:.csem 5 5 siem s 5 svws 8.5 w00 8 8,000,000.00
Dividends declared and unpaid....... 176,131.49
Balance of Profits, as per Profit and
L08s ACCOMNL o & s s ¢ & wimsar s =+ wveses o i o 1,141,006.30
—_—— § 16,317,137.79
Notes ‘in Cireulation:. .« qe s s wsw s s s s 995,312.50
Deposits by and balances due to
Dominion Government. ........... $ 18,418,354.96
Deposits by and balances due to
Provincial Governments........... 20,225,083.27
Deposits by the public not bearing
HEBTEEE L. e ¢ g 3 S0 § BiEA % fissn 8 121,919,419.34

Deposits by the public bearing interest,

including interest accrued to date of
Statentent.; ; ¢ s ge s s s v s s s s e s 212,184,980.34
——— 372,747,837.91

Deposits by and balances due to other
Chartered Banks in Canada........ $ 3,611,168.22

Deposits by and balances due to Banks

and Banking Correspondents else-
where than in Canada............. 4,923,339.09

8,534,507.31
Acceptances and Letters of Credit
Outstanding. ... ...ovveevnennnnnn 4,955,623.17

AUDITORS’ REPORT TO
SHAREHOLDERS:

‘We report to the Shareholders of the Imperial
Bank of Canada:—

That we have examined the above Statement
of Liabilities and Assets as at 31st October,
1946, and compared it with the books at Head
Office and with the certified returns from the
Branches. We have obtained all the informa-
tion and explanations that we have required,
and in our opinion the transactions of the Bank
which have come under our notice have been
within the powers of the Bank.

In our opinion the Statement discloses the
true condition of the Bank, and is as shown by
the books of the Bank.

T. A. M. Hurcarson, C.A.
of Peat, Marwick, Mitchell
& Co.
J. W. TavLor, F.C.A.
of Price, Waterhouse & Co.
Toronto, 19th November, 1946.

$403,550,418.68
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GENERAL STATEMENT

1946
ASSETS

Gold and Subsidiary Coin held in

CANAAR .covc < 4w v w5 v 0 srwrosormersis » ot o $ 687,446.34
Notes of Bank of

Canada.; suaoss s 5w $10,055,332.25
Deposits with Bank of

CAITAAE...1- « vivielvin v irs 27,732,140.31

— 37,787,472.56
Notes of and Cheques on other Banks. 16,736,146.09
Government and Bank Notes other

than Canadian................... 305,550.38
Deposits withand balances due by other
Chartered Banks in Canada........ 718,068.52

Due by Banks and Banking Corre-
spondents elsewhere than in Canada. 6,704,409.82
—— $ 62,939,093.71
Dominion Government direct and
guaranteed Securities maturing with-
in two years, not exceeding market
VAU ¢ i ss s 5 e 5 g 5 5 55 5 5 9 $102,898,898.70
Other Dominion Government direct
and guaranteed Securities, not ex-
ceeding market value.............. 88,970,714.51
Provincial Government direct and
guaranteed Securities maturing with-
in two years, not exceeding market
NI o opomvsrioio o g oot o o miis B ¢ 5 vl & ons 2,994,312.20
Other Provincial Government direct
and guaranteed Securities, not ex-

ceeding market value.............. 5,734,339.72
Canadian Municipal Securities, not
exceeding market value............ 7,063,085.67
Other Bonds, Debentures and Stocks,
not exceeding market value........ 7,949,602.21
——— 215,610,953.01

Call and Short (not exceeding thirty

days) Loans in Canada on Stocks,

Debentures, Bonds and other

Securities, of a sufficient marketable

value tO COVEr: ¢ us s s wuw s 5 wmiw & 44 $ 7,284,417.55
Current Loans and Discounts in

Canada, not otherwise included,

estimated loss provided for......... 105,688,527.14
Loans to Provincial Governments..... 312,245.57
Loans to Cities, Towns, Municipalities
and School Districts. ............. 989,215.70
—— 114,274,405.96
Non-current Loans, estimated loss provided for...... 25,903.14
Liabilities of Customers under Acceptances and Letters
of Credit as Per COnIR . . . s vse 5w s b 4o s s wrs s s s 4,955,623.17
Bank Premises, at not more than cost, less amounts
WEILEET OF e v+ cocinsioin e mome 308508 5.5 571655 308 7 3 9561 58,3 5 5,620,729.89
Deposit with the Minister of Finance for the security
of note circulation. ............................. 58,215.22
Other Assets not included under the foregoing heads. 65,494.58
£403,550,418.68
R. S. WALDIE, President. W. G. MORE, General Manager.
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THE GENERAL MANAGER’S ADDRESS

Mr. Chairman and Gentlemen,

The Annual General Statement for the year ended 31st
October, 1946, now before you shows a year of steady pro-
gress and indicates that the Bank continues in a strong and
healthy condition.

Pror1rs

After payment of taxes, expenses of administration and
contributions to Pension Fund and after making full pro-
vision for contingencies, net profits at $940,095 show a
modest increase permitting payment of a dividend of $1.00
per share, an increase of 20 cents per share over the dividend
paid previously for some years past. Profit and Loss carried
forward now stands at $1,140,000.

ASSETS

Total Assets increased during the year by $24,000,000 to
$403,550,000 and are at an all-time high.

DEeprosITS

Deposits increased by over $23,000,000 to $381,000,000
and are also at an all-time high. Major changes were
increases of $8,000,000 in Deposits by and balances due to
Dominion Government and of $35,000,000 in Deposits by
the public bearing interest, and a decrease of $21,000,000
in Deposits by and balances due to Provincial Governments.
The last mentioned is accounted for by payment out in
redemption of bonds of a temporary deposit by the Province
of Alberta to which I made reference in my remarks last year.

CasH

Cash holdings, consisting of Gold and Subsidiary Coin,
and notes of and deposits with the Bank of Canada, amount-
ing together to $38,400,000, show a decrease of $5,000,000
but are amply sufficient and represent 109, of liabilities to
the public. Adding to these other quick assets consisting
of our portfolio of investments, notes and cheques of and
deposits with other banks and Call Loans, makes a total
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of $286,000,000, or 759, of public liabilities — a highly
liquid position.
INVESTMENTS

Our portfolio of investments has increased by $10,000,000
and now stands at $215,600,000. Included in these invest-
ments are $105,000,000 of Dominion and Provincial Govern-
ment securities maturing within two years and $94,000,000
of other Dominion and Provincial Government securities.
Call Loans at $7,200,000 are down $1,200,000, reflecting
slightly lessened activity in the stock markets.

CURRENT LOANS

Current Loans and Discounts in Canada at $105,600,000
are up $24,000,000. This, with the increase in our deposits
previously referred to, is perhaps the most gratifying feature
of the statement and indicates that your Bank is ready at
all times to assist the legitimate needs of its customers
and is doing its full share in servicing the commercial
requirements of the country at large.

LETTERS OF CREDIT

Another gratifying feature is the increase to $5,000,000
of Letters of Credit outstanding. During the year we have
extended our connections with banking correspondents in
practically every country in the world with which trade
with Canada is carried on. These facilities have been
placed at the disposal of our exporting and importing clients.

BANK PREMISES

Bank Premises Account now stands at $5,620,000 com-
pared with $5,532,000 a year ago, an increase of approxi-
mately $100,000 after writing off $222,000 for depreciation.
The only increases of importance were the purchase of a
site in St. Catharines, Ontario, to house our main office
there, and of a building adjoining our branch at Queen and
Bathurst Streets, Toronto, to extend our premises at that
point. These two projects will be undertaken when building
conditions permit. New buildings and renovations are
being undertaken at a few other points and should be
completed in the course of the current year.
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BRANCHES

Branches of the Bank now number 178. Since our last
Annual Meeting two branches have been opened or re-opened
in Ontario, two in Alberta and one in British Columbia.
The branch at Scarboro, Ontario, which was opened to
service a war plant there, has been closed. We also have
in contemplation the opening of further branches at strategi-
cally placed centres where we have already acquired premises
or sites.

SHAREHOLDERS

Shareholders now number 2868 an increase during the
year of 42. The average number of shares held per Share-
holder is 244.07.

STAFF

Our total Staff now number 2016 of whom 969 are women.
It again affords me great pleasure to testify to the high
quality of their service and to thank them for their loyalty
and devotion to duty during the past year.

Of the original 600 members who enlisted with the Forces
during the war, 53 paid the supreme sacrifice, 413 have re-
turned to the service, 123 resigned to further their education
or accept other employment, and 11 are still with the Forces.
A special word of praise is due to those who have returned
for the manner in which they are re-establishing themselves
in the service; reports upon them are uniformly good.

GENERAL BUSINESS

Business on the whole can be said to have been reasonably
good during the year just closed, though, with continuing
shortage in many materials and commodities, somewhat
unstable. Probably the most unsettling factor has been the
strikes and threat of strikes that have occurred in many
industries. It seems that most of our troubles in this regard
would be eliminated if greater emphasis were placed upon
increased production, thus bringing about those conditions
which all men desire, namely, increased employment and in-
creased supply of goods at lower prices. In all of this labour
itself would be the chief gainer with steadier and greater
purchasing power which is the true measure of real wages.
Canada probably never had a better opportunity than now
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to supply the markets of the world with goods so sorely
needed and that it is in our power to supply. Such trade is
essential if our standard of living, to which we have become
accustomed, is to be maintained, but it cannot be accom-
plished if costs continue to rise. If we can settle down to
work with enlightened leadership and a spirit of give and
take all round, the future of Canada cannot but be bright.
Canada’s Banks are prepared and ready to do their part to
make it so. The Banks have the strength and resources to
meet any demand however substantial that free enterprisers
of Canadian business may make upon them. Just as the
banking system was able to meet every demand of the con-
version to war-time production, there is no demand of the
reconversion to peace-time production that we cannot meet
with equal readiness.

THE PRESIDENT’'S ADDRESS

In his explanation of the various items in the Balance
Sheet and Profit and Loss Account the General Manager
has given you a comprehensive review of the year’s business
and I wish only to add that your Directors are well satisfied
with the results and we hope that the statements will meet
with your full approval. The Report of the Directors
draws attention to the fact that you will be asked to pass
a by-law to increase the Bank’s contributions to the Staff
Pension Fund. The welfare of the staff is much in the mind
of your Directors and I am sure that you will gladly give
this by-law your full approval.

Notwithstanding unsettled world conditions Canada has
achieved about 80 per cent of the physical reconversion of
her economy during the fifteen months between the end of
hostilities and now. Volume of production, national income,
and employment were less affected by reconversion than
had been expected. The index of the physical volume of
business was about 16 per cent lower in the first ten months
of 1946 than in the corresponding months of 1945, but
owing to the change from war to peace production this is
not surprising, and our physical output is now at a level of
about 85 per cent above pre-war standards. = Wholesale
sales have been about 20 per cent higher in 1946 than in
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1945, and retail sales about 14 per cent above the 1945 level.
This gives an indication of the shift to peace-time economy.
Part of the rise in sales values is caused by the increase in
prices; the index of wholesale prices having risen by about
5 per cent over 1945, and the index of the cost of living
showing an increase of about 4 per cent.

Employment has remained at a high level. The working
force increased as a result of the war and the natural popula-
tion growth by over 1,000,000 persons, from 3,800,000 in
1939 to almost 5,000,000 in 1945 and gainful employment
has receded from its war-time peak of 5,000,000 by only
about 300,000 persons. Unemployment in industry is at
a low figure and generally those seeking work have been
able to find it without long delay, and returning men and
women of the forces have been largely absorbed in employ-
ment. The main problem has been to get enough workers
for the farm and for mining and woods operations.

The money income of the country reflects this high level
of economic activities. Itis officially estimated that Canada’s
national income is at present running at about the 1945
level. For 1945 the Dominion Bureau of Statistics estimates
national income received at $8,954,000,000, national income
produced at $9,627,000,000, and gross national ex-
penditure at $11,359,000,000, the difference having been
borrowed from the people’s savings by way of Victory
Loans. This means that Canada’s present national income
is over twice as large as the average pre-war national income.
Part of this increase is caused by the rise in prices to which
I have already referred.

Production and employment have been adversely af-
fected by labour disputes in various industries including
steel, rubber, electrical and textile plants and in British
Columbia logging camps. The Dominion Bureau of Statis-
tics estimates the time lost during the first nine months of
1946 at 4.1 million man-days. That would amount to a
production loss of about $40,000,000 but the real losses are
greater since shortages in basic materials, especially in steel,
affect a great number of dependent industries and contribute
to a general slowing down of production. While post-war
strikes may be partly the result of a psychological let-down,
it appears that neither the Government nor the industries
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and the trade unions concerned have shown sufficient fore-
sight and energy in handling the situation. It seems evident
that the freezing of wages during the war was at too low a
level and with too great a spread in some industries as com-
pared with others. The National War Labour Board has
recently ruled that there should be no general formula for
the adjustment of wages, but a more flexible procedure
which makes allowance for individual conditions. It is
to be hoped that this procedure may lead to the adjustment
of wage levels and to a more balanced distribution of worker’s
income. The final result will depend on the understanding
collaboration of management and labour, the development
of which should be the special concern of the Government
and a more enlightened public opinion.

Merchandise exports, the most important single influence
upon our national income, have dropped from $2,332,000,000
during the first eight months of 1945 to $1,511,000,000 during
the first eight months of 1946, or by about 35 per cent.
Further reductions can be anticipated. Imports, on the
other hand, have tended to increase and in 1946 were about
11 per cent higher, as to value, than during the corresponding
months of 1945.

Falling exports and growing imports have reduced the
favourable balance of merchandise trade which Canada
normally enjoyed and which had been greatly expanded
during, and as a result of, the war. The balance on mer-
chandise account is still in our favour to the extent of
$300,000,000 calculated on a yearly basis but this balance
is shrinking. Since a sizeable proportion of Canada’s present
exports is financed by credits provided by the Canadian
nation itself, while almost all Canadian imports—of which
nearly three quarters come at present from the United States
—are paid on a cash basis, Canada appears to have even now
an adverse balance of cash trade in merchandise. The deficit
on merchandise account with the United States which at
present runs at an annual rate of about $400,000,000, is
only partly met by gold shipments and by the growing
balance on tourist trade. Also it must be borne in mind that
Canada has still a high net indebtedness to the United
States, and the corresponding debt service can only be
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discharged, if Canada maintains a considerable surplus in
her current account with the United States.

We still maintain a substantial favourable balance of
trade with countries other than the United States. During
the first seven months of 1946 our export surplus amounted
in relation to the United Kingdom to §174,000,000; to the
British Empire $92,000,000; to all other countries (excepting
the United States) $204,000,000; altogether about $470,000,-
000, but it would be a mistake to assume that this surplus
will help us in equalizing our accounts with the United
States. As already pointed out, a considerable proportion
of our trade outside of the United States is financed by
credits and, besides, most of the countries with which we
have a favourable balance of trade, have an adverse balance
of trade with the United States and are thus unable to pro-
vide surplus American dollars which Canada could use for
the equalization of her accounts with the United States.

It will therefore need great efforts on Canada’s part to
straighten the Canadian-American balance of payments in
the future. It is a hopeful sign that newsprint production
has grown during 1946 by about 30 per cent in comparison
to 1945, and that the values of newsprint exports have in
the same period risen by about 40 per cent.

Non-ferrous metals, Canada’s other great export item,
have recently lost ground. The aluminium industry had
during the war developed to the most important branch of
base metal production, and during the later war years
about 40 per cent of the export value of all non-ferrous
metals was represented by aluminium products. Since the
armistice aluminium exports have fallen to about 20 per
cent of their war level. The value of copper exports has
during 1946 remained about the same, and nickel exports
in 1946 have only fallen by about 5 per cent. The value of
lead and zinc exports has greatly increased, but production
and export are too small to compensate for the loss in the
aluminium exports. On balance, Canada’s base metal
exports have decreased in value to about one half of the
war level. Since at the same time the export values of iron
and its products have fallen to about one-third of the war
standards, a large deficit in Canada’s metal exports has
appeared which has greatly contributed to reducing our
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active balance of trade. Production and exports of precious
metals have failed to make up for these losses. Silver pro-
duction has recently revived as a result of an increase in
price, but total production remains small; and silver exports
are negligible. It should be a general policy to promote
our mining industry, especially in the interest of our foreign
trade balance.

Gold production and gold exports appear to be lagging
far behind the desirable growth. Gold receipts at the mint
during 1946 until now were only about 8 per cent higher
than during the same period of 1945, and net exports of
non-monetary gold have increased by no more than 6 per
cent. However as gold production and exports had since
1942 been reduced, owing to the policy of shifting labour
to more urgently needed war production, to less than one-half
of the peak level of 1940-41, it is clear that the recovery of
the industry has not been sufficiently rapid to soon secure
for gold its previous function to balance our payments with
the United States. The revaluation of the Canadian dollar
to parity with the United States dollar is a serious obstacle
to the resumption of this role by the gold mining industry.
It has reduced the profit margin of all companies and even
made operations of a number of companies unprofitable.
Concessions on the part of the Government will be necessary
to help the gold mining industry regain its important posi-
tion. Such policies would be all the more justifiable since
the gold mining industry, unlike other industries, is unable
to adjust the price of its product to the revaluation of the
Canadian dollar and the general increase in costs.

While Canada’s national income has in the main pre-
served its high war level, its distribution among the major
groups of recipients has recently substantially changed, to
the disadvantage of the farmer and, still more, the incomes
from investment that were actually paid out to investors.
The better crops of 1946 and rising prices for most farm
products should contribute towards some improvement
during the current year—thisyear’s wheat crop isestimated at
420,000,000 bushels, as against a final estimate of 305,000,000
bushels for 1945—but this improvement is likely to be offset
in part by the rise in farm wages and in prices for industrial
products entering the farmer’s costs. Since the importance
of Canada’s agriculture, as the basis of our whole economy,
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can hardly be overrated, I should like to dwell somewhat on
this question.

In my judgment the income of the farmer is not com-
mensurate with the labour of the farmer. According to
latest estimates Canada’s agricultural labour force (which
includes the farmer and the farm worker) is about 26 per
cent of the total labour force of the country. But farmers,
excluding in this case the farm workers, have normally re-
ceived no more than 10 to 12 per cent of Canada’s national
income. The share of national income that is paid to the
farm worker increases this percentage somewhat but the
fact remains that the total farm labour force making up
one-quarter of our national labour force is rewarded by no
more than one-sixth of the national income.

It is possible that the relief the war economy brought to
the farmer may prove to be only transitory and that the
pre-war shift of the national income to the other economic
groups will continue. This would hardly do justice to the
farmer’s contribution to the national wealth. It would lead
to other undesirable developments, too. The migration
from country to city would continue. During the war years
alone, the population of Canada’s metropolitan counties
has grown by over 10 per cent, and the other urban popula-
tion by about 5 per cent; while the rural population, for
the first time in Canada’s history, has decreased by about
5 per cent. Once the post-war industrial boom has come to
an end, the pool of potential unemployment will prove to
have greatly increased, while at the same time farm labour
will remain in great demand. The farmer’s income could
be improved if new markets, especially abroad, could be
found. It should be borne in mind that the share of farm
products in total exports declined steadily during the inter-
war period, and our economic policies should be directed
towards regaining lost outlets and finding new ones.

I now come to my last subject, that of interest rates. The
Government’s policy is to retain the low wartime rates of
interest but it is impossible to keep down the rate of interest
and at the same time keep a limit on the volume of money
put in circulation. Money circulation has increased about
five times during the war and deposits with the commercial
banks have about doubled. During the war years our people,
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realizing a common danger, refrained from avoidable ex-
penditures, which with the large sums of money drained off
by Government taxes and War Loan purchases prevented
run-away prices. Now that the national effort has spent
itself, the pent-up desire of the people to spend and consume
reasserts itself. This suggests a price pressure on the limited
quantity of available goods leading to an undesirable rise in
prices. The best method to avoid this would be through
stabilization or reduction in the volume of money which
would be brought about through a rise in the rate of interest.
This would, besides reducing the volume of circulation,
encourage people to save and invest and would also create
conditions under which the remaining controls could be
abolished.

It must always be remembered that this country is de-
pendent for its prosperity upon its exports and if our prices
are too high we may find that our greatly expanded industry
will lack export outlets.

Today Canada finds herself in as good, or even better,
condition than any other country in the world. We have had
a bountiful harvest and if past experience may be taken as
a guide this should be followed by a year of active business.
I am convinced that Canadians will not be found wanting
in a continuance of that self-discipline which has helped us
to overcome the many difficulties of the past.

It was moved by the President, seconded by Vice-President
J. W. Hobbs and resolved that the Report which has been
read be adopted, printed and circulated among the Share-
holders.

It was moved by Mr. J. S. Roberts, seconded by Mr.
G. E. Phipps and resolved that T. A. M. Hutchison, C.A.,
of Peat, Marwick, Mitchell & Co., and J. W. Taylor, F.C.A.,
of Price, Waterhouse & Co., be appointed Auditors of the
Bank for the ensuing year at a remuneration not to exceed
$12,000.

The Chairman asked the Secretary to read the By-law
respecting the Pension Fund of the Bank referred to in
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the Directors’ Report, to be enacted as By-law No. 47
of the Bank.

The Secretary read By-law No. 47 as follows:

WHEREAS a Pension Fund for the officers and employees
of Imperial Bank of Canada has been established pursuant
to By-laws Nos. 17 and 33 of the Bank.

AND WHEREAS in order to place and maintain the
said Fund on a sound actuarial basis the Directors of the
Bank deem it advisable to provide for an ascertained defi-
ciency in the said Fund by making annual payments to the
Fund out of the funds of the Bank over a period of years,
and also to make annual contributions to the Fund out of
the funds of the Bank, all in accordance with an actuarial
report received by the Directors.

NOW THEREFORE be it enacted by the Shareholders
of Imperial Bank of Canada assembled at the Annual General
Meeting of the said Bank:—

1. That the Directors of the Bank be and they are hereby
authorized to contribute to the Pension Fund of the Bank
out of the funds of the Bank such sums annually as they
deem fit in order to provide for the deficiency in the said
Pension Fund as ascertained by a report made by a qualified
Actuary.

2. That the Directors of the Bank be and they are hereby
authorized also to contribute annually to the said Pension
Fund out of the funds of the Bank such sums by way of per-
centage of the amount of the salaries of officers of the Bank
or otherwise as they, the Directors, shall deem necessary in
order to maintain the said Pension Fund on a sound actuarial
basis sufficient to provide pensions and allowances in accord-
ance with the Constitution and Rules of the Fund in force
and effect from time to time without the amount of such
annual contributions being restricted as provided in Paragraph
2 of By-law No. 33.

3. That the foregoing authorizations shall be deemed to
be retroactive to include the fiscal year ended 31st October
1946 and that all payments and contributions made out of
the funds of the Bank to the Pension Fund of the Bank by
the Directors during such year he and they are hereby author-
ized and confirmed.

It was moved by Mr. J. W. Hobbs, seconded by Mr. J. A.
Northway and resolved that By-law No. 47 as read by the
Secretary be enacted as a By-law of the Bank.

It was moved by Mr. Everett Bristol, K.C., seconded by
Mr. H. F. Vigeon and resolved that the thanks of the Share-
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holders are due and are hereby tendered to the President,
the Vice-Presidents and Directors for their able and careful
management of the Bank’s affairs and to the General
Manager, the Assistant General Managers and other officers
of the Bank for their valuable services during the past year.

Mr. H. E. Sellers and Mr. I. K. Johnston replied to the
motion, expressing appreciation on behalf of the Directors
and Staff respectively.

It was moved by Mr. A. M. Bethune, seconded by Mr.
Richard Pearce and resolved that the ballot box be now
opened for the receipt of ballot papers for the election of
eighteen Directors, the poll to close as soon as two minutes
shall have elapsed without a vote being tendered.

The ballot having been taken, the Scrutineers reported
the following to have been elected Directors for the ensuing
year—R. S. Waldie, J. W. Hobbs, W. G. More, Col. J. F.
Michie, Walter C. Laidlaw, John A. Northway, G. H. Aikins,
K.C., H. E. Sellers, W. B. Woods, Arthur L. Bishop, E. E.
Buckerfield, C. Gordon Cockshutt, H. L. McCulloch, Jules
R. Timmins, Eliot S. Frosst, F. G. Rolph, W. P. Walker
and A. W. Baillie.

The Meeting was then adjourned.

At a subsequent meeting of the Board of Directors, R. S.
Waldie was re-elected President, and J. W. Hobbs and W. G.
More Vice-Presidents, for the ensuing year.
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