






The NOVA H ~ a d  OfRm Building - 
Going up! 

Calgary is a city unique in the world - a  city that 
demands energy and rewards it. Hem NOVA is 
headquartered and here NOVA is building for the 
future. 

Soon we will be not only a part ot the Calgary 
community but a distinctive new shape on the 
Calgary skyline. 

Construction of me new corporate headquarters, 
begun in July 1979, is proceeding, with the building 
core just completed. Occupancy is scheduled for 
mid-1982. 





















Worker (far right) is 
silhouetted on rig In 
Saskatchewan near 
Abetfeldy steam 
pilot project 

Petroleum Division continued 

To date lhis program has re% led in the comp etion 
of six o I we Is, five natdra, gas wells ano one 
suspended oil well. One ofihe company's most 
promising prospects, located in the Green River 
Basin-Unita Mountain Front area, is drilling and has 
yet to reach its objective. 

In the Santa Maria Basin of California three 
exploratory wells were completed as oil producers. 
These wells have added substantially to Husky's 
reserve base and provided many additional 
development locations. 

Encouraging shows of light oil have been tested in 
the Wind River Basin of Wyoming and Husky has an 
excellent land position on this prospect. 

During 1980 a delayed coker installation became 
operational at the Cheyenne refinery and that facility 
can now produce gasoline and diesel fuel to meet 
market demands and as well reduce its 
dependency on asphalt market conditions. 

Two Husky subsidiaries continued to serve 
specialized markets. Gate City Steel Corporation 
warehouses, distributes and processes steel and 
steel products at 14 plants in the United States. 
Husky Industries. Inc.. is engaged in the 
manufacturing of charcoal briquets as well as 
activated carbon for use in municipal water 
treatment. 

Overseas Operations 
In 1980 Husky increased its overseas exploration 
acreage position by acquiring 100% interest in 
307 000 ha (758,000 acres) offshore the northeast 
coast of Brazil, adding 129 900 ha (321,000 acres) 
to the 100%-conlroiied offshore Senegal Concession 
and participating in a group which acquired Block 
16127b in the seventh round of U.K. North Sea 
licensing. In compliance with concession terms in 
Pakistan, Husky had a mandatory 25% 
relinquishment, 483 000 ha (1,194.000 acres). 

Marine seismic surveys were conducted in Senegal, 
Brazil and the Philippines and a common boundary 
gas condensale ok.covery was made in tne , K 
sector of Ine Nonh Sea In Ine Phno pptnes two 
oilfields, Cadlao and Matinioc. are "nder 
development and expected to come onstream in 
1981 and 1982. Two 1980 oil discoveries, Pandan 
No. 1 and Libro No. 1, are to be further assessed. 

NOVALTA RESOURCES LTD. 
Novalta Resources Ltd. (formerly Algas Mineral 
Enterprises Ltd.) is a wholly-owned subsidiary of 
NOVA. ~rimarilv enaaaed in oil arid aas exdoration 
ano prdducrionin ioena.  Novalta s;hare 01 gross 
sa~es Delore royatv dur ng 1980 amounted to 
186.2 10Vnm3 (6;610 mmcfjof gas (including the gas 
equivalents of oil and natural gas liquids) as 
compared to 197.9 106m3 (7.024 mmcf) in 1979. A 
substantial part of Novaita's proven gas reserves 
remains shut-in awaiting improved market. 

conditions. Drilling acfivity during 1980 is reflected 
in the following table: 

WELLS 
DRILLED GAS OIL DRY TOTAL 

Gross Net ,Gross Nee Gross N n  Grorr Net 

An additional 13 wellswere drilled during the year 
at no cost to Novalta, resulting in 10 gas wells, 
one oil welland two dry holes. A 10-well drilling 
program on 100% working interest lands in the 
Kehiwin area in northeastern Alberta resulted in 
10 gas wells, adding substantially to gas reserves. 
Drilling in the Chump Lake and Craigend areas led 
to significant extensions of ~reviouslv discovered 
gas pools Novalta also pailztpateo;n gas 
d,scoveries in me Lamora Biqoray and . . 
Racosta areas. 

During 1980 Novalta participated in ex:ensive 
seismic surveys and acquired 19 800 ha (49,500 
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% 
Operating Highlights 1980 1979 

Increase 
(Decrease) 

Average Rate Base ($000) 708,768 693.975 2.1 
Average Rate of Return (%) 10.55 10.55 - 
Length of Plpeline in Service (km) 11 067 10 836 

(mi.) 6.877 6.733 2.1 

Vikingr;doem.tsr 
Compression(kW) 365 781 363 632 

(hp ) 
0.6 

station (sbow) k 490.520 487,634 

, a m g  Me fscil- Receipts (1@m3) 52.006 56 228 
--& (mmcr) 1,845,886 1,995.743 

(7.5) 

MOQA's new gas Maximum Day Receipts (1O3m3ld) 199 738 196 470 1.7 
eontrd cendre in (mmcfd) 7,089 6.973 
Edltlon@n @el. Average Day Receipts 1Osm31d) 142 093 154 049 

[mmcfd) 5.043 5.468 

by whom facilmes are used or the design capacity the Company's treatment of income taxes 
of the facilities. The effect of Section 3 of the established on July 3, 1980. No date has been set 
regulation is to change the Companfs method of for the hearing of this complaint. 
allacahng total cost of service among its customers 

Following a hearing called by the PUB, the on a so-called "postage stamp" basis, but t has no 

net income of the Company. Sectron 3 of the 

taxes other than taxes calculated on a 

material effect on total gas transmission revenue or &Vany was torbidden, by Order the PUB 
August 11,1980, from including in ts  rates, tolls and 

regulation remains In effect so long as the price of Other charges for its gas transmission services 
gas delivered under sales contracts to export 
companies is determ~ned substantiauy as it is "flow-through" basis. The Company sought and 
today under the Natural Gas Price Administration obtained leave to appeal that decision of the Courr ' 

Act. of Appeal of Albetta It is anticipated that the appeal 
will be heard in 1981 

On July 3.1980, after the introduction of Alberta 
Regulafion 194180, the Company's Board of ALGAS ENGINEERING SERVICES LTD 
Directors established the following method for This wholly-owned subsidialy of NOVA provldes 

L 

allocating its cost of service for all billings rendered project management, engineering, construction 
I 

for services provided on and after July 1,1980. supe~vilon, training and consulting services for 1 
(a) normalization as the method by which the others, mainly with respect to natural gas gathering 

Company is to determine its income tax and transmission. 
expense to be included in its total cost of 

-Apt.- service. Major projects completed by Algas during the year 
( R I I ~ S  of ddlars) (b) the Equal Life Group Method for certain fixed included a pipe te6hng program in the high Arc& 

and ass,stance in thecommlsslonlng of -m assets (transm~ssion malns) and the Remaining in Dubai, United Arab Physical Life Method tor the balance of the 
Company's fixed assets as the method by Because of Algas Englneeting's cold cl~mate 
which the Company will determine Its englneenng expertise, the Company has just 
depreciation expense to be included in its total completed work under contract with a Belgian 
cost of service. consortium for the design of compressor stations on 

(c) the determination by the company ofthe return the upcoming pipeline system from m Yamal 
on the Company's rate base resulhng from the region In the Soviet Union to western Europe. 
applicabon of the current rate of return of 
10.55% as the return to be inoluded in the Algas Engineering has recently been retained by 
Company's total cast of sewice. me Amsterdam-Rotterdam Bank N.V. and Uoyds 

(d) the rates, tolls md  other charges on a "postage Bank ~ ~ ~ a t i o n a l  Limited, the lead lenders for the s!? stamp" commodity rate basis for the 1750 km (1.087-mi.) Centro-Oeste Pipeline Project 
Company's gas expoff customers and a in Argentina, to provide technical audit acbvifies 

!E "commodity kilometre" basis for the majority of during the COn~t~ction phase of the $1.5 bill~on 
the Company's intra-provmcial customers as project. 

100 - 
the methods by which the Company is to fix its 
rates, tolls and other charges, ., 

0 In July 1980 several natural gas praducers filed a 
. ,w complaint with the Public Utihhes Board respechng 

- - 







I Pipeline Development Division continued 

Coat and wrap 
machine (above) 
*rates on the 
western ieg in 
British Columbia, 
and welding crews 
(right) prepam to 
add another 24.4 m 
(80-n) section of 
pipe to the Alberta 
portion. 

During the year the division has grown to a 
1 permanent staff of 195. Development of a strong 
I project management capability is being achieved 

through effective use of computer based cost 
control and project scheduling systems. 

TRANS QUEBEC & MARlTlMES PIPELINE INC. 
In early 1978 Q & M Pipe Lines Ltd. (wholly owned 
by NOVA) and TransCanada PipeLines Limited 
(TCPL) both made application to the National 
Energy Board to extend natural gas service to 
eastern Quebec and the Maritimes. Hearings I commenced in September 1979 and were 
completed in January 1980. 

Foothills' Northern Alberta Burst Test Facility. 
which was put into operation in the fall of 1979 to 
test large diameter pipe, was in full operation during 
1980. Six tests were conducted during the year on 
pipe to be used for both the Canadian and 
American segments of the line. The data collected 
has been analysed and a first summary report 
submitted to the Northern Pipeline Agency. 

During the course of the hearings, both applicants 
advised the NEB of their intention to form a joint 
venture, in which they would participate equally, for 
the construction and operation of a natural gas 
pipeline system in Quebec and the Maritimes. 
According to the terms of the joint venture 
agreement, the certificates granted by the NEB 
would be assianed to a new Montreal based 

During 1980 Foothills conducted a series of company, ~ r a k  Quebec & Maritimes Pipeline Inc., 
industry briefings and community workshops in the in which the Company and TCPL would each own 

1 Yukon, Saskatchewan and northeast B.C. as part of 50% of the shares. 
its commitment to inform both the communities In May 1980 the NEB apprwed the application for 
affected and the business sector about facilities in the Province of Quebec and denied the 
opportunities which will develop as a result of the application for the Maritime portion, ninalina 

Also during the year the Foothills group of 
companies and its contractors worked toward 
facilitating the involvement of native companies in 
the construction of the pipeline in Alberta and 
southern British Columbia. Foothills Pipe Lines 
(Alta.) Ltd. awarded a contract to a native firm to 
unload coated DiDe in Cochrane. Alberta, and a 

On October 28.1980, the Government of Canada 
tabled before Parliament the National Energy 
Program and the budget, of which natural gas 
service in the Maritimes is an important feature. The 
National Energy Program confirmed that 
construction of the Maritime portion is in the public 
interest. 

major c earing contract to a new y incorporated Construction of the approved facilities in Q~eoec IS 

natfve f~rm from H ah Prairie. Alberta As of tne end schedule0 to commence in tne spring of 1981 
of October, one ofihe pipeline contractors was Re-application for the Maritime portion was made in 
employing 36 women and natives. In southern 8.C. December 1980 and. given timely regulatory 
a count taken September 15 showed that the approval, construction will begin in the Maritimes in 
~roiect work force totalled 348. Of that figure, 69 1982. 
were native, which represented approximately 20 
per cent of the work force. Although project 
construction has not yet begun in the Yukon, several 
local and native firms have been contracted to work 
on survey and drilling programs. 

ALASKA PROJECT DIVISION 
NOVA'S Alaska Project Division is handling the 
project management, engineering and construction 
services for the Alberta and Saskatchewan portions 
of the Alaska Highway Gas Pipeline Project. This 
has been undertaken through construction 
management agreements between the division and 
the appropriate regional subsidiaries of Foothills 
(Yukon). The division is currently seeking, on behalf 
of Foothills (Alta.) and Foothills Pipe Lines (Sask.) 
Ltd., the designated regulatory approvals to enable 
construction of the eastern leg to commence on 
schedule. 

7 7 

The total TQM system will consist of approximately 
3300 km (2.050mi.) of pipeline and nine compressor 
stations. There will be 1225 km (761 mi.) of mainline. 
ranging in diameter from 762 mm to 457 mm (30- to 
18-in.). and 2075 km (1,289 mi.) of laterals and 
sub-laterals, ranging in diameter from 508 mm to 
114.3 mm (20- to 4-in.). An underground natural gas 
storage facility is also planned, using salt caverns in 
southern New Brunswick to provide the system with 
additional supplies for high demand periods. 
TransCanada and Pan-Alberta Gas Ltd. are 













GENERAL 
PROGRAMS 

1960 corporate 
contrlbutlons went 
to Skate Canada 
(near rlght) and the 
Royal Winnipeg 
Ballet (far rlght). 
Landman meats 
landowner (centre 
right) at community 
relations meeting in 
Myrnam, Alberta. 

NOVA has many corporate philosophies. Some 
apply to organizational structures, others to hiring 
policies. Some are specifically people-oriented 
while others deal with standards and specifications. 

We have philosophies that direct our involvement 
with the community. A strong one -rarely stated but 
underlying everything -is a solid sense of 
responsibilily. We work in many communities. We 
want to be a part of them: not just in terms of 
presence, investment, jobs, but also in recreation, 
social concern, culture, conservation and 
enjoyment. 

CORPORATE CONTRIBUTIONS 
NOVA 1980 corporate contributions amounted to 

the major corporate sponsor, pledging financial 
support over a five-year period and commissioning 
a team trophy for the organization's annual 
international competition. Another beneficiary, the 
National Native Friendship Centre, will serve as a 
cultural focus for the Ottawa native community and 
as a national centre for all Canadian native people. 

The Gas Transmission Division continues to 
administer contributions in Alberta communities 
where the Company has operations. Among those 
made in 1980 was one for a recreational complex in 
Edson where NOVA has a district headquarters 
office. 

COMMUNITY RELATIONS MEETINGS 
almost $1 million and were allocated among about NOVA holds community relations meetings in areas 
250 charitable organizations. The budget is of the province where the Company's Gas 
administered bv a 12-member committee. with Transmission Division has o~erations facilities or 
~ ~ - ~ -  ~ ~ 

donations going to traditional as well as less-known 
agencies. 
As is customary, the largest shares went to health 
and welfare organizations, with a number of United 
Wav funds receiving Substantial amounts. 
Sg"dicant conrr.o~ions were also maoe lor specia 
cam~a.ans ro beneflr [ne Ottawa C VIC nosplta ano 
~ o n i r e 2 s  Royal Victoria Hospital. 

Both performing and visual arts received support. 
Large donations went to the internationally 
recoonized Roval Winnipeg Ballet, for its 1981 
western canadan spriig tour ano to lhe Glenoor 
M ~ s e ~ r n  .n Calgary NOVA p~rcnased three ma.or 
Canadian paint;ngs for the Glenbow, works by 
Frederick H. Varley. Herbert S. Palmer and Ernest 
Lindner. 
Other particularly noteworthy contributions were 
made in the educational, recreational and native 
culture sectors. Funds for scholarships and 
bursaries were donated to the University of Regina. 
recognizing the first university degree program in 
journalism and communications in western Canada. 
Skate Canada was also a recipient, with NOVA, as 

- - - ~  ~ ~ ,~ 
construction projects. These meetings serve as 
forums where residents of the area meet Company 
personnel. The settings are informal, with 
presentations by super~ntendents, foremen or 
landmen. In 1980 meetings were held in several 
Alberta communities, from Paddle Prairie in the 
north to lddesleigh in the south. 

THE ENVIRONMENT 
NOVA'S Gas Transmission Division is presently 
carrying out a $500.000 two-part environmental 
study in the vicinity of the Company's construction 
oroiects in northern Alberta. This studv will 
bet& ne 11 p pellne constrbct~on atfects * dllle 
an0 in tne event rnat 11 aoes, w .I enao-e the 
development of mitigative actions where necessary. 
The first part of the study focuses on elk: their 
distribution and feeding habits, forage availability. 
and vegetative composition in winter ranges. The 
second part will assess the behavioral responses of 
moose. elk, deer and caribou to pipeline 
ConsIrucrlon Tne alvlslon expeclstne stuoy resL ts 
lo add ro rne S0~nd p ann nq and constructcon ol 
future projects 









BOARD 
OF DIRECTORS 

Robln J. Abercrombie 
S. Robert Blair 

4rthur J. E. Child 

Donald R. Getty 

J. Joseph Healy 

Harley N. Hotchkiss 

Wllllam A. Howard 

Peter L P. Macdonnell 

t .  John R. McCaig 

Frederick A. McKinnon 

r  st Palllster 

H. J. Sanders Pearson 

Robert L. P k m  

Daryl K. Seaman 

Ronald D. Southern 

Senior Vice President of the Company 

President and Chief Executive Officer of the Company 

President and Chief Executive Officer. 
Burns Foods Limited. Calgary. Alberta 
(Food Processor) 

President, D. Getty lnvestments Ltd.. 
Edmonton, Alberta 
(lnvestments) 

President, Healy Motors Limited. 
Edmonton, Alberta 
(Transportation) 

Private Investor, Calgary. Alberta 

Partner, Howard, Mackie, Calgary, Alberta 
(Barristers and Solicitors) 

Partner, Milner & Steer, Edmonton, Alberta 
(Barristers and Solicitors) 

Chairman and Chief Executive Officer. 
Trimac Limited. Calgary, Alberta 
(Transportation and Resource Services) 

Retired. Calgary. Alberta 

President. Pallister Resource Management Ud.. 
Calgary. Alberta 
(Resource Management) 

Chairman and Chief Executive Officer, 
Century Sales & Service Limited, 
Edmonton. Alberta 
(Industrial Tools and Fasteners Distribution) 
Chairman of the Board of Directors of the Company 

Executive Vice President of the Company 

Chairman and Chief Executive Officer. 
Bow Valley Industries Ltd., Calgary. Alberta 
(Natural Resource Services, Exploration and Development) 

President and Chief Executive Officer, 
ATCO Ud.. Calgary, Alberta 
(Natural Resource Services, Property Development 
and Manufacturing) 









NMIA.AN ALBERTA WRPORAnON 

CONSOLIDATED STATEMENT OF INCOME 
I 

ousands of dollars except for per share data) 

Year ended December 31 1980 . 1979 

Revenue Operating revenue (Note 1) : 3m3 $2,125,753 $1.243.972 _ 
" * . . .,_. . Intersegment revenue, -=. 1:. m- - 

p+~$~;+g~a@&F&:@p a% A? 2,125,753 1.243.972 

Costs and expenses Operating expenses ~ 4 $ ~ $ i ~ ~ ~ m ~ ~ $ ~ 9 & ~  1,586,124 871,141 
intersegment expenses 

preciation and depletion (W 1) 

Allowance for funds 

undernoted items 397,533 312.765 
Interest and expense (Net of interest income: 1980 - $3081 8: .q+?+q 

on debt 1979-$31.164) . ' &$A 93,279 W.8@ 
,%*~Zz 

lncome before 
income taxes and 
minority interest 

lncome taxes Current 
(Notes 1 and 7) Deferred 

lncome before 

Net income 

effect to the 3-for-1 

See a-anying summary of accounting policies and notes 





NOVI/AN ALBERTA CORPORATION 

CONSOLIDATED BALANCE SHEET 
(ihousands of dollars) 

ASSETS December31 1980 1979 

Curmnt Aluwtl, Cash and short term deposits $ 119,184 $ 115.177 
Accounts receivable 413.861 438.529 
Inventories (Note 2) 375.058 240,926 
Prepaid axpenses 4,439 6,566 

91 2.542 801.198 

Fund. on Deposit 
for collsmlctlon 

Expenditures - 74,418 

Investments and .~ 
Advancer 

44.019 

2,995,508 '2,42895 
Less accumulated depreciation and depleti~l (453,m) (318,tW 

2,541,902 2,110.332 

Deferred Costa 
(Note 5) 126.568 1105fB 

On behalf of the Board: 

, Director 

See acmfnpanyiing mmmary of accounting poin?&s and M& 
























































