






















































































compounded annually. The principal sum, together with The gain resulting the salelleaseback of the 
interest a m e d  thereon, becomes due and payable Property was deferred and is Wing amomzed over the 
December 31, 1997. It is secwd by a second fixed and lease term. The unamortized balance was $57,535,000 
spedfic mortgage on the Property. The second mortgage at December 31,1986 1$62,359,000 at Decembg 
is included under the balance sheet caption "Long Term 31,1985). - "- 
Investmena" in 'Notes RecebabIe and other Inwstmnts". ' 3  .,. 

* > 

11. MINORITY IN SUBSIDW COMPANIES (Thoumds of d o h a  
December 31 1986 1W 

A. C. Investments Ltd. 
Canadian dollars $ 63,750 $ 76,5hD 
United States dollars (1986-U.S. $54,377; 1985-US. $65,253) 75,068 91,190 

H u m  011 Ltd. lNotes 2 and 221 

In connection wlth the original acquisition of Husky, 
A. G. Investments Ltd issued variable rate, cumdative, 
redeemable, senior preferred shares. The preferred shares 
are redeemable at the option of A. C. Inwslmena and 
are required to be redeemed as to 10% of the initial issue 
on September 30 of each gear to 1988, wIth the balance 
payable on September 30,1989. These shares are 
redeemable at the option of the holder in certain 
events. The dividend rate is 52% of the prime commercial 

lendii  rate of a Canadian chartered bank plus 1#% for 
those sbares denominated in Canadian dollars and 52% 
of the London Inter Bank Offered Rate of a Canadian 
chartered bank plm 114% for those sbares denominated 
in United States dollars. The variable dividend rate 
appmsbnted %%at December 31, 1986 (a% at &cm& 
31,1985). At December 31,1986, the Husky shares 
awned by A G. investments have been pledged as 
collateral security (Note 22). 

12. PREFERREI) SHARES 

(a) Authorbed 
2,000,000 cumulatiw redeemable nonanvertible 

RRt preferred shares of a par value of $100 each. 
20,500,000 cumulative redeemable nonconvertlble 

flrst prefemd shares of a par value of $25 each. 
26,120,000 cumulative redeemable converttble second 

:;d 
i' ; 

preferred sham of a par value of $25 each. 
5,000,000 cumulative redeemable non-conllertibli 

Rrst preferred shares without par value (Note 14). 
5,000,000 cumulative redeemable conwrrib1e s€mnd 

preferred shares without par value (Note 14). 

(b) Issued and outstanding IPsr d m )  (Number of shams/ (Thousan& afddXsm/ 
December 31 1986 1955 1986 1985 

Nonconvertible flrst preferred shares 
4%% Series C (1) $100 50,331 61,638 $ 5,033 $ 6,164 
7Y% (i) $ 25 677,871 702,531 16,947 17,564 
9%% (i) $ 25 792,939 971,091 19,824 24277 
9.76% (i) $ 25 1,293,578 1,389,448 32,339 34,736 
7.60% (i) $ 25 2,302,800 2,394,200 57,570 S9,85$ 
15% [I) $ 25 2,500,000 2,500,000 62,500 62,500 
11.24% $ 25 4,000,000 4,m,OoO 100,OOO lO0,OOrr 
9 W  $ 25 4,000,000 4,000,000 100,000 10Or0061 

15,617,519 16,018,908 394,213 405,OCr& 





Par Redeemable at tbc -76 
hokrredShsrr lssaelll Value Campan@ O@on 1111  fund and purche Fund ReguiremenW (W 2 
Nonconvertible Second Preferred Shares 

$ 25 at $25.50 per Share on or before purchase 216,000 shares annually at a prlw 
November 15, 1987, and at not in excess of $25.00 per share (W) (is) I 
redudng amounts thereafter 

Convertible Second Preferred Shares 
6M% $ 25 at $26.00 per share on or before purchase 240,000 shares annually at a p& 

February 15,1987, and not in excess of $2500 pet share (vii) (ix) 1 
at reducing amounts thetea&? 

'"% $ 25 on or after May 15, 1987, to pmhase 204,000 shares annually, up to at 
May 15, 1988, at $26.25 per including May 15, 1990, at a price not in 
share and at reducing amounts excess of $25XN) per share and mewafter 1 

thereafter (vi) of the outstanding balance on an annual ba 
(a1 lfx) 

(1) The preferred shareholders are entitled to 
cumulative dividends at the respective rates set 
out in the titles of each issue. 

(U) Redeemable at the indicated price per share plus 
accrued and unpaid dividends 

(i) The 15% Prefemd Shares are retractable at the 
option of the holder by deposit of the Shares on 
or befo~ August 7,1987, for redemptlon on 
August 15, 1987, at $25.00 per share plus m e d  
and unpaid dividends. 

(iv) The 11.24% Preferred Shares are retractable at the 
option of the holder by deposlt of shares on or 
before May 6, 1988, for redemption on May 15, 
1988, at $25.00 per share plus accrued and 
unpaid dividends. 

(v) Comrnendng in 1990, the dividend payment on 
the9%%PreferredShareswillbeeq~alto70% 
of the average of the Canadian prlme rate for the 
dividend period. 

The 9 W  Preferred Shares are retractable at the 
option of the holder by deposlt of shares on or 
before February 6,1995, for redemption on 
Februarg 15, 1995, at $25.00 per sham plus w e d  
and unpaid dividends. 

(vi) The 12% Prefemd Shares are redeemable on or 
before May 15, 1987, at $26.25 per share only if 
the weighted average price at which the Class "A" 
common shares were traded was not less than 
130% of the conversion price. 

(vli) The Company must make all reasonable efforts to 
satisfy the sinking and purchase fund mwhmmts 
which cannot be purchased at prices in excess -' 
the stated price per share plus a m e d  and 
unpaid dividends and costs of purchase. 

(viii) The Company, in addition to the cumulative 
mandamry sinking funds, may call for redempti~. 
and redeem annually, through the 0perati0n of 

non.cumulative optional sinLing funds, 48,W -I 
9%% Prefemd Shares on May 15 of eaeh year and . 
72.000 9.76% Preferred Shares on November 15 - 
of each gear at par value plus mmed and unpnid 
dividends. 

The cumulative mandatory sinking fund 
requirements of the 9Y% and 9.76% P r e f e d  
Sham may be satisfied otherdse by the Comp 
through acquisition in the open market or by 
Invitation for tenders. 

(is) The second preferred s h m s  are conmtlble ti 
Class I." common shares on the Wowing 
convmion basis: 

6lhl 1TX 
Re6enedshupr ? r e ~ S h P t C s  

Conmuble Until February 15, May 15, 
1990 

. . .: :. 
<\- . .. 

December 31,1985 1 for 2.586 1 far 3 ,., &2 . 

December31,1986 1 for 2.715 1 for 34@$5 . .* - . . .,,- ,:,,-;3 
During 1986,675,417 6%% Preferred Share I:'! -I 

were converted into 2,836,751 Class "~cenm 
sham, 10,221 6%% Preferred Shares were . , ,:: 
converted into 25665 Class 'Xu common shaEs@@j,l 
1,100 12% Referred Shares were converted into,.;;.::' 
3,n8 Class "An common shares. 

.. :., 
-;: = 

(x) IMng 1986, the Company puKfiased for canCei&{.: 
tton 11,307 43% Preferred Sham, 24,660 7% f.1 

Preferred Shares, 17B,152 93% Preferred Shares; 
95,870 9.75% Preferred Shares, 91,400 Zb0% 
PrefeIred Shares, 35,600 
244,300 6M% Preferred 
discount of $1,846,000 





r 
1 3  

stances, one no par value second preferred share from accrued and unpaid dividends. The no par value con- c 

August 1, 1991, to July 31,1996. The Company may vertible second preferred shares* if issued, wUI be - 
purchase for cancellation any or all of the Warrants retractable at the option of the holder on July 31,2001, I 

outstanding in the market If Issued, the no par value at $25.00 per share plus accrued and unpaid dividends 
1 

Rrst and second preferred shares will have a dividend and may, under certain drmmstances, be retracted at the 
r! -, 

rate which will fhat with prime and wfll be adjusted option of the Company or be convertible on a one-to- 
based on calculated trading prlces for the preferred one basis to no par value Rrst preferred sharas untll 
shares. The no par value Rnt preferred shares, if July 31,2001. 
issued, will be redeemable at the opuon of the Company During 1986,3,173,055 Class “A" mmnon shares were 
on and after August 1, 1991, at $25.00 per share plus issued on the exexbe of 1,057,685 Warrants (Note 22). I I '. 
15. CUMULATIVE TRANSLATION ADJUSTMENT 

The change in the cumulative translation adjustment accuunt is as follows: 
Forrosnda of donela) .* 

Year Ended December 31 1986 lPBf 

Balance at beginning of year $14,503 $ 5,676 
Unrealized balance sheet Uanslation gains (losses) 

Non-mrking capital items (3591 
Working capital Items 5,876 

3,023 
5,800 

5,517 a , ~  
I 

R- (gains) bsm 
rnpasal of foreign affIUate (Note 17) 2,2 16 - 
Dividends (2,4361 - 

(22OJ - 
Balance at end of year $19,800 $14,5Q3 

16. PIXROLEUM AND GAS RWENUE 7A.X AND ROYALTY EXEMPIIONS 

On AprU 1986, Husky reached an agreement with the agreement totalled $49,500,oKl for 1986 which increased 
Governments of Canada, Alberta and Saskatchewan the Company's net income, after mird ty  interst, by 
concerning the BI-Plurvindal Upgrader Pmject As part approximately $26,900,000. This indudes the total 
of this agreement the Governments agreed to pmvlde PGRT exemption under this agreement of $36,00O,OM), 
Huskg with reductions in petroleum and gas revenue tar of which the Company's share was appmximateIy 
("PGm") and pmvindal @tie ~ I O O O I @ f l  $20,400,000. The Government of Canada eliminated 
PGRT and crown royalty exemptions resulting fmm the PGRT effective October 1, 1986. 

17. UNUSUAL I W S  

During 1986, the Company recorded its share of certain by afflllates which are accounted for by the equity 
unusual items, net of applicable income taxes, incurred method. The unusual ckqa consisted of the foUowbg $; 

:t 
mo-of- 

-7 I 

I /  

Husky Oil Ltd. 
Writedown of the canying value of frontier areas cost centre St141931 
Los on sale of semi-submersible drilling rig 
Writedown 01 the carrying valw of certain international cost centres 

lw?Qt 
(983) 

(23,oaS) 
Alberta Gas Chemicals Ltd. 

Loss on sale of investment in New Zealand methanol plant 1 7 ~ ~ 1  
S(341251" 

-,- '&-d--J, ,% - *  - 3  -a 1. 























C O R P O R A T E  D I R E C T O R Y  

Principal Companies 
in the NOVA Group 

GAS TRANSPORTATION & 
MARKETING 
Alberta Gas Transmission Division 

of NOVA (100%) 
Novacorp Pipelines Ltd. (100%) 
Foothills Pipe Lines (Yukon) Ltd. 

(50%) 
Trans Quebec & Maritimes Pipeline 

Inc. (50%) 
Pan-Alberta Gas Ltd. (50.005%) 

PETROLEUM 
Husky Oil Ltd. (24.4%) 
Novalta Resources Ltd. (100%) 

PETROCHEMICALS 
Novacor Chemicals Ltd. (100%) 
The Alberta Gas Ethylene 

Company Ltd. (100%) 
Alberta Gas Chemicals Ltd. (50%) 

MANUFACTURING 
Grove ltalia S.p.A. (100%) 
Grove Valve and Regulator 

Company (100%) 
NovAtel Communicatio11~ Ltd. (50%) 
Western Star Trucks lnc. (50%) 
CNG Fuel Systems (50%) 

CONSULTING 8 RESEARCH 
Novacorp International Consulting 

Ltd. (100%) 
NOVAlHusky Research Corporation 

Ltd. 150%/50%) 
NO% ~ n t e r ~ r i s k  Division of 

NOVA (100%) 

Corporate 
Headquarters 

NOVA, AN ALBERTA 
CORPORATION 
801 Seventh Avenue S. W 
RO. Box 253% Postal Station M 
Calgary, Alberta TZP ZN6 
1403) 290-6000 
To/-Free Number (800) 661-8686 
2lex 038-21503 
2lecopier (403) 290-6379 

Principal Offices 

ALBERTA GAS 
TRANSMISSION DMSlON 
Operations Ofice 
9888 ias~er Avenue 
RO. ~ o i 2 3 3 0  
Edmonton Alberta TSJ2Rl 

FOOTHILLS PIPE LINES 
(YUKON) LTD. 
3000 - 707 Elghth Avenues. W 
Calgary, Alberta T2P 3W8 
(4031 244-4111 

GROVE ITALIA S4.A. 
Snada Cam~oferro 15 

HUSKY OIL LTD. 
707 Eighth Avenue S. U! 
R0.  Box 6525, Postal Station D 
Calgary, Alberta TZP 3G7 
(403) 298-6111 

NOVACOR CHEMICALS LTD. 
1600 - 734 Seventh Avenue S. W 
Calgary, Alberta T2P 3P9 
(403) 290-8977 

OTHER NOVACORP INTERNATIONAL 
h~n.r-tt= ~)rnnerty Sewices CONSULTING LTD. 

PO Box 2535. Postal Station M 

NOVATEL 
COMMUNICATIONS LTD. 
I020 Sixtv-fourtk Avenue N.E 
Calgary, ~ i i a  T2E 7V8 
(403) 295-4500 

PAN-ALBERTA GAS LTD. 
500 - 707 EiPhrh Avenue S. W 
Calgary, ~ l G r t a  T2P3V3 
(403) 234-6600 

Solicitors 
HOWARD, MACKIE 
Calgary, Alberta 

Auditors 
CLARKSON GORDON 
Calgae Albem 






