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Business of the Company

ICG Utilities (Ontario) Ltd, a wholly owned subsidiary of Inter-City Gas Corporation, owns and operates, either directly or
through subsidiaries, natural gas distribution facilities in the provinces of Ontario and Manitoba. The Ontario operation serves
approximately 100 communities in northwestern, northern and eastern Ontario. In Manitoba, Greater Winnipeg Gas
Company operates gas distribution facilities in the greater Winnipeg area and adjacent communities.

Highlights
Financial ($000’s)

Operating revenue

Ontario Operations . .............

Manitoba Operations. .. ..........

Net Income

Ontario Operations .. ............

Manitoba Operations. . ...........

Operating

Customersatyearend................

Expenditures on properties, plant and equipment, net ($000°s). ...................

Properties, plant and equipment ($000’s)

1987 1986
$423,111 $480,777
184,492 213,708
$607,603 $694,485
$ 22,983 $ 25,566

3,243 4,702
$ 26,226 $ 30,268
336,429 327,214
$ 45,137 $ 48,888
$473,570 $448,591
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Report to Shareholders
Revenues and Earnings

Net income for the year was $26.2 million, compared to
$30.3 million last year, a decrease of $4.1 million. Earnings
per common share decreased to $1.33 from $1.54 last year.

Total sales volumes, including transportation volumes,
decreased by 12 million cubic metres to 4,331 million cubic
metres, due primarily to the significantly warmer weather
and conservation. As a result the Ontario and Manitoba
operations both reported decreased contributions to earn-
ings. At December 31, 1987 there were 336,429 customers
compared to 327,214 a year earlier, a 2.8% increase.

Investment income declined to $9.9 million from $14.2
million reflecting the 1986 sale of the Company’s investment
in long term debt of Gaz Métropolitain, inc.

Financial expenses were $40.1 million compared to $38.3
million last year. In 1986, a $5.1 million gain on the sale of
Gaz Métropolitain, inc. debt was realized. Proceeds from the
sale of Gaz Métropolitain, inc. debt were used to reduce
demand bank credits, which reduced interest expense.

Ontario Operations

The contribution to net income was $23.0 million compared
to a net income of $25.6 million last year, a decrease of $2.6
million. The prior year’s results reflect the non-recurring $5.1
million gain on sale of Gaz Métropolitain, inc. debt.
Residential and commercial sales volumes declined by 49
million cubic metres to 909 million cubic metres as a result of
13% warmer weather and conservation, partially offset by
customer growth.

Industrial sales volumes increased by 112 million cubic
metres to 2,012 million cubic metres. This increase results
from higher customer demands, including the displacement
of coal and oil with gas due to lower gas prices. Sales to Gaz
Métropolitain, inc. have been discontinued.

Transportation volumes have increased by 95 million cubic
metres to 217 million cubic metres, reflecting a further move
by industrial customers from sales service to transportation
service.

At December 31, the total number of customers increased by
3.3% to 159,354 from 154,312 a year earlier.

Total capital expenditures, after deducting contributions in
aid of construction, totalled $32.1 million, of which 55% was
for new business, compared with $35.8 million in 1986.

Manitoba Operations

The contribution to net income for the year was $3.2 million
compared to $4.7 million last year, a decrease of $1.5 million.
Residential and commercial sales volumes were 905 million
cubic metres, a decrease of 104 million cubic metres from the
prior year as a result of 14% warmer weather marginally offset
by customer growth.

Industrial sales volumes increased to 288 million cubic
metres from 280 million cubic metres last year.

The number of customers increased by 2.4% to 177,075 at
vear end, compared to 172,902 a year earlier.

Capital expenditures were $13.0 million in 1987, no change
from the previous year.

Regulation

In July 1987, the Ontario Energy Board released its final
decision with respect to the 1987 test year. The Company was
granted a final revenue deficiency of $10.8 million annually,
effective February 20,1987 The Board decreased the allowed
rate of return on common equity from 15%, set in 1986, to
13.25%.

Following a hearing in late 1987, the Ontario Energy Board
approved a rate increase which provides an additional $1.4
million in revenue for 1988. The allowed rate of return on
common equity was increased to 13.5%.

In Manitoba, Greater Winnipeg Gas received approval to
maintain existing gas sales rates. The return on common
equity was set at 13.25%.

Market Responsive Pricing

The Companies signed amended gas pricing agreements
with Western Gas Marketing, a subsidiary of TransCanada
PipeLines in the fall of 1987 for the contract year ended
October 31, 1988. The Regulatory Boards approved these
agreements with some reservations relating to the variance in
price charged to the different customer groups.
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Deregulation

The Agreement on Natural Gas Markets and Prices, signed by
the federal government and gas producing provinces on
October 31, 1985, was designed to deregulate Government
administered prices and promote a market-responsive pric-
ing system.

Large volume customers are able to self-displace volumes
under contract and make their own arrangements on both
supply and price, whereas small volume users (core market
customers), residential and commercial, are not entitled to
self-displace.

Alberta has not been issuing gas removal permits for core
market customers currently under long term contracts.

In Ontario and Manitoba, the Provincial Regulatory Boards
regulate ICG's rates and those of other utilities.

The Ontario Energy Board, for one, is on record that it would
like all customers, to be treated in the same way when it
comes to pricing—in essence, a common commodity price
for gas available to all groups of customers. However, the
Ontario Energy Board cannot order Alberta to issue removal
permits, or the National Energy Board to bend its rulings on
self-displacement.

Complete market-responsive pricing is therefore not yet a
reality and the industry is still in a transition period.

Sale of Manitoba Operations

During the spring of 1987, the Manitoba government entered
into negotiations with the Company to purchase Greater
Winnipeg Gas Company, however late in the year these
negotiations were mutually terminated. The Government of
Manitoba is on record as saying that it has no intention of
expropriating or buying the Company.

Qutlook

Progress towards market responsive pricing has been
achieved but deregulation is far from being a complete
success. ICG supports the principle of deregulation and
recognizes that market-responsive pricing will enhance our
competitive position. The producing provinces and the
federal government must work together to remove the
remaining impediments to true deregulation. ICG will,
however, deal with the existing complexities to obtain the
best arrangements for all its customers and the most equitable
results for the shareholders.

On behalf of the Board of Directors,

oy i Cﬁ?‘d‘* NSB/IN

R. G. Graham, N. J. Didur,
Chairman of the Board

April 20, 1988,

President and Ceneral Manager
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Consolidated Statement of Income
Year ended December 31, 1987

(thousands of dollars)

1987 1986
Operating revenue
Gas SAIBS .« e e $591,839 $677,661
Other FTEVENUES . . o o ettt ettt e et ettt e 15,764 16,824
607,603 694,485
Operating costs
(00 W | 17 -3 SO 447,257 537,585
Operating, selling and administrative . . ... 78,729 74,807
DEPrEGIAtiGn . . ..o rivs = sinie sonnie ssis 5 ostos sumione sose = ohoss SuSEar Seis s e Bushels #ionns 16,656 15,411
542,642 627,803
@] Y7 LT L) T e e D O S IR O - 9 e D d i e o ko 64,961 66,682
INVestMEntINCOME (NOTE 2] ..o siinrs son o vme o0 T 5 S50 SR BAR 1 a0t WATENE HOA « 20 Stul auien 9,903 14,182
74,864 80,864
Financial expenses
Infereston:longtermidebt : six v s s o s Sk 5 0% TR VER © i Sl B 39,301 41,483
Lossigain)on forelgn eXchanBeass o « sus sems e & s s & s saies st 1,020 (2,876)
InterestcapitaliZed i wun o svis s s ¢ e v s alits s S o ST e (215) (344)
40,106 38,263
INCOME DETOTE AXES . v it s smeie oo i 5 g5, SS55N8) SETA, 5 SRS PSS SEs o 5 oMb Wiisoe dmsiee 4 st 34,758 42,601
ProviSionforincome taxes (NOe ).« m o it stin i e sy gesss st msite sionmes Ssse <begal o bt 8,532 12,333
NEEIMCOMIE . o ottt e e e e e e e e e e e $ 26,226 $ 30,268
Dividends on preferenceshares ... ... ... . ... $ 2,544 $ 2,825
Income applicable tocommonshares .. .........cc oo iiiiiiniviie it i aans $ 23,682 $ 27,443
EATRINES PerCOMMOMSRATE: . cus ¢ con vaioe o v sws sase cms v aisra v o sk © b Vs & 905 s $1.33 $1.54




"ll@@ ICG UTILITIES (ONTARIO) LTD

il DIVISION OF INTER-CITY GAS CORPORATION

Consolidated Balance Sheet
as at December 31,1987

(thousands of dollars)

Assets

Current assets Accounts receivable and unbilled gas ...... ... ... ...
Inventory of gas in storage and supplies.............. oo
Current portion of investments (note 2) .......... ... .ot
T O] CLUFFENTASSOIS 2 &t Gavis Fal o se DRvAw e | oo o ites s St (-] g £ira

INVESEMENTS (MOTE 2) . oottt it ettt ettt e e e e et et et et e e e

Properties, plant and equipment (note 3) . . ... .o iii i i e

Other assets (MOWE 4) . . ..ottt et e e e e e e e et e e et

Liabilities

Current liabilities [Bank indebiedness . ven vas o v sy smms wies s s st s el sl 5 o
Accounts payable and accrued charges . ............. o oo
[RCOmeandiotNer TAXES i s 2 5 SEGE Siks ik SIS Se stolsil s et
Current maturities on long-term debt (note 6) . .......... ... ... ... ...

Current liabilities, excluding demand bank credits . . ..................
Demand bank credits (NOte 5) . .. ...ttt

Total current liabilities . . ... ... ot
Long-termidebt(NOte 6) ... -io- von - oo silags 500 s 5 5005 sipleis isde = alala Saiais Sl6ied $E & wivie e

Total iabilities. . . oottt e e

Shareholders” Equity

Capital stock (note 7)
Issued
First preference shares
82,786 $2.60 cumulative, first series (85,986in1986)............
22,854 $2.70 cumulative, second series (24,523 in1986).........
Second preference shares
942,075 7.85% cumulative, series A , issue price $25
(998075 IN19B6) » e shins dom & e S S 7 s dais e o
Third preference shares
138,000 $1.94 cumulative, Series C (184,000in 1986)............
17,860,630 CommONshares ..........uoeeumemrunnernnneenennins

Retained earnings (NOtei8) .« = s 5os e « 5o seien s + sa el S50 ¢ S T o Sem © S9o & Sl 9100 3
Total shareNolders  EQUITY ... c.ccx - wiois wioieis foeis 5 Sheis 8 500 b5 £0a75 8 Hats £ 8050 4

,.._@CZ_J-\ Director

Director

1987 1986
$ 87,152  $103,701
22,680 21,642

56,688

166,520 125,343
78,119 138,110
473,570 448,591
19,080 22,235
$737,289  $734,279
$ 2455 $ 852
81,054 87,946
11,215 13,671
79,407 14,139
174,131 116,608
38,117 13,050
212,248 129,658
246,807 330,844
459,055 460,502
4,139 4,299
1,143 1,226
23,552 24,952
3,450 4,600
140,838 140,838
105,112 97,862
278,234 273,777
$737,289 $734,279
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Consolidated Statement of Changes in Financial Position

Year ended December 31, 1987
(thousands of dollars)

1987 1986
Operations
NEtINCOME . .« . ot et e $ 26,226 $ 30,268
Charges not affecting cash
Depreciation. . ... vt e e e 16,656 15,411
ATOZAtON s s v wisiems saeara snms < s06% & Gl s Swi & S0 BESE e 1,803 1177
Change in non-cash working capital . . ...... ... ... ... ... ... .... 1,912 (2,783)
46,597 44,073
Financing
Issueiof long=termidebt . o e+ v i s o s & St s 5%« Sah 75,000
Increase (decrease) in demand bank credits. . .. .. ... . ... . .. ..., 25,067 (103,898)
Repayment of longtemmidebit » 2o ¢ v s © s e w0 s ok e e ot (15,370) (1Z:757)
Saleof GMidebtholdings. .......... .. i 67,077
Redemption of preferenceshares . ...........coiiiieiiiiiinnnn. (2,676) (3,444)
7,021 16,978
Total cash provided 53,618 61,051
Dividends paid
PreferenGe SHAres s oon s s 2 ns 2w 5 50 5000 Faid © ol S SA% © BR S 4 2,544 2,825
CommoONn Shares . .. ... 16,432 20,005
18,976 22,830
Investments
Expenditures on property, plantand equipment ...................... 44,241 54,145
Disposal offiXediassets . i win s smeims wes o wmns st s e e S 85 (472)
Contributions in aid of construction . .. ........ ... oiiiiiinia... (4,931) (8,722)
Notes receivable under financial contracts . ......... . ... (1,367) (291)
Reduction of INVeStMENTS. . . . .o ottt e e e e e (2,138) (8,837)
Deferredicosts AN OthEt oo o s s s s sitese sron s spatert sk i siwia s 355 614
36,245 36,437
Increase (decrease) in bank indebtedness . ....... ... ... ... ... ... ... . . ... ... ... ..., 1,603 (1,784)
Bank indebtedness at beginningof year. ... . oo oo s vns vann waie v stes s & wrm sisae e @ o s 852 2,636
Bank indebtednessatend of year . ......... ... ... . ... ... $ 2,455 $ 852
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Consolidated Statement of Retained Earnings
Year ended December 31, 1987

(thousands of dollars)

1987 1986
Balance at beginnInBIOGYeAY o . v s miman s st ¢ ses SATaE S0 & 0oy BB s s B et $97,862 $90,424
NEtiNCOME. . .. e ettt 26,226 30,268

124,088 120,692

Dividends
First preference shares —firstseries . ... ... il 221 228
—5eCoNd SEries ..o vy v avvsis sars v 63 67
Second preference shares —series A . .........iernnennn... 1,903 2,035
Third preferenceshares —seriesA............c.coovvvinnnnn... 1
—seriesB .. ... 48
—SEHES C 5o savs s ooy 255 5500 Hiade Tt & 357 446
ComMmMON SNArES . . ..o e 16,432 20,005
18,976 22,830
Balanceat end Ofiyear .. cun coviy san s moie oo S iy SValos Sl & S0 SRISE ebierd FEE Taks 8 $105,112 $97,862

Auditors’ Report

To the Shareholders of
ICG Utilities (Ontario) Ltd

We have examined the consolidated balance sheet of ICG Utilities (Ontario) Ltd as at December 31, 1987 and
the consolidated statements of income, retained earnings and changes in financial position for the year then
ended. Our examination was made in accordance with generally accepted auditing standards, and
accordingly included such tests and other procedures as we considered necessary in the circumstances.

In our opinion, these consolidated financial statements present fairly the financial position of the company as
at December 31, 1987 and the results of its operations and the changes in its financial position for the year
then ended in accordance with generally accepted accounting principles applied on a basis consistent with

that of the preceding year.
/Cgﬂw ) 4‘4’@'/

Toronto, Canada Coopers & Lybrand
February 5, 1988 Chartered Accountants
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Notes to Consolidated Financial Statements
Year ended December 31,1987

(Tabular amounts are in thousands of dollars)

1. Accounting
policies

The Company and its subsidiary are engaged primarily in regulated gas distribution operations in Manitoba
through Greater Winnipeg Gas Company and in Ontario through ICG Utilities (Ontario) Ltd which are
classified as one business segment for financial reporting purposes.

The principal accounting policies followed by the Company and its subsidiary are summarized here to
facilitate a review of the consolidated financial statements.

Principles of consolidation
The consolidated financial statements include the accounts of the Company and its subsidiaries.

The excess of acquisition costs over underlying value of net assets at date of purchase in respect of companies
amalgamated on January 1, 1968 are included in “Other Assets”” and are not being amortized.

Foreign currency translation

Long-term debt and investments denominated in U.S. dollars are translated at the rates of exchange prevailing
at the balance sheet date. Any exchange gains or losses arising on translation of these amounts are deferred
and amortized over the remaining term to maturity.

Inventories
Gas in storage is carried at cost which includes transportation and storage. Supplies are carried at the lowest of
historic cost, replacement cost and net realizable value.

Properties, plant and equipment
Properties, plant and equipment are carried at cost which includes direct costs, overhead attributable to
construction and interest on funds used during construction, less contributions in aid of construction.

Contributions in aid of construction are represented primarily by non-refundable grants from governmental
bodies in support of specific transmission and distribution facilities.

Depreciation is provided on the straight-line method at rates approved by regulatory authorities. The
application of such rates is equivalent to a composite rate of approximately 3.33% (3.25% in 1986).

The original cost of property retired is removed from plant accounts and charged to accumulated depreciation,
which is credited with the salvage proceeds less removal costs. Under this method, no profit or loss is :
recognized on ordinary retirements of depreciable property.

Maintenance, repairs and minor renewals are charged to maintenance expense accounts. Renewals and
betterments of property are capitalized.

Deferred charges
Costs of issuing long-term debt are deferred in the year incurred and amortized against income over the term of
the applicable issue.

The Companies defer, in the year incurred, certain expenses which the regulatory authorities require or permit
to be recovered from future revenues; such charges are being amortized over various time periods.

Income taxes

The Companies’ rates and revenues, established for regulatory purposes, include recovery of only such income
taxes as are currently payable or are recoverable through the rates charged to customers. Accordingly, the
Companies provide for income taxes on this basis and do not pravide for income taxes which may be payable
in future years as a result of current differences in timing of deductions, principally in respect of depreciation
and amortization, for financial reporting and income tax purposes. Such income taxes not provided and not
recovered in revenues amounted to $7,263,000in 1987, ($7,578,000 in 1986) and $90,441,000 in total to
December 31, 1987. The Companies do provide for income taxes which result from a difference in the timing
of income recognition on unbilled sales.

Pension Costs

Pension costs and obligations are determined annually by independent actuaries using management's

best estimate assumptions and the projected benefit method prorated on services. Adjustments arising from
plan amendments, changes in assumptions, experience gains or losses and the initial actuarial surplus as
atJanuary 1, 1987 are amortized on a straight-line basis over the expected average remaining service life of
the employee group.
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2. Investments

3. Properties, plant
and equipment

4. Other assets

Investment in Noverco (i)
Common shares of Noverco (ii)..........
Preference shares of Gaz Métropolitain, inc
7.85% 1978 series, issue price $25. . .

Demand note from ICG (iii) . ................
Mortgagesreceivable .. ............ ..o
Financecontracts . ............ccuiirennnnn.
D ET s it oo i ) ShaTateiEers o et

Deduct current portion of investments
Common shares of Noverco to be tendered
Current maturity on demand note from ICG

iN1988 evas  sien o e s

1987 1986
$ 55,016 $ 55,016
13,458 14,258
68,474 69,274
47,300 47,300
3,249 5,347
15,708 16,152
76 37
134,807 138,110
55,016
1,672
56,688
$ 78,119 $138,110

(i) Effective June 16,1986 the Company’s common shares of Gaz Métropolitain, inc. (GMi) were exchanged for
an equal number of common shares of Noverco, GMi's newly formed parent company.

(ii

=

In 1980 and 1981, the Company issued two series of exchangeable subordinated debentures. The issues

conferred upon the holders the right to vote the shares subject to exchange during the terms of the issues
and prior to exercising the exchange right. As a result, the Company no longer has a voting interest in

Noverco. Accordingly, the Company accounts far its investment in Naverca by the cost method.
During 1985, the first issue of $26,000,000 principal amount of 12% exchangeable subordinated

debentures due in 2000 was exchanged into 3,250,000 common shares of GMi, resulting in a loss on the
exchange of shares of $603,000 after income taxes payable of $1,396,000.

The second issue of $55,016,000 of 13% exchangeable subordinated debentures redeemable in 1988 are
exchangeable at any time into 6,877,049 common shares of Noverco. The Company has the option to
pay the redemption in cash or by tendering the common shares of Noverco subject to the exchange right.

In 1988, the Company intends to tender the

common shares of Noverco.

{iii) The subordinated demand note from the Company’s parent, Inter-City Gas Corporation bears interest at
7.6% per annum and is subject to minimum annual repayments of $1,672,000 in 1988 and $4,148,000
from 1989 to 1999. Annual interest of $3,595,000 is included in investment income in 1987 and 1986.
Interest receivable of $1,048,000 is included in accounts receivable at December 31, 1987 and 1986.

EASEIOTATE & vons o SoiiE o 1 Sy T semes
Gas distribution. ............. ... ...
Rental equipment . .. .ovis o sevsmes o s
General and otherplant . ..................

Intangible assets arising from acquisitions . . . ..
Unrealized foreign currency translation losses (i)
Long-term debt issue expense . ..............
Sales promotion expense .. .................
Preliminary survey and engineering ..........
Rate hearingexpense . .....................
OMNEE 5 o5 e 5 55 riwers 2 Lot S T

*Amortized over term of applicable issue.

1987
Accumulated
Cost Depreciation Net
$ 20,512 $ 7,759 $ 12,753
504,609 100,467 404,142
51,400 20,376 31,024
41,255 15,604 25,651
$617,776 $144,206 $473,570
Basis or
Period of
Amortization 1987
............. $ 8,833
............ % 3,455
............. - 1,848
............. 5 years 1,874
............. 1,124
............. 1-3 years 997
............. 949
$19,080

1986

Net

$ 13,299
382,854
27,737
24,701

$448,591

1986

$ 8,833
7,953
2a
1,934

936
360
98

$22,235

(i) Represents the unrealized foreign currency loss on translation of long-term debt denominated in LS. dollars
$37,450,000 U.S. ($43,061,000 U.S. in 1986). The exchange rate as at December 31, 1987 was $1.30 ($1.38

in 1986).
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5. Demand bank

6.

7. Capital stock

8.

10

credits

Long-term
debt

Dividend
restrictions

ICG UTILITIES (ONTARIO) LTD

DIVISION OF INTER-CITY GAS CORPORATION

While demand bank credits are by their terms due within one year and therefore classified as current liabilities,
the Company has in the past retired and anticipates in the future retiring such obligations through the issue of
long term capital.

Due within
one year 1987 1986
8%—11¥8% first mortgage bonds, 1989-1998. . ............. $10,884 $ 84,674 $ 98,098
95/8% — 14% senior debentures, 1991-2008. ... ............. 6,625 174,433 178,603
6% sUbOrdinateinotes 1987 ioivis o Svimiiin i s siaakinge o s 415
62% —11V4% debentures, 1988-1991. ... ......... ..., 6,882 12,091 12,851
13% exchangeable subordinated debentures, 1988 (note 2(ii)). . 55,016 55,016 55,016
$79,407 326,214 344,983
Deduct
Current maturities on long-termdebt .. .................. 79,407 14,139

$246,807 $330,844

The first mortgage bonds are secured by specific mortgage on real and immovable property, franchises, gas
purchases and sales contracts, monies deposited under Trust Deed, securities, appliances and equipment and
additional property pledged with Trustee and a floating charge on all other assets.

Long-term debt maturities and sinking fund requirements for each of the four years subsequent to 1987 are as
follows:

1989 . ... e $30,213 1997 . e e $38,180
FO9O o i s o o ovaepaiass e avavsnamins $14,959 1D vsvimevimn am vosmemess ot et oie 4 $20,567
Authorized:

505,848 First preference shares issuable in series
3,542,075 Second preference shares issuable in series
138,000 Third preference shares issuable in series
2,500,000 Junior preference shares issuable in series
34,622,139 Common shares

First preference shares, first and second series, (currently redeemable at the Company’s option at $50.50 per
share) do not presently have voting rights.

Second preference shares, series A, (redeemable at the Company’s option at $25.00 per share) do not presently
have voting rights.

Third preference shares, series C (redeemable at the Company’s option at $25.00 per share) have voting rights.

The following shares were redeemed for cash during the year:
3,200 First preference shares, first series
1,669 First preference shares, second series
56,000 Second preference shares, series A
46,000 Third preference shares, series C

The indentures and agreements relating to the Company’s long-term debt obligations contain covenants
limiting the payment of dividends.
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9. Income taxes

10. Pension plan

11. Related party
transactions

A reconciliation between the statutory and the effective rate of income taxes is provided as follows:

1987 1986
Income before incometaxes ... ... ... .. $34,758 $42,601
Federal Sattons EXTate, oo o svsssas 5 Toraiss 55 SRems i Sa e e st 45.5% 46.0%
Compited iNCOMEAXES: vy vyl aenia e STSaER 7 STt o s o S 18 ik $15,814 $19,596
Increases (decreases) in income taxes resulting from:
Capital cost allowance deducted for income tax purposes
inexcess of depreciation . ... ... . ... (1,790) (2,221)
COrporateiSUtaxi. «...oun o sstaigs o comsma: & 2 e o 205 405
Provincial income taxes in excess of federal abatement . .......... ... .. 1,085 1,330
Non-taxable dividend income. . . ... . ... . . . . (2,872) (2,749)
Difference between accounting gains/losses
and taxable capital gains/losses. ........... ... .. ... . ... ... .. .... 45 35
Deferred charges and other items claimed for tax purposes
intheyearincurred. ..o (2,985) (3,836)
Other, Net. . ..o e (970) (227)
Actual incometakiEXPENSE. wiwras s areimumais 5 S 558 s san 28 Sk o $ 8,532 $12,333
EffectiVetaxiTate’ ..o inimiir o n /s 50 Snmses 1 S es &% a2 24.5% 29.0%

Substantially, all full-time salaried employees of the Company are members of a defined benefit non-contribu-
tory Inter-City Gas Corporation pension plan. The plan is fully funded as at December 31, 1987.

For employees who are members of a union, the Company provides non-contributory defined benefit pension
plans. A summary of pension fund assets and accrued pension benefits for the union plans at December 31,
1987 is as follows:

Market value of pension fund assets ... ... $15,327
Actuarial present value of accrued pension benefits . .. ........... ... $ 7,824

ICG Utilities (Canada) Ltd charged the Company $2,006,000 ($4,019,000 in 1986) for services provided.

1
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Financial and Operating Summary—1983-1987

Consolidated Results
Financial Statistics ($000’s)

Operating revenue
GasSalo5 . e o o il Seai 3
Other revenues.: ; ..« ua. s

Costs and expenses
Costofgas .................

Operating, selling and administrative. . . ..........

Depreciation ...............

Operating profit ..~ = s e v s
Investmentincome ............

Financial expenses. . ...........
Income before taxes. . ..........
INCOMEILAXES 5 = .0mi vaian v 1 s
Netincome' ... ...............

Operating Statistics

Gas sales ($000's)
Residential .................
Commercial ................
Industrial =firm..............
—interruptible. . . .. ..

Volumes (10°m")
Residential. .ox « sin s s e o
Gominercial ce« ses 5 s 24
Industrial =firm. .............
—interruptible. . . . ...

Customers at year-end
Residential .................
Commercial ................

I SR AL s ormeeel oo S50 SRR S O S8 G0 A e ST

Capital expenditures ($000's) . . . .
Kilometres of pipe at end of period

1987 1986 1985 1984 1983
$591,839  $677,661 $759,793  $728,081 $703,634
15,764 16,824 14,848 10,563 9,799
607,603 694,485 774,641 738,644 713,433
447,257 537,585 624,444 610,804 595,923
78,729 74,807 69,365 63,687 56,829
16,656 15,411 14,050 12,254 11,435
542,642 627,803 707,859 686,745 664,187
64,961 66,682 66,782 51,899 49,246
9,903 14,182 20,125 18,822 18,781
74,864 80,864 86,907 70,721 68,027
40,106 38,263 43,386 39,819 33,274
34,758 42,601 43,521 30,902 34,753
8,532 12,333 16,532 5,399 8,077
$ 26,226 $ 30,268 $ 26989 $ 25503 $ 26,676
$188,552  $207,356  $216,865  $196,501 $186,954
167,038 175,774 186,539 178,231 167,052
105,173 165,178 198,965 197,371 202,015
131,076 118,494 147,513 155,978 147,613

10,859 g.g11%
$591,839  $677,661 $759,793  $728,081 $703,634
919 1,001 1,051 976 967
895 966 1,019 976 944
1,176 1,193 1,307 1,279 1,314
1,124 987 1,084 1,126 1,066
7412) 69(2)
217 122

4,331 4,343 4,530 4,357 4,291
303,313 295,580 287,750 278,746 266,730
32,036 31,080 30,003 29,043 27,973
1,080 554 556 542 544
336,429 327,214 318,309 308,331 295,247
$ 45,137 § 48,888 % 61,391 $ 54,639 $ 45,095
8,977 8,788 8,476 8,176 7,612

1 Before extraordinary loss on the sale of an oil and gas subsidiary on September 30, 1984 and income from its operations up to that date.

2 ghsequent to the sale of Le Gaz Provincial du Nord de Québec Ltée on April 30, 1985.
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I"I@@ ICG UTILITIES (ONTARIO) LTD
7l rISION OF INTERCITY GAS CORPORATION

Financial and Operating Summary—1983-1987

Ontario Operations

Financial Statistics ($000’s) 1987 1986 1985 1984 1983
Operating revenue
Gassales, ... . ..o 5o © 9% Lo B,0EE SakE SR B S $408,096 $466,156 $532,030 $508,697 $491,659
CHNEr TBVENUES: = = soon = i vais w515 aiii § vial sarsis oo 15,015 14,621 12,945 8,252 7,030
423,111 480,777 544,975 516,949 498,689
Costs and expenses
COSEONEAS: « ¢ cuiss wmsme wrotion svcvts suase & vaese o simsie waimars. i 310,937 376,651 448,980 439,468 429,117
Operating, selling and administrative. . . .......... 45,851 41,262 39,206 36,207 30,811
[Depreciation e -mw s oot aseil oot ~1eae ot shofielete 12,546 11,583 10,600 9 231 8,008
369,334 429,496 498,786 484,906 467,936
@perating profit «a: s sen 2 vee s Sie polss g snn o o 53,777 51,281 46,189 32,043 30,753
INVestMEentinCOME : 7o s s o oo waivs il s a6 s ek % 9,903 14,182 20,125 18,822 18,781
63,680 65,463 66,314 50,865 49,534
Financial expenses. . . ... .o, 32,352 31,178 36,650 33167 27,797
Income beforetaxes. .. ..., 31,328 34,285 29,664 17,698 2L 737
INCOME tAXES . .\ttt 8,345 8,719 10,622 (527) 1,590
Netincome' ... ... $ 22,983 $ 25,566 $ 19,042 $ 18,225 $ 20,147
Operating Statistics
Gas sales (5000’s)
Residential .. ... ... ... ... .. . . . ... $101,738 $107,549 $110,006 $ 95,664 $ 89,695
Commercial ... 93,487 99,620 105,466 100,691 91,430
Industrial =firm. . ......... o 102,032 161,172 194,447 193,201 197,844
—interruptible. . ....... .. .. L. 110,839 86,956 112,200 119,141 112,690
1. | e U I 10,859 9,911%
$408,096 $466,156 $532,030 $508,697 $491,659
Volumes (10°m”)
Residential ...... ... ... .. .. ... i 432 456 471 427 421
Commercial ... ... ... . .. . . 477 502 531 5l 486
Industrial—firm. .. ... .. L. 1,153 1,168 1,279 1,253 1,288
—interruptible. .. ... ... ... ... .. ... 859 732 816 852 807
O v a3 s Havis Wl o 100 2 6658 £ 5 63 74% 69"
TransportatioNiSEIVICE v vt s wmin wimes siss 3 6 217 122
3,138 3,054 3,166 3,047 3,002
Customers at year-end
REsidentialE e o omn 5 00 5 i e S S i 141,015 136,863 132,786 127,129 118,495
COMMErCIal o sa sen = svm v om0 s e ale & 50 & 8% 17,906 17,082 16,312 15,706 14,804
Industrialle s i o o 2 wm vty w2 st 4o 433 367 367 336 335
159,354 154,312 149,465 143,171 133,634
Capital expenditures ($000°s) . .. ......covvvvennnn $ 32,123 $ 35,812 $ 50,666 $ 46,202 $ 37,004
Kilometres of pipe atend of period. . ............... 6,016 5,896 5,644 5,386 4,884

'V Before extraordinary loss on the sale of an oil and gas subsidiary on September 30, 1984 and income from its operations to that date.

“ Subsequent to the sale of Le Gaz Provincial du Nord de Québec Ltée on April 30, 1985.
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""@@ ICG UTILITIES (ONTARIO)

LTD

DIVISION OF INTER-CITY GAS CORPORATION

Financial and Operating Summary—-1983-1987

Manitoba Operations
Financial Statistics ($000’s)
Operating revenue

Gassales...................
Otherrevenues. . ............

Costs and expenses
Costofgas .................

Operating, selling and administrative. .. ..........

Depreciation ...............

Operating profit... s wi e s oo
Financial expenses.............
Income before taxes. ...........
Incometaxes .................
NetiNCOMEeL=: . s s s o s s

Operating Statistics

Gas sales ($000's)
Residential .................
Commercial ................
Industrial —firm. ... ....... ..
—interruptible. ... ...

Volumes (10°m”)
Residential .................
Commercial ss e v v o
Industrial —firm. .............
—interruptible. .. .. ..

Customers at year-end
Residential e sess i« vum s
Commercial ................
Industrial ... ... ... ... .....

Capital expenditures ($000's) . . ..
Kilometres of pipe at end of period

14

1987 1986 1985 1984 1983
$183,743  $211,505  $227,763  $219,384 $211,975
749 2,203 1,903 2,311 2,769
184,492 213,708 229,666 221,695 214,744
136,320 160,934 175,464 171,336 166,806
32,878 33,545 30,159 27,480 26,018
4,110 3,828 3,450 3,023 3,427
173,308 198,307 209,073 201,839 196,251
11,184 15,401 20,593 19,856 18,493
7,754 7,085 6,736 6,652 5,477
3,430 8,316 13,857 13,204 13,016
187 3,614 5,910 5,926 6,487
$ 3,243 $ 4702 $ 7947 % 7278 $ 6,529
$ 86,814 $ 99,807 $106,859  $100,837 $ 97,259
73,551 76,154 81,073 77,540 75,622
3,141 4,006 4,518 4,170 4371
20,237 31,538 35,313 36,837 34,923
$183,743  $211,505  $227,763  $219,384 $211,975
487 545 580 549 546
418 464 488 461 458
23 25 28 26 26
265 255 268 274 259
1,193 1,289 1,364 1,310 1,289
162,298 158,717 154,964 151,617 148,235
14,130 13,998 13,691 13,337 13,169
647 187 189 206 209
177,075 172,902 168,844 165,160 161,613
$ 13,014 $ 13076 $ 10,725 $ 8,437 $ 8,091
2,961 2,892 2,832 2,790 2,728
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