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ANNUAL MEETINGS o
growers will be held at
all points in the Province
in the next two months.
It will be of value in ar-
riving at a proper under-
standing of the present
policies of your organ-
ization if you will take
this Report with you
when attending your an-
nual meeting.
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Proposed Agenda of Business for
Annual Meeting

Appointment of Chairman.

Notice of Annual Meeting.

Resolution to Adopt Agenda.

Minutes of Previous Meeting.

Report of Resolutions Committes.
Report of Board of Directors.
Resolution to Receive Directors’ Report.
Discussion of Direetors’ Report.
Financial Statement and Auditors’ Report.
Discussion of Financial Statement.
Adoption of Direetors’ Report.
Adoption of Financial Statements.
Remuneration of Auditors.

Appointment of Auditors.

Consideration of Amendment to Article 61 of the

Articles of Association.

Consideration of Resolution set out in Notice of

Meeting.

Consideration of %mtions involving the best
rganization introduced by

interests of the
delegates.

Adjournment,.
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SASKATCHEWAN CO-OPERATIVE WHEAT
PRODUCERS LIMITED

Directors’ Report

Regina, Saskatchewan,
6th November, 1934.

The presentation of this Tenth Annual Report of
the Board of Directors of this organization to this meet-
ing of delegates marks the completion of the first decade
in the life of the organization.

In presenting their First Annual Report ten years
ago, your directors stated that they had endeavored to
outline the affairs of the Saskatchewan Wheat Pool
so that the delegates attending the first annual mesting
might be enabled to arrive at a constructive, forward-
looking policy for the ensuing year. Throughout the
int,arvemnﬁ period, the annual meetings of Wheat Pool
delegates have provided a similar opportunity for the
elected representatives of the Wheat Pool membership
to seeure firsthand knowledge of the workings of their
organization.

Ten years' experience has shown that the best
guarantee of the continued suecessful operation of this
farmers’ co-operative organization is to be found in the
support liker to be acecorded by a well-informed
membership.

In presenting this Tenth Annual Report, therefore,
your directors have included, not only a survey of the
organization for the year 1933-34 of Saskatchewan
Co-operative Wheat Producers Limited, Saskatchewan
Pool Elevators Limited, and the other subsidiary
companies which constitute the Saskatchewan Wheat
Pool, but also the complete reports of the directors of
Canadian Co-operative Wheat Producers Limited
and Canadian Pool Agencies Limited.

Operations 1933-34 Voluntary Pool

Deliveries

During the erop year 1933-34, a total of 1,298,447—-20
bushels of wheat was delivered to be marketed through
the Pool. This compares with total deliveries to the
1932-33 Pool of 6,5604,162-35 bushels, and a total of
1,082,054 bushels delivered by Pool members and
marketed in the first year of the operations of the
Voluntary Pool, 1931-32.

While deliveries to last season’s Pool were consider-
ably smaller than the previous year, it is probable
that this is accounted for in a great degree by an almost
complete crop failure over wide areas of the provinee
whero deliveries have hitherto been particularly heavy.

Reports received since the final payment for the
1933-34 Pool was issued indieate a very considerable
measure of satisfaction with the results secured for
growers delivering to the Pool. The following state-

i



ment shows the number of bushels of each grade of
wheat delivered to the Pool during the year:

Raceipts

Grade Bushels
1 Northern... .. T706.129-35
2 Northern... 369.292-00
3 Northern 39,458-50
4 Northern. 4,054-20
0. 5...... 411-00
Tf. 1 Nort! 13,649-40
Tf. 2 Northern... 41,870-55
T{. 3 Northern... 10,18 7-30
Tf. 4 Northern....... 48-00
Smutty 1 Northern... 1,365-30

Smutty 2 Northern...

L] 2 Northern............ 1,275-00
1,379-50
1,043-00
1,580-40
183-00
. 644—40
1,705-00
.360-30
2,189-20
200-10
990-00
& 604-00
ol e i emgrerrs 1. 20844720

Of the total deliveries amounting to 1,208,447-20
bushels marketed under the pooling system last season,
1,167,329-50 bushels, equal to 89.902%,, were delivered
to Saskatchewan Pool Elevators Limited, 99,013-20
bushels, equal to 7.6269%,, were loaded over the platform
and consigned to Pool terminals, and the balance of
32,104-10 bushels, equal to 2.472%, was delivered to
Line elevators.

Monthly Receipts, Deliveries and Sales
The following statement shows the volume of grain
received at country elevators each month, the amount
delivered to the Pool each month and the quantity
sold monthly during the past year:

Raceipts Deliveries Sales

Bushels Bushels Bushels
42,025-10 6,380-20 246.442-30
258.531-35 236,124-40 242,153-50
832.035-55 6838,104-00 11,429-10
194.452-10 225.274-00 36.027-40
110,183-00 126,333-20 68,886-30
25.311-20 30.322-50 51,500-30
16,500-30 14,752-20 71,752-20
6,007-20 7.518-00 88.227-10
7,180-20 7.445-20 099.958-20
5.215—-50 4,711—40 124,489-30
860-10 1,426-50 136.865-50
54-00 54-00 120,615-00

1,298,447-20 1,298,447-20 1,298,447-20

Sales of Pool wheat were completed at the close of
the market on 25th July, 1934, and cheques coveri
the final payment were mailed to growers on 28t

July, 1934
Pool Payments

Attached to this Report (Statement No. 1) will be
found a copy of the Auditors’ Report covering the
Operating Account for the 1933-34 Pool.

Statement No. 2, attached hereto, was prepared by
the Auditors of the Company and includes receipts
and deliveries to the Pool, the gross selling price real-
ized for each grade of grain delivered, as well as the net
price payable to growers.

The initial payment for the 1933-34 Pool was es-
tablished at 45 cents per bushel, basis One Northern,
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Fort William, 10 cents per bushel higher than the initial
payment made the previous year. A first intorim pay-
ment of 10 cents per bushel was declared payable on
20th Mareh, 1934, and, as indicated above, the final
payment was mailed on 28th July, 1934.

The gross sales price of One Northern wheat, in
gstore Fort William, amounted to 69.586 eents per
bushel, as compared with 50.511 cents per bushel for
grain delivered to the No. 1 Pool in the previous year.

Sales and Operating Expenses amounted to .806
cents per bushel, as compared with .804 the previous
year.

Pool members, therefore, received a net return of
68.780 cents per bushel, basis One Northern, Fort
William, or an inerease of 19.073 cents per bushel over
the average price of 49.707 cents per bushel realized
from last year’'s No. 1 Pool. e

Operations 1934-35 Voluntary Pool
The initial payment for the 1934-35 Pool has been
established at 50 eents per bushel, basis One Northern,
Fort William, an increase of 5 cents from the initial
payment established last season.

Deliveries to the present year’s Pool are consider-
ably in excess of the volume of deliveries at the same
time a year ago.

The regulation that growers delivering grain to be
marketed through the Pool should declare their in-
tention of pooling at the time the first load of grain
is being delivered has been slightly modified for the
current year. Pool delegates will realize that it is
important that there should be regulations in force
which will prevent the unloading of a large quantity
of wheat on the Voluntary Pool in the event of any
serious decline in price. It is sufficiently difficult for

our Board to work out & programme of orderly market-
ing under existing eonditions without the added danger
of having a large quantity of grain delivered to the
Pool in periods of low prices, thus eliminating the
advantage which would normally acerue to growers
delivering in the early part of the season. It became
obvious in the early part of the season that, as a result
of this regulation, certain diffieulties were developing
which militated against the delivery of grain to the
Voluntary Pool. In order to meet this situation,
arrangements were made that any grower delivering
special bin grain would be allowed fifteen days from the
date of the first storage ticket issued, or until his grain
is shipped if shipped within the free storage period,
in which to decide whether he would accept a Pool
settlement. Your Board believes that this change has
met the diffieulty without at the same time endangering
the position of the Voluntary Pool.

Consolidated Balance Sheet

A copy of the Consolidated Balance Sheet prepared
by Messrs. Geo. A. Touche & Co., Auditors for the
Company, showing the position of the Wheat Pool
organization as at 31st July, 1934, together with ex-
planatory notes on the principal items, will be found
attached to this report as Statement No. 3. This
Balance Sheet has been compiled by the Auditors from
their certified Balance Sheets of Saskatechewan Co-
operative Wheat Producers Limited, Saskatchewan
Pool Elevators Limited, askatehewan Pool Terminals
Limited and Modern Press Limited. It will be noted
from this Balance Sheet that total current assets of
the entire organization amount to $17,971,566.87, with
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total current liabilities of $11,851,435.66. 1'he difference
between these two items, amounting to $6,120,131.21,
represents the current position of the organization as at
31st July, 1934. After providing for the completion
of the approved building programme and work under
construction at the end of the year estimated to cost
$102,300.00, the surplus available as working eapital
for the season 1934-35 amounts to $6,017,831.21. g‘his
compares with working capital of $3,390,853.89 for the
previous season. The increase in working capital is
particularly gratifying to your Board of Directors, as
the financial position of the organization is strengthened
very materially thereby.

Consolidated Capital Statement
Attached hereto (Statement No. 4) will be found
a Consolidated Capital Statement which sets out the
current finanecial position of the organization as at
31st July, 1934,

Statement No. 5 sets out in detail the source of
Capital funds invested in your organization, together
with an analysis of Capital expenditures and surplus
Capital as at 31st July, 1934. L:1;‘)11153 statement has been
prepared for the information of the delegates in order
to show the composition of our surplus Capital as at
the close of last year's business. Recently, it has been
noted that some misunderstanding has developed among
Wheat Pool delegates as to the funetions of a deprecia~
tion reserve. It will be noted that there is no reference
in this statement to the reserve set up each year to
cover depreciation. In this connection, it may be
pointed out that, for purposes of accounting, deprecia-
tion reserve does not provide new Capital but merely
liquidates Capital previously invested or expended in
the fixed assets of the Clompany against which the
reserve applies.

Saskatchewan Co-operative Wheat Producers
Limited

Financial Statements

A complete copy of the Financial Statement of
Saskatchewan Co-operative Wheat Producers Limited,
together with Messrs. Geo. A. Touche & Co. report
covering last year’s business, has been submitted
separately to the delegates.

Balance Sheet

It wili be noted that total current assets amount to
$2,876,634.53 and current liabilities to $965,530.56.
The difference between these two items amounting to
$1,911,103.97 represents the current position of the
Company and is available for working Capital purposes
of the organization.

Income

The total income of Saskatehewan Co-operative
Wheat Producers Limited for the year ending 31st
July, 1934, amounted to $426,187.91, exclusive of the
operations of the 1933-34 Pool, financial statements
for which have already been submitted separately.
Details of Income will be found in Statement No. 2
of the Auditors’ Report.

Operating Expenses
Total Operating Expenses, exelusive of the 1933-34
Pool, amounted to $311,067.20, leaving a surplus of
Income over Expenses of $115,120.71. Details of
Expenses for the year are set out in Statement No. 2A
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of the Auditors’ Report. The surplus of $115,120.71
has been applied as a reduection of the Company’s
share of the 1929-30 Pcol overpayment. There is
included in the Operating Expenses of the Company
the sum of $31,375.47 representing the operating deficit
of Modern Press Limited for the year ending 31st
July, 1934. Full provision has been made for deprecia-
tion on offiee furniture and fixtures, as well as deprecia~
:-ifm at the regular rate on the Head Office building and
ixtures.

Saskatchewan Pool Elevators Limited

Saskatchewan Pool Elevators Limited owns and
operates at the present time a total of 1069 country
elevators in all parts of the province. The maximum
number of elevators actually in operation during the
season under review was 1019.

Grain Handled

A total of 58,702,063 bushels of all grain was handled
through country elevators for the year ending 31st
July, 1934. In addition fto deliveries at country
elevators, your Company handled a total of 1,665,568
bushels of grain loaded over the platform. This makes
a total handling of all grain by your Company for the
year ending 31st July, 1934, of 60,367,633 bushels.
Comparative figures for the last three years’ handlings
are as follows:

Gountry Elevator Receipls

1833-34 1932-33 1931-32

Bushels Bushels Bushels
Wheat.................. 47,484 548 78,021,324 46.884.148
O vy : 8.055,724 5,040,911 5,439.528
2675926 1,651.401 1,125,100
it ¥ 178,182 838,835 772,304
RYO............ : 307,885 029.293 451,625

Total .. ... . 58,702,065 87,381,764 54.672,705

Plaiform Handlings

Bushels
1933-34... ! 1,665,568
10BI=A8 T A R s 4 3,088,281
1931-32... SR g )

The average handling of grain per elevator during
the season under review, hbased on 1019 elevators oper-
ated, amounted to 57,608 bushels of all grain as com-
pared with 82,049 bushels for 1932-33 and 61,155
bushels for 1931-32.

During the past season, Saskatchewan Pool Eleva-
tors Limited handled 43.209, of all wheat delivered to
ecountry elevators in the province, 88 compared with
43.259%, the previous year. Of all grain delivered to
eountry elevators in Saskatehewan, 43.519, was handled
by the Pool Elevator System, as oomparetf with 43.02%
in the previous season.

Attached to this report as Statement No. 6 will be
found a statement showing the total volume of grain
handled by the Company since the inception of the
organization.

Grading Statement

The Company's grading statement, at the end of
the year, showed a net grade loss of $183,354.00, as
compared with a loss of $167,962.05 for the previous
year. Thia larger grade loss ean be aitributed in part
to the prolonged period of wet weather a year ago
during harvest operations when considerable quantities
of grain graded as straight grade by agents were
graded tough by the Inspection Department when
ehipped. i



Overages and Shoriages
The following statement shows overages and short-
ages on all grain handied through Pool elevators for
the past season:

Overages  Shortages  Percentage
Buashels Buahels total }mnd!ed

105.665 Z.,
115,034 bt 1. 44
20,315
3.986 2 24
1,828 43%

The overa.gaa in ua.t.s and barley are accounted for,
to a considerable extent, by cleaning operations in
esountry elevators.

Inspection Department
The following statement shows the monstary value

of grades raised on reinspection at unload for the year
ending 31st July, 1934:

Cars Inspected

Winnipey Streeb......................... $64007.50
Qunsigned... . 4,663.51

Platform 1,970.17

Moose Jaw Street..... 671.26
Consigned 83.95

Saskatoon Street......... 54.95
Consigned R T oy 71.32

Pla.n‘orm SRl o S M el 24,18

QOalgary Street.... i) ! 33.18
OB s Bt b in e it it < etennre A SRS TR TN
Qe ——

Claims Depariment

The following statemcnt shows elaims issued and
paid to 31st July, 1934:
No. of

Claimas Vaiue
COlalms outstanding 318t Ju!y. 1933 835 $ 5.285.01
Olalms filed during season., . 1,304 20,546.83
g by BESE TR LA R S e UL B R LT R
Olaims pald during season.. ceriinee. 1,396 $18,979.89
Olaims withdrawn or reduced...... e 448 2.005.39
Claims outstanding 31st July, 1934...... 298 3 046.66
a0 el CAVIREIP] il e e B F ] 825.R3}.84

- e ——

Insurance

Fire Losses—Four country elevators were destroyed
by fire during the year, as compared with two last year.
Insurance claims on buildings and contents, including
claims for minor outbreaks, amounted to $86,307.77.
These claims were paid in full by the Insurance Com-
panies. The loss ratio figured at 63.6% as compared
with 16.46%, for the previous year.

Fire Insurance Rales—The arrangement under which
a substantial part of the Company’s fire insurance risk
on country elevators and contents was carried with
Llo ds Underwriters of London, Eng., remains in forece.

avorable reduction was secured in the rates paid
111 previous years. The installation of li (i;htmng rods
on Pool country elevators has also resulted in a further
reduction,

Excess Bonds—Our experience in earrying our own
risk in connection with agents and ]fayors excess bonds
w&s n.gmn quite satisfactory, no losses having been

sgalnst the amount reserved for this purposae.
of the yesr, this reserve stood at $42,714.24,
s.nd t.he same arrangement is being continued for the
current year.
Pinancial Stalements

The Auditors’ Report, contalning detalled aceounts
12



covering the year’s operations, is included in the
financial report submitied separately to the delegates.

On account of the smaller crop produection, the
volume of grain handled was substantially lower than
in the previous year. This has resulted in reduced
earnings, although the reduction is not in full propor-
tion to the reduced handling.

It will be noted from the Balance Sheet that total
current assets as at 31st July, 1934, amount to $17,-
244.291.64, with total current liabilities of $13,043,-
024.15. The difference between these two items
amounting to $4,201.267.49 represents the current
position of the Company as at the end of the year.
After providing for eontingent liabilities of $100.000.00
in renﬁact. of buildings and work under eonstruetion,
and the sum of $9.417.63 in respect of Saskatchewan
Pool Terminale Limited, the balance of $4.001,849.86
represents the working capital of the Company as at
the beginning of the year. This shows an increase
over the previous year of $1,032,121.67 which, with the
working Capital of Saskatchewan Co-operative Wheat
Producers Limited and Modern Press Limited, makes
a total working Capital available to the organization
of $6,017,831.21. The increase in working Capital
has placed the Company in a more satisfactory position
to secure adequate credits from the banks, and comes
at an opportune time as a much larger line of credit was
required for the current year on account of higher price
levels.

Earnings

For the vear ending 3lst July, 1934, the total
opara.t.iug revenue for Saskatchewan Pool Elevators
Limited and Saskatchewan Pool Terminals Limited
combined amounted to $7,705,307.58, with total
operating expenses of $5,366.225.27, leaving combined
operating earnings of $2,339,082.31, as compared with
operating earnings for the previous year of $2,797,-

7.09, before providing for depreciation and interest
on mortgages.

The following statement shows the distribution of
BEarnings:

Operating Earnings year ending 318t July, 1934.... $2,339,082.31
Less Depreciation Reserve..................$1,256.796.14
Interest on Mortgages...

Share of Pool Expenses.,,., 52,151.14
Loss on realization of Assets...... 18,377.17
Interest on 1929 Fool Over-
payment accrued to 31st July,
OB st OBLBIEET
——— $1.900,020.10
Balance representing Net Profit.....cecene. $ 34%,153.21
Couniry Elevator Earnings

The Pool country elevator system shows total
operating revenue of $4,815,437.53, with operating
expense of $3,292,338.57, leaving operating earnings
amounting to $1,523,098.96. After providing for de-
preciation on country elevators amounting to $752,-
640.98, and interest on mortgages amountng to
$2,791.48, net earnings are shown at $767,666.50.

The net earnings of the Company, after providing
for depreciation and interest on mortgages, represent
an average earning per elevator, based on 1019 eleva-
tors, of $745.18. This eompares with an average
earning per elevator of $1,133.98 in the previous year.

The net earnings per bushel handled amount to
1.293 eents as compared with 1.382 eents per bushel
the previous year,

13



Terminal Earnings

Port Arthur terminals showed total operating
revenue of $2,832,870.05, with operating expense of
$1,964,822.02, leaving operating earnings for the year
ending 31st July, 1934, amounting to $868,048.03.
After providing for full depreciation on the system
amounting to 3414,831.02, net earnings from Port
Arthur terminals are shown at $453,217.01. This
compares with $280,793.70 for the previous year, or a
comparative net earning per bushel of 1.136 cents
against .38 cents.

The Pool terminal elevator at Buffalo, N.Y., shows
operating revenue of $57,000.00, with operating ex-
ggnse of $109,064.68, showing an operating deficit of

2,064.68. After providing for depreciation amount-
ing to $88,324.14, there is a net loss of $140,388.82
as compared with a net loss of $74,210.50 last year.
It will be noted that these figures are arrived at after
charging interest on the investment in the elevator
amounting to $76,096.63, and de]l))reciation of 888,-
324.14. If these items had not been charged, the
plant showed an actual cash return of $24,031.95 over
and above actual cash outlay for expenses. This com-
pares with an actual cash return of $95,485.54 for the
previous year when the plant was operated for 814
months by the Company and leased for the balance
of the year to the Cargill Grain Company. On account
of continued unfavorable conditions for the handling
of Canadian grain through Buffalo, your Board deemed
it advisable to approve leasing the Buffalo plant for
another year to the Cargill Grain Company of Min-
neapolis.

Distribution of Earnings

As indicated above, the combined operations of
the eountry and terminal departments for the year end-
ing 31st July, 1934, showed & net profit, after deprecia-
tion, ete., of $348,153.21. This amount has been
transferred to Undivided Profits Account.

Attached to this report (Statement No. 7) will be
found a statement of Earnings covering the entire
period from 1st August, 1925, to 3lst July, 1934,
together with details of the distribution of these
Earnings.

Growers’ Equity

Attached to this report (Statement No. 8) will be
found a statement of Assets, Direet Liabilities and
Growers’ Equity as at 31st July, 1934. It will be
noted from this statement that there is an increase in
the balance of Assots over Liabilities from $8,585,~
583.31 to $10,731,213.32, as at 31st July, 1934, thus
increasing the growers' equity by $2,145,630.01. In
percentages, the growers’ equity now stands at 45.655%
of the value of the Company's assets, as compar
with 39.327% last year, an increase of 6.328%, during
the year.

Coarse Graing Department

Total sales of coarse grains to the Saskatchewan
Relief Commission, in carload quantities, during the
past year, amounted to approximately 4,400,000
bushels. This includes both seed and feed grains
shipped to the drought areas for account of the Com-
mission. An additional million bushels of grain pur-
chased by the Commission, either direct from growers
or from Line elevator companies, was also unloaded for
distribution. Cash sales of coarse grains in ecarload
lots, amounting to approximately 2,000,000 bushels,
were made to buyers other than the Commission.
This makes & total movement of grain in carload lots
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by your Company to the drought areas of approxi-
mately 7,400,000 bushels. These figures do not inotude
local sales from elevators in the drought areas, or grain
purchased by the Commission out of elevators for seed

ur o
N Euring the season, arrangements were made to
have a considerable quantity of barley diverted to the
malting houses at Winnipeg. The malti remium
gsecured on these shipments was reflec %Mk to
shippers of consigned ears.

lgeference is made in the Central Report to the
work of the Central Board in eo-operating with the
National Research Council, and the National Ad-
visory Committee on Agricultural Services, in dealing
with new problems which arise from time fo time in
the produetion and handling of grain. In connection
with this work, the National Barley Committee, com-
posed of representatives of organizations and institu-
tions interested in the barley industry, has been
established. The Eurpoaa of the National Committee
is to earry on such activities as testing new varieties
of barley, analysis of feeding and malting values to
suit trade requirements; zoning of areas best suited
for the production of the various types of barley, and
the extension of barley markets. At the request of
the National Barley Couneil, 8 member of your Board
of Directors was appointed to act as a member of this
Council, Mr. Brooks Catton being appointed for this

purpose.
Churchill

Since the first trial shipments of 544,000 bushels
of Pool wheat were made in the 1931 navigation season,
there has been a steadily increasing volume of exports
through this northern port. During the 1934 naviga-
tion season, 15 vessels entered the port and sailed
with return cargoes of Western Canadian produets.
Exports through Churchili, for the 1934 season, in-
elude approximately 4 million bushels of wheat, 4,200
tons of flour and mill products, 580 head of cattle,
2 million feet of lumber and 8 tons of honey. This is
the largest number of sailings, and the largest quantity
of cargo so far shipped from Churehill.

The substantial inerease in the volume of exports
passinlg through the port of Churchill has been made
possible largely by the action of your organization
in exporting substantial shipments of wheat. Durigg
the 1934 shipping season, your organization charter
13 vessels to carry wheat. 1t will be remembered that,
last year, the S.S. Brandon was chartered by Saskat-
chewan Pool Elevators Limited to earry a cargo of
wheat and that at the same time arrangements were
made to have this boat equipped to carry cattle, so
that a trial shipment of eattle might be made from
Churehill to Great Britain. For the season 1934, the
8.8. Brandon was chartered by your organization for
two voyages out of Churchill, thus enabling two
shipments of live cattle to be made out of Churchill
last year. Wheat, however, still provides the prineipal
source of cargoes.

The following figures show the volume shipped
each year since the port was opened:

fgggmanh via Churchsll

...... 544,769 bushels
1932. 2,736.029 e
1933. . 2,707,801 4
R i tohn rad ) Sors e EAANR .. 4,049,877 H
Total wheat exported to date............ 10,038,566 bushels
Wheat in store as at 26th Oct., 1934 1,211,878  *
Total Recelpts to date ...................... 11,250,544 bushels
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_ Of the total amount of 11,250,544 bushels of wheat
shipped to date to this port, Saskatchewan Pool
Elevators Limited and the Central Selling Ageney have
supplied 9,652,085 bushels. Of this amount, the
trial sbipments made in 1931, amounting to 544,769
bushels, were supplied by the Central Selling Agency,
while the balance has been supplied by Saskatchewan
Pool Elevators Limited. This shows that since the
port was opened 85.799%, of all grain shipped has been
supplied by your organization.

" The event of outstanding importance in last year’s
developments at this port was the entry of Saskat-
chewan Pool Elevators Limited as a direet exporter
of grain to European markets.

The development of the port of Churchill presents
a striking tribute to the national value of the Saskat-
chewan Wheat Pool organization. Your Board is
satisfied that, without the assistance of your orgap-
ization, the present state of development of this nor-
thern seaport eould not have been reached.

It may be of interest to the delegates to know that
two vessels. namely, the S.S. Brandon and the S.S.
Grelhead, wers able to make two voyages out of
Churchill during the 1934 season.

For the information of the delegates, the following
statement shows the record of veassls chartered by
your Company, together with the grain tonnage car-
ried in each for the 1934 navigation season:

Destination Grain Cargo

8.8. Brandon LOondon 324,000 bushels
** QGrelbead Rotterdam 264.000 s
** Rlu Claro Antwerp 265.066 *
** Dalworth London 206.4R8 ot
** Thomas Walton Glasgow 280.000 **
** Burgrrdyk Antwerp 838.000 **
‘* Monkewood U.K. 258.000 **
** Charles L. D, Antwarp 320.000 oo
‘ Bilderdyk London 277 284 0
** Alms Dawson Birkenhead 220.000 **
“ QGrelhead (2nd trip) U.K. 261000 **
** Ashworth London 22% 300 X
“ Brandon (2nd trip) Hull 325,000 **

As reported to the last annual meeting of delegates,
a favorable agreement with the Dominion government,
for the storage and export of grain through the govern-
ment terminal elevator at Churehill, was entered into
last season. This agreement has been extended for
the present season and Saskatchewan Pool Elevators
Limited will earry in store at Churchill between 134
to 2 million bushels of wheat for shipment in 1935.

While there was some reduection in the insurance
rates in the past year, vour Board is satisfied that still
further reductions will be available as the safety of the
route is established by an inereasing number of vessels
entering and leaving the port of Churchill. On the
average, freight rates were somewhat lower than in the

revious season, and. as hull insurance is reduced, it
1s probable that further reductions in freight rates will
be secured. An inereased volume of inbound eargo
for distribution in Western Canada will also play an
important part in reducing outward rates.

Saskatchewan Pool Terminals Limited

Handlings
For the erop year 1st August, 1933, to 31st July,
1934, Pool terminal elevators handled a total of 39,-
828,710 bushels of grain. as compared with a total of
74,114,619 bushels in the previous year. The reduction
in volume of grain handled is accounted for partly
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by the short erop last season, and partly by shipments
made by BSaskatchewan Pool Elevators Limited to
Churehili and to milling eompanies. Shipments to
Churehill and milling eompanies amounted to approxi-
mately 6,600,000 bushels of wheat, and approximately
1,000,000 bushels of coarse grains were sold to milling
and malting companies.

The following statement shows the total volume of
grain handled hy Pool terminals during the past season,
as compared with the previous year:

1933-34 1932-33

Bushels Bushels
12,140,441 17.378.862
. 1,872.200 6,364,534
Terminal No. .12,097,038 20.216.112
Terminal No. ..13,719,031  23.765.314
Terminal No. vk vl 6.3585,797

Total i ccciniiibiseninen . 39,828,710 74.114.610

Terminal No.
Terminal No

PHEoR

As at 31st July, 1934, there was in store in all
Saskatehewan Pool terminals at the Head of the Lakes
a total of 18,609,756 bushels of grain, as compared
with 18,497,010 bushels a year ago. During the season,
21,560 bushels of grain shipped by the Alberta Pool
were unloaded in Saskatchewan Pool terminals, while
14,069 bushels were unloaded from Manitoba Pool
Elevators Limited.

During the past year, sereenings were shipped from
Pool terminals as follows:

Refuse Screenings.......... .. 10,228 tons
Standard Recleaned 5 3,150 tons
Mixed Feed Oats............creeee ..1,046,021 bushels

Due to the shortage of feed in the United States,
there has been a better demand for sereenings. The
price of refuse screenings, which was quoted at $3.00
a ton in May, had advanced to $13.00 a ton f.0.b.
Port Arthur by September of the present year.

Financial Statements

Complete information showing the final result of
the year's operations of Saskatchewan Pool Terminals
Limited has already been submitted separately to the
delegates, and will be considered along with the finan-
eial statements of Saskatchewan Pool Elevators
Limited.

Saskatchewan Wheat Pool Construction
Company Limited

Elevator Construction

During the 1934 building season, two new elevators,
both of 35,000 bushels eapacity, were built, one at
Baljennie and one at Whitkow. Pool elevators at
North Battleford and Prud’homme, which had been
destroyed by fire, were rebuilt. In connection with
Prud’homme, the salvage from Aylesbury ““A” elevator
was used to rebuild into a 35,000 bushel house. At
North Battleford a new elevator was built on the same
site with a capacity of 35,000 bushels. This elevator
is electrically equipped.

In surveying the elevator situation during the past
year, your Board deecided that it would be possible to
dismantle certain elevators at two-elevator points and
rebuild at points not yet served by Pool elevators.

17



In consequence, the following elevators were dismantled
and rebuilt:

Dundurn “A’ rebuilt at 8t. Benedict
Harris “A" rebuilt at Carlea
Richard ‘‘B” rebwmlt at Redfield

The ahove three elevators are all of 35,000 bushels
eapacity.

In addition to the above, the elevator at Kindersley
was dismantled during the season and a new 45,000
bushel house erected on a new site.

For the information of the delegates, the average
cost of a new 35,000 bushel elevator during the past
year was approximately $10,900.00.

Cleaners

During the past year, a heavy demand developed,
particularly in the northern parts of the provinee, for
the installation of cleaners in country elevators. In
an effort to meet this demand, 40 new cleaners were
installed and 16 old cleaners were transferred. Other
construetion activity ineluded:

. Four new alr dumps instalied at statlons which had not
previously been served.

3 Flvle new ten ton scales were installed, replacing six ton
scales.

. Three new engines were installed, replacing old engines.

. 253 elevators and 40 annexes were painted during the
year

o B -

Agents’ Cottages

Eight new cottages were provided for agents at
the following stations:

4-Room Cottages at Bankend

Cavalier

Duperow

Falrholme

Sonningdale
3-Room Cottages at Cactus Lake and Swinbourne
4-Room 2-Storey House ay Cana

The average cost, exclusive of the building site, of
the above eottages was as follows:

4-ROOM COLEAZ......c.ceecnaenneicricnnesnirsrssessinsinsersins- 51, 500.00
3-Room Cottage............ 3
4-Room 2-8torey HOUBE.......cccovuievraminnessinramsaans

Modern Press Limited
Financial Statements
Full partienlars of the operations of Modern Press
Limited for the year ending 31st July, 1934, are found
in the Financial Statements and Auditors’ Report
covering the operations of the Wheat Pool organiza-
tion, and submitted separately to the delegates.
After providing for depreciation on Fixed Assets
to the extent of $5,621.48, and after making provision
for doubtful accounts to the extent of $2.000.00, the
operations of the Company for the past year show a
loss of $31,375.47. This is made up of a loss on the
ublication of the Western Producer amounting to
334.393.00 less a profit of £3,017.53 from the Job Print-
ing Department. This result compares with a net loss
of $30.217.04 last year. The net deficit for the year
has again been charged to Saskatchewan Co-operative
Wheat Producers Limited.

Western Producer
At the end of the last fiscal year, the Western
Producer showed & total net paid circulation of 62,122
copies, as compared with 51,464 copies for the last
issue in July, 1933, and 46,552 eopies in July, 1932.
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Circulation In the Province of Alberta Increased
by approximately 5,000 copies, and there is also a
slight inerease in Manitoba subseriptions, approximate-
ly li[l.OO copies being distributed in that provinee each
week.

A campalgn {8 underway at the present time with
a view to bringing up the cireulation of the Western
Producer to & minimum of 80,000 copies per week.
This is the first step in & general extension programme
designed to include a number of the features which
have been urged by many of its readers. The increased
eirculation will justify an increase in advertising rates
which should react in increased revenue. The in-
crease in circulation secured during the past year can
be regarded as satisfactory, and your Board is of the
opinion that the reader interest has been maintained
throughout the year.

The Modern Press plant is equipped to handle
a very mueh larger volume of business than is at present
being turned out, and your Board is satisfied thas any
improvement in economie conditions will be quickly
reflected both in advertising revenue for the Western
Px;lnlducer and in increased volume of jab printing as
w

Publicity Department

Publicity and advertising work during the year
1933-34 was carried on to much the same extent as
the previous year.

Western Producer

Since The Western Producer is regarded as the
organ of the agricultural eo-operative movement in
this provinee, it continues to be the principal medium
for news of the organization. Information on the co-
operative movement generally, as well as on production
and marketing sspects of the International wheat situa-
tion, is supplied regularly by this department for pub-
lication in The Producer.

The department also co-operated with The Western
Producer in providing special reports on the 1934
session of the Saskatchewan Legislature.

Couniry Weekly Newspapers

About 160 weekly newspapers in Baskatchewan
carry advertising for the organization, as this field has
always been regarded as a suitable mediam for adver-
tising purposes. Even when advertising appropriations
have been curtailed, as has been the case during the
past year, special attention is given to this section of
our advertising programme. his is also true of a
selected list of non-English papers circulated in the
Provmce. The practice of supplyving the country week-

and non-English papers with brief news items, in
the form of Pool Notes, was continued throughout the
year. These Pool Notes have been published by a large
majority of the papers.

Pool Library

The Wheat Pool library, containing a careful
selection of books on agriculture, co-operation, sociol-
ogy, trade and commerce, ete., for the use of Pool
members, shows a steady growth in popularity. With
the policy providing for myment of postage by the
organization and I[ibrary borrowers each one way in
effect for a second consecutive year, a total of 4,496
books was mailed from the library as against 2,416
books in 1932-33. Last year's eireulation of the Pool
library eompared favorably with 5,272 books in 1930-31
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when postage was pald both ways by the organization.
Additvonal books and pamphlets secured during the
year have brought the total number of books in the
library, now available to borrowers, to approximately
1,500 volumes. .

A new catalogue has been prepared recently and a
copy has been placed in the hands of each Pool eleva-
tor agent so that it may be available at all times to

Pool members.
Pool Calendar

A total of 110,000 copies of the Wheat Pool calendar
was printed and distributed in the Fail of 1933. Even
this large qll.mntity was not quite sufficlent to meet all
requests. For the new calendar of the present year,
133,000 copies have been ordered, of which approxi-
mawely 97,000 were mailed directly to shareholders
during the Fall and the remainder supplied {or general
distribution by the Pool elevator agents.

Special Advertizsing

Sinee Aungust, 1932, full-page advertisements on
behalf of Saskatchewan Pool Elevators Limited have
appeared weekly on the back page of The Western
Producer. These advertisements are also reprinted
regularly in sheet form and distributed to agents.
Other special advertising in 1933 and 1934 ineluded
the Forum Number of The Western Producer, published
in June, the jubilee issue of & Port Arthur newspaper,
and special numbers of certain weekly papers pubiished
in Saskatchewan.

Country Organization Department
Wheat Pool Commiltlees

The total number of Wheat Pool committees on
record, as at 31st July, 1934, was 1,167 as compared
with 1,181 a year ago. During the year, 14 new com-
mittees were organized and 28 committees ceased to
function, their activities having been transferred to
new railway points. The usual schedule showing the
number of committees by distriet and sub-distriet
is attached hereto as Statement No. 9.

Since 1st December, 1933, 900 Wheat Pool com-
mittees have reported reorganization. The total
number of committees reorganized during the gea.r
1st August, 1933, to 31st July, 1934, is 977. nly
190 Wheat Pool committees did not report re-organ-
ization during the year. Last year the number report-
ing re-organization was 812. The substantial increase
in committees reﬁorting indicates an increased interest
in the work of the organization in the country. The
usual statement showing the distribution of eom-
ﬁimﬁ? re-organized is attached hereto as Statement

0. 10.

The regular monthly programme to Wheat Pool
committees has been maintained, and your Board is
of the opinion that this has been a considerable factor
in maintaining the interest of the committees.

It was noted that where the delegates of a sub-
distriet have accepted responsibility in conneection
with the holding of regular meetings of the committees,
a very high percentage of eommittees are meeting

regularly.
Commilttee Conventions

The Committee Conventions held this year apppear
to have been even more suecessful than in any previous
year. Wheat Pool ecommittee members attended these
Conventions with greater interest, and were also able
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to make a greater contribution to the discussions.
At all Conventions held, an opportunity was given to
review the results of the regular meeting programme.

Interprovincial Co-operation
Canadian Co-operative Wheat Producers Limited

A copy of the annual report of the Board of Diree-
tors of Canadian Co-operative Wheat Produecers
Limited to the shareholders is appended hereto,
together with copy of report submitted by Mr. J. L.
McFarland, the General Manager, to the annual
meeting of shareholders.

While Canadian Co-operative Wheat Producers
Limited no longer acts as selling agent for the three
provineial Pools, these organizations still have a very
definite interest in its operations in relation to the 1930
Pool. This organization continues to act as the agency
through which market stabilization operations have
been carried on under the guarantee of the federal
government. As these activitics, originally under-
taken in 1930, are still continuing, it is not yet pos-
gible to submit a definite statement to this meeting
in connection with the position of the 1930 Pool.
Officials of Canadian Co-operative Wheat Producers
Limited, however, will be in attendance at this meeting,
and an opportunity will be afforded of discussing the
whole situation.

During the past year, meetings of the Central
Board have been held regularly every two months,
and Mr. L. C. Brouillette, President of this organiza-
tion, who is also President of the Central body, has
continued to maintain a close contact with the opera-
tions of the Company between Board meetings. The
Central Board has continued to exert & beneficial co-
ordinating influence on the activities of the three
provincial organizations. Matters of interest to the
three provimcial Pools are agreed upon at these Central
meetings and referred to the provincial organizations
for eonfirmation. The Central report conveys informa~
tion in connection with some of the important matters
dealt with in the past year.

Interprovincial Meetings

In former years, a meeting of the full Boards of
Directors of the three provineial organizations was held
prior to the annual meetings of delegates at which the
operations of the Central Selling Agency were fully
reviewed. In the month of September last, it was
indiecated by all three organizations that it would be
in the best interests of the co-operative movement
generally, and of all three organizations, if these meet-
ings were revived, and arrangements were made to
hold an interprovineial meeting in Winnipeg during the
[ast week of September. At this meeting, a resolution
was passed approving and endorsing the principles
embodied in the Natural Products Marketing Aect.
Pending developments in the Canadian and inter-
national wheat situation, the directors of the Central
Board were asked to investigate fully the preparation
of a suitable proposal involving the marketing of Cana-
dian grain under the provisions of the Act, such proposal
to be submitted to the Board of the three provincial
Pools, or possibly to an interprovinecial meeting of the
three full Boards of Directors, in order that unanimity
of action as between the three provinces might be
secured. Discussions on other questions of eommon
interest established the fact that the closest possible
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relationship exists between the three provineial organ-
izations.

Interprovincial Radio Broadcast

At the meeting above referred to, a final decision
was arrived at to institute an interprovincial radio
broadcast each week for a period of thirteen weeks,
over a western network of stations. An interprovincial
committee was appointed to draw up a programme of
addresses originating within the provinees. These
addresses will be delivered by directors and officers
of the three provincial Poots. It is also hoped to secure
a prominent woman speaker to take charge of one of
these programmes, while the closing address on the
last Wednesday evening in Deecember will probably
be delivered by Mr. J. I. MeFariand, General Manager
of Canadian Co-operative Wheat Producers Limited,
when he will submit his views on the international
wheat situation at that time. The programme has
been designed so that farmers, and Pool members
generally, of each province, will secure firsthand
information on the operations of the sister organizations
in the other provinces. These broadcasts will be de-
livered each Wednesday from 8.15 to 8.30 p.m., Moun-
tain Standard Time, over a western network compris-
ing stations at Winnipeg, Manitoba; Regina, Saskatoon,
Moose Jaw and Yorkton, Saskatchewan; and Calgary
and Edmonton in Alberta.

Canadian Pool Agencies Limited

Attached to this report, and following the report
of the Board of Directors of Canadian Co-operative
Wheat Producers Limited, will be found the annual
report of the Board of Directors of Canadian Pool
Agoncies Limited to the annual mesting of its share-
holders. The Balance Sheet for the year ending 31st
August, 1934, and Statement of Income and Expenses
of this Company for the year, are also appended
hereto as Statements No. 11 and 12 respectively. The
result of the year's operations shows a profit of
$37,241.50.

Canadian Pool Agencies Limited have continued fo
be of value to the Pool organizations, not only in secur-
ing very substantial savings in rates on practieallﬂ
every class of insurance, but also in the service whic
the Company has been able to render. During the
past season, the Ageney has placed insurance on eleven
cargoes of wheat shipped out of Churchill, covering
three million bushels of the approximate value of
$2,825,000.00. This business was placed at rates
which were lower than those in force last year, but as
the route is approved it is anticipated that these rates
will be reduced further.

The subseribed Capital of Canadian Pool Agencies
Limited is held by the three provineial Pool organiza~-
tions, whose insurance business constitutes the busi-
ness of the Ageney. After paying interest at the rate
of six per cent on the paid-up Capital of the Company,
the surplus arising from the operations of the Company
is distributed as a dividend on a patronage basis to the
shareholders. For the year under review, patronage
dividends amounting to $37,685.43 were distributed
as follows:

Manitoba.... L s e By B BOLGT
% S s 22, TBBTE

.. 11,034.03

™ e sl e i S A e $37,685.43



Other Co-operative Activity
Quarterly Co-operative Conference

During the past year, regular meetings of the
Saskatchewan (%)o-opera.tive Conference were held,
ail of which were attended by a representative of the
Board of Directors.

As Pool delegates are aware, the Saskatchewan
Co-operative Conference is representative of all the
larger producer co-operative organizations, ineluding
also the farmers’ educational organization, Association
of Rural Municipalities, Municipal Hail Association,
ete. The regular meetings of this Conference provide
a common ground at which matters of interest to agri-
culture may be discussed and decisions arrived at.

During the past year, advantage was taken of the
presence in the province of Mr. Geo. Keen, Secretary
of the Co-operative Union of Canada, to hold a eonfer-
ence of representatives of consumers’ co-operative
associations, and invitations were extended to the
producer organizations to attend and take part in the
discussions. This gathering was the first of its kind
which had been held in the province, and was decidedly
satisfactory to all participating. Arrangements were
made to set up & permanent executive eommittee to
be responsible for convening a similar conference next
year.

Co-operative Union of Canada

Membership in the Co-operative Union of Canada

was maintained during the past year.

British Co-operatives

During the month of September, representatives of
the Co-operative Wholesale Society visited Western
Canada, and your Board was enabled to meet with Sir
Wm. Dudley, President of the C.W.S., Mr. Graham,
one of its directors, and Mr. A. H. Hobiey, Wheat
Buyer for that organization. Advantage was taken
of this meeting to discuss a number of matters of mutual
interest.

Quebec Co-operative Federee

In the early ﬁart of the present year, diseussions
were initiated with the Co-operative Federse of Quebee,
with & view to determining whether it would be pos-
gible to increase the market for western feed grains
in the eastern and maritime provinces. The Quebee
Co-operative Federee has a very substantial distribut-
ing business in the east, and plays an important part
in the business of distributing feed stuffs, particularly
in the Provinee of Quebee.

As a result of the preliminary correspondence, a
committee of your Board met with officials of the
Federee in Montreal, and discussed a possible basis
upon which such business might be carried out. At a
later date, representatives of the Quebec organization
came to Regina and went fully into the whole question.
As a result of these discussions, a basis upon which
business could be earried out was agreed upon. How-
ever, conditions surrounding the feed grain situation
have ehanged entirely since these discussions wers
originated. Due to the unprecedented failure of the
feed grain crop in the United States, together with the
very keen demand for malting barley, the price of wes-
tern coarse grains early in the present season was out
of line with other feed stuffs. For example: Low grade
flour was selling in Quebee in September at & price less
than ground barley. Agaln, under the terms of the
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Ottawa agreements, corn from British South Africa
is admitted free of duty to Canada and, from the price
information available, it was obvious that on the basis
of existing price levels for western grains, it would be
difficult to compete with British South African corn at
Quebee and maritime ports. However, your Board
is glad to be able to report that a basis apon which
business can be transacted between these two co-
operative organizations has been agreed upon and,
when the proper conditions develop, it should be pos-
sible to work out a satisfaciory market for surplus
western feed grains in the east.

Manitoba Pool Elevators Limited also participated
in the various conferences held and will co-operate with
Saskatchewan in supplying feed grains when the de-
mand develops.

Up to the end of October, one thousand tons of
standard recleaned screenings and approximately 140
thousand bushels of feed grains have Eeen sold to the
Quebec Co-operative.

Bulk Commodities

At the last annual meeting of delegates, a resolution
was passed recommending to the Board of Directors
that we continue to co-operate with the Saskatchewan
Co-operative Wholesale Society in the distribution
and sale of bulk commodities on a basis satisfactory
to the Pool Board, looking toward & wider develop-
ment in the future.

Following the annual meeting, a commlittee of your
Board was in commun'cation with the Co-operative
Wholesale Society, with a view to working out a basis
upon which the necessary co-operation could be estab-
lished. Your Board holds to the opinion that any
permanent successful development will depend upon
organized local units being established in wvarious

arts of the provinee, which will accept responsibility
?or the continued operation of the business. This
view is also held by the Co-operative Wholesale
Society. In consequence, an agreement was arrived
at between the two organizations, based upon the es-
tablishment of loeal co-operative units. ach local
unit would also be a shareholder of the Co-operative
Wholesale Society which would exercise a certain mea~
sure of control over the business carried on by the
locals.

While no outstanding development has taken place
along the above line during the past year, judging
by the sentiment expressed at the provineial conlerence
already referred to, your Board is of the opinion that
progress is being made in the development of con-
sumers’ co-operative organization in Saskatchewan.

Enrollment of New Members

For the year ending 31st July, 1934, 632 aiplications
were received for one share of stock in Saskatchewan
Co-operative Wheat Producers Limited, and this
number of new members was added to the record of
shareholders of the Company. Since the close of the
year, 54 new applications were received in August and
72 were received in the first two weeks of September.
A substantial number of the new shareholders are
delivering their grain to the 1934-35 Pool.

At a recent meeting of the Board, it was decided
to reecommend to the delegates that growers making
application for a share of stock in Saskatchewan Co-
operative Wheat Producers Limited should be entitled
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to all the privileges of Pool membership from the
grain year in which their application is dated —pro-
vided such application is accepted and a share allotted
by the Board. Your Board will welcome an expression
of opinion from the meeting on this question.

McPhail Memorial Foundation
At the last annual meeting of delegates, a proposal
was submitted for the establishment of a memorial to
the late A. J. McPhail, first President of this organiza-
tion, and a resolution passed authorizing the Board to
take the necessary steps to give effect to the various
recommendations submitted.

Following the December meeting, a eommittee of
the Board was appointed for the purpose of working
out details of the proposed memorial. A progress
report of this ecommittes was made available to the
district delegates’ meetings held in the Spring of the
present year.

On the recommendation of the committee, the Board
has approved the establishment of a McPhail Memorial
Foundation. 1n a generai way, the objective of the
Foundation will be to perpetuate the memory of an
outstanding Canadian citizen who devoted the best
years of his life to the improvement of agricultural
conditions in Western Canada through the establish-
ment of an educational foundation. The programme of
this organizalion would be designed to secure:

1. A higher standard of living among the farm homes of
Western Canada with a greater share in the comforts of
clvilization and the utmost opportunity to live a fuller,
freer and happler life.

2. The development of a broader appreciation of the princi-
ples of co-operation as a means toward this end.

3. The develns;i)ment of the widest possihle recognition of
the responsibilities of citizenshlp as Letween rural and
urban dwellers to the end that equality of opportuoity
may be forthcoming to all classes of citizens In the
country.

At the present time, & eanvass is being undertaken
for funds with a view to ascertaining the amounnt of
support available for the project from individual far-
mers constituting the members of thir organization.
Contributions may be made either in eash or through
the delivery of small amounts of wheat. A letter has
been forwarded to ail delegates, as well as to the chair-
men and secretaries of Wheat Pool committees, out-
lining the proposa.l and asking for their co-operation
in bringing this undertaking to & successful issue. All
contributions, no matter how small, will be regarded
as contributions to eapital and, in the immediate future,
only the income derived from the investment of these
funds will be regarded as revenue.

It is obvious that it will take some little time to
build up the fund to the point where it can be regarded
as satisfactory. The Board is of the opinion, however,
that, if the result of the preliminary canvass indicates
adequate support for the proposal, every effort should
be made to have the work of the Foundation initiated
at the earliest possible moment, probably in the Spring
of 1935. As it is unlikely that the income of the
Foundation will be sufficiently large to allow this work
to be proceeded with in the immediate futurs, the
Board is recommending for the consideration of the
delegates:

1. That all lncorgorutlon and secretarial expenses in con-

nection with the Foundation should be absorbed by the

Saskatenewan Wheat Pool until such time as the Fund is
In recelpt of an lucome of $5,000.00 per annum.
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2. In order to e¢nable the Foundation to get to work at the
earliest possible moment, the Wheat Pool organization
should be authorized 1o contribute to the operating
expense of the fund whatever amount would be necessary
to bring the Income up to $3.000.00 per annum for a
Perlod not exceeding three years. (In this connection,

t 18 obviously Impossible to estimate the exact amount
rec%u.lred for such a contribution as this will depend
(:lr;. irely o)n the revenue rere¢ived from the investment of

o fund.

As the Foundation will be entirely educational,
your Board believes that any sum which the organiza-
tion might be called upon to pay for this purpose during
the next three years may be regarded as an excellent
investment.

In launching the MePhail Memorial Foundation,
your Board realizes that, due to crop conditions
throughout the provinece, the work of organization will
meet with many difficulties unlikely to arise under
happier economie conditions. On the other hand, the
Board believes that the need for such an educational
foundation, devoting its efforts toward the solution of
the many problems with which the agricultural industry
is faced, was never as great as it is today.

Co-operative Education Committee

During the past year, this committee of the Board
gave serious consideration to various methods by which
& better appreciation of the principles of co-operation
and of the co-operative movement in Saskatehewan
might be carried not only to members of our organiza-
tion but to the publie generally. During the year, the
committee has Initiated three major activities:

1. An Educational Film.

Some time ago your Board approved a recommenda-
tion of the Co-operative Edueation Committee thui
arrangements be made to produee a speeial film, eopies
of which eould be made and shown %y the field men
during their regular work. This film when completed
will provide good entertainment and will, at the same
time, convey the message of co-operation to the
audiences to which it is shown. The produetion of this
film is now nearing eompletion and it is hoped that it
will be available for eountry organization work during
the coming Winter season. When completed, it will
provide a full hour’s entertainment. There will he
three reels of 1,000 feet, each made under our direction
in Western Canada, with shots at the Head of the
Lakes. The English Co-operative Wholesals Society
has undertaken to co-operate with us by supplying
one reel of a pieture made by them some time ago, a
substantial part of which can be incorporated into the
general story of the film.

2. Teachers’ Essay Conlest.

During the year, an invitation was extended to the
teachers of Public and Separate schools throughout the
provinee, to write a thesis of not more than 3,000 words
on the subject “Co-operation by the Teacher (a) In
the Community, and (b) In the Profession.” Realizing
the important part played by Publie Schools and Publie
School teachers in the community life of the province,
the Co-operative Education Committes was anxious
to encourage a measure of research among Publie School
teachers covering the operation of co-operative princi-
ples, both in relation to the community surrounding the
school and in the teaching profession. In connection
with this matter, it may be of interest to the delegates
to know that the spirit of the present school curriculum
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is ““that the sehool should teach eo-operation rather than
eompetition.”

3. Text Book.

This Committee has also had under eonsideration
the matter of the preparation of a history of the co-
operative movement in Western Canada, with a view
to the possibility of its adeption as a supplementary
reader in the schools of the provines, or, in & more
eondensed form, as a text book on co-operation. Mater-
ial for this work is being assembled by our own Publicity
Department, and it is hoped to have a completed
manuseript available in the near future.

Marketing Legislation

Natural Products Marketing Act— Dominion

Reference was made in the last annual report to the
appointment of a committee representative of pro-
ducers’ co-operative organizations from all provinces
of Canada, for the purpose of endeavoring to secure
federal marketing legislation adequate to the needs
of producers of agricultural produets in all parts of
Canada. Mr. A. H. Mercer, of the Fraser Valley Milk
Producers’ Association, acted as Chairman of the Pro-
gmem’ Committee, and Mr. R. H. Milliken as Secre-

ry.

During the 1934 session of Parliament, the federal
government introduced the Natural Produets Market-
ing Act. The Producers’ Committee above referced to
was active throughout the Winter in presenting the
views of the producers’ organizations to the proper
authorities.

The preamble to the Aet states that thisis “An Aet
to improve the methods and practices of marketing of
natural products in Canada and in export trade, and to
make further provision in connection therewith.”
The Act definitely assumes, therefore, that present
methods followed in marketing natural produets in
Canada and in the export trade cannot be regarded as
satisfactory.

The term “Natural Produet” covers a wide range of
commodities and includes “animals, meats, eggs, wool,
dairy products, grains, seeds, fruit and fruit produets,
vegetables and vegetable produets, maple products,
honey, tobaeco, luu:ﬁ)er, and sueh other natural produets
of agriculture and of the forest, sea, lake or river, and
any article of food or drink wholly or partly manufae-
tured or derived from any such product that may be
designated by the Governor in Council, in aceordance
with the provisions of this Aet.”

The powers provided in the legislation are centered
in the Governor in Couneil, the Minister administering
the Aect, a Dominion Marketing Board, and local
Boards which may be set up under the Act.

According to an analysis of the Act prepared by
Dr. H. Barton, Deputy Minister of Agriculture at
Ottawa, who has been appointed Chairman of the
Dominion Marketing Board, there are four prinecipal
features in this Aet. These are:

1. Provision for the formation of local boards to exercise
powers under the supervision of the Dominion Board,
which may be delegated to them by the Dominion Board,
for regulating the marketing of natural products pro-
duced or owned by those who come within the control of
such Boards. This provision is made to enable those who
produce and market natural products to constitute con-
trol machinery of their own through which they may
regulate the movement, direct the sale, without the power
of buying and selling or of fixing prices, and determine

27



the practices that shall prevail in the marketing of such
products. Local boards may apply regulations to prod-
ucts In intra provinclal trade, interprovincial trade and
export trade. This power 18 provided by reciprocal federal
and provinclal legislation.

2. Provigion for the regulating of marketing and the mar-
keting of natural products in Interprovincial or export
trade, by the Dominion Marketing Board directly or in
co-operation with loeal boards, or through any agency
which it may establish. This provision I8 made in order
that action may be taken when it seeems called for in
cases where local board organization does not exist, or
when it covers only part of the situation, also in rases
that would be extremely difficult, perhaps Impracticable,
to organize satisfactorily under local boards, and alse in
cases of emergency market conditions which seem to call
for special action.

8. Provision under Order-in-Council to regulate or restrict
the importation into Canada of any natural product which
enters Canada In competition with a regulated product
and to regulate or restrict the exportation from Canada
of any natural product, This provision I8 made because
of the prevaillng unsettled conditions In trade and iIn
order that it may be possible to deal with situations that
may arise through conditions in the markets of other
countries or through action that other countries may take
concerning markets and marketing.

4. Provision for the investigation of marketing conditions
and practices in connection with natural products and
the power to prosecute every person who, to the detri-
ment or against the Intereat of the public, charges, re-
ceives or attempts to recelve any spread which Is exces-
glve or results in unduoe enhancement of prices or other-
wise restralne or Injures trade or commerce in the
natural or regulated product. This provision 18 made in
the Interests of producers, marketers and consumers and
for the following purposes:

(a) To obtain rellable Information as to costs of mar-
keting.

(b) To effect economies In marketing.
{e) To prevent exploitation and injury.

Natural Producis Marketing Aci— Provincial

Towards the end of the last session of the Saskat-
chewan Legislature, a provincial Act entitled “The
Natural Products Marketing Aet 1934” was passed.
This Aet provided that in so far as any provisions of
the federal Marketing Act and any regulations that
might be made thereunder fall within the legislative
authority of the provinee and outside of the anthority of
the Dominion, such provision should have the force
of law in Saskatchewan. The provincial Aet was to
come into foree on a date to be set by proclamation of
the Lieutenant Governor. Up to this date the provin-
cial legislation has not been proclaimed,

General

Schemes for the control or regulation of various
commodities have already been submitted and. in some
cases, approved by the Dominion Marketing Board.
These inelude regulations for the export of apples and
pears from Nova Scotia and British Columbia and also
western red cedar shingles from the latter provinee.
Marketing schemes have also been submitted by the
Ontario tobacco growers and potato growers. In Sas-
katchewan, a plan for marketing eggs and poultry under
the provisions of the Natural Produets Marketing Act
has been submitted by the western Poultry Pools to
the Dominion Marketing Board.

The proposal, as submitted, is designed to bring
the provisions of the Marketing Act into operation
within the Provinees of Manitoba, Saskatchewan and
Alberta, by utilizing as far as possible the existing en-
operative organizations in these provinees. We under-
atand that tentative approval of the plan submiited has
been given by the Dominion Marketing Board which
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has also arranged for a period of time during which
any objections may be filed against the proposal.

A plan has also been submitted by the Saskatehewan
Livestock Pool and, at the present time. this plan is
under consideration by the Livestock producers of
Manitoba and Alberta.

The question of the application of the provisions
of the Natural Produets Marketing Aet to the market-
ing of grain in these three western provinces has been
considered by your Board, and also with the Boards
of the Manitoba and Alberta Pools at an interpro-
vincial meeting held last month.

Recent market oceurrences have only confirmed the
view which your organization has held since its incep-
tion. that substantial changes are vitally necessary in
our grain marketing system before any measure of
price stahility can be secured for the producers.

In co-operation with the other provinees, your
Board has studied the possible operations of an organ-
ization set up under the provisions of the Natural Pro-
ducts Marketing Aet, in an effort to ascertain whether
such an organization could be expected to bring some
relief to the wheat growers of Western Canada. Your
Board is satisfied, however, that, in view of the exist-
ing international wheat situation, the best interests
of the wheat growers of Western Canada, as well as
the national interest, will be served by the establish-
ment of a national marketing organization with com-
plete control over the movement and marketing of the
grain crop. and with adequate grower representation,
in time to accept responsibility for the marketing of
the 1935 erop.

The purchasing power of a bushel of wheat is the
most important factor in the economic life of Canada.
In view of the widespread international aspect of wheat
production, it is obvious that the price realized for the
world wheat erop is one of the major factors in world
economic conditions. Itisgenerally accepted that there
ean be no return to more prosperous times until the
produecer is able to secure a return for his produet some-
where near parity with what he has to pay for his im-
plements of produetion and his means of livelihood.
Your Board is satisfied that this is likely to be achieved
as a result of joint agreement between exporting and
importing countries. It is obvious that no such agree-
ment can ever be reached so long as the marketing of
the Canadian wheat crop follows its present chaotic
course. Your Board is more than ever convinced that
international co-operation holds the key to better
times, and we believe that the asmblis%ment of a
national marketing ageney with complete control over
the Canadian crop will place Canada in a first class
Eositinn to work with the other nations of the world,

oth exporters and importers, in an effort to find a
solution to the present impasse.

In the meantime, however, further consideration

is being given to possible development under the
rovisions of the Natural Products Marketing Act.
he directors of the Central Selling Agency, as repre-
senting the three provincial Pools, have been requested
to continue to study the possibilities inherent in the
Marketing Act with a view to maintaining unanimity
of opinion between the three provincial organizations.
The legal advisers of the three organizations have also
been asked to make a study of both provineial and
federal legislation with a view to a uniform decision
on the part of the three provinees as to what amending
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legislation, if any, may be needed to make this market-
ing legislation adequate to the needs of the producers
of Western Canada.

Debt Adjustment Legislation
Farmers’ Creditors Arrangement Act—Federal

At the last session of the Dominion parliament,
legislation was passed designed to deal with the ad-
justment of farmer indebtedness under the title of
‘The Farmers’ Creditors Arrangement Aet.”” The
purpose of the Aet is set out in the preamble, which

as follows:

““Whereas in view of the depressed state of agriculture
the present indebtedness of many farmers is not within
their capacity to pay;

And whereas It 18 essential in the interest of the Domin-
iop to retain the farmers on the land as efficlent producers,
and for such purpose it 18 necessary to provide means where-
by compromises or re-arrangements may be effected of
debts of farmers who are unable to pay.”

The Aet provides for the setting up of an official
receiver in each judicial distriet of the province. Where
a farmer wishes to place himself under the operations
of the Act, he must communicate with the official re-
ceiver of the judicial district in which he resides, who
will then assist him in the preparation of a complete
statement of his affairs and, at the same time, determine
the productive value of his assets, in an effort to estab-
lish his ability to pay. Based on the information so
provided, the farmer formulates a proposal for adjust-
ment. The official reeciver will forward a copy og the
proposal to each creditor and arrange for a meeting of
all ereditors with the farmer. At this meeting an effort
should be made either to have the proposal agreed to
by the creditors or some other proposal satisfactory
both to the farmer and to the creditors. If anagreement
is arrived at at this meeting, the official receiver ap-
plies to the court to have the proposal approved and,
when approved, it becomes binding both upon the
creditors and the farmer. The Act also provides for the
establishment of a Board of Review of three members,
the ehairman of which will be a judge of the Court of
King’'s Bench or of the Court of Appeal. If a proposal
ecannot be agreed to between the farmer and his eredi-
tors then within fifteen days from the meeting of
creditors, either the farmer or any creditor can ask the
Board of Review to draw up a proposal for adjustment.
The Board of Review has power under the Act to for-
mulate a proposal for submission to the creditors and
the farmer and if such a proposal is satisfactory to both
it then becomes binding upon all parties. Under the
Act the Board of Review itself has authority to draw
up a proposal and compel its acceptance both by the
ereditors and the farmer. After a proposal has bheen
agreed to, either through the official receiver confirmed
by the court, or by the Board of Review, the payments
agreed to by the farmer must be maintained. Should
the farmer fail to meet the terms of the proposal, then
the ereditors can forece him into bankruptey. The ex-
eeption to this is that where a farmer has failed to meet
the terms of the adjustment, as a result of lack of erop,
ete., provision is made that a further arrangement or
extension of time may be made. Once a farmer has sub-
mitted a proposal to the official receiver, all actions
against him are sto&)ped for a period of 60 days, and this
tima may be extended if it is found necessary.

Provincial Legislation
While the federal legislation above referred to
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applies only to farmers, the provineial Debt Adjust-
ment Act applies to every resident in the province,
sinee no action ean be taken for debt ineurred prior to
the 1st April, 1933, without first securing consent
from the Debt Adjustment Board. There are a few
exceptions ineluding garnishees and certain seizures
which may be made without the consent of the Board,
but the money realized from such garnishees or seizures
cannot be taken in payment of debt until the Debt
Adjustment Board has given its approval. Tt would
appear, therefore, that the provineial legislation covers
a field not contemplated by the Dominion Act. Under
the provincial Aet no eompu]sorg reduction of debt is
directly possible. On the other hand, the same result
may be obtained indireetly by the Debt Adjustment
Board refusing to allow a ereditor to colleet unless the
creditor agrees to an adjustment of the debt. It is
generally accepted that the Debt Adjustment Board can
actually declare an individual moratorium.

In addition to the above, newspaper reports indicate
that, at the next session of the Legislature, further
provineial legislation will be brought in dealing with the
debt situation, based upon a survey of indebtedness
which has been carried on for the past few months by
a eommission appointed by the provineial government.

Method of Electing Directors

At the last annual meeting of delegates, a resolution
was passed recommending that at the distriet delegates’
meetings to be held in December consideration should
be given to a proposal that the election of delegates
should take place at a date prior to the annual meeting
in time to admit of the new delegates attending the
meeting and electing the directors at the time of the
annual meeting.

This question was submitted to the December
meeting 0? delegates for their consideration.

From the reports submitted to the Board, it is
obvious that a substantial majority of the distrief
meetings were in favour of continuing the present
method.

Employees’ Superannuation Scheme

At the last annual meeting some consideration was
given to the possibility of developing a superannuation
scheme for the employees of the organization on a con-
tributory basis, and a resolution was passed recom-
mending that a definite scheme be submitted to the
next annual meeting.

A questionnaire was circulated among employees
by the management, and the views of the staff secured
on this question. The result of the guestionnaire in-
dicated that there was very strong support in favour
of such a development amongst the staff. However,
in view of the continued diffieult economic conditions,
vyour Board has not deemed it advisable to proceed
further with this matter at the present time.

The committee in charge of this investigation has
recommended, and the Board has approved the re-
ecommendation, that the question of provision for old
age must be regarded as a national question, and that
the government of the day should be urged to establish
a national old age pension scheme available to all
classes when a epecified age has been reached.

The committee also gave some consideration to the
problem of unemployment insurance, but the investi-
gations were postponed when information was received
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to the effect that the federal government will probably
bring in some scheme of national unemployment in-
surance in the near future. .

Life Insurance for Members
The committee has also had under consideration
various plans under which a limited amount of life
insurance might be made available to all members of
the organization at the lowest possible cost. Recom=
mendations in this connection will be submitted to the
delegates during the course of the meeting.

General Agricultural Policy

Although this organization was created essentially
as & grain handling and marketing organization by the
farmers of this %ovinc«e, it has been tﬁm poliey of your
Board almost since the Inception of the organization
fo take a keen interest in all matters pertaining to the
welfare of its individual members, and of the agrisul-
tural industry as a whole.

During the past few years the conditions which
have arisen in this province as a result of continued
drought, soil drifting and grasshopper destruction, have
caused grave concern. So far as it has been possible
for this organization every effort has been made to
co-operate in relieving these conditions. During this
period, however, your Board has been definitely of the
opinion that, while relief measures designed to meet
the immediate distress have undoubtedly been of very
great value to the individual, an adequate, well under-
stood, long term agricultural poliey must be instituted.
This poliey should involve, not only matters of produe-
tion and marketing, but also such questions as soil
conservation, reclamation and land utilization. In
connection with the matter of soil drifting, for example,
ggur Board is satisfied that the present condition is one

yond the power of the Individual or any one provinee
to cope with. This presents an interprovineial and even
International problem rather than a local one, as the
area affected by soil drifting extends southward over a
wide area in the United States. In Saskatchewan the
area affected extends from the international boundary
practically to Saskatoon, and includes almost two-
thirds of the prairie sections of the province.

Another problem which must be faced involves the
movement of farmers from the southern area to the
northern parts of the province. This movement of
population constitutes one of the great tragedies of
present day conditions.

The position of large areas in southern Saskatche-
wan presents a problem in reclamation which, in the
opinion of your Board, should include a close study
of some of the areas in the south as to their ability to
produce agricultural produets in uniform and yearly
quantities sufficient to maintain a reasonable standard
of living for the people engaged in agriculture in these
areas.

The question of indebtedness also presents a serious
diffieulty. School distriets, rural muniecipalities, rural
telephone companies, ete., have been set up within
these areas, and a certain measure of debt has been
created by each of them in order to provide services
to the community. Possibly even more pressing are the
debt burdens of the individuals which have been ac-
centuated during the past few years.

These and other questions involving the agrieul-
tural life of the provinee require and deserve the study
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of the most competent experts, as the importance of
their bearing on any definite agricultural policy cannot
be over-emphasized.

Ag a first step in the direction of working out an
adequate policy to meet these various problems, gour
Board is of the opinion that a ecommittee should be
set up to submit recommendations to meet the present
situation. Sueh a committee should be eomposed of
representatives of dominion and provincial authorities
and be prepared to co-operate with representatives
from the areas of the United States similarly affected.

It is obvious that no one method will be applicable
to meet all of these problems, or to meet the same prob-
lem in different parts of the province. It is obvious
that to secure hest results such a ecommittee should be
composed of men with praetical knowledge of the con-
ditions to be met with, and should not be so large as to
be unwieldy. In this connection, your Board believes
that it might be found possible to set up associate -
committees under the direction of the main committee,
These sub-committees could each deal with a specifie
problem such as soil drifting, land utilization, drought,
goil conservation, soil reclamation, ete. It might also
be found possible to attach to each of these sub-com-
mittees at least one member who would devote his
full time to the work. It is probable that these full-
time men may be available in the public service.

Ag & farmers’ organization whose first interest is
in the living conditions in the farm homes of Western
Canada, your Board believes that this organization
should be prepared to co-operate to the fullest possible
extent in working out and giving effect to any adequate
policy which may be arrived at, and will welcome a full
diseussion by the delegates on this important question.

Garnet Wheat
During the past year, your President was requested
to appear before the Select Standing Committee on
Agrieulture and Colonization at Ottawa, when the pro-
posed amendments to the Canada Grain Act dealing
with Garnet wheat were under consideration.

In presenting the Pool viewpoint before the Parlia-
mentary Committee, Mr. Brouillette stated that it
was the opinion of the Pool organizations that, if the
ultimate buyers of Canadian wheat object to the mixing
of Garnet with the top grades of Marquis, or wheat of a
gimilar high milling quality, then Garnet wheat should
be placed in a separate grade. Mr. Brouillette pointed
out that it was of the utmost importance that. as far
as possible, every effort should be made to snpply the
kind of wheat which the buyer wanted, and in the form
in whiech he wanted it. Since the overseas buyers had
indicated, generally, that they did not want Garnet
mixed with other wheats their wishes should be re-
spected. Mr. Brouillette aleo emphasized the necessity
of maintaining the reputation of Canadian wheal at the
highest possible standard.

The Vice-President of the Alberta Wheat Pool was
also requested to discuss the matter with the Committee.

The Pool representatives suggested that efforts
should be made to secure shipmenta of pure Garnet
wheat so that adequate large scale milling tests could be
made in overseas mills.

At the last session of Parliament, the Canada Grain
Act was amended to provide for the setting up of Garnet
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standards which will become effective for the 1035
Crop season.
Staff

Your Board takes this opportunity of expressing its
anreciation of the continued loyal and efficient service
of the Staff as a whole, both in the Head Office and
subsidiary offices, and in the country.

Conclusion

The year under review has been one of consolidation
and sound progress rather than of spectacular achieve-
ment. The Finanecial Reports submitted for your eon-
sideration indicate a substantial improvement in the
finaneial position of your organization. In spite of
widespreag crop failure, the Pool Elevator Company
has maintained and even slightly improved its percent-
age of handlings over the previous year. To a great
extent, this can be regarded as evidence of the deter-
mination of the farmers of this province that the eo-
operative movement must be maintained.

On the other hand, the satisfactory results secured
during the past year are evidence of the fact that, even
during the most diffieult economie period, co-operation
is justified by results.

In the wider sphere, world events foree the conelu-
sions that the betterment of existing world difficulties
will come through an improvement of our social rela-
tionships.

In the opinion of your Board, the co-operative move-
ment holds the answer to many of the economic prob-
lems facing the people of the world today. A better
understan in% and practice of the principles of co-
operation will go a long way, not only in alleviating
economie distress, but also in advancing the cause of
national and international goodwill.

All of which is respectfully submitted,

L. C. BROUILLETTE
J. H. WESSON
BROOKS CATTON
A. F. SPROULE

L. WIDDUP

MARSH ADAMS
OLAF NYLUND

JAS. WOODBURN

C. W. COATES

R. A. ROBINSON
FRANK WOTHERSPOON
A. D. YOUNG

L. W. ELLIOTT

R. J. MOFFAT

J. P. JENKINS

W. A. URTON
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SASKATCHEWAN CO-OPERATIVE WHEAT PRODUCERS
LIMITED

MODERN PRESS LIMITED
SASKATCHEWAN POOL ELEVATORS LIMITED
SASKATCHEWAN POOL TERMINALS LIMITED

and
CANADIAN POOL AGENCIES LIMITED
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¥ SASKATCHEWAN CO-OPERATIVEWHEAT PRODUCERS LIMITED STATEMENT No. 1
1933-1934 POOL ACCOUNTS
OFPERATING ACCOUNT

VOLUNTARY POOL
To Oost of Sales

Qommiseion on Grain Sold ....513,867.22 By Sales Price Realized............................. et NS e 3 889,462.22
Less Service Charges Received... ... B,755.01
$ 411221
4.855.00
2,188.77
44.65
i B $ 11,197.63
o Xpenses
Administrative and Office Expenses.........§ 9,355.49
g 664 29
118.64
110.05
43.3
10,289.86
$ 21,487.49
Less Interest Received................ 11,022.01
—_— § 10,465.48
Pald to Growers
Initial Payment. $5663,723.79
Interim Payment... 128,381.53
Final Payment. 156,891.42
————e—  $878,9006.74
$889.462.22 $880,462.22

AUDITORS® REPORT
To the Members, Saskatchewan Co-operative Wheat Producers Limited. Rexina, Sask.
‘We report that, in our opinion, the above statement Is groparly drawn up 80 as to exhibit a true and correct vilew of the operations of 1033-1934 Voluntary
Pool Accounts for the year ended 318t .’.'uly, 1934, according to the best of our information and the explanations given to us, and as shown by the books.

WINNIPEG, 14th September, 1934, GEORGE A. TOUCHE & CO., Chartered Accountants, Auditors.



STATEMENT No. 2

SASEATCHEWAN CO-OPERATIVE WHEAT PRODUCERS LIMITED
1933-1934 POOL ACCOUNTS

STATEMENT OF RECEIPTS AND DELIVERIES AND RETURNS TO GROWERS

VOLUNTARY FOOL

Receipts and Gross Sales and Net Initial and
Grade Deliveries Sale Operating Sales Interim Final
(Bushels) Price Expenses Price Paymenta Pa;ment
...... 03,896.50 72.830 .806 72.030 55 17.030
706.129.35 69.586 .806 68.780 55 13.780
369,292.00 66.711 .806 85.905 52 13.905
39,458.50 64.711 806 63.905 47
4,054.20 62.586 .806 61.780 42 19.780
411 00 59.086 .806 58.280 37 21.280
12,549.40 687.211 .806 66.405 50 16.405
41,870.55 64.211 806 683.405 47 16.405
10,187.30 62.211 06 61.405 42 19.405
8 60.211 806 50.405 37 22.405
1,365.30 65.211 806 64.405 48 16.405
h et 41 82.711 806G 61.905 45 16.905
. 275.00 60.711 806 59.905 44 15.906
Rejected 2 Northern Sprouted 1,379.50 60.711 806 59.905 44 15.905
Rejected 3 Northern Sgrout-ed 1,043.00 58.336 806 57.5630 39 18.530
Tou h Rejected 2 Northern Sprou 1,589.40 59.461 806 58.655 39 19.855
ite SS 163.00 65.461 806 64.655 48 16.655
1 0 W. Amber 6,644.40 71.211 806 70.405 52 18.405
2 O.W. Amber Durum. 1,705.00 66.586 806 85.780 48 17.780
3 C'W. Amber Durum 1,360.30 62.961 6 62.155 . 18.155
Tough 2 C.W. Amber 2,169.20 64.711 806 63.905 43 20,905
Bmutty 2 O.W. Amber Durum, 209.10 60.586 806 59.780 41 18.780
Bmutty 3 O.W. Amber Durum. 990.00 56.061 806 568.155 37 19.156
Bmutty 4 C.W. Amber Durum. 604.00 55.711 806 54.905 33 21.905




STATEMENT No. 3

SASKATCHEWAN CO-OPERATIVE WHEAT PRODUCERS LIMITED, MODERN PRESS LIMITED,
SASKATCHEWAN POOL ELEVATORS LIMITED, and SASKATCHEWAN POOL TERMINALS LIMITED
CONSOLIDATED BALANCE SHEET AT 3ist JULY, 1934

ASSETS

Cash
Cash in Banks.....
Cash Funds—Pa,

Accounts Receivable Current
g mlm.u OO-Operat!ve Whaat Pmducers Lbd
un

Stockrs of Graln—Less Stored Grain
(a8 certified by responsible officials).................
oo Stock In Trade—Modern Press lem:d
0 (ad certified by responsible officlalse)...

Total Current Assets..............
Accounts Recelvable Deferred
... $ 187.664.20

$ 0687.959.77
1,647,770.27

Manitoba Pool Elevators Limited

Growers’ Oyerpayments 1929-1930 Pool.. 12,903,792.86
Operating Expenses 1930-1931 Pool....... 403,182,091
Province of Baakatchewnn, Surplul In 118,366.73
Growers' Accounts... 88,555.17
Investments and Memberships

Canadian Co-operative Wheat Producers Ltd... $ 50,000.00
Canadian Pool Agencies Ltd.. s 6.670.00
Winnipeg Graln Exchange.. 23,660.00
Winnipeg Grain & Produce Exdmnge Clearing

Association Ltd................ 7.000.00
Eural Talephone Shares... 1 .00

$ 216,053.76
55,587.49

S 272.541.25

2,335,730.04
15,360,462.21
2,833.37

$17.971.566.87

13,699,661.96

88.602.00

LIABILITIES AND CAPITAL

Cheques, Vouchers, etc. Ontstamung
Pool Payment Cheq! =Sy
Grain Drafts, Cash T{ckats ote..
General Cheques.............

Outstanding CertIfICates. .................ooiimiiniiineceniiiinecsises s dessassmeaasn

Accounts Payable Current
Grain Loans. castia baribabus
Province Of Baakabchowan
Sundry....

$ 9,369,000.00
) 717,986.39
446,710.52

Total Current Liabllitles............

Deferred Liabilities
Province of Easkatchewan re 1929 1930 Pool

Overpayment. 12, 7B5 537 T2
Manufacturers Life Lns dp 00
Deferred Interest on 1928-1929 De ucti)ns

¥ 281 11083

$ 172,851.49
704.355.65
427,237.20

§ 1,304,444 34

13,294.41

10.533,696.91

$11,851,435.66

13,055.148.55



Fixed Assets (less Reserves for Depreciation) Elevator Deductions.......................
QCountry Elevators and Coal 8hi 90&: s il an

12,188.060.07

.. 9,362,344.90 Commercial Reserve.. 6.567,851.17
Terminal Elevatoru ensnrrinnnenes  8,471,840,16 Capital.. : 104,354.00
Land, Buildings and Machinaryr— Reserve,, u 3,156,542.26
Raslna aud askatoon... 225,433.70 Reserve for Sinking Fund re 1929-1930 Pool
ents’ Residences... 335.403.67 Overpayment 100,000.00
ork under Construction.... 48.018.07 Insurance Reserve 42,714.24
Sites— Terminal Elevators, & 360,651.36 Undivided Profits. 2,370,716.55
Office Furniture and Fixtures.... i 32,092.49 Contingent Liabllities
Automobiles and Sundry Equipment.................... 47,567.12 In respect of bulldings and work un-
oy ——— 16,883,351.47 der construction (estimated)... ...$102,300.00

b=
Deferred Charg
Overpayment 19294930 Pool OOmpany [ Shnre 686,604.86
Sundry. 107,135.34

798,740.20
$49,436,822.50 $40.436,822.60
B e ==



GONSOLIDATED BALANGCE SHEET

The following explanations may be of value in considering
the Consolidated Balance Bheet:

ASBETH

ACCOUNTS RECEIVABLE—CURRENT: -

Oanadian Co-operative Wheat Producers Limited—$687,969.77,
The above represents the balance of a loan to the above men-
tioned Company. During the year under review repayment of
$740,788.62 was received by us and, in addition, the above bal-
ance, shown as outstanding at the year end, has since en
repaid.

Sundry—$1,647,770.27, In addition to an amount of $040,848.60,
covering sales of grain to the Baskatchewan Relief Commission,
the above item is principally composed of advances and freight
charges on stored grain and handling charges enrned on grain in
store in country elevators and terminals, collectable when the
grain s sold.

Stocks of Grain—Less Btored Grain $15,380,462.21. This
amout represents the value of grain on band in country and
terminal elevators at 31st July, 1984, less the liability for stored
grain, based upon Winnipeg cash closing prices at that date, less
freight where necessary.

Stock in Trade—$2,838.87. Includes the value of Job Btock,
Work in Progress and Newsprint on hand at Modern Press Lim-
ited, Saskatoon, at the date of the Balance Bheet.

ACCOUNTS RECEIVABLE—DEFERRED:

Manitoba Pool Elevators Limited—$187,664.29. This amount
represents a balance owing In respect of the Company's interest
in the proceeds of the sale of the Davidson-Smith Terminal to
the ahove named Company. During the year under review we
received payment of principal amounting to $26,809.18 with ac-
erued interest to B81st July, 1034, The balance ls payable In
seven equal annual instalments commencing 8lst July, 1836.

Growers' Overpayments 1929-1930 Pool—$12,003,792.86, This
represents the balance due by Growers In respect of excess in-
ftial payments on deliveries to the 1920-1930 Pools, after writing
down the maximum overpayments on any grade of grain to 18¢
per bushel and applying credits from the final payment of the
1928-1920 crop. The increase of $35.40 over the balance shown at
31st July, 1982, is accounted for by minor adjustments in a
pumber of the mccounts, In accordance with a resolution of the
Delegates at the annual meeting of November, 1682, interest 1s
not charged, this account.

Operating Expenses 1830-1981 Pool—$403,182.91, This amount
consists of the total operating expenses of the 1030-1081 Pool and
will constitute n reduction of any further proceeds of the 1030-
1931 crop.

Province of BSaskatchewan—sSurplus Interest $118,866.78. This
represents the interest paid to the Province in excess of the
amount required to meet payment of Interest on the 414 % Deben-
tures, 1951, which were issued in settlement of the 1929.1930 Pool
Overpayment, less charges for exchange, bankers' commission, and
other expenses Incurred in respect of the guarantee. The amount
is held by the Government and will be accounted for to th
cbo::pnny after completing repayment of the lability referred ts
above.

Growers' Accounts—$86,666.17. Items comprising this amount
are as follows:

Growers’ Accounts Receivable ............. $18,015.26
Liquidated Damages Receivable . 2,800.49
Advances against Reserves ..... Ve s = GO B
Seed Grain Advances agalnst Reserves.... 45,006.58
Contract Notes, 1928-1833 Pool ... ... 28,289.61

$86,5556.17

FIXED ABBETS:
Country Elevators and Coal Bheds—3$9,362,544.80. Included in
this amount are the following items:

i Plant Value  Depreciation Net
Country Blevators....$14,106,584.03  $4,748,758.44 $0,857,825.59
Coal Sheds ..... & 6,869.70 1,850.44 4,519.81

$14,113,000.78  $4,750,008.88  $9,382,844.90
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Terminal Elsvators—$8,471,840,18, The following are the de-
talls of the amount shown in respect of this asset:

Plant Value Depreciation Net

$8,000,174.78  $1,211,450.67  $1,838,724.08
- 1,194,545.60 460,316.67 728,229.02

Terminal No, 4
Terminal No. §

Terminal No. 6 76,036.84 28,779.65 46,256.69
Terminal No. T ...... 8,942.932 05 1,141,053.77 2,801,878.28
Bolalo o v 1,768,428.27 701,671.16 1,056,752.11

$10,021,112.08  $3,540,271.903  $6,471,840.16

The above values are exclusive of sites which are shown under
the heading of '‘Sites—Terminal Elevators, ete.,” detalls of which
appear below. Terminal No, 6 is a leased elevator and the amount
shown above in respect of same is for equipment only.

Land, B and Machinery, Regina and Saskatoon—
$225,483.70. This includes the following items:

Plant Value Depreciation Net

Regina

Head Office Bu'lld}ng -.$ 180,000.00 $ 65,250.00 § 114,750.00
Site .. 25.397.76 55 25,597.76
Fixtures and Eqn.lpment 4,447,07 8,080.18 1,416,809
Baskatoon

Modern Press Bullding.. 22,004.29 8,804.068 19,609.33
B < s e 9,200.00 Srer, 9,200.00
Machinery & Equipment. 64,720.67 9,668.04 55,159.78

§ 806,675.78 § B1,242.08 § 225,438.70

Agents’ Residences—$3356,408.67. Included In this asset are 207
Agents’ Resldences, valued at $481,5683.72, against which there is
& Reserve for Depreclation amounting to $146,130.05.

Work under OConstruction—$48,018.07. This represents sundry
construction work in progress at various points at the year end.

Bites—Terminal Elevators, eto., $360,851.38, The following is
a2 summary eghowing the sites which comprise this amount:

Terminal No. 4
Terminal No. B
Terminal No. 7 ...
Buffalo Terminal .
Elevator Sites ......
Doty SBICeE . s ol AR B ey e

£360,651,86

DEFEREED CHARGES:

Ovorpayment 1620.1930 Pool—Company’s BShare $686,804.86.
This amount includes all overpayments of the 1929-1830 Pool in
excess of 18c per bushel on any grade of grain, and, in addition,
includes the discount on bonds issued by the Province of Saskat-
chewan in relmbursing the lending banks. Detalls of these
charges, and of varlous items applied In reduction of the account,
will be found in the following summary:

Cost of writing down overpayments to

maximum of 18c per bushel........ $ 040,443.01
Discounts on bonds lssued by Prov-
ince of Saskatchewan ............. 275,040.00
———— $1,224,483.01
Deductions:
Saskatchewan Pool Elevators Limited
1929-1030 Adjustment Account ..... $ 197,056.30
Credit received in respect of excess
interest paid Province of Saskatche-
e e SR SR G R e L e S 194.98
Balance of excess interest pald Prov-
ince of Saskatchewan as at 3lst
E A TSR T TR Ty N G v o 118,366.73
Burplus Income Senson 1031-1932 .. .. 42 681.82
Surplus Income Season 1982-1933 ... . 64,007.61
Surplus Income Season 1838-19834 .... 115,120.7T1
_— $537,878.15
$6886,004.86

Excess interest shown above arises through the fact that in-
terest paid to the Province on the 1820-1830 Pool Overpayment
Account is based upon an interest rate in excess of that of the
Provinclal Bond issue.
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Bundry—$107,186.84. This Item represents expenditures made
which are chargeable to future seasons and includes the following:

Bepalr Parts and Supplies on hand....... $ 85,165.11
Prepald Insurance and Taxes.......... . B0,808.
Sundry Prepald Expenses......... Lrvee 21,166.368
$107,135.84
LIABILITIES

OHEQUER, VOUCHERS, ET0., OUTBTANDING:

Pool Payment Oheques—$172,851.49,° Coneist principally of
cheques covering the final payment on grain delivered to the
1933-1984 Pool, mailed to Growers on 28th July, 1834

Outstanding ‘Cerﬁ.ﬂutes—sm.mi.ﬁ. This represents Growers'
Certificates covering deliveries to varlous seasons’ Wheat and
Conrse Grains Pools, which have not yet been presented to Head
Office for payment.

ACOCOUNTS PAYABLE—CURRENT:

Province of Baskatchewan—$717,986.39, This amount Includes
the payment of principal due 15th September, 1034, under terms
of the Supplementary Agreement with the Province dated 17th
March, 1938, Accrued interest to 3lst July, 1934, on the total
principal amount, Is also Incinded,

Bundry Accounts Payable—$446,710.62, This item consists prin-
cipally of Oustomers’ Margin Accounts and accrued expenses.

DEFERRED LIABILITIES:

Province of Saskatchewan re 1920-1830 Pool Overpayment—
$12,765,637.72. This amount represents the balance due to the
above in respect of the 1029-1930 Pool Overpayment, after pro-
viding for the payment of prineipal due on 15th September, 19834,
and is repayable in seventeen annual amortized payments of prin-
cipal and interest commencing 15th September, 1835.

Manufacturers Life Insurance Company—$8,600,00, This repre-
gents s mortgage payable on the Modern Press Building, Saska-
toon.

Deferred Interest on 1928-1920 Deductions—$281,110.88. This
amount of interest is made up as follows:

BElevator Deductions, 6% from first September, 1929,

to B1at ‘August, 1980 - . .......hsiseneeresetmihie e $190,105.04

Commercial Reserve, 6% from first September, 1929,
to 8ist August, 1880 ......... ... . ciiiiniiirane 81,015.79
$281,110.88

CAPITAL, RESERVES, ETC.

Elevator Deductions—3$12,188,080.07. Commercial Reserve—
$6,667,861.17. Funds in respect of KElevator Deductions are in-
vested in the Snskatchewan Pool Elevators Limited, and in res-
pect of Commercial Reserve in the remaining investments, fixed
assts, loans to Saskatchewan Pool Rlevators Limited, and to
Canadian Ce-operative Wheat Producers Limited.

Oapital—$104,354.00. At a meeting of the Board of Directors
29th August, 1933, the voting rights of the 1924-1928 contract
gigners were reinstated. Consequently shares held by such mem-
bers, formerly carried in Membership Subscription Account, have
now been merged into Capital Stock, The amount also includes
New Capital, subscribed during the year, to the extent of $406.00.

Reserve Account—$3,1506,5642,26. Details of this account are
shown below:

Balance at 1st August, 1933 ........... $3,186,917.57
Canadian Pool Agencies Limited, Share
of Profits Season 1032-1933 ........ 22,786.73
¢ $3,150,704.80
Deduct:
Province of Baskatchewan Income Tax
Season 1982-1088 ... ... ..i...i... 3,162.04
$3,156,542.26

Reserve for Sinking Fund re 1929-1830 Pool Overpayment—
$100,000.00. This amount was set aside from the earnings of Sea-
gon 1982-1888 to provide a Reserve for such amounts, due by
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Growers in connectlon with the 1029-1930 Pool Overpayment, as
may ultimately be found to uncollectable, and is in accord-
ance with the plan of repayment of the Growers' Overpayments as
approved by the Delegates.

Insurance Reserve—$42,714.24, This Reserve was established
to provide for any losses which may be incurred in excess of the
amounts for which Agents and Payors are bonded, and replaces
the usual excess coverage which has been discontinued. No losses
were charged to this account during the year under review.

Undivided Profits—$2,370,716.65. In additlon to the sum of
$348,163.21 transferred from this scason's earnings, this amount
Includes earnings of Saskatchewan Pool Elevators Limited set
aside during seasons 1920-1930, 1930-1931 and 1932-1933, distribu-
tion of which has been deferred.
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Elevator Deductions,
Commercial Reserve

Reserve for ﬁlnklng Fund re 1929—1930 Poo!

Insurance Reserye..
CUndlvided Profits....

Fixed and Sundry Assets
Fixed Assets \Less Roserve for Depreciation)... $16,883.351.47 Cleaners....
Investments and Membershipas 88,602.0

Deferred Accounts
Accounts Recelvable—

Deferred Charges.....

Less Deferred Liabilities..............

Carried Forward

SASKATCHEWAN CO-OPERATIVE WHEAT PRODUCERS LIMITED
MODERN PRESS LIMITED
SASKATCHEWAN POOL ELEVATORS LIMITED
and
SASKATCHEWAN POOL TERMINALS LIMITED

CONSOLIDATED CAPITAL STATEMENT AS AT 3ist JULY, 1934

Dr. Cr. Brought Forward ..
$12, 138.050 07 Approved Programme of Bulld-
6.567.851.17 Ing and ork nnder Com-
104 35400 structlon (Estimated Ex-
8,156,542.26 enditures)
stimated cost of constructin

$18,410,107.08 $24,580,238.20

100,000.00 6 new Elevators and replacing
42,714.24 Elevator destroyed by fire (ln-
2,370,716.55 cluding value of materials sal-
vaged fmm 5 Elevabors torn
down)... - l 79,018.07
: 54.,000.0¢
.............................. 8, .00 grnta' Residences 15,000.00
—_— A dit.lon to \Iodem Preila Ruﬂd—
$16,971,953,47
$ 150,318.07
X . Less Pald on Account (Work
703,740.20 under Qonstruction).. 48,018.07
$14,493.302.16 Balance—Surplus nvall.nble as workins (‘nplul
13.055,1458.55 for Season 1934-1935... e
Co e e 1,438.158.61

STATEMENT Ne- 4

. $18,410,107.08 $24,530,238.29

102,300.00
6,017,831.21

$24,550,288.20 $24,630,238.29
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STATEMENT No. 4 (2)

CURRENT POSITION AS PER CONSOLIDATED BALANCE SHEET AS AT 31st JULY, 1934

Current Assets.......... $17,971,566.87
Current Liabilities, 11,.851,435.66
Enn'en( Position as per Balance Sheet $ 6,120,131.21

e84
Estimated Capital Expenditures to complete Programme of
Building and work under Construction 102,300.00

.......................................................................................................... $ 6,017,831.21



SASHATCHEWAN CO-OPERATIVE WHEAT PRODUCERS LIMITED STATEMENT No. §
MODERN PRESS LIMITED
SASHATCHEWAN PBOLdEZLEVATORS LIMITED
an
SASKATCHEWAN POOL TERMINALS LIMITED
SOURCE OF CAPITAL FUNDS, ANALYSIS OF CAPITAL EXPENDITURES AND SURPLUS CAPITAL, AS AT 3ist JULY, 1934

Reserve for

Sinking
Commercial Elevator Fund 1929—30 Insurance
Capital Reserve Deductions Reserve Overpayment Reserve

SOURCES OF CAPITAL FUNDS
Stock Subseriptions....
Deductions from PooI Paymonts
From Surplus Earn 5
Province of Saskate ewan—Loa
Manufacturers Life Insurance Cﬁmpany Limited—Loan...

- 8 oL VOB BBL00: oo Lol Balimadl Th - o © i
cevemeee. ® 6,567,851.17 $12,188,060.07 ! i
: g wiegerte 0B, 15654226 § 100,000.00 § 42,714.24

TOTALRBCEEREES i i, it o raiasasens fissssiapesssaniives S‘ 104,354.00 $ 6.567,851.17 $12,188,060.07 § 3,156,5642.26 § 100,000.00 § 42,714.24

ANALYSIS OF CAPITAL EXPENDITURES
Fixed Assets (including expenditures approved for completion of
Programme of Building and Work undar Oonstruction ) $ 104 354 UO 8 4, 1469 088 38 $12,188,060.07 $ 5%?8;;33

Investments..

Davidson: Akt e AL i o e s o e e 187,664.29
Growers’ Overpayments 1929- mpany share

payment and Surplus Interest Account... 24,649.45

Sarating Expenses 1930-31 Pool : 403,182.91 a
Advance, etc. to Growers... 86,555.17 £
Supplies and Prepaid Accounts. 15,160.38 .06

TOTAL EXPENDITURES....
BALANCE--SURPLUS CAPITAL

. § 104,354.00 § 4,922,980.65 $12,188,060.07 § 659,545.91 $§ P /
........................................................... $ e, 3 1,844,870.52 .. § 2,406,908.35 $ 100.000.00 § 42,714.24
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STATEMENT No. 5—Continued

Deferred Deferred Loans
Interest Qutstanding
Undivided 1928-29 Province Manufacturers
Profius Deductions of Sask. Life Ins. TOTAL

SOURCES OF CAPITAL FUNDS
Stock Subscriptions.............c.occvves
Deductlons from Pool Payments..
From Surplus Earnings................ i 5.951,083.88
Province of Saskatchewan—Loan.... i, 12,705,687.72
Manufacturers Life Insurance Company Limited—IL.0an.. . § 8,500.00 8,500.00

gui g Lo ) R e S o O RSN L el S 7.1 I $ 281,110.83 $12,765.537.72 $§ 8.500.00 $37,585,386.84
ANALYSIS OF CAPITAL EXPENDITURES

Pixed Assets (lncluding expenditures a.psn-uvad for completion of Programme o
Building and Work under Construction)...

. $ 104,354.00
. 18,755,911.24

. $ 2,870,716.65 $ 28
f ; . $12,765

. ] 8,500.00 316.923.651.47

Investments.. ,602.00
Davidson-8m 187,664.29
Growers’ Overpayments 1
Interest Account.......... ... $13,708,764.45
Operating Expenses 1930 ; 403.182.91
Agvance. ete. to Growers.. 86.555.17
Bupplies and Prepaid Accoun : 107,135.34
TOTAL EXPENDITURES............ccooooooveiiieeiisine he . § 01857728 § coeenenenne $12,765,5637.72 3 8,500.00 $31,567.555.63
BALANCE—SURPLUS CAPITAL.........ccc..ooomiimmmrnctnmisirinssissssssssssssssisnssonssssnsonenens $ 1,452.189.27 8 281,110.83 $ ANl 3 e, $6,017,831.21
TOTAL CURRENT ASSETS— (As per Consolidated Balance Sheet, Statement ‘1" )........ $17,971,566.87
TOTAL CURRENT LIABILI S— (As per Consolidated Balance Sheet, Statement *“1""), . 11,851,435.66
BALANCE—CQurrent Position R el i i, T e N $ 6,120,131.21
Lesst Estimated Oaplital Expenditures to complete Programme of Building and Work under Construotion..... 102,300.00

BALANCE—SURPLUS CAPITAL.

—_—
$ 6,017,831.21
B — ———



STATEMENT OF GRAIN HANDLINGS

STATEMENT No. 6

SASKATCHEWAN POOL ELEVATORS LIMITED and SASKATCHEWAN POOL TERMINALS LIMITED

TOTAL HANDLED (ALL GRAENS)
Raskatchewan Pool Elavators Limited

As at 31st July, 1934

Over Platform
Total

Number of Elevators Operated..
Average Handling Per KElevator.

SASHKATCHEWAN POOL TERMINAIS LIMITED
Terminal No. 4
Terminal No. 5...
Terminal No,
Terminal No. 7

Terminal No. 8...

a

1924-1933 1933-1934 1924-1934
(Bushels) (Bushels) Bushels)
641,870,368 58.702 085 0 572,433

50,222,177 1,665,568 51,8R87.745
892.002.545 6.367.633 752,460,178
1,019 e
...... 57,608
150.187.907 12.140.941 162.328.348
89 607,208 1,872.200 71,479.408
159.3090.806 12.097.038 171,496.844
106.459.868 13,719,031 120.178.R09
28.240.761 28.240.761
513,895,550 30.828.710 553,724,260
131,980.775 131,930,775




SASKATCHEWAN POOL ELEVATORS LIMITED

STATEMENT OF EARNINGS
1Ist August, 1925, to 31st July, 1934

NET EARNINGS (After allowance for Income Tax and Loss on Reallzation of Assets)..................

DISTRIBUTION OF EARNINGS
Farm Storage...
Share of Pool Hx
Dilvidends to Pool....
Excess Charges Refu
Interest Paid on 1929-1

Transferred t0 Reserve Account...

‘Transferred to Sinking Fund Ranerva re 1929 19

Transferred to Undivided Profits.

NET EARNINGS (After Allowance for Income Tax)...

Net Earnings (As Above)
Depreciation Reserve as at 31st July, 1934...

Poo

1925-1933

$13,527,009.49
T

§ 306,456.74

100 .00
2,022,563.34

STATEMENT Neo. 7

1933-1931
$ 1.062,117.52

TOTAL
$14,5689,127.01

348,153.21

$ 306,456.74
575,444.30

3, 150 542.26
100.000.00
2,370,716.56

$13,527,000.49

$ 1.062,117.52

$14,589,127.01

Interest on Mortgages (Pald to Province of Sagkatohewan and Lhi uidator, Saskatchewan Co-operative Eleva.tor Oompuuy lelted from'ln August

1928, to 31st August, 1933, in respect of the purchase of the Assets of the latter Company )...

TOTAL OPERATING EARNINGS—1st August, 1925, 10 SIS JULY, 1934ttt sesee e s e as s besee s st abaascbee e e s aesesensanis

CAPITAL—AS AT 31st JULY, 1934.........

$14,589,127.01
8.585.709.25

2,150,331.29

$25,325,257.55
$12,195.200.00

NOTE: The figures shown for the period 1925-1932 have been adjusted to include additional Earnlngs, applicable to that period, but which were not determined in
A

time to be Included In the figures previously submitted.



STATEMENT No. 8

SASKATCHEWAN CO-OPERATIVE WHEAT

PRODUCERS LIMITED
MODERN PRESS LIMITED

SASHMATCHEWAN POOL ELEVATORS LIMITED

and

SASKATCHEWAN POOL TERMINALS LIMITED

STATEMENT OF ASSETS, DIRECT LIABILITIES AND
GROWERS® EQUITY AS AT 31st JULY, 1934

ASSETS

Fixed Assets (Less Reserve for De-
preclation).... . $16,882.351.47
Investments and Membersh ]]S ...... §8,602.00

Other Assets (Deferred Accounts Recclvable ete.)

Manitoba Pool Eleva-

tors Limited... .$187.664.29
Province of Saskat-

chewan, Surplusln-

terest Account........ 118.366.73
Elevator Suppliesand
Prepald Accounts.... 107,135.34
_— 413,160.36
Surplus Capital (After providing for
expenditures to complete pro-
gramme of building and work under
construction............ 6,017,831.21
Amount provld?d to complebe pro—
gramme of bulldl ng and work
under construction.... & 102,300.00
Total Net Assets (Exclusive of
amounts due by Growers)................ $23.505.251.04
LIABILITIES (Exclusive of Lilabllities to
Shareholders) Equity
Province of Saskatchewan re 1929-
30 Pool Overpayment.................... $12,765,537.72 54.3099%
Manuf&cturern relnsurnnee(}om~
pany... Rt el R s 8.500.00 0369,
TOTAL LIABILITIES TO OTHER
THAN SHAREHOLDERS............ $12,774,037.72 54.3457,
BALANCE OF ASSETS OVER LIABILITIES
Growers’ Equlty.... drraeeeesesesinneesse $10,731,218.82 45.085%
$23,505,251.04 100.00%




STATEMENT No. 9

TOTAL NUMBER OF COMMITTEES 1933-1934

Sub-district o - 1S3 4550778 9102
District 1... 3 -8°810 7.7 811 0 O iit
District 2 7476 8. 757 11 58 18, T=¥78
District 3 874 3 8 6-6 3:5 3.6 45
District 4 3. 8.9 4 5.3 476 3 6 51
District 5 - 10°8%8 ‘B %5 610 . 8" 5 71
District 6 910°6 8101218 7 790 @9}
District 7 8- 5:6 57086 -511. 68 68
District 8 9RO 1 807 58 'BA6 Xk 3 T2
District 9 57 R BT 40 X 7876 B8]
District 10 6705 T340 B 72 ST 610 T2
District 11 . 9¥11:12 6-6:7 18 812 i 93
District 12 ~10A8BH0 7567 779 10 :8 .81
District 13 . 10710%4 187 12 .8 7.0 11, 188
District 14 . By 856 75915612 8 8 8 =88
District 15 9 7 5 8 6 5 6 65 8 9 68
District 16............ FERLT TSR AY I8 TR SR8 70
1167
STATEMENT No. 10

COMMITTEES REORGANIZED

1933-1934

Sub-district............ccees. 127837455 67 8 910 T'tl
District 1... 84587707 7 -7'11 781 9V w60
District 2. 8 7349 0%8 5 -8 F812 0 S0
District 3 2 4°'8 4956 4.8 5.2 6 88
District 4 RNt R e e e
District 5 R i T e W R
District 6 B9 671011 8.7 6 85 78
District 7 BB 44 i TrR 651 6564
District 8 B8 08RG 8 4L 1 087
rict 9. 5.7 3 8.8 0.6 5.6 8 C57
District 10 B4 8 8 14ET ST BL6 AT
Distriet 11 8:90 8 8-4 6 73 4 4 .58
District 12 £ 5. 97 6:.8:7T:510 59508
District 13 9 10+ 2 7 B %0 6.7 L4 LAl
District 14 4.8 86 0151278 "B ERE
District 15 T8 4.7 42876 BT ~BrMER
District 186.... 7605 T 4B G R & 56 T0d




CANADIAN POOL AGENCIES LIMITED——BALANCE SHEET AS AT 31st AUGUST, 1934
ASSETS

Agency Assets
Oash In BRNK.........co. oot ieeniasis
Insurance Accounts Recelvable...

Total AGENCY ASSOLS.........c.icoviieieciiitismrassscnsiansisiistissssssrassessss

Sharcholders’ Assets
Cash in Banks and on Hand..............cccoeveeeecvmsumsnussnsssanas
Demand Loans

Saskatchewan Pool Elevators Limiged....$50.844.05
. 15,6903.66

Alberta Pool Elevators Limited..............

Accrued Commlissions Receivable,
Accounts Recelvable— Sundry...

Membershi DaXosn (Western Canada Insurance
Underwriters’ Assoclation).....

Furniture and Equipment.... ..$5.746.80

Less Reserve for Depreclation. s 887,78

Auditors’ Report to the Shareholders:

and explanations which we have required

$ 1,065.14

66.438.81
8,125.50
461.40
$76.000.65

200.00

1.919.02

STATEMENT No. 11

LIABILITIES
A%ey Liabflitles

$ 5,495.57 ue to [nsurance Companies... $ 48,008.53
50.638.46 Accrued Commissions.................. ot Toyriress 8,125.50
$ 56.134.03 Total Agency Lilabllitles...............coooooveiiiiniiirverecciiinenen. 3 56.134.03
Sharcholders® Liabliitles
Accounts Payable
Canpadlan Co-operative Wheat Producers Limited.. $ 3,580.00
Saskatchewan Inspection Bervice............... 2,681.08
Accrued Expenses...................... 1,371.58
Unearned Commissions 335.51
$ 7,068.17
Reserve for Cancellations and Unearned Commlesions  13,000.00
Capital Stock—Authorized $20,000.00
ssued and Fully Pald—2,000 shares of $10.00 each..  20,000.00
Earned BUurpliil...............ccooniieninarsessrbashansrassiamseanss e 387.,241.50
—— 78,209.87
76,209.67  Approved on behalf of the Board: i
$134.343.70 L. C. BROUILLETTE, Director. 5134._3_43.‘11_}

LEW HUTOHINSON, Director.

‘We have examined the books and accounts of Oanadian Pool Agencies Limited for the fiscal year ending August 31, 1934, and have obtained all the Information

ash In banks has been confirmed by certificates obtained direct from the company's bankers, and the membership deposit has been verified by certificate from
the do?o!lmr!. We report that, In our opinion, the above balance sheet is properly drawn up 80 a8 to exhibit a true and correct view of the state of the affairs of"
Oaanadian Pool Agencles Limited as at August 31, 1934, according to the best of our information and the explanations given to us and as shown by the books of the

WINNLPEG. October 8, 1034,

PRICE, WATERHOUSE & CO., Audstors.



STATEMENT No. 12

CANADIAN POOL AGENCIES LIMITED

STATEMENT OF INCOME AND EXPENSES
FOR THE YEAR ENDED 31st AUGUST, 1934

Income
Commissions Earned.. M‘? 662.21
Interent.........,... o 472 83
Interest on Tnvestments 394 33
Profit on Sale of Bonds...... 1,038.75
$53,568.12
Administrative and General Etpenlel
Balariof............cliicias,
Ad mlnlnntive Expenses.. 00
Rent and Light.................... 2,405.54
Ofﬂce Su pplles nnd Expense 264 54
ecl:h and Telephone. 857.39
Dapr .................... 718.35
Legal and Aud[t Expense... 2900.00
Taxes and Licenses.......... ! 21£.99
Printing and Stati 143.55
P e and Exclse Stam, 134.80
Travelling Exprnses. 185.00
Brokerage..... 44.62
$18,826.62
Less
Allowance from B&Bkatchawan
Inspection Service... onnneneens . 2,500.00
———— 16,326.82
Net Income Transferred to Surplus........ $37.241.50
sl



Canadian Co-operative Wheat

Producers Limiied

DIRECTORS’ REPORT
1933-1934

To the 8hareholders,
Canadian Co-operative Wheat Producers Limited,

(Gentlemen:

The continned financial progress of the three
Provineial Pools, of which your organization is a sub-
sidiary, is exceedingly gratifying, though the satisfac-
tion is offset by the knowledge of the continued distress
which prevails amongst the farmers on our Western
prairies. That the three organizations have again, in
gpite of less than average crops, been able to meet all
ecommitments, ineluding payments of interest and
principal to their respective Governments, and to in-
crease their reserves, indicates the support and loyalty
of the farmers, and their determination to maintain
and increase the strength of the Pools. This, together
with the unity and co-ordination which is made pos-
gible through “‘Central”, increases its prestige and in-
fluence in presenting the views and needs of Western
agriculture.

Canada: Wheat Production
1933-1934
Canada’s wheat erop for 1933-34, according to the
last revised estimate of the Dominion Bureau of
Statistics, was 269,729,000 bushels; of this, Western
Canada produced 250,841,000 bushels. These totals
are subject to the qualification that the preliminary
disposition figures indicate that the final erop estimate
;351:}}0" arevision upward of approximately 13,000,000
els.

The quality of the crop shown by the protein tests
conducted at the laboratories of the Board of Grain
Commissioners on the grades No. 1 Hard to 3 Northern,
inelusive, gave an average protein content of 13.9 per
cent.

The carryover for the past crop season, as at July
31st, 1934, was 203,207,000 bushels in all positions, as
compared with that of 219,428,000 bushels at the same
date in the previous year.

In the past year Canada exported 185 million bush-
ols of wheat (including flour) as compared with 264,-
304,000 bushels during the preceding year.

Wheat prices for the year under review, on the
Winnipeg market, showed a steady improvement over
those of the year before. In the early part of the
delivery season the market was steady as a result of
the action taken by the Couneil of the Winnipeg Grain
Exchange in fixing a minimum price for wheat of 7024
cents per bushel, for the Ootober futurs, basis No. 1
Northern, Fort William. This eondision prevailed
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until September 14th when they decided to cancel the
minimum price and to revert to the open market hasis,
when the market immediately weakened, and the Octo-
ber future dropped to 667§ cents at the eclose on that
day. Prices continued to decline, and on Qetober 16th
the low of the season was reached, the October future
closing at 5434 eents. In the latter part of the season
prices steadily advanced, and the average price for the
October future during the month of July was 8334

cents.
World Wheat Situation

The important feature of the world wheat situation
of special significance to Canada is the prospect of a
decline in wheat surpluses arising from poor harvests
in the main importing and exporting countries. In our
Annual Report last year we stated, ‘“‘the promise of
fair erops in Western Canada for the crop year 1933-34
vanished before the most disastrous [ailure, through
drought and grasshopper damage, which Western Can-
ada has experienced”. For this year a similar statement
may be made, and the total wheat production will be
only slightly, if any, in excess of the 1933 harvest.
The United States Department of Agrieulture reported
in August, 1933: “The wheat and oat crops are each
expected to be the smallest in 35 years or more”. On
August 10th, 1934, the same authority stated: ‘“The
erops of corn, wheat, oats, barley, rve, flaxseed and
buckwheat are each expected to be the smallest in 30
years or more”’.

The estimated wheat production in the United
States for 1934 is 493 willion bushels, as compared with
528 million in 1933, and 886 million the average for the
ﬁve-gaar period 1927-1931. The domestic requirements
for the current season are placed at 625 million bushels.
Thus, as a result largely of drought conditions, the North
American Continent has suffered two successive crop
disasters. Similarly in Australia, lack of precipitation,
eoupled with a substantial curtailment of acreage,
point to a reduction in wheat production, and in the
amount available for export. In Europe, not including
Russia, slight decreases in acreage and dry weather are
responsible for a deeline of probably 275 to 325 million
bushels from the production of 1933. In the importing
countries of Germany, Italy and France, the crops are
smaller than a year ago, and the supplies will be mater-
ially reduced, though in France the reduction in yield
is offset by her large carryover of nearly 100 million
bushels. The Danubian countries, which generally
expori in liberal quantities, are faced with a erop 35
per cent. smaller than in 1933. The reports indicate
that the Russian wheat crop is considerably poorer
than in 1933, and it is unlikely that there will be any
significant amount exported. Last year exports from
Russia amounted to 27 million bushels.

World import requirements of wheat were dis-
anointly low during the past season, largely as a result
of good crops in European countries in 1933. The
London Wheat Conference accepted the estimate of
560 million bushels for world import requirements for
1933-34, whilst the actual imports proved the estimate
too high, amounting only to 523 million bushels. There
is reasonable hope, however, for stronger demand and
expansion in trade during 1934-35, arising from the
drastie decline in production and reduetion of surplus
stocks. Mr. Broomhall places world import require-
ments for 1934-35 at 576 million bushels, of which he
estimates Canada will supply 288 million bushels. The
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Wheat Advisory Committee has placed “world import
demand’" in 1934-35 at 600 million bushels, an estimate
accepted by the Food Research Institute at Leland
Stanford University. TFurther, with the probability
that the Danubian countries and the United States
will not be important factors in the export market, and
that Russia will appear to only a limited extent, it
gives rise to the hope that Canada will assume a larger
share of the world wheat trade.

We have given the reasons forming the basis of
brighter prospects for the coming year, but they should
be balanced with the fact that the surplus stocks in the
four chief wheat exporting ecountries are still mueh over
normal, and that the world earryover continues weighty.
According to the International Wheat Agreement Com-
mittee, the world earrvover of wheat as at July 3lst,
1934, was 1,140,000.000 bushels, being an increase of
20 million bushels over the preceding year when surplus
stocks stood at 1.120.000.000 bushels. Compared with
the average world carrvovers of 650 million bushels for
the years 1922 to 1928 inclusive, it indicates the present
abnormal condition of the international wheat situation.

World Wheat Agreement

A resolution endorsing the memorandum of Cana-
dian Co—oEerative Wheat Producers, Limited, in sup-
port of the World Wheat Agreement, was passed
unanimously at the Annual Meeting of each of the three
provineial organizations held in the latter part of 1933,
We now re-affirm our stand on the question of the
Wheat Agreement, and our belief that a permanent and
eontinuous adjustment of the supply of and the demand
for wheat ean only be brought about, humanely, by
international co-operation.

Furthermore, we are of the opinion that if nations
eannot get together to adjust the comparatively simple
problem of world trade in wheat, in which there are
only four major exporting eountries, there is not much
hope of arriving at arrangements for controlling the
manufacture of armaments of which practically every
country is either a manufacturer or a buyer, and it is
the generally accepted belief that the reduction of
armaments is necessary to world security and peace.

Meetings of your Board were held to consider ways
and means of forwarding the desires of the organized
farmers. as expressed through the Annnal Meetings of
their Pools, and to discuss methods by which the
Wheat Agreement eould he put into effect in Western
Canada. In this connection, conferences were held
between the representatives of the three provineial
Pools and the Dominion Government.

Your Board, at its meeting in December, reiterated
its view that a plan for control of deliveries on a bushel-
age basis was the most practical means of application,
and they registered their unanimous opposition to any
proposal of compulsory legislation to restrict acreage;
also that the machinery by which the deliveries could
be controlled, and the flow of grain on the market
regulated in an orderly manner, was through a National
Wheat Board. On the same occasion they agreed to
urge & conference of the representatives of the thres
Pools with those of the three provincial Governments,
in an effort to reach unanimity of opinion in working
out plans for implementing the Wheat Agresment.

On January 15th, 1934, your Board held a confer-
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ence attended by Premier J. E. Brownlee of Alberta,
Hon. R. G. Reid, Provincial Treasurer of Alberta,
Major M. A. MacPherson, Provincial Treasurer of
Saskatchewan, and Premier John Bracken of Manitoba.
Your President advised the Government representatives
of the fact that the Annual Meetings of each of the
three Pools had endorsed the Wheat Agreement and
also a National Wheat Board, and that they were en-
tirely in favour of plans for implementing the Agree-
ment on a quota basis, and opposed to any legislation
for compulsory acreage reduction.

On February 16th, 1934, your Board passed a
resolution asking that uniform legislation for the three
prairie provinces be introduced at the earliest date, to
})rovide for the control of deliveries from individual

armers on an equitable quota basis. It was also agreed

that each Pool would present this resolution to its
provineial government, and at the same time express
their endorsation of a National Wheat Board.

Measures were enacted by the legislatures of the
Provinces of Manitoba, Saskatchewan and Alberta
last March, by which each provinece might set up an
Emergency Wheat Control Board with power to license
and restriet, within the province, sales and deliveries
of wheat. Provision was also made that, in addition to,
or in lieu of, such Board, a joint Board might be estab-
lished by the three provinces, or by any one of them,
in eonjunction with the Dominion, such a Board, if
created, to have all the powers of a Wheat Board, and
to do all such things as might be necessary to bring the
deliveries of wheat in the province concerned, in the
year 1934, into proper alignment with the estimated
current, export demand in the erop season 1934-35, and
normal domestic requirements in the same period, in
conformity with the quota applicable to the Dominion
of Canada as provided by Article No. 2 of the London
Wheat Agreement. The Dominion Parliament, about
the same time, considered legislation to permit control
of sales and deliveries outside the provinces; to provide
for setting up a Wheat Board should such be deemed
neecessary, and to make effective the London Wheat
Agreement insofar as it relates to Canadian interests.
No legislation was submitted, however, because it was
held that existing statutes, ineluding the new Natural
Produets Marketing Act, gave all the powers that were
necessary.

The International Wheat Advisory Committee, set
up uander the provisions of the London Wheat Agree-
ment, held a meeting at Rome in May last, to consider
the matter of increasing the consumption of wheat by
the countries signatory to the Agreement, and such
measures as in their opinion will result in the diminution
of the surplus earryovers that threaten the wheat prices
of the world. This Confercnce was attended by your
(General Manager, Mr. J. I. McFarland, and he was
again Canada's representative at a subsequent Confer-
ence of the said Committee held at London in August
to consider further matters arising out of the Wheat
Agreement.

In June, the Argentine Republic showed some dis-
position to ignore her obligations which, together with
the effects of dry weather upon European erops and
those of Australia, endangered the support to the World
Wheat Agreement. When your Board met in June it

assed a resolution, which was wired to the Prime
inister, urging the Dominion of Canada to use every
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effort to hold the other countries signatory to the Agree-
ment together, and work in unity to maintain the prin-
ciples of international co-operation.

The action of Argentina in overshipping her quota
militated against unanimous co-operation of the
countries signatory to the Agreement, through the
catastrophic erop conditions in North America and
lower yields in European eountries have created a feel-
ing of optimism as to the outlook for a stronger market
and the reduction of world surpluses.

Your Executive had a Conlerence with the Prime
Minister at Ottawa in August last, to consider the
marketing of the 1934 erop. They again stated theix
view that a National Wheat Board provided the most
satisfactory method of marketing the Canadian wheat
erop, and failing which a continuation of stabilization
operations is necessary for the 1934-35 season o avoid

e danger of a drastie decline in prices in Canada with
the delivery of the new crop.

Marketing Legislation

The necessity for governmental action with respect
to the marketing of all other agricultural produets,
and also to provide for debt adjustment, is referred to
in the conclusion of the memcrandum on the Inter-
national Wheat Agreement submitted to and endorsed
by the cln-o\rim:iaa»l Pools at their Annual Meetings last
fall, and reads as follows:

“Although primarily concerned with the handling and
marketing of our own wheat, and the securing of a remunera-
tive price for our main cash crop. the Wheat Pool Boards
belleve that the successful carrying out of the Wheat
Agreement should not be regarded as a cure-all for Canadian
agriculture  We believe that 1t must be linked up with a
national production and marketing pollcy for cur whole
farming industry. including livestock, poultry and dalry
products, as well as grain.

We bhelleve that the framing of an Intelligently
planned national policy for Canadian aFriculture. devoting
roper attention to marketing as well as to produection,
s a task which our governments and producers with the

assistance of our Departments of Agriculture and Agricul-
tural Colleges. should undertake Immediately. We feel
that the need is urgent. and that such a policy should deal
with the agricultural industry of Canada on a bruad enough
basis to include measures for properls financing agricultural
operations at reasonable Interest rates. debt justment,
and whatever steps should be taken to preveat further
depreciation of our farming plant and restore some hnBe
al:l;idc_c_tnﬂdence to our hard-pressed men and women on the

Your Board endorsed a resolution adopted by the
representatives of Western eo-operative marketing as-
gociations at a meeting held in Regina on July 28th and
29th, 1933, asking the federal Minister of Agriculture
to prepare a farm produets marketing measure adequate
for the needs of producers of all agrieultural produets
in any part of Canada. Your Board recommended the
resolution to the provincial Wheat Pool Boards for their
favourable consideration, and they gave their support
to the Committee which had been formed at the Regina
Conference.

During November a Conference of representatives
of all the major co-operative organizations throughout
Canada was held in Toronto, at which a resolution was
unanimously adopted urging federal legislation cover-
ing the marketing of all agrieultural produets, similar
in prineciple to the British Agricultural Marketing Act.
A committee was also formed to submit their views
to the federal Minister of Agriculture. Subsequently,
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at a meeting in April, it was agreed that your President,
Mr. Brouillette, should go to Ottawa to co-operate
with the committee in securing such amendments to
the Natural Produets Marketing Act then before Parlia-
ment as would make it not merely a regulating measure
but an Aet to provide for the organization, regulation
and control of the marketing of agricultural products.

Debt Adjustment Legislation

The burden of debt earried by the farmer has been
accentuated with the continuation of low prices for
agricultural produce and its growing proportions are
such that it has tended to undermine his confidence
and threatens the future of agriculture in Western
Canada,

Your Board has, when making representations to
Ottawa on matters already mentioned in this report,
kept before the Qovernment the economie conditions
of the Wastern farmer, and the urgent need for re-
medial legislation. We beliove that the joint action
taken by the three provineial Pools, which, as well a8
other co-operative organizations, presented a memor-
andum to the Royal Commission on Banking and
Finance, had an important effeet in impressing upon
the Government the necessity for debt adjustment
legislation to assist the debt ridden farmer and the
recovery of Western agriculture.

Provincial legislation has been enacted during the
last three or four yvears which has afforded the farmer
some protection against the pressure of his ereditors
and the possibility of foreclosure. Little progress had
been possible in the adjustment of farm debts prior
to the passing of an Aect by the Dominion Parliament
to facilitate compromises and arrangements between
farmers and their creditors. The Western provinces
have now placed upon their Statute Books enabling
legislation, and these measures, together with the
Dominion Aets, will, we hope, afford those farmers
who are in diffieult financial eircumstances a substan-
tial degree of relief, and go far in placing Western agri-
culture on a more secure and permanent foundation.

The Drought Area.

The conditions brought about by the drought in
large areas of Southern Saskatchewan, a portion of
East - central Alberta and South-western Manitoba,
constitute an agrienltural problem which demands the
urgent and eombined attention of the provinces and the
Dominion. Successive erop failures have brought a
community of thriving farm homes face to face with
actual distress and want, and relief measures have heen
adopted by the Governments to supply immediate
needs and provide food and eclothing for the people
who have been unable to produee even the bare necessi-
ties of life. We desire, however, to emphasize par-
ticularly the agricultural phase of the problem.

Soil drifting has wrought extensive damage to the
farms in the drought areas threatening to destroy the
productive capacity of the land and convert a once
prosperous countryside to a permanent desert. The
return of normal precipitation in the eycle of wet and
dry periods may, of ecourse, temporarily bring crops and
restore produetion, but it will not solve the problem.
When the land was new it contained fibre which pre-
vented soil drifting to any marked degree, but now the
Iand has loss lis original eohesiveness, and the disin-
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tegrating forces of nature are noticeable with every
high wind. Furthermore, the area affected by “blow-
ing” is extending and many distriets Are now exper-
iencing for the first time the eroding effect of wind on
soil.

History holds numerous instances of communities
destruyed by the effects of a negleeted agriculture, but
we live in an age of scientific development having a
greater regard for human well-heing. We earnestly
recommend to your consideration the necessity for
unity of action by the three provineial bodies through
this organization to urge upon the provineial and federal
governments the immediate institurion of a survey of
80il conditions in the drought areas, with the view to
formulating an agrieultural poliey for the conservation
of the soil and maintaining t,ge home of the man on the

land.
Garnet Wheat

The segregation of Qarnet Wheat in separate grades
has heen advocated by this organization fur some time,
for the reason that Canadian wheat could only hold
its unique position by maintaining the highest possible
standard grades free from admixtures which depreciated
their quality and blending value. It may be remember-
ed that your Viee-President, Mr. Lew Hutehinson, and
Mr. R. C. Steele, representing the Pool organizatiouns,
- appeared before the Agricultural Committee at Ottawa
in 1932 to give evidence in support of this change.
Your President, Mr. Brouillette, and Mr. Lew [Tutehin-
son, again urged segregation before the Agricultural
Committee in the early part of this year.

The last session of Parliament, in accepting the
report of the Agrienltural Committee, passed an amend-
ment to the Canada Grain Act by which separate and
new grades of No. 1 and No. 2 Garnet are established,
the said amendment to come into effect on the first
day of August, 1935.

Impravement of Quality

No grain handling bodies have done so much to
promote hetter quality grain produetion as have those
of the organized farmers through their Pools. The
provincia! Pools instituted the plan of junior co-opera-
tors” swed growing and fertilizer test plots, in which
hundreds of boys and girls throughout the West joined
to sow experimental plots and conduet testa on their
home# farms in grain variety production and the effeet
of fertilizers on vield. and they initiated the pohey of
exchanging eommercial grain for grain suitable for seed.

Through the Canadian Wheat Pool they have
united Lo secure legislation, in spite of strenuous op-
pusition, improving tlie export standard of grain, and
maintaining the world reputation of Canadian wheat.
The effurts of your Board in securing amendments to
the Canada Grain Act, the most important of which
restricted the practice of mixing wheat iu the terminals,
and prohibi mixing in the first four grades of wheat,
and added four new grades to establish malting barley,
thus guarantesing the buyer a higher quality of Cana~
dian barley than had been obtainable heretofore, have
been referred to in previous Annual Reports.

Your organization has also co-operated with the
National Research Council and the Federal Department
of Agriculture, on different oceasions, in sucecessfully
dealing with new problems which are constantly arising
in the production and handling of grain. This year,
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Dr. H. M. Tory, Chairman of the National Research
Couneil, in &n interview, reminded your President, Mr.
Brouillette, of investigations undertaken by the Na-
tional Research Couneil, at the request of the Canadian
Wheat Pool, into (1) the drying of tough and damp
grain, (2) the commereial value of frosted wheat, and
(3) the milling value of spring threshed grain, and he
advised that they would give favourable consideration
to the request of your I%reﬁident for further studies
affecting the production and marketing of coarse grains.

The Counecil are co-operating with the National
Advisory Committee on Agricultural services, represeat-
ing all the provincial and federal Dapartments of Agri-
culture, in research work relating to ecoarse grains, par-
ticularly the handling of barley. A National Barley
Committee, composed of representatives of organiza-
tions and institutions interested in the barley indust:;ly
was established, the purpose of which is to cover a field
of work embracing such activities as testing new
varieties ol barley, analysis of feeding and malting
values to suit trade requirements, zoning of areas best
suited for production of malting barley and of feed
barley, and the expansion of barley markets and ex-
perimentation, ete.

Your Board is co-operating with the National
Barley Committee and has requested it to give special
attention to systems and methods of drying tough and
damp barley and their effect on the malting quality,
the effect on germination of barley matured in storage,
the effect on the malting quality resulting from blend-
ing tough barley with dry, the improvement of clean-
ing machinery to prevent injury to and permit the
processing of the grain to meet the requirements of
importing brewers, distillers and malt extract manu-
facturers, and the requirements of overseas barley
markets. We desire to endorse the action of the federal
and provineial Governments in the formation of a
National Advisory Committee of Agricultural Services,
and ress our appreeiation of the work it has accom-
plished and the aims it has in view, and we desire to
give our whole-hearted support to the objectives of the
National Barley Committee and to co-operate with if
in every reasonable way.

General

. Due to the nature of our operations, it is again
impossible to present any statements at this time, for
reasons which our members will appreciate.

Attached to thiz Report will be found a copy of a
Report submitted hy Mr. John I. MeFarland, General
Manager, to the Annual Meeting of Shareholders of
Canadian Co-operative Wheat Producers Limited.

It has become a commonplace that today the great
oconomie problem of the worid has shifted from pro-
duction to distribution. The great technological ad-
vance of the last quarter of a century, immensely
stimulated by the Great War, has given us an era of
plenty, but, unfortunately, the achievement in pro-
duction has not been accompanied by the necessary
adaptations in the economy of distribution. Man has
learned to create abundanee, but not to put it at the
service of the whole of humanity. That is the great
task before us—‘“To make abundance a blessing to
all mankind”—that task demands an intelligent, de-
liberate planning of the processes of distribution, and
that, in Its turn, means co-operation, for only by aeo-
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;';Jera.tion can man intelligently plan his eivilization.
e co-operative movement is, in fact, the outstandi
;i}e m the world of planned economie effort, an

ole hope of civilization lies in its extension, not
only co-operation within the nation, but co-operation
among the nations. Unrestrained competition, the
jungle law of strife and struggle in the economie sphere,
will only intensify the distress born of poverty; inter-
national eo-operation will bring the peace and security
which are not only necessary for present recovery, but
are fundamental to the persistence of civilization.

Respectfully submitted,

L. C. BROUILLETTE, President

LEW HUTCHINSON, Vice-President } Execulive
P. F. BREDT

GEORGE BENNETT

J. JESSE STRANG

JOHN H. WESSON

BROOKS CATTON

COLIN H. BURNELL

J. W. BALDWIN



REPORT OF MR. JOHN i. McFARLAND
General Manager

This is the fourth suceessive annual occasion on
which I have appeared before you as General Manager
of your Central organization.” On all prior occasions
there was evidence on every hand of universal over-
production of wheat, although last year about this
time we were hopeful that the London World Wheat
Agreement wouid greatly assist in working out such
reductions of acreage and production as would event-
ually alleviate the intolerable world surplus position.
At the same time there was nothing in the immediate
future to give us any hope of a solulion in that eereal
year, as it will be recalled that the moderate wheat
crop in North America was offset by bumper wheat
crops in most European eountries, and good prospeets
in t.hedArgentine. while world coarse grains were fair
to good.

Regardless of disparaging comment directed by
some eritics against the Wheat Agreement, it is my
ersonal opinion thai that Agreement has produced
Eeneficial results, and has been advantageous to the
wheat producers, inasmuech as it did ereate an increased
spirit of international confidence between eountries,
and statisties demonstrate it did result in a reduetion
of 6 per cent. in the world’s wheat acreage, exclusive
of Russia and China. Confidence was necessary to
give some stability to prices, and a reduction of pro-
duetion was necessary before any permanent solution
could be expected. Moreover, the Agresment drew
together all the various governments to friendly dis-
cussions and exchange of views on what had beeome
one of tho major depression problems, and thus these
governments and the peoples of various eountries have
become more widely informed on varions aspects of
the wheat problem than would otherwise have been
Possible. Sueh diffusion of understanding and know-
edge may be of inestimable value in the future. These
were the prinecipal objectives of the London Wheat
Agreement, and these measures of suceess have been
attained. Howsver, no matter how great the en-
deavours of man may be, it must always be borne in
mind, and acknowledged, that all human achievements
are dwarfed into insignificance when eompared with
the workings of Providence or the Laws of Nature,
and in that respeet it iz observed on this Continent,
83 well as in various European eountries, that there
has been in this year, 1934, an unprecedented destrue-
tion of production as a result of unparalleled adverse
weather conditions. No man envisaged the destruction
of so many cereal acres. There is no historical record
of such crop losses in any previous vear, and yet, even
in the face of such enormous natural reduction of pro-
duetion, is it not a most remarkable phase of this unique
period that no comment is fortheoming from the many
people who, in the past few years, have contended that
there was no overproduction, but rather that the
trouble was underconsumption? Yet these theorists
who made such elaims have not, so far as I have notieed,
glven any voice to a cry of alarm, nor any warning that
there might be danger of scarcity or semi-scarcity of
supplies of world’s actual requirements of cereals.

You will probably recall, just two years ago, at your
Annual Meeting, when discussing the surplus situation,
I made remarks as follows:

“I haye carried on feeling at all times that, unless
Providenee intervened through crop failures, sue-
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cess eould not attend our efforts. There have been
some near crop failures throughout the world, but
not of a sufficiontly drastie nature to overcome the
largely extended acreage’.

That was just two years ago, and while there was
some measure of success this year in the reduction of
acreage, following the London Wheat Agreement, yet
it must be admitted that sueh reduetion would have
been quite insufficient to have completely changed the
picture from a eondition of excessive over-supply into
one of apparent semi-scarcity. However, Providence
did intervene in & most ealamitous manner throughout
many important areas in the Northern Hemisphere, the
effect of which was to impress upon my mind the nee-
essity of acknowledging that sueh a reduction had
oecurred as to completely change the scene, and, on
my return from the London Conference at the first
of September, I felt it was my duty to immediate?
acknowledge that such a change had oceurred, and,
through the Press, I issued a statement calling the at-
tention of the producers to the complete change which
had oecurred. During the past four years I have, on
many oceasions, made public statements regarding the

rice depressing influenee of the overproduetion, and
it was my desire, at the earliest possible moment, fo
direct attention to the changed econditions.

In April T attended a meeting of the Wheat Ad-
visory Committee at Rome, at which time the prinecipal
matter of disecussion was the establishment of some sort
of minimum price agreement to protect the world's
price structure from the then present and prospective
heavy world’s surplug supplies. The Commitiee did
arrive at a formula which was apparently satisfactory
to all delegates present, but, at the adjourned meeting
held in London early in May, no attempt was made to
put the plan into operation because of the fact that-the
government of one important ecountry then refused to
agree.

Just four months later I again attended a meeting
of the Wheat Advisory Committee in London, early
in August, and it is worthy of note that within that
short interval world-wide cereal crop failures had
radieally changed the whole pieture, so that praectically
every delegate was convinced that the great surplus
would disappear within the current year, and that the
chief concern of the Committes is now to advocate
such poiicies among the various countries as will pre-
vent the recurrence of overproduction under normal
erop weather conditions.

Statisticians are in general agreement that the world
has been for several years carrying a surplus of 450
million bushels of wheat in excess of normal ecarry-
overs, and, as & result of the reduced wheat crop this
year, it is believed 75 per cent. of this exeess surplus
will be absorbed through usual eonsumptive uses, thus
largely wiping out what has been regarded as the excess
world ecarryovers, and it is believed by many people,
ineluding myself, that any remaining balance will be
readily absorbed as animal feed becanse of the alarm-
;nﬁg short erops and crop failures of coarse grains and
odder.

In this connection, it is interesting to observe that
feed crops are light throughout the Continent of Europe
while on the other hand they are disastrously short in
North America, and in the United States in particular,
The combined production in bushels of wheat, oats,
corn, barley and rye in the United States, for the years
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1928 until 1932 inoclusive, averaged 5,052 million bushels
per year. It will be recollected that the United States
erop of 1933 was a very short crop, inasmuch as the
total production of those five cereals in that year was
3,757 millions of bushels, or 2514 per cent. less than the
previous five-year average. Ilowever, the disaster
of this year, 1934, resulted in a produection in that
country of only 2,663 millions, which, you will observe,
is only 5214 per cent. of the five-year average from 1928
to 1832. This, it must be admitted, is an enormous
shortage, and it is obvious that that great country
cannot encounter such disaster without serious re-
percussions on the food and feed supplies of the rest
of the world. It is, therefore, reasonable to eonclude
that the short feed erops throughout the Northern
Hemisphere will, before the end of the present eereal
year, result in surplus wheat being pressed into use as
animal food, and the world wheat position restored to
normal before another erop has been grown. Even
at this early date, and despite early harvests throughout
the Northern Hemisphere, the prices of coarse grains
on the international markets 0}) the world are prac-
tically on a par with the values of wheat.

In reeent years, during the wheat surplus, there has
at all times been an abundance of cheap coarse grains
and fodder. This year, however, is entirely different
inasmuch a8 coarse grains and fodder met with even
greater crop disaster than wheat. This condition will
result in searcity of feed supplies next Spring and Sum-
mer, and this Western country should take a forward
view to conserve a glentiful supply of suitable seed oats
and barley 8o as to be in readiness to extend the acreages
of feed grains in order to build up a reserve of animal
teeds which, in my opinion, are indispensable to the
success of a balanced agriculture throughout this
Dominion. An abundant farm reserve of feed grains
would contribute & large measure of comfort and pros-
perity to every farmer, and, therefore, an increase in
seeded acreage of oats, barleg and flax, and a further
decrease in wheat acreage, should be the agricultural
poliey of this country.
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Canadian Pool Agencies Limited

DIRECTORS’ REPORT
1933-1934

To the Shareholders,
Canadian Pool Agencies Limited,
Winnipeg, Manitoba,.

Gentlemen:

Appended hereto is the Balance Sheet of your Com-~
pany as at 31st August, 1934, together with a state-
ment of the Inecome and Expenditures for the year
ended as at the same date. The result of our opera-
tions for the year is a profit of $37,241.50 as compared
with $38,860.43 last year. The decrease in the earnings
is much less than was anticipated at the beginning of
the sesson, this being largely dus to the heavy grain
stocks carried in the country and terminal eievators,
and to the higher grain values. Despite these factors

ou will observe that as a result of the savings effected
in rates, to which we referred last year, and further
losses in premiums by reason of the installation of
lightning rod equipment in the Alberta and Saskat-
chewan elevators, our commission earnings were re-
dueed in excess of $4,000.00.

The principle upon whieh this Agency is operated
uts service before profits, and in this respect it has
een of great value to the Pool organizations, not only

in securing very substantial savings in rates on prac-
tically every olass of insurance, but in the servicing of it.
The earnings of the Company are, of course, rebated
to the provineial organizations from whom our business
ACCres.

It is very gratifying to report that u% to the end of
August we handled five cargoes out of Churchill. Two
more have been eompleted since that date and several
others are expected before the close of navigation from
that Port. This business was placed at very satisfactory
rates and we anticipate there will be about the same
volume of business from this source next year.

The following comments relative to the Balanee
Sheet and Operating Btatements may be of interest:

Balance Sheet
Agency Assets and Liabilities

The Assets included under this heading represent
trust funds collected or to be collected, and are offset
by the amount due to the Insurance Companies for
business written, and to the Canadian Pool Agencies
Limited for commissions earned.

Shareholders’ Assels and Liabilities
Demand Loans: These amounts represent balances
of loans mads to the three provineial organizations who
eontribute their business to us, and are subject to recall
for the purpose of financing the Ageney throughout the
86880N.
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Accrued Commissions: This represents the accrued
commissions previously referred to as being due from
the Agency Trust Funds, and they have been collected
subsequent to the date of the Balance Sheet.

Membership Deposit: This represents a deposit
which we are required to make to the Western Canada
Insurance Underwriters’ Association as a guarantee
that we will comply with their rules and regulations,
and is returnable to us in eash should we withdraw
from membership.

Accounis Payable: Canadian Co-operalive Wheai Pro-
ducers Limited:
This amount includes $3,500.00 for administrative
charges which have been paid since the date of the
Balance Sheet,

Unearned Commissions: This amount includes the
proportion of commissions due to subsequent years on
policies written for a three-year period.

Reserve for Cancellations and Unearned Commissions:
Due to_the nature of our business, where the major
proportion of our policies is due for renewal immediately
prior to the end of our financial year, it is necessary to
set up an adequate reserve to provide for cancellations
and for expenses, in connection with the handling of the
insurance, which are incurred during the ensuing year.

Capital Stock: The ownership of the Capital Stoek
of the Company is held by the three provineial organ-
izations who contribute their husiness to us, Alberta
and Saskatchewan having 667 shares each, while
Manitoba holds 666 shares.

Surplus: The following is a summary of this ac-
count for the year:

Surplus as at 1st September, 1933.................... $38,860.43

Additonal Inoome............ 5o et ersennis o 25.00

Deduct $38.885.43

Dividend 6% on Capital

DO L T s L. L 20000
Patronage Dividend.................. 37,685.43

—— $38,885.43

==

Add
Profits for the year 1933-1034
a-!ger‘ Statement of Incom:
and Expenditures.................. $37,241.50

The Capital Stock dividend of 6% was paid to the
three provineial organizations who are its Shareholders,
whilst the Patronage Dividend is payable on the basis
of the business contributed by each. The details of
this Dividend are as follows:

Manitoba... v §3,864.67
Baskatchewan........................c.coeevinnn.. 22.786.73
Alberta........ weeeninn - 11,084.08
$37.685.43
=

It is of interest to note that these two dividends
combined represent a return of 78.14% of the total eom-
missions received by the Company.

Profit and Loss Account

Our earnings have again been affected by the short
crop and low grain prices for the major part of the
season, as well as by the reduction in rates, which has
been commented upon previously. As a result of these
rate reductions in country elevator and terminal in-
surance, together with their grain contents, approx-

imately $40,000.00 was saved to the handling Com-
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panies last year, with & consequent loss to the Com-
pany of commission earnings.

Included in the expenses is an item of §3,500.00
representing administrative expenses, being the allow-
ance made to the Central Selling Ageney in respect of
overhead and administrative charges for the year, and
the deduetion from the total expenses of $2,500.00
represents the Management Fee paid by the Saskat-
chewan Inspection Service for the supervision and ad-
ministration of their operations.

Respectfully submitted,

L. C. BROUILLETTE, President 1 Ezxecutive
LEW HUTCHINSON, Vice-President } Commilice
P. F. BREDT

GEORGE BENNETT

J. JESSE STRANG

JOHN H. WESSON

BROOKS CATTON

COLIN H. BURNELL

J. W. BALDWIN






Some Facts

During 1933-34, the
Saskatchewan Wheat Pool
Organization:

1.—Increased its surplus from $3,390,854 a
year previously to $6,017,831, available
as working ecapital for the 1934-35 season.

2.—Made all payments of prinecipal and in-
terest on eommitments, and reduced the
1929 overpayment indebtedness from its
original principal sum of $13,752,000, to
$12,765.000. Thereby growers’ equity in
their organization increased from 39.327
percent the previous year to 46.655 per-
cent, of total assets valued at $23,505,000.

3.—Made full allowance for depreciation and
maintained its propertiesin good condition.

4.—Through its country elevator system,
handled 43.51 percent of all grain delivered
to country elevators in Saskatchewan, as
against 43.02 percent during the previous
8eason.

5.—Brought its total handlings of all grains,
ineluding platform loadings, up to 752,-
460,178 bushels since the elevator system
was launched in 1925.

6.—Chartered 13 vessels to earry wheat out
of a total of 15 sailings from Churehill
during the 1934 navigation season on the
Hudson Bay route. In the first four sea-
sons since opening of the port, 85.79 per-
cent of all grain shipped to Churchill was
supplied by the Wheat Pool organization.

7.—Took an active interest in legislation af-
fecting economic problems of farmers,
including marketing and debt adjustment.







Farmers Control
Pool Elevators

The affairs of Saskatchewan Pool
Elevators Limited are guided by
farmers themselves, through their
elected representatives. . . This
principle of democratic control is
fundamental in the agricultural
Co-operative Movement, of which
Pool Elevators is a major asset.

Policies of the Company originate
on the farm. By means of the
ballot each grower has a voice in
the affairs of his own organiza-
tion; he chooses the men to rep-
resent him in shaping its policies.
Even more important, he may
take an active part in local organ-
ization work, for in the rural
community lies the strength of
this enterprise.

The machinery whereby the Com-
pany is governed by approximate-
ly 100,000 farmer owners, is
essentially practical. = Farmers
have shown their ability to carry
on a large-scale business which is
a triumph of co-operative effort.
Pool Elevators today is firmly en-
trenched in the esteem of farmers
generally.

Grain deliveries to Pool Elevators
assures the continued success of a
co-operative enterprise devoted to
the interests of agriculture.

Saskatchewan Pool

Elevators Limited
Head Office: REGINA

A Saskatchewun Farmer-Owned Concern
Operated by and in the Interesta of
Sgekatchewan Farmers






