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ANNUAL MEETINGS of
growers will be held at
all points in the Province
in the next two months.
It will be of value in ar-
riving at a proper under-
standing of the present
policies of your organ-
ization if you will take
this Report with you
when attending your an-
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SASKATCHEWAN CO-OPERATIVE WHEAT
PRODUCERS LIMITED

Directors’ Report

Regina, Saskatechewan,
3rd November, 1936.

In submitting its Twelfth Annual Report to the
Annual Meeting of Wheat Pool delegates, your Board
of Directors has endeavoured to present a complete
picture of the operations of your organization for the
year ending 31st July, 1936. As in former years, the
Reports of Canadian Co-operative Wheat Producers
Limited and Canadian Pool Agencies Limited are in-
eluded. It may be noted, for the first time since the
inception of your organization, that no pooling opera-
tions in the marketing of grain were undertaken.
With the Canadian Wheat Board in operation for the
crop year 1935-1936 the continuation of a Voluntary
Pool would have meant an unnecessary duplication of
marketing machinery.

Consolidated Balance Sheet

Copy of Consolidated Balance Sheet prepared by
Messrs. Geo. A. Touche & Co., Auditors for the Or-
ganization, showing the position of the Wheat Pool
organization as at 31st July, 1936, together with ex-
planatory notes of the principal items, will be found
attached to this Report as Statement No. 1. This
Balance Sheet has been eompiled by the Auditors from
their certified Balance Sheets of Saskatchewan Co-
operative Wheat Producers Limited, Modern Press
Limited, Saskatchewan Pool Elevators Limited and
Saskatechewan Pool Terminals Limited as at 31st
July, 1936. It will be noted from this statement that
total current assets as at 31st July, 1936, amounted
to $9,096,489.30, with total ecurrent labilities of
$1,641,266.37. The difference between these two items,
amounting to $7,455,222.93, represents the current
position of the organization as at the end of the last
fiseal year. After providing for the eompletion of the
approved building programme and work under con-
struction at the end of the year, estimated to cost
$R20,000.00, there remains a balance of $7,375,222.93
available as working capital for the season 1936-1937.
This eompares with a working capital position of
$6,820,179.90 a year ago—an improvement during
the year of $555,043.03.

Consolidated Capital Statement

Attached to this Report as Statement No. 2 will
be found Consolidated Capital Statement which
sets out the eurrent financial position of the organiza-
tion as at 31st July, 1936.

Statement No. 3 sets out in detail the source of
eapital funds invested in the Pool organization, and
also a complete analysis of eapital expenditures and
surplus capital as at 31st July, 1936. This statement
has been prepared by the Treasurer of the organiza-
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tion for the information of delegates, and shows in
detail the position of surplus eapital at the end of the
fiseal year. It will be noted from this statement that
the various reserve accounts of Saskatchewan Pool
Elevators Limited are in liquid form, and that of the
total commercial reserve amounting to $6,567,851.17
an amount of $3,085,769.81 is in liquid form as eom-
pared with $2,030,183.19 a year ago. The balance of
undivided profits, after dedueting payments of principal
made to the Provinee of Saskatchewan on account of
the 1929-1930 Pool overpayment liability, is shown on
the statement as $709,380.25. This amount is sufficient
to cover the balance of the payment due in 1937
amounting to $367,875.17 and leave a balance of
$340,505.08 as a reserve to cover any part of the pay-
ment due to the Government in 1938.

Saskatchewan Co-operative Wheat Producers
Limited

Financial Slalements

A complete copy of the Minancial Statements of
Saskatchewan Co-operative Wheat Producers Limited,
together with Auditors’ Report from Messrs. Geo. A.
Touche & Co., covering last year’s business, has been
submitted separately to the delegates.

Balance Sheet

It will be noted that total current assets as at 31st
July, 1936, amounted to $3,942,954.44 and current
liabilities to $623,378.70. The difference between
these two items amounting to $3,319,575.74 represents
the eurrent position of the Company, and is available
for the purpose of working capital. This represents
an increase of $1,050,917.51 over the amount of work-
ing eapital reported a year ago. The prineipal item
involved in inereased working capital arises from the
_payment of the sum of $1,000,000 by Saskatchewan
Pool Elevators Limited on account of the loan of
$4,000,000 made to Pool Elevators from the commereial
reserve for the construction of Pocl Terminal No. 7.
With the payment of $300,000 the previous year the
amount due on this loan now stands at $2,700,000.

Income and Expenses

The total inecome of the Company for the year
ending 31st July, 1936, amounted to $405,489.12. De-
tails of income will be found in Statement No. 2, Page 20
of the Auditors’ Report.

Total operating expenses, details of which are set
oul in Statement No. 2A, Page 21 of the Auditors’
Report, amounted to $343,888.67.

The surplus of income over expenses amounting to
£61,600.45 has hbeen applied as a reduetion of the Com-
pany’s share of the 1929-1930 Pool overpayment.

There is included in the operating expenses of the
Company a sum of $49,048.90 representing the operat-
ing deficit of Modern Press Limited for the year ending
31st July, 1936.

Provision has also been made for depreciation on
fixed assets amounting to $15,183.75.

Growers' Equity
Attached hereto as Statement No. 4 will be found
the usual Statement of Assets, Direct Liabilities and
Growers’ Equity as at 31st July, 1936. This statement
shows a balance of assets over liabilities representing
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the growers’ equity in the organization of $11,411,931.92
at the end of the fisecal year. This is an inerease of
$370,903.11 over the previous year when the balance
of assets over liabilities amounted to $11,041,028.81. In
percentages, the growers’ equity now stands at 49.6289;
of the value of the Company’s assets as eompa.r33
with 47.347% last year, an inecrease of 2.2819%, during
the year.

Saskatchewan Pool Elevators Limited

Saskatchewan Pool Elevators Limited now owns
and operates 1085 country elevators in all parts of the
provinee. The maximum number of elevators actually
i operation during the past season was 1065.

Grain Handled

A total of 64,378,656 bushels of all grain was handled
through Pool country elevators for the year ending
31st July, 1936. Your Company also handled a total
of 917,608 bushels of grain loaded over the platform,
making a total handling of all grain for the year of
65,206,264 bushels. Comparative figures for the last
three years' handlings are as follows:

Country Elevalor Receipls

1935-36 1934-35 1033-34
(Bushels) (Bushels) (Bushels)
52,437,630 45,087,560 47,484,548
,686,521 6,317,882 8,055,724
3,075,411 2,004,069 2,675,026
470,012 178,340 178,182
808,182 189,980 307,685
ORI (L5 A e 64,378,656 53,777,830 58,702,065

Platform Receipts

(Bushels)
- 917,608

The average volume of grain handled per elevator
during the year under review, based on 1065 elevators
operated, amounted to 60,449 bushels of all grain as
compared with an average handling per elevator of
53,404 bushels for the previous year.

During the past season Saskatehewan Pool Elevators
Limited handled 45.05% of all wheat delivered to
country elevators in the provinee as compared with
44.599, the previous year. Of all grains delivered to
country elevators in Saskatchewan for the 1935-1936
season 45.30% was handled by the Pool Elevator
System as compared with 44.41%, the previous year.
The percentage of platform shipments handled b
Pool Elevators was shown at 50.519%, as compared witz
62.28%, a year ago.

Attached to this Report as Statement No. 5 will
be found the usual statement showing the total volume
of grain handled by the Company since the inception
of the organization.

Grading Statements

The Company’s grading statements at the end of
the fiscal year showed a net grade loss of $78,105.40
as compared with $336,891.65 for the previous year,
or $2.10 per ear as compared with $11.31 per car a
year ago.

Overages and Shorlages
The following figures show the overages and short-
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ages in all grains handled through Pool country eleva~
tors during the past year:

Shorlages  Percenlage of
(Bushels)  total handled

.35
...... 1.23'52
...... .73%
6,347 (1.34%)
...... 6,313 ( 78%)

The above figures correspond fairly closely to the
percentages of last year.

Insurance

Fire Losses—Three country elevators were destroyed
by fire as well as three engine houses during the past
season, compared with one elevator and two engine
houses for the previous year. Insurance claims for
buildings and contents amounted to $55,510.67 com-
pared with $18,025.02 last year. All claims were
settled in full by the Insuranee companies. Loss ratio
figures out at 40.07% as compared with 12.3% for the
previous year.

Financial Slatements
The Auditors’ Report containing detailed aecounts

covering the year's operations is included in the
Finaneial Statements submitted separately to the dele-

gates.

For the year under review the erop production was
larger than for the J)revious year, but on account of
rust which developed over a large area of the province
prior to harvest, gquality was comparatively poor.
The pereentage of cars of wheat grading within the
contract grades was 65% as compared with 78% in
the previous season.

There are no direet liabilities against the Com-
pany’s assets other than the contingent liability in
connection with the 1929-1930 Pool overpayment.
The only capital commitment to be made during the
past season was in connection with this contingent
liability and amounted to $518,716.11. The year's
interest on the 1929-1930 Pool overpayment amounted
to $616,689.00. Payment in each case has been made
or provided for. A further prepayment of $175,776.75
was also made.

Tt will be noted from the Company’s Balance Sheet
that total eurrent assets of Saskatehewan Pool Eleva-
tors Limited as at 31st July, 1936, amounted to $7,-
216,228.45, with current labilities of $3,103,645.56.
The difference between these two items amounting to
$4,112,582.89 represents the eurrent position of the
Company at the end of the fiscal year. After providing
for contingent liabilities of $80,000 in connection with
building programme and work under construection,
and taking into aceount the sum of $877.36 in respect
of Saskatehewan Pool Terminals Limited, the balance
of $4,033,460.25 represents the amount available as
working capital at the beginning of the season. This
shows a reduction from the previous year of $499,401.57.
With the use of the working eapital of Saskatchewan
Co-operative Wheat Producers Limited and Modern
Press Limited amounting to $3,341,762.68 there is
available a total working capital for the organiza-
tion of $7,375,222.93 as compared with last year's
amount of $6,820,179.90, an increase of $555,043.03.

As has already been noted, during the year under
review the Company has repaid to the parent company
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an additional amount of $1,000,000 on the loan against
Pool Terminal No. 7 and, in addition, has provided
$190,000 for new elevators, eottages, eleaners, drying
equipment at Buffalo, and sundry ecapital replace-
ments.

Country Elevator Earnings and Ezpenses

The Profit and Loss Aecount for the year ending
3lst July, 1936, Statement No. 2, Page 47 Auditors’
Report, shows total operating revenue of $5,117,650.62.
After dedueting operating expenses of $3,488,270.12
and depreeciation on eountry elevators, ete., amounting
to $752,027.71 the balance of $877,352.79 represents
the net earnings of the country elevator department.
This compares with net earnings for the previous year
of $456,586.57. This sum represents an average net
earning per elevator, based on 1065 elevators, of
$819.50 after making adjustments for platform grain,
and compares with average earning per elevator of
$446.66 the previous year when 1007 elevators were in
operation. Net earnings per bushel of grain handled
through country elevators amounted to 1.356 cents as
compared with .836 cents for the previous season.

Terminal Elevator Earnings and Ezpenses

The Profit and Loss Account of Saskatchewan
Pool Terminals Limited for the year ending 31st July,
1936, Statement No. 2, Page 59 Auditors’ Report,
shows total operating revenue of $2,035,014.65 with
operating expenses amounting to $1,520,188.05, leaving
operating earnings for the year under review amounting
to $514,826.60 before depreciation. After providing
for full depreciation on the Terminal Elevator System
amounting to $414,164.10 net earnings from the Port
Arthur terminals are shown at $100,662.50. This
compares with net earnings of $539,368.60 for the
previous year, or a comparative net earning per bushel
of grain handled through Pool terminals of .20 cents
against 1.463 eents for the previous season.

In connection with the above figure which shows a
substantial reduetion in earnings from previous seasons,
it should be noted that the terminal elevators were
placed in a very difficult position during the past season
through inability to purehase any appreciable quantities
of grain to earn a reasonable earrying charge. A large
&!}oportion of the erop was delivered to the Canadian

heat Board which sold to shippers and exporters
and these in turn moved the grain to eastern positions
before storage accrued, and particularly before the
close of navigation.

Buffalo Terminal

The Profit and Loss Acecount for the Buffalo
terminal department, Statement No. 4, Page 49 Audi-
tors” Report, shows operating revenue of $56,458.49
with operating expenses and rent of $97,109.76, leaving
an operating deficit of $40,651.27. After providing
for depreciation amounting to $88,946.16 there is
shown a net loss of $129,507.43 compared with $132,-
484.49 for the previous year. It should be noted that
these fizures are arrived at after charging interest on
investment in the elevator amounting to $60,283.98
and depreciation of $88,946.16. Omitting these
charges the Buffalo plant showed an actual cash return
of $19,632.71 in excess of the actual eash outlay for
expenses. This compares with an aetual eash return
of $21,927.45 for the previous year. The decreased
eash return is accounted for by increased cost of re-
pairs to the plant.
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On account of continued unfavourable conditions
for assuming operating risks your Board considered
it advisable to approve a renewal of the lease of the
Buffalo plant to the Cargill Grain Company of Minnea-
polis for a three-year period. This Company is able
to make use of the Buffalo terminal in the handling of
Ameriean grain and for transfer purposes in connection
with their large Albany plant. Drying equipment to
the value of $16,000 was installed in the elevator and
the yearly rental increased by $3,200 per annum—
equal to 209 depreciation.

Combined Country and Terminal Earn-
ings and Expenses

The Summary of Profits, Statement No. 3, Page 48
Auditors’ Report, shows combined operating revenue
of Saskatehewan Pool Elevators Limited and Saskal-
chewan Pool Terminals Limited for the year ending
31st July, 1936, amounting to $7,209,123.76. Operat-
ing expenses for the season totalled $5,105,567.93
leaving combined operating earnings of the country
and terminal systems amounting to $§2,103,555.83
before providing for depreciation and interest on the
1929-1930 Pool overpayment. This eompares with
operating earnings for the previous season of $2,117,-
153.50.

Distribution of Earnings

The following statement shows the distribution of

earnings:

Operating Earnings for the year ending 31st July, 1936.... $2,103,5655.83
Deducl:
Depreciation Reserve.............. .-$1,255,137.97
l.oss on Realization of Asse . 24,160.10
Proportion of Pool Expenses. . 55,392.40
Interest on 1920-1930 Pool Overpayment. 616,689.09

$1,951,379.56
Balance representing Net Earnings.......coimmmn $ 152,176.27

The above item of $152,176.27 representing the
net earnings of the Company for the year ending 31st
July, 1936, compares with net earnings of $171,090.20
the previous year. This amount has been transferred
to Undivided Profits Aecount.

Attached to this Report as Statement No. 6 will be
found a Statement of Barnings covering the entire
period of the operations of the Company from lst
August, 1925, to 31st July, 1936, together with details
of the distribution of these earnings.

Saskatchewan Pool Terminals Limited

For the erop year Ist August, 1935, to 3lst July,
1936, Pool terminal elevators at Port Arthur handled
a total of 49,584,944 bushels of all grains as compared
with a total of 36,852,476 bushels for the same period
in the previous year. This represents an increase of
nearly 13,000,000 bushels over the previous season's
handlings.

Shipments of grain during the Fall months kept
pace with receipts, and at the close of navigation last
year lake head stocks were the lowest in several years.

After the close of navigation last year receipts of
grain at Port Arthur were insufficient to fill any of
our elevators, and storage earnings during the Winter
months were necessarily low. Pool Terminal No. 5
was empty after the close of navigation and the plant
was closed down for the balance of the season.
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In view of the light erop during this current season,
Pool Terminal No. 5 has been leased for the present
year to Manitoba Pool Elevators Limited at a reason-
able rental. The workhouse of the Manitoba Pool's
Terminal No. 3 was destroyed by fire at the beginning
of the present season and your Board was glad to co-
operate with the sister organization in Manitoba in
making available Pool Terminal No. 5.

The following statement shows the total volume
of grain handled by Pool terminals during the past
season as compared with the previous season:

1935-36 1934-35
(Bushels) (Bushels)

Terminal No. 4..... ..14,783.717 11,994,674
Terminal No. 5. AR 1 03,975
Terminal No. 8. ...14,595,636 13,040,230
Terminal No. 7..... ....20,255,591 11,413,597
TObAIE ...t sieniseras dopteston e s 8,004,044 36,852,476

As at 3lst July, 1936, there was in store in all
Saskatehewan Pool terminals at the Head of the Lakes
a total of 5,371,520 bushels of grain as compared with
19,904,583 bushels the previous year.

During the season 156,159 bushels of grain shipped
by Manitoba Pool Elevators Limited were unloaded
in Saskatchewan Pool terminals, while 23,582 bushels
were unloaded by the Alberta Wheat Pool. &

During the past season sereenings were shipped
and sold from Pool terminals as follows:

Refuse Screenings

Standard Recleaned 5,621 tons

Mixed Feed Oats...... 07,023 bushels

Refuse sereenings were sold during the year at an
average price of $2.50 per ton; standard recleaned
at an average price of $10.63 per ton; and mixed feed
oats at an average price of 20.17 cents per bushel,
all l.o.b. Port Arthur. It will be noted that these
prices were substantially lower than those received
during the past year.

It may be of interest to delegates to note that
Saskatchewan Pool terminals handled over 319 of all
ears of grain received at the Head of the Lakes
during the season 1935-1936.

The entire Terminal System was maintained in
first class working condition throughout the year.
Major repairs, replacements and the installation of
new equipment included the following:

Elevator No. 4: One new leg belt and two new conveyor belts
installed at a cost of $3,628. One new No. 44 Hart Emerson
"“Uni-Flow™ Cleaner installed on the hin floor at a cost of approx-
imately $5,000.

Elevator No. 6: Two new conveyor belts were installed at a_cost
of §2,868. The C.N.R. also undertook to install a No. 44 Hart
Emerson “Uni Flow'' Cleaner similar to the one installed byl{our
Company in Elevator No. 4. A No. 7 Monitor Wheat Head
Thresher was also installed at an approximate cost of $500. This
machine is used for recovering grain from the wheat heads which
were very prevalent in dockage during the past season.

14,254 tons

Coarse Grains Department
Local Sales

Total sales of wheat and coarse grains for seed and
feed, including sales b a.%ents from country elevators
and ecarlot sales, for the fiseal year ending 31st July,
1936, totalled 5,038,035 bushels, as follows:

X 2,208,168 bushels

2

. 429,222
30,199
74411 ¢

...5,038,035 bushels
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Distribution of Registered and Certified
Seed Grain

With a view to assisting the produetion and sale
of high elass seed grain your organization purchased
and distributed at cost a total of 14,566 bushels of
registered and certified seed. Of this amount 8,828
bushels were supplied to Junior Grain Clubs, the bal-
ance having been resold at cost to patrons of Pool
elevators by loeal agents.

In addition to this movement of less than carlot
quantities of grain, your organization eco-operated
with the Field Crops Branch of the Department of
Agriculture in assisting to dispose of a number of car-
lots of registered and eertified seed in exchange for
loeal stocks.

Churchill

Last Fall Saskatchewan Pool Elevators Limited
shipped to Churchill 2,289,000 bushels of wheat—
1,739,000 bushels for account of the Canadian Wheat
Board and the balance for account of an export firm.
This comprised the total movement of grain to Chure-
hill last Fall, your Company supplying the entire
amount. Approximately 2,000,000 bushels of 1936
grain were earried over in the eountry for account of
the Canadian Wheat Board and this was shipped to
Churchill after the opening of navigation.

A total of 4,293,500 bushels of wheat was exported
through the northern port during the 1936 season.

As this report is being prepared the 1936 navigation
season in Hudson Bay and Strait had recently closed,
the fifth complete season sinee Churehill opened for
business as a modern port. Fourteen ships eleared
from Churehill; the largest number on record with the
exception of 1934. Wheat exports were in fact the
largest to date, but no other commodities were sent
out as had been the case in 1934.

A feature of the recent season was that, toward the
close vessels ecould not be procured to clear two wheat
cargoes available at the port, and this shortage also
prevented export of certain other commodities.

The record of wheat exports via Churchill now
stands thus:

1031 (Trial CArEOes).. .ooceeersivinicsieecine 545,000 bushels
s 2,736,000 "
e 2,708,000 pls
weeee 4,050 000 s
e 2,407,000

.2 4,903,500

Total e 16,730,500 bushels

The bulk of this grain, estimated at about 86% of
the total, has been supplied by the Saskatehewan
Wheat Pool organization, either exported directly or
else shipped to Churchill and sold to one of the inter-
national exporting firms.

The situation this Fall is that, while the Pool or-
ganization has stocks available to ship to Churchill
for Winter storage, so long as the present market
situation continues no company or agency could place
wheat at Churehill without incurring a substantial
loss, especially when interest and carrying charges
are taken into aceount.
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Imports during the 1936 season appear to have
varied little in total volume from last year, when in-
bound tonnage amounted to 2,261 long tons. Coal
brought in was less, but on the other hand there was
an increase in general cargo and a greater variety of
commodities, a greater number of shippers and of
consignees than in any previous season.

Beeause of the slackened business in 1935, the
Imperial Shipping Committee could not recommend
a further reduction in basic insurance rates. It did,
however, agree to two important concessions:

(a) That the season should open 5th August instead of 10th
August as previously; provided that no vessel should enter
Hudson Strait until the Dominion Government patrol steamer
advised that it was safe to do so; Further, that, while the
season would close as before on 15th October, the sure o
for late departures from Churchill would be enforced for the
preceding five days only instead of the preceding eight days.

*h

The percentage insurance rate for vessels equipped with gyro
compass would be reduced from 22s, 6d. to 17s. 6d. [t is
explained that n ship of 5,000 tons gross valued at £50,000
and insured against all risks would in 1935 have saved £187
10s. on the premium each voyvage if equipped with gyro.
But, as the cost of rent and installing gyro for a three-month
period is almost £180, a shipowner would just break even if
he made only one voyage. At the new rates the saving on
one voyage is about £130 and for two voyages nearly £450.

The latter concession is particularly interesting in
view of the fact that in September, 1936, occurred the
second loss on the Hudson Bay Route. The British
steamer “Avon River’”, not equipped with gyro com-
pass, went aground during a storm on Mansel Island
near the mouth of Hudson Bay. Pending the result of
an official inquiry, all that may be said here is that the
advocates of gyro as an aid to keeping a vessel on its
course in waters where magnetic disturbances are pro-
nounced will be encouraged to press their claims. It
is understood that the Saskatchewan Government is
pressing for still more favoured treatment for vessels
equipped with gyro.

Saskatchewan Wheat Pool Construction
Company Limited

A survey of the major aetivities of the Saskatechewan
Wheat Pool Construetion Company during the 1936
building season includes the following:

Elevators Demolished and Rebuilt

Drinkwater... ...38.000 bushel elevator built on new site

Earl Grey.. 45,000 bushel elevator built on new site

Langham., 38,000 hushel elevator built on same site

Quill Lake.... ...38,000 bushel elevator built on same site
New Elevators

Meadow Lake............35,000 bushel elevator built and equipped

with New Type Cleaner.

Elevator Construction Costs

Only one new elevator was eonstructed with entirely
new material this year, namely at Meadow Lake. Con-
struetion costs in connection with this elevator will
hardly serve as a fair average for the provinee as the
freight costs are considerably higher and a large amount
of gravel was used on both indrive and outdrive roads
due to tho nature of the ground. However, there is
sufficient information to indicate that elevator con-
struetion this year is some $800 higher than last year
for the following reasons: (1) Increase in lumber
prices; (2) installation of larger scales; and (3) ad-
ditional sales tax on all material. The approximate
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price of a 35,000 bushel elevator, without cleaner, is
$12,750, which includes an item of $300 overhead.

Elevators Purchased

Elevators were purchased at Colmer and Lepine,
and the necessary repairs earried out in time to open
the operating season.

Elevators Destroyed by Fire and Rebuill

Donavon: The 45,000 bushel elevator destroyed by fire on 3rd
September was opened for business as a 35,000 bushel
elevator on 21st September,

Ordale: The 35,000 bushel elevator destroyed by fire on 14th
May was replaced immediately.
Robinhood: The 35,000 bushel elevator destroyed by fire on Tth
October is now being rebuilt by the Construction crew.
1t is regrettable that these three fire losses involved
elevators of relatively recent types of building.

The engine house and contents at Craik were des-
troyed by fire on 4th February and were replaced
immediately.

Cleaners

The Cleaner programme for the year under review
included the installation of 2 Hart Emerson No. 32
“Uni-Flow”, 16 Hart Emerson No. 30 “Uni-Flow”,
and 23 Hart Carter No. 2131 Combination. The trans-
fer of 3 Five-Unit Emersons, 1 Three-Unit Emerson,
and 11 Globes No. 850 was also ecompleted.

Air Dumps: Three Air Dumps were rebuilt to a new type and four
transferred to points not previously served.

Scales: 23 Ten-Ton, 18 ft. Scales were installed during the
year.
Engines: 10 Full Diesel Engines were installed during the year,

exclusive of new or rebuilt elevators. In addition
11 Engines were transferred to other points.

Elevalors 74 elevators and 2 Annexes were painted during the
Repainted: year.
Clottages

Standard 4-room Cottages have been built at
Courval and Lajord and the same ty&)e is now being
construeted at (Jironlid and Kyle, and 2-room living
quarters have been added to engine houses at two
points. A 4-room house was also purchased at Tate.

The average cost of a 4-room standard cottage,
22x26, with full conerete basement, walls and floor, is
approximately $1,725, exclusive of lot. This is ap-
proximately $175 more than costs of one year ago due
to increase in lumber prices, sales tax, and increase in
size of basement as well as a slightly more expensive
type of insulation which it is considered will be very
effective. Paint was ordered out to 20 points and
agents were instrueted to repaint exterior of dwellings.

Modern Press Limited

Financial Statements

Full particulars of the operations of Modern Press
Limited for the year ending 31st July, 1936, are con-
tained in the Financial Statements and Auditors’
Reports covering the operations of the organization
and submitted separately to the delegates.

The Profit and Loss Account for Modern Press
Limited, Statement 2, Pages 32 and 33 of the Auditors’
Report, shows that after providing for depreeciation
on fixed assets to the extent of $5,257.54, and after
making provision for doubtful aceounts to the extent of
$1,000, the operations of Modern Press Limited show
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a loss of $49,048.90 made up of a loss of $58,590.53 on
the publication of The Western Producer less a profit
of $9,541.63 on the operations of the Job Printing
Department. This result compares with a net loss of
$43,701.07 for the previous year. “The net deficit for
the vear has again been charged to Saskatchewan
Co-operative Wheat Producers Limited.

Job Printing Department
This Department shows an improvement in revenue
slightly over $2,000 over the previous year, and an
increase in net profit of $1,504.92—net profit for the
current year amounting to $9,541.63 as compared
with $8,036.71 a year ago.

A eomparison of operations of the Company for the
year with those of the previous year is shown below:

1935-1936 1934-1035 [Increase
$67,052.53 $2,134.44
Clost of Sales.. . 26,082, 25,664.63 417.99
Expenses.... i . 30,933.95 30,741.06 192.89
Profit before Depreciation.. 12,170,40 10,646.84 1,523.56
Depreciation.........ococereveenenee 2,628.77 2,610.13 18.64

Net Profit......ccccoovvrneeee$_9,541.63 $ 8,036.71 $1,504.92

Job Sales, ete.

Western Producer

On 31st July, 1936, The Western Producer showed
a total net paid circulation of 101,749 copies as com-
pared with 84,392 copies for the last issue in July, 1935,
and 62,122 copies for 1934. Steady progress has been
made in inereasing circulation in Manitoba and Al-
berta. The ecirculation in these two provinees now
stands at 21,268 copies per issue in Alberta as compared
with 17,469 copies a year ago and 11,318 copies in
Manitoba as compared with 5,673 copies a year ago.
Distribution of eirculation at the end of the year was
as follows:

Saskatchewan -.... 80,106 copies
Manitoba... . FLBIR: %
Alberta....... . 21,268 . *
British Columbia.. R R
Miscellaneous...... e R S L U e D AR5 A
TPotalils. o e by ha T R e L T A o e

It was reported to the last annual meeting of dele-
gates that every effort would be made to bring the
cireulation of The Western Producer up to a minimum
of 100,000 eopies per week and it will be noted that this
ohjeetive has been attained. A eomparison of opera-
tions for the year with those of the previous year is
shown below:

Increase

1935-1936 1934-1935  (Decrease)
Advertising.... .$56,578.16 $£30,638.38 §17,030.78
Subscriptio 28,475.20 41,482,090 (13,006.80)
Miscellaneous. 5 488.60 332.90 156.79
Tolal Rerenue....................585,542,14 $81,353.37 $ 4,188.77
Newsprint.. 3589279 2467636 11,216.43
Expenses.... .105,611.11 = 105,804.66 (193.565)

Loss before

55,961.76  49,127.65 6,834.11
Depreciation.. .

2,628.77 2,610.13 18.64
858,500,583 $51,737.78 § 6,852.75

Loss for Year....

It will be noted from the above figures that the
decrease in subscription revenue has been more than
offset by an inerease in advertising revenue. The
inerease in the cost of newsprint used in the produection
of The Western Producer is attributable to the in-
erease in size and circulation of the paper as compared
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with a year ago. The total number of copies printed
during the year under review totalled 5,220,789 gross
press run and 166,263,200 pages as compared with an
output of 4,175,515 copies and 116,543,032 pages for
the previous year. ,

The following figures provide a general picture of
produetion and costs incidental to the publication of
The Western Producer:

1935-1936 1934-1935 1933-1934

Total Net Press Run......... 5,155,946 4,102,962 3,186,831
Average Net Run per izssue 07,282 78,903 61,285
Total Cost per copy ......... 2.7955¢ 3.2437¢ 2.75¢
Total Cost for 52 issues

{per co?)y) .................... §1.482 £1.686 $1.43
Lowest Net Press Run. ...  89.523 61,850 54,5566

Highest Net Press Run.... 103,850 90,162 63,406

During the year 1935-1936 one issue of a 24-page
size and 52 issues of a 32-page size were produced,
making a total number of issues for that year of 53
compared with 52 for the two previous years.

It will be noted that the larger deficit arising from
the publication of The Western Producer ean be at-
tributed directly to the increase in the size of the paper.

Your Board would like to take this opportunity
of reminding delegates that the greatest value of The
Western Producer to the Co-operative Movement
in Western Canada is one which cannot be expressed in
financial statements. It provides a medium for the
presentation of the views of the organized farmers of
Western Canada in a way and to an extent that ean-
not be ignored. Negotiations are now underway with
the Manitoba Pool looking toward the paper becoming
the official organ of the Co-operative Movement in
Manitoba. In building up a strong co-operative press
in Western Canada we are following the poliey of the
Co-operative Movement in Great Britain. In spite
of the widespread operations of the Co-operative
Movement in the Old Land, the necessity for maintain-
ing a strong co-operative press is ful{y appreciated
and large sums of -money have been expended in
securing adequate expression for the Movement.
The recent acquisition and reorganization of Reynolds
Weekly by the co-operative press of Great Britain is
hut the latest of the steps taken by British co-operators
to this end.

Publicity Department

As in recent years, the Pool Publicity Department
coneerned itself principally with advertising and pub-
licity matters connected with the Country Weekly
and Non-English press circulating in the province,
and with The Western Producer. Weekly reports on
the condition of the Saskatchewan Wheat Crop, sup-
plemented by maps, were supplied to The Western
Producer during the 1936 season as had been the case
the year previously. There are indications that this
crop reporting service is coming to be regarded as an
outstandingn?ea.ture of The Western Producer. So
far the efforts to have these reports cover the three
western provinees have not been successful and the
reports have been confined to the Provinece of Sas- -
katchewan. It is to be hoped, however, that in the
future some arrangement will be possible by which
accurate information will be available for the three
western provinces.

Two special pamphlets were issued during the year,
one dealing with the Hudson Bay Route and the second
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with Governmental Aids to Agriculture in countries
other than Canada. While the Hudson Bay pamphlet
was designed chiefly for distribution among the sehools
of the provinece it has been in considerable demand
for general distribution.

The usual Pool calendar was prepared and approxi-
mately 130,000 ecopies distributed throughout the
provinece.

The first draft of a manuseript relating in a brief
informal way the growth of grain growers' eo-operation
in Western Canada has been completed recently.
This will be edited earefully and if found satisfactory
arrangements will probably be made for its publica-

tion.
Pool Library

During the year under review 5,321 books were
mailed to country borrowers. This compares with
4,919 books mailed in the previous year and constitutes
an all-time high record for the use of the library. The
number of books and pamphlets in the library remains
at approximately 1800, and a new catalogue showing
all revisions is now in the course of preparation and
will be available for distribution in the near future.

As previously pointed out, the Pool library contains
a very careful selection of books on agriculture, eo-
operation, sociology, trade and eommerce, ete., and is
available to all members of the organization.

Attached to this Report as Statement No. 7 will
be found details of activities eentering in the Pool
hibrary, together with details of cost of postage, ete.

Country Organization Department

The total number of Wheat Pool commitfees on
record as at 31st July, 1936, was 1176 as compared
with 1160 at the same period last year. The usual
schedule showing the number of committees by distriet
and sub-district is attached hereto as Statement No. 8.

The number of Wheat Pool eommittees re-organized
during the year, up to 31st July, 1936, was 1029—an
increase of 16 over the same period a year ago. The
usual statement showing the number of committees
re-organized is attached hereto as Statement No. 9.

The large percentage of committees which have
comgleted re-organization during the past year is
decidedly encouraging as indicating a healthy condition
of this important branch of our organized aectivities,
and shows a eontinued interest in the work of the or-
ganization in the country.

The regular monthly programme to Wheat Pool
committees was eontinued throughout the past year,
and your Board is satisfied that this has eonstituted
a substantial factor in maintaining the interest of the
committees.

Commattee Conventions

Committee Conventions held during the year under
review appear to have been as successful as in any
previous year. Committee members attending these
gatherings availed themselves fully of the information
given regarding the policies and operations of the Pool
and subsidiary companies and, it is believed, earried home
to their localities a better appreciation of the matters
discussed.

Your Board feels that there is still some improve-
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ment to be made in the econduct of our committee con-
ventions. The main purpose for holding these gather-

ngs 1s:

(a) the receiving by the committees of the fullest possible infor-

mation regarding the policies and operation of the organiza-
tion, with sufficient discussion to ensure a clear understanding
of their implications; and

(b) the exchange of experience in regard to the best method of

imparting sueh information to the shareholders, of main-
taining and building up membership and morale, and of

tting the membership to take an active and individual
interest in the welfare of the organization to the end that each
shareholder may be in a position to make his contribution
toward the building up of sound policy and the development
of the co-operative ideal as the basis of community life.

It is suggested that in the coming year a good deal
of attention should be given to this matter by the
delegates in their discussions with the committees of
their sub-distriet.

Canadian Co-operative Wheat Producers
Limited
As in former years, the annual report of the Board
of Directors of Canadian Co-operative Wheat Produeers
Limited is attached hereto, together with a supple-
mentary report dealing with the finaneial position of the
Company.

The position of the Canadian Wheat Boatd and
also the matter of the 1930-1931 Pool Adjustment is
dealt with fully in the Central report.

Attached hereto as Statement No. 10 will be found
a copy of the Balance Sheet of Canadian Co-operative
Wheat Producers Limited as at 2nd December, 1935.
A statement of the Balance Sheet items which were
assumed by the Canadian Wheat Board on behalf of
the Dominion Government, prepared by the Treasurer
of the Company, is shown as an appendix to the Bal-
ance Sheet as Statement No. 11.

Canadian Pool Agencies Limited

Attached to this Report will be found the report
of the Board of Directors of Canadian Pool Agencies
Limited to the annual meeting of its shareholders.

The Balance Sheet for the year ending 31st July,
1936, and Statement of Inecome and Expenses of Cana-
dian Pool Agencies Limited, are also attached hereto
as Statements No. 12 and 13 respeetively.

The result of the operations of this interprovineial
subsidiary for the year under review shows a profit of
$47,071.33 as compared with $50,562.70 last year.
As indieated in the report, the deerease in earnings for
the past season is due to the elimination of Lake
Marine and Qutturn business. This loss in business
has been substantially offset by increased revenues
due to the higher grain prices prevailing throughout
the year, and to a reduction in operating expenses.
A capital stock dividend of 6% was paid to the three
provineial organizations who are the shareholders of
this Company, and a patronage dividend was paid on
the basis of business contributed. The details of these
dividends are as follows:

Stock Palronage
Dividend  Dividend Tolal

Manitoba......ccccccoiiveee 8 399.60 $ 5,226.10 § 5,625.70
Saskatchewan... . 40020 2843484 283835.04
C ST TR R T 400.20 14,201.76 14,601.96

Total......cooccarcismmmrennen$_1,200.00 $47,862.70 249,062.70



Other Co-operative Activity

Saskatchewan Co-operative Clonference

This has continued to provide a common meeting
place at which representatives of the larger producer
co-operative organizations, as well as the Ffarmers’
educational organization, might meet and discuss mat-
ters of interest to the entire ieultural industry.
Regular meetings have been held during the season
under review, all of which were attended by a represen-
tative of vour Board of Direetors. Arising from a re-
eommendation of this body, eonsideration is now being
given by representatives of the larger producer co-
operatives to a poliey of eloser co-ordination of educa-
tional and organization activities in the country.

Co-operative Union of Canada

Membership in the national body, representative
of co-operative thought throughout Canada, was
maintained during the year.

British Co-operative Wholesale Sociely

During the month of August representatives of the
Co-operative Wholesale Society of England visited
Western Canada, and the Executive Committee of your
Board was enabled to meet two of its direetors, as well
as its Central Grain Buyer. Mr. Hobley, who for many
years held the office of Central Grain Buyer for the
Co-operative Wholesale Society, retired during the
past year, and his successor, Mr. A. C. Bracey, paid
his first visit to Canada at this time. The maftter of
closer co-operation in the purchase and sale of wheat
for use in the (C.W.S. mills in England was under dis-
eussion.

Western Agricultural Conference

As outlined in the last Annual Report, steps were
taken to create a western unit of agricultural assoeia-
tions covering the Provineces of Manitoba, Saskatche-
wan, Alberta and British Columbia, as a preliminary
step in creating a national agricultural association.
One meeting of this western conference was held in the
late Spring, but close contact has been maintained
between the provinees by correspondence, and it is
anticipated that the next meeting of the conference
will be held in November when steps to be taken in
connection with the securing of adequate marketing
legislation will be under eonsideration.

Canadian Chamber of Agriculture

During the past year preliminary steps were taken
to set up a national body representative of the agricul-
tural interests of Canada. TFollowing a meeting held
in Toronto, arrangements were eompleted under which
the Canadian Chamber of Agriculture was established.
The objectives of this organization are briefly:

1. To co-ordinate the efforts of the different branches of agri-

culture for the purpose of promoting their common interests
through collective action,

2. Torender such services to those engaged in agricultural pursuits
as conditions will justify.

3. To assist in formulating and promoting national agricultural
policies to meet changing national and international economic
conditions.

Membership in the Chamber is to be confined to
such national, provineial and interprovincial federations
and organizations of bona fide producers of agricultural
products as may be approved by the Executive Com-
mittee.
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During the past year every effort was made to
complete organization in Eastern Canada, so that at the
time of the next meeting, which will probably be held
towards the end of November, permanent officers may
be set up. In the meantime, the provisional Board of
Directors has functioned during the past year with Mr.
J. H. Wesson, Viee-President of your organization, as
provisional President and Mr. H. B. Cowan, of Peter-
boro, Ont., as Secretary.

Natural Products Marketing Act

Both the Western Agrieultural Conference and the
Canadian Chamber of Agriculture are vitally interested
in the matter of adequate marketing legislation.
At the organization meeting held in Toronto last year
the national body placed itself on record as endorsing
the principles embodied in the Natural Produets
Marketing Act. Following the decision of the Supreme
Court holding the Natural Produets Marketing Act
ultra vires, representations were made to Ottawa by
the Chamber of Agriculture urging Parliament to pass
the necessary legislation to remove legal disabilities
and to preserve the essential features of the legislation.
No action was taken by Parliament prior to adjourn-
menf. In the meantime the Government of British
Columbia has indicated that it is appealing the decision
of the Supreme Court to the Privy Couneil.

Consideration has been given both by your Board
and by the Saskatchewan Co-operative Conference to
the position of this important marketing legislation,
and it is anticipated, after a survey of the position in all
provinces, which will be made at the time of the next
meeting of the Canadian Chamber of Agriculture, that
united ;tlaf)resentations from the Chamber as representa~
tive of all the organized agricultural interests of Canada
will be submitted to the Government prior to the open-
ing of the next session of Parliament.

Enrollment of New Members

During the year under review 775 applications were
received for one share of stock in Saskatchewan Co-
operative Wheat Producers Limited, and this number
of shares was allotted. The total number of share-
holders on record as at 31st July, 1936, stands at 105,717
as compared with 104,942 a year ago. During the
months of August and September 82 applications were
received and shares allotted.

Life Insurance for Pool Members

At the last Annual Meeting the delegates passed a
resolution recommending to the Board that the neces-
sary steps be taken in conjunction with the Manitoba
and Alberta Pool organizations to give effect to a scheme
of insuranee providing the maximum amount of insur-
ance at a minimum o% cost, subjeet to the Board being
satisfied that there was adequate support in the eoun-
try for this proposal.

Early in the present year the Board approved steps
being taken to circularize all delegates asking them for
their opinion as to the amount of support available for
an insurance scheme at the present time. A substantial
number of delegates responded to the request for infor-
mation, a summary of which indicated that while
there was general approval of the idea of insurance
there was no particular evidence of a strong demand for
this development under existing econditions. In
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following up its investigations on this question, the
Insurance Committee of your Board was advised that
the Pool organization did not have power under its
present charter to use any of the funds of the organiza-
tion in the formation or financing of a life insurance
company. In consequence the Committee recom-
mended to the Board:

1. That, in the event of the formation of a life insurance associa-
tion being proceeded with, it should be set up as a subsidiary
of Baskatchewan Co-operative Wheat Producers Limited.

2. On the basis of legal opinion submitted by R. H, Milliken,
K.C., neither Saskatchewan Co-operative Wheat Producers
Limited nor Saskatchewan Pool Elevators Limited has power
at the present time to set up such a subsidiary company.

3. That the nl?plicntiau for a charter for an insurance association
should be delayed until such time as the powers of the organ-
ization are extended so that an insurance association may be
organized as a subsidiary, and until such time as there is evi-
dence of satisfactory support in the country to ensure the
success of the proposal.

4. That the Board of Directors should give consideration to the
necessary changesin the Pool Act of Incorporation.

Under the circumstances, therefore, no steps have
been taken up to this time to provide life insurance
for Pool members. The Board gave consideration to
the matter of amending the Act of Incorporation and
recommends for the consideration of the delegates
that the Company’s Aet of Incorporation be amended
to provide the Company with the necessary power to
promofe or engage in any line of business which can
be earried on to the advantage of Pool members, or
in the interests of Saskatchewan agriculture generally.

Future Marketing Policy

Following the recommendations of the Agricultural
Jommittee of the House of Commons, the Federal
Government has appointed the Hon. W. F. A. Turgeon
a commissioner ‘‘to enquire into and to report upon the
subject of the produetion, buying, selling, holding,
storing, transporting and exporting of Canadian grain
and grain produets, and other questions incident to
such matters.” .

Without restrieting the generality of the foregoing,
Judge Turgeon has been asked to enquire into and to
report upon: 2

1. The method now or heretofore employed in marketing Cana-
dian grains abroad, including Government Grain Board,
Co-operative or Pool marketing, price stabilization measures
and the open market or eompetitive method; and the effect
of these various methods upon markets.

2. All transactions since the year 1930 pertaining to the handling
of grain for relief and seeding purposes in the Provinces of
Manitoba, Saskatchewan and Alberta, under the Dominion
Government guarantee, or otherwise,

3. The extent, if any, to which the Canadian Wheat Board pro-
tected speculative short interests in the Winnipeﬁ ent
Market in December, 1035, immediately following the higher
price fixed by the Argentine Government for Argentine wheat;
and the effect, whether beneficial or harmful, of any such
action taken by the Board.

4. The elfect of the practice of mixing and of the selection of
grain for protein content by millers and exporters.

5. The causes of the decrease in Canadian grain exports in recent
years.

6. The measures which should be taken to retain and to extend
the marketing throughout the world of Canadian wheat and
other grains and their products.

The three western Pool organizations propose to
present the views of the organized producers in a
joint memorandum to the Commission.
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Pending the completion of the enquiry and the
submission of a report to the Government, it is ob-
viously diffieult for your Board to submit definite
recommendations to this meeting at this time. Hitherto
it has been the opinion of your Board of Directors:

1. That there should be develo a national marketing policy
the objective of which would be to secure a price for grain

sufficient to maintain a reasonable standard of living in the
farm homes of Western Canada.

2. That this policy should aim to establish a measure of parity
between the price of things which a farmer must buy and the
commuodities which he has to sell,

3. That this can be most surely accomplished through the opera-
tions of a national marketing board with control over the
movement and marketing of all grain,

4. That there must be the closest possible measure of contact
between the marketing board and the producers, and that
such contact can best be established by setting up an advisory
committee, representative of the grain producers of Canada,
to co-operate with the board.

. That such a national marketing board should undertake to
establish direct overseas selling connections, and arrange to
sell grain directly to overseas consumers.

6. That every possible effort should be made to provide that the
trade relations of Canada should be so designed as to encourage
r.hhe e:part of our principal export commodities, particularly
wheat.

7. That, with the change in the situation in the Argentine which
would follow the construction of adequate storage and handlin,
facilities in that country, there are now greater possibilities ol
successful international co-operation in the marketing of wheat
than has hitherto existed, and that the field of international
understanding and co-operation should be fully explored with
a view to securing the greatest measure of international stabiliz-
ation in world wheat prices.

Speaking generally, the foregoing has hitherto

represented the views of your Board in connection
with a future marketing policy for Canada.

Following the decision of the Canadian Wheat
Board to refuse to aceept deliveries of grain of this
year’s erop, as outlined in the Central Report, your
Board has noted a desire on the part of growers in
various parts of the province that steps should be
taken to re-introduce the operations of a eontract pool.
Your Board will weleome the fullest possible diseussion
on this important question of future marketing policy
by this meeting in order that a definite line of action
may be laid down at the earliest possible date.

&

Junior Co-operative Activities
Variety Tesling Projecls
Wheat: Following the heavy losses ineurred by
grain growers a year ago as a result of rust, at the
beginning of the present year your Board approved
a project looking toward the testing of two or three
of the best known varieties of rust resistant wheat.

It was originally hoped that a sufficient quantity
of two Canadian varieties would be made available
by the authorities so that the test could be made of
two Canadian varieties with the U. S. variety, Thatcher,
as rust resistant wheat, along with two of the standard
varieties of wheat. Later it was decided that the
rust resistant varieties being developed in the Dominion
would not be released for another year.

In the meantime, arrangements had been made by
farmers and others to seeure a quantity of Thatcher
wheat which had resisted rust in a marked degree.
and it was decided to test the quality of Thateher in
an effort to secure reliable information for the use of
growers throughout the province. Arrangements were
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completed, in co-operation with the Dominion experi-
mental stations and the University of Saskatchewan,
to establish plots containing four varieties of wheat,
Marquis, Reward and Thatcher being ineluded in each
plot with Relianee, Garnet or Ceres constituting the
tourth variety, depending on the location of the plot.

. As in previous years, this work was carried on by
junior eo-operators.

Although weather conditions were very unfavor-
able to a provinece-wide experiment of this kind, a
large percentage .of the plots were harvested, and
we believe that the data obtained will be of very
real value to the provinece. The data are now being
assembled and arrangements are being completed
to publish the results secured from these test plots.
It is hoped that the publication will be available early
next Spring in advance of seeding.

Your Board has realized the importance of main-
taining a uniformly high quality in our exportable
wheat surplus, and believes that the greatest possible
care should be exercised in the introduetion of new
varieties. On the other hand, it is of the utmost im-
portance that a rust resistant variety of wheat should
be made available at the earliest possible moment,
particularly in those areas of the provinece which are
susceptible to rust.

While our report when ecompleted will indieate the
relative value of Thatcher as compared with the other
standard varieties above referred to as a result of one
year’s test, there is sufficient preliminary information
available to indicate that Thatcher may be a useful
wheat both in Western Canada and in the northern
wheat producing States. In the field it presents a good
appearance, having a bright yellow strong straw, and
appears to have ripened slightly earlier than Marquis.
Milling and baking tests for the past two years are
satisfactory. Its chief defect is in the shape of kernel
it develops, the kernel being small and somewhat
whitish in eolour. In view of the satisfactory nature
of the preliminary reports received on this variety a
supply of this seed has been secured by Saskatchewan
Pool Elevators and will be offered for sale to growers
later in the year along with other varieties which have
been distributed during the past two years.

Barley: At the request of the National Barley Com-
mittee, arrangements were again undertaken to con-
duet a number of barley variety test plots throughout
the province. Two plots were established in each Pool
distriet similar to those conduected last season, with the
same varieties being tested. In addition, arrangements
were made for nineteen of last year’s junior co-operators
located in the main barley producing areas of the prov-
ince to carry on additional tests. Plots were also similar
to last season’s with the exception that the variety
“OMi"" was substituted in some of the plots for Colsess.
Data for a two-year period will now be available from
the results of these plots.

A special publication dealing with the results of
these eo-operative barley test plots in Saskatehewan is
now being completed by the Federal Department of
Agriculture, and it is anticipated that this will be
available for distribution in the very near future.

Your Board wishes to record its appreciation of the
valuable services rendered by both junior and senior
co-operators in making possible the carrying out of this
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valuable work on a province-wide scale. It may be
noted that, as a result of this work undertaken by your
organization during the past two years, a new method
of variety testing on a province-wide scale has been
introduced. .

Your Board also desires to record its appreeiation
of the valuable assistance rendered by Professor J. B.
Harrington, of the Field Husbandry Department of
the University of Saskatchewan, who has devoted
mueh time and thought to the suecessful carrying out
of this work.

Junior Grain Clubs

1t will be remembered that at the last annual meet-
ing the delegates registered unanimous approval of a
suggestion that the Pool organization should continue
to render all possible assistance in the extension of the
Junior Club movement. Following the annual meet-
ing, Professor Rayner and Professor Gordon of the
Extension Department of the University of Saskat-
chewan met with your Board for a full discussion on
the future development of Junior Grain Club Work.
Following further diseussions, the Extension Depart-
ment undertook to increase substantially the number
of elubs in operation this year. At the same time ar-
rangements were completed with the Women's Work
Department of the University to initiate a elub move-
ment for girls. In order to assist the University in
carrying on the inereased work involved, a grant of
$7,500 was approved.

During the current year approximately 230 Junior
Clubs were in operation, a large percentage of the in-
erease being clubs organized under the auspices of the
Pool organization. In addition, the University ar-
ranged for the origaniza.tion of some 130 girls’ elubs in
different parts of the province, sponsored primarily
by the Homemakers' Clubs of Saskatchewan.

In connection with the operations of the Junior
Grain Clubs, new foundation seed grain was supplied
b]y Saskatchewan Pool Elevators at cost to 122 of the
ciubs actually operating. In view of the very rapid
increase in the number of grain clubs during the past
two years, it was inevitable that there should be a
cortain percentage of failures. Official reports on the
year’s work will not be available until towards the
end of the ealendar year, but it is evident that a very
large percentage of the elubs operated on a satisfactory
basis during the year, and that the number which ean
be regarded as failing to carry out the programme is
remarkably small. A provisional report of such elubs
sponsored by our organization has been received, and
steps will be taken to render all possible assistance so
that the mistakes of the eurrent year will not be re-
peated. Generally speaking, in spite of the mistakes
which are inevitable in such rapid growth, the Junior
Grain Club Movement is in a very healthy condition
and it is anticipated that there will be a further in-
crease in the number of elubs in operation during 1937.

Milling

The matter of co-operative milling and the co-
operative distribution of flour has been under considera-
tion by your Board at different times durin%1 the past
year. A conference was also held between the Execu-
tive Committee of your Board and representatives of
the co-operative trading associations when this ques-
tion was under consideration.
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A few years ago a very ecomplete investigation was
made into the flour milling situation by a committes
and, after considering the matter at the last Board
meeting, it was agreed that it would be advisable to
bring this report up to date. In consequence a com-
mittee has been appointed to go further into the pos-
sibilities of eco-operative flour milling, and to co-
operate with the representatives of the co-operative
trading associations in the province.

McPhail Memorial Foundation

In view of the continued serious economic condition
of the agricultural industry in the Province of Sas-
katchewan, and in view of the inecreased expenditure
undertaken to assist the work of the Extension De-
partment of the University of Saskatechewan in initiat-
ing and extending the Junior Club Movement amongst
farm boys and girls, it was not deemed advisable during
the past year to undertake any definite programme in
connection with the proposed MePhail Memorial
Foundation. With any near approach to a return to
normal conditions, however, your Board believes that
steps should then be taken to initiate the programme
approved at the last annual meeting of delegates.

Staff

Your Board takes this opportunity of expressing
ils appreeiation of the continued loyal and efficient
serviee of the Staff as a whole, both in the Head Office
and subsidiary offices, and in the country.

Conclusion

A survay of the international co-operative movement
at the present time shows substantial achievement in
recent times. Both branches of the movement— -
consumers’ and agricultural—are definitely on the
march, particularly in Europe and in North America.
In Europe co-operative societies are rapidly inereasing;
their economic and social aetivities are growing every
day; their volume of trade is increasing; and they
a?pear to have gained the eonfidence of the great mass
of working people. In the United States there is also
evidenee of substantial progress, and, during the past
summer, the President of the United States appointed
a Special Commission of Inquiry to visit Europe and
to prepare a report which may well provide the basis
for even more rapid inerease in co-operative develop-
ment. In Canada reports of the Co-operative Union
also indicate substantial gains.

Due to the loyal support of its members during the
past year, your organization has continued to make
progress in spite of the difficult conditions arising
from the widespread drought and low commodity
prices through which the provinee is passing.

The difficulties with whieh the grain grower was
faced twenty years ago involved rima.rity the con-
ditions under which grain was handled at initial points.
To a great extent these have been solved as a result
of the application of co-operative prineciples. The
wider field involving the actual marketing of the
commodity still lies before us, and your Board is
satisfied that ultimately this also will be solved in the
interests of the producers as the result of a better
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appreciation of the value of the prineiples of eo-opera-
tion, both nationally and internationally.

Respeetfully submitted,

L. C. BROUILLETTE, President
J. H. WESSON, Vice-President
BROOKS CATTON

L. WIDDUP

L. W. ELLIOTT

MARSH ADAMS

A. F. SPROULE

OLAF NYLUND

JAS. WOODBURN

T. G. BOBIER

R. A. ROBINSON

FRANK WOTHERSPOON

A. D. YOUNG

R. J. MOFFAT

J. P. JENKINS

W. A. URTON
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SASKEATCHEWAN CO-OPERATIVE WHEAT PRODUCERS
LIMITED

MODERN PRESS LIMITED
SASKATCHEWAN POOL ELEVATORS LIMITED
SASKATCHEWAN POOL TERMINALS LIMITED

CANADIAN CO-OPERATIVE WHEAT PRODUCERS LIMITED
and
CANADIAN POOL AGENCIES LIMITED

STATEMENTS







GEORGE A. TOUCHE & CO.

Chartered Accountanis

356 MAIN STREET
WINNIPEG

16th September, 1936.

The President and Shareholders,
Saskatchewan Co-operative Wheat Producers,
Limited,
Regina, Saskatchewan.

We submit herewith a Consolidated Balance
Sheet at 31st July, 1936, of Saskatehewan Co-
operative Wheat Producers Limited, Modern Press
l.imited, Saskatchewan Pool Elevators Limited,
and Saskatchewan Pool Terminals Limited, which
has been prepared from our certified Balance Sheets
of the Companies at 31st July, 1936.

In presenting these Statements, we wish to
express our appreeiation of the courtesies and co-
operation extended to us by your Directors and
the Officers of the various Companies during the
course of our work.

GEORGE A. TOUCHE & CO.,
Chartered Accountants, A uditors.
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SASKATCHEWAN CO-OPERATIVE WHEAT PRODUCERS LIMITED, MODERN PRESS LIMITED

SASKATCHEWAN POOL ELEVATORS LIMITED,

and SASKATCHEWAN POOL TERMINALS LIMITED

CONSOLIDATED BALANCE SHEET AT 31st JULY, 1936

ASSETS
Cash
Cash in Banks. $ 2,112,103.54
Cash Funds—Payors.... 75,890.72
§ 2,188,003.26
Accounts Receivable, Curren
The Canadian Wheat Bourd re 1930-1931 Pool
Payment Wheat.. 2
Ex :
$ 216,617.18
T R o, e 1,043,826.24
—_— 1,200,443.42
Stocks of Grain—Uless Stored Grain
(n= certified by responsible officials), 5,643,949.95
Stock in Trade—Modern Press, Limited
(as certified by responsible officials) 4,002.87
Total Current Assets $§ 0,096,489.30

Accounts Receivable, Deferred
Canadian Co- npamtu e Wheat Pmd\u'e:s, Tad. w8
Manitola Pool Elevators, Limited...
Growers' Overpayments 1229.1930 Pool..
Province of Saskatchewan
Surplus Interest Account. .............$158,300.16
Sinking Fund Interest Account.... 124,120.43

24,979.77
134,045.93
12,903,803.31

282,510.59
66,825.98

Growers' ACCOUNES.....ccouviciriiceiaiiiiaieis
13,412,155.58

LIABILITIES AND CAPITAL
Cheques, Vouchers, etc., Qutstanding
“éheques and Money Orders....
Grain Drafts, Cash Tickets,
Qutstanding Certificates.

Accounts Payable, Current
grm—inee of Saskatchewan...
un

Total Current Liabilities................ooe.

Deferred Liabilities
Province of Saskatchewan re 1020—
30 Pool Overpayment.......... $11,752,800.27
Less Prepayments...........cisiaieee 3 175,776.75

Manufacturers Life Insurance Com
Deferred Interest on 1028-1929 D

uctions.

501,476.46

$11,

STATEMENT No. 1

$ 285,080.25
417,653.69
207,695.31
$ 910,3290.25
229,460.66
730,937.12
$ 1,641,266.37
577,029.52
6,000.00
281,110.83
11,864,140.35



w
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Investments and Memberships (Pt Cost)

Canadian Co-operative Wheat roducam. Ltd...... § 50,000.00
Canadian Pool Agencies, Limited #,670.00
Winnipeg Grain Tixchnnge . 23,850.00
Winnipeg Grain & Produce ‘Exchange C‘learmg

Association, Limi 5 12,250.00
Rural Telephnnu Shares 13 1337.00

Fixed Assets (less Reserve [or Depreciation)

Country Elevatoras and Coal Sheds.... $ 8,343,480.18

Terminal Elevators.. .. ............... 5,494,683 48
Land, Buildings and Machin
Saskatoon......... 206,633.25
Agents' Resid 318,398 80
ork under Construeti 110,450.23
Sites—Terminal Elevators, 362,445.20
Office Furniture and Fixtures 5 29,574.35
Automoliles and Sundry Equipment............... 54,977.25

Deferred Charges
Overpayment 1929-1930 Pool-—Compnuy s Share.. $ 375,318.39
Ope.m‘mx Expen-.«en 1']30 1031 % 377,804.53
Sundry.... 83.643.68

14,920,651.54

836,766.60

Elevator Deductions.....

Resorve for Sinking Fuand 1920.1930 Pool ¢

payment.
Insurance Reserve

Undivided Profits..

Contingent Liabili1

In respect of Buildings and Work under
Construction—Estimated...

....$80,000.00

12,188,060.07
6,567,851.17
105,717.00
3,127,696.61



CONSOLIDATED BALANCE SHEET

The following explanations prepared by the Treasurer, may be of
value in considering the foregoing statement:

ASSETS
.

ACCOUNTS RECEIVABLE—CURRENT:

Canadian Wheat Board re 1930-1931 Pool Payment—Wheat
—=#191.710.72: This amount represents the balance of monies to be
made available to the Company, by the Canadian Wheat Board, for
distribution to primary g;- ucers in accordance with the terms of the
1930 Crop Equalization Payments Act,

Canadian Wheat Board re 1930-1931 Pool Payment—Ex-
penses—$24,906.46: The above amount comprises the expenses
incurred in respect of the distribution of the Final Payment on wheat
delivered to the 1930-1931 Poel, and is chargeable to the Canadian
Wheat Board under the terms of the regulations governing the 1930
Wheat Crop Equalization Payments Aet.

Snud;?—sl.m,szﬁ.%a In addition to an amount of $843,170,63
covering sales of grain to the Province of Saskatchewan for purposes
of Relief, the above item is com gnnmpa]l_\' of advances and
freight on stored grain, and handling charges on grain in store in
country and terminal elevators, collectible when the grain is sold.

Stocks of Grain—Less Stored Grain—$5,643,949.95: This
amount represents the value of grain on hand in country and terminal
elevators at 31st July, 1938, less the liability for stored grain. Values
have been based u?on Winnipeg cash closing prices at that date or
Wheat Board initial payment prices, wherever applicable, less froight
where necessary.

Stock-in-Trade—$4,002.67: Includes the value of Job Stock,
Work in Progress and Newsprint on Hand, at Modern Press Limited,
Saskatoon, at the date of the Balance Sheet.

ACCOUNTS RECEIVABLE—DEFERRED:

Canadian Co-operative Wheat Producers Limited—
$24,979.77: This represents an advance to the above named Company,
repayment of which will be made in due course,

Manitoba Pool Elevators Limited—#134,045.93: This amount
represents the balance owing in respect of the Compuny's interest in
the proceeds of the sale of the Davidson-Smith Terminal to the above
named Company. During the year under review payment of principal
amounting to $26,800.18, together with accrued interest to 31st July,
1936, was received. The balance is %Ja._vable in five equal annual
instalments, commencing 31st July, 1937,

Growers® Overpaymenis, 1929-1930 Pool—$12,903,803.31: The
amount shown represents the balance due by Growers in respect of
excess initial payments on deliveries to the 1020-1930 Pools, after
writing down the maximum overpayments on any grade of grain to
18 cents per bushel and applying credits from the {inal payment of the
1028-1928 crop. The increase of $23.25 from the balance shown at
31st July, 1935, is accounted for by minor adjustments in & number of
accounts, amounting to $85,37, less cash repayments on other accounts,
amounting to $62,12.

Province of BSaskatchewan—Surplus Interest Account
$158,390.16—Sinking Fund Interest Account $124,120.43: Under
the terms of the Supplementary Agreement with the Province of
Saskatchewan, dated 17th March, 1933, any payments made hy the
Company in excess of monies expended by the Provinee in respect of
the 1929-1830 Pool Overpayment Account, will accrue to the benefit
of the organization, to be taken into consideration in the final accounting
in respect of the repayment of the liability referred to, As the rate of
interest paid by the Company to the Province, namely 5%, is in excess
of that paid by the Province on the 4 9% Debentures, 1951, such eacess
payments have been made, and are reflected in the two above mentioned
:H-counts. namely, Surplus Interest Aceount and Sinking Fund Interest
Account.

Growers' Accounts—$66.825.98: Items comprising this amount
are as follows:

Growers' Accounts Receivable.

Advances Against Reserves......,

Seed Grain Advances Agninst Reserves

Contract Notes, 1928-1833 Pool............
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FIXED ASSETS:
Country Elevators and Coul Sheds—$8,343,489.18: Included
in this nmount are the following items:
Plant Value Deprecintion Net
.$14, 45] 412,05  $6,112,127.10 $8,330,285 85
i ,709.75 2,506.42 4.203.33

$14,458,122.70  $6,114,693.52 $8,313.480.18

Country l-,levatoru
Coal Bheds...............

Terminal Elevators—#5,494,683.48: The following are the details
of the amount shown in respect of this asset:

Plant Value Depreciation Net
.,8 3,055,174.73 $1,516,718.15 §1,538 456.58
1,194,545.69 585,771.23 608,774.46
75,526.67 36,307.80 39,218.87
3,943,225,05  1,535,370.27  2,407,848.78
1,778,923.27 878,538.48 900,384.79

$10,047,395.41  $4,652,711.98 $5404,083.48

Terminal No. 4....
Terminal No. 5.
Terminal No. 6
Terminal No. 7
Buffalo Terminal.

The above values are exclusive of Sites whlch are shown under the
Leading of “Sites—Terminal Elevators, ete.” details of which appear
below. Terminal No. 6 is a leased elavu.bor and the amount shown
above in respect of same is for equipment ouL‘.

Land, Buildings and Machinery, Regina and Saskatoon—
$206,633. 25: This includes the following items:

Plant Value Dapreciation Net

Regina
ﬁ_ea.d Office Building..

£180,000.00 $ 83,250.00 § 96,750.00

el L e S R . 25,397.75 25,397.75

Fixtures and Equipment.... 11,595.77 4,955.32 6,640.45
Saskatoon

Modern Press Building....... 25,400.74 5,935,94 19.473.80

Site.... . 9,200.00 9,200.00

Machlner) and Eqmpmunl 65,230.35 16,068,10 49,171.25

$316,842.61  $110,200.36  $206,633.25

Agents’ Residences—$318,398.60: Included in this asset are

323 Agents' Residences, valued at $514,742.73, ugainst which there is 0
Reserve for Depreciation amounting to $196,344.13.

Work Under Con!truolioufsllﬂ.ﬁﬂ 231 This represents sundry
construction work in progress at various points at the year end and
deposits paid on two elevators in course of purchase. The balunce of
the approved programme of Capital Expenditures, amounting to

80,000.00, is shown as a Contingent Liability.

Sites—Terminal Elevators. ete.—$362,445.20: The following
is & summary of the sites which comprise this amount:
Terminal No. 4.. 91.000.00

Terminal No. & ,500.00
Terminal No, 7.. 80,678.30
Buffalo Termina 123,803.94
Elevator Sites. 1,051.25
Cottage Sites...... 31,611.71

$302,445.20

DEFERRED CHARGES:

Overpayment 1929-1930 Pool—Company’s Share—$375,-
318.39: This amount includes all overpayments of the 1929-1930 Pool
in excess of 18 cents per bushel on any grade of grain and, in addition,
includes the discount on bonds issued by the Province of Saskatchewan
in reimbursing the lending banks. Details of these charges, and of
various items applied in reduction of the account, will be found in the
following summary:

Cost of writing down overpayment to maxi-

mum of 18¢ per bushel... $ 949,443.01
Discount on Bunds mued by Provmcc of ‘Sask-

atchewan.............. B 275,040, DD

Deductions $1,224, 483 (ll

Saskatchewan Pool Elevators Lim-

ited, 1929-1930 Adjustment Ac-

count... .$197,6566.30
Credit received in respact, of excess

interest paid Province of Sask-

uatehewan... 194,98
Balance of excess interest pmd Pro-

vinece of Saskutehewan... 158,390.16
Interest on 4459 Debentureﬂ, 1951

Sinking Fund... wineeee 124,120,483
Surplus Income 1931-1935 inclusive 307,202.30
Surplus Income, 1935-1936 .. . 61,800.45

—_——— 84016462
$375,318.39
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ting Expenses, 1930-1931 Pool—$377,804.53: This amount
comprises the net operating expenses of the 1930-1931 Pool after
crediting back the unexpended portion of a reserve which was provided
to cover the deferred accounting in connection with the above Pool.
As no provision was made in the 1930 Wheat Crop Equalization Pay-
ments Act for the payment of the above expenses, the amount becomes
a charge to be written off from the future earnings of the Company.

Sundry—$83,643.68: This item represents expenditures made
which are chargea.b!e to future seasons, and includes the following:

Repair Parts and Sup) é)hm on Hund $37,066.78
Prepaid Insurance and Taxes. . 15,266.40
Sundry Prepnid Expenses....... . 313

LIABILITIES

CHEQUES, YVOUCHERS, ETC., OUTSTANDING:

Outstanding Certificutes—$207,695.31: The above represents
the amounts due on Growers' Certificates covering deliveries to the
various seasons’ Wheat and Coarse Grains Pools, which have not heen
presented to Head Office for payment.

ACCOUNTS PAYABLE—CURRENT:

Province of Saskatchewan—8$229,460.66: The amount shown
represents accrued interest to 31st July, 1936, on the total liability
to the Province in res{)e(‘t of the 1928-1930 Pool Overpayment, The
instalment of principal e this year was prepaid prior to the date of
the Balance Sheet.

Sundry—8§501,476.46: This item consists principally of Custom-
ers’ Margin Accounts, Loan Accounts and Acerued Expenses.

DEFERRED LIARILITIES:

Provinee of Suskatchewan re 1929-1930 Pool Overpayment—
$11,577,029.52: This represents the bzlance owing on the above asccount
afler prepayment of this year's m.stalment of principul and a further
prepayment of a portion of next year's instalment. The balance is
payable in fifteen annuul amortized payments of principal and interest,
commencing 15th September, 1937,

Muanufacturers Life Insurance Compnn —$6,000.00: This
represents the balance of 4 mortgage, payable in 1937, on the Modern
P'ress Building, Saskatoon,

Deferred Interest on 1928-1929 Deductions—$281,110.83:
This amount of interest is made up as follows:

Elew:ltor Dedlué:&%ona. 6% from 1st SBeptember, 1929, to 31st

..$199,185.04
Commercial Reaervp. 5% ‘from 1st Sept,ember 1929 o Blst
August, 1930... enees 81,915.79

$281,110.83
CAPITAL RESERVES, ETC.

Elevator Deductions—$12,188,000.07, Commercial Reserve—
£6.,567,851.17: Funds in respect of Elevator Deductions are invested
in the Suskatchewnn Pool Elevators Limited, and in respect of Commer-
cial Reserve, in the remainin% investments, fixed assets and loans to
Saskatchewun Pool Elevators Limited.

: Cupiu.alﬁlliﬁ.?]?.oox This amount includes new capital sub-
scribed during the year, to the extent of $775.00.

Reserve Account—$3,127,596.61: Details of this account are
shiown below:

Balance at 1st August, 1935....ccvceeicnnrrrenennn.. 53,161 ,988.80
Add:
Canadian Pool Agenmes Limited Share of
Profits—Season 1933-1034. .. 4 28,434.84
Adjustment of Terminal Overﬂ.geﬁ eascln
R T S d, BL DA G X R 6,929.46
$3,197,352.99
Deduet:
Income T'ax, Seasons 1931-1935 Inclusive ... 649,758.38

$3,127,596.61
Steahlahil

Reserve for Sinking Fand re 1929-1930 Pool Overpayment—
$100,000.00: This amount was set aside from the earnings of Season
1932-1933 to provide a Reserve for such amounts due by Growers in
connection with the 1929-1930 Pool Overpayment, as may ultimately
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be found to be uncollectible, and is in accordance with the plan of re-
payment of Growers’ Overpayments as approved by the delegates.

Insurance Reserve —$71,365.43: This Reserve was established
to provide for any losses which might be incurred in excess of the
amounts for which Agents and Payors are bonded, and replaces the
usual excess coverage which has been discontinued. Losses cha
to this account during the year under review amounted to $1,001.93.

Undivided Profits, $2,693,983.02: In addition to the sum of
§152,176.27 transferred from this season’s earnings this amount in-
cludes earnings of Saskatchewan Pool Elevators Limited set aside during
the seasons 19290-1930, 1930-1831, 1032-1933, 1033-1934 and 1934-1035
distribution of which has been deferred.



STATEMENT No. 2
SASKATCHEWAN CO-OPERATIVE WHEAT PRODUCERS LIMITED NTF ST e

MODERN PRESS LIMITED
SASKATCHEWAN POOL ELEVATORS LIMITED
and
SASKATCHEWAN POOL TERMINALS LIMITED

CONSOLIDATED CAPITAL STATEMENT AS AT 31st JULY, 1936

De. Cr. Brought Forward.... . $17,399,350.37 $24,854,573.30
Elevator Deductions... $12,188,060.07 Approved Programme of Bmldmg
6,587,851.17 and Work under Construction
105,717.00 (Estimated Expenditures)
3,127,596.81 Country Elevators, Agents’ Resi-
Reserve for Sinl mg F‘und re 192B 1930 Pool Over— dences and Cleaners... .8 150,00000
payment... 100,000.00 Buﬂalo Termmnl—Drymg Equtp
G': Insurance Reserve. 71,365.43 : 18,000.00
Undivided Profits... 2,693,083.02 h5 24,450 23
Fixed and Sundry Assets $  190,450.23
Fixed Assets (Less Reserve for Depreciation) . $14,920,651.54 Less Paid on Account (Work under
Investments and Memberships... 7 93,907.00 struction).... T 110,450.23 . S iod
e —— ————e K .00
$15,014,558.54 Bnlanee—Surplus available as Workmg Capltnl for
Deferred Accounts Season 1936.1937... 7,375,222.93
Accounts Receivable—Deferred......$13,412,165.58 :
Deferred Charges............cccooininrinees 836,766.60
$14,248,932,18

Less Deferred LiaLilities....

. 11,864,140.35

2,384,791.33
Carried Forward........ $17,399,350.37 $24,854,573.30

$24,854,573.30 $24,854.573.30
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STATEMENT No. 2 (2)

CURRENT POSITION AS PER CONSOLIDATED BALANCE SHEET AS AT 31st JULY. 1936
Current Assets .....89,096,489.30

Current Liabilities ... 1,641,268.37
Current Position as per Balance Sheet..............cc..oooooooceerovnereccsrironnn 37.455,222 03

ITH
E.at,il::dted Capital Expenditures to cnmpleto Programme of Bmldmz

‘Work under Construetion... 80,000.00

Baiance—Surplus available as Working Capital for Season 1936-1937 $7,375,222.93



Btock Subscriptions....

Deductions from Poo] Pn}menta

Manufacturers Life Insurance Compnny
TOTAL RECEIPTS

ANALYSIS OF CAPITAL EXPENDITURES
Fixed Assets (mcludmg E*?en

gramme of Building
Investments....
Loan to Cannd)
Davidson-Smith Terminal...
1929-1930 Pool Owi
Aﬁemtmg Expenses 1930-1
vances, etc., to Growers

Bupplies and Prepaid Accounts...
BALANCE—SURPLUS CAPTITAL.........-coccisararssssoseasssassitsssissrsssssssasaisnsasisassinen

SASKATCHEWAN CO-OPERATIVE WHEAT PRODUCERS LIMITED

SOURCE OF CAPITAL FUNDS

‘Work under Construction)

o-oparatlve Wheat Producers Limited..

MODERN PRESS LIMITED
SASKATCHEWAN POOL ELEVATORS LIMITED

and
SASKATCHEWAN POOL TERMINALS LIMITED
SOURCE OF CAPITAL FUNDS, ANALYSIS OF CAPITAL EXPENDITURES AND SURPLUS CAPITAL, AS AT 31st JULY, 1936

STATEMENT No. 3

ditures approved for completion of Pro-

Reserve for
: > Sinking Fund
- Commereial Elevator 192930 Pool Insurance
Capital Reserve Deductions Reserve Overpayment Reserve
B 108 TITIO0; e SR s
. % 6,567,851.17 $12,188,060.07
$ 3,12
$ 105717.00 $§ 6,567,851.17 _gg,})_&%.l’]ﬂﬂ.()? $ 3,127,506.61 $ 100,000.00 § 71,365.43
$ 1057 17 00 § 2, TOg 874, 35 $12,188,060.07
24,079.77 L
134 045.93
377,804.53
66,825.98
83 643.68
$ 105,717.00 $ 3,482,081.36 $12.188,060.07 = ...
$ $ 3,085,760.81 § 8 3,127,506.61 $ 100,000.00 $  71,365.43




STATEMENT Ne. 3—Continued

Undivided Deferred Deferred Loans
Profits and Interest _ Outstanding
Profit and 1028-29 Province of Manufacturers
Loss Account Deductions Saskatchewan Life Ins, TOTAL
SOURCE OF CAPITAL FUNDS

Stock Subscriptions...

$ 106,717.00
Deductions from Pool l‘ag, ments

18.755.911 24
From Surplus Earnings $ 2,608 ﬂ83 02 $ 281,110.83 & 6,274,055.89
Province of Saskatchewan—Loan.... o 11,577.029.52
Manufacturers Life Insurance Compan_y AU AL P e e $ 6,000,00 6,000.00

A R R TS . s e e et civs s s e vamss el iapans ienisoissininicins | §. 200808802 $ <281.110.83

ANALYSIS OF CAPITAL EXPENDITURES
Fixed Assets (including Expenditures approved for completion of Programme of Bm.ldmp:
and Work under Construction)
50 Investments...
=] Loan to Canadi

§ 6,000.00 £36,718.713.65

§ 6,000.00 £15,000,651.54
03,007.00

24,979.77

Dayidson-Smith Tarmmal - 134,045.93
19249-1830 Pool Overpa $11,577 13,561,0632.29
Operating Expenses 1430- 1‘131 Po 377,804,53
Advances, ete., to Growers... 66,825.08
Supplies and I’repmd Accounts, 5 83,643.68
TOTAL EXPENDITURES. . ...............5.c.coiisminssnsnssmssiasnissiasantsmnmisimianisinae 3 1,984,602.77 8 wneimenen $11.5877,020.52 8 $20,343,490.72
BALANCE—SURPLUS CAPITAL.. ey R A e - $ 70088025 § _281,11088 $ = i $ e §7,810.222,93
TOTAL CURRENT ASSETS— (A= per Consolidated Balance Bheet, BEATEIIENt 1" )....cc.....ccovrreieifirisasesesseonsersonretasssiiosssmonsasessssnssasmasssesssmsssiasasssfsbossssesessessssessossmsesesnssass £ 9,008,4890.30
TOTAL CURRENT LIABILITIES-—(As per Consolidated Balance Sheet, Statement 1"}, 1,641,266.37

ALANCE—Current Position
Less Estunntad Capital Expenditures to complete Programme of Building and Work under Construction

BALANCE—S8urplus Capital..................

$ 7,155,222.93
80,000.00

..... - $ 737522298



STATEMENT No. 4

SASKATCHEWAN CO-OPERATIVE WHEAT PRODUCERS
LIMITED

MODERN PRESS LIMITED
SASKATCHEWAN POOL ELEVATORS LIMITED
and

SASKATCHEWAN POOL TERMINALS LIMITED

STATEMENT OF ASSETS, DIRECT LIABILITIES AND
GROWERS® EQUITY AS AT 31st JULY, 1936

ASSETS
Fixed Assets (Less Reserve for Depreun-
tion ). = $14, 92.0 651.54
Investments and. Memberuhtm. = 3,907.00
Other Assets (Deferred Accounts Re-
ceivable, elc.)
Canadian Co-operative Wheat Pro-
ducers Limit 24,979.77
Manitoba Pool l'..leun.oru Limll = 134,045.93
Province of Saskntchewan—Surplus In-
terest Account.. 158,390.16
Province of Saskatchewan—8in uuz
Fund Interest Aceount.. 124,120.43
Elevator bupphea and Prapmd “Ae-
counts... 83,643.68

Qurplul Capital (After providing for Ex-
Ben ditures to complete Programme of
uilding and Work under Construction)... 7.875,222.93
Amount provided to complete Programme
of BLuF mg and Work under Conslruc-
tion... Ve TTLPLIRE 48 L i 80,000.00

Total Net Auet- (Excluswe of amounts due
by Growers).......cccconeesinnic $22.904,061.44

LIABILITIES (Exclusive of Liabilities to

Shareholders) Equity
Province of Saskatchewan re 1929-1930
Pool Overpayment........... $11,577 029.52 50.348%
Menufscturers Life Insurance Cuiupnny 6,000 00 .0269%
TOTAL LIABILITIES TO OTHER THAN
SHAREHOLDERS.... . $11,683,029.52 50.372%
BALANCE OF ASSETS OVER ]JAI]ILI-
TIES—Growers’ Equity... ......... 11,411,931.92 49.628%

£22,004,961.44 100.000%
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STATEMENT OF GRAIN HANDLINGS

SASKATCHEWAN POOL ELEVATORS LIMITED and SASKATCHEWAN POOL TERMINALS LIMITED

As at 3lst July, 1936
TOTAL HANDLED (ALL GRAINS)
SASKATCHEWAN POOL ELE\"ATORS LIMITED

Cuuntry Elevators
Platform .

Number of Elevators Operated..
Average Handling per Elevator.

SASKATCHEWAN POOL TERMINALS LIMITED
Terminal No 4
Terminal No.
Terminal No. 6.
Terminal No, 7.
Terminal No. 8

Tatal..
BUFFALO TERMINAL ELEVATOR..

STATEMENT No. 5

1924-1935 1935-1936 1924-1936
(Bushels) (Bushels) (Bushels)
754,350,272 64,378,856 818,728,928
53,247,936 17,608 54,185,544
807,598,208 65,206,264 872,894,472

1,065

60,449
174,323,022 14,733,717 189,056,739
71,883,383 71,883,383
184,537,074 14,595,636 199,132,710
131,592,406 20,255,591 151,848,087
28,240,781 . TR ENGL L 28,240,761
590,576,736 40,584,944 640,161,680

131,930,775

131,030,775
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STATEMENT No. 6

SASKATCHEWAN POOL ELEVATORS LIMITED

STATEMENT OF EARNINGS
1st August, 1925, to 31st July, 1936

Total Season Total
1925-1935 1935-1936 1925-1936
NET EARNINGS (After adjusting for Income Tax paid and Loss on Realization of Assets)... ... $15,424,530.47 $ B824257.76 $16,248,788.23
DISTRIBUTION OF EARNINGS
BT 7Y OO USRS DO P DO PP e S S S R R $ 306,456.74 $ 306,456.74
Share of Pool Expenses 627,461.57 § 682,853.97
Dividends to Pool.. 4 1,015.273.80 by 1,915,273.80
Excess Charges Refund... B T T 4 040.82 o 4,256,040.82
Interest Paid on 1920-193 5 2, 549 804.18 616,680.09 3,166,583.27
Transferred to Reserve Accnunt = 3,127,696.61 = 3,127,696.61
Transferred to Sinking Fund R 0 Pool Overpny.. t ; 100,000.00 o 100,000.00
Transferred to Undivided Proﬁts and Profit and Loss Account... S e Ty 2,541,806,75 152,176.27 2,693,983.02
Net Earnings_(as above)... . $16,248,788.23
Depreciation Reserve as ut 31st .Iul_v P e A T R e M W R e L T S e 11,000,768.59
Interest on Mortgages (Paid to Province of Saskatchewan and Liguidator, Snakntchev. an Cn~operatwe Elevator Compmur Lirmtad ttom 1st Auxust 1926 to o

31st August, 1833, in respect of the purchase of the Assets of the latter Company)

TOTAL OPERATING EARNINGS—1st August, 1925, to 31t July, 1936...........c.cocumemmimrininirerasnensdioe e ininesstasiassiosatagshe s seasasasatasssarstasissnesasasabibaninssatabesesmanasatatases
CAPITAL—AS AT 318 JULY, 1086.......icciuesisimrersararmsaesssiesisnsismmiatbaidiaisihansssss s isssasmessssssamsasosstbesessnsntesstbessbeimisis sy d 4L e L8888 A A4 LR eR 88 s s 0B 4L a R e r s samnend

$20,309,888.11
$12,195,200.00

NOTE: The figures shown for the period 1925-1935 have been altered to include adjustments applicable to that period, but which were not determined in time to be included in

the figures previously submitted.



STATEMENT No. T
LIBRARY RECORD FOR 1935-36

Books Staff Books Letters Requests
Mailed Members Returned Received Books Catalogues Postage
T o e e M e e N i S . 175 5 215 13 12 1 £23.02
C:eplumh ; . 134 11 150 14 1 6 12.49
October. .., 263 18 239 7 64 18 34.25
i b5 334 15 371 164 145 42 51.29
612 15 496 215 148 79 40.80
803 17 600 202 203 137 78.49
823 20 747 165 141 34 69.19
724 20 755 85 71 20 71.90
511 8 592 52 43 9 51.02
244 5 338 14 12 2 31.71
259 6 330 7 1. 1 21 38
237 7 278 12 9 3 23.30
5,321 154 5,219 1,111 866 352 $517.91

Number of Borrowers as at 31st July, 1936
Contruct qn,ners Ky S
Agents... Y

4100 L W TR RS o e YRS T L SEEREING SR R T R T TR




WHEAT POOL COMMITTEES

STATEMENT No. 8

TOTAL NUMBER OF COMMITTEES 1935-1936

Sub-district 1S TOERE Rt St Rl S A o T (T
District o Ly e | Lt (B S g i o Pl 73
District 2 8 4 6 8 5 6 9 8 13 7 74
Distriet 3 3 4 3 6 6 6 b5 5 4 6 48
Distriet 4. 3 8.9 4.5 3 4 8 3 6 51
Distriet 5. ) e R N = T R {1 TR N ) 72
District 6 9 10, 6 B 13 12 W T 709 92
Distriet 7 B 5 8 5§ 7 .8 8 5711 .6 67
District 8. 100 05118  fn 97 TERLT BREd 77
Distriet 9. [ Al P T G S T 62
District 10..... 6 T .4'"78°16 ELZ20E 610 73
District 11..... L B Bl Pt Tl et L oy 0 01
District 12. L - Sl M . AN SRR S i b 82
District 13..... H. 1l 418 ¢ 12 8 w8l 88
District 14 § 7 6 7 9 14 12" B ‘8110 86
District 15. w9 8 6 =B 6 5 GennBsy 70
District 168... ... 6 7 8 7 4 11 6 8 7 6 70

1176

STATEMENT No. 9

COMMITTEES REORGANIZED

1935-1936
Sub-district 1 2 3 4 5 6 7 8 9% 10 Td
Distriet 1. 8 5§ 710 7 7T 811 6 8 72
Distriet 7 4.5 8 6 6 9 T 12 @ 70
District i o Lal el TR NS MR dgetl ] 41
District BipdaaTesi T 6 2540 88T 5 40
District 8 5 5 4 7.8 4 10 9 5 61
Distriet £-10 -6 6 .9 10 WO '@ 7.°B kil
Distriet - Eg T M 7 8 86 5 11 [§] 67
Distriet 8. 10 -0 BT 00 Bl 6Bk 71
District 9. Bt BB ond o8 CHooBhEBnEh 55
Distriet 10. 5 8 P A Sy AR O r SRS e 60
Distriet 11. - RO G {) R NI SR | ER | PR B ! 5 56
Distriet 12. =57 2927 68 28 -T5 .8 12 8 7
Distriet 13. B0 2 TR T 12 BT 6 % 74
Distriet 14.. A7508 8 YT 1871 U6 8500 79
Distriet 15. g .7 8 B B8 8 BGIEET 63
Distriet 16..... 8 X g T 4%9 S8 0aE6 64
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Your Company’s Record
in the Year 1935-36

1. Surplus of the combined Saskatche-
wan Wheat Pool organization avail-
able as working capital for the ensuing
season (after providing for completion
of elevator building programme) was
$7,375,223, being an inerease of $555,-
043 over a year ago.

2. All payments of prineipal and interest
were met on the 1929 overpayment
agreement, reducing this liability still
further from its original amount
($13,752,000) to $11,577,030.

3. After meeting commitments and pro-
viding full allowance for depreciation
on its properties, the organization's
combined country and terminal eleva-
tor system showed net earnings of
$152,176.

4. Handlings of all grains by Pool
country elevators were 64,378,656
bushels, or 45.30 per cent. of the
total eountry elevator marketings in
Saskatchewan, compared with 44.41
per cent. the previous season. This
was a proportionate gain for the
fourth successive year. Platform load-
ings amounting to 917,608 bushels
brought total handlings for the season
to 65,296,264 bushels of all grains.

5. Through continued support of the
Hudson Bay route (86 per cent. of
all shipments out of Churchill from
1931 to date have been supplied by
the Saskatchewan Wheat Pool organ-
ization); through encouragement of
junior grain elubs and variety testing
for the purpose of improving the
quality of grain produetion; through
its library service to growers; and in
numerous other ways the Company
has endeavored to advance the cause
of Western agriculture and of the
Co-operative Movement.
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CANADIAN CO-OPERATIVE WHEAT PRODUCERS LIMITED

CROP OF 1930 POOLS INCLUDING “SPECIAL SUSPENSE ACCOUNT"™
BALANCE SHEET, DECEMBER 2. 1935

ASSETS
Funds
Cash in Banks—=&pecial Ma.rgm Deposzus . §20,840,000.00
Acerued Interest thereon.. 226,643.20
$30,060,643.29
B0 6 Y Pl o R Bt e S I 400.0

Thorl;nundmn Wheat Board—Current Account—
T I 24
Acconnts Rmivable
Crops of 1928 and 1929 Pools....
Alberta Wheat Pool (1nclul]ing in‘lerest tu dnle)
Saskatchewan Relief Commission
Collateral security held—1,056,626.15 bushels of
Ouats the gross value of which amounted to
$257,417.49 at December 2, 1935...

a%

Memberships—At approximate market uﬂueu...... $ 15,350.00
Furniture and Equipment (At depreciated book
values)
Furniture and Fixtures it 1 9,700.53
ding Equipment... 1,667.24
Laboratory Eqmpmem. 513.65

11,790.42

0
$30,067,043.29

39,436.61

8,362.92
43,210.78
98,114.44

658,387.29

27,140.42

$30.941 704.75

LIABILITIES
To Banks
BRI ik o o 0 v . $88, Slﬂ 801.07
Accrued Interest thereo 5 5,5630.67

The Canadian Wheat Board
Advances on Account of Margin requirements......

Accounts Payaole
Saskatchewan Poo! Elevators—l.oun
Accrued Interest thereon.....

. % 183,000.00
609.55

§ 185,609.55
Open Accm:mta and Accrued Expenses

an Pool Agencies—Insurance Account 9.654,19

‘Wm. Johnson, Jr.—Forwarding Account........ 20,214.45

Clearing House Charges, Brokerage, ete......... 5,361.39"
Administrative Expenses — Rent, Light,

Printing; eh0 5 L s i 11,369.94

Accrued Storage on Oats Carried for qa-knmile-
wan llel:e.l;Commlulon

Capitnl Stock
Authorized and issued 1,500 shares of $100.00 each

STATEMENT No. 10

$88,862,340.74
38,000,000.00

232,209.52
30 841.43

150,000.00



Stocks of Grain:
In terms of draft inventories prepared by respons-

ible officials of the company valued on the

basis of cash clomnﬁ gr:cee December 2, 1935,
excepting stocks held against open sales con-

tracts which are valued at the contract prices:
Crop of 1030 Pool—Wheat Dmalon

Unsold Stocks... 533 404,392,38

Open Sales Contracts . 30,028.54
“Special Sus nse Account”

pﬂ%mo! ge . $12,017,749.85

2,089.88

Open Ba!ea Coutractﬂ

Less Grain Charges, Storage, Fobbing, ete...........

Operatlng Accounts—Crops of 1930 Ponll
Wheat Division—Balance at Debit...
BarleﬁDwmon—Balance at Credit "21,637.18
ivision—Balance at Credit........ 211,772.11
Rye Division—Balance at Credit.......... 126.213.25

$350,622.55
Oats Division—Balance at Debit.......... 170,130.09

“Special Suspense Account’'—Balance at Debit....

$33,485,820.92

12,910,839.53

$46,405,600.45
1 212,608.53

$14,794,941.,97

189,492.46

$14,605,440.51
1,544,185.51

45,193,051.92

16,140,635.02

$02,284,301.69

Certified in accordance with our report to the President and Directors dated May 7, 1938,

$02,284,301.69

PRICE, WATERHOUSE & CO., Chartered Accountants.



STATEMENT No. 11

CANADIAN CO-OPERATIVE WHEAT PRODUCERS
LIMITED

SUMMARY OF EXHIBT “A™ INCLUDED IN
MEMORANDUM OF RELEASE AND DISCHARGE

LIABILITIES ASSUMED
Bank Loans as per Balance Sheet............ccccocevniiiiinene.. $88,862,340,74
Less Loans Applicable to Oats Pool...... $ 170,130.09
Loans Apﬂl:cabie to Operations of

‘vulkau, ewan Relmf Commm-
sion.. 618,545.86
— - 788,675.96
Net Bank Loans—Wheat........ $88,073,664.70
The Canadian Wheat erd%rtmnal
3,000,000.00
232,209.562

$01,305,874.31

ASSETS ASSUMED
Cash on Hand and in Banks.. . $30,067,043.29

The Canadian Wheat Board.. 30,436.61
Accounts Receivable.... 8,362.92
Crops of 1928 and 1929 Pools. . 43,219.78
Alberta Wheat Pool... 114.44

08,
Stooks of Grain less Acerued (‘!mrges 45,103, '051.92
—_—  75,449,228.96

Deficit Assumed by Dominion Government........... $15,856,645.35
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CANADIAN POOL AGENCIES LIMITED -BALANCE SHEET AS AT 31st AUGUST. 1936 STATEMENT No. 12

ASSETS LIABILITIES
Agency Assets Agency Liabilities:
nall I Bankso il e = $ 561182 Inkurance Accounts Payable.... $107.262.74
Insurance Accounts Receivable........micicicinaim 120,521.42 Commissions, ete., Payable.. 27,870.50
Total Agency Assels.......immmsins Ol IR e tacan s\ s s abtha sa v $135,183.24 Total Agency Liabilities.........cwimimimmmmmemmmennane $185,133.24
Shareholders® Assets Shar:holdar-’ll;iuhlliliu. Ete.
Cash in Banks $54.718.24 codunts kayanio : 1
Hand Saskatchewan Inspection Service........ccvvvneeininn: $13,190.77
Sl n e L S000 Canndian Co operative Wheat Broducers Limited  3,171.71
$54,778.24 Unearned Comimnissions. - 11,065.82
Accounts Receivable Accrued Expenses 1,320.87
mmissions, etc., Receivable.. $27,870.50 Sun 715.06
e s 28,137.45 $30,363 73
Investments (at cost) Reserves .
30,000.00 Dominion of Canada Bonds, 3%% Reserve for Cancellations, ete..................
June, 1966 (Quoted value August 31, 1938 Reserve for Insurance Investigation........
Sk i@o%ﬁ.om s s 20,700.00 Capital Stock—Authorized £20,000.00 —— 15,985.85
Frrotae end T pitat. S T T SR Teeued and Fully Paid— 2,000 shares of $10.00 each..  20,000.00
Less Reserve for %eprecia.l.ion ..5.265.28 Barnad: BirPItR S8 e irirmesst it Sy idsasbp st < AT 0T 188 e
————— 5 ¥ .
ﬂ 113,370.91 Approved on behalf of the Board:
—_— L. C. BROUILLETTE, Director. e
$248,504.15 GEORGE BENNETT, Director. $248,504.15

Auditors’ Report to the Shareholders:
‘We have examined the books and accounts of Canadian Pool Agencies Timited for the fiscal year ending August 31, 1938, and have obtained all the information and ex-
planations which we have required, I 3
ash in banks has been reconciled with certificates obtained direct from the company's bankers. The securities covering the company’s investment in Dominion of Canada
bonds and the membership deposits have been verified by certificates from the depositaries.
. We report that, in our opinion, the above balance sheet is properly drawn up 80 as to exhibit a true and correct view of the state of the affairs of Canadian Pool Agencies
Limited as at August 31, 1936, according to the best of our information and the explanations given to us and as shown by the books of the eom&an'i:. i
Winnipeg, Beptember 30th, 1036, PRICE, WATERHOUSE & CO., Audilors.



STATEMENT No. 13

CANADIAN POOL AGENCIES LIMITED

STATEMENT OF INCOME AND EXPENSES
FOR THE YEAR ENDED 31st AUGUST, 1936

Income

Commissions Earned $57,277.26
Interest 4,308.53
Interest on Investments.. 217.04
$61,802.83
Administrative and General Expenses
Salaries. g R - $10,799.25
Administrative Expenses. ,000.00
Rent and Light.............. 1,834.62
Office Supplies and Expenses 468,75
Telegraph and Telephones.. 331.63
Depreciation........ 719.15
Audit Expenses . 275.00
Printing and Stati 187.46
Postage and Excise Stamps 142.40
Brokerage 67.54
Taxes and 251.29
Insurance and Adver! 108.61
Travelling Expenses.. 45.80
$17,231.50
Less Allowance from Saskatchewnn In-
spection Service..... . 2,500.00
——  $14,731.50
Net Income Transferred to Surplus.. $47,071.33
EARNED SURPLUS ACCOUNT
Balance as at 1st September, 1936, $49,062.70
Add Net Income for the year ended 31st August, 1936.. 47,071.33
$06,134.03
Less Dividends Paid:
Capital Stock ... $ 1,200 00
Patronage...... . 47,862.70
—_  49,062.70
Earned Surplus as at 31st August, 1936........ $47,071.33



Canadian Co-operative Wheat
Producers Limited

DIRECTORS’ REPORT
' 1935-1936

To the Shareholders,
(Canadian Co-operative Wheat Produeers Limited, .
Winnipeg, Manitoba.

(Gentlemen:

Your Board views its aetivities of the past year with
a sense of both satisfaction and disappointment.
Nine meetings of the Board were held, besides four
meetings of the Executive and one Interprovineial
meeting of the three eomplete Pool Boards. The
chief matters of consideration on these occasions were:
the National Wheat Board, and the 1930 Equalization
Payment until May of this year, when the payment
being made, the question of the Wheat Board engaged
their foremost attention. Our disappointment lies in
our failure to prevail upon the Federal Government
to reconsider their Order-in-Couneil of August 27th and
permit deliveries to the Wheat Board without any res-
trietions; to fix a satisfactory minimum price for the
1936-37 erop season; and to bring coarse grains within
the operation of the Aet. On the other hand, we feel
that our efforts in seeuring the enaetment of ‘‘The
1930 Wheat Crop Equalization Payments Aet” on the
basis of our agreement with the Canadian Wheat
Board to make the final payment on wheat, was gratify-
ing to several thousand farmers of Western Canada.
Beyond this, however, we are convinced your organiza-
tion is continuing a serviee of the greatest importance
as a medium unifying the three provincial Wheat Pools.
Your executive have been in almost constant touch with
one another through informal meetings, correspondence,
phone calls and wires, in addition to regular and speecial
meetings of the Board. This not only continued the
accord which has existed from the first, but was largely
responsible for a unanimity of farmers’ viewpoint
when presenting our ease at Ottawa or making known
our stand to the publie at large. The three Wheat
Pools represent by far the largest organization of
farmers in their respective provinces and when through
“Central” they can speak with one voice, it adds im-
measurably to their strength and prestize. The
unanimity which Central both creates and represents,
demonstrates its effectiveness as a unifying force and
with its continuation we are confident it will prove
the resurgent tide in overcoming temporary reverses
and contribute largely in the struggle to secure better
conditions for the farmer.

Qur three provineial Pool Elevator organizations
have again not only met operating expenses but have
made the payments of interest and prineipal on eapital
indebtedness to the provineial governments besides
contributing to the building up of substantial reserves.
This is no small achievement in a year of much below
normal erop production. Yet more encouraging is the
increasing support of farmers in deliveries to Pool
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Elevators, evidence of increasing confidence in the
system and its management.

Canada Wheat Production, 1935-1936

Based upon statistics prepared by the Dominion
Bureau of Statistics, the total wheat erop for the prairie
provinees in 1935 was 259,500,000 bushels, as compared
with 263,800,000 bushels for the erop year 1934-35.
Owing to the short crops of the Argentine and Australia,
Canada seeured about one-half of world wheat trade
during 1935-36, and although world demand again
proved disappointing, Canadian wheat exports
amounted to 254,424,775 bushels as compared with
167,751,305 bushels during the previous crop year.
The major factors were the extraordinary short erop
in the Argentine which provided only 71.6 million
bushels for export as against 180.2 million bushels in
1934-35 or 108.6 million bushels less, and the unprece-
dented demand for Canadian wheat in the United
States, the latter taking slightly over 50,000,000
bushels of Canadian wheat for consumption and milling-
in-bond. Out of total wheat imports into the United
Kingdom of 190,661,780 bushels, Canada supplied
95,004,814 bushels or 49.8 per cent. The official carry-
over of Canadian wheat in Canada and the United
States as at July 31st, 1936, was 128,704,208 bushels,
bringing the carryover to its lowest level since 1929
and a reduction of 86,273,254 bushels from the same
date in 1935. The quality of the 1935 erop is indicated
by the grading of government inspections showing that
52.96 per cent. of ears graded No. 3 Northern or better,
compared with 74.77 per cent. for the year 1934-35.
The average protein content for all grades was 13.99.

The monthly average Winnipeg cash price for No. 1
Northern wheat in store Fort William, ranged from
84.5 cents per bushel in August, 1935, to 90.8 cents in
October, descending to a low of 76.8 cents in May,
then steadily rising to an average of 93.4 cents for the
month of July, 1936. The minimum priee of 87 14 cents
for No. 1 Northern set by the Canadian Wheat Board
on September 6th, 1935, remained in effect throughout
the erop year 1935-36.

1936 Crop Report

The Dominion Bureau of Statisties estimates the
1936 wheat erop of the prairie provinees at 216,000,000
bushels. The drought with long periods of very high
temperatures was responsible for greater erop damage
and lower yields per acre than any recorded since 1909.
The drought area may be described generally, as the
shortgrass region with its base along the international
boungg,rﬁ and extending northward to semiecircular
line reaching from Olds and Castor in Alberta, running
east and north to Saskatoon and Prince Albert, thence
southerly to Regina, east to Virden in Manitoba, and
on to Emerson in the Red River valley. The irrigated
areas of Alberta and the heavy soils of the Regina
Plains should be excluded from this designation. Be-
yond this line in the Winnipeg and Portage distriets
and in the treed areas in the northern parts of the three
provinces, the yields per acre were much higher. Har-
vesting was the earliest on record and wheat threshing
was completed in Manitoba, Saskatehewan and about
three-quarters of the Alberta crop handled before bad
weather set in. A considerable proportion of the erop
had been marketed by the end of September, showing
good quality. Of 38,726 cars inspected in August and
September, 96.1 per cent. graded No. 3 Northern or
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better and 84.2 of these graded One and T'wo Northern,
The protein eontent also is higher than any reeorded
heretofore; the tests made in the laboratories of the
Board of Grain Commissioners of 5,300 samples show
the average percentage of the 1936 crop for the three
provinees to be 15.2 per cent.

Coarse grains also suffered severely from the pro-
tracted hot and dry weather conditions and, in the
drought area, were almost a total failure. The average
yields per acre are lower than in 1935 and the estimated
produetion in the prairie provinces of each grain for
1936 is as follows:

Bushels
OB ik 1"36 408,000
Barley.. ol A
Flax.

The World Wheat Situation

The estimated world production of wheat shown
in the following table is taken from the report of the
Dominion Bureau of Statistics of September. Russia
and China are not included.

1036 1935 1934
(000 bushels)

. 1,490,603 1,568,639 1,549,194

911,495 2

728
113,324 134,160
514,287 508,095
372, 1000 308,660 380,404

3,323,659 3,506,414 3,364,590

The most recent official estimates econfirm the
anticipated deeline in produetion on all continents
and show a total reduetion of 18234 million bushels as
compared with 1935. World net imports of wheat and
wheat flour totalled 49814 million bushels in 1935-36
compared with 524,600,000 bushels in the erop year of
1934-35 bringing world trade in wheat to its lowest
level during the last eighteen years. The world carry-
over of wheat and wheat flour as at August 1st, 1936,
is estimated at 607 million bushels or 300 million
bushels less than in 1935. The lower 1936 produetion
will not be sufficient to meet normal consumption
requirements and hence further reduetion in carry-
overs is anticipated. The improvement in the world
demand for wheat during the early part of 1936-37
has been quite marked and has led to a steady in-
](irea.se of prices and the development of stronger mar-

ets

In last year’s report we emphasized the trend in
all countries towards eentralization and government
control. This has affected the produection, buying and
selling, importing and exporting of wheat so as to com-
pletely change the system of international trade in
grain. During the past year, the trend has continued
in that direction and is more pronounced in the old
countries of Kurope. In following the course of world
events one is forced to the coneclusion that competitive
methods of dealing based on the “free open” market
are slowly but surely being relegated to the background.
In every other major wheat country legislation has
heen enacted for the proteetion and assistance of the
wheat grower so that he shall not be at the merey of
an uncontrolled system wherein he must be prepared
to take for his wheat ‘‘what the world will pay for it
and not a penny more”.

In Franee, Italy, Germany, Russia, Norway, Greece
and Hungary a.n some other countries, the govern-
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ments have taken over the full control of the marketing
of grain produects; in Great Britain, United States,
Australia and Argentine, there is an insistent demand
for an extension of control by the State. In former
annual reports we have set forth more in detail the
nature of the legislation and regulations in each of
these eountries and recently the Saskatchewan Wheat
Pool has brought the information up to date in pam-
phlet entitled “How other Countries are Helping their
Farmers”. This world trend is of the greatest signific-
ance to the Canadian wheat grower. Centralized
buying necessitates centralized selling. Most of the
wheat buying countries have established control over
imports and striet regulations governing the use of
supplies. To trade on equal footing, the governments
of wheat exporting countries would be forced into the
position of eontrolling the flow of wheat to meet the
requirements and regulations governing the imports
and use of wheat in protected countries.

Should the improvement in purchasing power
eontinue, world trade will revive and that, it is hoped,
may bring some relief to present agricultural and inter-
national distress. Nevertheless, centralized control
is not an emergeney measure, it is a growth of world
wide proportion. If is hardly probable it will suddenly
disappear and we have to face the fact that agrieultural
Canada is dependent on outside markets and the
policies in those eountries are and must be a determin-
ing influence in shaping our national poliey.

Canada has reverted to a grain marketing system
of free competitive selling wherein the farmer is sub-
jeeted to the uncertainties and insecurity arising from
ever changing prices. An unregulated supply or dump-
ing of grain thrown on to a regulated demand brought
about the disastrously low prices of the depression and
no present improvement in markets can alter the devas-
tating effects of that period on Western agriculture.
With the return of normal crops, the experience of the
recent past is almost certain to be repeated and the
condition of agrieulture will continue one of alternating
booms and their reactions. Sales of Canadian wheat
have recently materially inereased as a result of short
crops, decreased supplies, and a reduection of world
stoeks but there has been a drastic deeline in world
wheat trade. Governments have extensively and de-
cisively interfered with the “‘free open” system of trad-
ing and the futures market during the last seven years
has demonstrated it eannot funetion in the interests of
the producer. At the same time, because it has been
the only avenue through which our grain could flow,
it has seriously obstructed the inter-play of supply
and demand with the effect of giving the buyers an
advantage in the market. In these ecircumstances
when normal crop conditions reeur in the principal
exporting countries, Canada is ill prepared to meet the
competition whiech will inevitably develop between
exporting countries for a share of much reduced import-
ations. Stabilization and a restricted Wheat Board
are only half-way measures. A marketing system
which is partly of government control and partly a
speculative operation ean never be satisfactory and
with the obvious failure of the latter, it would seem
Canada has but one choice, namely, a marketing
ageney which has full eontrol of the market and power
to regulate the proeesses of markefing so as to equate
as nearly as humanly possible the factor of supply
with that of demand.
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National Wheat Board

In the report of last year we recorded with some
satisfaction the establishment of a National Wheat
Board through legislation which has heen urged by the
organized farmers since 1918, and for which your or-
ganization in particular has striven for the last six
years. This year in spite of repeated representations
to Ottawa and urgings by wire, letter and conferences,
the Canadian Wheat Board Act, 1935, was rendered
practically inoperative in respect to the 1936 crop by
the Order-in-Council of August 27th prohibiting de-
liverics to the Board unless the open market price
elosed helow 90 ecents per bushel. A Board consisting
of Mr. J. I. MeFarland, Mr. D. L. Smith and Dr. H. C.
Grant, was appointed on August 14th, 1935, along
with an Advisory Committee of seven, of whom four
were wheat producer representatives, namely: Mr. R.
MeKee, Mr. L. Hutchinson, Mr. L. C. Brouillette,
Mr. B. Catton, Mr. 8. T. Smith, Mr. P. F. Bredt, and
Mr. C. G. C. Short. The minimum price for wheat
was announced by the Prime Minister on September
ith as 8714 cents per bushel, basis One Northern, Fort
William. The Federal election of 1935 took place
on Oetober 14th and the new government came
into office on November 9th. Shortly thereafter the
government wheat committee dispensed with the
services of the advisory ecommittee, thereby eliminating
producer representation, and established a ecabinet
wheat committee consisting of the following four
ministers: Hon. W. D. Euler, Minister of Trade and
Commeree; Hon. J. G. Gardiner, Minister of Agricul-
ture; Hon. C. A. Dunning, Minister of Finance, and
Hon. T. A. Crerar, Minister of Mines. At the end of
November, Mr. MeFarland was asked to hand in his
resignation and on December 2nd, the full Board re-
signed. Protests on the action of the government and
expressions of confidence in Mr. MeFarland and the
Board were sent in to Ottawa by farmers’ organizations,
and gatherings of produecers and business men from all
parts of the three provinces.

A new Wheat Board was announced on December
3rd, consisting of Mr. J. R. Murray, former Manager
of the Alberta Pacific Grain Company; M. George H.
Melvor, former Sales Manager of the Canadian Wheat
Board, and Dean A. M. Shaw, of the IFaculty of Agri-
eulture, University of Saskatehewan. All stocks of
wheat held by Canadian Co-operative Wheat Produecers
Limited, including contracts to purchase or to take
delivery of wheat in respeet of which the Dominion
Government had given a guarantee were taken over
by the new Board. The minimum price of 8714 cents
was maintained throughout the season of 1935-36.
This price was above the average Winnipeg cash price
for all months except August and September, 1935,
and July, 1936, and henee, whilst no statements are
available, it may be assumed by far the larger propor-
tion gﬁ deliveries of the 1935 crop were made to the
Board.

We deeply deplore the failure of our efforts to im-
press the government that the maintenance of the
Canadian Wheat Board with all the powers conferred
by the Canada Wheat Board Aet would be in the best
interests of the entire Dominion as well as the wheat
producers of Western Canada. We regret that instead
of strengthening the Board, the government has seen
fit to restrict its operations. Again, we affirm our be-
lief in the necessity for a centralized system of grain
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marketing, with provision for adequate returns to the
producer.

Minimum Price—1936

On July 6th, your Central executive conferred with
the Wheat Committee at Ottawa on the minimum
price to be set for wheat of the 1936 crop. They sub-
mitted a memorandum with appendices attached setting
forth their reasons in asking for a price bearing a fair
relation to the cost of production. One appendix gave
a very thorough and comprehensive study based upon
a survey made by the University of Saskatchewan
showing that the average cost of producing wheat in
Saskatechewan covering the period 1918 to 1930 and
shipping to market was over one dollar per bushel.
The initial payment it was shown, should be above,
rather than below, average production costs because
(a) in the wake of a depression period of disastrously
low prices agriculture is on the verge of bankruptey;
(b) the world wheat carryover is reduced to the lowest
point in ten years; (c) the United States will in all
probability become an importer as a result of exten-
sive drought damage; (d) for the same reason pros-

ects are for one of the lightest erops in the history of

estern Canada; (¢) a low minimum price would be
taken as the attitude of Canada towards world mar-
kets and tend to have a bearish influence on price
levels; and (f) with a minimum priee set below the
open market price the hard pressed farmer would be
compelled to sell immediately, in order to meet his
indebtedness and make it impossible to avail himself
of the Wheat Board facilities.

The memorandum went on to state what other
countries have done to protect and assist their wheat
growers. Information given out by the Department of
Agriculture, Washington, D.C., indicates that through
tariffs, milling quotas, fixed prices or subsidies, ete.,
the revenue to the producer has been increased to the
following extent:

w1933 to 1935 inclusive $ 620,180,000

...1920 to 1934 vy 1,321,020,000
.-.1929 to 1934 o 754,370,000
..1929 to 1034 2 1,211,490,000

Yy
United Kingdo ...1932 to 1935 - 125,004,863
Australia......... ...1931 to 1934 2
£12,548,000 say 62,000,000
Uni‘ed States 201933 to 1935 ' 291,196,117
Estimated further payments under Sup-
plemental Appropriation Act......cuee. 40,000,000

Total.........54,434,350,980

The Argentine government on December 13th,
1935, increased its minimum price for wheat from 55
cents to 90 cents per bushel.

Few realize the tremendous ent in income which
poor erops and low prices have caused. The total
value of wheat preduction in Manitoba, Saskatehewan
and Alberta for the six years, 1930 to 1935, was $818,-
040,000 and the total value of the wheat erops produced
in the five years, 1925 to 1929, was $2,019,865,000.
If the farmers of the west had obtained the same pro-
portionate return for their wheat erop in the past six
years as they did for the five years, 1925 to 1929, their
income would have been increased by over one and
one-third billion dollars!

In conclusion, your exeeutive recommended:

1. That the Canadian Wheat Board operations be extended to
coarse grains;
2. That the Board should set up ita own marketing agencies;
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3. That international co-operation should be sought with the
object of obtaining price levels for surplus wheat fair both to
producers and consumers;

4, That trade agreements involving tariff concessions on the part
of Canada should be entered into by the government, for the
purpose of enlarging markets for Canadian wheat; and,

5. If, after all efforts have been made, the average annual wheat
surplus of Canada cannot be absorbed, that necessary legisla-
tion be enacted providing for a quota system of deliveries from
the farm.

The first two suggestions outlined above have
been repeatedly advocated by the Western Wheat
Pools ever since the Wheat Board was set up a year
ago, and indeed antecede it; while the other suggestions
have also been part of Pool policy for some years.

On July 28th, your executive again met and dis-
cussed the above memorandum wit:'.% the members of
the Canadian Wheat Board. Shortly thereafter when
it was apparent there was to be an exceptionally earl

harvest with of course, early deliveries, it was felt
there was an immediate need to have the minimum
price definitely fixed for the new season's erop. On
August 4th a telegram was sent to the Chairman of
The Canadian Wheat Board stating that new erop
wheat was already coming forward and being stored
pending an announcement by the Dominion Govern-
ment as to a minimum price and urging that such be
set immediately at a figure warranted by the short
crop and the world statistical position. Mr. Murray
forwarded the wire to Ottawa but no action was taken
until August 27th when the government announced
that the minimum ({urice to be paid by The Canadian
Wheat Board would remain at 8714 cents per bushel
One Northern, Fort William, and that no deliveries
would be accepted unless the Winnipeg market price
closed below 90 cents per bushel, One Northern, Fort
William. Your Executive had met in Regina on August
25th and wired the Wheat Committee at Ottawa point-
ing out a “‘low minimum priee will destroy confidence
in Wheat Board.” In view of the reactionary effect
the decision of the government would have on the
Wheat Board and wheat marketing in Western Canada,
your executive decided, as a final effort, upon again
going to Ottawa, to urge reconsideration of the decision
stopping deliveries to The Canadian Wheat Board.
They met the Wheat Committee on September 9th
and submitted proposals to remove the restrietions and
establish a minimum price in relation to cost of pro-
duetion in any ease not lower than $1.00 per bushel,
but if this was refused, and the present set price of
87 14 cents per bushel is continued, that the inoperative
clauses of the Act be proclaimed, requiring all wheat to
be delivered to The Canadian Wheat Board.

No change has taken place. Your Board feels that
the Western wheat grower in being denied the right
established under “The Canadian Wheat Board Aect,
1935"” to deliver his grain to the Board, has suffered
a major reverse and that organized agriculture has
been checked in its efforts to establish the industry on a
footing of economie equality. KFarmers are expressing
their feelings at meetings that are being held in all
parts of the country and very many resolutions of
protest have gone forward to the Western Federal
Members and Cabinet Ministers.

The 1930-31 Pool Adjustment

We have reported to you in previous years on the
efforts we made to secure for the members of the

57



1930 Pool, an adjustment on the initial payments they
received on their deliveries in that crop year.

The 1930-31 initial payment to the growers was
successively lowered from 60 cents per bushel basis
One Northern, Fort William, to 55 eents and later 50
cents per bushel. The general lack of purehasing power
creating what is most commonly known as the depres-
sion, accompanied by difficulty in making sales al-
though the Pools sold their proportionate share of
Canadian wheat, left this organization with 76 mil-
lion bushels of wheat on its hands. This was used
as the basis of the subsequent stabilization opera-
tions eonducted by Mr. J. I. MeFarland in the name of
Canadian Co-operative Wheat Producers Limited
with the guarantee of the Dominion Government in
order to prevent a price collapse with all its disastrous
consequences to agriculture and business interests in
Canada. For four years the unsold volume of Pool
wheat composed the major share of these operations.
Your Board has pressed upon the Federal Government
in conferences which have extended over the whole
period, the justice of the claims of the Pool members
who had received less than 60 cents initial payment for
an adjustment. The passage of the Act establishing
the Canadian Wheat Board with provisions for the
acquisition of all stocks of wheat and contracts to
Furchase or take delivery of wheat and the negotiations
or the sale of the stocks leading to the Order-in-Coun-
cil of Oetober 10th, 1935, authorizing the Canadian
Wheat Board to make the purchase, were referred to
in our annual report to vou last year. The Federal
election took place on October 14th and during the
reorganization period when the new government as-
sumed office, there was unavoidable delay, but your
Central Board was in constant touch with Ottawa by
correspondence pressing for the earliest possible settle-
ment. All stocks of wheat and contracts for delivery
of wheat were transferred to The Canadian Wheat
Board on December 2nd, 1935. Your Executive had
conferences with the government Wheat Committee
in March, and they urged settlement to include an
amount sufficient to adjust payments on wheat to
60 cents per bushel, on durum wheats to approximately
66 cents per bushel with the spreads between the various
grades of wheat determined on the basis of sales made,
to adjust the initial payments on coarse grains to the
highest initial payment, and to pay the 1930 Pool
operating costs of the three Provineial Pool organiza-
tions. The government did not aceept the settlement
proposed by the Pools on coarse grains or the payment
of Pool expenses of the 1930-31 crop year. Finally,
Parliament passed ‘“The 1930 Wheat Crop Equalization
Payments Aet” and it was assented to on April 8th,
1936. The original adjustments on red spring wheat
and durums was incorporated into the Aet but only
the amounts actually credited on the books of Central
to barley, flax and rye were included in the settlement.
The total of the payments authorized by the Aet in
respeet to wheat is a sum “not exceeding in the ag-
%‘regate six million six hundred thousand dollars. . .’

he amount actually received in this connection from
the Canadian Wheat Board for disbursement to the
1930 growers was $6,445,576.02 divided as follows:

Wheant

e 030,203.28
.. 3,082,945.97
e 2,732,336,77

The payments in respeet to barley, flax, and rye
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to Manitoba were $54,833.70, and to Saskatchewan,
$304,789.25.

The final wheat payment cheques were mailed by
the provineial Pools to their growers about April 25th,
1936, and the payment cheques on barley, flax and rye
to the members of the 1930 coarse grain Pools in
Manitoba and Saskatchewan about May 2nd. The
settlement of the 1930-31 adjustment payments has
been one of the most difficult problems with which
your organization has had to deal, but we believe the
monies went out at an opportune time and brought
satisfaction and relief to many of our members.

Barley Improvement

Activities have been conducted by the three Provin-
cial Pools in eonjunction with their respective govern-
ment departments of agriculture and agrieultural eol-
leges in an effort to improve the quality and production
of barley in Western Canada. The experimental work
carried on in the form of test plots, by Junior Co-
operators either individually or through Seed Clubs
will undoubtedly do much to determine the varieties
of barley best adapted to soil conditions in each locality.

The three Pools have acted together with your
Central Board, in again directing their attention fo
the question of a market for malting barley, to the
development of a domestic market for feed barley in
Eastern Canada, and to the improvement of barley
standards and are co-operating with the National Bar-
ley Committee in dealing with these problems.

The work in connection with the speecial experi-
mental shipment of malting barley started in 1935,
was discontinued this year on aeccount of the discourag-
ing prospeets of the overseas markets and further, it
was felt that the undertaking, being one in the general
interest of agriculture, should be carried on by the
Dominion Government.

The Interprovineial Coarse Grains Committee has
given serious consideration to the necessity for making
changes in the official grades of Canadian Western
barley. A schedule was drawn up containing a re-
elassification of barley grades which they submitted
to the National Barley Committee and which, in dis-
cussion with them, was approved. The schedule re-
eommended the elimination of the Trebi grades, No. 3
extra C.W. 2 row and No. 3 extra C.W. 6 row, together
with redefinitions and names for the other barle
grades. Any change in grades necessitates amend-
ments to the Canada Grain Act and it will be up for
review in the next session of Federal Parliament.

Resignation of J. I. McFarland

Mr. J. I. Melarland formally resigned as General
Manager in June, 1936. We referred in the annual
report of last year to his appointment to the position of
Chairman of the Canadian Wheat Board but his res-
ponsibilities in that position were short lived.

In accepting Mr. MecFarland’s resignation the
Central Board expressed its deep appreciation of the
wholehearted publie spirit displayed by him in devot-
ing five years of his life to serving, without any reward
except the eonseiousness of duty well done, the wheat
producers of Western Canada.

Conclusion
The quiet but steady growth of the co-operative
movement all over the world, with more than two
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hundred million adherents, is most encouraging to the
co-operative producers of Canada. Slowly but surely
eo-operative grincip!es and practice are transforming
our soeial and economie life; and more and more, co-
operation is becoming recognized as the great bulwark
of democracy. It should be a souree of gratification
to the producers who have shown such unshaken loyalty
to their own co-operative organizations throughout
the most diffieult period Western Canada has ever
experienced, that they have made, and are continuing
to make, such substantial eontributions to the building
up, on a firm foundation, of co-operation in Canada.

Respectfully submitted,

L. C. BROUILLETTE, President

GEORGE BENNETT, Viee-President tE:cecutive
P. F. BREDT J

J. JESSE STRANG

JOHN H. WESSON

BROOKS CATTON

COLIN H. BURNELL

J. W. BALDWIN

B. S. PLUMER



CANADIAN CO-OPERATIVE WHEAT
PRODUCERS LIMITED

Supplementary Financial Report

The operations of your Company for the period
under review have been so radically different from
those of previous periods as to preelude their presenta-
tion in the manner to which you have been accustomed
in the past.

In accordance with the usual practice it was neces-
sary to fix a tentative initial price for the 1930 crop
which would be effeetive on 16th July, 1930, and a
temporary credit was established for this purpose on
the basis of 70 cents per bushel, No. 1 Northern, Fort
William. On the 26th August the initial price was fixed
on the basis of 60 cents per bushel and deliveries were
taken on this basis until 15th October when the price
was reduced to 55 eents, and on 11th November it
was further reduced to 50 eents. The diffieulties
with which your Board had to contend, due to rapidly
declining market levels, came to a climax on 15th
November, and as a result the services of Mr. John
I. McFarland, as General Manager, were obtained. Ne-
gotiafions were also started to seecure a Guarantee
from the Dominion Government to protect the Banks
in respeet of their advances to us, the details of which
yvou already know.

After Mr. McFarland took over his position and
had aequainted himself with prevailing conditions,
it beecame obvious to him that the market would not
absorb the wheat which he had to sell, and in reality
most of our wheat was held off the market from that
time. This aection eontinued throughout that erop
year and the ensuing seasons. In addition it beeame
necessary to further stabilize the market in order to
avoid a complete demoralization of the price strue-
ture, and in order to permit the growers to market their
grain a policy of purchasing wheat in the open market
was commenced. These operations became known as
the “Stabilization Operations”, the details of whieh
war53 made public at Ottawa during the summer of
1935.

On various oceasions during the period which fol-
lowed, representatives of your Board discussed with
the Rt. Hon. R. B. Bennett the question of obtaining
a settlement which would permit the equalization of
initial payments to the growers both for wheat and
coarse graing, and also the reimbursement to the
provineial organizations of their 1930 Pool expenses.
The details of these discussions are already known to
you, and as you are aware,arrangements were subse-
quently made, based on our position as at 2nd Decem-
ber, 1935, to turn our wheat stocks over to the Cana-
dian Wheat Board at the prevailing market prices.
In addition the Board assumed our liabilities to the
Banks in respeet of our grain handling operations,
less certain assets. After this transaction was completed
there were net Bank advances remaining of $15,-
856,645.35, which were assumed by the Dominion
Government and subsequently paid for by them. The
Government also agreed to pay the sum of $6,445.-
576.02 for the purpose of equalizing wheat initial prices
to a basis of 60 cents, No. 1 Northern, Fort William,
together with the usual spread adjustments. They
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also agreed to assume the deficit arising as a resull of
the operations of the Oats pool, totalling $170,130.00,
and to pay the surpluses arising from the operations
of the Barley, Flax and Rye pools, totalling $359,622.55.
The details of the settlement thus made?%otween your
organization and the Canadian Wheat Board were
set forth in a document ealled the ‘“Memorandum of
Release and Discharge”. In Exhibit “A” which was
appended to that document were set forth the details
of the assets and liabilities assumed by the Dominion
(jovernmen$, a summary of which is attached hereto
as an appendix to the Balance Sheet.

Balance Sheet

The Balance Sheet which is presented here for your
information, and which was the gasis for the settlement
roferred to, requires little explanation. In it you will
observe an item under the heading of “Crops of 1928
and 1929 Pools’' amounting to $43,219.78. This re-
presents moneys which were expended in respeet of
expenses for the account of the two Pool years in ques-
tion and was subsequently repaid out of the 1928 and
1929 Contingeney Fund which was provided for that
purpose when settlement was made under the Provin-
cial Government’s Guarantees covering the operations
of these pools. The balance of the Contingeney Fund
referred to was disbursed to the three Provinecial Gov-
ernments for the credit of the respective Pools in the
same proportion as governed the settlement made at
the time these Governments issued their bonds in
respect of the 1929 overﬂayments. The details of this
disbursement were as follows:
Manitoba:...— i

Saskatchewan
¢ T et TR T TR i SIS S, 8 e

$280,938.47

Funds: Except for the Petty Cash Fund this amount
comprises the Special Margin Deposits which had to be
deposited in respeet of our option transaetions.

Saskatchewan Relief Commission: You will observe
that this account showed at that time an amount of
$658,387.20 against which we had Bank Loans of
$618,545.86, the balance being represented by handling
charges, ete.

Ineluded in the Liabilities is an amount due to the
Canadian Wheat Board of $3,000,000.00 representing
their proportion of the Special Margin Deposits ad-
vanced by them in respeet of their operations.

In the Appendix to the Balance Sheet you will
observe that from the total of our Bank Loans is de-
ducted two items, one representing the deficit in
respect of Oats transaetions; the other being the
amount of the advances in respeect of the Saskatchewan
Relief Commission. This was done in order to arrive
at the net result of the wheat operations for the purpose
of the final settlement to which we have referred.
Subsequently the amount of the Oats deficit was paid
to us by the Dominion Government and applied in
sottlement of our Bank advances. The advances
made in respect of the operations of the Saskatchewan
Relief Commission, which were guaranteed under a
separate Order-in-Couneil, did not form a part of the
settlement referred to. The Bank advances in this
respeet, which have been considerably reduced since
the date of the Balance Sheet, continue to be carried
in the name of your Company.
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Canadian Pool Agencies Limaited

DIRECTORS’ REPORT
1935-1936

To the Shareholders,
Canadian Pool Agencies Limited,
Winnipeg, Manitoba.

Gentlemen:

Appended hereto is the Balance Sheet of your Com-
pany as at 31st August, 1936, together with a Statement
of the Income and Expenses for the year ended as at
the same date. The result of the operations of your
Company for the year is a profit of $47,071.33 as com-
pared with $50,562.70 last year. The decrease in the
earnings for the past season is largely due to the fact
that we had praetically no Lake Marine and Outturn
business, and only one small shipment out of Churehill.
These two items eombined represent a loss in earnings
to us of approximately $8,500.00 from the previous
year’s figures. You will remember that when Central
went out of the export business the Company’s earning
power was seriously affected, but during the past two
seasons part of this was recovered as a result of large
shipments of grain across the lakes to Bay and American
Ports, and Churchill export business, but we eannot
anticipate further earnings from these sources unless
the Pools should again enter the export field.

Continuing the usual practice your Aganci; has
operated on the principle that service comes efore
profits, and it eontinues to serve the Pool organizations
in protecting their interests in the insurance field in a
manner which is not wholly reflected in the earnings
of the Company.

The following comments relative to the Balance
Sheet and Operating Accounts may be of interest:

Balance Sheet

Agency Assets and Liabilities
The Assets included under this heading represent
Trust Funds collected or to be eollected, and are offset
by the amount due to the Insurance Companies for
business written, and to the Canadian Pool Agencies
Limited for ecommissions earned.

Shareholders’ Assets and Liabilities
Accounts Receivable: Under this heading is an item
of “Commissions Receivable,” previously referred to as
being due from the Ageney Trust Funds, and which
w}ill ¢ colleeted subsequent to the date of the Balance
Sheet.

Investments: The amount shown under this heading
represents the cost priee of a purchase of $30,000.00 of
Dominion of Canada Bonds, 3 "%, to expire June, 1966,
the investment being made when the Provineial Pool
organizations had no further use for our surplus funds.
The market value of these Bonds at August 31st, 1936,
represented an appreciation of $1,275.00 over the figure
shown in the Balance Sheet.
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Membership Deposits: This represents deposits which
we are required to make to the Insurance Agents’
Associations as a guarantee that we will comply with
their rules and regulations, and is returnable to us in
cash should we withdraw from membership.

Accounis Payable:

Unearned Commissions: This amount includes the
proportion of commissions due to subsequent years on
policies written for a three-year period, and on other
business where the commissions have not yet been
completely earned.

Reserves:

Reserve for Cancellalions, ete.: Due to the nature of
our business, where the major proportion of our policies
beecome due immediately prior to the end of our finanecial
year, it is necessary to set uF adequate reserves to pro-
vide for cancellations and for expenses in conneection
with the handling of the insurance, which, of ecourse,
are incurred during the ensuing year.

Reserve for Insurance Investigation: This amount
represents the unexpended portion of the reserve set
up last year for payment of fees and other expenses in
respect of other branches of insurance which were being
investigated.

Capital Stock: The ownership of the Capital Stock
of the Company is held by the three Provineial organ-
izations who contribute their business to us, Alberta
and Saskatchewan having 667 shares each, while
Manitoba holds 666 shares.

Farned Surplus: Details of the operations of this
aceount are shown in the statement submitted.

Profit and Loss Account

The loss in Lake Marine and Churchill export
business has been largely offset by increased revenues
due to the higher grain prices prevailing throughout
the year, and to a reduection in the expenses.

Under the heading of ‘“Income™ is an item of
“Interest on Investments” representing interest acerued
on the Bonds purchased during the year under review.

Included in the ‘““Iixpenses’” is an item of $2,000.00
representing Administrative Expenses, being the allow-
ance made to Canadian Co-operative Wheat Producers
Limited in respeet of overhead and administrative
charges for the year. The deduction from the total
expenses of $2,500.00 represents the Management Fee
paid by the Saskatehewan Inspection Serviee for the
supervision and administration of their operations.

Earned Surplus Account

As shown in the appended statements, a Capital
Stock Dividend of 6% was paid to the three Provineial
Organizations, who are the Shareholders, during the
year under review; while a Patronage Dividend was
paid to each of them on the basis of business eontributed.
The details of these Dividends are as follows:

Dizidends
Capital
Stock Patronage Total
Manitoba:..........cccoorivinnien . § 309.60  § 5,226.100 $ 5,826.70
Saskatchewan .. 400,20 28,434.84 28,835.04
IO ERS e fhmns b o 400,20 14,201.76 14.601.96

$1,200.00 $47,862.70  $49,062.70
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The combined total of these two Dividends rep-
resents a return of 78.08% of the total commissions
received by the Company.

Respectfully submitted,

L. C. BROUILLETTE, President

GEORGE BENNETT, Vice-President | Ezeccutive
P. F. BREDT J

B. S. PLUMER

J. J. STRANG

BROOKS CATTON

J. H. WESSON

C. H. BURNELL

J. W. BALDWIN



THE
FirsT DOZEN

YEARS

SASKATCH EWAN CO-OPERATIVE
WHEAT PRODUCERS LIMITED was one of
three provincial organizations which arose from
the campaign for co-operative grain marketing
on the prairies during the years 1923 and 1924,
after fruitless efforts for re-establishment of the
Canada Wheat Board (which funectioned in 1919-
20) had finally subsided. These organizations
carried on a step further the remarkable pioneer
work done by earlier farmer commereial organ-
izations in the West. The Pools, as they have
always been better known, sprang from a move-
ment which, originating in the first year of the
present eentury, aimed in every way possible to
improve agricultural conditions.

Guided by the big grain growers’ associations,
the pooling drive was launched late in the summer
of 1923. Aaron Sapiro, brilliant exponent of co-
operative marketing from California, played an
important part in those early stages with his
stimulating speeches delivered across the prairies
in two separate tours. Alberta, the first provinee
to begin its eampaign for a eontract pool, was
able to start operations after several months of
the 1923-24 erop season had elapsed. In Sask-
atehewan, however, the desired acreage eould not
be signed up that fall, and so the final campaign
for contracts was deferred until the following
spring. This was suceessful, and on June 26, 1924,
announcement was made that the objeetive, half
the provincial wheat acreage, had been reached.
The Saskatchewan Wheat Pool became a reality
on that day. Contracts covering 6,330,000 acres
had been signed by 45,725 farmers. (Presently
a coarse grains pool was also formed, on the
understanding that farmers joining it must also
have signed a wheat contract).

The same summer Manitoba completed its
own campaign, and the duly elected heads of the
three provinecial organizations met at Winnipeg to
establish a Central Selling Agency. This began
to funetion for the 1924-25 season, A. J. McPhail,
President of the Saskatchewan Wheat Pool, being
named chairman of the board. He held both
positions until his death in Oetober, 1931, at the
age of 46, a loss which the co-operative movement,
felt keenly.

The objectives of the Central Selling Agency
were:

“To be an agricultural organization instituted
for the purpose of mutual help . . . to improve and
reduce costs of marketing grain; to reduce specu-

66




lation, manipulation and waste, and all unneces-
sary transactions in such marketing; to inerease
consumption, build up new markets and develop
new uses for grain; to market same directly and
with regularity, so as to furnish it economieally
to the users thereof; and to preserve for the
growers and the publie their proper profits and
economies.”

To Central was entrusted the grain delivered
Iﬁ' Pool members in Alberta, Saskatchewan and
anitoba. Kach grower received an initial pay-
ment on delivery, and this sum was augmented
by one or more interim payments during the
season, and a final payment when the grain had
been sold out. Avoiding earryovers in the first
few seasons, the Pools were able to make a final
distribution to their members soon after the elose
of each crop year. The system worked well as
long as grain prices were fairly remunerative and
the problem of unsold surpluses did not arise.
Growers all received the same return, that is, an
average priece for the year, taking grades and
freight rates into aceount.

As quiekly as possible the Pools began to work
out their plan of selling direet from producer to
consumer. Export offices were opened on the
North Ameriean continent, and branches estab-
lished in Great Britain and other European
countries.

Financed altogether by deduetions of two
cents a bushel from the wheat delivered by their
members, the provineial Pools built up impressive
elevator faecilities of their own. As a part of this
program, the Saskatchewan organization bought
the entire Froperties of the Saskatechewan Co-
operative Elevator Company, one of the two older
farmer concerns operating in the West. That was
in 1926; the purchase price was $11,059,000, with
interest, and seven vears later it had been paid
in full. By 1930 the eombined ecountry and
terminal elevator storage capacity of the three
1tI,’ooll‘aalh.‘;ufl grown to approximately 95 million

ushels.

* ¥ *

The physical strength of these eo-operative
organizations proved of immense value when
disaster overtook them in 1929-30. All unaware,
like business generally, of the impending world
economice erisis which was to strike agriculture
with particular severity, the Canadian Wheat
Pools set an initial payment of one dollar per
bushel (basis One Northern, Fort William) at
the outset of that season.

In October began the drastic deflation of
values of all commodities except gold, farm pro-
duets falling farthest and fastest. Winnipeg wheat
prices dropped so as to endanger the margin re-
quired by the lending banks to be maintained
between Pool payments and open market levels,
and the banks threatened to liquidate the huge
stooks held as collateral. In order to avert the
catastrophe to Western interests generally which
such an aetion would have meant, the prairie
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governments intervened, and legislation was
adopted guaranteeing the banks against any loss.

When the 1929 crop wheat was finally sold, it
was found that the Pools had overpaid their
members by sums which, even after most of the
undistributed final payment on the 1928 erop had
been applied, reached the s.i:a.g'germ%l total of
nearly $23,000,000. Saskatchewan’s share alone
was 313.752,000. The provineces implemented
their guarantees, and the provineial Pool organ-
izations agreed to repay their liabilities within
20 years.

* % =

Before the amount of the overpayment was
definitely known, a further decline of grain prices
had brought fresh troubles to the Pools. In the
fall of 1930 it was found necessary to lower the
initial payment on the erop of that year three
times, and when the 50-cent level had been
reached the Dominion government stepped in to
help. The banks were again guaranteed for their
advances. To the then vacant position of Central
Selling Agency general manager was appointed
a retired grain merchant, John I, MeFarland, who
took complete charge of sales policy. His first
step, by closing the Pool export offices, was to
abandon the system of direet selling.

By the summer of 1931 it had become evident
that, while disastrously low prices prevailed, the
pooling system of deferred payments eould no
longer function, as most ﬁrowers needed every
cent possible after thres Acecordingly a
sweeping change of policy was agreed upon,
whereby the Pool contract was set aside. Kach
provineial organization announced its members
might either market their grain through a volun-
tary pool or else take an open market settlement.
All three concentrated upon obtaining deliveries
through their elevator facilities,

The Pools’ Central Selling Agency ceased to
funetion as such, exeept for the balance of the
1930 erop, of which 76 million bushels had been
carried over into 1931-32. But the Dominion
government now decided to utilize Central, under
Mr. MeFarland, for extensive stabilization oper-
ations, so as to protect Canadian wheat prices
as far as possible during the world depression.
Until these operations ended in 1935, no final
settlement could be made on the Pool grain of
1930. A year later still, the matter was disposed
ol, when Parliament voted sufficient money to
adjust the Pool initial payment to 60 eents, mean-
ing that those growers who had received 50 and 55
cents for their wheat got an additional amount.

¥ * *

While the provincial Wheat Pools bent their
epergies—and succeessfully—to securing deliveries
to their eountry and terminal elevators, in order
to meet their obligations under the 1929 over-

ayment guarantees, they did not by any means
ose sight of the wider field of marketing. Their
experience of contract pooling between 1924 ‘and
1931 had eonvineed them that permanent success
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was doubtful so long as two eonflicting marketing
systems operated side by side. The Pools had
controlled slightly more than half the Canadian
wheat erop, leaving the balance to be sold through
the speculative open market.

An aggressive eampaign had been carried on
in Saskatchewan during 1930-31 for the estab-
lishment of complete instead of only partial
grower eontrol. Necessary legislation providing
for sueh a 100 percent marketing organization,
to become effeetive upon a referendum of all the
growers, was duly enacted, but upon being sub-
mitted to the courts was deelared beyond the
powers of a provineial assembly.

Joined by its sister organizations, the Sask- -
atehewan Wheat Pool then launched a movement
for a national marketing board, similar to the
1919-20 board. The provincial governments lent
their support. Ottawa, however, would not con-
sent, preferring other methods to help Western
growers, first by a five-cent bonus on wheat from
the 1931 erop, and later by the stabilization ex-
periment backed by the national eredit.

The Pools continued their efforts to obtain a
marketing board with complete authority over
the Canadian crop, and won a pariial success at
last in 1935 when legislation was introdueced in
Parliament. But the bill, as finally enacted, was
so ehanged as to give the new Wheat Board only
incomplete powers, although absolute control
might be given it by order-in-council. Instead
of that, the federal government, in August 1936,
virtually stopped its operations, in spite of strong
protests from the West. A new grain inquiry
ecommission was ordered. Meanwhile the Wheat
Pools, and everyone else interested, must await
its findings.

N R

The Pools, notwithstanding the necessarily
dominant position oceupied in recent years by
their grain handling systems, have always con-
sidered themselves something more than elevator
concerns, though in this respeet their work has
been of very real value to all farmers. Their
insistence upon marketing reform is one example
of their broader viewpoint. They can also look
back upon an honorable record of service to agri-
culture in other ways. These include the securing
of important amendments to the Canada Grain
Aet: introduetion of the antomatic sampler into
terminals; encouragement of variety testing and
junior grain club work in order to improve the
qualities of Canadian grain; library service to
Pool members; study of and representations to the
authorities concerned regarding debt adjustment,
tariffs, freight rates, etc.; encouragement of the
Hudson Bay route; and co-operation with other
producers’ organizations and the econsumers’
eo-operative movement as well.

The general objective of these co-operalive

ain marketing organizations remains, as it has

een from the beginning, the creation of better
living eonditions in the farm homes of Western
Canada.

69




INDEX

Barley Variety Testing Project.... 5
British Co-Operatlve Wholesale Somety

Page

Buffalo Terminal.... RSt Sltvassiviok

Canadian Chamber of Agrieulture...........cococociinnnnnrciinicriensecennns 19
Canadian Co-operative Wheat Producers Limited................... w18
Canadian Pool A ies Limited 18
L]eanem

Coarse C-rums Depa.rtmant
Co-operative Activity..........
Co operative Union of Canada..
Committee Conventions...
Construction Department.

Country Elevator Receipts. 7

Country Organization Department. 17

Enrollment of New Members........cco..couceeiverieresennnenn. o 20

Finance—Consolidated Balance Sheet...........cccccoccviiiiciiniiiiinns. 8

Consolidated Capital Statement. 5

Pool Financial Statements.. 6

Pool Balance Sheet.............. 6

Pool Income and Fxpense... ]

Grower’s Equity.... ' 6

Elevator Flmmcml Stabaments 8

Elevator Earnings and Expenses 9

Terminal Earnings and Expenses. 9
Combined Country and Terminal Earnings and

Expenses = .. 10

Distribution of Earnings .10

Tire Losses.... e 45 Ffa HE U ot et L el e e e S

Future Market.mg Po]iu\ =S 3 T LY AN e o O] g S8 1 e 1 |

Grading Statements 7

Grain Handlings

Giirls' Clubs........,
Cleommeral gty 0200 daalicad canadinns oo,
LRI TR O T R T RS bk s AR P R e T AR e

Insurance—Fire Losses.... 25
International Cu—npemi ive Movemem

Junior Co-operative Activities
Junior Grain Clubs...................

Library....

Life Insurance for Pml Membem

Modern Press Limited . 14
Milling, .24
McPhail Memorial Foundation........c.ocmiiiiin. i 28
Natural Products Marketing Act..........coocooevevveoiiiiicsissinsinssinneeee. 20
Dverages Ant Bhartages:, 2 . 5 L i ol it ihes it B ok It 4 08
Platform Receipts &
Publicity Department. 16
Suskatchewan Co-operative Conference............. B
Saskatchewan Co-operative Wheat Producers anlted 5
Saskatchewan Pool Elevators Limited............cc.ccouuei.... are T
Saskatchewan Pool Terminals Limited........................ 10

70



Saskatchewan Wheat Pool Construction Company Limited
Seed Grain..

Western Agricultural Conference.. ... e 14

Western Producer...........icvcviinnns
Wheat Testing Project.

STATEMENTS

. Consolidated Balance Sheet.......
Consolidated Capital Statemen
. Source of Capital Funds, etc.....
Assets, Direct Linbilities and Growers’ Equity ..
. Statement of Grain Handlings..
Statement of Earpings................
. Library Record 1935-36..............
. No, of Wheat Pool Committees.
No. of Committees Re-organized.
. Canadian Co-operative Wheat Producers Limited—
Balance Sheet.... ; ...46-47
. Canadian Co—oparatwe Wheat. Producern le.ltﬂdﬁum-
mary of Exhibit “A" included in Memorandum of Re-
lease and Discharge......... - g
12, Canadian Pool Agencies Li mxt-ad—Balance Sheet -
13. Canadian Pool Agencies Limited—Income and Expenses... 50

m‘l@b‘vfww'—

s

REPORTS
Canadian Co-operative Wheat Producers Limited....................c... 51
Canadian Pool A ies Limited o et e
5

71



yom‘

INTERESTS /

and the interests of
Pool Elevators are
identical. This Com-
pany’s sole object is
to work for farmers,
as a part of the Co-
operative Movement,
to improve the condi-
tions of Western agri-
culture.

You can increase the
efficiency of your own
Company for this pur-
pose . . . by delivering
All Your Grain to
Pool Elevators

BUSHELS COUNT !

SA SKATCHEWAN
POOI. ELEVATORS

LIMITED
A Saskatcheivan Head Office

Farmer - Owned Concern ‘
Operated by and in the R}LGINA

Interests of Saskatchewan
Farmers
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