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SASEATCHEWAN CO-OPERATIVE WHEAT
PRODUCERS LIMITED

Directors’ Report

Regina, Saskatchewan, 4th November, 1941.

Before entering upon a review of the business activities
of the past year, your Board of Directors desires to place
on record the great loss sustained by the farmers’ move-
ment generally, and by your organization afa.r[icularly,
in the death since the time of the last annual meeting of
three men who gave of their time and effort in building up
the Saskatchewan Wheat Pool.

The late Mr. Leonard Widdup, of Kipling, was one of
the original delegates of the organization and had held
office without interruption since 1924. In 1928 he was
elected director for District 7, and continued to hold that
office until the time of his death. During the past three
years Mr. Widdup held the office of Second Vice-President
and also represented the Saskatchewan Wheat Pool as a
member of the Central Board.

Of a quiet and unassuming nature, Mr. Widdup took
a very keen interest in the business administration of your
organization. He also held very strong views on those
social questions affecting farm conditions in Western Can-
ada and was an outstanding advocate of agricultural co-
operation as the best methad of improving conditions in
western farm homes.

Mr. E. G. Darby, of Pangman, delegate for Sub-
district 10 of District 2, also passed away within the last
month. Mr. Darby represented his district for many years
as a delegate and took a very active part in the work of the
organization in his district. " He was also active in the work
of the annual meeting,” where his presence will be sadly

missed.

The late Mr. R. J. Moffat, of Bradwell, was a member
of the provisional Board of Directors appointed in 1923
to complete the preliminary organization of the Wheat
Pool. He was elected as one of the original delegates and
held that office until 1939. He was also appointed a
member of the first Board of Directors and, with the
exception of one year, retained office until 1936. During
this period Mr. Moffat acted as Managing Director for a
number of years. {

During the six years prior to the time of his death
Mr. Moffat acted as a director of the Canadian National
Railways, and brought to that important office valuable
knowledge based on his experience with the Wheat Pool
organization and also as an active rural municipal official.

The late Mr. Moffat maintained a keen interest in the
Saskatchewan Wheat Pool right up to the time of his
death.

% ke

In presenting this Report to the Seventeenth Annual
Meeting of Wheat Pool delegates, as in former years, your
Board of Directors has endeavoured to submit a complete
review of the operations of the Wheat Pool organizations
for the year ended 31st July, 1941.

In addition to the operations of Saskatchewan Co-
operative Wheat Producers Limited, Saskatchewan Pool
Elevators Limited, and the other subsidiary companies
that constitute the Saskatchewan Wheat Pool, this report
also presents a review of the activities of Canadian Co-
operative Wheat Producers Limited, Canadian Pool
Agencies Limited and Pool Insurance Company, the three
inter-provincial Pool organizations of which the Saskat-
chewan Pool is a shareholder.
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Consolidated Balance Sheet

A cop Iy of the Consolidated Balance Sheet (Statement
No. 1) will be found attached to this report. This state-
ment sets out the financial pesition of Saskatchewan
Co-operative Wheat Producers Limited, Saskatchewan
Pool Elevators Limited, Saskatchewan Pool Terminals
Limited and Modern Press Limited, as at 31st July, 1941.
The usual Explanatory Notes on the principal items of the
Consolidated Balance Sheet are also appended.

At the end of the last fiscal year, 31st July, 1941, total
current assets for the whole organization amounted to
$42,966,945.98, and current liabilities totalled $34,471,-
621.82. The difference between these two items, $8,495,-
324.16, represents the current position of the organization.

Provision is made in the Consolidated Balance Sheet
for a contingent liability in respect of buildings and work
under construction, estimated at $500,000.00. After
making provision for this item, there remains a balance of
$7,995,324.16, which is available for working capital for the
season 1941-42. This compares with working capital
position of $6,733,437.85 a year ago, an increase during
the vear of $1,261,886.31.

Consolidated Capital Statement

Attached to this report will be found the usual Con-
solidated Capital Statement (Statement No. 2) which
sets out in detail the current financial position of the
organization as at 31st July, 1941.

As already indicated, after providing for a programme
of building and work under construction, estimated to cost
$500,000.00, the surplus available for working capital
for the season 1941-42 is shown at $7,995,324.16, an increase
of $1,261,886.31 over the previous year. This increase is

accounted for as follows: .
Surplus Income Saskatchewan Co-operative Wheat Pro-

ducers Limited... $ 000,445.20
Balance of Net Em'mngn ‘Saskatchewan Pool Elevators

Limited allocated as follows:

Excess Charges Refund, Season 1“40-4] S‘.]OD 000 00

Transferred to Reserve Account, 4.38
Transferred to Undivided Prof
count.. 250,000.00
it ———————  2,008,864.38
Liquidation of Capital by provision for depreciation......... 1,328,695.90
New Capital subscribed... e 2,424.00
Decrease in Growers' Deferred. Arvounts Recen able. 324.30
Decrease in Stocks of Repair Parts.... e e 7,288.08
Less £4,248,042.85

Additions to Plant Values of Fixed Azeets
including amount provided to complete
programme of building and work under
construction.., .$1,129,233.16

Cost of erecting additional tempnrnry stor-

age bins, less amounts written off 402 342.22
Additions to Investments—Net... 31,029.00
Payment of Principal to Provine Sask-
atchewan re 1929-30 Pool Overpay-
ment Account.., 662,027.81
Payment of Deferred Interest on 1928-20
Pool deductions... 281,110.83
Payment of Excess Chm-ges Re{und, ‘Sea-
son 19302-40, including provision :I'or
purchase of Deduction Certificates... 479,684.13
Decrease in Reserve Account—Net
(Bandry- Ttems ). i e ot 729.39
—_— §£2,986,156.54
Inerease in Working Capilal..... ................ccoovvoveveenee.. . 81,261 886.31

Source of Capital Funds, Analysis of Capital
Expenditures and Surplus Capital

Statement No. 3 attached to this report is the usual
statement giving in detail the composition of surplus
capital as at 31st July, 1941. The various items are largely
self-explanatory, but again it may be worth ncting that
there is no reference in this statement to depreciation
reserve. 3



As has been pointed out in previous years, for the
purposes of accounting depreciation reserve does not pro-
vide new capital but simply liquidates capital previously
invested or expended in the fixed assets against which the
reserve applies.

It will be noted that the portion of the commercial
reserve fund which is now in liquid form amounts to
$3,491,385.59, an increase from the previous year of
$726,272.31. This increase in the liquid position of the
commercial reserve results chiefly from the application of
depreciation reserves set aside from the earnings of the
past season after providing for all additiona capital
expenditures, with the exception of a portion of the cost
of the temporary terminal annexes under construction at
Pert Arthur, Ont., and also from the payment of a share
of earnings of Saskatchewan Pool Elevators Limited to
the parent company to liquidate part of the fund used in
previous years to assist in meeting principal payments to
the Province of Saskatchewan in connection with the
1929-30 Pool Overpayment. The amount of the com-
mercial reserve fund used for the latter purpose which
remains to be liquidated amounts to $499,421.48. The
liquidation of this balance is, of course, dependent upon
ihe future earnings of Saskatchewan Pool Elevators

imited.

Consolidated Statement of Assets, Direct
Liabilities and Growers' Equity as at 31st July, 1941

Attached to this report will be found the usual state-
ment of Assets, Direct Liabilities and Growers’ Equity as
at 31st July, 1941. This statement shows a balance of
assets over liabilities of $15,357,680.52, which represents
the equity of growers in the assets of the Association based
on book values. The amount shown is subject to the pay-
ment of taxes and dividends.

In comparison with the amount shown on 31st July,
1940, the above sum represents an increase of $2,229,-
523.90, which is accounted for as follows:

Surplus Income, Saskatchewan Co-operative Wheat

R R T R R R B S . 000,445.20

Balance of Net Earning, Saskatchewan Pool Elevators
Limited, allocated as follows:
Excmel Charges Refund Season 1940-

T S e M S R . $900,000.00
Transferred to Reserve Account, 858,864.38
Transferred to Undivided Profits Ac-

NN e dearper i, (2D000000)

$2,008,864.38
New Capital Subscrihed....,.,!;. 2,424.00

Increase in Province of Sas! atche
terest Account....... 79,314.67
Deduclions $2,901,048.25
Payment of Deferred Interest on 1929-30
P00l DedUctions...............ocomeimenimerecee® 281,110,883
Payment of Excess Charges Refund, Sea-
son 193940, including amount pro-
vided to Purchase Deduction Certifi-
(R e R R S .. 479,684.13
Decrease in Reserve Account Y
| T s e 1 L Ul PR o 729.39
—  761,524.35
B AT GO sioceess secmssaseronssaressssnstashesinnsnesstastmsiasmerssesenssantsassessasis $2,229,523.90

In arriving at the amount of $15,357,680.52 no de-
duction has been made for certain liabilities to share-
holders appearing on the Balance Sheet. Excess Charges
Refund Season 1940-41, amounting to $900,000.00, is
distributable only to those shareholders who delivered
grain to Pool handling facilities during the season, while
the distribution of the balance of $528,099.10, which is
carried in Undivided Profits Account, js subject to the
decision of the Board.



If the two items above referred to are deducted from
the Growers’ Equity of $15,357,680.52, there is a balance
of $13,929,581.42, which is equivalent to 73.8229, of the
total capital of $18,869,050.24 provided by the shareholders
in the form of elevator deductions, commercial reserve and
capital. This figure of 73.822%, compares with a per-
centage of 64.077% as at 31st July, 1940, an increase of
9.745%, during the year.

It may be of interest to delegates to note the steady
increase in the value of the Growers’ Equity in the organ-
ization. As at 31st July, 1932, this item was shown at
32.847%, of the Company’s assets as compared with this
Eear's figure of 73.822%. This means that the Growers’

quity has more than doubled in value during the inter-
vening period.

Statement of Payments, Province of Saskatchewan,
in Respect of the 1929-30 Pool Overpayment
Liability

A statement has been prepared, and is attached to this
report as Statement No. 5, showing the payments made
to date to the Province of Saskatchewan in connection
with the 1929-30 Pool Overpayment Liability, and also’
showing the balance of the regular payments to be made
to the province in full settlement of the liability as pro-
vided for under the terms of the Supplementary Agreement
dated 17th March, 1933.

It will be noted from the statement that the full
amount of principal and interest required to liquidate
the indebtedness on the basis of amortized payments to
1951, as set out in the Agreement, is $22,101,297.58, of
which practically one-half has been paid to date. Of the
total amount paid to 15th September, 1941, amounting to
$11,030,756.10, the sum of $5,853,762.65 has been applied
as interest and $5,176,993.45 as principal. Due to the
continued decrease in the amount of the principal in-
debtedness the burden of interest will be reduced con-
siderabli,' during the balance of the payment period. Of
the total amount of $11,070,541.48 still to be paid, $8,575,-
006.55 will be applied as principal and $2,495,534.93 as
interest.

Saskatchewan Co-operative Wheat Producers
Limited

A complete copy of the Financial Statements of Sask-
atchewan Co-operative Wheat Producers Limited, to-
gether with Auditors’ Report covering last year’s business,
has been submitted separately to the delegates.

Balance Shect

The Balance Sheet for the year ended 31st July, 1941,
appears as Statement No. 1, Page 11, of the Auditors’
Report. Total current assets as at 31st July, 1941, are
shown at $4,054,994.35. The current liabilities total
$600,448.84. The difference between these two items,
$3,454,545.51, represents the current position of the parent
company and is available for the purposes of working
capital for the organization. This represents an increase
of $538,405.65 from the amount of working capital a year
ago when this item was shown at $2,916,139.86.

The increase in capital is largely accounted for by
the payment of $600,000.00 received from Saskatchewan
Pool Elevators Limited in respect of the loan provided
for the building of Pool Terminal No. 7. This payment
reduces the balance of the note to $2,000,000.00.

Repayment of the amount of $30,135.00 invested in
Pool Insurance Limited was received during the year,
following the winding up of that Company, while an
investment of $59,264.00 was made in the capital stock of
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Pool Insurance Company, the new subsidiary organized
under Dominion charter to take over the business pre-
viously handled by the former company.

Explanations of the other items appearing on the
Balance Sheet are given in the Auditors’ Report.

Income and Expense

Total income for the year ended 31st July, 1941,
amounted to $1,252,646.75, details of which are shown in
Statement No. 2, Page 12, of the Auditors’ Report.

Operating expenses, detailed in Statement 2A, Page
13, of the Auditors’ Report, amount to $352,201.55, leaving
a surplus income over expense of $900,445.20. This has
been applied in the reduction of the Company's share of
the 1929-30 Pool Overpayment.

Included in the income of the Company is an item
$912,027.81 which represents a share of the earnings of
Saskatchewan Pool Efevators Limited received from that
Company (1) to provide the amount of $662,027.81 re-
quired to meet the instalment of principal due to the
Province of Saskatchewan on 15th September, 1941, in
connection with the 1929-30 Pool Overpayment Liability,
and (2) to provide an additional sum of $250,000.00 to
liquidate part of the commercial reserve fund which had
been used in previous years for the same purpose.

Leaving out the above item, the ordinary income of
the Company during the past season amounted to $340,-
618.94 as compared with $345,933.31 last year, a reduction
of $5,314.37 from the amount available a year ago. Total
expenses amounted to $352,201.55, showing a deficit on
ordinary account of $11,582.61. This deficit compares
with an operating deficit of $13,271.64 in the previous year,
a reduction of $1,689.03 which is accounted for by a
reduction in expense of $7,003.40, less a reduction in
ordinary income of $5,314.37.

" There is included in operating expenses an item of
$10,029.13 representing the operating deficit of Mocdern
Press Limited for the year ended 31st July, 1941.

Provision is also made for full depreciation on fixed

assets.

Saskatchewan Pool Elevators Limited

Saskatchewan Pool Elevators Limited now owns and
operates 1,094 country elevators in all parts of the pro-
vince. The maximum number of elevators in actual
operation during the past season was 1,088, as compared
with 1,070 for the previous year.

The 1940 wheat crop production was the second
largest in the history of the province, and the quality was
generally high. The percentage of cars grading within the
contract grades was 90, practically the same as a year ago.
Three per cent. of all wheat shipments represented Durums
which left only 7 per cent. of Red Spring shipments outside
the contract grades.

Grain Handlings

A total of 102,957,913 bushels of all grain was handled
through Pool country elevators during the year under
review. The Company also handled 648,709 bushels of
grain loaded over the platform, making total all grain
handled for the year ended 31st July, 1941, of 103,606,622
bushels. Comparative figures for the last three years are
as follows:

Country Elevator Receipts

1040-41 1939-40 1938-38

Grain (Bushels) (Bushels) (Bushels)
Wheat................... 85,156,233 105,434,221 53,726,396
Oats......... X 7,246,714 6,221,012
Barley, P 2,761,063 2,593,745
Flax..... ity 521,798 273,311
Rl o anate 1,303,607 665,708

Total Receipts...... 102,957,613 117,357 403 63,480,172




Platform Receipts

1940-41.......000..000.0. .... 648,709 bushels
1939-40... by .... 873,758 bushels
1938-39........ ..... 825,964 bushels

The average volume of grain handled per elevator
for the year ended 31st July, 1941, based on 1,088 elevators
operated, amounted to 94,630 bushels as compared with
average per elevator of 109,680 bushels a year ago.

During the year under review Saskatchewan Pool
Elevators Limited handled 39.649 of all grain delivered to
country elevators in the province as compared with
43.83%, in the previous year. These percentages are based
on figures of the Board of Grain Commissioners.

A year ago it was estimated that our percentage of
deliveries was reduced by around 3% due to embargoes
against terminal shipments. Your Board is satisfied that
we lost fully twice that percentage last year as a result of
the cycle system introduced under car control.

Attached to this report will be found the usual state-
ment (Statement No. 6) showing the volume of grain
handled by the Company since the inception of the organ-
ization. !

Grading Statement

The Company’s grading statement at the end of the
fiscal year showed a net grade loss of $10,993.65 as com-
pared with a loss of $73,006.15 a year ago.

Overages and Shortages

The following figures show the net overages and
shortages in all grain- handled through Poel country
elevators during the past year as compared with the

previous year:
194%.31 103940

Overage QOats 19,349 bushels, ...... % B67%
Barley 9,323 bushels......... 50% 1%
Rye 7,513 bushels.......... 55% ( .16%

Shortage Flax 4,585 bushels........ (.61%) (1.019%) -

In view of the large carryover of wheat it was only
possible for our travelling superintendents to weigh over
stocks at a small percentage of the elevators, and for that
reason no figures are shown for wheat.

Insurance

One elevator was destroyed by fire as against
two in the previous year. Insurance claims on buildings
amounted to $11,209.18 and on grain to $18,824.97, making
a total of $30,034.15. This compares with a loss in the
previous year of $24,159.68 for buildings and $32,418.81
for grain, a total of $56,578.49. Loss ratio for the year
was 9.869, against 29.04%, for the previous year. ~ All
claims were settled in full.

Financial Statements

Auditors’ Report covering the year’s operation of the
Compan( is included in the Financial Statement submitted
separately to the delegates.

As already indicated, crop production was the second
largest in the history of the province. The estimated net
value to farmers at country points of all wheat delivered
in Saskatchewan is reported by the Sanford Evans Sta-
tistical Service as follows:

1940-41.... ..£126,101,561.00
1939-40.... ... $122,921,400.00
1938-39.... .. % 67,013,653.00

As in previous years the only capital commitment to
be made was the instalment on the 1929-30 Pool Over-
payment Liability. This amounted to $662,027.81 and
has been paid to the Sinking Fund Trustees. Interest for
the year amounted to $465,824.75, payment of which was
made on due date.
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There are no direct liabilities against the Company’s
assets other than the contingent liability in connection
with the 1929-30 Pool Overpayment.

As indicated above, the account was reduced by the
amount of $662,027.81, and now stands at $8,575,006.55.

It will be noted from the Company’s Balance Sheet
that the total current assets as at 31st July, 1941, amounted
to $41,456,804.24. Total current liabilities amounted to
$36,452,856.45. The difference between these two items,
$4,503,947.79, represents the working capital position.
This compares with $3,784,778.12 for the previous year,
showing an increase of $719,169.67.

With the use of the funds of Saskatchewan Co-opera-
tive Wheat Producers Limited, total available workin,
capital for the organization at the end of the year amount
to $7,995,324.16, an increase of $1,261,886.31. This
sum is arrived at after allowing for payment of a patronage
dividend of $479,684.13 and of the sum of $281,110.83
deferred interest on 1928-29 elevator deductions and com-
mercial reserve. The amount is subject to any government
taxes which may be levied as well as disbursements of
earnings if made.

Details of elevator earnings and expenses for the year
ended 3l1st July, 1941, are shown as Statement No. 2,
Page 31, of the Auditors’ Report. This statement shows
total operating revenue amounting to $9,426,491.26. After
deducting operating expense of $5,981,115.24, and various
items for depreciation amounting to $794,568.26, there is
shown a net profit in the Elevator Operating Department
of $2,650,807.76.

The Country Elevator System showed an operatin
earning per bushel before depreciation of 3.325¢ per bushe
as compared with 2.852c per bushel for the previous year,
or a total operating earning before depreciation of $3,445,-
376.02 as compared with $3,372,009.09 for the previous
season.

Profit and Loss Account for Saskatchewan Pool
Terminals Limited for the year ended 31st July, 1941,
appears as Statement No. 2, Page 40, of the Auditors’
Report. Total operating revenue amounted to $2,750,-
342.95, with operating expenses of $1,399,941.56, leaving
an operating earning of $1,350,401.37 before providing for
depreciation. This compares with operating earnings
before depreciation of $1,199,986.91 the previous year.
After providing depreciation of $421,757.38, the net earn-
ings of Saskatchewan Pool Terminals Limited amounted
to $928,664.01. The principal reason for the improvement
over a year ago arose from the substantially higher average
stocks of grain carried throughout the year.

Buffalo Terminal

Profit and Loss Account for the Buffalo Terminal
Department is shown as Statement No. 4, Page 33, of the
Auditors’ Report. This shows an operating revenue of
$59,550.00 with operating expenses of $82,023.05, leaving
an operating deficit before depreciation amounting to
$22,473.05. After providing for depreciation on buildings
and equipment to the extent of $89,760.27, the total loss
for the year is shown at $112,233.32. It may be noted,
however, that the operating expenses include an item of
$46,627.93 representing rental to Saskatchewan Pool
Elevators Limited based on interest on the investment in
this plant. If this item were omitted the Buffalo elevator
would show an actual cash return of $24,154.88.

During the year under review the Buffalo elevator has
remained under lease to the Superior Elevator Company.
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Combined Elevator and Terminal Profit and
Loss Account

Statement No. 3, Page 32, of the Auditors’ Report
shows combined summary of Profit and Loss Account of
Saskatchewan Pool Elevators Limited and Saskatchewan
Pool Terminals Limited for the year ended 31st July, 1941.

Combined operating revenue for the year under review
from all departments amounted to $12,236,384.21. Oper-
ating expenses for the season amounted to $7,463,079.85,
leaving combined operating earnings before depreciation
of the country and terminal elevator system of $4,773,-
304.36. This compares with combined operating earnings
from the same operations and on the same basis a year ggo
of $4,537,988.12. Depreciation to the extent of $1,306,-
085.91 has been provided for.

The following statement shows a summary of the
combined Profit and Loss Account for the year ended
31st July, 1941:

Operating Earnings Before Charging Depre-
RO et e i rsarsionsscm A T O3 B4 30

Less :
Depreciation Reserve.........

caneienn$1,308,085.91
Loss on Realization of Assets....... 19,666.32

Bhare of Pool Expenses..............  60,835.19
Interest on 1929-30 Pool =
DAYMENt........ccoonienrvinienrennarns 460,824,756
— §1,852412.17
Net TarnIngs. . ...l i sninsenens SR 02055 2. 18

From the above amount of $2,920,892.19 payments
already referred to, amounting to $912,027.81, have been
made to Saskatchewan Co-operative Wheat Producers
Limited. After providing for this payment the balance
of net earnings amounts to $2,008,864.38. It may be
noted that this balance of $2,008,864.38 represents the
surplus earnings for the year after meeting all charges and
providing for full depreciation on fixed assets at the regular
rate.

Distribution of Earnings

The sum of $2,008,864.38, representing the balance
of net earnings, is available to re-establish operating re-
serve and to provide funds for distribution of dividends to
shareholders or patrons.

It should be noted that no provision has been made
for the payment of income and corporation taxes.

Your Board has given careful consideration to the
distribution of this year’s surplus earnings and has decided
in view of all the conditions that these should be allocated
as follows:

For transfer to Excess Charges Refund, Season
1940-41, to be distributed to members as a
atronage dividend at the rate of one cent per
Euabel on deliveries for the Season 1040-41,
the time, form and manner of such distribu-
tion to bein the discretion of the Board.............§ 900,000.00

For Transfer to Reserve Account............... 858,864.38
For Transfer to Undivided Profits Account........ 250,000.00
g 1 - 1 RS 0 i S S e Tt N IR LR T

Statement of Earnings
Attached to this report will be found Statement of
Earnings (Statement No. 7) covering the entire period of
operations of the Company from Ist August, 1925, to
31st July, 1941, together with details of the distribution of
these earnings.

Saskatchewan Pool Terminals Limited

Handlings of grain through Saskatchewan Pool Ter-
minals show a considerable reduction from the previous
season. This year’s handlings total 54,214,655 bushels
as against 85,344,731 bushels for the previous year. This
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condition developed because of the heavy stocks in store
at the beginning of the past season amounting to over
20,000,000 bushels. Pool Terminals were applying in-
coming grain only in proportion to the shipment which
could be made out of the elevators.

All terminal elevators were operated the full time and
the handling of each elevator was as follows:

Terminal No. 4. .....14,973,783 bushels
Terminal No. 5 . 027,616 bushels
Terminal No, 17,264,220 bushels
Termingl No. 7, .21,049,036 bushels

In connection with the small handling shown at
Terminal No. 5, it should be noted that the elevator was
filled with wheat for storage early in the season and no
shipments were made until after the opening of navigation.

Grain in store as at 31st July, 1941, amounted to
20,931,785 bushels, approximately 650,000 bushels greater
than on the same date the previous year, and is quite
close to total storage capacity.

During the vear under review 153,380 cars were un-
loaded at the Head of the Lakes of which Saskatchewan
Pool Terminals handled 32,000 cars, or 219, as against
51,400 cars, or 25%,, during the previous season.

Pool Terminal No. 7 unloaded the largest number of
cars at any single elevator at the Head of the Lakes, a total
of 12,591 cars being handled at that elevator.

Lakehead shipments during the past year totalled
260,754,860 bushels of which Pool Terminals shipped
53,572,140 bushels, or 20.545% of the total. This com-
pares with shipments of 70,750,000 bushels out of a total
of 266,000,000 bushels for the same pericd a year ago when
2619, of the total movement from the Lakehead was
shipped by Pool Terminals.

The reduction, both in receipts and shipments, is
accounted for by the controls and restrictions in effect
during the past season, both on our loadings in the country
and vessel loadings at the Lakehead.

Sereenings

Due to the reduction in handling the amount of
screenings manufactured was also lower than the previous
year. Some 19,789 tons of refuse screenings were disposed
of at an average price of $6.87% per ton, 9,048 tons of
No. 1 Feed screenings at an average price of $17.07 per
ton, and 261,359 bushels of Mixed Feed Oats at an average
price of 27 } cents per bushel. These figures compare with
28,341 tons of refuse screenings at $2.15% per ton, 7,090
tons of No. 1 Feed screenings at $13.46 per ton, and
513,713 bushels of Mixed Feed Oats at 25% cents per
bushel sold during the season 1939-40.

During the season Saskatchewan Pool Terminals un-
loaded a total of 1,450,848 bushels of grain from the
Manitoba and Alberta Pools as compared with 262,347
bushels the previous year.

During the past year arrangements were made for
the construction of approximately 10,000,000 bushels of
temporary terminal storage space. This forms part of a
total of 50,000,000 bushels of temporary space provided
at the Head of the Lakes by all the Grain Trade at the
request of the Dominion Government. Seven million
bushels of this temporary space is adjacent to Pool Ter-
minal No. 7 and three million bushels are adjacent to Pool
Terminal No. 5.

Only One Northern wheat in good condition is being
stored in temporary annexes so that the risk of loss is
minimized as far as possible.

In line with the Company’s policy, buildings and
equipment have been kept in first class working order
throughout the year. Expenditures of nearly $50,000.00
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were authorized in connection with the installation of new
cleaning equipment in Terminal No. 4 and Terminal No. 7.
The Canadian National Railways also spent a substantial
sum in providing new cleaning equipment and repairs at
Pool Terminal No. 6.

In spite of the reduction in handling, the year’s oper-
ations of Saskatchewan Pool Terminals Limited can be
regarded as definitely satisfactory. For the current year
it is difficult to forecast developments. Provided ship-
ments remain at about the same levels as last year results
for the current year should be much the same ‘as the year
under review. Any increase in export sales would natur-
ally result in a larger turnover, while a reduction would
have an adverse effect.

Churchill

There was no movement of grain through Churchill
during the year. At the beginning of the crop year there
was in store a total of 2,494,600 bushels of wheat, and at
the end of the year 2,617,396 bushels, the difference being
shipped through last fall to fill the elevator to capacity.

All stocks are owned by the Canadian Wheat Board
and our Export Department has kept in touch with the
position and has asked for an opportunity to work out
stocks dt Churchill when there is any likelihood of ship-
ments from the northern port.

Shipping and Export Department

A large and profitable business was done by the
Export Department during the year under review. Total
sales of grain in all positions amounted to 28,649,574
bushels compared with 15,754,076 bushels in the previous
year. The following figures show the total sales of all
grains in all positions:

Bushels
WRBRE ot S s e g g BR A B g
Oats.... e 1,635,346
.. 1,197,165
34,132
z 39,807

In addition, 4,175 tons of screenings were disposed of.

Last year’s report indicated that connections had
been established which your Board was satisfied would
result in our securing a larger share of the Cereal I mport
Committee’s purchases in the future. This vear’s results
have indicated that this has been done. Of the total of
25,743,034 bushels of wheat sold in all positions, 13,266,169
bushels were sold for direct export.

General

The business of Saskatchewan Pool Elevators Lim-
ited and Saskatchewan Pool Terminals Limited for the
year under review, although less in volume both in the
country and at the Head of the Lakes, has shown sub-
stantially higher operating earnings than in the preceding
year, in fact the gusines has been the most profitable
since the inception of the Company, and can be regarded
as generally satisfactory. The smaller volume was enti rely
due to inability to secure sufficient railway cars to provide
space for further business in the country and boats to
open up more space for new business at the terminals.
The increase in earnings on a smaller volume of business
was due primarily to carrying charges and storage on much
larger stocks carried throughout the year.

For the current year we are faced with a much smaller
crop to handle, and the position is further aggravated by
inability to secure cars at many points where space is
urgently needed. Taking both these factors into account,
a substantial reduction in volume in the current year can
be anticipated. Against this there is a large carryover in
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our country and terminal elevators and the carrying of
these stocks will provide revenue that will probably be
equal to substantially increased handlings.

The distribution of cars based on permanent space,
which was put into effect by the Car Allocation Com-
mittee last year,.has been a source of great dissatisfaction
to Pool members in the country as well as to the Board
and Management. Strong protests were registered
throughout the season in an effort to secure a more
equitable distribution.

While the Car Allocation Committee was not con-
tinued into the current year, the Canadian Wheat Board,
which became respensible for the distribution of cars,
decided at the beginning of the season to continue the
policy of last year’s Committee. Protests from the organ-
ization and from many Pool members in the country were
registered with the Board. The Wheat Board has now
announced that it is satisfied conditions have changed
sufficiently so that control of car distribution can be
eliminated.

There is still a serious shortage of cars which, up to
the present time has worked against the interests of our
grower members who desire to deliver their grain to their
own facilities. With the elimination of the method of
allocating cars on the basis of a cycle, and with a larger
number of cars available for the movement of grain, some
improvement may be anticipated.

Saskatchewan Wheat Pool Construction
Company Limited

During the summer two Pool elevators were wrecked
and rebuilt. Permits could not be secured this year from
the Priorities Board to extend the programme and re-
construct five additional elevators which were authorized
by the Board. No elevators were built at new points
during the year. Two additional elevators were purchased,
one of them after the end of the season to replace an ele-
vator destroyed by fire.

The number of elevators now owned by the Company
stands at 1,094.

The temporary bin construction programme in the
country last l),rear provided space to the extent of 17,-
522,000 bushels. Added to the space provided the previous
year this gives a present total of temporary storage space
at country elevators of 26,349,000 bushels.

The following figures represent the total amount of
storage space now owned by your organization:

Raled Cepacity Bushels Bushels

Country Elevators and Permanent Annexes...... 37,207,800

Temporary Bins......... oo 26,349,000

Tolal Couniry Slorage Space........ cul 63,556,800

Terminal Capacity at Port Arthur. .23,000,000

Temporary Terminal Annexes. 100...10,000,000

Total Terminal Space Port Arthur..... 33,000,000
06,656,800

Tolal Space Couniry and Terminal..........

Laboratory Service

In recent years Saskatchewan Pool Elevators Limited
has maintained an additional service for Pocl members by
providing moisture and germination tests for seed grain.
As indicating the extent of this service, the following
figures show the number of tests made each year in the
past three years:

Germination Moisture

1940-41 10,194 3,649
1939-4 6,534 537
1938-3 10,042 452

All wheat samples from ] ;nior Variety Test Plots
were weighed, cleaned and graded in this department.
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For the year ended 31st July, 1941, over 1,000 samples
of different kinds of grain were prepared and distributed
to school children to assist in their regular school work.

In addition to the regular germination and moisture
tests, during the year under review the department also
checked many hundreds of samples of grain for mites, and
also a large number for weight and dockage.

During the past season some work was done in com-
%ﬁng germination tests of different varieties of wheat.

e samples used in these checks came directly from the
farms with the varie:ti\_:l marked. The results cover only
one year’s work and should not be regarded as final, but
they may be of some interest to delegates:

Six-Day Average

Thatcher.....Of 50 samples checked 46 or 92.00% ave. 07.52% in 6 days
Marqui Of 15 samples checked 13 or 86.67% ave, 06.54% in 6 days
Apex.... Of 32 samples checked 25 or 78.25%, ave. 67.12% in 6 days
Renown.......Of 16 samples checked 11 or 68.75% ave, 97.18% in 6 days

Regent......... Of 35 samples checked 23 or 65.72%, ave. 96.84%, in 6 days

Modern Press Limited
Financial Statements

Full particulars of the operations of Modern Press
Limited for the rear ended 31st | ukr, 1941, are contained
in the Financial Statements and Auditors’ Report sub-
mitted separately to the delegates.

After providing for depreciation on fixed assets at
the usual rates, amounting to $4,993.79, and after making
provision for doubtful accounts to the extent of $1,000.00,
the operations of the Company show a loss of $10,029.13
made up of a loss of $24,023.96 on the publication of The
Western Producer less a profit of $13,994.83 on the oper-
ations of the Job Printing Department. This result
compares with a loss of $21,627.23 for the previous season,
an improvement of $11,598.10.

The net deficit for the year is again charged to Sask-
atchewan Co-operative Wheat Producers Limited.

Job Printing Department
The results of this year's cperations in this depart-
ment may be regarded as satisfactory. The net profit of
$13,994.83 compares with a profit of $15,897.76. A re-
duction of approximately 8% in sales of the Job Printing
Department for the year, while partially offset by the
reduction in cost of stock and expense, accounts for the
decrease in net profit in this department.
A comparison of the operations of the department for
the year under review with those of the previous year is
shown below:

Increase

194041 1939-40 (Decrease)
Job Sales, te.........ccoociee ... $76,887.03  $83,533.66 (86,646.63)
Cost of Stock..... .. e $28,170.69  $20,405.76  ($1,235.07)
Expenses........... Cieimeniae 82,224.61  35,388.81 - ( 3,164.20)
Profit before Depreciation... ... .. $16,491.73 $18,730.00 ($2,247.36)
Depreciation...... i aten e TR 240690 2,841.33 ( 344.43)
Nel Profil..............., o 813,004.83° §15,807.76  ($1,202.93)

The Western Producer

As indicated above, the deficit arising from the pub-
lication of The Western Producer for the year ended 31st
July, 1941, amounted to $24,023.96 after providing for
depreciation of $2,496.89. This compares with a deficit a
year ago of $37,524.99, a reduction in the deficit during the
vear of $13,501.03.

A comparison of the financial operations of The
Western Producer for the year under review as compared
with those of the previous season is shown below:
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Increase
1940-41 193040 (Decrease)

Advertising........ ..§ 0293891 § 83,435.00 § 9,503.91
Subseriptions. 20,191.20 35,162.15 E ]4,970.95;
Miscellaneous 1,129.75 1,140.76 11.01
Total Revenue. $114,250.86 $119,737.91 Es 5,478.05
Newsprint 40,066.43 4485847 4,792.04
Expenses 95,720.50 109,563.10 ( 13,842.60

Loss before Depreciation

_ ..$ 21,527.07 $ 34,683.66 ($13,156.59)
Depreciation........... 344.44)

. 2,496.89 2,841.33 (
Loss for the Year.....o............ $ 24,023.96 $ 37,524.99 ($13,501.03)

Revenue from advertising reached a new high, and
the increase in this item is the major factor contributing
to the substantial reduction in the operating loss this year.
Newsprint costs, one of the large items in the production
of a newspaper, showed a reduction from $44,858.47 to
$40,066.43. This is due entirely to slightly smaller cir-
culation and a shorter roll as the price of newsprint
remained the same in both years. Your Board under-
stands that there will be no price increase in newsprint
prior to the end of March next.

The following figures provide a fairly comprehensive
picture of production costs incidental to the publication
of The Western Producer for the last three years:

1038-39  19309-40  1940-41

5,560,332 5,800,859 5,252,920
5,637,183 5,760,465 5,217,225
43,149 40,394 34,695
.765% T01% .66%
108407 110,77 98,438
2,6373¢ 2.7300¢ 2.6505¢
$1.3714 $1.4196  $1.3783

Total Gross Press Run...
Total Net Press Run..
Total Spoiled Copies......
Per Cent. Spoils to Net Run
Average Net Run Per Issue.
Cost Per Copy (Net Run)...
Cost of 52 Issues (Per Copy).
Lowest Net Press Run.,,.... 99,000 07,145 096,025
Highest Net Press Run 115,000 117,550 101,475

As indicated above, net advertising revenue showed
another substantial increase, with a net revenue of $92,-
938.91, or an amount of $9,503.91 over the previous year’s
record of $83,435.00.

Circulation

During the fiscal year under review .a total of 48,561
subscriptions were received. This shows a decrease of
18,571 from the previous year. The year closed with a
total net paid circulation of 99,407 as compared with
94,819 on the same date a year ago. Distribution of cir-
culation by provinces at the end of the year for the two-

ear period is as follows:
¥ 1940-41  1939-40

Saskatchewan...... 57,177 56,242
Alberta.,..... 29,080 26,457
Manitoba.. 8,167 6,180
British Columbisa, 3,305 4,019
Miscellaneous...... 1,678 1,921

e 1 e R M- AR SRR I iy f 94 810

These figures show a gain in circulation of 4,588
during the year with all the prairie provinces showing an

increase.
Editorial

During the year under review the general editorial
policy of The Western Producer hitherto followed has been
continued. Particular attention has been given to the
development of the Co-operative Movement and to acti-
vities of co-operative organizations supporting the work
of the Wheat Pools in their effort to secure improved
living conditions for western agriculture.

As in the previous year, the dominant fact in Canadian
life today is that, together with the Mother Country and
the other parts of the Empire, Canada is engaged in a life
and death struggle. It is logical, therefore, with a large
supply of news of world-shaking events, that there has
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been a tendency on the part of the press and radio to over-
look domestic events such as those affecting agriculture
and, therefore, of special interest to farmers. There is
also a tendency, particularly in western daily newspapers,
to play down criticism of government policy. In these
circumstances, the responsibilities of The Western Pro-
ducer fully to report and support policies from time to
time as advocated by farm organizations become all the
more important. Readers of The Western Producer will
have observed that, in recent months, much more space,
both in the news and editorial columns, has been devoted
to the activities of farm organizations.

Because of the very widespread interest in the de-
velopment of agricultural policy in the United States, the
paper has also tried to meet the desire for information in
this connection by publishing from time to time suitable
addresses by leading American citizens, setting forth the
method, nature and purpose of these policies.

In the critical period now facing agriculture, your
Board of Directors believes that The Western Producer
will play an increasingly important part as the voice of
organized agriculture in Western Canada.

Agricultural Department

In the second year of war Great Britain found herself
in the position where a revision of her food supply pro-
gramme was necessary.

As a result of the invasion of the Low Countries and
of Denmark, the Mother Country turned to Canada for
a much greater supply of bacon, dairy products and eggs.
This called for a rapid increase in the production of these
products and, at the same time, because of ever-widening
assaults by Germany on neutral countries and the re-
sultant blockade, Canada’s market for wheat was further
narrowed.

Under these conditions the agricultural department
of The Western Producer has endeavoured to meet the
responsibilities which they brought because of its standing
as an agricultural journal in Western Canada. Fortun-
ately it was not necessary to deviate from the policy
determined upon and followed in the past. To this extent
it is felt that the policy of this department, which has been
fully reviewed in previous annual reports, is a good one,
.'mdy has been fully vindicated under the stress and strain
of wartime conditions. It has continued to be the policy
of the agricultural section of The Western Producer not
merely to present news for news sake, but also to secure
and make available to its readers detailed information
about agricultural policies, practices and problems than
is usually possible for the daily press and the radio. This
function has proved particularly useful in the present
emergency.

The agricultural section of The Western Producer
has endeavoured to keep abreast of changes, not only in
agricultural policy but in the position of agriculture as
a whole. Probably more than ever before the western
farmer today needs authentic information about farm
practices conducted in the light cf scientific progress and
the needs of a wartime economy.

Women's Section

Judging by correspondence, reader interest in the
Women’s Pages has been well sustained during the past
year. Due to war, perhaps, fewer members have written
on controversial subjects, but many are seriously con-
cerned about plans for the new social order promised after
the war.

Hundreds of letters of appreciation, some of them
pathetically grateful, have been received from Old Age
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Pensioners, and others between 65 and 70 years -of age,
for the publicity given to their cause. Worthwhile con-
tacts with pension groups in Alberta and British Columbia
have been established.

The Garden Page, under the able direction of Mrs.
S. V. Haight, continues to be one of the most popular
features. Mr. W. W. Ashley, a former president of the
Saskatoon Horticultural Society, through his annual
announcement in The Western Producer, distributed 1,521
packets of elm seeds and 187 packages of seedlings. These
seeds were sent out for the cost of postage and, added to
Mr. Ashley’s previous record, make a total of 11,694
packages distributed during the past five years. Contri-
butions to the Garden Page have been received from dis-
tricts as widely separated as North Peace River and New
Mexico.

Considerable space has been donated to the Red Cross
and other war werk and to suggestions for conserving and
preserving more home-grown products to help meet the
rising cost of living,

ore attention has been given to home reading with
increasing response from readers. Much of the credit for
this goes to Miss Jessie Montgomery, Librarian, Alberta
University Extension Library, for her fine book reviews
which have been greatly appreciated.

During her holiday in February, the Women’s Editor
visited Vernon and Kelowna, B.C., and, through the
kindness and courtesy of Mr. C. Hayden, Editor of
“Country Life in B.C.”, and officials of the B.C. Tree
Fruits Limited, was able to visit many important fruit
packing and processing plants, as well as growers’ farms
in the Okanagan. The information gathered has proved
invaluable in more intelligent understanding of fruit
growers’ problems. Appreciation of the visit was expressed
b{Y many of the people concerned. One co-operative
official wrote: “We received the marked copy of The
Western Producer which contained your write-up on “A
Box of Apples”. I would like to congratulate you on this
very fine article because we feel that it is the first real
effort that has been made by anyone on the prairie to
write an account outlining the true difficulties of the fruit
rancher”.

Cordial co-operation with the Women’s Pages has
been maintained by Home-makers’ Clubs, United Farm
Women, Women’s Co-operative Guilds, Horticultural
Society and Homecraft Clubs.

The Junior and Teen Age sections continue to afford
an outlet and incentive for much original activity, both
mental and practical, among younger readers. Outstand-
ing ability is shown by many new members and older mem-
bers who have grown beyond the teen age still keep up
occasional touch and express their appreciation of the
service they have received. Several Young Co-operators
are now attending University and Normal and figured
noticeably in the scholarship and prize lists this year.
Many of them have called to say that the “Pages’ had
been of the greatest value to them in arousing and main-
taining their ambitions,

A new discussion corner, the Hobby Corner, received
an enthusiastic response, and revealed interesting activities
and possibilities among future naturalists, biolcgists, etc.,
on the prairie.

The Smilebeams Club, formed with the object of
cheering invalids and shut-ins, and conducted by Miss
Bessie Wheeler, of Rosthern, has carried on throughout
another year. The interest taken by New Canadians in
this as well as other features of the Young Co-operators,
has been gratifying. For instance, a dramatic group in a
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Doukhobor community prepared plays, organized a
concert, and presented a share of the proceeds to the
Smilebeams Club.

The number of new entries to the Young Co-operators
this vear was 560.

Mary Maple’s column, which aims chiefly at serving
older and solitary persons in the three provinces, maintains
a letter-forwarding service among members which is
widely used and appreciated.

Reader Services

That the popularity of the features listed hereunder
has been maintained during the current year is evidenced
by the number of orders received. The figures given under
the heading “Household Arts” cover a wide variety of
patterns, comprising Embroidery, Cutwork, Needlepoint,
Crocheted and Knitted Designs, also instructions for
making a large selection of useful or ornamental items for
the home, including Quilts, Rugs, Panel Pictures, Cushions,
etc. Although we have more than one source of supply
for these patterns, we have embodied them all under the
general term of “Household Arts” in order to simplify
this statement.

The subjects dealt with in the Home Service Booklets
have been added to to a considerable extent during the
year in order to give up-to-date recreational and educa-
tional material in a form attractive to both young and old:

Household Arts........... AR s e (o A2 00
Home Service Bookle A ey : 6,405
Dress Patterns and Fashion Books.........ccccc..... 4,620
Dress Patterns (20€)....ceeocoerissesiirmsieneinn 6,635

28,008

The aggregate total of all the above services shows
an increase of 1,620 over the previous year.

Canadian Co-operative Wheat Producers
Limited
As in former years the report of Canadian Co-operative
Wheat Producers Limited, as presented to its shareholders,
is included and forms part of this report.

Canadian Pool Agencies Limited

Attached to this report will be found the report of the
directors of Canadian Pool Agencies Limited to the annual
meeting of its shareholders.

The Balance Sheet for the year ended 31st July, 1941,
and also Statement of Income and Expense and of Patrons’
Equity in this interprovincial subsidiary are attached to
this report as Statement No. 11, Statement No. 12, and
Statement No. 13.

Pool Insurance Company

Reference to the present position and standing of
Pool Insurance Company, the other interprovincial sub-
sidiary, has already been made in the annual report of
Canadian Co-operative Wheat Producers Limited.

Publicity Department

Routine activities of the Publicity Department were
continued during the year under review. Emphasis has
been placed upon the principles of co-operation and the
value of that principle as applied to the marketing of grain
and farm products generally.

Radio

Sunday news broadcasts which were commenced in

October, 1939, have been continued throughout the year.

These have proved Eﬂpular and a valuable means of keep-
ing in contact with the Pool membership. The news
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coverage for this broadcast is supplied by British United
Press, an international news gathering organization which
is recognized as being particularly reliable.

During the hockey season 35 games were broadcast
by the Pool, followed by eight 10-minute broadcasts which
were associated with the finals, broadcasting rights for
which were disposed of nationally and were not available
to the Saskatchewan Wheat Pool. The demand for printed
schedules demonstrated the popularity of these broad-
casts. Approximately 40,000 of these were distributed.
About haffp this number were distributed through agents,
the balance in response to repeat orders from agents and
requests received by the Publicity Department direct from
individuals interested. Broadcasts were carried over
CJRM. Coverage, according to information received, was
generally satisfactory except for some corners of the
province where CJRM did not appear to reach effectively.
A change in wave length may have offset some of these
disadvantages but came too late in the hockey season to
make it possible to determine the full effects of the change.
There is little doubt that Pool hockey broadcasts are
among the most popular radio features of the winter season
and constitute a medium by which Pool speakers are able
to reach a very large percentage of the population.

Throughout the year daily broadcasts were continued
over CKCK, which were devoted to mid-session grain
prices, closing grain prices, market news and the co-
operation review and news broadcast. The co-operation
review broadcast is devoted entirely to reviews of co-oper-
ative developments throughout t]'}:e world, with special
stress on those angles of co-operative development that
might be most readily applied in Western Canada. A
popular feature of the market news broadcasts has been
the village and town history broadcasts. The village series
was started on 13th November, 1939, and was completed
on the 23rd April, 1941, after completing the broadcasting
of the histories of 363 villages. This was immediatel
followed by the histories of Saskatchewan towns, whic
were started on the 24th April, 1941. Efforts were made
to have the history of every town in the province included
in the series.

Library

Pool library circulation has shown a steady increase
throughout the year. The records show that greater in-
terest is being taken in this service. The present post
office regulations which allow for free return of library
books have been a big factor in increasing the popularity of
the library.

Attached to this report, as Statement No. 8, is a table
covering the operations of the library for the year under
review.

The policy of purchasing books of good quality has
been maintained and efforts are being made to keep a
reasonable balance in the various classifications in the
library. Library interest at present seems to be concen-
trated on books dealing with current events and, in re-
sponse to this demand, efforts are being made to build up
a good current events section.

Nearly 250 travelling libraries are now out in the
country. These consist of units containing about two
dozen volumes. On request these units are placed in
country elevators for the use of borrowers. Records of the
travelling libraries show that these libraries are not being
used extensively, in fact in many instances there appears
to be very little interest shown. This may be due in part
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to the wider selection that is available in the main library.
In consideration of these circumstances no provision is
being made for extending the travelling library facilities.

Advertising

Advertising placed by the department has been con-
centrated in The Western Producer and the weekly news-
papers of Saskatchewan.

The three Pools co-operated in a series of joint ad-
vertisements carried in The Western Producer, in line
with policy of former years.

The Saskatchewan Wheat Pool has maintained a very
close relationship with the weekly press of the province
through the Saskatchewan Division of the Canadian
Weekly Newspapers’ Association. This is being reflected
in sympathetic understanding of the aims and objects of
the Pool and has resulted in considerable editorial material
which has been very beneficial to this organization. Weekly
papers reach out to many corners of the province that are
missed by the dailies. This medium of advertising is
probably increasing in effectiveness.

Calendar

The usual Pool calendar was prepared and extensions
to the Pool Elevator System were incorporated in the map.

Approximately 140,000 copies were distributed and
the supply was only sufficient to take care of the demand.
Since the air training plan has been in operation in Sask-
atchewan there has been considerable interest in Pool
calendars and Pool maps and Pool elevators have become
guides in the skylanes for British Commonwealth air train-
ing students. This has resulted in a demand for quite a
number of calendars.

Exhibitions

The Wheat Pool again participated in Class A exhi-
bitions at Regina and Saskatoon, and at Class B fairs
throughout the province. Large numbers of people visited
Wheat Pool booths, where pamphlets and Pool maps were
available to them. Exhibits included displays of grain,
slides, banners, miniature test plots and pictures. These
booths at the fairs made it possible for the Pool to establish
contact with hundreds of rural residents of the province,
and have been a means of distributing literature to those
who are interested.

Crop Reports

There is increasing interest in and a growing demand
for the weekly crop reports put out by the Saskatchewan
Wheat Pool. These reports are very widely used outside
our own organization and are generally recognized as being
particularly reliable. They are published each week in
The Western Producer, and are used in full, or in part, in
some of the daily papers in the province. Publication of
these reports throughout the season has very valuable
publicity value for the Pool.

Country Organization Department

Wheat Pool Committees

The total number of Wheat Pool committees on record
as at 31st July, 1941, was 1,179, as compared with 1,179
in 1940, 1,184 in 1939, and 1,186 in 1938. Eight new
committees were organized during the year, and eight
went out of existence. Every year there are changes of
this kind due to re-organization of territory and amalga-
mations. The distribution of committees by district and
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sub-district is shown in Statement No. 9 attached to this
report.

Generally s ing, committees that are alive and
active indicate their activity by holding regular meetings,
electing their officers each year, and reporting them to
Head Office. Statement No. 10 attached to this report
shows the number re-organized and newly organized during
the year.

Of the 1,033 committees listed by district and sub-
district in this statement, eight are new and 1,025 reported
re-organization during the year. The following comparison
gives the number of committees that did not report re-
organization:

Total number on record. 5 1,179
Number reorganized. . 1,025
New committees

1,033
Number not reporting............cccooviiinicnens 146

Of this total, however, only 34 committees have not
sent in their reports of re-organization for two years or
more. The apparent lapse in maintaining full communi-
cation with the central organization is, therefore, only
temporary, particularly as the majority of them continue
sending in reports of various kinds, and can always be
depended upon for any special work that is required.
Nevertheless there is still room for improvement, and it is
suggested that the delegates accept their responsibility
for maintaining the committees on a more efficient basis.

One of the special activities of the year was an effort
to review the objectives of the Wheat Pool organization,
its necessity, and the machinery by means of which it
operates. Meetings of delegates were held by district for
the specific purpose of studying the Act of Incorporation,
the Articles of Association of the Company, and the
delegates’ and Wheat Pool committees’ By-laws. A
memorandum on Handbook No. 1 was prepared and an
Organization Chart used for this purpose. Subsequently
the delegates undertook to conduct similar discussions
with the Wheat Pool committees in their respective sub-
districts.

Such meetings undertaken periodically have consider-
able value as an appraisal or stocktaking of the resources
available and the uses to which they are being put in the
building of a sound and effective organization. They also
serve to prevent the blurring of lines of responsibility
between the various functional parts of the organization,
which tends to occur if not reviewed for a long period of
time. It is the intention to use at least one district dele-
gates’ meeting for this purpose each year, and the delegates
are urged to conduct similar meetings with their Wheat
Pool Committees.

Committee Conventions

The Wheat Pool committees of all the 160 sub-districts
took part, either singly or jointly with other sub-districts,
in committee conventions during the months of May,
June and July. A total of 126 conventions were held, of
which 93 were single sub-district meetings, 32 held jointly
by two sub-districts and one in which three sub-districts
participated. A reading of the minutes of these meetings
indicates that the most effective meetings were those in
which the committees of one sub-district met alone to
consider their organization problems and find solutions for
them.

Taken as a whole, the changes in the agenda this year
assisted in directing the attention of the committee mem-
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bers more successfully to the work for which they were
called together. Using the organization chart, the dele-
gates were given the opportunity to bring to the committees
a more complete picture of the structure of the Wheat
Pool organization and their part in it. In those sub-
districts where it had not already been done, advantage
was taken by the presence of all the committees to initiate
organization for the survey of co-operative activities.

Co-operative Education

The issue of information regarding policies and oper-
ations of the Company, and other matters of interest to
agriculture and the Co-operative Movement by means of
Monthly Programmes to Wheat Pool Committees, has
been continued during the past year. Among these may
be mentioned a summary of the recommendations to the
federal government retgarding wheat policy from time
to time; a criticism of the government wheat policy; a
summary of the Triple A programme of the U. .A.; and
two programmes on the financial position of the Company
and the distribution of earnings.

The two new films, By Their Own Strength and
New Horizons, were completed during the year. The
first named has had a number of showings and has been
well received. Its great value is that it reminds the older
people in Saskatchewan of the struggles through which
they have gone, and informs the younger people and new-
comers of the trials and achievements of agriculture
through organization. The lesson it teaches was never
needed more than it is today. ‘“New Horizons™ has not
yet been generally distributed. It was felt that the first
picture carried the lesson most needed at the moment.
The showing of the two together might tend to blunt the
effectiveness of both. This film is, therefore, being kept
in reserve for the time being.

Effective educational work is being done by means of
the still pictures, and these are being used not only in
meetings with committees and small groups, but at large
meetings at which the strip film is used with good results
instead of the addresses usually given at moving picture
meetings.

Some experiments have been conducted during the
past year with a view to developing a practical form of
co-operative education for Pool elevator agents. The
Co-operative Education Committee, working with the
district representatives and travelling superintendents, has
worked out a plan which is already showing good results
in theee or four districts. The plan is for the superintend-
ents to arrange the agents in their sections in groups of five
to seven. When work and road conditions permit, the
members of a group collect at a convenient point and
discuss a programme of study set out at a meeting of the
travellers, the district representative and the director
of the district, who also attend the group meetings in series.
The agents show a keen interest in the study plan and it
is hoped that every division and section will have its
organized study groups in the near future.

The programme of two-day co-operative schools,
sponsored by the Saskatchewan Wheat Pool Employees’
Association in conjunction with the Co-operative Union
of Canada, Saskatchewan Section, was again carried on
during the early summer months. In all eight schools
were held as compared with twelve the previous year. The
average attendance also was somewhat reduced. A
representative of the Co-operative Education Committee
of your Board acted on the committee and the relationship
was close throughout. .



It was decided that, owing to the generally unsettled
conditions, the lectures should be given wholly by rep-
resentatives from the provincial co-operatives and local
talent. This riment worked out most satisfactorily
and augurs well for the future. Many of the lectures were
given by members of the Co-operative Education Commit-
tee of your Board and the district representatives of the
Country Organization Department, who also filled in
acceptably wherever it became necessary.

Special acknowledgment should be given to the
Extension Department of the University of Saskatchewan
for the unsparing services and valuable contributions
rendered by Prof. K. W. Gordon and Prof. R. D. Ramsay
to the success of the schools.

Following the regional schools last year, one-day
schools were planned and carried out in a number of dis-
tricts during the fall and winter. Six of these were organ-
ized in District 7 alone. It is expected that the same pro-
cedure will be followed this winter.

The one-day Ukrainian co-operative schools, con-
ducted by Mr. Stratychuk, with the collaboration of
Ukrainian educational organizations, were continued
during the winter months. Twenty schools in all were
held, with a total attendance of 860, or an average of 40
per school.

The annual co-operative school, held under the aus-
pices of the Extension Department of the University of
Saskatchewan in co-operation with the Co-operation and
Markets Branch of the Provincial Department of Agri-
culture, met during the week 7th to 12th July. Here
again the uncertain conditions prevailing helped to reduce
the attendance which amounted to 64 students. Their
average age was 22 years.

It is interesting to note that nearly 509, of these
students attended as joint guests of the Saskatchewan
Wheat Pool and Ukrainian educational organizations,
and were the fruit of the one-day Ukrainian schools.
Twelve of the fifteen prizes for the best essays and best
kept notes went to these young men and women. A
number of the staff of the Country Organization Depart-
ment attended the school and acted acceptably as lecturers
and led the discussions on a number of subjects.

Relations with the Extension Department of the
University of Saskatchewan continue to be cordial and,
it is hoped, mutually beneficial. Assistance in the organ-
ization of farm schools and of study groups under the
Adult Education Programme is given at all times and
series of educational meetings are being arranged to fit
in with the University programme of work. It has been
necessary to restrict the development of Junior Club Work
to some extent during the past year, but wherever the
work goes on the co-operation of the Wheat Pool’s field
staff can be depended upon.

The general co-operative activities of the department
under the co-ordination agreement have been continued
as heretofore. Since the last annual meeting, at the re-
quest of the provisional Board of Directors of Canadian
Co-operative Implements Limited, the field staff of the
department has assumed some of the duties of supervision
of the organization work of that undertaking. The en-
grossing character of this work has somewhat modified
the activities of the staff in other directions until the time
arrives when the Implement Association has completed
its organization. Every effort is being made, however,
to give the fullest possible attention to the ordinary
activities of the department.
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From 1st August, 1940, to 31st July, 1941, 25 co-
operative trading associations and five trading and live-
stock associations, four community halls, 16 district
implement associations and five miscellaneous associations
have been incorperated under the Co-operative Associa-
tions Act, making 55 incorporations in all as compared
with 123 for the same period in the previous year. Three
associations were incorporated under the Co-operative
Marketing Associations Act, 17 under the Credit Union
Act and one under special legislation, viz., The Saskat-
chewan Co-operative Credit Society Limited.

The total number of associations operating in Sask-
atchewan under the Co-operative Associations Act now is
757 as compared with 716 last year, 24 under the Co-
operative Marketing Associations Act and 63 under the
Credit Union Act. Incorporated by special legislation,
there are three wholesale and manufacturing associations,
four pooling associations, two livestock associations and
four others. Two associations are operating under the
Joint Stock Companies Act and two under Dominion
charters. In all there are 862 co-cperative associations in
Saskatchewan operating under the various types of legis-
lation named.

Junior Co-operative Activities
Variety Testing Project

Another variety testing project was undertaken during
the past year. The project was again conducted under the
supervision of Dr. J. B. Harrington, Professor of Field
Husbandry at the University of Saskatchewan, and, as in
previous years, the actual field work was carried out by
Junior Co-operators who were carefully selected by the
delegates.

During the years 1935 to 1940 the tests conducted by
your organization have had as their primary object the
determination of the comparative grain vield of the var-
ieties under test. Since the outbreak of war the trend has
been toward a greater diversification in field crops, and
there has been a considerable amount of interest in the
feeding values of wheat, oats and barley. While much
data is available in regard to feeding trials, there has been
little information in connection with the actual pound for
pound grain and straw yields of wheat, oats and barley
for feeding purposes. The 1941 test was designed to
obtain as much information as possible along these lines.

As finally afgreed upon, the test consisted of three
varieties each of wheat, oats, and barley. The wheat
varieties consisted of Thatcher, Apex and Regent. The
oats varieties were Victory, Vanguard, and Valor. (The
latter is a nmew variety developed by Dr. Harrington. It
is early maturing, and the object behind its development
is that farmers may be assured of a feed crop, particularly
in areas which suffer frequently from severe drought and
grasshopper infestations). The barley varieties in the
test were O.A.C., Newal, and Rex.

Altogether 297 individual tests were conducted and
as in most areas there were two tests in each sub-district
the project covered the whole of the grain growing areas
of the province. In spite of the unfavourable conditions
which existed over a wide region, the majority of the tests
reached maturity and, even in the instances where drought
or insect damage was so severe that little remained to be
harvested, there were only a few tests which failed to give
some valuable information.

While the individual test was somewhat larger than
in previous years, consisting of 112 rows in addition to

23



outside protection, the Junior Co-operator carried out the
exacting work in a most satisfactory manner. In this
regard, it is interesting to note than in these tests, which
are conducted by farm boys and girls the majority of
whom have had no previous experience in this class of
work, the percentage of error is only slightly more than in
the tests conducted at the Experimental Farms or at the
University of Saskatchewan where close and skilled super-
vision is available throughout the whole growing season.

Interest by the Junior Co-operators in this year’s test
was stimulated by the fact that each supervisor received
a sign upon which his name was printed. The Co-operator
was also supplied with a suitable badge indicating that he
or she was a supervisor of a Wheat Pool variety test.

It will be appreciated that a test of this nature, which
not only includes grain vield and a comparison of the
principal characteristics of the different varieties but also
vield of straw per acre, involves a considerable amount of
detail. The work of threshing, weighing and grading is
now being carried out at the Head Office of your organ-
ization. The protein testing will be conducted at the
University of Saskatchewan. In addition to this the
University will make a thorough laboratory test of the
comparative seed characteristics of the different varieties
and will conduct some research in determining hull per-
centages in oats and barley. Immediately this work has
been done the compiling, summarizing and statistical work
will be carried out, and it is hoped that the results will be
available early in the coming year in order that they may
be studied before 1942 seeding operations begin. Last

ear’s report was published in March as a 100-page book-
et. It was well received by members of the organization,
technical agriculturists and many others interested in the
agricultural industry of the province. It may be mentioned
that letters requesting the booklet were received from
nearly 500 farmers in Saskatchewan,

The value of these variety test projects has been
demonstrated in a number of ways. Each year new co-
operators are shown how an accurate test of variety should
be made. The ability to make a close study of the be-
haviour of the varieties throughout the growing season
is also of considerable educational value. By undertaking
the work the Co-operator comes in close contact with the
organization, and is able to appreciate to scme extent the
widespread activities of the Wheat Pool in its endeavour
to assist the agricultural life of the country. To members
of the organization the data contained in the report has
been of assistance in choosing the most suitable variety
for use in the different parts of the province.

To the Saskatchewan Cereal Committee, which for-
mulates the official recommendations of varieties to be
used in the different cereal zones, the results of the variety
test are of considerable value. As a matter of fact, for a
number of years the committee has used the results of
these tests to a considerable degree as a basis for its
recommendations.

Junior Grain Clubs

During the year under review continued support was
given to the Junior Grain Club Movement in Saskatche-
wan. The Extension Department of the University of
Saskatchewan, which is responsible for the Junior Grain
Clubs, reports that there was a considerable drop in the
number of clubs this year, and an increase in both the
swine and poultry clubs. Agricultural developments
during the past year have probably had some bearing on

24



this change. Also, there are no important new varieties
coming on the market at the present time and the in-
centive to get started early with a new and promising
variety has not been available.

In anticipation of this change, last year the Extension
Department prepared regulations for corn clubs, grass
clubs, and made arrangements with one of the large
malting companies for contract barley clubs. As a result
nine corn clubs were established in the southwest part of
the province growing Gehu Yellow Flint corn for grain.
Under the contract barley clubs a large malting company
undertook to provide 15 bushels of good O.A.C. 21 barley
seed for club members who would undertake to grow 10
acres of this barley under contract for them. This new
development was immediately popular and 12 of these
clubs were established. A larger number could have been
organized but the available seed was only sufficient to
establish the 12 clubs.

It is an interesting development that, while club
members undertook to sell their total production to the
malting company through any elevator they normally
traded with, most, if not all, of the barley is being handled
through the Pool Elevator System.

Club members receive the regular malting premium
if the grade goes into the malting grades and, in addition,
a special two cent premium.

The grass clubs were not popular and only one was
established.

In connection with Junior Grain Clubs, the following
statement shows the number of clubs growing the different
varieties compared with the previous season:

1040 1941
A Wheat...... 2 86 13
Thatcher Wheat 5 23 28
Regent Wheat... 3 66 36
Renown Wheat. % 27 8
Marquis Wheat. 3 13 4
Red Bobs Wh . 1 1
. 0 1
: i 7
Victory Oats. 5 9
FEagle Oatas..... : 0 1
Banner Oats.. 3 2 1
0.A.C. Barley ) 2 13
Bison Flax 0 1

In all, a total of 123 clubs operated in the past season
with an approximate membership of 2,304.

In addition to the grain and other clubs operated,
three potato clubs have been established, growing certified

The service provided by the Extension Department
has been generally along thesame lines as in previous years.
Each member has received three letters during the season,
one before seeding, one before the judge visited the plot,
and one before the judge scored the threshed grain. Each
member has been visited once during the year on his farm.
This, of course, is valuable personal service as the Junior
Grain Club judge usually meets the parents as well as the
individual ciub member. Every club as a group has also
been visited on the club achievement day or seed fair, and
the educational aspect of the club work has been parti-
cularly stressed during the year. A list of one hundred
general questions on grain production has been sent out
to each member, and each club leader was advised where
bulletins and other information could be secured to assist
in answering the questions. Each club member was asked
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to complete an examination on grain production at his
achievement day or seed fair.

As in former years, each club automatically competes
in the club efficiency contest. In this way an effort is
made to rate the efficiency of the clubs, and only those
clubs which scored reasonably well in this competition are
invited to send representatives to the inter-club com-
petitions.

Because of war conditions and the enlistment of a
large number of club members, and young club leaders, a
considerable number of clubs were compelled to suspend
operations during the past year. The Extension Depart-
ment will do everything possible to maintain and develop
this important movement throughout the province, and
in this work the Pool organization will co-operate fully.

Homeeraft Clubs

The Homecraft Clubs for Girls, under the direction of
the Department of Women's Work of the University of
Saskatchewan, has again ended a successful year. A
detailed report of the activities of the Homecraft Clubs
is being prepared and will be distributed separately to
the delegates.

General

Your Board believes that the Junior Club Move-
ment, directed by the Extension Department of the
University of Saskatchewan, plays an important part in
the agricultural life of the province. Assistance to this
movement has been an important objective of our country
organization activities, and is participated in by Pool
elevator agents, Pool delegates, Wheat Pool committees
and the field staff in all parts of the province. The assist-
ance which the Wheat Pool has been able to render is
readily acknowledged by the University authorities.

In addition to voluntary assistance the usual grant of
$7,500.00 was made to the University as recommended by
the delegates at the last annual meeting.

During the past year the Dominion grant for this
work has been withdrawn, and your Board is satisfied that
without the Wheat Pool grant to the University it would
have been difficult, if not impossible, for the Extension
Department and the Women’s Work Department to have
continued this work on its present scale.

Enrollment of New Members

For the year under review 2,424 applications for shares
were received and allotted. In addition, 758 applications
were received during the month of July and shares were
allotted by the Board at the August meeting.

The following statement shows the number of appli-
cations received since February, 1934, when the policy of
accepting new members by way of application for share
was initiated:

Total Shares
Year Ended Applications Issued
31st July, 1934............... gt ol 515 104,354
Blat July; 1085...oo o tibiaens 695 104,942
31st July, 1936.... 869 105,717
31st July, 1937.. 1,016 106,640
31st July, 1938. 37 106,889
31st July, 1939.... 887 107,492
31st July, 1940... ey 3 3,477 110,715
Blst July, 1041, ok it 3,182 113,139
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WHEAT SITUATION

The report of Canadian Co-operative Wheat Pro-
ducers Limited has set out the international wheat situa-
tion. It has also outlined the steps taken by your Board,
in conjunction with the other Pools and the Canadian
Federation of Agriculture, during the past year, to secure
a reasonable market price for the western wheat crop.
The Central report also covers the activities of the or-
ganization up to the meeting between Pool representa-
tives and the Wheat Committee of the Cabinet at Ottawa
on 9th August. It may be advisable to review further
action taken by the Wheat Pool organizations to secure
a reasonable price for the western wheat crop so that all
possible information may be before delegates in consider-
ing future policy.

As indicated in the Central report, a memorandum was
presented to the Wheat Committee of the Cabinet by the
Wheat Pool organizations on 9th August, 1941. After
setting out the whole situation the Wheat Pool representa-
tives submitted certain recommendations, as follows:

1. That the initial payment by the Wheat Board should be in-
creased to $1.00 per bushel basis One Northern, Fort William.

2. That the stocks of wheat represented by the carryover as af
31st July, 1941, should be taken off the market and held as a
national emergency war reserve.

3. That as from 1st August, 1941, all sales of wheat should be
credited to the crop season 1941-42,

4, That the crog year 1941-42 should be declared an emergenoy
vear under the terms of the Prairie Farm Assistance Act ir-
respective of market prices prevailing.

These recommendations were promised consideration.

As no further word had been received by the Pools
by the time of the August Board meeting, a telegram was
forwarded to Ottawa on 18th August pointing out that
the 1941 wheat crop was now beginning to move and
asking for advice as to the government's decisions on the
representations submitted by the Pool delegation. The
following day a telegram was received which indicated
that in reply to the points raised in the Pool memorandum
(1) the Wheat Committee of the Cabinet was unable to
see its way to recommend to Council an increase in the
initial price to $1.00 per bushel; (2) and (3) the telegram
indicated that, in accordance with the policy announced
by the government, the Wheat Board would take delivery
of up to 230 million bushels of the 1941 crop and, should
a demand arise for more than this quantity, the inten-
tion was that such an additional amount would be taken
from existing stocks; (4) the telegram advised that no
definite decision had been reached but it was unlikel
that the request could be met as this would require amencﬁ
ments to existing legislation.

Naturally your Board was deeply disappointed and
dissatisfied witf‘: the decision of the Wheat Committee
of the Cabinet. A further message was sent to Ottawa
that, in view of the vital importance of this matter to
western farm homes, the Wheat Pool Board would strongly
urge that the memorandum submitted by Pool representa-
tives should be submitted without further delay to a meet-
ing of the Cabinet Council for its consideration.

On 27th August a telegram was received from the
Acting Minister of Trade and Commerce advising that,
in accordance with the request contained in our telegram
of 21st August, the matter of Pool representations sub-
mitted to the Wheat Committee on 9th August had been
fully considered in Council the previous day. The Coun-
cil was not in favour of increasing the initial advance to
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$1.00 per bushel nor could it meet the Pool’s request on
points two and three for the reason that bonuses on
wheat production had already been provided for on the
limited acreage seeded to wheat and a maximum delivery
of 230 million bushels from the 1941 crop.

In view of the failure, first of the Wheat Commit-
tee of the Cabinet and then of the Cabinet Council, to
take any steps to relieve a situation which was becoming
more acute, a decision was made to organize a series of
mass meetings throughout the province so that the whole
matter could be placed squarely before the people.

Sixteen mass meetings were held, eight of which were
addressed by the President and eight by the First Vice-
President. rge crowds packed the meeting places with
audiences from one thousand to over two thousand, and
it may be stated that no such evidence of interest in the
wheat problem had been publicly manifested since the
fall of 1923 and the spring of 1924 when Mr. Aaron Sapiro
addressed a similar series of gatherings which resulted in
the organization of the Pool.

Following these sixteen meetings, arrangements were
made to hold a similar meeting in each of the sub-dis-
tricts in the province, to be addressed by a director or a
substitute. Pool delegates will be familiar with the result
of these meetings in their own sub-districts.

An interprovincial meeting was held in Winnipeg
on the 2nd and 3rd October and the whole situation was
again reviewed. The steps taken by the Saskatchewan
Pool to place the whole situation before the people were
approved by the Manitoba and Alberta Pools. Action
is also being taken in these provinces.

It is not necessary here to refer in detail to the radio
breadcast of the Minister of Agriculture, delivered on
the 7th October, which purported to deal with the wheat
situation, nor of a later interview issued from Ottawa
which dealt with the meetings being held throughout
the province.

During the week beginning the 13th October, and
even prior to that time, reports emanating from Ottawa
indicated that the government was proposing to estab-
lish a price control programme the effect of which would
be to freeze prices at recent levels.

In view of the disastrously low wheat prices at present
prevailing, and the danger that if prices were frozen the
price of wheat and other agricultural commodities might
also be included, it was decided that another effort should
be made, and on 15th October an appeal was directed to
the Prime Minister of Canada. As this appeal sets out in
fairly concise form the viewpecint of your Board, which
we believe has been endorsed by an overwhelming major-
ity of farmers and business men in this province, it may
be worthwhile to include it in full in this report. It reads
as follows:

“In view of a statement in today’s press that an official
announcement of price control policy is expected to be made
by the Prime Minister on Thursday night, and in view of other
published statements indicating that the problem of western
farm income has figured prominently in oﬁicinl discussions of
%ﬂce control action, I have been requested by the Board of

irectors of this organization to submit the following state-
ment for your consideration:

Reports published in last night's newspaper indicated that
there would be no change in the government’s basic wheat policy
“and the formula of assistance based on caleulation of wheat
income will remain in effect.”” It is somewhat difficult to in-
terpret just what is meant by this statement. However, the
grm report went on to say that “at the same time steps will

e taken to boost the effective price of wheat through the exist-
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ing means of acreage payments.,” It may be assumed from
this that the iovemment has in mind the payment of another
type of bonus based on the number of acres which growers may
have seeded to wheat

In appesaling to {ou for further serious consideration of
establishing a ressonable price for wheat to farmers, we be-
lieve we are expressing the viewpoint of the large majority of
farmers in this province, as well as the business interests.

Because of various statements and newspaper comment
appearing in newspapers as to the actual price of wheat, much
confusion exists at the present time,

Actually the cash Erice of wheat, basis No. 1 Northern in
store Fort William, at the present time is 733§ cents per bushel,
and the Wheat Board price, basis No, 1 Northern in store Fort
William, is 70 cents per bushel. It is upon the basis of these
rices that a grower receives settlement for his wheat when de-
ivered to a country elevator.
Using the Wheat Board initial price as a basis, there is
eneral agreement that the average price a farmer receives when
o delivers his grain at a country point is around 50 cents a bushel.

One of the vital factors facing Western Canada today is
found in this fact that farm income from wheat for the crop year
ended 31st July, 1941, amounted to $239,363,000.00, while from
the current year's production, based on a maximum of 196,000,
bushels likely to be sold at an average price of 50 cents per bushel,
farm revenue from wheat for the current crop year is hikely to be
in the neighborhood of $98,000,000.00, & decline of over $140,-
000,000.00, This is the vital problem with which our western
farmers are faced.

The government’s wheat policy for the current crop year
involves the payment out of the Treasury of a maximum of
$35,000,000.00 to compensate farmers for loss of revenue through
a reduction in the acreage seeded to wheat. Based on any acreage
figures which are yet available, we are satisfied that payments
under this bonus scheme will probably not exceed $20,000,000.00.

If this payment is to be regarded as farm revenue from wheat
and the amount of $20,000,000.00 is added to the estimated
revenue [rom the sale of wheat of $68,000,000,00, western farmers
will receive $118,000,000.00 for 196,000,000 bushels or approxi-
mately 60 cents per bushel, which could be regarded as equal to
around 80 cents per bushel in store Fort William.

.. It has been suggested that the sum of around $10,000,000.00
will likely be paid out under the terms of the Prairie Farm Assist-
ance Act, Itshould be noted, however, that most of this mone;
will be paid out to farmers who have little or no wheat to sell.
We believe it would be more correct to designate such a payment
as an indemnity for partial or complete cro failure, part of the
premium for which was paid by all of the farmers having grain
to sell through the operation of the one per cent. levy provided
under the Act.

However, if we add this additional sum of $10,000,000.00 to
the amount already estimated at $118,000,000.00, the figure ar-
rived at is 66 cents per bushel, which could be regarded as in the
neighborhood of 86 cents per bushel basis in store Fort William.

While this computation is mathematically eorrect, it does not
convey a clear picture of the position.

The price E“ bushel realized by the individual farmer varies

according to the number of bushels produced per acre. Under
the present policy, and taking full advantage of all possible pay-
ments, & half section farmer with 300 acres under cultivation,
of which 200 acres were seeded to wheat in 1040, complying with
the ufoverngnnnt.‘g policy to reduce wheat ncreaegie by one-third,
would receive widely different prices per bushel, depending on
his yield per acre.
. If he retained 260 bushels of his crop for seed for the follow-
ing year and sold the balance in each case, with a yield of 13 bus-
hels per acre, his price per bushel at the farm would be approxi-
mate dy 70 cents per bushel; with a g:t:ld. of six bushels the price
would be $1.41 per bushel, while if his yield was reduced to four
bushels per acre the price per bushel would work out at over
$2.80 per bushel.

These fi illustrate the difficulties which are inevitable
when we endeavour to establish a price for wheat on an acreage
rather than on a per bushel basis,

May we respectfully suggest that if a further much needed
payment is made to growers on the basis of acreage it will lead to
even greater confusion.

Wheat has played an important part in the development of
Canada as a nst.ﬁm. ‘We submit that even in these difficult times
wheat should have a price, and that the price should be commensur-
ate with its value both as a basic foo‘gt.uff and also as the com-
modity which, more than any other single commodil]:iv. has eon-
tributed to the expansion of our export trade as well as to the
development of our home industries.

The Baskatchewan Wheat Pool has long been on record in
favour of a practical scheme of crop insurance. It welcomed the

29



passage of the Prairie Farm Assistance Act as n first step in bring-
in ngout a crop insurance scheme to which farmers would con-
tribute. We would welcome a substantial increase in the pay-
ments provided under the Act and are definitely of the opinion
that the protection afforded should be available to growers with-
out reference to the market price of less than 80 cents upon which
the statute is based.

At the present time the individual farmer with grain to sell

vs a levy of one per cent. of the purchase price on all grain de-
mered by him. A reasonable increase in the price of wheat would
enable the farmer to pay a larger share of the cost of such increased
indemnity. . %ot

We would respectfully peint out that there is a significant
difference between establishing a fair price for the wheat which
a farmer has to sell and providing assistance to those farmers who
through no fault of their own have suffered partial or complete
crop failures. -

The government has undertaken to establish wage levels for
industry. All reports indicate that control prices are likely to
be announeced for many other commodities.

In suggesting that the Wheat Board be authorized to pay an
initial price of §1.00 per bushel and at the same time that trad-
ing be prohibited on the Winnipeg Grain Exchange at prices less
than $1.00, we believe we are expressing the opinion of the great
majority of the people of Western Canada.

We realize that the burdens of office bear heavily on the
Prime Minister of Canada under today’s conditions and we hesi-
tate to add to the lond. It is our firm conviction that the pur-
chasing power of a bushel of wheat is the most important factor
in our economic life and, hecause of this, we would be grateful if
further consideration could be given to our recommendations for
an increased price per bushel.

This appeal is made to you on behalf of the many thousands
of farmers of this province who constitute the membership of this
co-operative organization, and whose living eonditions are deter-
mined largely by the per bushel price of wheat.”

On Saturday, 18th October, the Prime Minister,
in a radio broadcast, outlined the government's price
control programme. It is probable that the kernel of the
policy is found in this statement:

“On and after 17th November, 1941, no person may sell any

goods or supply any services at a Ence or rate higher than the

maximum price or rate charged by him for such goods or services

during the four weeks from 15th September to 11th October of
the present year.”

The Prime Minister also announced that the government
had decided “to undertake the control of all prices.” That this
control is likely to be extended to wheat is indicated by the fol-
lowing statement:

“The principle of the price ceiling will be applied to agricul-
tural prices while at the same time total agricultural income will
be supported, where necessary, by government action.”

And again: “In the ease of most agricultural products and
fish the maximum prices will be based upon market prices during
the four weeks prior to 11th October.”

The government action necessary to support agricul-
tural income with respect to wheat is announced as fol-

lows:

“It is therefore the intention of the government to make
supplementary payments to farmers in the spring wheat area on
the basis of their cultivated acreage as defined under the Prairie
Farm Assistance Act.”

Payments under the Prairie Farm Assistance Act
are made on the basis of one-half of the cultivated land
with a maximum of 200 acres.

For the time being, therefore, it would appear to be
the policy of the government to continue to allow specula-
tive trading in wheat to take place at or above the 70
cent peg, which now operates at the request of the Domin-
ion Government, up to the highest market price recorded
during the four-week period above referred to.

The following are the highest cash prices of grains
recorded during the four-week period 15th September to
11th October, 1941:

1 Northern Wheas per bushel (Oct. 3)

2 C.W.Oats......... per bushel §Oct. 1
2 C.W. 6 row Barley.. per bushel (Oct, 1
2 C.W. Rye.... per bushel (Sept. 18;
1C.W. FKI per bushel (Sept. 15



The sole argument which has been advanced for the
continued operation of the speculative market has been
that it should act as a barometer of world conditions,
and should record price levels based on these same con-
ditions. The present position then is that so far as wheat
is concerned this market can not function at levels less
than 70 cents per bushel because of a Dominion Govern-
ment order, and under the new programme it can not now
provide trading facilities for wheat at prices higher than
7734 cents per bushel because of another government
order.

It is generally conceded that a 70 cent price level for
wheat is a ruinous one, nevertheless the Dominion Gov-
ernment realizes the importance of this western commo-
dity. In his radio address, already referred to, the Prime
Minister stated: “It is recognized, however, that wheat
and other non-perishable products held in reserve consti-
tute an invaluable war asset.” Also, in an address deliv-
ered at Winnipeg on 29th August the Minister of Agricul-
ture declared: “I am one of those who still believes that
high grade wheat is going to play an important part in the
winning of the war, and for that reason will demand a
higher return as wheat than as feed grain. I am therefore
not yet searching around for a plan to throw what may
turn out to be the grealest peace producing dsset this country
has to the hogs. .. .. Wheat is the easiest handled, shipped
and stored of all the food products and must be conserved
to save the starving millions which the mad rampage
upon which Hitler has led the Nazis is bound to produce.”

And yet the present government policy, while admit-
ting that further funds are necessary to maintain exist-
ence in western farm homes, nevertheless refuses to estab-
lish a reasonable price for our basic western commodity
and prefers to follow a system of paying substantial sums
from the public treasury to enable farm families to keep
body and soul together. Government wheat policy up
to date has been a policy of inflexible opposition to the
recommendations of representative farm organizations.

In years of crop failure due to drought, rust and grass-
hopper “infestation, it became necessary for our various
governments to provide assistance to many farmers by
way of relief. It is the opinion of your Board that the
effect of the present policy is to place all western wheat
growers on a relief schedule.

The only reason so far publicly given in justification
of the government’s objection to increasing the amount
of the initial payment on wheat was that advanced by the
Minister of Agriculture in his radio address on 7th Octo-
ber last. At that time he said: “We stated that to in-
crease the advance was to encourage the farmer to pro-
duce more than the 230 million bushels of wheat for mar-
ket.” This would indicate that the present carryover
weighs heavily in the mind of the government when for-
mulating wheat policy. This, of course, is somewhat at
variance with the recent statement of the Prime Minister,
already referred to, that wheat held in reserve constitutes
an invaluable war asset. Also the statement of the Minis-
ter of Agriculture in Winnipeg that our wheat may turn
out to be the greatest peace producing asset this country
has. It also indicates a somewhat different attitude from
that adopted in the United States.

In his report on “A.A.A.” activities during 1940,
Mr. R. M. Evans, the Administrator (who addressed our
last annual meeting), said: “In the ever normal granary
we have built up supplies of wheat which are about three
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times normal and we have reserves of corn that are four
or five times as great as those previously carried.” There
was a “similar abundance” of other crops. “It will be
from these reserves,” he said, “that Great Britain and the
o}:iher countries opposing aggression will draw their sup-
plies.”

Surpluses are not confined to wheat. In other parts
of the world surpluses of other vital commodities are
being accumulated as a result of loss of markets or lack
of shipping, or both.

At the present time one of the principal economic
advisers of the British Government is in North America
for the specific purpose of determining how these surpluses
may best be handled in the interest of the allied war effort.

Canadian manpower and Canadian munitions will
Elay a vital part in the destruction of Nazi aggression.
anadian food supplies for our own forces overseas and
for the gallant British people are as vital as are supplies
of munitions of war. In this fight for freedom, bread and
butter, beef and bacon, are essential to high efficiency in
our fighting forces and British workers. When the day of
victory comes these same commodities will play an im-
portant part in restoring sanity to the world.

FUTURE POLICY

In considering future policy there are some factors
which your Board believes should be kept in mind.

Under war conditions the authority of government
must continue to increase. As government authori
and control invade new fields, while it is the duty of all
Canadians to co-operate to the fullest possible extent, it is
also the right, as it is the duty, of groups or classes af-
fected to protest against discrimination where such dis-
crimination becomes apparent.

In recent days the Government of Canada has in-
stituted a programme of control of prices which will
ultimately affect the economic life of the nation. Where
a reasonable parity has been established between the
prices of the various goods and services affected, no
serious harm can result. In the case of labour, the worker
is assured a wage rate at the highest level prevailing dur-
ir:f; the period from 1926 to 16th December, 1940. In
addition he is to receive a cost of living bonus to cover
the increase in living costs which has resulted from rising
prices since the outbreak of war. In Canadian industry
generally, the prices assured for industrial production are
such as to cover all production costs plus a return on
capital invested. In the case of wheat, market prices are
still at depression levels, while the goods and services
entering into its production costs have continued to in-
crease.

It is the considered opinion of your Board that no
system of price control can function effectively where
such a tremendous disparity exists as between the econ-
omic position of great classes of Canadians. If the govern-
ment’s price control programme is to be made effective,
then the wages of the farmer, dependent largely on wheat
revenue, must be placed on a parity with the wages of
industry and labour.

The government recognizes the present disparity and
has undertaken to support total agricultural income.

So far as wheat is concerned, the government pro-
poses to make supplementary payments to farmers on
the basis of the cultivated acreage as defined under the
Prairie Farm Assistance Act. The Prairie Farm Assist-
ance Act provides that the Minister (of Agriculture)
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may award certain specific payments to farmers I:?r way
of assistance because of partial or complete crop failure.
The payments are to be made on the basis of one-half of
a farmer’s cultivated land with a maximum of 200 acres.

But the government does not say to labour that,
recognizing that wage levels are insufficient to maintain
a normal existence, the Minister (of Labour) may award
certain specific payments to workers by way of assistance
if for any reason they have been prevented from com-
pleting the work upon which they are engaged, and that
the pa%a'ments will &lmade on the basis of one-half of the
size of the equipment operated by the worker with a
maximum of a certain number of horse power.

Neither does the government say to industry that,
recognizing that the prices being paid for certain guns,
tanks, planes or other vital war supplies are below the
level which will enable the payroll to be met and the plants
to be maintained, the Minister (of Munitions and Sup-
plies) may award certain specific payments to industry
by way of assistance because for any reason they have
been unable to produce large quantities of guns, tanks,
etc., and that the payment will be made on the basis of
one-half of the factory floor space with a maximum of a
specific number of square feet.

Instead, under government policy, workers are guar-
anteed a price for their labour. Industry is guaranteed
a price for its production.

Your Board believes that farmers are entitled to and
must receive guarantees similar to industry and labour.
To paraphrase the famous salying of Lincoln: “Canada can-
not continue to exist half slave and half free.”

As representing the wheat growers of this province,
we must continue to take all legitimate action available
to see that this disparity is repaired—that this discrimina-
tion is removed.

Payments under the wheat acreage reduction policy
were provided in order to indemnify the wheat grower
because of the loss of revenue bound to arise from the re-
duction in his wheat acreage and the restrictions on de-
liveries. Payments under the Prairie Farm Assistance
Act, part of which are provided by the present one per
cent. levy on all wheat sold by farmers, are l:rimarily in-
demnities paid to farmers in the case of partial or complete
crop failure. The crop failure sections of the Prairie Farm
Assistance Act were welcomed by your organization as a
first step in the direction of establishing a crop insurance
scheme, something which has received the unanimous
approval of this organization throughout the years.

As your Board sees it, the solution to the wheat prob-
lem is two-fold. First there must be a fair price es-
tablished for the wheat which a producer may
market, and, second, there must be some indemnity
by way of crop insurance to assist the man who, through
no fault of his own, suffers partial or complete crop failure.
Your Board is satisfied that the present Prairie Farm As-
sistance Act can be amended to enable this insurance
indemnity to be made.

Taking another parallel, the indemnity which a worker
may receive under the Workmen’s Compensation Act is
of very definite value in tiding over the worker and his
family during a period of difficulty and distress. It is the
rate of wages, however, which a worker receives for his
labour which determines the standard of living of his
family and, to a great extent, determines also living con-
ditions of the community in which he lives.
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Particularly in this province, the wages which a
farmer receives for his labour are largely represented by
the price which he receives for a bushel of wheat.

Your Board, therefore, recommends for the considera-
tion of the delegates:

1. That in order to establish equity as between all
classes in Canada no price ceiling should be established
on agricultural commodities below the average price
level of 1926-29, which may be regarded as parity. In
connection with grain, this average price would be ap-
proximately as follows:

1 Northern Wheat, basis Fort William.. . $1.41
2 C.W, Oats, basis Fort William..... x .60
38 C.W. Barley, basis Fort William. T3
2 C.W. Rye, basis Fort William..... 1.00
1 C.W, , basis Fort William............ 2.07

2. Since under the new order established by the gov-
ernment’s policy of price control speculative trading can
play no part in the marketing of wheat, the futures
market should be closed and the marketing of all wheat
should be the responsibility of the Canadian Wheat Board.

3. As afirst step in establishing parity price, all wheat
used for domestic consumption in Canada should be sold
at a fixed price which for the time being should be the
average 1926-29 level above referred to.

4. With respect to wheat delivered to the Wheat
Board, the initial payment should not be less than $1.00
per bushel, basis One Northern in store Fort William,
;t' the time of delivery, with further payments throughout

e year.

In the marketing of the crop, we are not suggesting
any price which Great Britain would be asked to pay for
her wheat. That is a matter of negotiation between the
respective governments. It is the opinion of Canadian
farmers that the British people must receive food
supplies at whatever price they can pay—or with-
out price if the conditions warrant. What we do
suggest is that any deficit which might develop in sup-
plying British wheat requirements should not be a charge
on the over-burdened shoulders of the wheat producers,
but should be the responsibility of Canada as a whole,
as part of our national contribution to the war effort.

5. Since the marketable surplus of western coarse
frains will likely be required to maintain production of
ivestock and dairy products in increasing quantities for
Great Britain, speculative trading in these commodities
should be prohibited and the marketing of these grains
undertaken by the Wheat Board on the basis of parity
prices.

6. That until such time as the need for a greater
measure of control is evidenced by the failure of western
farmers to meet the national requirements, either for our
vital overseas shipments, or for domestic consumption,
no restrictions should be placed on the acreage seeded to
any type of grain.

The failure of the present government policy to take
cognizance of the possibility of a crop failure in Western
Canada has shown its weakness. The present year’s
experience confirms the opinion of your Board that the
best control which the Dominion Government can estab-
lish is one based on the amount of grain which a grower
may deliver to market.

Surplus stocks of grain retained on a farm in
excess of the deliverable quota will provide a par-
tial measure of crop Insurance against years of crop
failure which are inevitable in this country.
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7. Restrictions on wheat deliveries should be main-
tained on the same general basis as the present year;
that is, growers should be able to deliver the amount which
it may be estimated can be disposed of within the year,
both for export and domestic consumption. Reports
show that last year’s exports totalled approximately 230
million bushels. Bread is not rationed in Britain and is
the one food which is plentiful. For obvious reasons, it
is probable that the British Government will do its utmost
to maintain that position.

It is difficult at this time to suggest a figure represent-
ing the amount of wheat which growers may market next
season. However, in establishing this figure, we believe
the government should have in mind:

{(a) the volume of exports of wheat and flour for last season as

well as the current year's sales, and

(b) that, in addition to the estimated 50 million bushels of wheat

used in domestic consumption as flour, the demand for wheat
for feed purposes may be substantialiy increased.

8. The Canadian Government has recognized the
important part which the present wheat surplus will
play in winning the war and writing the peace.

Your Board believes that 1942 deliveries of wheat
should be regarded as a separate pool, and should be dis-
posed of within the year of delivery; further, that no part
of the carrying charges on the present surplus should
be charged against 1942 deliveries.

9. In connection with the application of delivery
quotas to individual growers, your Board realizes that
growers with small acreage may be entitled to special
consideration.

10. Crop Insurance.—It is the considered opinion of
your Board that so far as wheat is concerned support for
agricultural income should come on the basis of price
per bushel rather than on an acreage basis in those cases
where a grower has produced an average crop. At the
same time, we recoghize that other assistance will be
necessary in cases of partial or complete crop failure, and
that support in such cases should be available on an acre-
age basis.

11. That suitable amendments should be introduced
to the Prairie Farm Assistance Act so that an adequate
and practical crop insurance scheme may be established
irrespective of market prices prevailing, or the number of
townships suffering crop failure.

Agricultural Policy

In its presentation to the Dominion Government,
at the close of its annual meeting last January, the Cana-
dian Federation of Agriculture (with which your organ-
ization is associated) made the following statement:

“In order to enable these millions ¢f Canadians engaged in
the business of agriculture to play their proper part in the greatest
crisis the world has known two things are necessary: (lﬁhere
must be an immediate and substantial increase of farm income
in relation to the national income; (2) a properly co-ordinated
national poliey for agriculture, including marketing as well as
production, must be instituted. The Canadian Federation of
Agriculture therefore proposes:

(a) That since agricultural production costs have nlready
increased and will mevimblg continue to incrense as the war
develops, our governments s ould adopt measures to establish a
proper relutmnahg:o between the prices of agricultural commodities
and the goods and services the farmer must purchase, Otherwise
there could easily be a decline in the efficiency of agricultural
production which would seriously ham‘rer the war effort.

(b) That immediate steps should be taken to develop a
national wartime programme for agriculture. In taking this
stand the Canadian Fesgmtion of Agriculture realizes that chang-
ing international conditions may call for changea in policy but
make it all the more necessary that there should be a greater de-
gree of consultation between government authorities and the re-
presentativea of organized agriculture.
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In working out a national agricultural programme which will
function during wartime, consideration must et the same time be
given to plans which will assist in the necessary readjusiment of
agriculture to peace conditions when the war is finally won. The
Canadian Federation of Agriculture is prepared to pledge its whole-
hearted assistance and support to the development of such a pro-

gramme.,"”

The Federation’s presentation, copy of which was
supplied to all delegates at the time, then discussed in
detail the needs of the major branches of agriculture,
both as to immediate requirements and as to a long-term
policy. Since that time the Federation has established an
office at Ottawa, with an ex‘l':erienced permanent secretary
in charge. It is the principal function of this office to keep
close contact with developments likely to affect agriculture
and at the same time to submit recommendations and
suggestions to the various agricuitural departments as the
necessity arises. These recommendations are not limited
to questions of marketing but also involve production
problems, such as the problem of farm labour. The at-
tractive opportunities in industry have drawn much of the
normal farm labour to the cities and a condition now exists
which makes it practically impossible for farmers to com-
?ete with industry for labour. Also, as the war continues,

armers’ sons who, after all, provide the foundation of our

farm labour in Western Canada, continue to enlist in the
armed forces and the problem of labour in Western Can-
ada becomes more acute.

Conclusion

Thousands of our young men have already joined
all branches of the Canadian armed forces for what they
believe to be the defence of the rights and privileges of
democracy. It is our first duty to support these men at
home and overseas. At the same time it is equally our
duty to see that when these young men return they will
find that democracy has justified itself at home.

At the present time Ottawa is studded with boards
of various types, concerned principally with meeting
problems relating to the war. Many of the members
of these boards are drawn from the industrial and financ-
cial interests of Canada. Organized agriculture at the
moment is represented at Ottawa by a small office main-
tained by the Canadian Federation of Agriculture already
referred to.

If the hardships which followed the last war are to
be avoided, steps must be taken now to start planning for
the post-war period. In the multiplicity of boards now
operating at Ottawa there should be room for one composed
of men with firsthand practical knowledge of Canadian
agricultural conditions which will devote its entire at-
tention to evolving plans for meeting post-war problems
as they are likely to affect agriculture.

In the meantime, continued aggressive development
of the Co-operative Movement will, we believe, do much
to point the way to a likely solution of many of these
problems.

Respectfully submitted.

J. H. WESSON, President
A. F. SPROULE, First Vice- President
A. D. YOUNG, Second Vice- President

MARSH ADAMS BROOKS CATTON
OLAF NYLUND L. W. ELLIOTT
HENRY LEWIS N. C. STEWART
T. G. BOBIER H. A. CROFFORD
OSCAR L. GLAZE J. P. JENKINS
OHN N. BURRILL A. W. FRIESEN
. J. BALL
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GEORGE A. TOUCHE & CO.
Chartered Accountants

356 MAIN STREET
WINNIPEG

25th September, 1941

To the Shareholders,
Saskatchewan Co-operative Wheat Producers
Limited,
Regina, Saskatchewan.

We have examined the books and accounts of Saskat-
chewan Co-operative Wheat Producers Limited, Modern
Press Limited, Saskatchewan Pool Elevators Limited,
and Saskatchewan Pool Terminals Limited, for the year
ended 31st July, 1941, and have reported in statutory form
on the Balance Sheets of each of these Companies.

The amount shown under Deferred Charges as “Over-
payment 1929-1930 Pool” is intended to be amortized
over future years as conditions warrant or allow.

We have obtained all the information and explana-
tions we have required and, in our opinion, the appended
Balance Sheet is properly drawn up so as to present in
consolidated form a true and correct view of the state of
the organizaticns’ affairs according to the best of our in-
formation and the explanations given, and as shown by
the books of the various companies; and in our opinion
all the transactions of the companies that have come to
our notice have been within the objects and powers of the
companies.

. No provision has been made for income taxes.

GEORGE A. TOUCHE & CO.,
Chartered Accountants, Auditors.
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SASKATCHEWAN CO-OPERATIVE WHEAT PRODUCERS LIMITED
MODERN PRESS LIMITED
SASKATCHEWAN POOL ELEVATORS LIMITED and
SASKATCHEWAN POOL TERMINALS LIMITED
CONSOLIDATED BALANCE SHEET, AT 31st JULY, 1941

LIABILITIES AND CAPITAL

ASSETS

Cash and Securities
Cash in Banks., i
Cush Funds—Payors e
Dominion of Can d Pr

wan Bonds (st cost)...

Accounts Receivable—Current
Sundry....

w Stocks of Grain (au ‘certified b} ‘responsible officials)
@ Stock in Trade (as certified by responsible officials)
Prepaid Taxes, Insurance and Other Expenses.....

Total Current Assets ...
Accounts Reeeivable—Defe
Province of ﬁaskatc‘mnan—bmkmg F und l,nte.rent =
Account... i . § 725,108.24
Growers” Aceounts... X 47,257 .94

Investments and Memberships (at cost)
Canadian Co-operative Wheat Fro-

ducers Limited... .. $50,000.00
Canadian Pool Agenmm TLimited... 6,670.00
Pool Insurance Company (Amount

paid thereon—an amount of $24,-

990,00 is uncalled) 59,264,00
Consumers’ pera

Limited.... 2,150.00

$ 1,058,307.68
117,591.63

1,609,142.50

§ 3,775,041.81

445418.04
38,019,849.3;}

118,573 37

£42,0060,045.08

772,456.18

Cheques, Youchers, ete., Guisianding

Cheques and Money Orders....
Grain Drafts, Cash Tickets, el
Outstanding Certificates.......

Accounts Payable—Current

Bank Loans...
Province of Saskatchewan re 1028-1030 Pool
Overpayment
Principal.... £662,027.81
Accrued Interest. .- 172,7190.89
834,747.70
Less Prepayment of Prineipsal.... 620,000.00

Total Current Liabilities ....................

Deferred Lianbilities

Province of Saskatchewnn re 1028-1930 Poul
Overpayment...
Excess Charges Refund—=Season 19401941,

ok 716,950.66

STATEMENT No. 1

$ 1 900.399 58
8 4,870.40
,144.53

§ 3,607.414.48
$20,842,500.00

214,747.70
30,774,207.36
$34,471,621.82

8,575,008.55
900,000.00
9,475,006.56
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Winnipeg Grain Exchange.... ... 25,550,00
‘Winnipeg Grainand ProdmeExchnnga

Clearing Association Limited... 12,250.00
Lake Shippers' Clmmmce Association

Limited... 3,000.00
Rural Telephone Shares... 4
Laan Ratrwe ... R e e it s e deab el

Fixed Assets (Less Reserves for Depreciation)
Country Elevators and Coal Bheds.

Terminal Elevators....
Land, Buildings and Machinery—Regina md

Agents’ Residences
‘Work under Construction..
Sites—Terminal Elevators, ete
Office Furniture and Fixtures...... ...
Automobiles and S8undry Equipment....

Deferred Charges
Overpayment 1920-30 Pool—-Companyu Bhare

less Reductions.... G
Operating Expeuse.s ]930-1981 "Pool.

Temporary Storage Bins..
Stocks of%epa:r Parts and Supphm

160,251.00
50,000.00

$ 7,734,608.52

4,472,775.48

140,107.67
323,330.91
574,901.42
365,326.25
45,030.04
90,212,22

110,251.00

13,756,383,11

9,662,308,94

$07,181,343.21

This is the Balance Sheet referred to in our Report of 26th September, 1041.

Elevator Deductions
Commmhl Reserve
Capital
Reserve...
Insurance Reserve.
Undivided Profits.

Contingent Liabilities
In respect of Buildings and Work undar
Construction—Estimat ...§500,000.00

Approved on behalf of the Board,
J. H. WESSON, Director.
A. F. SPROULE, Director.

12,188,060.07
\567,851.17
113,139. .00
3,687,565.50
100,000.00
528,009.10

$67,131,343.21
]

GEORGE A. TOUCHE & CO., Chartered Accountants, Auditors.



CONSOLIDATED BALANCE SHEET

The following explanations prepared by the Treasurer may be of
value in considering the foregoing statement.

ASSETS

CASH AND SECURITIES:

Dominion of Canada and Province of Saskatchewan Bonds—
$1,699,142.50: This represents $200,000.00 Dominion of Canada 3%
Perpetual Bonds; £600,000.00 Dominion of Canada 3% Victory Loan
Bonds 1951; and $1,011,000.00 Province of Baskatchewan 4}§% De-
bentures 1951 at cost.

ACCOUNTS RECEIVABLE—CURRENT

Sund ,418.04: This item is composed principally of nc-
crued hnnm“es on grain in store in Country and ‘erminal
Elevators, advances and freight on stored grain collectible when the

grain is sold,

Stocks of Grain—Less Stored Grain—$38,619.849.39: This
amount represents the value of grain on hand in Country and Terminal
Elevators at 31st July, 1941, less the liability for st.oredézmm. Values
have been based upon Winnipeg closing prices at that date or Wheat
Board initial payment prices, wherever applicable, less freight where
necessary, or upon open sales contracts where such apply.

Stock-in-Trade—&8,063.37: Includes the value of Job Stock,
Work in Progress and Newsprint on hand at Modern Press Limited,
Saskatoon, at the date of the Balance Sheet.

Prepaid Taxes, Insurance and Other Expenses—3$118,573.37:
This amount represents prepsyment of various current operating ex-
penses,

ACCOUNTS RECEIVABLE—DEFERRED

Province of Saskatchewan—Sinking Fund Interest Account
—8§725,198.24: Under the terms of the Supglemen Agreement with
the Province of Saskatchewan, dated 17th March, 1933, any payments
made by the Company in excess of monies expended by the Provincein
respect of the 1920-1930 Pool Overpayment Account, will accrue to
the benefit of the Organization, to be taken into consideration in the
final accounting in respect of the linbility referred to. As the rate of
interest paid by the Company to the Province namely 5%, is in excess
of that paid by the Province on the 434% Debentures, 1951, such ex-
cess payments have been made and are reflected in the Sinking Fund
Interest Account.

Growers’ Accounts—§$47,257.94: Items comprising this amount
are made up as follows:
Advances against Reserves..............c.cocvveivreee §
Seed Grain Advances agninst Reserves.
Contract Notes 1928-1933 Pool

2,421 43
37,210.01

$47,257.04
s =

Investments and Membershi 110.251.00: This amount
represents investment in Shares and Memberships at cost, less a Re-
serve of $50,000.00 which was set aside from Surplus Income of Sas-
katchewan Co-operative Wheat Producers Limited in Season 1936-
1937, to provide against loss in the Company's investment in Canadian
Co-operative Wheat Producers Limited. Repayment of the amount of
£30,135.00 invested in Pool Insurance Limited was received during
the year, followigg the winding up of that Company, while an invest-
ment of $59,264.00 was made in the S8hares of Pool Insurance Company,
organized under Dominion Charter to take over the business l_'ewuusiy
handled by the former Company. An additional membership in the
Winnipeg Grain Exchange was Eﬁmh”"d during the year to permit of
the registration of the Elevator Company under the revised regulations
of the Exchange.

FIXED ASSETS:

Country Elevators and Coal Sheds—§7,734,698.52: Included
in this amount are the following items:
Plant Value Depreciation Net
.$15,184,840.00 $7.454,681.62 $7,730,158.47
3 7.799.18 3,259.13 4,640.05

$15,192,639.27 $7,457,040.756 $7,734,0698.52

Country Elevators.
Coal Sheds.
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Terminal Elevators—$4,472,775.48: The following are the de-
tails of the amount shown in respect of this asset:

Plant Value  Depreciation Net
$1,855,425.75 $1,236,885.20
718,128.08 485,214.82
51,980.50 23,391.30
Terminal No. 7 . 1,971,088.12  2,008,089.75
Buffalo Terminal............ 1,795,205.48  1,076,011.07 710,194.41

$10,145,408.08 §6,672,633.50 $4,472,775.48

The above values are exclusive of Sites which are shown under the
heading of “‘Sites—Terminal Elevators, ete.”, details of which appear
below. Terminal No. 8 is a leased elevator and the amount shown
above in respect of same is for equipment only.

Land, Buildings and Machinery, Regina and Saskatoon—
$140,107.67: This includes the following items:

Regina Plant Value Depreciation Net
Head Office Building.............$180,000.00 $128250.00 $§ 51,750.00
i s 1 - 25,897.75

7 NS R 25,397.75
Fixtures and Equipment........ 11,809.97 11 B0 DT At e
Saskateon

Modern Press Building.
Machinery and Equipment....

25,506.49 12,327.54 13,238.95
9,200.00 ,200.00
72,5653.34 32,032.37  40,520.97

$324,527.556 $184,419.88 $140,107.67

Agents’ Residences—$323,330.91: Included in this asset are 369
Agents' Residences valued at §579,920.90, against which there ia a
Reserve for Depreciation amounting te $256,589.99.

Work Under Construction—$574,901.42: This represents sun-
dry construection work in gr ess at various Country Elevator points
at the year end, along with the amounts paid to that date on the con-
struction of Temporary Terminal Storage Annexes which were in course
of completion at Port Arthur, Ontario, The balance of the approved
programme of Capital Expenditures, estimated at £500,000.00, is
shown as a Contingent Liability.

Sites—Terminal Elevators, ete.—$365,326.25: The following
is a summary of the Sites which comprise this amount:
T No. 4... .8 91,000.00

34,500.00

Terminal No. 7.... 80,678.30
Buffalo Terminal 123,803.94
Elevator Sites. 1,056.25
Cottage Sites ... B84487.76
$365,326.25

DEFERRED CHARGES:
Overﬁayment 1929-1930 Pool—Coempany’s Share—§8,349,-
229.79: The

following is n summary of this pccount for the past year:
Balance at 318t July, 1940......cc.cccoomnmrcrarevmncrnnn $9,828,089.66

Deductions
Increase in Province of Saskatchewan
414% Debentures, 1951, Sinking

*  Fund Interest Account

Balance of Account at 31st July, 1941 §725,198,24
Balance of Account at 31st July, 1940 645,883.57

R TR i iormsin on erasdharan T b o ... § 79,314.67
Surplus Income—Season 1940-1941 . 00044520
—_— 079,759.87
Balance at 31st July, 1941 £8,349,229.79
————=—

Operating Expenses 1930-1931 Pool—$377,804.53: This amount
comprises the Net E)perating Expenses of the 1980-1931 Pool. As no
provision was made in the 1930 Wheat Crop Equalization Payments
Aet, for payment of this item, the amount becomes a charge to be writ-
ten off from future earnings of the Company.

Temporary Storage Bins—2742,800.46: Of 462 Temporary
Storage Bins built in 1939, 2 were demolished during the year and an
additional 726 Bins were erected on elevator sites at various points

in 1940, A summary of the account is shown below"
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i 1939 Bins 1040 Bins Total
Cost of Construction.......... $453,044.33 $1,033,076.12 §£1,487,020.45
Less Written off—Season

1939-1940...................... 113,486.09 113,486.09

i $340,458.24 $1,033,076.12 §1,373,534.36

Less Demolitions—Net...... 1,066.73 1,066.73
$339,391.51 $1,033,076.12 $1,372,467.63

Less Written off—Season
1940-1941...................... 118,129.11 516,538.06 629,667.17

$226,262.40 § 516,538.08 § 742,800.48

.. It will be noted from the above that 25% of the cost of the Bins
built in 1939 was written off as a charge to expenses during each of the
Seasons 1939-1940 and 1040-1941, while 50% of the cost of the Bins
built in 1940 was written off as a charge to last season's ex :
The latter write-off is in accordance with the rate permitted y the

ederal Income Tax Department in respect of Bins built in 1940, but
which rate does not apply to Bins built in the previous year.

LIABILITIES
CHEQUES, VOUCHERS, ETC., OUTSTANDING:

Outstanding Certificates—$12,144.53; This represents the
amount due on Growers' Certificates coverinidel'zveriea to the various
season’s Wheat and Coarse Grains Pools which have not been presented
to Head Office for payment,

ACCOUNTS PAYABLE—CURRENT:

Provinee of Saskatchewan—$214,747.70: This amount repre-
sents the balance of the principal payment due 15th September, 1041,
together with interest accrued to 31st July, 1941, on the total liability
to the Province of Saskatchewan in respect of the 1920-1930 Poal Over-
payment,

Sundry—=$716,959.66: This amount consists principally of Ac-
crued Expenses, Customers' Margin Accounts, Loan Accounts and Ship-
pere’ Accounts. The latter item comprises the balance of the Excess
Charges Refund—Season 1939-1940, which was retained for the pur-
chase of Deduction Certificates to be transferred to the respective
members in settlement of one-half of their refund.

DEFERRED LIABILITIES:

Province of Saskatchewan re 1929-1930 Pool Overpayment—
$8,575,006.55: This represents the balance owing on the above ac-
count after completing payment of the instalment of principal due
15th Beptember, 1041, the %alanm: of which is provided for under the
heading of “Accounts Payable—Current.” The balance of the lia-
bility is payable in ten amortized payments of principal and interest,
commencing 15th September, 1942, F

. Excess Charges Refund—Season 1940-1941—§900.000.00:
This amount represents a portion of the earnings of Season 1040-1941
set aside to be cﬁstributed to members as a patronage dividend of one
cent per bushel on deliveries for the season 1940-1941, the time, form
and manner of such distribution to be in the discretion of the Board.
CAPITAL RESERVES, ETC.

Elevator Deductions—§12,188.060.07z Commercial Reserve—
$6,567,851.17: Funds in respect of Elevator Deductions are invested
in Baskatchewan Pool Elevators Limited, and in respect of Commereial
Reserve in the remaining investments, fixed assets and loans to Sas-
katchewan Pool Elevators Limited, ete.

.. Capital—8113,139.00: This amount includes new capital sub-
scribed during the year to the extent of $2,424.00.

Reserve Account—8$3,687,565.50: Details of this account are
shown below:

Balance at 1st August, 1940.............ccc.cccovuiannammsimrrsrmnenns $2,820,430.51
Less Corporation Tax—Seaso
Province of Saskatchewan. $ 95,723.80
Province of Ontario. 38,946.03 E
132,669.63
T $2,606,760.88
Canadian Pool Agencies Limited—Share
of Earnings—Season 1939-1940............ $ 25,776.78
Pool Insurance Limited—S8hare 1939 Re-
ot b e ST S S 3,202.44
Pool_ Insurance Limited—Share 1040
Lake Shippers’ Clearance Association—
Share of Earnings—Season 1939-1940 4,678.13
Canadian Wheat Board—Adjustment of
Carrying Charges—Season 1939-1940  38,324.63
Transfer of Portion of Earnings—Season
————— 990,804.62
$3,687,565.50
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Insurance Reserve—#$100,000.00: This Reserve was established
to provide for nng losses which might be incurred in excess of the
amounts for which Agents and Payors are bonded, and replaces the
usual excess coverage which has been discontinued. No losses were
charged to this account during the past season.

Undivided Profits—$528,099.10: The following is a statement of
this account:
Balance at 31st July, 1840...............ocococeeevrercimreriiesenceninnee. $257,783,28

ADDITIONS:

Portion of Earnings—Season 1939-1940
set aside for Excess Charges Rel'und. $500,000.00

Amount paid out... ...$230,981.01
Amount to be used for pur-
Deduction Certifi-
OB [ L i s b S 239,703.12
479,684.13
Balance Transferred.... 20,315.87
Transfer of Portion of Earmn:a—ﬂeaaun 1940-1041... 250,000.00

Balance at 31st July, 1941 $528,099.10
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Capital Receipts
Capital.... G
Commercial Reserve
Elevator Deductions..
Reserve...

g Insurance Heserve..
Undivided Profits

Capital Expenditures
Fixed and Sundry Assets

SASKATCHEWAN CO-OPERATIVE WHEAT PRODUCERS LIMITED
MODERN PRESS LIMITED
SASKATCHEWAN POOL ELEVATORS LIMITED

Fixed Assets (Less Reserve for Depreciation)..
Investments and Memberships (Less Reserve)

Deferred Accounts

Accounts Recmvable—Dderrod

Deferred Charges....

Less Deferred Liabilities...................

..$ 772,456.18

9,526,306.94

$10,208,763,12
. 9,475,008.65

eI P OrWRI. i e oo et e s

and

SASKATCHEWAN POOL TERMINALS LIMITED
CONSOLIDATED CAPITAL STATEMENT AS AT 31st JULY, 1941

Dr.

$13,755,383.11
110,251.00

823,756.57

Cr.
$ 113,139.00
6,567,851.17
12,188,060.07
3,687,5665.50
00,000.00
528,009.10

$23,184,714.84

$14,680,300.68 $23,184,714.84

Brought Forward....

ﬁpproved Programme of Building

nd Work under Construction
éh-tnnlted Expenditures)
ountry Elevators, Agents' Resi-

dences and Cleaners.... 61,800.00
Sundry Capital Replacements, 113,101.42
Temporary Terminal Storage An-

L L R T R TR e 900,000.00

$1,074,001.42
Less Paid on Accmmt (Work under
Construction)..... o 574,001.42

Balance—Surplus available as Workuxg Capital for

Beason 1941-1842 (Subject to Dividends and
Taxes)

STATEMENT No.

. $14,680,300.68 $23,184,714.84

500,000.00

7,005,324.16

$23,184,714.84 $23,184,714.84
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CURRENT POSITION AS PER CONSOLIDATED BALANCE SHEET AS AT 3lst JULY, 1941

Current Assets.......
Current Liabilities

...$42,0606,045.08
... 34,471,621.82
Current Position as per Balance Sheet................ccoevveveninionsaisissssnmsersed $ 8,495.324.16

Less:
Estimated Capital nditures to complm Progrnmmo of Building

and Work under Construotion..............ceceeivsisersseecsuessassesessassssssssesesens 500,000.00

Balanee—Surplus available as Working Capital for Season 1041-1042......., $ 7.005,324.16
(Subject to Dividends n:ﬁ Taxes) s

STATEMENT No.

2 (2)



STATEMENT No. &
SASKATCHEWAN CO-OPERATIVE WHEAT PRODUCERS LIMITED T BRI A
MODERN PRESS LIMITED
SASKATCHEWAN POOL ELEVATORS LIMITED

and
SASKATCHEWAN POOE TERMINALS LIMITED
SOURCE OF CAPITAL FUNDS, ANALYSIS OF CAPITAL EXPENDITURES AND SURPLUS CAPITAL, AS AT 3lst JULY, 1941

;s Commercial Elevator Insurance
Capital Reserve Deductions Reserve Reserve

SOURCE OF CAPITAL FUNDS
Stock Subscriptions....... $ 113,139.00
Deductions from Pool P il
From Surplus Earnings
a Province of Baskatchewan

TOTAL CAPITAL RECEIPTS..........ccvoevinrminserssmsssssatsssmsisssssassisssssasasssssseesas $ 113,139.00 § 6,567,851.17  $12,188,060.0 § 3,687,565.50 § 100,000.00
ANALYSIS OF CAPITAL EXPENDITURES

Fixed Assets (Including Temporary Bins, Temporary Terminal Annexes and Ex-
penditures approved for completion of Program of Building and Work under

$ 3,687,565.50 $ 100,000.00

$12,188,060.07

Construction). $ 113,130.00 § 1,085258.47  $12,188,060.07 § 711,726.08
Investments...........- 110.251.00 4
1929-1980 Pool Overpayment 400,421.48
Operating Expenses 1930-1931 Pool 377,804.53
Advances, ete, to Growers............... 47 ,257.04
Stocks of 'P.epair Parts and Supplies 56,472,168
TOTAL CAPITAL EXPENDITURES..............ccc0oovuiene $ 113,139.00 § 3,076,465.58 $12,188,060.07 § 711,72608 § @ ...
BALANCE—SURPLUS CAPITAL.........ccoomrmrimisitnnamsinsssmsiiss s isssassismsismssemmensisaststststnss @ essvsssssens $ 349138558 § @ ... $ 207583047 $ 100,000.00
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STATEMENT No. 3—Continued

Excess Charges

Refund Deferred
Undivided Season Loans
Profits 1040-1941 Outstanding TOTAL

SOURCE OF CAPITAL FUNDS

Stock Subseriptions.... 3 r $ 113,139.00
Deductions from Pool Paymentn 3 i 18,755,011.24
From Burplus Earnings... § 528,099.10 § 900,000.00 o My 5,215,664.60
Province of Sa.skuwhewnn—-Loan ........... BEEE T4 $ 8,575,006.55 8,575,008.55

RO TAL I CAPETAT RECEIPTS......... L8 i s b N R L L e s assoticin donseiea iy $ 528,099.10 £ 900,000.00 $ B,575,008.55 £32,659,721.39

ANALYSIS OF CAPITAL EXPENDITURES
Fixed Assets (Including Temporary Bins, Temporary Terminal Annexes aud Expcnd]ture.a approved

for ecompletion of Progrum of Bu.l.ld.mg and Work under Cunatructmn) $14,098,183.57
Investments... . g 110,251.00
1029-1930 Pool Overpn ‘ment... $ 8, 575 ,006.55 9,074,428.03
Operating Expenses 1930-1931 Pool 77,804.53
Advances, ete., to Growers... 47 257.04
Stocks of 'Repn ir Parts and Suppha iy Mh g R0 = 56,472.16
TUOPAL CAPTITAL EXPENDITURES . i Bt ot e et b e it o R e $ B 3 $ 8,575,008.55 £24.664,307.23
BALANCE—SURPLUS CAPITAL... e MR AR AR A e RS SRR, B e e $ 528,090.10 § 900000000 $& ... & $ 7,995,324.16
TOTAL CURRENT ASSETS— (As per Consolidated Balance Sheet, Statement 1) $42,066,045.08
TOTAL CURRENT LIABILIT (As per Consolidated Balance Sheet Statement *“1 84,471,621.82
ALANCE—Current Position.... $ 8,405,324.18

Less Estnnnted Capital Expenditures to uompleta Prug:mmme ‘of Bmldmg and Work under Construction.... 500,000.00
BALANCE—Surplus Capital (Subject to Dividends and Taxes)................... § 7,095,324.18




STATEMENT No. 4
SASKATCHEWAN CO-OPERATIVE WHEAT PRODUCERS
LIMITED

MODERN PRESS LIMITED
SASKATCHEWAN POOL ELEVATORS LIMITED
and
SASKATCHEWAN POOL TERMINALS LIMITED

STATEMENT OF ASSETS, DIRECT LIABILITIES AND
GROWERS® EQUITY AS AT 31st JULY, 1941

ASSETS
F:xad Assets (Less Reserve for Deprecia-

tion).... $13,755,383.11
Investmenta and Membenhxps (Lcu Re

serve).... 110,251.00
Other Asscts (Deferred Accounts Re-

ceivable, etc
Province of Saskatchewan—Sinking

Fund Interest Account... 725,198.24
Growers' Notes and Accounts Receiv-

able..... 47,257.04
Tempora.ry ‘Storage Bins—Less amount

T Ol s 742,800.46
Btoeks of Repair Parts and Supplies........ 56,472.16

Surplus Capital (After providing for Ex-
Bendlturu to complete Programme of
ding and Work under Construetion) 7.995,324.16
Amoun mfmwdad to complete Programme
d:mg nnd Work under Cunat.ruo-

t.:on 500,000.00
Total Net Assets.... SRR ———— % )
LIABILITIES (Exclusive of Liabilities to
Shareholders) Equity

Province of Baskatchewan re 1929-1930
Pool Overpayment.....

TOTAL LIABILIT[!-‘S TO OTHER THAN
HAREHOLDER

$ 8,575,006.55

$ 8,575,008.55 35.830%
BALANCE OF ASSETS OVER LIABILI-
TIES

Growera Equity Subject to payment
Dividends and Taxes veeee 15,357,680.52 64.170%

$23,082,687.07 100.000%
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* Distribution of Conti.

1929-1930 POOL OVERPAYMENT LIABILITY,

Original Indebtedness (After allowing for Bond Discount and 1928-1929 Pool Fmal Pn.ymnnt Loa.n)
Less Charged to SBurplus Interest Account

SASKATCHEWAN CO-OPERATIVE WHEAT PRODUCERS LIMITED

STATEMENT OF PAYMENTS OF PRINCIPAL AND INTEREST MADE TO THE PROVINCE OF SASKATCHEWAN IN RESPECT OF THE
P TO AND INCLUDING PAYMENT MADE ON 15th SEPTEMBER, 1941; ALSO
BALANCE OF REGULAR PAYMENTS TO BE MADE FROM 15th SEPTEMBER, 1942, TO 15th SEPI'EMBER, 195!

U

STATEMENT OF PAYMENTS MADE

Date Total Paid
18t Oct., 1932...

15th Sept., 103 009,487,
15th Sept., 1934.. 1,132.202.23
15th Sept., 1935.. 1,132,202.23
15th Eept., 1936.. 1,132,202.23
*15th Sept., 1936.. 168,254.05
15th Sept., 1987.. 1,123,879.52
15th Sept., 1938.. 1,123,879.54
15th Sept., 1939.. 1,123,879.52
15th Sept., 1040.......  1,123,870.54
15th Sept., 1941.....  1,123:870.53

. § 746,730.87 §
84

ocation

Interest Principal Balance
678,854.87 § ﬁ? 885 00 813 684,116.00
651,401.36 8,086.48 13,236,028.52
661,801.43 470,490.80 12,765, 537 72
638,276.89 494,015.34 12,271, 522-38
613,576.12 518,716.11 11,75 306.27

108,254.05 111584 552,22
579,227.80 544,851.92  11,089,900.30
551,905.02 571,884.62 10,468,0156.78
523,400.78 600,478.74  9,867,537.04
493'378.86 0,502.68  9,237,034.38
461,851.72 662,027.81  8,575,008.556

Total Paid......

. $11,030,7566.10 § 5,8568,762.65 $ 5,176,993.45

€1
Limited, in respect ofnﬁla %29_1030 Pools.

Resorve of Canadian Co-operative Wheat Producers

STATEMENT No. &
e —— T e e

$13,752,194.98
194.98

$13,752,000.00

S

STATEMENT OF PAYMENTS TO BE MADE

All ;;?ating
on Com
Due Date Amount terest inei 1 Payment

15th Sept., 1942.. $ 1,123,879.58 § 42875033 $§ 605,129.20 § 7,879,877.85
15th Sept., 194 1,123,879.53 303,008.87 729,885.66 ;149,901,069
15th Sept., 1044 1,123,879.53 357,409.50 766,379.94  6,383,611.75
15th Sept., 1,128,870.53 319,180.59 080894  5,578,912.81
15th Sept., 1946.. 1,123,8790.53 278,945.64 ,033,8¢ 4,788,078.92
15th Bept., 1947.. 1,123,879.53 236,808.95 887,180.58  3,846,708.84
15th Sept., 1048.. 1,123,879.53 102.330.92 931,630.81 2,915,258.78
15th Sept., 1949.. 1,123,879.53 145,762.94 978,118, 1,037,149.14
15th Sept., 1950.. 1,128,879.53 96,857.11 1,027,022.42 910 119 72
15th Sept., 1951.. 055,625.71 45,505.99 910,119.72

Total To Be Paid...... $11,070,541.48 § 2,495,534.08 § 8,575,000.55

SUMMARY Allocation
Amount Inter

. $11030,756.10
11,070,541.48

Paid to 15th September, 1941...
Balance to 15th Beptami)er 1051,

est Principal
$ 5,853,762.656 § 5,176,993.45
2,495,534.93  8,575,008.55

Totalk...iccnccninisissssincecness $32,101,207.58

$ 8,340,297.68 $13,752,000.00




0s

STATEMENT No. 6
STATEMENT OF GRAIN HANDLINGS
SASKATCHEWAN POOL ELEVATORS LIMITED and SASKATCHEWAN POOL TERMINALS LIMITED

AS AT 3lst JULY, 1941
TOTAL HANDLED (ALL GRAINS) Bushels Bushels Bushels

1924-1940 1940-1941 1924-1941
SASKATCHEWAN POOL ELEVATOIIS LIMITEI)
Country Elevators.. s 1,069,210,508 102,957,913 1,172,168,5611
Platform..... 56,804,776 648,700 b ¥
Total.. 1,126,015,374 103,606,622 1,229,621,906
Number of Elevators O ted. 1088y GhegReshea
Average Handling per Elevator. 04,630
SASEATCHEWAN POOL TERMINALS IJ.MITED
Terminal No. 4 Ty I b ores AT 235,052,105 14,073,783 250,025,888
Terminal No. 5. P’ TRk 75,621,815 927,618 - 76,540,431
Terminal No. 258,059,020 17,264,220 275,323,249
Terminal No, 234,543,735 21,049,036 255,602,771
Terminal No. 28,240,761 40,761
T e e M A LA S E T I T i T D e 831,517,445 54,214,655 885,732,100

BUFFALO TERMINAL ELEVATOR. ...l s st ebsa s 181,230,775 % 131,930,775
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AText Bookof
Co-operation!

T

This booklet is more than an
annual report, it is a text
book on co-operation.

Informationcontained inthis
report indicates what strides
can be made in a compara-
tively short space of time, if
growers unite for their com-
mon good.

This report is a story of de-
velopment in marketing that
fires the imagination. It can
serve as an incentive to other
co-operative activity.

Saskatchewan Pool
FElevators Limited

; Head Office :: REGINA
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NET EARNINGS (After adjusting for Income Tax paid and Loss on Realization of Assets)
DISTRIBUTION OF EARNINGS

SASKATCHEWAN POOL ELEVATORS LIMITED

STATEMENT OF EARNINGS
1at August, 1925, to 31st July, 1941

Excess Charges Refund:

Paid to Growers....

Credits to Growers Overpuymant ‘Accounts...
Reserve Certificates purchased or to be purchased in settlement of credits..
Allocated for distribution on deliveries for Season 1930-1940.

Allocated for distribution on deliveries for Beason 1040-1941

Total Excess Charges Refund
Farm Storage.....
Share of Pool Ex
Dividends to Pool.
Share of Earnings
Interest paid on 1920-1930 Pool Overpayment.
Transferred to Reserve Account.....
Transferred to Insurance Reserve..
Transferred to Undivided Profits Account.....

ORI (Tt ny s i) e eqni shudey (RVEC e ta oy s oa b n i s skl sy (1 o7 e S AR o b EOE i Tem D wae et o bbbtk = b

STATEMENT No. 7

Total Sundry Season Total
1925-1940 Adjustments 1940-1941 1925-1941
$20,302,048.27 (729.30) *§ 3,447,552.13 *§23,748,871.01
$ 4256,04082 § 239,981.01 @ ... $ 4,496,021.83
§ 2 559 217 .44 ,669,217.44

290,065.66 230,703.12 & X 520,768.78
500,000.00 (500,000,00) s SR S L e
900,000.00 900,000.00

$ 7605382892 § (20,315.87) § $ 8,485,008.05
306,456.74 AEL. 306,456.74
913,134.42 973,569.61
1,915,273.80 1,915,273.80
1,044,913.7: 1,056,941.63
5,320,731.93 5,795,556.68
2,820,430.51 3,087,565.50
'100,000.00 it ,000.00
257,783.23 20,315.87 528,009.10
$20,302,048.27 § (720.39) § 3,447.852,13  $23,748,871.01




STATEMENT No. 7—Continued

Bracketed items represent deductions.
Net Rarninpa® (AN ahove) milee. |5 5 3y s e s el s s et e e R o s ssessssasThe il ianlivocis e e RIS B STt s By st hassmensvrasesa by snorabdn s araxiorbion s b rashensnssmsemsussntinonte $23,748,871.01
Depracintion Ressrve a8 66 Bt Tuly, LORLi i .. o iiiiriinirmsissarsirsessiismsisistisssesssinstsaraseivereesrasseieehsosainsms oo fiomdh o e isti dsmacmsasmsnsnsnes shasbissbas st aems ness TR LA S Brnar st ae st st apE 1B 1R AR ES 13,618,969.95
Interest on Mortgages (Paid to Province of Saskatchewan and Liquidator, Sn.nkatchewm: Co-oparatxve E]evator Company I.:m:ted from lut Auguet. 1926 to

w 31st August, 1933, in respect of the purchase of the assets of the latter company)............ 2,150,331.29
TOTAL OPERATING EARNINGS—Ilst Auguat, 1925, 10 318t JUly, I94L................ iiiiiimiiriiierninresssrasssmseiossatarsioss ssntabatsesmensmsmessasasasasssssessessomenssscsssssmsesinssessinemniiincsicens SO0, $18,172.25

NOTE: The items shown in the second column represent a redistribution of previous amounts following Su) payment of Excess Charges Refund Season 1930-1940 (§230,981.01
and setting aside ($239,703.12) for P‘l.ll'l.haﬂe of Reserye Certificates for balance of the refund, (b) transfer of unused portion to Undivided Profits Account ($20,315.87
and (e) adjustments applicable to last season's earnings which were not determined in time to be included in the fi igures previously submitted ($720.39).

* Earnings for Season 1040-1941 are subject to adjustment for Income Tax.
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LIBRARY RECORD 1940-1941

Books
Mauiled

Contract Signers.
Agents................. Y

Books
Returned

552

Number of Borrowers as at 31st July, 1941

Requests
Books Catalogues Postage
26 8 $ 30.50
22 50 31.96
46 44 30.48
201 74 563,95
115 67 60.73
157 309 74.03
136 76 68.84
69 47 66,53
40 20 59,80
19 7 38.98
24 40 38,48
40 21 36.75
835 763 $600.03

STATEMENT No. 8



WHEAT POOL COMMITTEES

STATEMENT No. 9
—

TOTAL NUMBER OF COMMITTEES

1940-1941
Sub-district 13RI B S8 ‘6 TLIR. 9 V10 TH
Distriet 1.... 3 4 710 7 7 81 6 8 71
District 2 Taidst n'=8 5 - 5- 0 8:14 5 70
District 3. 3 4 3 4 8 6 3 5 3 8 45
District 4. SFETHHO 8 b %4 7 8.6 52
District 5. 0 7 5§ 7 8 4 6 10 9 5 71
District 6 9 10 7 8 11 12 12 7 7 8 91
District 7. 8 66 65 56 7 8 8 5 11 7 67
District 8, 10 9. 10 8 8 9 6 0 6 4 79
District 9. 5 T 5 9 3 9 8 6 6 7 63
District 10. BT E TR 8 2T 6D 70
District 11. 9 1112 8. 55 T I8 T 1210 89
District 12, R R LA e - ey e A L IS L 81
District 13. 12 11 8 11 T. 12 & BT 010 87
District 14, 7 15678 SBE1E €129 07 0810 87
District 15. 2 875 8 WLeLHT: B8 1 74
District 18. 6 8 9 7 4 11 7 10 12 8 82
Total 1170
STATEMENT No. 10
e L SRR TR

COMMITTEES REORGANIZED

1940-1941
Sub-district 1 2 804 B NG ST RE9 10 T
District 1. B2 4 56510 TREeT S 211 vl 69
District 8, G AR R e TR RIS B 66
District RIS - ey TR Sl SRR o B S 34
District 3. .69 4 52 ‘4 '@ T 6 45
District CEey QT R Tl ST TR TN ol T SR 65
District 8 10 7 8 9 12 11 7 7 8 87
District BAS ARG E TR 8 8 ke 1 7 66
District 9706 105 18 B 8L T8 6L Tl A 71
District 5 4 4 9 3 8 5 6 & 7 57
District 1 (A TR ST R e R T 57
District 11.. g e s 8 88 TR R 51
District 12.. 8.4 8 @8 5 ToT ot 12 8 72
Distriet 13 | i AR s {1 R o R O SR 73
District 1 T e O N SR N 1 T Ng 82
District 1 To TS B RS LT R 10 64
District 16.. 8 7 9 T 4 6 6 9 12 8 74
Total 1033
==

55



STATEMENT No. 11

CANADIAN POOL AGENCIES LIMITED—BALANCE SHEET AS AT 31st JULY, 1941

ASSETS

Agency Assets.
Cash in Agency Pank Account:
Accounts Receivable—Insurance...

Shnré‘!‘mldem and Patrons’ Assets

9s

iencml hnnk ‘necount

Accounts Receivable
Commissiens—per contra.
Imer-vaincia Pool Account.

Loan Accounts—secured
Pool Insurance Compuny
Miscellaneous............c.ouien,

% 13,350.51
43,200.42

$ 56,550.93

$ 49,038.27
141.69

§ 49,170.96

$ 17,616.09
833.96

LIABILITIES
$ 56,550.93 Agency Liabilities.. S
Accounts Payabl urance $ 38,043.84
Commissions Payable—per co! 17,616.09
$ 56,550.93
Shareholders’ Liabilities and Reserves........ ..o
49,170.96
Accounts Payable..........ccircnssisieen $ 567.56
General reserve inst unearned income and in-
vestments,, 20,000.00
Allocated as follows:
Alberta Wheat Pool .$ 5,668.12
33,380.14 Manitoba Pool Elevators Ltd. . 3,146.82
Saskatchewan Co—opemtlve Whenf.
Producers Ltd... . 11,285.06
$20,000.00
—— 4
$ 20,567.66

§ 56,559,903

20,567.56
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STATEMENT No. 11 (Continued)

Investments—at COSL......c...oouve.... > 80,198.35 Capital Stock....... i 20,000.00
80,000 Dominion of Canada r- Authorized—$20,000.00
i(n‘gagtégg.olg)ﬂd (quoted value July 31st, 1941, Issued and fully paid (2,000 shares of $10.00 each).. $ 20,000.00
Patrons’ Equity—as per Exhibit B.... 122,890.89
Membership Deposits................. 200.00 Allocated as follows:
Insurance Agents’ Association §  200.00 Alberta Wheat Pool $ 28,139.85
e Manitoba Pool Elevators Ltd. .......coooereeeeucriecnenae 19,952.62
Saskatchewan Co-operative Wheat Producers Ltd. 74,807.42
Furniture and Fixtures.. 500.00 —_—
e e $ 5,685.56 $122,899.80
Less Depreciation Reserve.... 2 5,185.56 : —_—
— Signed on behalf of the Board.
$  500.00
= = J. H. WESSON, Director.
LEW HUTCHINSON, Director.
$220,027.38 $220,027.38

AUDITORS* REPORT
. We have audited the accounts of Canadian Pool Agencies Limited for the year ended Ju]{ 81et, 1941, and have received all the information and explanations we have re-
quired, Bank balances have been confirmed by certificate obtained direct from the Company’s bankers. Accounts receivable and accounts payable have been confirmed by eir-

cularization. Dominjon of Canada bonds held for investment were produced for examination, Responsibility for payment of any income tax is disclaimed by the Company and
no provision for aug income tax liability has been made on the Balance Sheet,

. We certify that the above Balance Sheet is, in our opinion, properly drawn up so as to exhibit a true and correct view of the state of the affairs of Canadian Pool Agencies
Limited as at July 31st, 1941, according to the information accorded us and as shown by the books of the Company.

Winnipeg, Manitoba, October 3rd, 1941, MILEAR, MacDONALD & CO., Chartered Accountants, Audifors.
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CANADIAN POOL AGENCIES LIMITED
SUMMARY OF PATRONS’ EQUITIES ACCOUNT
For the Year Ended July 31st, 1941

Balanoe at credit July 318t, 1040. ... cocemrimiecraerntersseresscsessssnsessesasasstsnssesssnssssasssssesnsesyers

Distributed during year 1940-41:
Patronage dividend i\;eur 1938-39.

Alberta Wheat Pool............. § 11,052.09
Manitoba Pool Elevators Limited.. 5,685.35
Saskatchewan Co-operative Wheat Producers Limited 21,180,138

$ 37,027.57

Interest u;t capital invested year 1980-40.,

lberta Wheat Pool... $ 400.20

Manitoba Pool Elevators Limited... 399.60
Saskatchewan Co-operative Whent Producers Limited. ... 400.20

$ 1,200.00

P AYENNOS: ORET IO IO 1 yievssaisesinssiimsasiisein s sTvakeros e Fivass 5434194 Sa e (Ao oA G AT S TEIE TS 40,837.74

STATEMENT No. 12

Debit Credil
$ 70,965.31
§ 37,027.57
1,200.00
$ 39,127.57 $ 79,965.31
$ 79,965.31 $ 79,965.31
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Balance at credit brought down........
Patrons’ ﬁmties ear 1939-40:
berta eat Pool....

Manitoba Pool Elevators Limited.
Baskatchewan Co-operative Wheat Producers Limited.

Patrons’ equities for year ended July 31st, 1941, as per Exhibit C...ooooooovrevveoriveeoeeressins
located as follows:

Manitoba Pool Elevators Limited.
Saskatchewan Co-operative Wheat Producers Limited

Total at credit July 31st, 1941, as per Balance Sheet—Exhibit A...
Alberta Wheat Pool..........................
Manitoba Pool Elevators Limited.
Saskatchewan Co-operative Wheat

§ 748148
7,670.48
25,776.78

$ 40,837.74
o ——

$ 20,658.37
12,373.14
49,030.64

$ 82,062.15
$ 28,130.85
10,952.62
74807 .42
$122,809.80

STATEMENT No. 12 (Continued)

$122,899.80

$ 40,837.74

§ 82,082.15

$122,809.80

$122,809.89




CANADIAN POOL AGENCIES LIMITED

STATEMENT No. 13

STATEMENT OF INCOME AND EXPENDITURE
For the Year Ended July 31st, 1941

Income:

Bonds
Accident and Sickness
ability.
Auto.......
Robbery and Burglary.
Floater..
Windstorm and C} clonc
Sprinkler Ieakage...
Steam Boiler......
Riot and Civil Commoticn
Shﬁpage and Collapse.
iarine...
Contingent..
Overridin

Less Brokerage paid.............coceeeeiens

Other Income
Interest....
Interest on Investments
Miscellaneous....

Total Income...... .
Expenses:
BAIATIAE........ .. oiee
Administrative.
Rent and Light..
Printing and Stationery..
Poetage and Excise...
Telephone and Telegraph..
Miscellaneous ()f.fhce Expenses.
Audit. s
Taxes and 1icenses...
Travelling Expenses.
Insurance....
Discount and Dxchqnga
Depreciation on Furniture

Less Recoveries:
Pool Insurance Limited,
Inter-Provincial Pool..

Balance, Equities for year ended July 3151.
1941 carried to Exhibit B...

.. §60,513.49

15,618.22
165,46
302.27

$89,811.06
64.07
$80,746.00

§ 1,180.09
600.00

87.80

$ 3,867.89

$£89,746.99

$ 3,867.89

- 8 9,560.00

930.05

1,800.00

$11,552.73

$93,614.88

$82,062.15

—



Canadian Co-operative Wheat Producers
Limited

DIRECTORS’ REPORT
1940-1941

To the Shareholders,
Canadian Co-operative Wheat Producers Limited,
Winnipeg, Manitoba.

Gentlemen:

During the crop year ending July 31, 1941, your Board
held four meetings at which all directors were present.
Apart from ordinary business routine, and the main sub-
ject of wheat policy which we deal with in some detail,
the following matters of major importance were dis-
cussed by the Board and decisions thereon were brought
to the attention of the relevant authorities: Car loads
and street spreads; car allotments; storage space, country
and terminal; income and excess profits tax; policies of
Canadian Federation of Agriculture; feed grains for eastern
Canada; grain prices.

At the first meeting of your Board in 1941, on Feb-
ruary 28, appropriate references were made to the great
loss sustained by the Pools and the whole co-operative
movement of Canada by the sudden death of Paul Bredt,
the President of this organization and of Manitoba Pool
Elevators, on November 28, 1940. Mr. Bredt died actually
in harness and in the performance of his presidential
duties; he succumbed to a heart attack immediately fol-
lowing an address to the annual meeting of the Alberta
Wheat Pool which concluded upon a note of passionate
appeal for that unity in the ranks of the organized farmers
which had given them their strength in the past, and the
?reservation of which he ardently believed to be essential
or the welfare of western agriculture. By formal resolu-
tion the Board expressed its ‘“‘deep appreciation of his
qualities as a colleague, an administrator in the Pool
companies, and a leader in the Canadian farm movement”.

It is with regret that your Board has to record also
the death during the year of two others who served the Pool
organizations on this Board and on the Boeards of their
respective provincial organizations. Dr. H. W. Wood, first
President of the Alberta Wheat Pool and a member of
this Board from August, 1924, to December, 1931, died
at Calgary on June 10, at the ripe age of 81 years. Mr.
Leonard Widdup, second Vice-President of the Saskat-
chewan Wheat Pool and member of this Board from May,
1937, to February, 1941, died on September 10 after a
period of illness. Both men had many years of service in
the farmers’ movement in their respective provinces.

i The following changes were made in the Board during
the year:

Mr. J. H. Wesson, Vice-President, elected President;

Mr. L. Hutchinson elected Vice-President;

Mr. W. J. Parker elected Director and member of the
Executive, succeeding Mr. P. F. Bredt.

Mr. A. D. Young, Saskatchewan, succeeded Mr. A. F.
Sproule as Director.

Mr. J. P. Jenkins, Saskatchewan, succeeded Mr. L.
Widdup as Director.

Mr. R. A. Macpherson, Alberta, succeeded Mr. B.
Plumer as Director. ;

Mr. G. N. McConnell, Manitoba, succeeded Mr. C.
H. Burnell as Director, 6
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1940-41 Crop

The final estimate of the Dominion Bureau of Sta-
tistics put the 1940-41 wheat crop of the three prairie
provinces at 525 million bushels, a reduction of nine
million bushels from the first estimate quoted in our report
last year, but still leaving it the second largest crop in the
history of the Dominion. A preliminary check of the dis-

ition data indicates a possible overestimate of probably
ive million bushels.

The carryover of wheat at July 31, 1940, was 300,
473,465 bushels. At July 31, 1941, it was estimated at
480,083,691 bushels, an increase, roughly, of 180,000,000
bushels, which includes 31,791,510 bushels carried in the
United States. This is the largest carryover in the history
of the Dominion. The carryover on western farms, how-
ever, is estimated to have been reduced from 14,250,000
bushels to 11,500,000 bushels.

Western Meetings

Realizing the significance of the record crop and the
increasing intensity of the crisis in agriculture, a meeting
of the Boards of the three Pools was held in Regina,
December 9 and 10, 1940, immediately preceding a meeting
of the Western Agricultural Conference which was called
to discuss the general condition of western agriculture.
The Pool Boards discussed in detail the matters scheduled
to come before the Western Agricultural Conference.

At the meeting of the Conference, December 11 and
12, which was attended by the Boards of the three Pools,
a comprehensive survey was made of western agriculture
and the conference passed a number of resolutions with
respect to western agricultural conditions to FD before the
annual meeting of the Canadian Federation of Agriculture.
These resolutions dealt with the production, marketing,
and price of wheat, the marketing of livestock, representa-
tion of producers on marketing boards, protection of
farmers against seizures. The meeting was addressed by
Hon. J. G. Gardiner.

Meeting with the Government

The annual meeting of the Canadian Federation of
Agriculture at Toronto, ﬁanuary 21-24, was preceded by a
vigorous agitation among the farmers of Ontario in protest
against the Government's agricultural policy. The resolu-
tions from the Western Agricultural Conference were
adopted by the Federation, and on Monday, January 27,
a delegation from the Federation, which included rep-
resentatives of the Wheat Pools, met the Dominion
Cabinet and laid before it a memorandum and recom-
mendations covering wheat, dairying and livestock. It
may appropriately be recalled that at this meeting Prime
Minister W. L. MacKenzie King expressed regret that the
full Cabinet and representatives of agriculture had not met
before. He hoped that the fact that almost every member
of the Cabinet was present would create a precedent for the
future, and that other meetings would prevent agriculture
from passing into the background under the stress of war
needs. The recommendations put before the Cabinet with
respect to wheat, included: No compulsory restriction of
acreage; that the Government should state definitely how
much wheat it was prepared to take delivery of, and de-
liveries be regulated by quotas; that the initial payment of
70 cents a bushel be increased; that a processing tax of
50 cents a bushel be imposed on all wheat milled for
domestic consumption, the revenue from the tax to be
used to increase the price to the grower; that the surplus
of stored wheat be set aside as a reserve to stabilize
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supplies and to meet after-the-war conditions; that finan-
cial assistance be given by the Government to farmers who
desired to build storage facilities on their farms; that
farm storage be continued.

The delegation was commended upon its presentation
of the case for agriculture, members of the Government
expressing the opinion that the recommendations were
moderate and not unreasonable when compared with con-
ditions in other sections of the national economy. The
recommendations, the Prime Minister said, would receive
earnest consideration by the Government.

Government Wheat Policy

The wheat policy of the Government was announced
in the House of Commoens by Hon. J. A. MacKinnon and
Hon. J. G. Gardiner, on March 12, 1941. The main
features of the policy, including subsequent amendments,
were: ;

1, Limitation of deliveries to the Wheat Board or open market to

a total of 230,000,000 bushels for the coming crop year;

2, Bonus of $4 per acre on wheat acreage taken out of production
and put into summerfallow as at July 31, 1941;

3. Bonus of $2 per acre on land turned over from wheat to coarse
grains this year;

4. Bonus of £2 per acre on wheat land turned over to grass or
clover. An additional $2 if still in grass or cloverin July, 1942.

5. Continued price of 70 cents per bushel for the reduced volume
of wheat to be purchased by the Board;

6. Continued payment of storage to the farmer on the 230,000,000
hushels which the Government undertakes to purchase out of
the 1941 crop.

7. Continuation of the quota system of deliveries, based on the
production from 65 per cent. of the 1940 acreage.

The anncuncement of the Government’s policy was
followed by a meeting of the Executive of your Board
at Regina on March 14, and the issue of a public statement
regretting that the Government had ignored the recom-
mendations of the Peols and the Canadian Federation of
Agriculture and had adopted drastic changes in the western
agricultural economy without consulting with the rep-
resentatives of organized agriculture. The Executive
urged that “‘the whole matter should be reconsidered so
that the Government’s policy may be more in line with the
needs of Canadian Agriculture”. No change, however,
was made in the Government’s policy.

Interprovincial Aetion

For further consideration of the wheat question,
especially in relation to the crop of 1941-42, your Board
called another meeting of the Boards of the three Pools
at Regina, July 25-26. The following resolution was
passed at this meeting:

Resolved that in view of the prevailing conditions with respect to the
crop and the marketing of wheat the Boards of the three western
Wheat Pools approve of the appointment of a Pool delegation to
meet the Dominion Government and urge the adoption of the fol-
lowing course of action with respect to the current crop and the
stocks of wheat now in storage:

1. That the initial payment by the Wheat Board be increased to
£1.00 per bushel;

2. That the stocks of wheat now in store be taken off the market
and held as a national emergency war reserve;

3. That as from August, 1941, the crop of 194142 be marketed to
meet current demands both domestie and export;

4. That the crop year 1941-42 be declared an emergency year under
the terms of the Prairie Farm Assistance Act irrespective of the
market prices prevailing.

In connection with coarse grains, the meeting passed
a resolution urging “the establishment of a price based
upon parity as between the price of feed grains and the
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price of livestock products and designed to give the agri-
cultural industry a position in relation to the national war
effort not inferior to that of other sections of the national
economy”. The Executive of the Central Board was
agpointed the delegation to present these resolutions to
the Government.

Second Meeting With Government

The delegation from the Pools met the Wheat Com-
mittee of the Cabinet on August 9 and presented a mem-
orandum containing and elaborating upon the resolutions
passed at the Regina Conference. The Wheat Committee
of the Cabinet stated that the recommendations would be
given careful consideration.

The subsequent reply of the Government was a re-
jection of all the recommendations of the Peols: the initial
payment of 70 cents would not be increased; the carryover
as at July 31, 1941, would not be held as an emergency
reserve, nor would all sales of wheat after August 1 be
credited to the current crop; no change would be made in
connection with clause 1, section 3, of the Prairie Farm
Assistance Act which limits an emergency year to one in
which the average price of wheat is less than 80 cents a
bushel. The Government stood firmly en its announced
policy.

The Government’s Labour Policy

Your Board has been impressed with the consideration
shown by the Government for industrial labour as com-
pared with its attitude toward agriculture. Under the
much publicised Order in Council P.C. 7440, issued on
December 16, 1940, and amended on June 27, 1941, in-
dustrial labour is practically guaranteed the highest wage
rates established since 1926 as fair and reasonable wages.
In addition the Order in Council recommends the payment
of a cost of living bonus to all employees of about $1.25

r week for each five per cent. increase in the cost of
iving. That means that the policy of the Government is
that the general condition of industrial labour should not
fall below the best condition since 1926, and where below
that should be raised to it. The result of this policy is
described in a bulletin issued by the Department o?o Labour
as a supplement to the July issue of the Labour Gazette.
In this bulletin it is stated that:

1. Average money wage rates are higher today than they have

ever been in Canadian history with the single exception of the
year 1920, :

2. Wage rates are about 4 per cent. higher today than in 1929
although the cost of living is 10 per cent. lower.

2. The wage earners of Canada, despite the heavy burden of
taxation and of savings, are better off than they have ever been
before.

It is noted there are individual exceptions, but, in
general, that is the beneficial result of Government policy
with respect to industrial labour.

The Position of Agriculture

In presenting the case for agriculture to the Govern-
ment on August 9, the delegation from the Pools pointed
out that if a similar standard of money income were
adopted for agriculture the result would be approximately
as follows:

£1.60 a bushel instead of around .70 cents
.89 a bushel instead of around .38 cents

.90 a bushel instead of around .46 cents
Rye. 1.35 a bushel instead of around .52 cents
Fﬁx .... 3.00 a bushel instead of around 1.43 cents

These figures may be supplemented with the following
data issued by the Dominion Bureau of Statistics, showing

n
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the cash income from the sale of farm products in the
prairie provinces in the calendar years 1926 and 1940, in
millions of dollars:

ALL PRODUCTS

1940 1926 Decrease
Manitoba.........on 604 80.4 29.0 or 32.4%
Saskatchewan. ... 1427 289.2 146.5 or 50.0%
Alberta....iveeieeinieiens: 1287 161.0 37.3 or 23.0%
326.8 539.6 212.8 or 30.4%

WHEAT

1940 1026 Decrease
Manitoba. ... 212 41.6 20.4 or 49. %
Saskatchewan e 99.3 240.3 141.0 or 58.7%
Alberta...coiiineee. 58,4 107.4 40,0 or 45.6%
178.9 380.3 2104 54.0%

The percentage which the cash income from wheat
bears to the cash income from all products in the two
periods is as follows:

1926
Manitoba... 46.6
83.1
66.7

Total Percentage for the three
Provinees. e einsssssssisarersssene 048 721

The cash income of Canadiar farmers from the sale of
farm products in 1940 was estimated at $714.7 millions,
the highest since 1929 when it reached $922.3 millions.

We desire to emphasize that whereas the result of the
labour policy has been a money income increase of about
4 per cent. (excluding bonuses) for industrial workers, the
agricultural policy is reflected in a money income decrease
of 39 per cent. for western farmers, while the cost of living
is going up faster for rural than for urban people. Accord-
ing to the Dominion Bureau of Statistics, the index figure
for urban living costs in the spring of this year (the latest
comparative figure published) stood at 108.6 as compared
with 111.4 for rural western Canada, basis 1935-39. Put-
ting it briefly and roughly, western agriculture is just a
little better than half as well off as it was in 1926 while
industrial labour is to some extent better off.

Against this manifestly unjust and unfair condition,
and the inequality of sacrifice it creates as between agri-
culture and secondary industries in the national war
effort, your Board has protested, but so far without ob-
taining any redress. It will continue to protest and to
urge a favourable change in Government policy as long as
the discrimination exists.

Feed Grain Conference

On August 7 and 8, the delegates from the Pools
attended a Conference in Ottawa called by the Canadian
Federation of Agriculture for the purpose of discussing
the transportation of feed grain from western to eastern
Canada to meet a deficiency in the east. In a statement
issued by the Conference it was indicated that “it was
desirable that some plan be worked out for the move-
ment of available western grains to eastern farms with the
lowest possible margin between what the western farmer
receives and the eastern farmer pays, with purely specula-
tive margins between them eliminated”. The question of
a fixed price for coarse grains was explored at great length.
The meeting felt that a fixed price should be sufficiently
attractive to the western farmer to induce him to sell his
surplus feed grain, and at the same time encourage the
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eastern farmer to continue producing for the British mar-
ket. The meeting alsc agreed that “while the earnings of
labour and business are at a record peak, farmers’ net
returns are near the all-time low” and that “a national
agricultural policy based upon a proper relation between
farm prices, industrial prices and labour costs must be
immediately adopted if adequate food production is to be
maintained”.
General Conditions

With respect to agriculture in general the Dominion
Department of Agriculture reports that in the crop season
1940-41 production of livestock increased substantially
in the case of hogs and moderately in the case of cattle
and sheep. Prices for farm products, with the exception
of wheat, increased steadily in the period.

As at July 31 the index figure for all Canadian farm
Froclucts (base 1926) stood at 71.7 as compared with 64.4
or July, 1940, an increase of 7.3 points. For products
of the field the index figure rose from 52.8 in July, 1940,
to 57.1 in July, 1941, while for animal products it rose from
83.9 to 96.1. It should be noted that the general cost of
living index figure in the same period (base 1935-39) rose
from 105.6 to 111.9, an increase of 6.3 points, or almost
enough to offset the rise in prices of Canadian farm pro-
ducts. The general index of wholesale prices (base 1926)
rose from 82.6 to 91 peints, slightly more than(the advance
for Canadian farm products.

Value of Production
By provinces, the value of prairie farm production in
1940 is estimated, by the Bureau of Statistics, as follows,
with the previous year's valuefin brackets:

Manitoba. ....$102,253,000 gi 96,517,000)
Saskatche: ... 231,734,000 238,579,000)
Alberta. ... ... 203,721,000 ( 187,133,000)

$537,708,000 (8522,229,000)

The total for Canada is estimated at $1,235,714,000
as compared with $1,224,616,000 for 1939. The all-time
high value for Canada was $1,806,000,000 in 1928. In
that year the value for the prairie provinces was; Manitoba
$155,452,000; Saskatchewan $409,661,000; Alberta $278,-
040,000; total $843,153,000.

Wheat Board’s Report
In a report tabled in the House of Commons on Feb-
ruary 17, 1941, the Canadian Wheat Board gave a month
by month review of the Board’s operations from August,
1939, to July, 1940, and disclesed the disposition of the
1938 and 1939 crops up to July 31, 1940.

The Board received from producers of the 1938 crop
292,360,039 bushels, all of which was sold by July 31, 1940,
the accounts showing a deficit of $61,282,329.55. From
the 1939 crop 342,389,159 bushels were delivered to the
Board. Of this 160,293,426 bushels were sold as at July
31, 1940, leaving 182,095,733 bushels unsold. The accounts
covering the transaction of the sales showed a deficit of
$6,119,656. It may be noted that the surplus from the
sale of wheat taken over frem your Company, amounting
to $24,809,988, still figures in the reports of the Wheat
Board, the balance as at July 31, 1940, being $4,902,309.

Current Crop
The area under wheat in the prairie provinces for the
crop year 1941-42, according to the estimate of the Bureau
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of Statistics, was 21,551,000 acres, a reduction of 6,199,000
acres from the area for the previous year. This reduction,
it should be noted, was effected on the recommendation
of the Dominion Government. Extreme heat during
July and August, and much damage by insect pests,
materially reduced yields, especially in Saskatchewan and
Alberta, the total crop for the prairie provinces being little
more than half the crop for 1940-41. The first estimate
of the Bureau of Statistics for the wheat crop of 1941-42
in the prairie provinces was as follows, with the figures for
the preceding year in brackets:

Manitoba........coerennren.. 56,000,000 bushels ( 66,000,000)
Saskatchewan .....136,000,000 bushels (272,000,000)
Alberta...coevcierneecern. 94,000,000 hushels (187,000,000)
Totalvrsernrrnirsrareceaerennen- 286,000,000 hushels (525 ,000.000)

The first estimate of the Pools, it may be noted, is
286,350,000 bushels. The wheat crop for all Canada was
estimated at 306,459,000 bushels. Other grains are esti-
mated by the Bureau as follows, with the previous year
in brackets:

Manitoba: Oats 54,000,000 bushels (33,000,000); Bnﬂeﬁ

45,000,000 bushels (27,500,000); Rye 3,375,000 bushe

(2,250,000); Flaxseed 1,800,000 bushels (800,000).

Saskatchewan: Oats 91,000,000 bushels (93,000,000);
Barley 30,000,000 bushels (23,500,000); Rye 6,913,000 bushels
(7,000,000) ; Flaxseed 4,100,000 bushels (1,650,000).

Alberta: Oats 75,000,000 bushels (103,000,000); Bnrleely
L]

28,000,000 bushels (32,000,000); Ryve 2,118,000 bush
(3,000,000); Flaxseed 1,200,000 bushels (425,000).

Heavy and continuous rains in September have
materially damaged the cut crop, especially in Manitoba
and Alberta, and it is probable that the yield in these
provinces will be substantially reduced.

World Wheat Situation

The heavy drop in Canadian production has not
materially affected the world wheat situation, production
being probably, as far as estimates can be made, slightly
above that of the preceding year while, owing to reduced
trading, accumulated stocks at July 31 in the four major
exporting countries, according to the Bureau of Statistics,
indicate a combined total of 1,095 million bushels, an
increase of 305 million during the year, an all-time high
carryover. ‘The Canadian carryover increased from 300
millions to 480 million bushels. World supplies have
reached a new record, but the devastation of war in western
Russia in its turn may have considerably reduced supply
in the U.S.S.R. which may lead to a demand upon the
stocks on this continent, although the economists of the
United States Department of Agriculture forecast a con-
tinuing increase in the carryover of the four major ex-
porting countries, thus indicating no anticipation of an
extraordinary demand from Russia, at least this year.
The most recent events, however, make it possible that
Russia may run short of grain for seed.

Empire Policy

Early this year there was public discussion in Great
Britain of the value for a British long-term policy for
agriculture of the decisions reached at the Empire Pro-
ducers’ Conference, held at Sydney, New South Wales,
in 1938. The British Minister of Agriculture, in a public
statement dealing with post-war agriculture, had said that
in the framing of such a policy he would take the industry
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into consultation before submitting his conclusions to the
Government.

In a letter to The Times, Sir George Courthope, M.P.,
in commenting upon the statement, referred to the de-
cisions of the Empire Producers’ Conference and suggested
that the Minister should “take the initiative in procuring
the convening of a second Empire Producers’ Conference
so that he may be fortified not only with the views of home
agriculturists but those of Empire farmers as a whole”.

Sir Percy Hurd, M.P., supporting Mr. Courthope,
pointed out that on February 1, 1939, the House of Com-
mons adopted by 203 votes to 107 a resolution favouring
““the method of regulating imports as agreed upon by the
Empire Producers’ Conference at Sydney”.

In a contribution to the discussion, Mr. T. Peacock,
President of the National Farmers’ Union, suggested that
recent developments might make it expedient “to widen
to some extent the scope of the second conference” and
if that were so “‘the sooner Empire producers’ organiza-
tions know it, the better”.

Editorially, The Times supported the suggestion for
another Empire Producers’ Conference. In a broadcast
on the overseas service of the B.B.C., addressed to the
farmers of Australia, Cleveland Fyfe, General Secretary of
the National Farmers’ Union, referring to British agri-
cultural policy, said:

“In my opinion our permanent policy must take into
account those principles which were unanimously endorsed
three years ago by the Empire Producers’ Conference”,
and, he continued, “when the British Government framed
its plans” he would “be greatly surprised if what we call
the Sydney policy does not appear as one of its main planks
with the modifications appropriate to our wartime ex-
perience’’. The modifications, Mr. Fyfe thought, would
be mainly a consequence of close co-operation with the
United States.

We refer to these matters because Canadian agricul-
ture is necessarily vitally interested in Empire policies
which affect the production and distribution of agricul-
tural commodities. Two representatives from the Wheat
Pools, both members of this Board, Mr. Wesson and the
late Mr. Bredt, were on the delegation from Canada at the
Empire Producers’ Conference. They played a prominent
part in the deliberations; they supported the decisions,
and their action was subsequently endorsed by Canadian
organized agriculture. If, therefore, there is to be, through
the deliberations of a second Empire Producers’ Confer-
ence, the framing of a policy or plan which would embrace
Great Britain, the Dominions and the United States, your
Board is of the opinion that the farmers’ organizations of
Canada ought immediately to begin a study of the place
of Canadian agriculture in such plan.

International Wheat Conference

In July, representatives of the governments of Argen-
tina, Australia, Canada, United States, and Great Britain,
met in Washington to consider the problems presented in
the world wheat situation, actual and anticipated. Dis-
cussions, according to press reports, were on a much wider
basis than at previous conferences and the delegates
expressed the hope that, by the establishment of an ever-
normal granary and a large pool of relief wheat, the con-
sumers of the world may be guaranteed abundant post-war
supplies at prices reasonable both to them and to producers,
and free of charge to those in need of relief.
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The delegates of the exporting countries agreed that
it was necessary to control production in order to prevent
sul:&plies from exceeding the present all-time high level,
and in order to plan an equitable sharing of the world’s
markets, and it was also suggested that the world situation
could be considerably eased if European and other im-
porting nations, especially those in which the production
of wheat was subsidized, reduced their emphasis on wheat
production and turned greater attention to the production
of what have become known as protective foods, especially
dairy products.

A tentative agreement was drafted and referred to
the several governments represented, and the conference
adjourned on August 3 to await replies. It is e ed
Bh:tt bt:ae conference will reconvene about the middle of

ober.

U.8. Agricultural Policy

The United States Department of Agriculture is
setting out on a campaign of planned production for agri-
culture for 1942. All the local agencies of the Department
are enlisted in the campaign together with the locals of
farmer organizations; civil servants and farmers are co-
operating to make the campaign a success. Increased
production as compared with 1941 is planned for milk,
eggs, hogs, beef and veal, poultry, lamb and mutton, soy-
beans, corn, oats; decreased production for wheat, cotton,
some tobaccos, barley; stabilized production for hay,
cotton, cereal grasses, flaxseed. The objective of the plan
and the campaign, according to Hon. Claude R. Wickard,
United States Secretary of Agriculture, is “to produce in
1942 the biggest output of farm products in American
history”, the emphasis being laid on those products which
are most necessary in the organization of the nation’s
defences, including exports under the Lease-Lend Act.

Triple-A Conference

In order to make personal contacts and learn at first-
hand of the working of the Triple-A programme for agri-
culture in the United States, your Board accepted an
invitation to be represented at the annual conference of
administrators of the pmﬁamme held at Washington,

une 10-13, and appointed Mr. G. N. McConnell and Mr.
. A. Macleod to attend the conference.

Our representatives received a cordial welcome from
Mr. R. M. Evans, Administrator, and other Triple-A
officials. An address given by Mr. McConnell was in-
cluded in the report of the conference. A brief outline of
the principal addresses and interviews with other U.S
Department of Agriculture officials was given at the Inter-
K;ovincial Conference at Regina, on July 25 and 26, by

r. McConnell and Mr. MacLeod.

Australian Wheat Stabilization Plan

A plan to control and stabilize the production and
marketing of wheat has been adopted in Australia. The
main features of the plan are:

1. The restriction of wheat marketed to 140,000,000 bushels;

2, The producers to receive a guaranteed price of three
shillings and ten pence per bushel f.o.b. ports, which is
roughly equivalent to 3/234d at loading points;

3. Any surplus resulting from the sale of wheat is to be paid
into a fund to equalize periods of high and low prices,
provided that the first 23 of surplus per bushel, or part
thereof, will be paid to the producers; the next 2tf. or part
thereof, will go into the stabilization fund, any further
sErp]usdtu be equally divided between the producers and
the fund;
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4. All wheat producers to be licensed and no producer may
exceed the acreage allotted to him for sowing, The pro-
ducer must cut for hay in any year such acreage as may be
directed by the Government;

5. All producers will market only through the Australian
eat Board.

In order to carry out effectively the wheat stabiliza-
tion plans the Australian Wheat ndustry Stabilization
Board has decided to establish local committees of review
in convenient statistical areas in each state. Each com-
mittee will consist of a state government official who shall
be its chairman, and two wheat growers who shall be
nominated by the farmers’ organizations in each state.

These committees will be responsible for the proper
working out of the acreage restriction plans and the appli-
cation in general of the wheat production control policy.
In other words, the farmers themselves are assuming a
very full measure of responsibility for making a success
of the planned wheat economy of the country. They
will check the response of every farmer in their district
to the plan and will make recommendations to the Board
for improvement in and better working of the plan.
Ausrraﬁan agriculture, in fact, has been given self-govern-
ment in the operation of a planned wheat economy.

Pool Insurance Limited

Pool Insurance Limited, which was incorporated
under a Charter from the Province of Manitoba, ceased
business as at December 31, 1940, and, in accordance with
your instructions, your Board arranged for the cancellation
of the Charter and the transfer of the assets and liabilities
of the Company to Pool Insurance Company. The Charter
was revoked and the Company dissolved as at May 6, 1941.

Pool Insurance Company

Pool Insurance Company, successor to Pool Insurance
Limited, was incorporated under a Dominion Charter.on
August 7, 1940. It took over the assets and liabilities of
Pool Insurance Limited as at December 31, 1940, and
commenced business January 1, 1941,

Co-operation in the West

While the co-operative movement, both urban and
rural, is being systematically annihilated by the Germans
in the countries which they have overrun in Europe, it is
encouraging and instructive to note how the movement,
in which the Wheat Pools occupy the most prominent
place, is progressing in Western Canada.

Statistics published in The Economic Annalist by the
Economics Division of the Department of Agricuiture,
Ottawa, show the following distribution of and the business
done by farmers’ business organizations in the four western
provinces during the crop year ending July 31, 1940, with
the total for Canada in brackets: Number of Associations
544 (1,151); places of business 2,460 (3,657) ; shareholders
or members 339,189 (450,453); sales of farm products
$138,384,754 ($214,293,359); sales of supplies $10,408,012
($21,129,822) ; total business $149,269,619 ($236,322,466).
The total for Canada includes six associations whose busi-
ness can not be allocated to provinces; this business
amounted to $26,840,157. A very considerable proportion
of this business belongs to Western Canada.

A fairly effective way of estimating the co-operative
activity in Canadian agriculture is to take the figures of
co-operative business in each province and divide them by
the number of occupied farms in the province. On this
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basis the leader in all Canada on the figures for 1940 is the
Province of Saskatchewan with $617 per occupied farm.
British Columbia occupies second place with $417 per
occupied farm. In the order of their co-operative business

r occupied farm the other provinces are: Alberta $377;
ﬁanitoba $321; Ontario $190; Quebec $127; Nova Scotia
$101; New Brunswick $55; Prince Edward Island $54.
These figures do not include the $26,840,157 of business
done by the six inter-provincial organizations mentioned
above. Including these figures the business per occupied
farm for all Canada was $324. These figures demonstrate
the co-operative leadership of the western provinces in the
agricultural co-operative movement.

That which is primarily at stake in the great conflict
now rocking the foundations of western civilization, is the
freedom in which voluntary associations, such as those of
the co-operative movement, arise spontaneously and de-
velop to meet those needs of humanity which are increas-
ingly recognized as containing sharable and, therefore,
common ends. While today the sky is still heavy with the
black clouds of war, and the forces which woui';l destroy
the freedom which democracy ensures, are still strong and
are exercising their strength ruthlessly, we know from the
evidence of history that no tyranny can for long enchain
the minds of men. The road we have to travel may be
long and rough, but ultimately victory will be achieved
and the social guarantees by which alone civilization can
advance will be renewed and develop in freedom to higher
and higher levels.

Respectfully submitted,

J. H. WESSON

L. HUTCHINSON !} Executive
W. J. PARKER

GEO. BENNETT

GEO. N. McCONNELL

A. D. YOUNG

R. A. MACPHERSON

J. W. BALDWIN

J. P. JENKINS
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Canadian Pool Agencies Limited

DIRECTORS’ REPORT
1940-1941

4th October, 1941.

To the Shareholders,
Canadian Pool Agencies Limited,
Wheat Pool Building,
Winnipeg, Manitoba.

Gentlemen:

We submit herewith for your approval our Thirteenth
Annual Report and Statements, covering the fiscal year
ended 31st July, 1941. The result of the operations of
your Company for the year is a surplus of $82,062.15 as
compared with $47,037.74 last year. You will recall,
however, that last year’s statement only covered eleven
months of operations as we advanced our year-end one
month to 31st July.

While your Agency continues to operate on the princi-
ple that service comes before profits, and serves the Pool
organizations in protecting their interests in the insurance
field in a manner which is not wholly reflected in the earn-
ings of the Company, we are able to show this favourable
surplus. This again demonstates the foresight and value
in setting up your own insurance agency, through which

ou conserve the commissions on the various types of
insurance which otherwise would go to outside interests.

Qur earnings vary from season to season, depending
on the number of elevators operated, and the quantity and
value of grain carried. For example our commission on
fire insurance business alone was approximately $28,000.00
more than last year. With the construction of the terminal
storage sheds and resultant increased storage space avail-
able, much additional insurance will be required on both
buildings and grain, so we look to the coming season with
expectations of even greater earnings.

Appended hereto is the Balance Sheet and State-
ments of Patrons’ Equity and Income and Expenses of
your Company as at 31st July, 1941.

The following comments relative to the Balance Sheet
and Operating Accounts may be of interest:

BALANCE SHEET
Agency Assets and Liabilities

You will observe that the Assets included under this
heading represent Trust Funds collected, or to be col-
lected, and are offset by the amount due to the insurance
companies for business written, and to Canadian Pool
Agencies for commissions earned.

Shareholders’ and Patrons’ Assets and
Liabilities

Accounts Receivable: Under this heading is an item of
“Commissions Receivable”, previously referred to as
being due from the Agency Trust Funds.

Inter- Provincial Pool Account: This item represents
July expenditures made by your Company for Inter-
provincial Pool expenses.
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Loan Accounts: This amount represents the aggregate
of small personal loans made mainly for the purchase of
automobiles, all of which are well secured. Interest is
thus earned on a small part of our surplus funds without
tAying them up for any lengthy period. In addition the

gency secures new insurance on cars so urchased.
Insurance once obtained in this manner is also usually
renewed.

Pool Insurance Company Account: This Agency and
Pool Insurance Company are operated by the same man-
agement and staff and as at Ist January, 1941, we changed
our method of splitting the expenses between Pool Insur-
ance Company and this organization. Instead of charging
a lump sum to Pool Insurance Company, the salaries of
the office employces are split between both organizations
as are also other items of expense that are not definitely
applicable to either organization. This item is the amount
due from Pool Insurance Company to make the adjust-
ment.

Investments: The amount shown under this heading
represents the cost price of purchases of $80,000.00 of
Dominion of Canada Bonds, 34%, to expire June, 1966.
The market value of these bends as at the date of the
Balance Sheet represented an amount of $80,200.00,
which is slightly in excess of the cost price of the Bonds.
While there has been some fluctuation in the value of
these Bonds, it is our belief that they offer the best med-
ium of obtaining an earning without undue risk of loss.

Membership Deposits: This represents deposits which
we are required to make to the Insurance Agents’ Associa-
tions as a guarantee that we will comply with their rules
and regulations, and are returnable in cash should we
withdraw from membership.

Furniture and Equipment: During the year scme small
items of equipment were purchased, which slightly in-
creased the total cost price of our equipment. However,
we continue to carry this asset at the nominal sum of
$500.00 by adding to the depreciation reserve the sum of
$161.25.

Accounts Payable: This amount represents miscellan-
eous accounts included in this year’s expenses but which
had not been paid at the date of the statement.

Reserve: This sum has been built up over a period of
years to provide for the possibility of unusual cancella-
tions, for investment losses and any other contingencies
that may arise. We did not increase the reserve account
this year as it is deemed sufficient to take care of our
requirements.

Equity to Shareholders

Capital Stock: The ownership of the Capital Stock of
the Company is held by the three provincial Pool organ-
izations as follows:

No, of

Shares Value
Manitoba Pool Elevators Limited........ 666 $ 6,660.00
Saskatchewan Co-operative Wheat

Producers Limited. ............. set 20T 6,670.00
. 667 6,670.00

.. 2,000 £20,000.00

Alberta Wheat Pool.
Total......... -

Patrons’ Equity: This item represents the surplus earn-
ings for the year ended 31st July, 1941, of $82,062.15
and the net surplus of the previous year ended 31st July
1940, amounting to $42,037.74, less $1,200.00 in Capital
Stock dividends paid March, 1941. There, therefore,
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remains a balance in last year's surplus account of $40,-
837.74 available for patrcnage dividends, which have
been authorized for payment on 10th October, 1941.
When these dividends are paid, last year’s net surplus
will have been distributed as follows:

Capital

Slock Palronage Total

Dividend  Dividind ~ Dividends
.§ 39960 £ 7,579.48 § 7,979.08

400.20 25,776.78 = 26,176.98
400.20 7,481.48 7,881.68

$ 1,200.00 §40,837.74 §42,037.74

Manitoba.......
Saskatch
Alberta.......

The combined total of the Capital Stock and Patron-
age Dividends represent a return of 76.42%, of the total
commissions received by your Agency.

This year’s surplus will be retained one year before
distribution in accordance with the usual practice.

Further details of Patrons’ Equity are shown in Ex-
hibit “B"’.

Profit and Loss Account

Income: We have set out the original sources of com-
mission earnings in the belief that this information may
be of interest. You will note that the greatest volume of
income is derived from Fire Insurance, Automobile In-
surance, Fidelity Bonds, and Lake Marine Insurance.

Expenses: The item mentioned as ‘““Administration™
totalling $930.05 covers this Company’s share of Direc-
tors’ Fees and Expenses. The Directors’ expenses are
shared by three organizations and are based on the time
spent at each meeting.

The deduction from the total expenses of $1,500.00
represents the Management Fee paid by Pool Insurance
Limited for supervision and administration of its opera-
tions for the five months preceding Ist January, 1941,
at which time it was decided to split up the expenses on
a different basis, to which we have previously referred.
The other item of $300.00 is an allowance from the three
provincial Pools for the handling of the inter-provincial
Pool account.

Respectfully submitted,

J. H. WESSON

LEW HUTCHINSON
W. J. PARKER
GEORGE BENNETT
R. A. MACPHERSON
A.D. YOUNG

J. P. JENKINS

GEO. N. McCONNELL
J. W. BALDWIN
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YEARS
of
Achievement!

T

Twenty years ago there was no such
organization in existence as the Sask-
atchewan Wheat Pool.

This report, containing as it does
details of the financial standing, mem-
bership and business transaction,
covers seventeen years of operation,
At July 31st, 1941, the Pool owned:

1,094 Elevators
1,182 Temporary Bins
4 Terminals, and leased one.

During the seventeen years the organ-
ization has handled more than
1,126,000,000 bushels of grain.

At July 3lst, 1941, the Pool had
113,139 members. This is a record of
seventeen years of achievement.

Saskatchewan Pool
Elevators Limited

E Head Office: REGINA E
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