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To His Honour,

Sir:

| have the honour to be, Sir,

Regina, March, 1974

The Honourable Doctor Stephen Worobetz, M.C., M.D., C.R.C.S.(C),
Lieutenant Governor of the Province of Saskatchewan.

| have the honour to submit herewith the Annual Report of the
Saskatchewan Power Corporation for the year ended December 31, 1973,
including the financial statements for the year duly certified by the Provin-
cial Auditor and in the form approved by the Treasury Board, all in ac-
cordance with The Power Corporation Act.

Your obedient servant,

Y/

Minister in Charge of the

Saskatchewan Power Corporation.

Board of Directors

Hon. K. Thorson, Chairman, Regina
Minister of Industry & Commerce

Hon. J. R. Messer, Vice Chairman, Regina,
Minister of Agriculture

*Mr. D. S. Dombowsky, Regina,
formerly Deputy Minister,
Industry & Commerce

Mrs. M. L. Heavin, Tisdale,
Homemaker

Mr. F. M. Hodgkinson, Saskatoon,
Chairman, North-Sask. Electric Ltd.;
Assistant Cabinet Secretary

Mrs. A. N. Hynd, Regina,
Deputy Minister, Consumer Affairs
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Mr.
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Mr.

Mr.

A. J. Kuechle, North Battleford,
Principal, Notre Dame School

C. 8. Mitchell, Sturgis,
Vice-President, S.A.R.M.; Reeve, R.M. of
Preeceville; Farmer

E. W. Norheim, Regina,
Prairie Regional Director of Organization,
Canadian Labour Congress

. K. O. Saddlemyer, Regina,

Deputy Minister, Industry & Commerce

L. H. Stevenson, Muscow,
Director, North-Sask. Electric Ltd.;
Chairman, Advisory Committee on Indian
Education; Farmer




MR. R. R. KEITH

The consumption of natural gas and
electricity in Saskatchewan continues to
grow. Seventy-five hundred additional
gas customers and 5,800 additional
electric customers contributed to this
growth in 1973. Additional energy supplies
will be required by Saskatchewan con-
sumers in the years ahead as the Pro-
vince’s industrial and mineral production
expands and the agricultural economy
continues to diversify. Residential con-
sumers will also use additional gas and
electricity as housing construction
continues.

Electrical consumption rose by 13%
in 1973, a somewhat higher rate than the
10% average annual increase over the last
five years. The higher than normal rate
resulted from a 24% increase in industrial
usage. Electrical consumption is
expected to continue to grow in the years
ahead but at a slower rate of 6 to 7% per
year.

The consumption of natural gas is
expected to grow at a more moderate rate
than electricity. The space heating com-
ponent of the gas load varies from year to
year as a result of weather changes and
will only grow as the number and size of
premises served increases. Industrial gas
consumption, however, will increase as
the output of potash, steel, and other pro-
cessing industries grows. An overall
growth in gas consumption averaging 2%
per year over the next 5 to 10-year
period is expected.

The electrical generating capacity and
related transmission facilities presently in
service and those planned for the near
future are adequate to meet the foresee-
able requirements of Saskatchewan con-
sumers until 1979. Undeveloped hydro-
electric resources and supplies of lignite
coal sufficient to provide the electrical
needs of the Province well into the first
quarter of the 21st Century have been
identified. Nuclear energy is expected to
play a significant role in the Provincial
energy supply in the long term as it will
probably be competitive before Saskat-
chewan’s coal resources are fully
developed.

General Manager’s foreword

Plans for two new projects which will
add 370,000 kilowatts of generating
capacity by 1977 were announced during
the year. A sixth unit, which will have a
capacity of 300,000 kilowatts, is to be
added to the Boundary Dam Power
Station in 1977, and a new peaking power
station with an initial capacity of 70,000
kilowatts is to be added to the Corpora-
tion’s network near Landis in 1975.

Reserves of natural gas owned by the
Corporation in Saskatchewan and Alberta
in addition to other reserves presently
under contract represent 16 years of sup-
ply atthe present annual rate of consump-
tion. The cost of gas is rising rapidly
and this trend is expected to continue. In
an attempt to increase Corporation-
owned reserves and minimize the effects
of rising gas prices, the Corporation is
participating in substantial gas explora-
tion programs in both Saskatchewan and
Alberta. The success of these programs
has been encouraging to date. The alter-
native to the discovery of new reserves is
for the Corporation to look to increased
purchases of pipeline gas at higher cost
or ultimately to the production of high cost
synthetic gas from lignite coal.

In 1973, the Corporation’s net income
has taken a significant downward turn for
the second year. This downward trend is
expected to continue unless rates for ser-
vice are increased. It is the result of rapid
increases in the cost of fuel for thermal
generation, wages and fringe benefits,
natural gas, and operating materials and
supplies as well as a continuing increase
in the cost of borrowed funds used for
system expansion. These costs are now
growing at a rate which cannot be com-
pletely offset by economies of scale or
improvements in operating efficiency as
has been the case in the past.

In view of the decline in net income, no
portion of the 1973 amount will be trans-
ferred to the Province as has been the
practice in recent years. The additional
funds thereby retained for use by the Cor-
poration will reduce capital borrowing in
1974.
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Financial

Total income reached $133.8 million,
an increase of $7.8 million over 1972. The
increase came primarily from a $5 million
increase in the consumption of electricity
by industrial customers and $2.1 million
from other electrical customers. Gas
revenue, exclusive of power plant con-
sumption, increased by $0.2 million from
the year before.

Increases in expense items were wide-
spread and significant for both the electri-
cal and natural gas operations. The
largest individual item was for wages,
salaries, and fringe benefits which in-
creased by $2.8 million from the year be-
fore. This was followed closely by the cost
of coal, gas and oil for electric generation
which increased by $2.7 million. The cost
of gas sold rose by $0.9 million reflecting
higher prices for purchased gas which
generally became effective in the latter
half of the year and which will have a
much greater impact in 1974 and sub-
sequent years.

Corporate net income declined by $3.6
million to $17.3 million. Electric net in-
come fell by $1.6 million to $9.9 million
and Gas net income by $2.0 million to
$7.4 million.

A large number of gas and electric
rates were revised and consolidated dur-
ing the year. Rate structures involving
almost all residential and commercial
accounts were simplified to make them
more understandable to customers and
easier to administer. The revisions did not
significantly change the Corporation's
revenue.

Rates for 122 large industrial gas
customers were increased by an average
of 10%.

Funds advanced by the Province for
the capital construction program and the
repayment of maturing debt totalled
$45.5 million. The average cost of these
new funds to the corporation was 8.04%,
up from 7.36% in 1972. Approximately
$14.5 million of the advances received
in 1973 were held in short term invest-
ments at year end for use in financing
the 1974 capital program.

During the year, the Corporation paid
taxes. rentals, royalties, and grants in
lieu of taxes to the various levels of govern-
ment as follows:

Canada (estimated) $2.3 million

Province of Saskatchewan$2.3 million

Province of Alberta $0.4 million
Urban Municipalities $2.3 million
Total $7.3 million

Surcharges and taxes on electricity
bills resulted in the collection of a further
$3.4 million in Education and Health Tax
for the Province and $2.7 million in sur-
charges collected for urban municipalities.

Operations

Consumption of electrical energy with-
in the Province rose by 13.3% to 6 billion
kilowatt hours. Industrial consumption,
led by increases in oil pipeline pumping
and potash and steel production, in-
creased by 24%. Residential, farm, and
commercial consumption increased by
an average of 4.3%. The growth in these
latter categories was lower than expected
as a result of warm weather in the early
part of the year.

The net provincial peak load of
1,211,000 kilowatts occurred on Dec-
ember 31 and surpassed by 73,000 kilo-
watts the peak of one year ago.

Saskatchewan customers, excluding
power plants, used 72.9 billion cubic
feet of gas, down slightly from the year
before. The consumption of gas by resi-
dential and other space heating customers
was down 7% as a result of warmer than
normal weather in the early part of the
year. The total volume delivered to all
users, including power plants and Trans-
Canada Pipelines Limited, was 114.0
billion cubic feet — an increase of 4.2%.
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Lower flows in the Saskatchewan River
resulted in a 27% reduction in hydro-
electric production from that of 1972
when higher than average flows were
experienced. This required increased pro-
duction at higher cost from thermal sta-
tions where natural gas is the main fuel.

The consumption of lignite coal in-
creased 34% to slightly over 3,000,000
tons at the Corporation's two power
stations near Estevan.

At year end, the Manitoba and Saskat-
chewan Coal Company Limited was com-
pleting preparations to start coal deliveries
January 1, 1974 to the Boundary Dam
Power Station under a 15-year contract.
A 43-cubic yard dragline was assembled
during the summer by the Company at the
site of their new mine near the Boundary
Dam Power Station.

A one-year purchase of 100,000 kilo-
watts of firm capacity from Manitoba
Hydro terminated on October 31.

Improved monitoring of atmospheric
and water discharges from the Corpora-
tion's thermal power stations was under-
taken during 1973. Necessary instru-
mentation was acquired and put into ser-
vice. A study of stack discharge patterns
from the Boundary Dam Station was
performed by the Canada Department of
Energy, Mines, and Resources in co-
operation with the Corporation. A com-
puter program developed from this study
can be used to predict stack discharge
dispersal under various weather con-
ditions and methods of plant operation.

All data processing computer facilities
and related equipment were transferred to
the Saskatchewan Computer Utility Cor-
poration. It is expected that the Computer
operating staff will be transferred to Sask-
Comp early in 1974. The Corporation has
entered into an agreement with SaskComp
to rent computer time to handle all data
processing requirements.

Honorable Kim Thorson officiated at
the commissioning ceremony for
number five machine at Boundary Dam
Power Station.

Gas supply sources
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Generation statistics

Rated G |
Power Station GetaiEing Kh (DaeresEe) ELECTRICITY SOURCES
Capacity (Kw) (000's) From 1972 (billians of kwh) 7
HYDRO W Other
Sguaw Rapids . .......... 280,000 1,005,120 (19.2) W Gas
Coteau Creek ........... 187,000 733,686 (35.2) : E"Z'
Total ..o 467,000 1,738,806 (26.8) e
STEAM
BoundaryDam .......... 582,000 3,423,820 35.1
ESteVan : soun sos vans s 70,000 158,708 16.6
A LCole i vivn v s se 108,000 167,605 17.6
Queen Elizabeth ......... 232,000 1,171,901 66.7
Regina"A" ... ... ... ... 65,000 96,847 542
Total ............... 1,057,000 5,018,881 40.2
INTERNAL COMBUSTION
Kindersley .............. 29,000 55,645 (15.3)
Swift Current ... ......... 11,500 27,565 (21.2)
SUCCESS : vpe s s o oo = i 45,000 3,579 119.9
Regina ' B . « oo vins ¢ s 23,000 1,363 1.4
Total shne ol = e o 108,500 88,152 (14.9)
Total Generation ... ... .. 1,632,500 6,845,839 13.0
Less Station Service . . .. 309,062 26.3
Net Generated .......... 6,536,777 12.4 0
Net Purchased .......... 119,998 93.7 1964 65 66 67 68 69 70 71 72 73
Net System Kwh .. ... .. 6,656,775 13.0
Northern Diesel Plants ... ... 3,385 2,834 34.9
Northern Purchases ........ 1,012 50
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Gross Peak Load (bilions cubic foet)
(1800 hrs. Dec. 31/73) ...... 1,257,500 7.0 I Other Purchases 120
Gross Minimum Load BN Trans Canada
(0700 hrs. July 8/73) ....... 469,900 27.3 Pipelines
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Construction

Gas service was provided during the Gas capital expenditures:
year to 32 communities, bringing the total 1973 1972
number served to 368. This includes a ($Millions)

propane distribution system which was
installed in the village of Edenwold as an
experimental project to investigate the
feasibility of using propane as an alterna-

Service to new communities 38 39
Distribution extensions in
communities already

A i SEIVET & v v e s e o 2.7 1.9
tive to natural gas for communities that Transmission . ............ 06 46
cannot be economically served from Production and gathering
existing pipelines. Over 900 customers facilities . .............. — B3
were being served at year end in the new System improvement . . . . .. 0. 0.7
communities. Exploration and

A 90-mile long 230,000-volt trans- development ........... 8.0 115F
mission line from the Coteau Creek Hydro- 15.8 13.1

Electric Station to Swift Current was near- =
ing completion at year end. The line will

AR - A propane storage tank capable of
operate initially at 138,000 volts. This new holding more than 14,000 gallons is

positioned on site at Edenwold.

high voltage link will improve reliability of
service in western Saskatchewan and
provide additional capacity to meet load
growth being experienced in the Swift
Current area.

The 72,000-volt electric transmission
line between North Battleford and Ermine
was converted to 138,000-volt operation
to reinforce electric service in the North
Battleford area.

A third 150,000-kilowatt lignite-burning
unit was placed in service at the
Boundary Dam Power Station. The addi-
tional unit, built at a cost of $31 million,
increased station capacity to 582,000 kilo-
watts, 35% of the system total.

Capital expenditure on new electrical
plant and equipment in 1973, with com-
parative figures for 1972, was as follows:

1973 1972

($ Millions)
Generation Facilities .. ..... 71 14.2
Transmission Facilities . .. .. 66 6.4
Distribution Facilities . ... ... 8.5 6.5

Tiotal s van - e o see 222 271




Future energy
supply

During 1973. $8.0 million was spent on
the acquisition of gas reserves and on
exploration for new reserves.

The $5.5 million expended on explora-
tion was divided almost equally between
the acquisition of gas rights and explora-
tion costs. About one-half of the amount
was spent in Saskatchewan and the re-
mainder in Alberta. Much exploration
work remains to be done in order to fully
test the acquired lands and establish re-
serve volumes

A feasibility study on the possible
development of a new thermal power
station in the south central area of the
Province was initiated during the year.

A coal exploration program was con-
tinued in areas throughout southern
Saskatchewan. The new exploration con-
firmed the presence of about 900 million
tons of economically-recoverable lignite
coal on Crown leases held by the
Corporation.

An engineering feasibility study of a
possible hydro-electric project on the
Churchill River was completed. The study
identified a site between Wintego and Pita
Lakes where a head of 111 feet can be
developed to support a 300 megawatt
power station capable of producing 1.5
billion kilowatt hours annually. The site is
approximately 19 miles upstream from
the existing hydro-electric dam at Island
Falls owned by the Churchill River Power
Company Ltd.

A joint Federal-Provincial study group
is undertaking a two-year study into the
environmental and sociological effects
that the project would, if constructed, have
on the natural environment and the
people of the area. The Corporation is
assisting as one of the participating
agencies in the study.

Research and
development

The first prototype of an electric stor-
age furnace using sodium sulphate as
the heat storage medium was undergoing
testing at year end. The project is being
assisted by a grant from the National
Research Council which could reach
$110.000 over a three-year period. If the
project is successful, the heat storage
furnace could provide electrical space
heating at costs competitive with oil and
propane for homes that are remote from
natural gas supplies.

Other major activities of the Research
and Development Centre include trans-
mission line conductor and tower vibra-
tion testing, switching station control.
utilization of small hydro-electric plants
in northern Saskatchewan, gas odorant
measurement techniques, gas cavern
washing control, and the development of
a computer program to simulate the Cor-
poration's gas transmission system to
assist dispatching operations.

In addition, the Centre provided labora-
tory services to the Electric and Gas
Systems for metallurgical testing and
materials analysis and also assisted with
the development of an environmental
monitoring system for the Corporation’s
thermal power stations.

Boundary Dam control room — the
“nerve centre” which manitors the
many complex functions of the power
station




Personnel

A two-year agreement was signed on
October 25 with the Qil, Chemical and
Atomic Workers, International Union,
Local 9-649, which represents clerical
and natural gas employees. An agree-
ment with the International Brotherhood
of Electrical Workers, Local Union 2067,
expired on December 31 and negotiations
for a new agreement were underway at
year end.

The Corporation continued its partici-
pation in the Canada Manpower Training-
on-the-Job Program. During the year, 16
trainee linemen and 12 trainee plant
mechanics were accommodated by the
program. Twelve of these trainees
secured permanent employment with the
Corporation.

Summer employment was provided to
111 university and high school students
in conjunction with provincial programs.

More than 400 employees participated
in regular trades training courses and
over 700 attended courses in first aid,
fire fighting and defensive driving during
1973.

Sunset over the Saskatchewan prairie,
silhouetting a valve cluster on the
natural gas transmission system.

During the year, 20 employees retired
on pension. Of these, six elected to take
early retirement and three retired early for
health reasons.

Long service awards were presented to
173 employees who had achieved 20
years or more of service with the Corpora-
tion.

Employee and vehicle accident
experience showed a significantimprove-
ment over the previous year. Employee
“lost time” accidents were reduced by
19% and vehicle accidents by 17%.
There were no fatal accidents to
employees.

The staff of the Kindersley power
station were recognized by the Saskat-
chewan Safety Council for an outstanding
accident-free record. Staff at the station
have not experienced a lost time accident
since 1956.

The majority of the 30 accidents involv-
ing members of the public and Corpora-
tion facilities were industrial and farm
machinery contacts with powerlines. No
members of the public were fatally
injured on SPC facilities.

Below: Improved protective equipment
for acid handling was provided as a
result of a recommendation from the
Occupational Health Committee in the
head office building.

Bottom right: Mr. Jack Bell,
Superintendent of Transmission Line
Maintenance, was recognized for 45
years of service — a new record.




FINANCIAL RESULTS 1973

SASKATCHEWAN POWER CORPORATION and wholly-owned subsidiaries

Many Islands Pipe Lines (Canada) Limited —
transports gas through its interprovincial transmis-
sion line from an Alberta Gas Truck Line Ltd. meter-
ing station west of the Alberta-Saskatchewan border
to the Saskatchewan Power Corporation facilities at
Unity. Saskatchewan.

North-Sask Electric Ltd. — operates electric
generating plants and distribution systems at
various locations in the northern part of the
province.

Many Islands Pipe Lines Limited — produces.
purchases and transports gas in Alberta for the ex-
clusive use of the Corporation.
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Major accounting policies

Consolidation — The consolidated financial
staterments include the financial position and operating
results of the three wholly-owned subsidiaries of the
Saskatchewan Power Corporation.

Customer Capital Contributions and Revenue
Prepayments — Capital contributions are required
from those customers from whom estimated revenue
will indefinitely and beyond the estimated life of the
facilities required to serve such customers, be no
greater than the estimated cost, taking into considera-
tion the capital contribution received, of providing such
service. Capital contributions are classified as Con-
tributed Surplus on the Corporation’s Balance Sheet.

Non refundable revenue prepayments are required
from customers in those instances where estimated
revenues to be received from such customers will be
deficient for a part of the estimated life of the facilities
required to serve such customers. Revenue
prepayments are amortized into income over an ap-
propriate period.

Depreciation — Depreciation is calculated on a
straight-line estimated service life basis for the various
classes of property except for gas production and
gathering systems for which the unit-of-production
method is used. Estimated service lives of the major
assets are as follows:

Electric System

Generation
Hydroelectric . .................... 50 years
Thermal ................. ... .... 30 years
Transmission
LRSS = wmn 2w o a5 s 8 e 2 ek 5 40 years
Switching stations! <: s ¢ coe o ovs wos 30 years
Distribution
Qilfields ... 20 years
Rural and urban overhead ......... 30 years
Gas System
Transmission lines . .................. 50 years
Distribution systems ............... 25-40 years

Depletion of Gas and Coal Properties — Depletion of
gas and coal properties is calculated using the unit-of-
production method based on estimated remaining
recoverable gas and coal reserves and the unamortized
costs of those reserves.

Gas and Coal Exploration Costs — The Corporation
and its subsidiary Many lIslands Pipe Lines Limited
follow the full cost method of accounting for the ac-
quisition cost of gas and coal in place and exploration
and development costs. All costs are capitalized and
form part of plant in service. The annually determined
depletion rates reflect additions to accumulated costs
and estimated remaining recoverable reserves.

Foreign Exchange on Long-Term Debt — All long-
term liabilities payable in fareign currencies are
translated into Canadian dollars at rates of exchange
prevailing at each year end. Translation gains or losses
are amortized to income over the remaining term of
each obligation and the recorded liability is decreased
or increased accordingly.

Amortization of Debt Costs and Gains — Unamor-
tized debt discounts and expenses applicable to ad-
vances received from the Province of Saskatchewan
are charged to income in equal annual amounts over
the period of the maturity of the debt.

From time to time the Province of Saskatchewan
cancels, before the maturity thereof, Province of
Saskatchewan debentures held as investments in sink-
ing funds for the repayment of such debentures. Ad-
vances from the Province to the Corporation which
were initially financed by the cancelled securities are
repaid and the difference between the book value and
par value of the cancelled debentures is amortized into
income on a yield basis over the remaining term of the
debentures cancelled.

Superannuation — The Corporation’s financial
obligations for the superannuation of its employees are
legislated in Sections 35 and 36 of the Power Corpora-
tion Superannuation Act. The Corporation meets its
employee pension obligations on a current basis by
paying into the Power Corporation Superannuation
Fund and the Canada Pension Plan an amount equal to
6% of wages and salaries as defined for pension pur-
poses.

11
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Consolidated income and
retained income

YEAR ENDED DECEMBER 31

1973 1972
INCOME (000's) (000's)
EIGCHIGI BBIES . ... e s & 5605 560505 5605 e » w098 D400 375 5 ot 3 204t $ 86,198 $ 79,136
GASSAIES .. v o a5 5 gnss fiai s Sl s T B O ¥ Shess v SHaRH et e ekaze n 44724 44,528
OB (NOIETT) 5 5 sveis s smse sviois siverms svwie = <5 2w wiade o sasia sbmisie sy seis 2,834 2,264

133,756 125,928

OPERATING EXPENSES

Cost of electricity produced and purchased (Note 2) .............. 20,628 15,646
Castof gas sold (N8 8) & i : 5 s s b s vawm 5508 5 i v v s 550 14,530 13,633
Other operating, maintenance and administration ................. 32,015 29,444
Depreciation and depletion (Note 4) .................ooovinnns 25,483 24,398
92,656 83,121
Net income before interestexpense . ..........coooiiii s 41,100 42,807
INTEREST EXPENSE
Long-termdebt(Note 7) _........cooiieieiiiii e 24,676 23,234
OEIOE o e S = S e S i s S NS e o e itk s e sanic 534 227
CHPIBIZEA oo s von o s cromm ssoce o e = namrs semsmon sston & wovin wimiadd A 5 4 (1,431) (1,558)
23,779 21,903
NETINCOME .. ...ciiiiiiiiianeernerraanasaasseasanssasnssoenans 17,321 20,904
Retained income, at beginning of year as restated (Note 1) ......... 131,569 131,565
Income transferred to the Province of Saskatchewan .............. — (20,900)
RETAINED INCOME, atendofyear ........... ... $148,890  $131,569

See major accounting policies and notes on pages 11, 16 and 17.
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Consolidated source and
application of funds

YEAR ENDED DECEMBER 31

/

1973 1972
SOURCE OF FUNDS (000’s) (000’s)
NEUTABOME tls v s o s 2 arl s 2o 5 i T (e S 4 i g 7 i = v $17,321 $ 20,904
Add Transactions not requiring funds:

Bepreciation and:depletion: . . «aue o we e v e s s o 25,483 24,398
O T o (621) (806)
Funds fromoperations . . ... i 42,183 44 496
Contributed surplus and revenue prepayments ................... 3,065 1,877
Advances from the Province of Saskatchewan .................... 44,490 27,714
89,738 74,087

APPLICATION OF FUNDS
Repaymentioflong=termidebl « ... o wo veree o st saene & steite e -enge o sl G2 21,249 27,168
Expenditures on plantand equipment .. ........ ... oL 38,779 40,534
Income transferred to the Province of Saskatchewan .............. — 20,900
Netichange inOINeNemSs e« cep ¢ s & s & 600 s S s gt s g o (297) 16
59,731 88,618
INCREASE (DECREASE) INWORKING CAPITAL ................... $30,007 $(14,531)

N\
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Auditor’s report

| have examined the consolidated balance sheel of Saskatchewan Power Corporation and its wholly-owned subsidiaries as
at December 31, 1973, and the consolidated statements of income and retained income and source and application of funds for
the year then ended. My examination included a general review of the accounting procedures and such tests of accounting
records and other supporting evidence as | considered necessary in the circumstances.

In my opinion, these consolidated financial statements present fairly the financial position of Saskatchewan Power Corpora-
tion and its wholly-owned subsidiaries as at December 31, 1973, and the results of their operations and the source and applica-
tion of their funds for the year then ended, in acccrdance with generally accepted accounting principles applied, after giving
retroactive effect to the change in the method of accounting for Customer Capital Contributions as described in Note 1 to the

financial statements, on a basis consistent with that of the preceding year. »624‘/\:.((-(/:,,
Regina, Saskgtchewan TW. G. Lutz, CA.

February 1. 1874 Provincial Auditor.

A
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Consolidated balance sheet

B o e ]

e

ASSETS
1973 1972
CURRENT ASSETS (000’s) (000’s)
SHOTEIOrMANVESITIEINS: i ¢ sy s s pams sy & 2@% & 7w 5 ma saes 5 o - $ 14496 3 —
Accounts receivable — Customers ............... . ... 10,244 9,718
— Unbilledsales ......................... 11,601 11,493
— OINer oot 1,985 1,756
Operating and construction inventoriesatcost .. .................. 5,884 4,823
GESINSIOrAge Al COBL: « con + cias & smom wweem givnee oy § oot & St s B i 735 830
Prepaid eXpenses: iu s« it oo i mis & e < R ¢ S e i 731 525
45,676 29,145
OTHER ASSETS ... e 1,872 1,943
UTILITY PLANT
Plantiniservice acost(NOIE B . iws ww = wei o st s s s s 5 s 844,927 789,094
Less; Accumulated depreciation and depletion .............. 245,511 220,620
599,416 568,474
Constriiclion WOrk (IVPrOGIess = as: 505 5 55n ¥ 555§ s S80% 5 s e & me 12,702 30,411

612,118 598,885
$659,666 $629,973

See major accounting policies and notes on pages 11, 16 and 17.




AT DECEMBER 31

/

LIABILITIES AND PROVINCE'S EQUITY

1973 1972
CURRENT LIABILITIES (000's) (000's)
SF=141 4 [07=1 2 JR O e $ 4,883 $ 5,791
Income payable to the Province of Saskatchewan ... .............. — 10,500
Long-term debt due withinoneyear ............................ 17,666 21,369
IMErestaCBIUET: . « v s v s wateds Ssite wisions BRvass Sate < dfowe o nolis SoEugs & 9,539 8,978
Accountspayable . ....... ... 12,691 13,647
44,779 58,255
CONTINGENT LIABILITIES AND SUBSEQUENT EVENTS (Note 5)
CUSTOMER DEPOSITS ... e 4,047 3,821
DEFERRED INCOME ITEMS
Unamortized debt costs and gains (Note 8) ........... ... ... .... 6,677 5,602
Unamortized revenue prepayments (Note 1) ..................... 7,424 6,308
14,101 11,910
LONG-TERMDEBT (Note 9) ... ... ot 490,898 466,937
Less: Sinkingfunds (Note 9) .. . ... .i it iieacn s ianenns 90,391 88,516

400,507 378,421

PROVINCE'S EQUITY

Contributed surplus (Note 1) . ... ... ... . 47,342 45,997
Retained income ... ... . ... ... 148,890 131,569

196,232 177,566

$659,666  $629,973

See major accounting policies and notes on pages 11, 16 and 17.
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Notes to the financial statements

. Customer Capital Contributions

Prior to 1973 the Corporation classified financial
contributions required from some of its customers
as Contributions in Aid of Construction. These con-
tributions have now been reclassified as Contributed
Surplus or Revenue Prepayments in accordance
with the stated Accounting Policy for Customer
Capital Contributions and Revenue Prepayments.
This change in accounting policy increased Other
Income by $965,000 during 1973 and $933,000
during 1972 and required a retroactive adjustment
to Retained Income in the amount of $13,505,000
and the setting up of Contributed Surplus Accountin
the amount of $45,997,000 at December 31, 1972.

. Depreciation and depletion expense applicable to

production assets amounting to $7,773,000 ($6,-
943,000 in 1972) is included under Depreciation
and Depletion heading.

. The cost of gas sold includes the cost of produced

and purchased gas exclusive of depreciation on
production equipment and depletion expense
applicable to Corporation-owned gas reserves
amounting to $1,381,000 ($1,513,000 in 1972)
which is included under the Depreciation and
Depletion heading and less gas costs amounting to
$3,929,000 ($2,947,000 in 1972) allocated to fuel
expense for the generation of electricity.

. Depreciation and Depletion (000's)

1973 1972
Depreciation .« . w.u: swen v o s $24,450 $23,280
Depletion ................... 1,185 1,263
Capitalized .................. (152) (145)

$25,483 $24,398

. Contingent Liabilities and Subsequent Events

At December 31, 1973, the Corporation was
committed in the amount of approximately $51.6
million ($10.4 million in 1972) for materials, equip-
ment and services on contracts not completed at
year end.

. Utility Plant in Service (000’s)

Electric

GENErAtON ..ottt ettt e
TTATISITIESION i s o axeis ol raeie 5 FaS 5 Ta05 FEG § U555 fane 200
ENSITIDUION & s it & e e wovie 8w SHEALes R Ses e o

Gas

ProGUGHOM ..+ vove sisions aimais syois Dkes 1l o 5o Fams oo ¥ o
Gathering, Treatment & Compression ................
Transmission 8SIorage ..« e cwsn viis s vine v e sininie s
DISITIDUIION. « 2 cieen 5 winie = imsel eimiinis) o sinie saras o ssane o vz Siaipid 28

GEHErAl PIBNM o ciein sim 5 e 7 wiith 0 suenks arsieits. B 26 ues wimsiae o s

7. Interest on Long-Term Debt (000's)

1973 1972
Interest paid and accrued . . . . .. $30,943 $30,305
Amortization of debt costs
and gains:
Debt discount and expense . . 708 722
Gain on early repayment
otideblie « wanll Sap o s avtes - (1,300) (833)
Provision for foreign
exchange ................... 513 (236)
30,864 29,958
Less: Sinking fund earnings .... 6,188 6,724

$24,676 $23,234

. Unamortized Debt Costs and Gains (000's)

1973 1972

Unamortized gains arising

from the early repayment

oflong-termdebt ............. $11,995 $10,766
Less unamortized debt

discounts and expenses

applicable to advances

received from the Province

of Saskatchewan ............. 5,318 5,164

$6,677 35,602

During the year, advances from the Province
totalling $18,231,224 were repaid prior to their nor-
mal due dates following the cancellation of Province
of Saskatchewan debentures held as investments in
sinking funds. The difference between the sinking
fund book value and the par value of the debentures
cancelled amounted to $2,529,506. This difference
together with unamortized amounts from previous
debenture cancellations is being amortized into in-
come over the remaining term of the debentures
cancelled. The credit to interest on long-term debt
costs in 1973 was $1,300,000 ($833,000 in 1972).

T 90416 85.887 20,914 18,707

Depreciation
Cost & Depletion

1973 1972 1973 1972

............ $284,451 $252,000 $ 62,812 $ 54,569
............ 104,561 100,594 28,016 25,177
............ 198,356 189,852 64,931 58,952

587,368 542446 155759 138,698

33,032 31,185 15,908 14,527
30,039 29,560 14,824 13,445

70,144 67,502 21816 19,922
223,631 214,134 73,462 66,601
33,928 32,514 16,290 15.321
$844,927 $789,094 $245511 $220,620




9. Long-Term Debt

Advances from Province of Saskatchewan

Face Amount Equity in
Year Year Interest In Foreign Debt Sinking
Received Repayable Rate Currency (1) Recorded Fund
1947 1974-77 2% 156 —
1954 1974 3% 3,604 3.626 2,774
1964 1974 5 -5% 1,018(2) 1,223
1955 1975 3% - 3% 10,520 7.629
1960 1975 2 -4v 40,000* 12,836 6.882
1965 1975 5 -5% 1,160(2) 1.676
1956 1976 3% -4% 8,730 11,700 6.454
1966 1976 5 -5% 1,961(2) 413
1957 1977 4% - 5% 21,690 27,967 13.167
1961 1977 43 4,355 4,356 1,856
1967 1977 5 -6 2,509(2) 278
1968 1978 5% - 6% 4,069(2) 428
1959 1979 5 -5% 9.650 3.469
1961 1979 5% 4,978 1,400
1960 1980 5 =6 14,634 2,910
1961 1981 5 -5% 8.534 2.032
1962 1982 5% - 5% 24,690 2,546
1963 1982 5% 9,703 749
1958 1983 4% 11,820 12,035 5.046
1963 1983 5 -5% 18,355 21,637 3.689
1959 1984 4% -5 19,591 19,880 72115
1964 1984 5% - 5% 3,429 212
1964 1985 5% 7,516 507
1965 1985 5% 2,140 -
1966 1986 57 -6"% 13,820 506
1966-67 1986-87 5% -5% 13,033(3) 3,232
1967 1987 6 7,895 281
1967-68 1987-88 5% -6'% 9,752(3) 1,985
1968 1988 7' 12,979 542
1968-69 1988-89 6Y2 -7 27.908(3) 4,418
1969 1989 7% 13,050 13,953 89
1969-70 1989-90 7% - 8% 32,907(3) 3,884
1965 1990 47 3,625 3,931 395
1970 1990 8% 15,000 967
1970-71 1990-91 6% - 8% 33,062(3) 2,706
1961 1991 5% 3,000 1,264
1971-72 1991-92 6% -7% 27,613(3) 1,318
1972-73 1992-93 7 -Tr 23,189(3) 348
1973 1993 T 2.281(3) —
1964 1994 5% 4,151 316
1973 1998 73 - 8% 40,000 -
$505,178 $94,706
Other Long-Term Debt
City of Regina — Balance outstanding on purchase price for the City's
electrical system with interest at 5%2% and final paymentdue in 1983. ......... $ 6,809
City of Weyburn — Balance outstanding on purchase price for the City's
electrical system with interest at 5% % and final paymentdue in 1879. ......... 840
Royal Bank of Canada Mortgages — 6% firstmorigages .................... 52
512,879 94,706
Amounts due within ONB YEaF . .. ... ...ttt 21,981 4,315
$490,898 $90,391

(1) United States dollar except the item (*) which is Swiss francs.
(2) Advances totalling $10,716,700 are subject to redemption on demand.

(3) Advances totalling $169,745,000, original term of 20 years, subject to redemption on six months notice.

(4) Sinking fund installments and debt repayments for the next five years are as follows: (000's)

1974 - $17,666,

1975 - $19,000;

1976 - $19,000;

1977 - $22,000;

1978 - $18,800.
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PERCENTAGE RETURN ON NET PLANT IN SERVICE

. Gas
B Consolidated
N Flectric

1964 65 66 67

NET PLANT IN SERVICE

$ millions,

68 69 70 71 72

N Gas
. flecinc

1964 85 66 67

CAPITAL STRUCTURE
$ mllions

. Reaned Income

B Contributed Surplus

68 69 70 71

. Long Term Debe

400

CONSOLIDATED INCOME

ELECTRIC SYSTEM
Sales (1) vz cvnne Voo P X s WerET WG
Other ........ e S AN L W

Cost of electricity . et SRt TS
Maintenance and admmlstrahve ex.:ensc" AT THNINSNT BRI e
Depreciation and depletion . o

Interest and other debt costs net

Net income ..........

GAS SYSTEM
Sales: () 5 iermme mos el e e
GOhEr s casvmes Semme s ey S B

Cost of gas L
Maintenance drld administrative expenses .................
Depreciation and depletion ......... -

Interest and other debt costs — net

Net income —
Consolidated Net Income

CONSOLIDATED SOURCE AND APPLICATION
OF FUNDS

SOURCE OF FUNDS
Funds trom operations .. ...
Contributed surplus and rcvenue prepaymem@ ...... .
Long-termdebt ... ... oo .
TITIL R ot et Ao s el oy D D 0 o Y

APPLICATION OF FUNDS
Repayment of long-term debt . ....................... ..
Expenditures on plant and equipment .................
Income transferred to the Province of Saskatchewan

Increase (decrease) in working capital . ...
CONSOLIDATED BALANCE SHEET

ASSETS
Plant in service — cost ... ... ... .ol S e
Accumulated depreciation and depletion
WOIk in:DrOGIESSE i ez i adivalaniiod steitvieiaininaia vaes/sie
Current and other assets .......... o R T e, LR

LIABILITIES
Long-term debt — net ....... ...
Retained iNnCOME (2) ... vvieeeiininra e eieaaaiaranaes
Contributed SUMPIUS ... o6 hess daiaai sl Soinmetisi s vt « -
Current and other .. o o mases disss sismeas st e s

PERCENTAGE EQUITY ... iiiiiiiaieiciiarina e



Financial statistics (000’s)

1973 1972 1971 1970 1969 1968 1967 1966 1965 1964

§ 86,321 $ 79,246 $ 76,169 $ 72,387 $ 67.020 $§ 62,538 $ 57,336 $ 52,866 $ 46,145 $ 39,778
1,559 1,242 1310 1,136 1,069 1,035 1,282 1,239 1,238 1,138
87,880 80,488 77.346 73,523 68,089 63.573 58.618 54,105 47,383 40,916
21,443 16,253 13,934 13,173 11,173 12.962 11,313 9,340 6,946 5,723
20,088 18,896 17,493 16,100 15,377 12.994 12,426 10,970 9,764 8,567
18,334 17,123 16,537 15,970 15,590 15;262 13,897 13,159 12,223 10,963
18,065 16,700 16,103 14,614 15,493 13,549 14,050 14,225 13,384 12,512
77,930 68,972 64,067 59,857 57.633 54,757 51,686 47,694 42,317 37,765
9,950 11,516 13,279 13,666 10,456 8,816 6,932 6,411 5,066 3,151
49,345 47,972 45,223 42306 38,760 36,140 32,077 30,081 27,285 23,019
1,275 1,022 999 809 894 731 1,076 929 780 686
50,620 48,994 46,222 43,115 39,654 36.871 33,153 31,010 28,065 23,705
18,459 16,579 15,524 13,1562 11,613 10,319 8,600 6,873 5,434 4,822
11,927 10,549 9,922 9,773 9,352 8,322 7771 7.442 7,057 5,957
7,149 1.215 6,844 6,933 6,347 6,246 5,866 5,671 4,902 4,261
5714 5,203 5117 4,796 5,767 5,883 5,941 6,101 6.441 5,981
43,249 39,606 37,407 34,654 33,079 30,770 28,178 26,087 23,834 21,021
7,371 9,388 8,815 8,461 6,575 6,101 4.975 4,923 4,231 2,684

17,321 20,904 22,094 22,127 17,031 14,917 11,907 11,334 9,297 5,835 i
42,183 44,496 44 610 44,645 40,247 37,415 32,669 31,302 27,081 21,612
3,065 1,877 1,732 1,307 1,488 1, 712 2,496 1,716 1,742 2,159
44,490 27,714 28,624 47,870 45,016 50,603 32,938 41,105 49,954 38,305
297 (16) (194) (2,795) 8,216 911 9,923 1,060 6,548 52
90,035 74,071 74,772 91,027 94,967 90,641 78,026 75,183 85,325 62,128
21,249 27,168 25,336 32,730 48,494 59,573 42,904 35,477 49,954 20,362
38,779 40,534 34,392 36,812 28,487 38,639 43,480 42,338 49,172 37,890
— 20,900 — 10,400 8,100 3,500 3,000 = — -
60,028 88,602 59,728 79,942 85,081 101,712 88,384 77,815 99,126 58,252
30,007 (14,531) 15,044 11,085 9,886 (11,071) (11,358) (2,632) (13,801) 3,876
844,927 789,094 765,367 733,869 695,260 662,392 600,571 582,829 551,663 510,945
(245,511) (220.620) (197,467) (175,891) (159,942) (140,570) (118,650) (102,170) (87,276) (75,178)
12,702 30,411 14,979 14,040 22,844 30,225 53,839 31,384 24,148 20,720
47,548 31,088 28,554 27,943 25,002 34,202 34,126 33,193 31,854 33,755
659,666 629,973 611,433 599,961 583,164 586,249 569,886 545,236 520,389 480,242
400,507 378,421 383,034 380,239 372,670 370,056 377,761 384,290 377,284 371,195
148,890 131,569 131,565 109,471 97,754 88,823 77,406 61,079 49,745 40,448
47,342 45,997 45,181 44,390 43,755 42,659 41,278 39,907 38,586 37,364
62,927 73,986 51,653 65,861 68,985 84,711 73,441 59,960 54,774 41,235
$ 659,666 $ 629,973 $611,433 $ 599,961 $ 583,164 $ 586,249 $ 569,886 $ 545,236 $ 520,389 $ 490,242
P
31.9 308 30.4 2.1 26.3 24.8 22.6 19.5 17.8 16.6

(1) gwtersystem usage of gas and electricity is included in system sales. This usage is eliminated on the statement of Consclidated Income and
etained Income.

(2) In 1967, retained income was increased by $7,420,000 recording unbilled sales and an adjustment to sinking funds.

(3) Statistics have been retroactively adjusted in accordance with an accounting policy change for Customer Capital Contributions and Revenue
Prepayments.
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Record of progress

1973 1972 1971 1970 1969 1968 1967 1966 1965 lﬁ
OPERATIONS—ELECTRIC SYSTEM
Customers at December 31 ........... 283,282 277,508 274,400 271,000 269,200 267,500 263,900 258,577 251,361 206,053
Electricity sold (milliens of kwh) ........ 5,989 5,289 4,913 4,614 4,120 3,637 3,202 2918 2,462 1,860
Average yearly residential
consumption (kwh) ................ 5,387 5,315 5,010 4,861 4,750 4,420 4,258 4,108 3,830 3,306
Average yearly farm consumption (kwh) . 11,019 10,421 9,950 8,845 8,250 7,124 6,813 6,268 5,997 5,117
Rated generating capacity (kw)
Hydrommemeees © 0 v nn 467,000 467,000 467,000 467,000 467,000 467,000 280,000 281,000 201,000 201,000
SIEAM « sosvsnins siiea sommsn 1 & 1,057,000 907,000 807,000 807,000 682,000 532,000 537,000 537,000 537,000 452,000
Internal combustrion ............. 111,885 111,500 111,500 111,500 111,500 113,000 96,100 62,150 62,150 41,150
Total ... 1,635,885 1,485,500 1,385,500 1,385,500 1,260,500 1,112,000 913,100 880,150 800,150 694,150
Seasonal gross system peak load (kw) .. 1,290,900 1,175,000 1,089,000 1,066,000 956,000 918,000 862,000 756,500 696,100 539,500
Pole miles of line excluding urban distribution system
72k and higher cocoe pvms e 5,068 4,920 4,864 4,634 4,488 4,488 4,395 4,182 3,870 3,610
Under Tk « aiemmsm s s - 72,802 72,271 71,965 71,632 71,353 70,948 70,327 69,852 69,420 68,580
OPERATIONS—GAS SYSTEM (Gas volumes at 14,65 psia)
Customers at December 31 ... ........ 164,902 157,416 150,658 145,498 142 364 137,534 129,932 122,019 113,584 105,252
Gas sold (Thousands of Mcf) .......... 113,998 109,356 107,187 99,309 88,697 84,485 71,562 67,835 61,519 51,646
Average yearly residential
consumption (Mcf) ................ 179 197 185 188 188 180 183 182 189 167
Degree days deficiency (Regina) ....... 10,012 11,543 10,936 11,483 11,170 10,254 10,888 11,380 11,573 10,635
*Maximum daily consumption (Mcf) . ... 543,410 539,240 522,440 487,240 447,030 421,980 370,670 360,880 318,540 266,880
Miles of pipeline in service
Qathering s s veee vl 2 des dica 480 480 458 455 444 443 412 410 400 350
Transmission and laterals . .. ... ... 4,691 4,486 4,052 3,811 3,417 3,354 3,101 2,787 2,550 2,400
DISHBUHON < aios cvmm sasmn wmmes 2,691 2,527 2,336 2:217 2,107 2,012 1,896 1,769 1,649 1,549
AVERAGE MONTHLY EMPLOYEES ....... 2,524 !'2.453 2,420 2,464 2,461 2,597 2,701 2,779 2,789 2,787

*Previous ta 1967, these figures are maximum daily production.

















