
























Major accounting policies 

I 
Consolidation - The consolidated financial 
statements include the financial position and operating 
results of the three wholly-owned subsidiaries of the 
Saskatchewan Power Corporation. 

Customer Capital Contributions and Revenue 
Prepayments - Capital contributions are required 

i from those customers from whom estimated revenue 
will indefinitely and beyond the estimated life of the 

1 facilities required to serve such customers, be no - greater than the estimated cost, taking into considera- 
tion the capital contribution received, of providingsuch 
service. Capital contributions are classified as Con- 
tributed Surplus on the Corporation's Balance Sheet. 

Non refundable revenue prepayments are required 
from customers in those instances where estimated 
revenues to be received from such customers will be 1 deficient for a part of the estimated life of the facilities 
required to serve such customers. Revenue 
prepayments are amortized into income over an ap- 
propriate period. 

Depreciation - Depreciation is calculated on a 
straight-line estimated service life basis for the various 
classes of property except for gas production and 
gathering systems for which the unit-of-production 
method is used. Estimated service lives of the major 
assets are as follows: 

i Electric System 

.(I .. . . . . . . . .  . . . . . .  
Generation 

Hydroelectric 50 years 
Thermal . . . . . . . . . . . . . . . . . . . . . . . . . .  30 years 

Transmission 
. . . . . . . . . . . . . . . . . . . . . . . . . . . .  e . . . . . . . . . . . . . . . . .  

Lines 40years 
Switching stations 30 years 

Distribution - 
Oil fields . . . . . . . . . . . . . . . . . . . . . . . . .  20 years 
Rural and urban overhead . . . . . . . . .  30 years 

Gas System 
Transmission lines . . . . . . . . . . . . . . . . . . .  50 years 

Distribution systems.. . . . . .  25-40 years 

Depletion of Gas and Coal Properties - Depletion of 
gas and coal properties is calculated using the unit-of- 
production method based on estimated remaining 
recoverable gas and coal reserves and the unamortized 
costs of those reserves. 

Gas and Coal Exploration Costs -The Corporation 
and its subsidiary Many Islands Pipe Lines Limited 
follow the full cost method of accounting for the ac- 
quisition cost of gas and coal in place and exploration 
and development costs. All costs are capitalized and 
form part of plant in service. The annually determined 
depletion rates reflect additions to accumulated costs 
and estimated remaining recoverable reserves. 

~ o r e i ~ n  Exchange on Long-Term Debt - All long- 
term liabilities payable in foreign currencies are 
translated into Canadian dollars at rates of exchange 
prevailing at each year end. Translation gains or losses 
are amortized to income over the remaining term of 
each obligation and the recorded liability is decreased 
or increased accordingly. 

Amortization of Debt Costs and Gains - Unamor- 
tized debt discounts and expenses applicable to ad- 
vances received from the Province of Saskatchewan 
are charged to income in equal annual amounts over 
the period of the maturity of the debt. 

From time to time the Province of Saskatchewan 
cancels, before the maturity thereof, Province of 
Saskatchewan debentures held as investments in sink- 
ing funds for the repayment of such debentures. Ad- 
vances from the Province to the Corporation which 
were initially financed by the cancelled securities are 
repaid and the difference between the book value and 
par value of the cancelled debentures is amortized into 
income on a yield basis over the remaining term of the 
debentures cancelled. 

Superannuation - The Corporation's financial 
obligations for the superannuation of its employees are 
legislated in Sections 35 and 36 of the Power Corpora- 
tion Superannuation Act. The Corporation meets its 
employee pension obligations on a current basis by 
paying into the Power Corporation Superannuation 
Fund and the Canada Pension Plan an amount equal to 
6% of wages and salaries as defined for pension pur- 
poses. 






























