


















































































Exploration and Development Costs 

The costs of acquiring unproved Properties and drilling exploratory wells are deferred until the properties are evaluated and deter- 
mined to be either productive or nonproductive, at which time they are charged to expense. Other exploration costs are charged 
to expense as incurred. Costs of acquiring unproved properties aggregating $3,155,000 have been deferred at December 31. 
1980. Costs deferred at December 31.1979 were $2,202,000 of which $871.000 have been expensed for RRA purposes in 1980. 

Estimated future costs todevelop proved reserves are deducted in the RRA valuation of proved reserves. Subsequent revisions to 
estimated future development costs are included in revisions to reserves proved in prior years. Other development costs are 
charged to expense when related proved reserves are recognized. 

Purchase and Sales of Proved Reserves 

Differences, when not significant, between the consideration paid or received and the RRA valuation of proved reserves purchas- 
ed or sold have been included in RRA operating results in the periods that the transactions occurred. In 1979, the purchase of pro- 
ved reserves in Utah resulted in a significant excess of RRA valuation of proved reserves purchased over the purchase price paid. 
At December 31, 1979, the Company deferred $30,821.000 of such excess, which will be brought into the RRA summary of opera. 
tions over the life of the reserves purchased. 

Production and Funds Flow 

Under RRA, because earnings are recognized when proved reserves are discovered and as the RRA valuation of proved reserves 
changes, no earnings are reported when oil and gas are produced. Consequently. RRA earnings may differ substantially from 
funds generated or required by current exploration, development and producing operations. 

Income Taxes 
The provision for income taxes has been calculated separately for Canada and the U.S. using the income tax rates as 
calculated after making provision for the tax base for oil and gas properties, deductions for depletion and provisions for non- 
allowable royalties. Petroleum and Gas Revenue Taxes and other expenses. 

The RRA presentation as at December 31.1980 and 1979 is made up of Table 4 -Summary of Oil and Gas Producing Activities 
and Table 5 - Summary of Changes in the Present Value of Estimated Future Net Revenues from Proved Reserves. 

Reflected in these tables is the present value of reserves added during 1980 by field discoveries and extensions amounting to 
$52.354.000 at a capital cost of $35,964,000, The significant effect on valuation of reserves proved in prior years by applying NEP 
scheduled oil prices rather than year-end prices is reflected as $27,370,000. The erosion of value attributable to the imposition of 
the 8% Petroleum and Gas Revenue Tax amounts to $13,821,000. A downward engineering revision of the Utah reserves. pur- 
chased in 1979, makes up approximately $20 million of "Other" revisions. Each of these significant occurrences has combined to 
create a net (RRA basis) loss of $464.000 from the Company's oil and gas producing activities. 

Management's Discussion and Analysis 

Under RRA, operating results are determined based upon additions to proved reserves from new field discoveries and extensions 
and revisions to the RRAvaluation of reserves proved in prior years and upon costs incurred in exploration and development ac. 
tivities. The additions to proved reserves from new field discoveries and extensions could vary significantly from year-to-year, 
depending upon the number and success ratio of exploratory and development wells drilled and the estimated reserves 
discovered. 

The RRA valuation of future net revenues is based on year.end prices, adjusted only for fixed and determinable contractual 
escalation. Any price increases, net of increases in lifting costs, on proved reserves is included in RRA earnings when the in- 
creases occur. The estimated future net revenues are after deducting estimated future lifting costs and future recompletion and 
development costs. both based on comparable prices in effect at December 31, 1980. 

The Company cautions against projecting future RRA results on the experience in 1980 and 1979. RRA seeks to reflect events 
relating to exploration and development as they occur; whereas under generally accepted accounting principles, the impact of 
such events, are reported over many future years. A number of years may lapse, however, between incurring costs and knowing 
the economic results of the expenditures, Information about reservoir characteristics may significantly change previous 
estimates of proved reserves and their valuation. 

All of these uncertainties should be considered in reviewing the RRA data. Future RRA results will depend on the outcome of the 
Company's exploration and development programs and the matters discussed in the preceding paragraphs. 





PAGE PETROLEUM LTD. 

LAWTON L. CLARK 
President, Page Petroleum Ltd. 
Amarillo, Texas 
ALEX S. CATHCART 
Senior Vice-President 
Page Petroleum Ltd. 
Calgary, Alberta 
C.D. GOULD 
Geological Consultant 
Calgary, Alberta 

DIRECTORS 

FRED HEMMING 
President, Bankton and Associates, 

Management Consultants Ltd. 
Calgary, Alberta 
HARRY A IRVING 
President, Irving Industries 
(Irving Wire Products Division) Ltd. 
Calgary, Alberta 
BRIAN G. McCOMBE 
Barrister and Solicitor 
McCombe Cameron 
Calgary, Alberta 

OFFICERS PAGE PETROLEUM LTD. 

LAWTON L. CLARK, President 
ALEX S. CATHCART, Senior Vice-President 
LYLE F. WIDDIFIELD, Vice-President Finance 
GEORGE E. PATEY, Vice-President Production 
BRIAN G. McCOMBE, Secretary 
WILLIAM R. HARRISON, Controller 

OFFICERS PAGE PETROLEUM INC. 

ORlN C. CRANE, Executive Vice-President 
JACK C. BENDLER, Vice-President Operations 
F.E. DIGERT, Vicepresident Exploration 
J.R. PENDLETON, Treasurer and Assistant Secretary 
















