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Common shares registered in the names of:

— Noranda ............... 3,413,017 — 48.71%
— 1,632 other Canadians ... 3,200,428 — 45.68%
— 7850thers ............. 392979 — 561%

Pamour Porcupine Mines, one of the Noranda Group of
Companies, was incorporated in 1934 under a Federal charter
for the purpose of producing gold and other by-product
metals from natural mineral deposits. The name Pamour
derives from two early prospectors in the Porcupine area of
northern Ontario, La Palme, who discovered gold on the
property before World War |, and D'Amour, who bought
contiguous claims and became his partner.

Production at the No. 1 Mine began in May 1936, with a
mill designed to treat 500 tons of ore per day. Since the late
1960's, Pamour has acquired, by purchase or lease the
mineral rights and some physical assets associated with a
number of former producing mines, including properties still
remembered as the “Hallnor”, "Aunor”, “Delnite”, "“Buffalo
Ankerite”, “Mclintyre”, “Coniaurum”, “Hollinger”, "Ross",
“Porcupine Peninsular’, “Gold Hawk", "“Young-Davidson”,
and “Matachewan Consolidated”.

Exploration, development, or mining work was continued
on most of these properties in 1982. Ores are transported to
and treated in two large concentrating plants, the No. 1 and
the Schumacher mills, with a combined capacity in excess of
5,500 tons per day.

Pamour operations employ some 1,000 persons and thereby
contribute substantially to the support of the Timmins-Porcupine
area with its population of 47,740.
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DIRECTORS' REPORT TO SHAREHOLDERS

This 49th Annual Report includes the audited financial statements of the Company,
for the year ended December 31, 1982, information and statistical data regarding operations,
metal markets, development projects, property location maps and other matters of interest
to shareholders.

The year was a difficult one as the prices for the products produced continued to decline
through the first 6 months and the economy of the country weakened. In June, the price for
gold reached a low of C$360 per ounce. The average price realized for the gold produced in
1982 was $460 per ounce compared to $637 per ounce in 1981, and short term loans were
increased. To reduce operating losses during the first two quarters of the year, unprofitable
sectors of the operations were suspended, the workforce was reduced, controls were tightened,
grades of ores mined were selectively increased and stress was placed on increasing
productivity.

The response of our employees to the strains of that period was gratifying. By the third
quarter, the grades of ores produced had increased by 11% over the first half, productivity
had increased by 13% and total costs were reduced by 6%. The first quarterly profit since
September, 1981 was achieved and earnings continued to improve through the fourth quarter.

However, the encouraging results in the second half of the year did not offset the losses
incurred during the first two quarters and there was an overall loss from operations of $913,000
compared to earnings of $672,000 for 1981. The net loss, including our share of losses of
associated companies and interest on the short term loans, less investment income, was $1.3
million compared to a loss of $11.8 million in 1981.

No dividends were paid during the year.

OPERATIONS SUMMARY
— Production — Earnings — Employees

1978 1979 1980 1981 1982
Ores mined and treated .. — '000 tons 2,000 1,702 1,826 1,758 1,637
Production in concentrate and bullion —
Gold —ounces .... 161,372 136,964 113,809 103,232 119,523
Silver —ounces .... 71,500 48,300 486,520 44 840 49,770
Copper —'000 Ibs. ... 3,753 3,409 3,808 3,451 702

Ores and concentrates
treated for others

on a toll basis —tons ....... — 35,320 133,760 147,400 170,010
Revenue from production — $000 ...... 38,808 56,222 78388 65787 56,108
Net earnings (loss) — $000 ...... 5,199 9,553 7,880 (11,770) (1,303)
Average number of employees Q77 1,022 1,100 1,278 1,019
Payroll and Benefits — %000 ...... 17,472 21584 27937 34,845 31,695
Supplies and services — $000 ...... 14,142 16,717 30,718 36,423 31,491

Ore production was from five underground mines plus some surface mining. The capacity
available in the two processing plants was used to treat additional ores and concentrates from
other shippers on a toll basis. This ‘custom’ business made up 9% of the total ores treated.




METAL MARKETS

Gold, silver and copper prices continued to fall until mid year, but recovered during

the second half of 1982.
GOLD

Western World Balance — ‘000,000 Troy Ounces

Supply — Mines: ... ... ...
— Communistbloc ......... ... ... . ... .....
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1980 1981 1982 1983
Year Year Est. Est.
30.3 30.9 30.5 31.7
2.9 9.1 8.0 8.0
(7.4) (83) (6.0) (0.8)
25.8 31.7 325 38.9
16.5 26.8 25.1 28.3
7.5 7.9 7:6 6.7
24.0 34.7 32.7 35.0
1.8 (3.0) (0.2) 3.9

Continued purchasing by central banks and stronger industrial consumption for jewelry
in Europe and for small bars in the Far East eliminated the surplus previously anticipated

for 1982.

The price fell from U.S. $400 in January to U.S. $300 per ounce in June under the
continuing dominant influence of very high real interest rates. During the second half, a less
restrictive monetary policy in the United States and lower interest rates coincided with
growing concern about liquidity problems in some developing countries, and the price
recovered to U.S. $450 at the year end and to U.S. $500 in January, 1983. The average
London second fix for 1982 was U.S. $375.79 per ounce, compared with U.S. $459.71

in 1981.

(Londen Second Fix in U.S.$/Troy Qunce)
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SILVER
Western World Balance — 000,000 Troy Ounces

1980 1981 1982 1983

Year Year Est._ Est_.
Supply — Primary ... .. 269 270 270 294
—Secondary ........ .. 270 148 130 145
— RS ESHOCKPIE] ol o vns oo s ki i fae, ke =, 2 = e
OTAl S UPDI Ve 5 s oo e 5o ) & P s T s 539 420 400 439
Consumption ............. ... i 380 383 385 430
Surplus . ... 159 37 15 .

Lower supplies reflecting reduced secondary production in the past two years and no
sales from the United States Government's stockpile in 1982, with modestly increasing
consumption, indicate a declining surplus for the third consecutive year.

Although more volatile, the silver price followed a pattern similar to that set by gold,
falling from U.S. 88 to U.S. $5 per ounce during the first six months of 1982 and then
recoveringto U.S. $11 attheyearendandto U.S. $14 in February, 1983. The average Handy &
Harman price for 1982 was U.S. $7.95 per ounce compared to U.S. $10.52 the previous year.

OTHER INTERESTS
Canadian Arrow Mines Limited (46%)

Under terms of a February, 1980 agreement between Pamour and Canadian Arrow,
Pamour mined some 80,100 tons averaging 0.06 ounce of gold per ton from a small open pit
and trucked this to the Pamour No. 1 mill for processing. The operation was suspended in June
duetothelow grade. Tothattime, a total of some 276,900 tons at a grade of 0.054 ounce of gold
per ton had been mined since the operation commenced. The remaining mineral inventory is
being re-evaluated to determine its viability.

Mining Corporation of Canada Limited (25%)

Pamour acquired a 25% interest in this mining services contracting company in 1974.
While intended mainly to service the Noranda Group of Companies, Mining Corporation has
taken outside contracts for mine development, construction and equipment installation in
Canada and the U.S.A.

The generally poor economic conditions in 1982 led to a marked reduction in mine
development expenditures and the forced closure of most of Mining Corporation’s contracts
with a consequentdecline in gross revenues for the company. Retrenchment was required and
this was done with a reduction in the workforce from 225 employees in April to 19 at year
end. Late in the year, a contract for the supply, transportation and erection of a modular mill for
Muscocho Explorations was negotiated.

OUTLOOK

Through 47 years of continuous, uninterrupted production of gold from low grade ore
sources in the Porcupine Area of northern Ontario, Pamour has earned a commendable
reputation for survival in the face of adversity. By drawing from a number and variety of mine
sites, the ratio of tons treated per ounce of gold produced was reduced to 13.6 in 1982 as
compared to 17 tons per ounce in 1981. The current target is to further reduce that 'tons per
ounce' ratio in 1983.



The average February, 1983 price for gold in Canadian funds has reached $603 as
compared to the average price of $460 per ounce realized for gold sold in bullion and
concentrates in 1982. The Canadian dollar is unlikely to strengthen relative to the U.S.
currency in which gold is traded. Real interest rates, while still high, have declined inresponse
to the general weakness of the economies of most of the trading countries of the world.
Therefore, the current supply vs demand for gold is likely to keep the average price at or above
the current level.

Pamour's mineral inventory is scattered over a sizeable area which includes the mine
workings of at least 10 former gold producers whose operations were terminated more than 12
years ago when economic cutoff grades were substantially higher because of the gold prices
then prevailing. Although that inventory has been somewhat depleted in the past two years, we
believe that an aggressive exploration and development program, extending from current
underground and surface workings, should adequately replace the reserves needed within the
next three years.

The response of all employees to the serious challenges of 1982 has strengthened
determination to approach 1983 with confidence and from a stronger starting position than
existed one year ago. Management development programs, with full workforce involvementin
the planning and decision making, will continue to focus on safe working practices toward a
healthy 40% reduction of the injury frequency; a further increase in productivity by regular and
systematic review of work methods; the close control of both operating and capital
expenditures in order to reduce borrowings; increased on-site exploration and development
and improved utilization of ore sampling, assaying and treatment facilities to generate
increasing revenue from the testing and processing of outside ores and concentrates on a toll
basis.

A dedicated management team with a loyal, knowledgeable and effective workforce
constitutes the strength of Pamour. On behalf of the Directors and Officers, | wish to express
appreciation to all our employees for their positive contribution during the year in maintaining
Pamour as a viable and important part of the gold mining industry.

On Behalf of the Board

J. M. Gordon
President.

Toronto, Ontario
February 16, 1983



GENERAL MANAGER'S REPORT TO THE SHAREHOLDERS

Operations

The declining markets for all metals, and the consequent price squeeze, necessitated that
extreme measures be taken to implement the inherent but sometimes elusive flexibility of Pamour to
achieve maximum economic utilization of its widespread mineral resources. As the severity of the
survival issue became apparent, the appropriate steps were taken to convert from a high throughput of
very low grade material to the treatment of a lesser tonnage of somewhat better grade ore and thus
improve the revenue per ton while controlling costs downward.

Operations at the No. 2 Mine were suspended and production from the copper zone in the
Schumacher mine was terminated because the gold content of the material from both sources was
lower than anticipated. Efforts to achieve an increased production of better-than-average grade
material from the underground development of the Timmins mine were encouraged. Continuation of
the modular training program with emphasis on occupational health, safety, good work habits and
regular attendance contributed to improvements in productivity. Altogether, these programs resulted
ina22% improvementin the average grade of the ores treated: from .069 ounce of gold per tonin 1981
to.084 ounce pertonin 1982; a 16% increase in gold produced; a 19% improvement in productivity; an
11% reduction in minesite payroll costs; and warehouse inventory values were controlled downward by
$1.65 million.

Ore production was resumed from open cast surface mining on the Timmins Property and
continued throughout the year from 5 underground mines: the No. 1 Mine, the No. 3 Mine, the Ross
Mine, the Schumacher Mine and the Timmins Mine.

Materials treated on a toll basis for othersincreased from 147,400 tons in 1981 to 170,000 tons in
1982.

Exploration and Development

With some 23,000 acres of mineral rights, 70% of which are in proximity to the producing
properties in the Porcupine Area, work in 1982 was focused on the preparation of known reserves with
stope definition drilling to improve grade control and to maximize mining efficiency.

Mineral Inventory

The proven mineral inventory was reduced to 2,725,000 tons averaging 0.10 ounce of gold per
ton by the deletion of 1,126,000 tons from the inventory due to suspension of operations at the No. 2
Mine, the Schumacher copper zone and the Canadian Arrow property. Inventory at the other operating
sites was maintained. The probable and possible mineral inventory contains an additional 6.11 million
tons averaging 0.097 ounce of gold per ton as compared to 7.26 million tons of a lower grade one year
ago.

General

Total tons mined were 7% less than in 1981 but the average grade of the ores treated increased
to 0.084 ounce of gold per ton, the best since 1979. Further improvements have been made in the
tailings disposal areas and in the crushing plants.

Through the last half of the year, injury frequency declined and the average frequency for the
year was approximately 17% lower than the average for the Ontario gold industry.

The workforce was reduced in size from 1,268 at the end of 1981 to 978 at the end of 1982.
Productivity improved from 5.2 to 6.2 tons per manshift.

The efforts, ideas and cooperation of all employees has been particularly important during this
very difficult year. | wish to record my thanks for their consideration.

W. W. Holmes
General Manager.

Toronto, Ontario
February 16, 1983



PRODUCTION STATISTICS, DEVELOPMENT AND PROVEN MINERAL INVENTORY FOR YEAR 1982

PAMOUR PORCUPINE MINES, LIMITED

Mines No. 1 No. 3 Schumacher Ross Timmins Others* Totals
Mill Sites No. 1 Schumacher 1982 1981
Ores milled — tons (000's) 627.9 732 333.4 252.4 233.3 116.8 1,637 1,758
Average rate per day — tons 1,720 201 913 692 639 320 4,485 4,818
Ore grade

Gold — oz/ton 0.078 0.136 0.076 0.096 0.093 0.058 0.084 0.069

Copper — % — —_ 0.060 0.120 - — 0.073 0.119
Gold in bullion & concentrate — 0Z. 44 387 8,890 21,806 20,147 18,529 5,764 119,523 103,232
Copper in concentrate — tons — - 140.0 2110 — — 351.0 1,725.4
Silver in bullion and concentrate — OZ. — — 13,135 36,635 — — 49,770 44,840
Mill Recoveries

Gold - % 88.5 — 84.2 — - - 87.3 85.3

Copper - 9% — — 65.4 - — — 65.4 82.4
Employees at year end — No. 341 67 346 92 130 2 978 1,268
Productivity — per manshift — tons 7.4 4.0 3.4 11.3 6.5 359 6.2 5.2
Development — drifts and raises — ft. 1,132 133 1.701 1,814 677 25 5,482 13,471
Stope preparation — ft. 17,127 2,601 1,930 1,212 4,925 324 28,119 26,197
Diamond drilling — ft. 35,663 5,455 17,385 28,812 21,193 732 109,240 153,097
Proven Mineral Inventory
(at December 31)

Tons — 000's 1,264 295 210 668 288 2.725% 3,735

Grade — gold — oz/ton 0.080 0.150 0.101 0.104 0.130 0.100 0.082

*Others includes the No. 2 Mine,Caﬁadian Arrow and Romfield pfoperties.

**The reduction is due to deletion of mineral inventories for No. 2 Mine, Canadian Arrow and the Schumacher copper zone.




PAMOUR PORCUPINE

(Incorporated unde

BALANCE SHEET AS

ASSETS
1982 1981
(in thousands)
$ $
Current Assets
Cashin . o L i 5 5 5 it 5 Bt 2 S UG 5 5 SR 4 ST T DR 12 248
Bullionand concentrates . ...t 12,139 9,878
Accountsreceivable .. ... ... ... 332 145
Stores — at CoSt .. ... 2,663 4,316
Prepaid expenses and deposits ... 169 335
15,315 14,922
Iovastments [BBSR) : s ¢ 5 v o i w5 s 5 semm = s b s s s & 10,085 11,424
Fixed Assets
Plant, buildings, equipment and townsite — atcost .............. 26,099 24,121
Accumulated depreciation ... ......oeis s sens @ 28w § 8 dues 8 g 12,991 11,195
13,108 12,926
Mine properties — at cost, less amortization ................... 183 275
Deferred development — at cost, less amounts written off ....... 6,986 5,268
20,277 18,469
45,677 44,815

AUDITORS' REPORT TO THE SHAREHOLDERS

We have examined the balance sheet of Pamour Porcupine Mines, Limited as at December 31,
1982 and the statements of loss, retained earnings and changes in financial position for the year then ended. Our
examination was made in accordance with generally accepted auditing standards, and accordingly included such
tests and other procedures as we considered necessary in the circumstances.

In our opinion, these financial statements present fairly the financial position of the company as
at December 31, 1982 and the results of its operations and the changes in its financial position for the year then
ended in accordance with generally accepted accounting principles applied on a basis consistent with that of the
preceding year.

February 10, 1983 Coopers & Lybrand
Toronto, Canada Chartered Accountants



MINES, LIMITED

the laws of Canada)

AT DECEMBER 31, 1982

LIABILITIES

1982 1981
(in thousands)
$ $
Current Liabilities
ACCOUNTS DAVABIE ... o vorios v vt & ot st & 5 i 5 5 5hss & ¥ 50058 5 3 sisomh 11,051 8,105
Loan payable —unsecured . . ... e — 7,187
Due to associated companies —
Securedloan(note 3) . ... ... ... 19,450 —
Linsecured l0aNS: = cur & ¢ cmy « omos @ 5 i © 5 seres 5 SRouss = o s — 10,550
{77z (o F= = TaToTe | B g 1 o< R ey g e 229 605
Income and productiontaxes .......... . ... .. i 305 84
31,035 26,531
Taxes Provided Not Currently Payable ... ......................... 3,349 5,688
Provision for Redundancy ............ ... .. . . . .. 1,080 1,080
35,464 33,299
SHAREHOLDERS' EQUITY
Capital Stock
Authorized —
Unlimited number of common shares without nominal or par value
Issued and fully paid —
7,006,424 cOMMON SNATES . .. ..ot 8,492 8,492
RetaiNed EAmMINGS : : o0 2 : sons s 5 ehs ¢ 5amm 5 £ 5000 b 09090 § 5 Sen § & e 1,721 3,024
10,213 11,516
45,677 44,815
SIGNED ON BEHALF OF THE BOARD
WWMM_——
The Rt. Honourable Roland Michener J. M. Gordon
Director Director



STATEMENT OF LOSS

FOR THE YEAR ENDED DECEMBER 31, 1982

Revenue

Gross value of bullion and concentrates produced ..............

Less: Treatment and marketing costs

Expenses

Cost of production ..........
Rovalties ..................
Administration .. ............
Depreciation and amortization
Exploration and development

Provision for employee deferred profit sharingplan .............

(Loss) Earnings from Operations

Investment Income (expense)
Gain on sale of investments
Dividends from associated companies
Dividends from other companies

Share of (loss) earnings in associated company ................

Interest — short term

(Loss) Earnings Before Taxes and Extraordinary ltem ...............

Income and Production Taxes Recoverable
(Loss) Earnings Before Extraordinary ltem

Extraordinary ltem — Ontario Mine Project — Park City, Utah ... ... ..

Net (Loss) for the Year ..........

Earnings (Loss) Per Share — Before Extraordinary ltem . ... ... ... ..

(Loss) Per Share — After Extraordinary ltem

STATEMENT OF RETAINED EARNINGS
FOR THE YEAR ENDED DECEMBER 31, 1982

Balance — Beginning of Year

Net loss for the year

Dividends (including stock dividends of $23,000) ...............

Balance — Endof Year . ... ... ...

10

1982

1981

(in thousands; except
per share data)

$ $
58,001 68,604
1,893 2,817
56,108 65,787
51,276 57.271
445 934
634 524
2,501 1,949
2,139 4,395
26 42
57,021 85,115
(913) 672
- 2.721
1,010 1,363
4 11
(1,339) 165
(2,215) (1,510)
(2,540) - 2,750
(3,453) 3,422
2,150 412
(1,303) 3,834
- (15,604)
(1,303) (11,770)
(.19) $ .55
$ (19) $(1.68)

1982 1981

(in thousands)

$ $
3,024 15,845
(1,303) (11,770)
1,721 4,075
— 1,051
1,721 3,024




STATEMENT OF CHANGES IN FINANCIAL POSITION
FOR THE YEAR ENDED DECEMBER 31, 1982

Source of Funds

Provided from operations

(Loss) earnings before extraordinary item .......... ... ... ....

Items not affecting working capital —

Depreciation and amortization . .......... ... .........
Share of loss (earnings) in associated company .......
Gain on saleofinvestments ... ¢ cucu v v v v v oo« s
Taxes provided not currently payable ................

Proceeds on sale of investments . .......... .. ... .. ... . ... ... ...
Proceedsonsaleoffixedassets ......... ... ... ...,

Extraordinary item — working capital deficiency ...................

Use of Funds

Deferred development expenditures . ...... ... .. ... .. .. . . . . . .....
Additions to fixed assets and mining properties ....................
Investment in associated companies ... .c.c.cioin i vavin e ve s s
Cashdividends .. ...

Reduction of notes payable .. ........ ... .. . . . ...

Decroase:in Working Captal .. . .coni s vvon s o oman 00505 5 5000 = o sionee

Working Capital Deficiency — Beginningof Year . ................ ..
Working Capital Deficiency — EndofYear ........................

11

1982 1981
(in thousands)
$ $
(1,303) 3,834
2,501 1,949
1,339 (165)
- (2:721)
(2,339) 3,669
198 6,566
- 3,354
95 157
inedl 874
293 10,951
2,289 10,117
2,115 7,450
— 2,245
- 1,028
= 597
4,404 21,437
4111 10,486
11,609 1,123
15,720 11,609




NOTES TO FINANCIAL STATEMENTS
FOR THE YEAR ENDED DECEMBER 31, 1982

i

2.

Accounting Policies

(a)

(b)

(c)

(d)

Bullion and concentrates
The company records as revenue the estimated realizable value of bullion and concentrates
awaiting settlement, in transit and on hand.

Depreciation and amortization

Depreciation of plant, buildings, equipment and townsite, and amortization of mine properties
are provided at rates designed to write off the capital costs associated with each mine over its
estimated productive life. Generally, the straight-line method is used. Development
expenditures are written off as incurred, except where they represent start-up costs on major
new projects. These development expenditures are deferred until the properties are brought
into production, at which time they are amortized on a unit of production basis, or until the
properties are abandoned, at which time they are written-off.

Investments
Investments in companies in which the company has significant influence are accounted for by
the equity method. All other investments are carried at cost.

Taxes

The company provides for income and production taxes by the tax allocation method. Under
this method, timing differences between reported and taxable income (related primarily to
claiming capital cost allowances and deferred development expenditures for tax purposes in
excess of amounts written-off in the accounts) result in the provision for taxes which are not
currently payable.

Potential tax savings arising from losses incurred are not reflected in earnings in the year they
arise unless there is virtual certainty that they will be realized. Federal investment tax credits
are recognized as a reduction in the provision for income taxes in the years in which such
credits are claimed for tax purposes.

Investments

1982 1981
(in thousands)
$ $

Shares in associated companies — at cost (quoted market value
— 391 093 000: 1981 — $24AT1BIQ00) : ¢ i v v som e v & amses @ & . 9,610 9,610

Shares in and advances to an associated company — at cost,
adjusted by the company's equity in income or losses since the

date of IRVASTMENT . . . v o o ccevene = sianine e o siss e 5 Gusiade § 5 0 £ 5 SEHH & 5 — 1,339
Other shares — at cost (quoted market value — $219,000; 1981
— BOET 000D 5 ¢ s « 5 svsve & o snesvss « isiais o ¢ Swars o adwia 6 % Eageis ¥ wiw 8 - 475 475

10,085 11,424

At December 31, 1982, the investments included 663,091 common shares of Noranda Mines
Limited with a quoted market value of $12,930,000 and 300,000 shares of Kerr Addison Mines
Limited with a guoted market value of $4,800,000.

Related Party Transactions
During the year, the company had business transactions with Noranda Mines Limited and with

certain of Noranda's subsidiary and associated companies. Transactions related to the processing
and sale of mine products were effected at rates set out in contractual agreements, such
agreements being similar to those commonly used in the industry. Purchases of operating supplies

1



were at normal market prices. Charges for management and data processing services were at rates
which closely reflect the actual cost of providing the services.

Details of 1982 and 1981 transactions are as follows:

1982 1981
(in thousands)
$ $
Smelting and refiningtolls ... ... ... .. 1,292 2,693
Sales COMMISSIONS . . o\t ot e et e e e e e e e e e 4 16
Purchases of operatingsupplies . . ... ... . . e 566 545
CRATGES fOFSEIVICES ...« « « suens o o opmece o o o & & 555008 5 £ Bl & 3 400 5 5 655 s s 537 513
Plirchases of fixad aSSelS: ... s v sies 5 o s v 1wk v 29 § 5 Sues 5 § S8 o 6 s — 4 507
Millin G Services provided : . s s 5 some o o dies & e & e & @ s 5 <o = 5 — 710

The company participates with Noranda and associated companies in a short-term investment
pool. Atthe year-end, the company was indebted through this pool to associated companies to the
extent of $19,450,000 (1981 — $10,550,000). Interest is charged or credited at market rates.

The loan is evidenced by a demand debenture in favour of Noranda, secured by a floating charge
on all the company'’s undertaking, property and assets.

Segmented Information

The company operates in what is considered to be a single industry, principally mining for gold and
other metals. Its products are sold mainly in Canada.

Capital Commitments
At December 31, 1982, authorized capital expenditures amounted to approximately $1,173,000.

13
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