




















































k n r  ta Broken and Bond Daalen 

Our Canadian economy has made considerable progress during the past few 
years and financial transactions are increasingly numerous and important. With the 
cooperation of the Bank of Canada, the chartered banks and a number of large in- 
vestment houses, a Canadian money market was organized last June, which is working 
efficiently and is already fulfilling a very useful r6le. Day-to-day loans on this market 
and call loans to brokers and bond dealers, against first class securities, are immedi- 
ately realizable assets and provide for banks a most suitable outlet for their surplus 
cash. 

Mortgage Loans 

For almost 100 years, mortgage loans were very strictly forbidden by the Bank 
Act. For various reasons, however, Parliament, a t  its last session, authorized the 
Banks to make certain loans of this type, to promote construction of new houses. These 
provisions have been in effect for a few months only and, as they involve for our 
banking system a radical innovation, we have made i t  a point to proceed with all ne- 
cessary caution in this field. 

We have received a great number of applications, all of which have been studied 
very carefully. Our commitments for these loans, after only a few months, are close to 
$800,000 and will soon reach a million dollars. You have already understood, of course, 
that the amount of $87,146 shown on our Statement a t  the end of October, represents 
only progress payments made to builders for work already completed a t  that time. 

Our investments amount to $87,742,931 as compared with $74,049,733 for the 
previous year, an increase of $13,693,198 which represents mainly new purchases of 
Government bonds. The higher level of these holdings reflects not only our increased 
deposits but also our firm policy to ensure for these deposits the maximum of se- 
curity and liquidity a t  all times. 

New investments, however, have not been confined to Government bonds and 
you will note that other securities, which include obligations of municipalities, religious 
institutions, manufacturing companies, etc., and which stood last year a t  $15,487,659 have 
now reached a figure of $19,212,298. Not only do these various investments bring to 
the Bank a substantial revenue but they also contribute to the general prosperity of 
Canada. 

Cash ASH 

Our cash assets, which are represented by the first five items on the Balance 
Sheet, stood a t  $46,766,941 as compared with $50,557,727 the previous year. This is a 
normal decline, since cash holdings naturally fluctuate considerably from day to day. 
There was, for instance, a decline of two and a half millions in the amount of cheques 
and other items in transit. Incidentally, however, this latter heading, as  a result of the 
recent amendments, does not include exmtly the same items as  in the past. 


































