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REPORT OF THE DIRECTORS

To the Shareholders:

Your Directors are pleased to report that, during
1956, net profits for the year amounted to $1,638,261
as compared with $1,451,080 a year previously.

Progress was made in consolidating the affairs of
several of the associated companies, and several mining
operations were brought into production during the
year. Additionally, other operations are expected to

commence production during 1957.

Frobisher Limited, during the past year, received
an amount of $1,585,000 through the sale of treasury
shares. Three mining operations, in which Frobisher
has varied interests, commenced operations during the
year. These are the Kilembe mine in Uganda, the
Rainville mine in the Val d‘Or district of Quebec, and

Northern Mining Company in Northeast Greenland.

Hoyle Mining Company Limited retained its hold-
ings of Opemiska Copper Mines (Quebec) Limited, and
increased shareholdings in Consolidated Sudbury Basin
Mines Limited and Consolidated Mosher Mines Limited.

Geoil Limited added substantially to the cil and gas
reserves of the Company through the drilling of ad-
ditional development wells in the Pembina, Westward
Ho, and Harmattan-Elkton fields in Alberta. Early in
1957 Geoil participated with Home Oil Company in
the drilling of two successful wildcat wells at Virginia
Hills and Swan Hills northwest of Edmonton. These

wells are considered important wildcat discoveries.

Earnings of Falconbridge Nickel Mines Limited were
down slightly from 1955 at $7,163,800 or $1.91 per
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share. Metal sales increased by $1,761,000 over 1955
to an all time high of $49,869,000. Dividends were in-
creased from $1.10 per share in 1955 to $1.20 in
1956. Ore reserves were increased by 5,412,000 tons
to a total of 45,259,000 tons.

Opemiska Copper Mines (Quebec) Limited earned
a net profit during the year of $2,575,274 after depre-
ciation and deferred development. Ore reserves are
now estimated at 4,697,480 tons averaging 3.44%
copper. Preparations have been commenced to increase
the capacity of the plant to 2,400 tons per day. By
the end of 1957 the first stage in the proposed expan-
sion to a daily rate of 1,600 tons should be completed.

Operations continued on a satisfactory scale at the
La Luz mine in Nicaragua and finances are being ar-
ranged to bring the Rosita Copper property into pro-
duction. Some delays in completion of the road from
La Luz to Rosita have been occasioned by heavy rains,
but otherwise production plans are progressing.

Messrs. A. E. Graver, G. F. Towers and G. T. N.
Woodreoffe have joined the Board and your Directors
welcome the addition of the broad knowledge and
financial experience of these new members.

Once again your Directors wish to acknowledge
the valuable services of the staffs and employees of

Ventures Limited and the associated companies.

On behalf of the Board,

) btirasn

Toronto, Ontario, President

May 6, 1957
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HOLDING AND EXPLORATION COMPANIES

Hoyle Mining Company Limited

Frobisher Limited

Consolidated Guayana Mines Limited

The Nipissing Mines Company Limited
The Tonopah Mining Company of Nevada

OPERATING AND DEVELOPMENT COMPANIES

HYDRO PROJECTS

BASE METALS
Nickel, Copper
Zinc, Lead, Silver . ..

Silver, Lead, Zinc
Copper, Zinc, Gold . ...

Copper, Gold
Copper, Lead, Zinc
Copper, Gold

Lead, Zinc, Copper, Silver .
Lead, Zing, Silver, Gold ...
Lead, Zinc
Tin

OIL AND GAS

IRON PROPERTIES

RARE MINERALS
Urenium . .................

Columbium, Phosphate
Lithium

INDUSTRIAL MINERALS
Magnesium, Calcium, etc.
Nepheline syenite
Rutile, Zircon

PRECIOUS METALS

Silver, Cobalt .............

.Underground development

.. Producing

. .Producing

Survey ond engineering studies

Producing
Producing

Producing

Exploration and producing
(through Amulet-Dufault)

Producing
Being prepared for production
Underground development
Producing

Producing
Producing
Being prepared for production

Exploration

Being prepared for production .........

Underground development
Producing
Producing

Exploration
Exploration
Producing

Exploration and producing

Partly developed properties

Proven ore

Developed ore and exploration
Developed ore

Exploration

Producing

Producing

Producing
Producing

Producing
Producing

Underground development .............
Ore blocked out by drilling
Producing

RESEARCH AND METALLURGICAL PRODUCTS
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Metallurgy and power projects ..........
Production of metal castings, alloys
Custom assaying, mill tests, research

Production of metals and chemicals

Northwest Power Industries Limited

Falconbridge Nickel Mines Limited
New Calumet Mines Limited
United Keno Hill Mines Limited

Lake Dufault Mines Limited

Opemiska Copper Mines (Quebec) Limited
Consolidated Sudbury Basin Mines Limited
Joliet-Quebec Mines Limited

Kilembe Mines Limited, Uganda

. .Appalachian Sulphides Inc., Vermont

Rainville Mines Limited
Rosita Mines Limited, Nicarogua

. .Seal Lake, Labrador (Frobisher Limited)
.Ore Knob, North Carolina (Appalachian

Sulphides Inc.)
Chavin Mines Corporation, Peru
Eureka Corporation Limited, Nevada
Northern Mining Co., Greenland
Associated Tin Mines (South West Africa) Limited

Seaoil Limited, Peru

Lake St. Clair Gaosfields Limited
Trans-Border Qils Ltd., Alberta
Geoil Limited

Canada Iron Mining Limited
Michipicoten Iron Mines Limited

International Ranwick Limited
Sukulu Mines Limited
LaCorne Lithium Mines Limited

Dominion Magnesium Limited
American Nepheline Limited

Metal Recoveries Pty. Limited, Australia
(International Titanium Corporation)

Giant Yellowknife Gold Mines Limited
Coniaurum Mines Limited

Canadian Malartic Gold Mines Limited

La Luz Mines Limited, Nicaragua

Connemara Mine, (Frobisher Limited) S. Rhodesia

.Consolidated Mosher Mines Limited

Akaitcho Yellowknife Gold Mines Limited
Nipissing-O’Brien Mines Limited

Quebec Metallurgical Industries Lid.
Fahralloy Canada Limited

Lakefield Research Limited

Metal Hydrides Incorporated
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ESTABLISHED PRODUCING COMPANIES

FALCONBRIDGE NICKEL MINES LIMITED

Qutstanding Ventures
CAPITALIZATION  Common Shares . el 3,756,272 1,924,054 51.22%
LOCATION Mines, mills and smelter in Sudbury District, Ontario.
Refinery at Kristiansand S., Norway.
FINISHED Electrolytic nickel, copper and cobalt, nickel sulphate, refined platinum, palladium, iridium,
PRODUCTS rhodium, ruthenium, silver, gold and liquid sulphur dioxide.
Gross metal sales and
Tons Treated other operating revenues
Total to December 31, 1955 __ 17,912,083 $301,310,273
Year ended December 31, 1956 . e 1,890,676 49,869,386
19,802,759 $351,179,659

© MILLIONS OF DOLLAR
m : : =

CURRENT DEVELOPMENTS

The year 1956 witnessed further progress in the
company’s long-term expansion program and produc-
tion, sales and ore reserves established new peaks.

Earnings for the year 1956 amounted to $7,163,800,
equivalent to $1.91 per share. Although this is a
reduction of $908,400 from the net of the preceding
year, operating profits before providing for develop-

ment and preproduction expenditures and depreciation
were higher than in 1955 by $1,525,000.

Metal sales and other operating revenues were
$49,869,000 or $1,761,000 greater than in 1955,
Deliveries of nickel to customers increased six per cent
but fell considerably short of satisfying the require-
ments of long established customers.

Dividends were increased from $1.10 in 1955 to
$1.20 in 1956. Dividend payments amounted to
$4,507,526 which brought the total distribution to
shareholders to date to $30,379,000.

Expenditures required for the expansion program
and other purposes exceeded funds provided from
operations by $5,126,000 and since no external finan-
cial sources were utilized, working capital was reduced
by this amount during the year.

Production at the mines, smelter and refinery
reached record levels for the seventh consecutive year.
Ores and concentrates delivered to plants for treatment
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reached a new peak at 1,891,000 tons, an increase of
Production was
hampered during the year by abnormally heavy major
repairs as well as by some temporary plant bottlenecks,
particularly, at the stage between concentration and
smelting.

8 per cent over the previous year.

Capital expenditures on plant and equipment were
$11,434,500 or $2,217,000 higher than in 1955. Pre-
production expenditures were $2,793,000 or slightly
above 1955. Much progress was made towards com-
pletion of the criginal expansion program, but there
still remains much to be done to the smelter and other
processing plants. The smelter additions at Falcon-
bridge made slow progress in 1956 due to steel delivery
delays and remains as the biggest construction project
for 1957. At the refinery in Norway construction pro-
gress was substantial and several new units joined the
production ranks during the year.

New mine preparation during 1956 made satis-
factory headway. The Longvack mine was taken into
regular production in May. The shafts at the Fecunis
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Lake mine were completed and lateral development
was underway on four levels in the ore zone at year-
end. The Onaping and Boundary mines are af varying
stages of preparation.

Ore reserves increased 5,412,000 tons to 45,259,000
tons of essentially the same grade as previously. This
is a record high in the company’s history. No ore from
outside the Sudbury Basin is included in these reserves.

Exploration expenditures were $2,285,700 or 32%
higher than in 1955. During the year encouraging
results were obtained at the Strathcona property where
previous ore findings were materially extended without
fully delimiting the ore. This orebody appears to be
one of our largest. Exploration outside the Sudbury
District was very active. At Populus Lake, underground
In the Dominican Republic
a concession area containing nickeliferous lateritic ores
is being test-pitted and substantial deposits of nickel-
bearing material are indicated. Exploration was also
carried on in other areas.

exploration is continuing.

PRESIDENT H. ]. Fraser
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OPEMISKA COPPER MINES (QUEBEC) LIMITED

Qutstanding Ventures Hoyle
CAPITALIZATION ~ Common Shares ... 5,515,000 329,696  5.98% 1,966,913  35.66%
LOCATION Mine in Chibougamau District, Quebec.
Tons Copper Gold Silver Gross Value
Milled Pounds Ounces Qunces Metals
PRODUCTION To Dec. 31, 1955 296,977 29,365,664 12,693 162,452 $11,244,213
Year ended Dec. 31, 1956 236,392 18,530,480 FAT s 108,723 7,462,818
Total production ... 533,369 47,896,144 L20,471_ 271,]75_ %1_8_,_797,031

e

CURRENT DEVELOPMENTS

Satisfactory progress was made during the year in
developing the mine and expanding productive
capacity. Ore reserves were substantially increased

and the possibility of proving a considerable additional
tonnage of ore was established. Operations were
highly profitable until interrupted by the fire which
suspended production at the end of October. The ore
treated during the ten-month period had an average
grade of 4.34% copper compared with 5.17% the
previous year and was more representative of devel-
oped reserves.

The net profit was $2,575274 after Provincial
income tax and after providing $792,416 for deprecia-
tion and amoriization of deferred development expendi-
tures. The price received for copper sold during the
year increased to a high of 48.5 cents per pound in
April after which it steadily declined to 34 cents in
December. Working capital increased $1,443,977
during the year to $2,240,541.

Ore reserves are estimated at 4,697,480 tons aver-
aging 3.44% copper. Widely spaced diamond drilling
has indicated the possibility of developing at least
ancther 4,000,000 tons of about the same grade, below
and immediately to the east of the present mine
workings.

Construction of the Canadian National Railway
branch line from Beattyville in Western Quebec to
Chibougamau has been completed to Opemiska and
on March 1, 1957 shipment of concentrates by direct
rail to Noranda commenced.

PRESIDENT - - - - -

- - J. P. Millenbach
GENERAL SUPERINTENDENT -

F. G. Cooke
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GIANT YELLOWKNIFE GOLD MINES LIMITED

Qutstanding Ventures Frobisher

CAPITALIZATION Common Shares .

4,000,000 403,583 10.09% 784,977 19.62%

LOCATION Mine at Yellowknife, N.W.T.
Net Value
Tons Gold Silver (including
Milled Ounces Ounces EGM.A)
PRODUCTION Total to June 30, 1955 . 1,337,046 882,709 224,216 $34,988,765
Year ended June 30, 1956 297,582 180,267 32,672 6,355,926
Total Preduction .. 1,634,628 1,062,976 256,888 $41,344,69L

CURRENT DEVELOPMENTS

Net value of production, including E.G.M.A., for
the year ended June 30, 1956 was $6,355,926 compared
with $6,576,857 for the year ended June 30, 1955;
operating profit was $2,071,541 as compared with
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$2,663,879, and net profit was $837,562 compared
with $983,649.

The estimated amount receivable under the
Emergency Gold Mining Assistance Act for the year
ended June 30, 1956 amounted to $120,000 compared
with $700,000 received for the previous year, thus
reflecting for the first time the full effect of the new
formula which became effective January 1, 1955,

Development work continued on the new 950,
1100 and 1250 levels, and diamond drilling was
successful in defining a considerable additional tonnage
of ore. During the year ended June 30, 1956, the
developed ore reserves increased from 1,789,000 tons,
averaging 0.78 ounces of gold per ton, to 3,530,000
tons with the same average grade.

The average milling rate was 813 tons per day.

The company’s most serious problem continues to
be the highly refractory nature of the newly developed
ores. An extensive program of metallurgical testing
and research was carried out during the year to combat
the effects of the ever-increasing proportion of re-
fractory ore which the treatment plant must handle.
Developments since the end of the company’s fiscal
year are encouraging and it is believed that a partial
solution may be in sight.

The cyanide unit for the retreatment of flotation
tailings was completed and placed in service in 1956
and in 8% months of operation recovered approximately
4,800 ounces of gold.

PRESIDENT -

- - A. ]. Anderson
GENERAL MANAGER

M. K, Pickard
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UNITED KENO HILL MINES LIMITED

Qutstanding Frobisher Q.M.L
CAPITALIZATION  Common Shares 2,470,000 729,276  29.52% 67,046 2.72%
LOCATION Mines in Mayo district, Yukon Territory.
Tons Silver Lead Zinc Cadmium
Milled Qunces Pounds Pounds Pounds
PRODUCTION Total to Sept. 30, 1955 854,967 32,400,820 138,293,653 98,184,056 1,234,797

Year ended Sept. 30, 1956 155,702 5,582,979 25,083,145 24,107,851 322,379

Total Production ... 1,010,669 37,983,799 163,376,798 122,291,907 1,557,176

CURRENT DEVELOPMENTS

Net profit for the year ended September 30, 1956
amounted to $2,923,030 and working capital ot Sep-
tember 30, 1956 was $3,816,570.

During the year 155,702 tons of ore were milled;
90,883 tons coming from the Hector Mine, 61,106 frem
the Calumet Mine and 3,713 tons from development
work at the Elsa Mine. Ore reserves amount to 598,020
tons averaging 36.9 ounces silver, 7.8% lead and 7.0%
zinc per fon.

No major construction is planned for the coming
year. Exploration and development of the Hector,
Calumet and Elsa Mines on Galena Hill will be con-
tinued together with an active program of expleration

on Keno Hill.
GENERAL MANAGER - S - - - C. E. White
MINE MANAGER - - . e . AN A. E. Pike
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AMERICAN NEPHELINE LIMITED

Qutstanding Ventures
CAPITALIZATION  Common Shares 4,100,000 2,055,413 50.1%
LOCATION Nephton, near Lakefield, Ontario.
Production Value (Sales)
PRODUCTION Total from 1946 to Dec. 31, 1955 887,882 tons $12,230,080
Year ended December 31, 1956 168,487 tons 2,382,599
Total Production ) 1,056,369 tons $14,612,679

CURRENT DEVELOPMENTS

New records for profits, production and sales were
set during the year 1956. Net profit after all provisions
amounted to $310,380 compared with $304,742 for the
previous year. The combined preduction of all plants
was 168,487 tons of finished material, an increase of
15.2% over 1955. Total sales tonnage of all grades
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of nepheline syenite was 165,140 tons, an increase of
11% over 1955.

The new milling plant, which was started in 1955,
was completed in June, 1956, and all phases of milling
and processing are now consclidated at Nephton. A
gradual transfer of personnel and machinery from the
old to the new location permitted uninterrupted pro-
duction.

Mining was confined to the Cabin Ridge ore bedy
during 1956 and 233,124 tons were delivered to the
milling plant. An extensive quarry development pro-
gram opened up two new working areas on the fourth
level, extending the zone of active mining over a
2,000 ft. length.

The ore reserves picture of over 6.5 millicn tons
was unchanged during 1956. A diamond drilling pro-
gram is planned for 1957 to investigate favourable
ground to the east of the present quarry.

Research work is being carried on at the company’s
laboratory at Nephton in conjunction with the personnel
and facilities of Ohio State University and the Ontario
Research Foundation. Two significant research con-
tributions in 1956 were the advantageous application of
nepheline syenite to ceramic whiteware bedies and for
use in the field of structural clay preducts. The com-
pany is continuing its investigation into additional uses
for nepheline syenite.

GENERAL MANAGER - - - - - =« - E Craig
GENERAL SUPERINTENDENT - - - - E. B. Wright
VICE-PRESIDENT — Sales - - - - - H. R. Deeth




ENTURES

LA LUZ MINES LIMITED

Qutstanding Ventures
CAPITALIZATION  Common Shares 1,509,662 1,051,089 69.6%
LOCATION Mine at Siuna, Nicaragua, C.A.
Tons Gold
Milled Qunces
PRODUCTION Total to Sept. 30, 1955 .. 8,231,896 1,026,546
Year ended Sept. 30, 1956 689,055 69,587
8,920,951 1,096,133

Total production ...

CURRENT DEVELOPMENTS

Operating profit for the year amounted to
$665,230, an increase of $192,123 over the previous
year. The tonnage treated and average price received
for gold were both lower than in the previous year;

but the increased operating profit resulted from an
improvement in the grade of cre milled and a reduc-
tion in operating costs.

Work at the Rosita copper property was concen-
trated on preparations for production. Qutside con-
struction particularly road work was slowed due to
exceptionally heavy rains during what is normally the
dry season, and some 12 miles of the Rosita road
remain to be completed. Ore reserves are unchanged
from those reported last year, namely 3,582,000 tons
averaging 2.91% copper and 200,000 tons grading
5% copper together with important amounts of gold
and silver. A roast leach process has been developed
that should result in satisfactory recoveries from both
the oxide and sulphide copper ores.

During the year La Luz sold its shareholdings in
Frobisher, Giant Yellowknife, Eureka and Consolidated
Guayana to Ventures Limited to provide a large part
of the funds required for the development of the
Rosita Mine.

PRESIDENT - - - - - - -. - - - - H. S8 McGowan
GENERAL MANAGER, LA LUZ - - - - - ]. N. Slaughter
MANAGER, ROSITA - - - - - - - - - Charles Rule
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ESTABLISHED PRODUCING COMPANIES

ENTURES

1 T | ]

GEOIL LIMITED

Qutistanding Ventures Frobisher
CAPITALIZATION Common Shares .. 3,024,407 1,356,611 44.86% 1,575,685 52.10%
HOLDINGS More recently, in association with Home Oil

1. Woerking interests in a total of 516,800 acres in
Alberta ranging from 2.00% to 15.38%.

2. Working interests in a total of 101,760 acres
in Saskatchewan ranging from 6.25% to 50%.

3. A 50% interest in Trans-Border Qils Ltd., which
in turn, owns 100% of Williston Qil and Gas
Company.

4. A 100% interest in Seaoil Limited with holdings
in Peru.

5. A 20.79% interest in Lake St. Clair Gasfields
Limited.

CURRENT DEVELOPMENTS

All undeveloped acreage held by Trans-Border Oils

Limited was divided equally between Geoil and Home
Oil Company Limited os of January 1, 1956. Geoil

has no further commitments to Trans-Border Qils or
Williston Oil and Gas Company.

Directly, and through Trans-Border Qils, Geoil has
interests ranging from 3.75% to 15.38% in ninety-nine
oil wells, one gas well, and one wet gas well in Alberta
as follows:

Pembina field _. 60 oil wells
Sundre field _ 2 oil wells
Westward Ho field 12 cil wells

Harmattan field . 25 oil wells, 1 wet gas well
Elkton field

1 gas well

In the Cremona area northwest of Calgary, which
embraces the Sundre, Westward Ho, and Harmattan-
Elkton fields, development drilling is still in progress
and a number of proven and semi-proven locations
remain to be drilled.
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Company, Geoil is earning a 4.16% working inferest
in the Virginia Hills and Grizzly Mountain farmouts and
a 6.25% interest in the Swan Hills farmout approxi-
mately one hundred and thirty-five miles northwest
of Edmenton. Important Middle Devonian discoveries
of light gravity crude have been made in the first two
wells, respectively, at Virginia Hills and Swan Hills,
same twenty-five miles apart. In addition, commercial
gas was discovered in the basal Blairmore horizon.

In Peru, Seacil is abandoning the concessions in
the Sechura desert held jointly with International
Petroleum Company, and Seaoil is relieved of further
commitments with respect to the joint program. A
40% interest is retained in Sacramento No. 1 and 2
concessions in the Peruvian Oriente near the Ganza
Azul oil field.

Lake St. Clair Gasfields completed wells Lake No.
7, 8, and 9 in the vicinity of 5A, the open flows ranging
from 100,000 to 1,000,000 cubic feet per day, but as
indicated gas reserves are limited, the economics and
production are questionable. Four dry holes were
drilled on farmouts from Imperial Oil Limited northwest
of London, Ontario, and a dry hole was drilled on the
shore of Lake St. Clair north of the mouth of the Thames
River. An offset well to last year's gas discovery near
Tilbury, Ontario, yielded a non-commercial flow of gas.
The company earned a 50% interest in approximately
3,200 acres in the Onandoga field near Brantford,
Ontario, by drilling three shallow wells, one of which
is capable of small oil production. More recently the
company has acquired two off-shore parcels in Lake
Erie adjacent to the Tilbury gas field.

VICE-PRESIDENT - - =« - - . D. Bateman

CONSULTANT - = =« « =« - - - A G. Darling




ENTURES ESTABLISHED PRODUCING COMPANIES

CANADIAN MALARTIC GOLD MINES LIMITED

Qutstanding Ventures

CAPITALIZATION  Common Shares 3,651,355 1,388,685 38.03%
Net Value Melals

Tons Gold Silver Recovered
Milled Qunces Qunces (including E.G.M.A.)

PRODUCTION Total to Dec. 31, 1955 . 7,061,588 723,960 463,107 $27,580,217

Year ended Dec. 31, 1956 . 472,461 41,898 19,141 1,631,594

Total Production . 7,534049 765858 482,248 $29,211,811

~ ANNUAL PRODUGTION

] l‘l

50 - 1956

CURRENT DEVELOPMENTS

Net profit for 1956 amounted to $169,681 after
depreciation of $62,982, which was slightly higher than
the previous year. Ore reserves were lower at
1,513,000 tons. A long crosscut is being driven on the
750-foot level to explore the Gouldie area of the
property, where surface drilling several years ago
disclosed two mineralized zones. Outside exploration
was reduced to @ minimum. Rainville Mines Limited,
in which the company holds a substantial interest, was
brought into production during the year.

MANAGER - - =« =« = « = - -« = - - - - H, C. Herz

CONIAURUM MINES LIMITED

Outstanding Ventures
CAPITALIZATION' Common Shares coovc e v o o 2,766,743 1,430,800 51.7%
LOCATION Schumacher, Ontario.
Net Value Metals
Tons Gold recovered (including
Milled Ounces EGM.A)
PRODUCTION By present Company
1929 to Dec. 31, 1955 . 3,719,467 17199 $32,359,653
Year ended Dec. 31, 1956 . 123,225 26,304 1,065,764
Total ‘Production . ceee . (3,842,692 :943,503 $33,425,417
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ESTABLISHED PRODUCING COMPANIES

ANNUAL PRODUCTION

“ MILLIONS OF DOLLARS

z %

il

ENTURES

L} r

CURRENT DEVELOPMENTS

Development diamond drilling to a depth of 7,800
feet in the potential ore zone on the Central Porcupine
proiect carried out frem the Coniaurum 6,800-foot
level was discontinued. No economic ore was out-

lined by this work.

In the Coniaurum mine itself underground develop-
ment work continuved and ore reserves were almost
maintained at 73,020 tons as against 79,148 tons for
the previous year,

In order to effect a reduction in costs, it was decided
to withdraw from the levels below 3,500 feet which
have not been very productive. This change-over will
require about six months.

GENERAL MANAGER - - - - - ]. M. Cunningham-Dunlop
MINE MANAGER - W. O. Lafontaine

DOMINION MAGNESIUM LIMITED

CAPITALIZATION
LOCATION
CURRENT DEVELOPMENTS

Magnesium production and sales reached an all-

time high in 1956.

furnaces have increased the annual yield to 8,000

Technical improvements on the

tons of magnesium as compared with o designed

capacity of 5,000 tons.

There was a sharp drop in production and sales of
calcium metal.  Zirconium production continued satis-
factorily, and a successful technique was developed for

the production of lithium metal.

Light Alloys Limited operated on a single shift basis,
producing mainly jet engine and aircraft castings.
Electro-Reagents (Quebec) Limited increased both pro-

duction and sales during the year. Aerometal Products

PAGE FIFTEEN

Common Shares .

Ventures

113,577 24%

Qutstanding
S e 472,260

Dolomite deposit and plant at Haley, Ontario.

and Design Limited has steadily increased sales of
magnesium fabricated products and expansion of plant

capacity will soon have to be considered.

An agreement was made with Brooks & Perkins, Inc.,
of Detroit, Michigan, to construct jointly a plant in
Selma, Alabama for the production of magnesium by
the Pidgeon process. A new company, Alabama
Metallurgical Corporation, has been formed and it is

anticipated construction will commence in 1957.

Net profit for the year was $617,960 or $1.31 per
share.  Working capital increased by $701,553 to
$4,230,970.

GENERAL MANAGER John- Thomson




ESTABLISHED PRODUCING COMPANIES

ENTURES

T L ] o

LAKE DUFAULT MINES LIMITED

Qutstanding
CAPITALIZATION  Common Shares 4,134,750

LOCATION

CURRENT DEVELOPMENTS

Exploratory drilling was continued throughout 1956
in the Dufresnoy section of the property. Six of the
holes drilled on 100-foot centers, returned ore grade
intersections of copper and zinc, indicating the presence
of a flat-lying, elongate ore body at a depth of 1,100
feet.  Farther north the Amulet-Dufault 1,650-foot
level was continued easterly in Lake Dufault ground in
order to provide an underground drilling base to test
a geologically favourable block of ground. Exploratory
drilling has now commenced.

Frobisher
224,962 5.44%

Ventures

1,591,771  38.50%

Dufresnoy, Duprat, Rouyn, and Beauchastel Townships, Quebec.

Geological mapping and geophysical surveys were
carried out elsewhere on the property. During the
year $176,000 was received in dividends from Amulet-
Dufault Mines Limited; and at the year end, working
capital amounted to $1,378,297.

METAL HYDRIDES INCORPORATED

Qutstanding
341,062

Plant at Beverly, Massachusetts, U.S.A.

CAPITALIZATION  Common Shares
LOCATION

CURRENT DEVELOPMENTS

Tonnage production processes for sodium hydride,
methyl borate and sodium borohydride have been
under development for the last two years. As a result
of this work early in 1956 the company was awarded
a United States Navy contract to build a plant to pro-
duce tonnage quantities of sodium borohydride. Under
the provisions of this contract the company will invest
approximately $939,000 in the necessary site improve-
ments, rail sidings, and all buildings on a 10-acre site
at Danvers, Mass. The United States Government will
pay for the acquisition and installation of all equipment
at an estimated cost of $4,400,000. A second contract
(valued ot $9,200,000) for delivery of sodium boro-
hydride over an eighteen-month period has been
negotiated and will be signed shortly. It is expected

PRESIDENT - - - - - J. P. Millenbach
CONSULTING GEOLCGIST A. S. Dadson
Ventures Hoyle Associates

131,540 38.6% 27,554 8.1% 3444 1%

that the plant will be in production during the last
quarter of 1957.

Sales in 1956 were $1,425,700. Because of a
substantial reduction in Government procurement of
pyrotechnic materials and the preliminary commitments
for the Navy contract, a loss of $146,101 was incurred.

The Research and Development Laboratories of
Metal Hydrides are giving emphasis to an intensive
program of research to develop large-scale commercial
applications for its products, particularly those products
which will insure the continued use of the Government

plant.
PRESIDENT LN T T L. W. Davis

GENERAL MANAGER S. K. Derderian
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ESTABLISHED PRODUCING COMPANIES

ENTURES

NEW CALUMET MINES LIMITED

Outstanding Ventures Frobisher

CAPITALIZATION  Commeon Shares . 4,623,656 112,951 2.4% 1,282,639 27.7%
LOCATION Mine at Calumet Island, Pontiac County, Quebec.

Tons Zinc Lead Silver Gold

Milled Pounds Pounds Qunces Qunces

PRODUCTION Total to Sept. 30, 1956 . 2,372,722 265,842,121 75863,414 6,119,955 35,442

Year ended Sept. 30, 1956 161,388 15,996,362 4,343,170 362,701 3,373

Total Production .. 2,534,110 281,838,483 80,206,584 6,482,656 38,81§

CURRENT DEVELOPMENTS

Operating for the fiscal year ended September
30th, 1956, resulted in an operating profit of $466,890
before taxes and write-offs. The net profit was $216,799.

Exploration at the mine was concentrated on the
lower levels from No. 4 Shaft in an effort to locate ore
to the north of a major fault which traverses the pro-
perty, Some success was met with in this wark.

A forecast of operations for the current fiscal year
suggests a reduced profit due to increases in wages,
smelter treatment charges and freight costs.

MANAGING DIRECTOR - - - J. M, Cunningham-Dunlop

THE NIPISSING MINES COMPANY LIMITED

CAPITALIZATION  Common Shares

CURRENT DEVELOPMENTS

Consolidated net income for the year was $594,417,
which includes $310,896 profit on sale of securities.

Another successful year was completed at the
Elizabeth mine in Vermont. Ore reserves at the year
end are estimated at 144,000 tons of 1.66% copper.

Underground development at the Ore Knob Mine
in North Carolina has fully confirmed the grade and
extent of the ore outlined by surface drilling. Produc-
tion commenced March 17, 1957 at the rate of 375
tons per day. This will be increased to 750 tons per
day by late summer.

PAGE SEVENTEEN

GENERAL SUPERINTENDENT - - - A. E. Cave
Qutstanding Ventures
2,473,600 342,840 13.86%

At the year end an interest was held in ninety pro-
ducing oil wells and four capped gas wells. Four wells
were being drilled and three new locations have been
selected.  Nipissing’s share of proven oil reserves
amounts to 345,089 barrels.

The company is continuing to take an active part
in the financing and management of Portage Island
(Chibougamau) Mines Limited. At December 31, 1956,
700,000 shares were held, being 20% of the issued
capital.

MANAGING DIRECTOR - - - ]. M. Cunningham-Dunlop




ESTABLISHED PRODUCING COMPANIES

ENTURES

KILEMBE COPPER COBALT LTD.

CAPITALIZATION
INTEREST

Common Shares . e e BNE

This company was incorporated in 1952 under the laws of Canada.

Frobisher
1,937,723 77.36%

The principal asset of the

Qulstanding
e 12504810

company is 3,990,000 shares of Kilembe Mines Limited, its subsidiary.

KILEMBE MINES LIMITED

CAPITALIZATION  Common Shares
LOCATION Mine in Uganda, British East Africa.

CURRENT DEVELOPMENTS

All phases of the plant construction program,
initiated in 1955, were completed during the year under
review and the Kilembe Mine was put into regular
production. In June, work on the concentrator at
Kilembe and the 6,000 h.p. hydro plant on the Mobuku
River had advanced sufficiently to permit the commence-
ment of milling operations. Commissioning of the
copper roasting plant at Kasese and the electric
smelter at Jinja followed later in the year.

Mill performance, as to both tonnage treated and
metals recovered, has shown regular improvement over
the six months of operation to date. The rated capacity
of 40,000 tons per month has now been reached and,
by the end of the year, copper recoveries in copper
concentrates of better than 87% were being achieved.

Kilembe Copper Cobalt
3,990,000 70%

Outstanding
5,700,000

Mare than 11,000 short tons of cobalt concentrates were
also produced and were stockpiled to await the pro-
vision of treatment facilities. Delay in providing these
facilities has been occasioned by the need for further
study and research to determine optimum profit-making
conditions as they are related to capital requirements.

The first heat in the electric smelter was run on
November 20 and the weeks remaining until the end
of the year were largely used as a training period for
the native labour force which will henceforth operate
the unit. By early 1957 a marked improvement in the
efficiency of native labour was evident. There is con-
sequently every reason to think that operations during
the first full year of production in 1957 will go forward
smocthly and at full rated capacity in all departments.
MANAGING DIRECTOR D. C. Sharpstone

RAINVILLE MINES LIMITED

Qutstanding

CAPITALIZATION  Common Shares .. 2,787,562
LOCATION Mine at Bourlamaque, Quebec.

PRODUCTION
CURRENT DEVELOPMENTS

Production of copper concentrates commenced in
May, 1956 and the milling rate averaged 335 tons per
day for the balance of the year. With the installation
of a larger hoist and skip hoisting of ore, the milling
rate will be increased to capacity of 500 or more tons
per day.

Copper recovery in the mill averaged 94.6% in a
concentrate grading over 28% copper.

Ore reserves were recalculated, resulting in a
somewhat higher tonnage and slight decrease in grade.
In order to maintain ore reserves a second shaft near

May 1 to December 31, 1956 .

GENERAL MANAGER - A. E. Pugsley
Canadian
Frobisher Malartic
612,143 21.96% 1,130,660 40.56%
Copper Silver Gold Gross Value
Pounds Ounces Qunces of Production
2,547,920 8,851 529 $89%,969

No. 2 west ore body is being sunk to a depth of 1,135
feet.

A geological survey was completed on the neigh.
bouring property of Dunterra Mines Limited in which
Rainville holds a 52% interest, and diamond drilling
is planned.

Value of production amounted to $899,969. Operat-
ing profit amounted to $258,616 and net profit after
provision for depreciation and amortization of pre-
production and development expenditures amounted
to $79,278 for the first eight months of operation.
PRESIDENT - - - - - - - - - - ]. P. Millenbach
MANAGER - - W. Hubacheck
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COMPANIES WITH PROPERTIES UNDER DEVELOPMENT

ENTURES

QUEBEC METALLURGICAL INDUSTRIES LTD.

Quistanding
CAPITALIZATION  Common Shares 5,022,547

CURRENT DEVELOPMENTS

The Company was active in its mining exploration
and metallurgical research on various projects through-
out the world. In British Columbia detailed field surveys
and dam site testing continued for MNorthwest Power
Industries Limited. The Klukwan placer magnetite de-
posits in Alaska owned by a subsidiary, Klukwan Iron
Ore Corporation were optioned to Columbia Iron Mining
Co., a subsidiary of United States Steel Corporation,
for a period of four years. Under its agreement, Colum-
bia has the right to lease the property for 75 years on
a royalty basis or purchase it outright for $10 million.
The pilot plant at the Bugaboo columbium-uranium-
thorium placer deposit near Golden, B.C. is producing
concentrates for the Company’s laboratory at Ottawa.
Ressarch has so progressed that columbium-oxide, fer-
rum columbium and columbium metal sponge are now
being produced on a limited scale.

Frobisher
1,108,696 22.07 %

Ventures

851,854 16.96%

The staff at the Company’s refining plant at Cobalt,
Ontario and in the Ottawa Laboratories have advanced
their research on copper, cobalt and nickel. Two new
alloys have been developed and progress was made
on the reduction of complex nickel-copper ores. Milling
and metallurgical research services are also provided
by Lakefield Research Limited, a Q.M.I. subsidiary.

Shipments of 14,670 tons from the high-grade open
pit copper ore bodies at the Temagami Mining Com-
pany gave a net return of approximately $2.2 million.
The remainder of these ore bodies will be extracted
from underground workings which were started in 1957.
Since the end of the year the Company has purchased
additional Temagami shares to bring its holdings to
37.5% of that Company’s issued capital stock.

GENERAL MANAGER - - - - - - - - - - L. J. Lichty

NORTHWEST POWER INDUSTRIES LIMITED

Investigations into the possibility of developing a
source of hydro-electric power in the northwest con-
tinued during the year. Finances were provided by
Ventures Limited, Frobisher Limited and Quebec
Metallurgical Industries Ltd.

The Yukon-Taku project has been shown to be
economic and practical through the engineering and
economic studies that have been carried out over the
past four years. However, the international considera-
tions that arose out of the proposal, introduced possible
delays beyond the control of the company. According-

PAGE NINETEEN

ly, it was decided to investigate the development ot
power by damming the Nass River, a stream wholly
within British Columbia, 360 miles south of the Taku
River. Field surveys and dam site testing have been in
progress for over a year. It has now been shown that
450,000 horsepower can be developed in this location.
In addition surveys for industrial areaos, harbour and
shipping facilities, and the like, have been completed.
More detailed studies to bring this project to the design
stage are in progress.

MANAGEMENT - - - - ]. M. Wardle, Consulting Engineer




COMPANIES WITH PROPERTIES UNDER DEVELOPMENT

ENTURES

CONSOLIDATED SUDBURY BASIN MINES LIMITED

Qutstanding Hoyle
7,276,243

CAPITALIZATION  Common Shares .

LOCATION
CURRENT DEVELOPMENTS

Steady progress has been made during the year on
construction and underground preparation work for
initial production, which, barring delays in deliveries
of equipment, is expected in August, 1957. In addition
6 miles of highway were constructed connecting the
Vermilion and Errington mines, a six mile aerial rope-
way is being erected to transport ore from the Vermilion
mine to the mill at the Errington mine and a standard
gauge railway was completed from the mill to Chelms-
ford.  Additional power from the Ontario Hydro-
Electric Commission will be available in July to satisfy
the heavy demands of the mill.

Ventures

1,832,816 25.19% 191,073 2.63%

Mine and properties in the Sudbury Basin, Ontario.

Ore reserves were increased through intensive sur-
face and underground exploration. It is estimated
there are now 17,810,256 tons averaging 1.10% cop-
per, 1.06% lead, 3.92% zinc, 0.022 oz. gold and 1.58
oz. silver per ton in proven, probable and indicated
ore reserves.

The Company has contracted for the sale of its zinc
concentrates and it is negotiating for the sale of ifs
copper-lead concentrates.

GENERAL MANAGER J. M. Cunningham-Dunlop

EUREKA CORPORATION LIMITED

CAPITALIZATION  Common Shares
LOCATION

CURRENT DEVELOPMENTS

Underground work consisting of exploratory and
development drifting and diamond drilling was carried
on continuously until about the end of December, on
all three levels.

At that time the decision was made to curtail ex-
pleration temporarily and commence preparation of
the ore bodies already located for mining. This work
is proceeding rapidly and the average grade of de-
velopment rock hoisted to March 31, 1957 has been
considerably higher than anticipated.

During the summer months an extensive exploratory

Mine at Eureka, Nevada, U.S.A.

Ventures

1,696,783 17.04%

Qutslanding
9,955,846

rotary and churn drilling program was carried out in
the Adams Hill section of the property to test the Ham-
burg dolomite. Although some interesting areas of
mineralization were intersected no ore bodies were
proven.

Late in March, 1957 further rotary drilling was
commenced in the Fod shaft area to extend the large
deep ore body known to be present. The first hole in
this series has not yet reached its objective.

R. N. Breckenridge

GENERAL SUPERINTENDENT
- A, G. Darling

CONSULTANT - - -

THE TONOPAH MINING COMPANY OF NEVADA

CAPITALIZATION  Common Shares e
CURRENT DEVELOPMENTS

Net income during 1956 was $51,973 and net gains
on security fransactions amounted to $102,317. The
market value of investments as of December 31, 1956,
amounted to $3,679,031, an increase of $209,232 since
the first of the year.

The inactive mining property at Tonopah, Nevada,
is being maintained in good standing.

Qutstanding Ventures

870,000 252,760 29.0%

Tonopah Exploration Company, Inc., the Company’s
subsidiary, carried on exploration, principally in the
southwestern United States, and Mexico, where interest
continues in several prospects. Options are presently
held on silver-gold properties in the Hostotipaguille
district, Mexico.

PRESIDENT C. H. Nonamaker
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COMPANIES WITH PROPERTIES UNDER DEVELOPMENT

ENTURES

FROBISHER LIMITED

CAPIFALIZATION  ‘Commo# .Shares e e v oy

CURRENT DEVELOPMENTS

Under the terms of an agreement in connection with
the Share Purchase Warrants of Frobisher Limited, Ven-
tures Limited had agreed to toke up any shares not
taken up by the shareholders at the expiry date of the
warrants. The warrants expired on June 26, 1956 and
Ventures Limited purchased 495,512 shares at $10 per
share, reducing the indebtedness of Frobisher Limitad
by $4,955,120 to $1,577,517. During the year Frobisher
also sold 363,333 Treasury shares for $1,585,000 under
options granted in 1955.

Ventures

2,317,579

Quistanding

6,808,333 34.04%

Developments at the major operations in which
Frobisher Limited holds substantial interest are reviewed
elsewhere in this report. In its own right, the company
carried out limited exploration programs on its Seal
Lake (Labrador) Concession, where further study of
uranium occurrences was made; and on its iron ore
properties in Southeastern Ontario. The results of the
work on both projects were encouraging, and more
detailed investigations are being planned.

PRESIDENT A. J. Anderson

CONSOLIDATED GUAYANA MINES LIMITED

Qutstanding

CAPITALIZATION  Common shares . . 2,550,000

CURRENT DEVELOPMENTS

Exploration activities in Peru were continued during
1956 from the company’s office in Lima. Negotiations
are presently under way to complete the arrangements
for putting into production the property of Chavin Mines
Corporation, whose only shareholders are Frobisher
Limited and Consolidated Guayana. Ore reserves are
estimated at 301,000 short tons averaging 8.3% lead,
11.4% zinc, 1.0% copper, and 4.0 ounces of silver per
ton. It is estimated that an operating profit in excess
of $13.50 per ton can be realized at prevailing metal
prices.

At the Tintaya copper prospect in southeastern

Frobisher
714,343 28.0%

Ventures

533,636 20.9%

Peru, which is under option, surface exploration has
indicated at least 610,000 tons of oxide copper ore
averaging 3.52% copper. A limited amount of diamond
drilling is being undertaken fo fest the sulphide ores
at depth. Previous experience in this district has shown
approximately two tons of sulphide ore of the same
grade for each ton of oxide ore proven.

The company has interests in and options on several
copper prospects, including the Jarhuarazo option in
south-central Peru where there are indications of high-
grade silver-copper ores.

PRESIDENT S J. D. Bateman
MANAGER U T R J. M. Birkbeck

HOYLE MINING COMPANY LIMITED

CAPITALIZATION  Common Shares

o B

CURRENT DEVELOPMENTS

The efforts of this organization in 1956 were direct-
ed towards the preparation for production of Con-
solidated Sudbury Basin Mines Limited, and the de-
velopment of Consolidated Mosher Mines Limited.
Other principal interests of the Company are in

Opemiska Copper Mines (Quebec) Limited, Temiskaming
Construction Limited and Thoempson-Lundmark Gold

PAGE TWENTY-ONE

Outstanding Ventures
2,972,710 1,724,604 58.02%
26,333

Mines Limited. Holdings of the issued stock in Con-
solidated Sudbury Basin and Consolidated Mosher have
been increased to 25.19% and 25.2% respectively.
In addition the Company maintains a large portfolio of
diversified mining securities.

Geological reconnaissance in various mining areas
continued during the year.

MANAGING DIRECTOR

J. M. Cunningham-Duniop
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COMPANIES WITH PROPERTIES UNDER DEVELOPMENT

ENTURES

OTHER ACTIVITIES

INTERNATIONAL RANWICK LIMITED

Active exploration for mining properties was con-
tinved during the year from the Company’s exploration
office at Prescott, Arizona. Some 26 prospects were
examined in the States of Wyoming, Colorado, Idaho,
Utah, and Arizona. As a result of these investigations
an option has been obtained on the Butternut copper
mine in Arizona, which was formerly developed on
two levels. A moderate tonnage of ore averoging
3.5% copper has been indicated as a result of former
work, and further development is planned.

Mining operations on the Menlove-Dalton uranium
property in Utah were suspended in December, 1956,
when it was found the ore could not be profitably ex-
tracted. The Canadian uranium properties are being
maintained in good standing.

Drilling at Copper Basin near Prescott, Arizona, has
enlarged the indicated reserves to more than 14,000,000
tons of which 4,000,000 tons average 0.913% copper
and 0.124% molybdenite.

WESFROB MINES LIMITED, British Columbia

Wesfrob was formed to acquire mining properties
held by Frobisher Limited on Queen Charlotte Islands,
B.C. The properties contain copper-bearing magnetic
iron ores. Preliminary diamond drilling in 1956 in-
dicated approximately 3,000,000 tons of high-grade
iron ore with copper. Considerable additional drilling
will be required to test the deposits at depth and
determine the tonnage possibilities.

CONSOLIDATED MOSHER MINES LIMITED, Geraldton,
Ontario.

Exploration of the westerly extension of the favour-
able ore-bearing structure on this property was con-
tinved by diamond drilling below the 2,040 level.
The results indicate that the ore body persists for a total
distance of over 4,000 feet from the east property
boundary. The west half of the ore zone while not
completely developed, could conceivably double the
positive ore reserves of 4,008,000 tons grading 0.155
ozs. gold per ton.

The main shaft on the property was deepened to
provide three new levels but no work was performed
on the new levels.

Preparations are under way to sink a new produc-
tion shaft some 3,000 feet west of the present shaft.
This shaft would be over 3,000 feet deep and provide
facilities for mining all the ore obove that horizon.

SUKULU MINES LIMITED, Uganda

Sukulu Mines Limited was formed by agreement be-
tween Frobisher Limited, Uganda Development Cor-
poration Limited, and Olin Mathieson Chemical
Corporation. Proven and indicated reserves in the
Uganda deposit amount to 203,000,000 tons containing
13.1% phosphorous pentoxide and 0.2% columbium
pentoxide. Since October, 1956 phosphorous concen-
trate has been produced in a pilot plant, and plans
are under way to add a columbium circuit to the plant.
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ENTURES

COMPARATIVE SUMMARY OF PROFIT AND LOSS ACCOUNT

1928-1956
Income from

shareholdings Administrative Transfer to Provision Net Profit

and bonds and expenses and Reserve for for (or Loss) Dividends

sundry credits sundry debits Depletion Tazxes for the year Declared
1928 $ 812 $ 55,706 - TR $ 23,193 $ 78,087 $
1929 e o = 36,006 133,677 1,768 99,438 .
T80 e 27,636 73,866 12,592 122 58944 0 .
1931 . 13,194 56,088 6,529 82 49,505
1932 . 128,390 61,695 23,818 g 42,877 .
1938k 466,955 55,521 F92626 & e 218,808
1934 450,839 32,300 208,023 . 210,516
1935 448,200 32,538 270,000 80,000 65663
193650 584,242 57,374 100,000 146,153 280,715 590,235
1987 874,940 67,303 170,000 12,208 625,428 590,235
1938 1,117,997 68,875 200,000 2,500 846,621 354,143
1939 1,060,319 54,348 350,000 15,000 640,971 78,698
ISRAD 869,819 52,100 250,000 47,000 520,719 236,093
1941 - 1,005,992 50,849 300,000 15,620 639,523 314,790
1942 824,710 47,666 200,000 10,993 566,051 393,488
o7 5 " 797,929 69,041 200,000 55,000 473,688 357,483
1944 904,731 62,865 200,000 812 641,055 357,483
1945 863,257 88,948 200,000 63,265 511,044 357,483
1988z e 408,887 97,718 100,000 1,156 210,014 357,483
1947 882,925 93,269 200,000 43 589,613 89,371
1948 o i 1,187,907 105,971 250,000 615 831,321 s
57 1PN 1,240,935 128,097 250,000 749 862,090 89,371
1950 1,305,538 146,880 250,000 2,345 906,313 89,371
195 st 1,569,055 147,802 300,000 3.449 1,117,804 536,224
19520 .o 1,475,838 182,643 300,000 5,209 987,986 536,224
1968, 1,328,837 206,685 250,000 3,795 868,357 536,224
(li=/:7. F— *1,390,571 * 343,939 250,000 3,167 793,465 804,337
1956 . 2,573,611 666,354 450,000 6,177 1,451,080 536,850
1956 2,843,617 698,950 500,000 6,406 1,638,261 896,254

* Adjusted—Interest receipts now included in income.
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ENTURES

NOTES TO FINANCIAL STATEMENTS

AS AT DECEMBER 31, 1956

1. The earnings of the subsidiary companies are included in income only to the extent of dividends received; such dividends
were approximately $1,500,000 less than the company’s share of the aggregate profits less losses of the subsidiaries for
the yeor ended December 31, 1956, The interest of Ventures Limited in the aggregate of accumulated surpluses less
deficits of subsidiary companies as shown by their 1956 balance sheets amounted to approximately $13,500,000.

2. During 1956, under a commitment assumed in 1954, the company purchased 495,512 shares of Frobisher Limited at $10 per
share. Prior to December 31, 1955, Ventures Limited had sold an equal number of Frobisher shares, the proceeds from
which were opplied in reduction of the book value of the remaining shareholdings in Frobisher Limited. A charge has
been made against special surplus of $2,533,537, being the difference between the cost of 495,512 shares at $10 per
share and the proceeds from the previcus sale of an equivalent number of shares.

3. At December 31, 1956, the following shares had been loaned by Ventures Limited to subsidiary and associated companies
for hypothecation as security for loans to such companies:

Market value

Number at December 31,
of shares Book value 1956
Loaned to Geoil Limited—
Falconbridge Mickel Mines Limited ... . 50,000 $ 51,876 $1,975,000
Giant Yellowknife Gold Mines Limited [ 20,000 26,794 109,000
Loaned to Consolidated Guayana Mines Limited—
Frobisher Limited .. .. . 50,000 95,107 138,000
Giant Yellowknife Gold Mines Limited o 15,000 20,095 81,750
Falconbridge MNickel Mines limited . 10,000 10,375 395,000
Loaned to Chavin Mines Corporation—
Deminion Magnesium Limited 10,000 68,080 137,500
Frobisher Limited _____ S S 15,000 28,532 41,400
$ 300,859 $2,877,650

4. 1,000,000 shares of Falconbridge Nickel Mines Limited, having a book value of $1,037,521 and a market volue of $39,500,000
have been hypothecated as security for the payment of the principal and interest of the 415% serial and sinking fund
debentures of Ventures Limited. The trust deed requires that additional security be provided if the market value of the
hypothecated securities should fall below 200% of the principal amount of debentures outstanding at any time.

5. $2,000,000 of the advance to Nerthwest Power Industries Limited waos made to enable that company to deposit an ameunt
of $2,500,000 with the Province of British Columbia to be held by that Province under agreements dated August 23, 1954
and January 7, 1955 as security for the due performance by the company of the propesal to develop certain hydro-
electric power resources in the northwest corner of British Columbia. This deposit is returnable if the company informs
the Province of its intention to cbandon the project or recoverable if the project is commenced. The balance is made
up of sums advanced under financing agreements.

At December 31, 1956 the outstanding share copital of Northwest Power Industries Limited consisted of 7 directors’ qualifying
shares.

6. At December 31, 1956 the company had guaranteed the bank loan of an associated company to the extent of $460,000 and
had agreed to loan another associated company up to $36,000 on or before June 30, 1957.

7. Warrants issued in connection with the sale of the company's sinking fund debentures in 1954 and still outstanding at
December 31, 1956 entitle the holders to purchase from the company 43,584 shores of its holdings of Falconbridge
Nickel Mines Limited at U.S. $20 a share and to purchase 43,983 shares of the company’s share capital ot U.S. $20
per share, all exerciscble on or before Cctober 1, 1969. Warrants exercised during the year ended December 31, 1956
resulted in the issue during the year of 1,850 shares of the company’s share capital for $36,160 cash.

8. An option has been granted to an officer of the company to purchase 25,000 presently unissued shares of the company at
a price of U.S. $38.24 per share. This option is exercisable at any time before September 28, 1965 and contains
provisions for termination on cessation of employment.

9. Under the trust indeature authorizing the certification and issue of the compuny’s debentures, the maximum amount of surplus
available for dividends at December 31, 1956 was $3,160,587,
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ASSETS

Current:

Cash in banks

Accounts receivable—
Subsidiary ond associated companies
Mortgage receivable—current instalment

Investment in subsidiary, associated and other companies at cost less amounts
written off (Notes 2, 3, 4 and 7):

Subsidiary companies—
Shareholdings .
Advances

Associated companies—
Frobisher Limited:

Shareholdings
Advances

Northwest Power Industries Limited:
Advances (Note 5)

Other associated companies:
Shareholdings

Advances N . - .

Other companies—
Shareholdings

Other:
Mortgage receivable from sale of 49% interest in lle Perrot refinery site
(less current instalment) ...
Mining claims s
Expenditures on sundry projects, exploration, efc. carried forward
Equipment and furniture less accumulated depreciation .

1956

$ 622,067

122,961
81,667
5,756

$ 832,451

$ 8,673,715
66,000

$ 8,739.715

$ 4,408,362
1,577,518

$ 5,985,880

VENTURES

(Incorporated unde:

l_ga/ance SAeef as al

(with comparative figures

1955
$ 1,379,954

128,493
81,667
2,483

$ 1,592,597

$ 8,602,633

$ 8,659,264

$ 938,943
6,532,638

$ 7,471,581

$ 2,440,000 $ 2,191,760
$13,243,505 $11,613,670
2,170,768 2,442,902
$15,414,973 $14,056,572
$ 400,040 $ 374,063
$32,979,908 $32,763,240
$ 81,666 $ 163333

36,087 71,477

110,270 154,808

49,955 37,384
$ 277,978 S 427,002
$34,090,337 $34,782.839

The notes to financial statements are an integral part of the
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LIMITED

the laws of Canada)

Diecinlbar 31, 1956

for December 31, 19595)

LIABILITIES

1956 1955
Current:
Accounts payable and accrued charges . S 124,534 $ 170,241
Balance payable to La Luz Mines Limited \securedl __________________________________ 800,000
Dividend payable ST el VL ) 448,358 268,737
Long-term debt instalment maturing within one VBAL co o e e s 500,000 500,000
$ 1,872,892 $ 938,978
Commitments and contingent liabilities—
see Notes 3 and 6
Long-term (Note 4):
4% Serial Debentures due on October 1, 1957 . $ 500,000 $ 1,000,000
Less instalment maturing within one year shown under current
ligbilities: ——— & o e 500,000 500,000
$ P $ 500,000
4% Sinking Fund Debentures due October 1, 1969—(U.S. $5,500,000)
(Canadian $500,000) 5,831,563 5,831,563

Provision for depletion on shares of subsidiary, associated and other companies

Capital and surplus (Notes 7, 8 and 9):

Capital—
Authorized—2,000,000 shares of no par value

$ 5,831,563

$ 6,331,563

$ 5,983,588

$ 5,483,588

Issued —1,793,432 shares (1955—1,791,582 shares) . $ 9,461,942 $ 9,425,782
Barned surplus e $ 7,979,959 $ 7,237,952
Speciall Surplus: e e e e 12 950,303 5,364,976
$10,940,352 $12,602,928
?1520,402,294 $22,028,710
On behalf of the Board:
R. B. ANDERSON, Director.
G. T. N. WOODROOFFE, Director.
$34,090,337 $34,782,839

above balance sheet and should be read in conjunction therewith.
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ENTURES

STATEMENT OF PROFIT AND LOSS
For the Year Ended December 31, 1956

(with comparative figures for the year 1955)

Dividends received from:

Subsidiary companies— 1956 1955
Falconbridge Nickel Mines Limited . i $2,310,214 $2,121,017
Other subsidiaries . Lo 187,325 177,048

$2,497,539 $2,298,065

Other COMBPATIES comee e e e 168,586 180,394

$2,666,125 $2,478,459
Less portion thereof transferred to provision for depletion on shares of subsidiary,

associated and other companies .. 500,000 450,000
$2,166,125  $2,028,459
Interest received e 177,492 95,152
$2,343,617  $2,123,611
Deduct:

Administrative and general expenses—
Executive salaries R e 89,28 SR HELEGES
Directors’ fees N Y S U T TR 13,379 23.710
Legal fees and expenses ... . SR 10,462 14,433
Other administrative expenses [ess amounts recovered from c:ssocmfed companies 293,522 253,602
$ 386,644 $ 319,431
Interest on debentures 306,501 328,312
Other interest paid S 5,805 18,611
Income taxes deducted at source from d|V|d°nds recelved 6,406 6,177
$ 705,356 $ 672,531
Net profit for the year (excluding items in special surplus) .. $1,638261 $1,451,080

Note: Fees paid to directors of Ventures Limited by subsidiary companies amounted to $5,525 in 1956 and $3,000 in 1955,

The notes to financial statements are an integral part of the above statement of profit and loss and should

be read in conjunction therewith.

PROVISION FOR DEPLETION ON SHARES OF SUBSIDIARY,
ASSOCIATED AND OTHER COMPANIES
For the Year Ended December 31, 1956

(with comparative figures for the year 1955)

1956 1955
Balance at beginning of year ... . $5,483,588  SEBUIHEHSRE
Add transfer from statement of profit ond Ioss durmg the YeAr 500,000 450,000
Balance at end of year ... it e e e s S e e $5,983,588 $5,483,588
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STATEMENT OF EARNED SURPLUS
For the Year Ended December 31, 1956

(with comparative figures for the year 1955)

Balance at beginning of year

Add net profit for the year

Deduct dividends -

Balarice: at 8iid of ¥oar coveveen o e e

STATEMENT OF SPECIAL SURPLUS

ENTURES

(Consisting of the profit (net) on sales of securities and fixed assets less the amounts written off explora-
tion expenditures, mining claims and interest in and advances to affiliated and other companies)

For the Year Ended December 31, 1956

(with comparative figures for the year 1955)

Balance:af beginning iof year seeeee o e h o e e b e
Net gain on sales of securities during the year

Profit on sale of 49% interest in lle Perrot refinery site ... b e

Deduct:

Net loss arising out of the sales in prior years of Frobisher Limited shares (note 2)
Amounts written off—

Secufities: oo G e e e e

Exploration expenses and payments on lapsed options ...

Advances to subsidiary and associated companies less recovery of amounts

previously written off

Balance at end of year .. T S

1956 1955
$7,237,952 $6,323,722
1,638,261 1,451,080
$8,876,213  $7,774,802

896,254 536,850
$7,979,959  $7,237,952
1956 1955
$5,364,976 $4,459,823
652,644 752,829

292,209
$6,017,620 $5,434,861
$2,533,537

$ 1,000

63,692 70,661
459,998 (1,776
$3,057,227 $ 69,885
$2,960,393  $5,364,976

The notes to financial statements are an integral part of the above statements of earned surplus

and special surplus and should be read in conjunction therewith.
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VENTURES LIMITED

STATEMENT OF INVESTMENT IN SUBSIDIARY, ASSOCIATED AND OTHER COMPANIES
AS AT DECEMBER 31, 1956 AND DECEMBER 31, 1955
December 31, 19556 December 31, 1955
Shareholdings Shareholdings
% of Indicated Cost less %o of Indicated Cost less
Number of outstanding market value amounts Number of outstanding market value amounts
shares capital (Note 1) __written off  Advances __shares capital __(Note 1) _ written off . Advances
Subsidiary companies:
American Nepheline Limited .......... 2,055,413 50.1 $ 3,617,527 $ 976,736 2,055,413 50.1 $ 3,247,553 $ 976,736
Avenue Realty Company Limited ...... 39,103 55.6 3,753 $ 40,000 39,100 55.6 3,750 $ 40,000
Coniaurum Mines Limited ............ 1,430,800 517 543,704 554,476 1,430,800 51.7 872,788 554,476
Falconbridge Nickel Mines Limited (Note 3) 1,924,054 51.2 76,000,133 1,996,247 1,925,304 51.3 58,993,050 1,998,709
Hoyle Mining Company Limited ...... 1,724,604 58.0 2,830,243 1,492,979 1,724,604 58.0 13,451,911 1,492,979
La Luz Mines Limited ... ............ 1,051,089 69.6 3,521,148 2,289,904 1,051,089 769.8 3,048,158 2,289,904
Matachewan Consolidated Mines Limited 3,066,827 89.2 1,840,096 219,325 3,066,827 89.2 2,913,486 219,325
Panaminas Incorporated ............. 2,600 63.9 76,451 26,000 100* 5.8 2,910 26,000
Pelletier Lake Gold Mines Limited P 2,135,100 78.7 305,843 2,135,100 78.7 305,843
Rambridge Mines Limited ... ... .. ... 720,000* 24.0 40,000 720,000* 24.0 40,000
Toronto Mines Finance Limited ... .. . 12,500 100.0 12,500 12,500 100,0 12,500
Miscellaneous participations of less than i
$10,000 each ..................... 5,501 5,501 631
$ 95,352,851 $ 8,673,715 $ 66,000 $ 82,526,956 $ 8,602,633 $ 66,631
* Controlled through subsidiary companies
Associated companies:
Frobisher Limited — shares (Note 3) . .. 2,317,579 340 $ 6,396,518 $ 4,408,362 $1,577,518 1,549,257 26,0 $ 6,429,417 $ 938,943 $ 6,532,638
o — warrants ... ...... 150,709 67,819
g $ 6,396,518 $ 4,408,362 $1,577,518 $ 6,497,236 $ 938,943 $ 6,532,638
o Northwest Power Industries Limited . ... $2,440,000 $2,i91,76€
=1 — by
E Other Associated companies:
3 Associated Tin Mines (S.W.A.) Limited .. $ 314,258
< Canadian Malartic Gold Mines Limited .. 1,388,685 380 3% 499,927 $ 513,411 1,388,685 38.0 % 652,682 $ 513,411
'-i Chavin Mines Corporation ........... $ 194,921 194,820
i Consolidated Guayana Mines Limited .. 533,636 20.9 109,395 192,133 1,129,824 261,636 10.2 91,573 192,133 1,000,733
o Consolidated Mosher Mines Limited . . 417,633 12.9 204,640 43,620 417,633 12.9 304,872 43,620
Consolidated Sudbury Basin Mines
Limited .. ... ... 191,073 2.6 557,933 270,999 191,073 3.3 74,472 270,999
Dominion Magnesium Limited (Note 3) 113,577 24.1 1,561,684 773230 113,577 24.1 2,243,146 773,230
Duport Mining Company Limited ...... 553,252 39.5 82,236 553,262 395 82,236
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Eureka Corporation Limited . ... .. ... 1,696,783

Geoil Limited ....................... 1,356,611
Giant Yellowknife Gold Mines Limited

(Note 3) 403,583
International Ranwick Limited ... ... .. 269,452
Lake Dufault Mines Limited .. .. . .. ; 1,591,771
Metal Hydrides Incorporated . ... .. ... 131,540
New Calumet Mines Limited ..... ... . 112,951
Nipissing Mines Company Limited, The. . 342,840
Opemiska Copper Mines (Quebec) Limited 329,696
Osisko Loke Mines Limited ... . . ... 241,581
Panamerican Ventures Limited ... ... : 200,007
Pascalis Gold Mines Limited ... .... ... 1,462,837
Quekec Metallurgical Industries Ltd, .. .. 851,854
St. Eugene Mining Corporation Limited 1,079,593
Tonopah Mining Company of Nevada . . 252,760
Uis Tin Mining Company (S.W.,A.) Limited
West Wasa Mines Limited .. ... . . .. 100,000
Miscellaneous participations of less than

$25,000 each

Other companies:

Bobjo Mines Limited (Note 2) ... .. .. ..
Empresa Minera de Mantos Blancos S.A. 2,798
R. J. Jowsey Mining Company Limited

(NoTe: 2h =2 i GSe i el voesnann 72,240
Pine Point Mines Limited . ... .. ... . . .
United North Atlantic Securities Limited 10,000

Miscellanecus participations of less than
$40,000 each ..

NOTES:

17.0
44.8

10.1
9.3
38.6
38.5
2.4
13.9
6.0
9.4
36.9
48.7
17.0
44.7
29.0

3.4

1,561,040 2,520,248 200,334 884,268
2,371,145 74,600 1,356,611
2,199,527 540,676 388,742
97,003 151,609 269,452
2,706,011 202,748 1,591,771
2,038,870 1,370,402 98,653
53,087 112,951
977,094 762,115 342,840
4,162,412 364,602 329,696
72,474 157,252 241,581
27,859
131,655 244,468 1,462,837
1,575,930 1,767,941 851,854
289,348 97,847 1,079,593
643,495 521,620 252,760
459,047
4,000 25,000 100,000
148,313 50,833 14,195
§ 19,324,490 $13,243,505  $2,170,768
$ 25,721,008 $17,651,867  $6,188,286
216,723
$ 70,958
$ 46,956 60,572 ;
26,470
100,000 10,000
155,113 168,510
$ 203,069 $ 400,040 Nil
$121,276,928  $26,725622  $6,254,286

10.2
44.8

9.7
9.3
38.6
38.5
2.4
14.2
6.0
9.4

48.7
17.8
447
29.0

3.4

1,282,189 1,534,011 250,810
2,371,145
2,157,518 466,440
328,731 151,609
3,740,662 202748
2,084,045 809,394
129,894
918,811 762,115
3,198,051 364,602
128,038 157,252
131,655 244,468
3,322,231 1,767,941
289,348 93,340
600,305 521,620
575,863
7,000 25,000
268,887 70,348 8,078
$ 22554762 $11,613,670 $ 2,442902
$ 29,061,998 $12,552,613 $11,167,300
$ 104,027 $ 60,572
397,050 14,299
100,000
465,818 199,192
$ 966895 $ 374,063 Nil
$112,555849  $21,529,309  $11,233 931

1. The market values shown above are bosed on closing market prices at December 31, 1956 and December 31, 1955. Because of the number of shares involved the indicated market value of certain
securities is not necessarily indicative of the amount that could be realized if the securities were to be sold.

2. During 1956 the company’s shareholdings in Bobjo Mines Limited were exchanged for shares of R. J. Jowsey Mining Company Limited.

3. See note (3) to financial statements as to shareholdings loaned to associated companies, note (4) as to 1,000,000 shares of Falconbridge Nickel Mines Limited owned by the company and
hypothecated as security for its outstanding 412% debentures, and note (7) as to warrants outstanding entitling the holders thereof to purchase from the company 43,584 shares of Falcon-

bridge Nickel Mines Limited owned by the company.



ENTURES

STATEMENT OF SOURCE AND APPLICATION OF FUNDS

For the Year Ended December 31, 1956

Funds provided:
Erom’ (@pEIalions s oo e e e e
Consisting of—
Net profit for the year

Add charges to operations whlch dld not in Themselves |nvolve an outlay of
cash during the year:

Depreeighon coa e s s b e e

Transfer to provision for depletion on shares of subsuduary, associated
and; ‘Gther (CoMPanIes’ co—ee e e e

From sales of securities ...
From collection of mortgage taken on sale of lle Perrot ref‘nery site
From exercise of warrants to purchase 1,850 treasury shares ...

Funds applied:

$1,638,261

6,913

500,000
$2,145,174

$ 2,145,174

726,691
81,667
36,160

$ 2,989,692

Putchase iof SEcUrTIes —o—eemrn s cene e $2,751,379
Advances made:
Northwest Power Industries Limited . $ 248,240
Other companies (net) ... R o B S e e N 187,233 435,473
Dividends declared - I s L S e S 896,254
Exploration expendnures P 100,646
Provision for repayment of debentures maturmg in 195? .............. e et 500,000 4,683,752
Excess of funds applied over funds provided during the year $(1,694,060)
This excess is reflected in decreased working capital as follows:
December December Increase or
Current assets: 31, 1956 31, 1955 (decrease)
Cash in banK . $ 622,067 31,379,954 $ (757,887)
Accounts receivable—
Subsidiary and associated companies 122,961 128,493 (5,532)
Mortgage receivable—current instalment 81,667 81,667
Sundry .. B e e e 5:7.56 2,483 3,273
$ 832,451 $1,592,597 $ (760,146)
Current liabilities:
Accounts payable and accrued charges $ 124,534 $ 170,241 $ (45707)
Balance payable to La Luz Mines Limited . 800,000 800,000
Dividend payable v, W | ol Whwet _ o 448,358 268,737 179,621
Serial debentures maturing within one yeqr D A R S 500,000 500,000
$1,872,892 $ 938,978 $ 933,914
Working capital o $(1,040,441) $ 653,619 35(1,694,060)
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ENTURES

AMERICAN NEPHELINE LIMITED
BALANCE SHEET — DECEMBER 31, 1956
Current: ASSETS
Cash on hand and in banks . ... ... ... ... .. i Prrer e e L S —— $ 373,766
Accounts receivable ...... 383,163

Inventories of crude ore and finished products as determined by responsible officials and valued
at the lower of average cost or market

Prepaid expenses ....... i R | R RS SRS < WS PRI eSa TERAESE Sl R S 15,8:’& $ 807,371

Inventory of Supplies:

Mine and mill supplies — at eost ... ... 166,979
Fixed:
Minlog, PrOperties — GHICOSE | qmnaun chmiie e s anis G S a1 5 s om et e esssins sans . % 75,477
Land, buildings, machinery and equipment — at cost, less depreciation provided of $1,457,574
oS R N e SO e O S T S S S 2,958,222
Staff dwellings — at cost, less depreciation provided of $61,339 ... ... ... .. .. .. . ... .. 127,066
Construction in Progress . .................. .. 23,352 3,184,139
Other:
Deferred development expenditures, less amounts written off of $331,904 .. .. ....... .. .. . . . $ 22,063
Interest in outside mining claims ... ... .. ... i S 15,044
Investment in shares of associated company — at cost $6,450 less full reserve thereon — note 2 37,107
$4,197,596
Current: LIABILITIES _
Accounts payable and accrued charges .. ... ... $ 22,996
Estimated corporation income and mining taxes, less payments thereon 57,393

Principcl payments due in 1957 on mortgage loans — note 3
Deferred:
Mortgage loans payable, less amounts shown obove — note 3 .. ... ... .. ... ... ... .. $ 1,422,538
Provision for future income tax payments — nate 4 .............................. ... .. ... 108,868 1,531,406
Capital:
Capital stock
~-authorized 4,500,000 shares with @ par value of fifty cents per share
—issued and fully paid 4,100,000 shares . ........................ ... e N R SR $ 2,050,000

,,,,,,,,,,,,,,,, S, 192,404 $ 272,793

Contributed surplus PR No SRR | . . ... 374964
less: $ 2,424,964
Deficit .. ... ... . ... ... .. .. e e R | VRS R | A | ST S AR R R A W 31,567 2,393,397
$4,197,596
TES: ==
In 1955 and prior years the company followed the policy of writing depreciation in the records in emounts equivalent to the maximum capital

cost allowances permitted by regulations under The Income Tax Act. A !
During 1956 the company placed in service a new plant and has assumed that this plant will have for depreciation purposes, a life of ten
years from 1st July, 1956 — the date upon which the new plant is considered to have come into operation, Substantial capital expenditures

were made in 1956 on other facilities — including housing — associated with the new plant and the company has made the same assumption with
respect to these odditions. Consequently, the depreciation charged cgainst operations in 1956 represents:
(c‘)d depreciation on the existing plant and equipment calculated on the diminishing balance basis ................ .. $115,263

an
(b) depreciation at the rate of 10% per annum (equivalent to 5% for six months) on the 1956 additions to plant and equipment 144,235
$259,498

The company has an interest approximating 17% in an associated company, Lokefield Research Limited, through ownership of 126,000 shares of
the capital stock of that company.

The principal emounts payable on morigage loans at 31st December, 1956 are aos follows:

Principal due Principal due
in 1957 after 1957
(shown as a (shown as a Total
current deferred loans
Loan Agency liability) liability) payable
Central Mortgage and Housing Corporation ........ .. iR $ 6,207 $ sy $ 91,942
Industrial Developmient Bahk: .o v s i 186,197 1,336,803 1,523,000
$192,404 $1,422,538 $1,614,942

The loans from Central Mortgage and Housing Corporation are in connection with stoff dwellings erected at Nephton. They bear interest ot 4%
to 43%4%, are being amortized over fifteen years ond are secured by a first mertgage on the dwellings.

The loan from the Industrial Development Bank bears interest at 6% and is sscured by a mortgage on the company‘s lands, buildings and
equipment. The indenture provides for stipulated monthly principal payments of $11,000 and inferest and, in addition, for the accelerated
repayment of the loan by the annual cpplication thereto of 25% of the net retainable funds as defined in the indenture. In 1956 the company
made seven stipulated payments to reduce the loen from $1,600,000 to $1,523,000. The principal payable in 1957 as set out above represents:

Twelve monthly payments of $11,000 .. ... ... . ... ... .. T LN L S Rt s A $132,
Amount due on or befere 15th April, 1957 under the acceleration clause with respect to 1956 cperations ... .. R N 54,197
$186,197

The indenture further stipulates that dividends will not be paid which will reduce working capital as defined in the indenture to less than
$500,000 without the prior approval of the bank.

Taxes on income for the year are based upon the profits shown on the statement of operations but the amount currently paycble is bassd
upon claiming additioncl “depreciation allowable for federal income tax purposes. The amount of taxes thus deferred for 1955 is $68,817
and together with a similar adjustment of $40,051 for 1955, is shown on the balance sheet as a provision for future income tax poyments.

The company in 1955 granted on option to an employes to purchase 25,000 presantly unissued shares at a price of $1.48 per share. This
option is exercisable at any time before 1st December, 1965 and contains provisions ¥or termination on cessation of employment. In addition,
75,000 shares of the company’s authorized capital stock have been reserved so that they may be optioned, with the approval of the Board
of Directors, to officers and employees during @ pericd not to exceed ten years (from September 1955) and at a price not less than 95% of
the foir market value on the dates on which such options are granted.

The remuneration to directors as such (excluding remuneration for services as officers and employees) amounted to $2,075 in 1956.




ENTURES

CONIAURUM MINES LIMITED

BALANCE SHEET — DECEMBER 31, 1956

ASSETS
Current:
CABN i e S R e | SR AT W RS A e SR e T R S W T S $ 279,798.94
Bullion Bn transit ... . e e e 89,012.13

Accounts receivable —
Estimated amount receivable under the Emergency Gold Mining
Assistance  Act . e $ 74,899,92
CHIEE  iars: cievsimi stimeiies s sivies e i s e Vi oas AT sveariTe S sesans 1,163.61 76,063.53

$ 444,874.60

Investments — at cost:
Shares of partially owned non-operating subsidiary company,

Ridgely Mining Company Limited (50.01% owned) ....... S S S PR $ 183,249.60
Shares of companies with quoted market values
Affiliated company (quoted market value $548,537) ..................... $ 47,628.00
Other companies (quoted market value $652,791) .. ... ... ..... .. .. 560,314.61 607,942.61
Shares of other companies
Affilioted companies . ... ... $ 63,250.00
Other companies . .. ... . ... .. i e 33,499.95 96,749.95 B887,942.16

Fixed, at cost less amount written off:

Buildings, machinery and equipment . ... .. ... .. .. ... . ... e $1,394,805.23

Less accumulated depreciation ........ . ... .. ... 1,385,075.41
$ 9,729.82
Mining properties (no deduction has been made for ores mined) ..... ......... 2,243,709.14 2,253,438.96
Other:
SUPPIIER. =Bt BOBE 7 iiovivin issivatunsss s, WANEE SLAIRT Ml FaTSE R SRS S, Tadeiate | in $ 111,324,94
Prepaid expenses i, win e diEtes o S Uit §5GTHE SeTaigs (e e T 4,391.84
Government bonds on deposit with Hydro-Electric Power Commission :
of Ontario at cost (market value $13,688) .. ... ... . ... ................ 15,037.50 130,754.28
$3,717,010.00
LIABILITIES '
Current:
Wages payable ... s $  25,065.60
Accounts payoble :and ‘accrued’ charges . cun s dussie i FReeisis saie s dee R 5 41,971.44
$  67,037.04
Capital:
Authorized—3,000,000 shares of no par value
Issued —2,266,743 shores! of 1o par ¥alug i voous comvmsms i soentmm s SOm e s $4,456,337.30
Less amount applied in 1938 in reduction of bock values of deferred development,
buildings, machinery, etc., taken over from predecessor company . .................... 708,842.30
$3,747,495.00
Deflell  : vovvo i soo o mm o Bt S SR U S B S e TR SR AR e (97,522.04) 3,649,972.96
$3,717,010.00
NOTE:

Because of the large minority interest in the partially owned subsidiary company, Ridgely Mining Company Limited, its assets have not
been consolidated with those of the company. The company’s share of the profits of Ridgely Mining Company Limited for the latter’s fiscal
year ended November 30, 1956 amounted to $400, no part of which has been reflected in the accounts of Coniaurum. The company’s share of
the undistributed profits of the subsidiary to November 30, 1956 amounted to $1,893.
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ENTURES

L 1
IA LUZ MINES LIMITED
y) IUL !
BALANCE SHEET — SEPTEMBER 30, 1956
ASSETS
Current Assets:
Lo L ;U R $ 17,251.37
Bullion in transit and at refineries at estimated realizable valve ... ... .. .. ... ... .. ..... 230,315.52
Accounts receivable — Ventures Limited ........... ... ... ... ... ... ..., SR S TN 1,230,000.00
Sundry accounts receivable ... ... . . L A SCATE e, TR IR SHaT RS S 2 " 46,301.14
$1,523,868.03
Invesiments:
Marketable Securities — at Cost
Falconbridge Nickel Mines Limited:
21,708 shares (quoted market voalie $812,150) < cvnwn ane womas swamne s simien it o $ 80,585.88
Other Investments and Advances.
Rosita Mines Limited — cost of property and development expenditures thereon .. ... . ... 699,002.76
Panaminas Incorporated (ot nominal value) ..., ... .. enhuzases) sise B et rgoraarcl s o 1.00 779,590.64
Inventories of Supplies valued at average cost which is less than current replacement cost:
Mining and milling supplies and spare PaMts ... .ccve s cvm cvemmens smis wen s i o $ 907,633.64
CORMMISSARY’ MBECHATIGIAR oo snoe e surmem s womaiis Smazse GFmias i s ST e 132,454.44 1,040,088.08
Fixed Assets:
Sivhe minlng «claims; Gt €08t o e sosnmaws Svanm TovEEln PR SRSEETES TSR R $1,550,000.00
Potosi’ ‘property afi CosY swen imsamsnn swmm iy el B REsn SV SRR ST TR 570,130.16
$2,120,130.16
Less accumulated depletion ... ... ... 1,642,126.49
$ 478,003.67
Riscos de Oro, at cost ... ..............coviirinn.. A | LSS STV SR TR BT 113,558.04
Mine buildings, machinery, equipment, roads, cirports and YY River power
development, at cost . ... ... ... ... $5924,745.55
Less accumulated depreciation . .......... ... ... ... 2,473,526.78 3,451,218.77 4,042,780.48
Deferred Expenditures:
Prepaid fire insurance and 1axes, €1C. .. ... ... ... ... $ 2,133.16
Native housing project, at cost less amounts written ofF .. ... ... ... ... ................... 10,690.58 12,823.74
$7,399,150.97
LIABILITIES
Current Liabilities:
Bank  10an (SEEUTEAY oo wommmis s v i o s e 55 Gl el SR v $  50,000.00
ACCIUBH  WOGES ottt e e 7.,238.20
Accounts payable and accrued charges .. ... ... e 179,656.75
S 236,894.95
Capital Stock:
Authorized—2,000,000 shares of no par value
Issued —1,509,662 shares (during the year 5,250 shares were issued at $2 per share under
an option agreement) (see note 3 re options outstanding) . ................... $3,149,6%21.10
GONOral STEEOTNE .. wtibie sitramtens oroaslrith dhistds SHe SEEES SRk, sk e Ml 2,403,802.53

EQrned SUPBIUS. ... voieii cveiiin aiois sieiaisin niis siaiaiaiie aimnisainia. i ssin e ais imiaimiste e e 2ot e 1,608,762.39 7.162,256.02

NOTES TO FINANCIAL STATEMENTS

(1 The_company’s transactions crise for the most part in United States and Nicaraguan currencies and to a limited extent in Canodian
currency. The financial statements are presented in terms of U.S. dollars with the exception of share capital and the expenditures therefrom
for mining claims, plant and develepment, which are recorded in Canadian dollars. Conversion during the year from cordobas to U.S. dollars
has been made at the official rates prevailing from time to time of 6.6 and 7 cordobas to $1 U.5. Conversion from Canadian te U.S. dellars
has been made at various rates prevailing during the year.

(2) Rosita Mines Limited, o wholly-owned subsidiary company, was incorporated during 1954 but had not commenced operations as at
f_ep[ergber 30, 1956 and for that reason the financicl statements of the subsidiary hove not been consclidated with those of La Luz Mines
imited,

(3) At September 30, 1956 options were outstanding on 25,000 shares of the company’s capital stock allocated 12,500 shares to the
President and 12,500 shares to employees to be allotted at the discretion of the President ot the price of $3.25 per share. These options may be
exercised during the period from September 30, 1957 to September 30, 1958. In addition an option on 25,000 shares was granted to an
employee on December 1, 1955 at the price of $2.71 per share to be exercised within a period of ten years.

(4) The administrative expenses outside of Nicaragua include remuneration of the directors cs such (excluding remuneration for services as
officers and employees) amounting to $902.

(5) During the year the company sold the major portion of its marketable sscurities to the parent company, Ventures Limited, for $1,600,000
(Canadian) poyable in four instalments of $400,000 each over a twelve month period. In arriving at the selling price the Directors took into
consideration the number of shares and the market for thess shares and cgreed that $1,600,000 represented o fair value.

() The provision for depletion is based on the cvercge gold content of the ore milled during the year ended September 30, 1956, The
rate of provision so determined was 22c per ton as compared with a rate of 2lc per ton used in the previous year.

(7) There were outstanding commitments made prior to or shortly after September 30, 1956 for new equipment purchased on behalf of
Rosita Mines Limited which amounted to approximately $565,000.
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ENTURES

FALCONBRIDGE NICKEL MINES LIMITED

CONSOLIDATED BALANCE SHEET — DECEMBER 31,

{with comparative figures at December 31, 1955)

ASSETS
Current:
(Ol e W N 0 g L Nt O B [0 o
Bank deposit receipts maturing in February, 1957 ..... . .. .. .. -
Government securities at cost which is opproximate market valve .. ..
Accounts receivable—
Trade (including the United States Government) ... ................... &
Sundry

Income taxes recoverable

Inventories (Note 4)—
Refined metals .. ... .. $
Matte and metals in process

Investments, at cost less amounts written off:
Unconsolidated subsidiary at cost (Note 1)

5,343,024

.............................. $ 326,994

Affiliated companies 112,623

Maritimes Mining Corporcmon le[red (Note 5) ....................... 1,342,935

Other (quoted moarket value—8$674,000) . ... .......oiovivesiieaenannnis 620,119
Fixed:

Plant and equipment at cost ... S RS R TR Sieke Hi e etk e e

Less accumulated allowance for deprecacnon A R PRI A IR PR s

Mining and ather property ot oSt .. ........ ... . i
Other:

SURPIies; i ariaVerdgs (88T cemsa prieoen rerERr ST SRS AT I DR T

Prepaid expenses and deferred charges (including unamortized financing expenses of

$2BY8BT i FIBBY! crvcromuns s vin ST HAEREAIATTS SIS W SR s
Long-term accounts receivable .. ... ... L
Guarantee deposits (cash and government guaranteed bonds at cost)

Mine development and preproduction expenditures less amounts written off (Note 8) ..

LIABILITIES
Current:
Accounts payable and acerued charges ... .. ...l
Portion of long-term liabilities payable within one year
Income and other taxes payable (estimated)

Advanced Receipts:

for metals to be delivered in the years 1958 to 1960 inclusive .............. ... ... .......

Long-Term:

514% first mortgage and collateral trust sinking fund bonds, series A, due August 15, 1966—

Autharized and issued

3% mortgage payable in instalments to December 30, 1961 (secured hy reﬁnery lcnd and plunf)

(N. Kr. 2,750,000 in 1956)

Net advance from the United States Government, mcludlng cccrued interest 1hereon at 4"

repayable on or before March 31, 1957 (U.S. $264,219) .

Less:
Amount payable within one year included under current liabilities

Shareholders’ Equity:

Capital—
Authorized—5,000,000 shares of no par value
Issued —3,756,272 shares of no par value . ........ ... ..o

Retained earnings (Note 7) .. ......

1956
1956

$ 662,110
960,000
5,436,317

4,015,148
580,320 4,595,468
650,306

1,454,218
6,797,242

1955
$ 2417751

8,291,315

5,466,129
650,306

6,380,730

_$19,101,443 $ 23,206,231

$ 2,402,671

$ 61,759,683
27,536,143

$ 34,223, 540
3,960,989

$ 38,184,529

$ 4,270,969

318,403
87,362
164,535
7,228,959

$ 12,070,228
$ 71,758,871

$ 5,573,663
334,000
748,018

$ 6,655,681

$ 199,071

$ 30,000,000

459,277

§ 2727,153

$ 50,546,877
22,546,789

$ 28,000, 088
3,951,421

$ 31,951,509

$ 3805723

523,118
81,003
359,220
6,109,447

$ 10,878,511
$ 68,763,404

$ 4,942,552
91,855
599,667

$ 5,634,074

$ 30,000,000
551,132

257,659

$ 30,459,277

334,000

$ 30,808,791

91,855

$ 30,125,277

$ 30,716,936

$ 12,214,125
22,564,717
s 71,758,871

s 12,214,125

20,198,269
$ 32,412,394
$ 68,763,404
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ENTURES

FALCONBRIDGE NICKEL MINES LIMITED

CONSOLIDATED STATEMENT OF EARNINGS FOR THE YEAR ENDED DECEMBER 31, 1956

{with comparative figures for the year ended December 31, 1955)

1956 1955
Metal sales and other operating revenues . ............ .. ... .. i . $49,869,386 $48,108,183
Cost of sales and operating expenses other than the undermentioned items . .................... .. $29,008,260 $28,671,394
Selling, general and administrative expenses (including remuneration of directors as such of $12,27
i 3855 and i BA07E N VIABY: wmnsue: oo davmms HeEh e, o AN s SR e AR ST . 1,577,621 1,678,442
$30,585,881 $30,349,836
Operating profit before providing for development and preproduction expenditures and depreciation .. $19,283,505 §17,758,347
Development and preproduction expenditures written off (Note 8). ........ ... ................... $ 3,235718 $ 2,519,415
Allowance for: depreciation: : s s soer Sre sy (0 or i SRR Se EVERG SO VRS SR B 5 5,134,419 4,030,332
$ 8,370,"‘1_2r $ 6,549,747
Operafingiprofit & szavs wrrs EET S I [EGNE sTa CRET SRR e SRR DR SR B $10,913,368 $11,208,600
Other income:
Dividend from Fohralloy Canada Limited, o wholly-owned subsidiary, not consolidated (Note 1) .. 35,050 35,050
IncomEz from INVEBIINENTS . iuuvaim sommn i s S o Sapose waas it (s Sasiee e . 272,869 48,848
Net gain on sale of securities and fixed assets (Note 5) ... ... ... iiiiiiiiiiareennn- 121,852 1,360

$11,343,139 $11,293,858

Other deductions from income:
Interest on long-term liabilities and financing expenses written off ... . ... ... ... ... ... .. $ 1,591,553 $ 1,134,401
Exploration expenditures 2,285,731 1,737,174
$ 3,877,284 § 24871575
Earnings before income taxes .. ... .. .. $ 7,465,855 $ 8,422,283
Income taxes — estimated (Notes @ and 10) .. ... .......... . ... .. ccoeuiiiieaiiuaaeaaaaoen. 302,000 350,000
Earnings fer the year (Notes 5, 9 and 10) $ 7,163,855 § 8,072,283

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS

(1) The consolidated financial statements for 1956 reflect the financial position and the results of operations of Falconbridge Nickel Mines
Limited and all its subsidiary companies except Fahralloy Canada Limited which has not been consolidated as its operations are neither
similar nor related to those of the parent company. The 1956 profit of this wholly-owned subsidiary exceeded the dividend received from it
by $209,055; the parent company’s interest in this subsidiary’s profits from date of acquisition to December 31, 1956, and not taken up in
the parent company's accounts amcunted to $5675,170.

(2) Assets and licbilities in currencies other than Canadian dollars have been converted inte Canadian dollars at current quoted rates
of exchange at December 31, 1956, except as follows:

(a) Fixed assets and the related accumulated allowances for depreciation—converted at the rates prevailing when the expenditures
on fixed assets were made;

(b) Llong-term liabilities—converted at the rates prevailing when the debts were incurred.

Revenues and expenses in currencies other than Canadian dollars have been converted into Canadian dollars at the average monthly
quoted rates of exchange except that allowances for depreciation have been converted at the rates prevailing when the expenditures on the
related fixed assets were made.

(3) The consolidated balance sheet at December 31, 1956, includes the following assets and liabilities in Norway:

Net clrrent! aBsets (i Dot . E T s s s e e s, e i S, DA R e e e $ 3,875,986

Fixed assets less accumulated allowance for deprecigtion . ......... ...coiiiiiiiiiiiiiiieiiinerinnes 7,521,634
SUPP| (05 AN OTNEP IOEREEE ..o oo s Gt S e R ESTA sE 850 G oA b A o s 1,098,378
$12,495,998
Less long-term debt (excluding current Tnstalments) ... ... ..e.cioeiinesnniesneiiereinse e 125,277
Net assets In NOrWOY .. ittt ettt e et e e $12,370,721
(4) Inventories of refined metals and of matte and metals in process are stated at the lower of cost or market value. In the case of in-

ventories processled or in process from the company’s own ores ($5,686,327 in 1955) cost has been determined on a “last-in first-out™ basia;
}l)n the case of inventories processed or in process from purchased ores ($1,110,915 in 1956) cost has been determined on a “first-in first-out
asis.

(5) The investment in Maritimes Mining Corporation Limited represents the cost (including the cost of properties exchanged for shares)
of 1,700,000 shares of that company, less the profit of $573,750 reclized on the sale of that company's shares during 1956, The company’s
usual accounting practice is to credit such profit fo earnings but in this instance the profit has been used to write down the book value
of the remcining shares in view of the very substantial number of shares still held.

(6) There are commitments outstanding in Canada and Norway in connection with construction in progress ond dzvelopment and
exploration of outside properties amounting to approximately $4,000,000. In addition, repayment of a loan to a power company in Norway
has been guaranteed to the extent of Kr. 4,200,000 ($560,700) to ensure delivery of increased power to the refinery.

(7) Under the deed of trust and mortgage securing the first mortgage and collateral trust bonds of FoIconbridgelNickel Mines Limited,
the maximum amount of retained earnings at December 31, 1956, which could be utilized for dividends was approximately $8,100,000,
(8) As at January 1, 1956, the company increased the rate of write-off on development and pre-production expenditures from $1.50 to $1.75
per ton of ore processed to meet the increase in costs experienced by the company.

(9) The amounts to be claimed for income tax purposes in 1956 in respect of depreciation and preproduction expenditures are approxi-
mately $1,240,000 less than the amounts written in the Company‘s accounts. The total depreciation and preproduction expenditures which will
have been claimed for 1956 and prior years will be in excess of the amounts written in the accounts by cpproximately $1,340,000. When
this amount is written off to earnings in future years it will not be deductible for tax purposes.

(10) A very substantial portion of the 1956 income is attributable to new mines, which income is exempt from income tax (for a three-
year period) under the provisions of the Income Tax Act.
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ENTURES

HOYLE MINING COMPANY LIMITED

BALANCE SHEET — DECEMBER 31, 1956

ASSETS
Current:
Cashi o .o . S e S RIS ST G D SO SN S, TSRS AR ARSI AR i $ 105,050.23
Bank deposit receipts maturing in February and March 1957 ........ .. ... ... ... ... e o 300,000.00

Accounts receivakle —

AFlIGEE COMPANTT  siien i saons i suwins nesy s <o s s T $ 5,253.83
UM 1m0 coms s wmis sonen s S st mmeasms oy e 8 SESE A O 553 Fean 1070514 15959.97
$ 421,010.20
Investment in subsidiary, affiliated, associated and other companies ot cost less amounts written off
Subsidiary companies —
Shareholdings v RO & AR S 15 $ 115950.28
AOVANCES ... ottt v e s e neae e e b e e s ~35,041.76 $ 150,992.04
Affiliated and associated companies —
ShareRoldifgs « e cve sronms em sumens s s st ERsn e s e $ 6,836,391.88
AAVANCES . .o 0 et e 93,289.17  6,927,681.05
Other companies —
SHoreholding® coooswe s oo o e wesmmmes sn woaen saas 9 D0H90%9.83
BEAVOTCEET. 1 Bemnsss roios, St SsSmams EEISTErNT SrSERING, SSVAs e BREY P 1,887.61 ] 866,847.44 7,947 ,520.53
Fixed (note 2):
Porcupine mining property at cost ..... SRR T SO SRR SR $  399,266.02
Haileybury land at cost S e A SRS MR SIS, g 1,051.77
Buildings, machinery and equipment at cost ... ... ... ... ... . ... $ 204,355.39
Less accumulated allowance for depreciation ... ... ... ... ... 112,671.62 91,683.77
Deferred develcpment less amounts written off . ... .. .................. 204,212.06 696,213.62
Other:
Expenditures on outside properties ................ . ... ciiaaaaa e T $ 91,180.42
Supplies ... ........... e s st spvnissmnitys v 2oy B0 T SO W ERERSSLTRE MRAAERES 1.00 91,181.42
$9,155,925.77
LIABILITIES
Current:
Accounts: Payable: uman cvn i s s S s s S e s s S OIS g $ 3,405.60
Convertible notes payable — convertible into common shares at the rate of $2.00 per share. .................. 1,185.00
$ 4,590.60

Shareholders’ equity:
Capital (notes 4 and 5) —
534% cumulative convertible redeemable preference shares of $100.00 par value:
Authorized and issued ........ ... i) Srsgarmss sl g A S 32,500 shares
Less purchased at par for cancellation during the year . ....... 13,167

QUIstanding) = wae wemee cn snneny s feses s . ............. 26333 shares $2,633,300.00
Common shares of no par value:
Authorized—3,500,000 sheres
Issued —2,972,710 shares including 130 shares issued during the year
on the conversion of $260 convertible notes ........... ... .o 7755139,589'0(1
$10,072,889.00

Deduct —
T 00 e T . SN SUDU RPN VRN RIS, ST $1,030,369.16
Less special SUMPIUS . .. ..o\ttt i 108,815.33 921,553.83  9,151,335.17
S $9,155,925.77

NOTES:

m The accounts of the subsidiary companies have not been consolidated with those of the perent company as these subsidiaries are
not wholly-owned and their assets and liabilities are not material in comparison with those of the parent company. These subsidiaries,
which are inactive mining companies, have incurred no profits or losses since their incorporation.
!2] A fire destroyed the mill on the company’s Porcupine property in 1943 end the company discontinued mining operations at r_his property
in 1948. Since that time the major portion of the company’s soleable fixed assets has been sold, no depreciation has been written on the
remaining assets and no amount has been written off deferred development expenditures.
(3) Under an agreement entered into in January 1957 the company purchased 150,000 shares of Consclidated Sudbury Basin Mines Limited
at $3.00 a share.
(4) After September 7, 1957, on 90 days’ notice, preference shares may be redeemed in whole or in part by the compeny at a premium
of $5.00 per share if redeemed before September 8, 1958 with reduction of $1.00 in the premium for each year thereafter.
The preference shareholders have the option of converting their preference shares into common shares at any time prior to September 8,
1965 on the basis of thirteen and one-third common shares for each preference share. )
(5) In accordance with a resolution passed by the company's shareholders on June 27, 1956 the company has granted an option to its
vice-president and general manager, Mr. J. M. Cunningham-Dunlop, on 25,000 of its cemmon shares a7 $3.00 per share exercisable on or
before June 25, 1959; in addition 35,000 of the company’s authorized common shares have been reserved so that they may be optioned to
officers and directors as follows:

5,000 shares at $3.00 o share; .

30,000 shares to officers at $5.00 o share and to directors at market less 15%.
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ENTURES

HOYLE MINING COMPANY LIMITED

STATEMENT OF INVESTMENT IN SUBSIDIARY, AFFILIATED,
ASSOCIATED AND OTHER COMPANIES
AS AT DECEMBER 31, 1956

Quoted Cost less
Number of market amounts
shares . _ value (note) written off Advances
Subsidiary companies:

Beaver River Silver-lead Mines Limited . ... ..... .. .. .......... 1,050,000 $ 44,340.89 $19,149.79
Larchwood Mines Limited .................................. 240,564 15,305.82 1,247.34
Northern Kyanite Mines Limited . .. ... ... .................. 765,000 556,303.57 10,232.14
South Porcupine Mines Limited ..............................1,278,753 4,412.49

$ 115950.28 $35,041.76

Affiliated and associated companies:

Affiliated —
Avenuve Realty Company Limited ........................ 500 $ 450.00
Falconbridge Nickel Mines Limited ........................ 5,309 $  212,905.00 34,981,14
$ 212,905.00 $ 3543114
Associated —
Big ‘Agaunico Mines: Limited’ = cove v vvenn sumpam seagn 555,440 47,298.00
Chavin Mines Corporation . ................ .. cccovvivin. $83,916.89
Consolidated Mosher Mines Limited ... ... ... ... .. .... 812,925 398,333.25 887,838.44
Consolidated Sudbury Basin Mines Limited ... .. ... ...... 1,832,816 5,351,822.72 4,621,796.96
Davidson Tisdale Mines Limited .. .. ..................... 133,333 20,000.00 2,386.44
Perrum Limited .o oo o pviis aon seivn cu vieni Yl 3,125 6,250.00
Ferrum Limited (Class “B” debentures) $30,000 par ........ 30,000.00
Garrison Creek Consolidated Mines Limited ... ..... ... ... 782,010 90,359.46
Geoil Limited ... ... .. ... . ......... S SRR e § s 7,093 10,000.00
Giant Yellowknife Gold Mines Limited ... .......... ....... 12,500 68,125.00 100,000.00
International Ranwick Limited .......................... 12,112 4,360.32 10,946.22
Kalbrook Mining Company Limited . .................. ... 339,861 28,939.50
Keithgold  Mines [LImited ... woucme aussssees v e wa 850,000 120,000.00
Kiena' Gold: Mines Lirited . ..co.ui iomns von swnue snawseas o 100,000 2,000.00 20,000.00
Metal Hydrides Incorporated ............................ 27554 413,310.00 283,587.40
Northfield Canada Limited . .. ... ... .. ... .. ... ... .. ..... 10,000 45,000.00
Opemiska Copper Mines (Quebec) Limited .................. 1,966,913 24,832,276.62 343,116.64
Quebec Metallurgical Industries Ltd. ... .. .. G SRR 33,333 61,666.05 100,000.00
Temiskaming Construction Limited . ...................... 299,950 21,938.97
Miscellaneous participations of less than $10,000 each .. .. .. 12,921.24 13,889.15 6,985.84

$31,357,720.20 $6,836,391.88 $93,289.17

Other companies:

Antoinette Lake Mines Limited . ............................. 225,000 $ 20,000.00
Dubuisson Goldfields Limited ........ ... ..................... 54,000 11,664.00
Explorers: Alllonce Limited: s omipean v @nswgsr saks 10,522—-3/5 %  5,050.85 26,205.00
R. J. Jowsey Mining Company lened ........................ 55,229—-2/3 35,899.28 41,187.95
New Kelore Mines Limited .. .. .. ... ... ................ ... 14,470 2,532.25 26,032.64
New Potterdeal Mines Limited ... e R D L 325,517 26,998.05
New Broken Hill Consolidated lened ....................... 6,262 41,203.96 25,434.00
Pine Point Mines Limited . ........... ...t iriiiinann. 108,185 1,298,220.00 41,779.99
Quebiec Gold Belt: Mines:Limited i oo oo den st oo wes 23,750 3,562.50 19,419.15
Richglen Mines: Limted: ...cn mocawmn swaisa s gemie s s 225,000 20,000.00
Sheldon Larder Mines Limited . ... Ce.....245,899 22,130.91 0,305.18
Sil-Van Consclidated Mining & Mllhng Compcny lelred ...... 181,800 14,213.00
Silver Standard Mines Limited ............. Fea ive 134,944 60,724.80 20,389.85
South Giroux Mines Limited ... ............................. 265,000 19,750.00
Thompson Lundmark Gold Mines lelted ................... 627,349 570,887.59 340,393.26
Miscellaneous participations of less than $10,000 each ........ 76, 601 79 121,187.76 $ 1,887.61

$ 2,116,813.93 $ B864,959.83 $ 1,887.61

$33,474,534.1 3 $7,817,301.99 $130,218.54

NOTE: The market values shown above are based on closing market prices at December 31, 1956. Because of the number of shares in-
velved the quoted market value for certain securities is not necessarily indicative of the amount that could be reclized if the
securities were to be sold.
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ENTURES
FROBISHER LIMITED

CONSOLIDATED BALANCE SHEET — DECEMBER 31, 1956

(with comparative figures for December 31, 1955)

ASSETS
Current: 1956 1955
Cash on hand and in banks . ...... .. ... . .. S 365299 $ 330,620
BUllion! iniranEit, o ceomnians evnmamsg SR GroSREN PRSI IR ey i T el A 34,197
AecBunts receivablel .canuwan cumasnnm imamm e wi v SHTRES SR R R AT S ST 114,300 110,660

$ 513,796 § 441,280
Investment in subsidiary, associated and other companies at cost less amounts written off (note 3):
Subsidiary companies —
Shareholdings . ... $11,858,425 $12,022,416
Advances e LS — W — 1,138,429 31,156

$12,996,854 $12,053,572

Associated and other companies —
Shareholdings .............. It R SR R 1 S [ O S - $ 9,588,509 § 9,347,963

AUVENCEE! o comins o weniny DSOS RERNG o DRGNS e W e wwel S e 2,110,104 I,Ab‘?_,ﬂ
$11,698,613 $10,817,724
$24,695,467 $22,B?l,29b

Fixed:
Buildings, plant and equipment, at cost S W B eSS e et W $ 1,439,156 $ 1,420,531

Less accumulated depreciation RSy B o W BN, 1,309,428 1,227,085
$ 129,728 $ 193,446

Mining; properties: ot COBY . .cn wmmmammr crvpinmm oreevismn S Ko SR G SR T 376,233 379,390
$ 505961 $ 572,836
Other:

Exploration expenditures carried forward ... ... .. $ 1,316,910 $ 1,335,743
Supplies and spare parts at the lower of cost or market .. .. ... ... .. ... ... ... ... ... ... 202,687 237,112
Sundry prepayments and deferred charges ............ ... . ... ... ... .. ... 15,101 20,795
$ 1,534,698 § 1,593,650
$27,249,922 $25,4?9,062

LIABILITIES
Current:

Bank loan — secured .. . ..... ST Bt Sty (S VST B T R . $§ 100,000

Accounts payableiand Geeriee] CHOFGES ;woss uvn oo swaits e Musena BUESS G55 S90S 255 Mo ma < 245,677 § 241,559

Amounts owing:to associated [COMPANIES: .. .o v vy s et oo §os Femas fe Tales s 1 27,910 5,570

Income taxes payable ... ... .. . B 22,464

$ 373,587 % 269,593
Commitments and contingent liabilities — see notes 4 and 5
Advances from Ventures Limited (notfe 6) . .. .. ... ... ... ... ... $ 1,577,518 § 6,532,638
Long term:

4% convertible debentures due February 15, 1968 (note 3) .. .. ...\ ;5757,000,000 $ 5,000,000
Provision for depletion on shares of associated companies .. .. . .. . .. .. . . . . Crieiieeco.... 690,000 $ 526,000
Shareholders equity (notes 6 and 7):

Capital —

Authorized — 7,500,000 shares of no par value
Issued — 6,808,333 shares: (1955 — 5,949,488 :shares) ... coow: oo o s: Sonine 523,059,603 S16,519,ﬁ
Earned Surplus (1955 — Deficit) .. ... ... $ 76,134 $ 191,504

Special deficit

......................................................................... 3,526,924 3,177,154
$ 3,450,790 $ 3,368,658
$19,608,817 $13,150,831
$27,249,922  $25,479,062

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT DECEMBER 31, 1956

1. The consolidated financial statements reflect the financial position and cperating results of the company and its wholly-owned subsidiaries,

Bushveld Limited, Canada Iron Mining Limited, Frobrican Exploration Company Limited, Mines Incorporated and Rare Metals Corporation
of Canada Inc. The company’s investment in its other subsidiaries is shown as a separate item in the balance sheet; they have not been
consolidated because of substantial minority interests.
No dividends were received from the unconsclidated subsidiaries during the year ended December 31, 1956. The interest of Frobisher
Limited in the current year’s losses less profits of thess subsidiaries, which is also Frobisher Limited's inferest in the aggregate of the
losses less profits of these subsidiaries accumulated from the date of their acquisition to December 31, 1956, amounted to $2,955,509, no
portion of which has been provided for in the accounts of Frobisher Limired‘. The umour_lf_cf 52,955,5_09 includes $2,176,848 arising from
write offs by Geoil Limited of its interests in non-productive oil exploration and drilling costs incurred by a subsidiery ond an
associate company over o period of yeers in Peru and the Williston Basin and $490,516 from the losses of the operating subsidiary
of Kilembe Copper Cobalt Ltd. which did not commence major operations until the latter part of 1956.

2. Assets and licbilities in currencies other than Canadian dollars are converted into Conadion funds at the current quoted rates of
exchange at December 31, 1956, except fixed assets (and the related accumulated depreciation) and exploration expenditures which are con-
verted at the rates of exchange prevailing when the expenditures on the assets were made. i
Revenues and expenses in currencies other than Canadian dollars are converted into Canadian funds at approximately the average monthly
quoted rates of exchange, except the allowance for depreciation which is converted ot the rates of exchange prevailing when the expendi-
tures on the related assets were made.
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ENTURES

FROBISHER LIMITED

CONSOLIDATED STATEMENT OF INVESTMENT IN SUBSIDIARY, ASSOCIATED AND OTHER COMPANIES
AS AT DECEMBER 31, 1956

Indicated
Number of % of out- market Cost less
Shares of  standing values amounts
par value  capital (Note 1) written off Advances
Subsidiary companies: _— S
havin Mines Corporation R O S B R T A 1,500 75.0 $ 735,000 $ 25,153
Geoil Limited R e ] S e S B e R S ... 1,575,685 52.1 4,487,850 86,400
Kilembe Copper Cobalt Ltd. .......... LSS S SO SR ....1,937,723 77.4 $ 4,844.307 6,366,697 984,637
Supercrest Copper Mines Limited .. .................................... 1,290,005 50.1 197,411 270
Wesfrob Mines Limited ... ... ........ R v i S 850,005 85.0 29,032 40,914
Miscellaneous participations of less than $50,000 each ............... e _ 42,435 1,055

$ 4,844,307  $11,858,425  $1,138,429

Associated and other companies:

Akaitcho Yellowknife Gold Mines Limited .................. .. .. 35.2 $ 419,482 $ 380,243
Anyox Metals Limited .. ............... s 40.0 $ 78117
Beaver Lodge Uranium Mines Limited .......... o 1.8 14,880 60,000
British Newfoundland Corporation — Common shares .. .. 2.5 123,450
— Founders shares . 5.4 173,101
Consolidated Guayana Mines Limited .. ... .. .. .. 28.0 464,403 538,048 252,592
Consolidated Pershcourt Mines Limited ... .. 5,940 65,150
Empresa Minera de Mantocs Blancos S.A. .. ... ... _— Ty 141,915
Eureka Corporation Limited R T R B S P i it i 1.6 145,475 186,519 63,791
Falconbridge glicketh?nes Limited {(Note 3) ......... 4.0 5,925,000 722,091
Ferrum: Limited -—:shares: .. oo o svneaons
— 5% debentures due 19571960 ............. . o i 34.6 105,693 345
Giant Yellowknife Gold Mines Lim 19.6 4,278,125 164,244
Horne Fault Mines Limited ...... 33.8 95,980 84,900 18,582
International Ranwick Limited .. ... 10.9 113,697 246,108
Joliet-Quebec Mines Limited ... ....... 20.1 711,942 134,602
Loke Dufault Mines Limited 54 382,435 83,070
Michipicoten lron Mines Limited o 32.6 304,814 90,786
New Calumet Mines Limited ... ... . N W ,282, 27.7 602,840 348,767
Northern Mining Compaeny ................... Fisis s 2,250 15.0 317,873 6,141
Northfield Canada Limited T P et BRI SR T TR 20,004 18.1 90,004
Northwest Power Industries Limited (Note 4) ....... ........ ... R o 571,069
Pilley’s Island Copper Pyrite Limited . e P s B 600,000 41.3 125,000
Quebec Metallurgical Industries Ltd. ... ... .. G222 1,108,696 221 2,051,088 2,222,249
Rainville Mines Limited ......... ... ... .. ... ... ... ... ... <. 612,143 22.0 642,750 404,894
St. Eugene Mining Corporation Limited ...................... RV 841,185 34.8 319,989 723,865
Societe Anonyme des Mines de Fer de Mauritanie — Ordinary shares . ..... 28,050 701
— Founders shares . .. ,5,773} 34.0 91,890 58,854
Tororo Expioration Company Limited . ........... ....... R o 221,252

151 420

United Keno Hill Mines Limited (Mote 3) SRR e L 729,276 29.5 4,412,120 453,426

Miscellanecus participations of less than $60,000
each — Those with market value ... ... . ... . ...... T ; 505,003 384,069

— Those without market value ... ... .. AT A S e et 615,980 24,710

$20,772160  $ 9,588,509  §2,110,104
$25,616,467 321,446,934  $3,248,533

NOTES: (1) The market values shown above are based on closing market prices ot December 31, 1956, Because of the number of shares
involved, the indicated market value for cerfain securities is not necessarily indicative of the amount that could be realized if
the securities were to be sold.

(2) During the year the company’s shareholdings in Associated Tin Mines (South West Africa) Limited were exchanged for shares of
Rare Metals Corporation of Canada Inc,

(3) See note (3) to consolidated financial statements as to shareholdiqgs hypothecated @s security for the company’s outstanding

4% debentures as well os shareholdings looned 1o associated companies.

(4) At December 31, 1956 the outstanding share capital of Northwest Power Industries Limited consisted of 7 directors’ qualifying
shares.

NOTES TO CONSOLIDATED FINANCIAL STATEMENTS AS AT DECEMBER 31, 1956 (Continued)

3. The company has pledged 500,000 shares of Giant Yellowknife Gold Mines Limited, 500,000 shares of United Keno Hill Mines Limited and
150,000 shares of Falconbridge Nickel Mines Limited under the trust indenture securing the 4% convertible debentures.

The company has loaned 29,000 shares of United Kene Hill Mines Limited and 5,000 shares of Giant Yellowknife Gold Mines Limited fo sub-
sidiery companies,

4. The company is committed to make expenditures which it is estimated will cost approximately $380,000. Subsequent to December 31,
1956 the company was relieved of a commitment in connection with the necessity to provide cobalt treatment facilities at the Kilembe
mine and undertook that, if necessary, it would provide Kilembe Copper Cobalt Ltd. with funds to permit it to redeem its 512% de-
bentures at the rate of $600,000 in each of the years 1957 and 1958, $800,000 in 1959, and $1,000,000 in each of the years 1960 to 1962
inclusive, @ maximum total of $5,000,000.

5. At December 31, 1956 the company has guaranteed the bank loans of o subsidiary company and an associated company to the extent of
$740,000.

6. During 1956, 858,845 shares of capital stock were issued for $6,540,118 of which 363,333 shares were issued for $1,584,998 cash. Pursuant
to the terms of an agreement whereby Ventures Limited agreed fo purchass at $10.00 per share any shares not taken up by the holders of
the share warrants which expired on June 26, 1956 the remaining 495,512 shares were issued to Ventures Limited for $4,955,120 which was
applied to reduce the liability to Ventures Limited for advances mada by it in prior years.

7. There are outstanding options to sell shares of the company’s capital stock as follows:

(a) 25,000 shares to an employee of the company at U.S. $4.09 per share exercisable at any time before December 1, 1965; this option con-
tains provisions for termination on cessation of employment, ) . )

(b) 500,000 shares to Ventures Limited at $8 per share in the event the company’s authorized capital is increased sufficiently to permit this

option to be exercised. This option expired on February 12, 1957. ) y

In addition 500,000 unissued shares are reserved for possible issuance upon conversion of 4% convertible debentures.

PAGE FORTY-THREE



ENTURES
MATACHEWAN CONSOLIDATED MINES LIMITED

BALANCE SHEET — DECEMBER 31, 1956

ASSETS
Current:
(oo T O OO PR SRR i o i e R e o R $ 4,016.46
Accounts receivable . ... i e s s e e g 5 AV o 12,067.84
$  16,084.30
Investments — ot cost:
Shares of companies with quoted market volues —
Affiliated companies (quoted market value $440,007) .................. $ 320,653.946
Other companies (quoted market value $295,772) ... 352,146.38 $ 672,800.34
Shares of companies with no quoted market values —
Affiliated comPaANies .........eeceiei i i $ 140,573.35
Other companies ...............c.000ennn S Sk G5 AR WU i E el F 107,000.00 247,573.35 920,373.69

FIXED: (note 1)

Mining leases, buildings, machinery and equipment — at cost, less accumulated depreciation
and proceeds of sales (note 1) ... ... ........ e srm ot S 242,241.06

(No deduction has been made for ores mined)

Other:
Advances for development and operation of property owned by Dupont Mining Company
Limited — at cost (note 2) ..... .............. SN AR T e L T rrh M O ore i (s $ 144,867.12
SUpplies = @f OBT o il siuarvn SoTaEs mE SRR ST SR SR e e e b ia E 8 68,343.50
Prepaid expenses and deposits .......... ... ... ..., 2,406.27 215,616.89
23,3?4,3!5.94
LIABILITIES, CAPITAL AND SURPLUS
Current:
Bk, oo = EOCUREH v onio i mimin s S FENAEG BA OSLENS AF50S STLSIRNE B RSTAAA FAGR A e ST v i S sne seas ool 430;000/00
Accounts paycble and accrued charges . ... roeenege iSRS AU D G RS e SRS W 1,260.14
Wages payable ... ... e e R TSI Y 5 G SRR SEUTAYA $-E SEPCYIIN6) S s i pes 784.04
$ 432,044.18
Capital:
Authorized—4,000,000 shares of no par value
Issued =3, 437,000 BHAFEE. ias cusniie v naision fimmo mies b v nagned STEG SRR VR SRS S $ 914,500.00
T T 1T 1L I ——— - R S e 47,771.76 962,271.76
$1,394,315.94
NOTES:

1. Operations were suspended in 1953. In the opinion of the management the value at which the company’s mining leases, and building,
machinery ond equipment are carried in the balance sheet is less thon their estimated reclizable value.

2. Under the terms of an agreement the company is committed to moke further odvances for the development of properly owned by Duport
Mining Company Limited in the amount of $217,633. On completion of such payments the company and its associates will be entitled to
receive shares of Duport Mining Company Limited. Na active development work hos been done on this property since 1951,

3. An option has been granfed to an employee of the company to purchase 25,000 presently unissued shares at o price of (U.5.) $1.00
per share, This option is exercisable at any time before December 31, 1965 and centoins provisions for termination on cessation of
employment. In addition the President, subject to the appreval of the Bocrd of Directors, has been authorized to grant options on
75,000 shares of the company's capital stock to officers and employees during o period not o exceed ten years (from September 1955),
ond at a price or prices not less than 95% of the fair market value of the stock on the dates on which such options are granrted,
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