






























:INANCIAL 
:onsolidated net earnings for 1972 were $16,308,000 

as compared with net earnings of $9,698,000 for 1971. 
The net earnings for 1972 are after deducting $672,- 
000, representing the Company's 55.29% share of the 
1̂,215,000 net loss incurred by Lornex Mining Cor- 
loration Ltd. from operations in the three months 

ended December 31, 1972. Net earnings per share 
were $f.27 in 1972 and $0.73 in 1971; in both cases 
the earnings per share are stated after provision for 
dividends on preference shares. 

The increase of $7,282,000 in net earnings from 
operations resulted from increases in earnings from 
mining and steel operations of $6,940,000 and $1,308,- 
000 respectively and a decrease in corporate expenses 
and net interest costs of $26,000 which were partially 
offset by an increase in taxes of $992,000. As pre- 
viously mentioned the improvement in earnings from 
mining operations was mainly due to higher uranium 
production and an improved uranium sales mix while 
the increase in steel earnings resulted primarily from 
profit improvement and product rationalization pro- 
grams. Investment and other income was substan- 
tially higher in 1972 due to the inclusion of B909,OM) 

in interest earned on the Lornex income debentures 
held by Rio Algom during the three month Lornex 
operating period. The increased taxes were mainly 
the result of the higher earnings from mining 
operations. 

During 1972 dividends of $796,000 on preference 
shares and $4,900,000 on common shares were paid. 
Dividends on common shares were paid at the same 
rate of 40@ per share as in 1971 and represented 30% 
of consolidated net earnings. 

Bank loans increased during the year from $13,362,- 
000 to $26,418,000 of which borrowings to finance 
the construction of the Lisbon uranium mine in Utah 
totalled US $19,600,000 at the end of the year; this 
loan is  convertible to a term basis when certain 
operating requirements are complied with. During 
the year $8,850,000 was expended on capital projects, 
including US $5,684,000 on the Lisbon mine, and 
$3,155,000 (net) was invested in securities of Lornex 
Mining Corporation Ltd. The net excess of assets 
over liabilities increased to $190,031,000 from 
$1 79,761,000. 

Auditors' Report 

To the Shareholders of Rio Algom Mines Limited: 

surplus and changes in  financial position for the year then ended. Our examination included a 

supporting evidence as we considered necessary in  the circumstances. 
.. 

In our opinion these consolidated financial statements present fairly th financial position of the 

companies as at December 31, 1972 and t'he results of their operations and the changes in  their 
financial position for the year then ended, in accordance with generally accepted accounting 

principles applied on a basis consistent with that of the preceding' year. 

Toronto, Canada, COOPERS & LYBRAND 
Februarv 15. 1973. Chartered Accountants 




























