


































































9. Capitalstoea 
Authorized: 

469.889 First Preferred shares issuable in series 
2,817,062 Second Preferred shares 
An unlimited number of Common shares 

- - - - 
- 
- - 

Issued: - -. 
,4986 

- - - -  
19.85 

116,242 6.85% Cumulative 
Redeemable First Preferred 
shares. Series A 
(1985-123.753) s 11,624 s 12,375 

682.367 6518% Cumulative 
Redeemable Second Preferred 
shares 13,647 13.647 --- - 

5,510,684Common shares - - - - -  27,349 27.349 - -- 
- - 

6 52,620 S 53,371 - - 

Purchases 
Durlng the year endedMarch 31, 1986,7,511 First Preferred 
shares wlth a total carrying value of $751,000 were purchased 
for cancellation at a cost of $618,000(1985-4.540 shares) 

Redemption privileges: 
The Series A First Preferred shares are redeemable at the 
option of the Company at $102 per share if redeemed before 
January 27.1989 and at $101 per share if redeemed on or 
after January 27. 1989. The Company is ~ q u i r e d  to purchase 
5.000 of these shares in each calendar year. At March 31, 
1986, 3.758 shares of the 1986 requirement had been ac- 
quired. 

The Second Preferred shares are redeemable at the option of 
the Company at $20 per share. 

Ownership: 
Rothmans of Canada Llmited, a wholly-owned subsidiary of 
Rothmans International p.1.c.. is theowner of 71.2% ofthe 
Company's issued Common shares and 21.5% 
(1985-20.2%) of the issued Series A First Preferred shares. 

The Company and its subsidiaries maintain defined benefit 
pension plans for employees and generally fund pensions with 
independent trustees in accordance with legal requirements. 
Certain supplementary pensions are unfunded and charged to 
operations when paid The charge against earnings was 
$8,653,000 for the year ended March 31, 1986 (1985- 
$10.121.000), including 56,355,000(1985-$7,649,000) for 
employees of Car l ig  O'Keefe. 

Based on recent independent actuarial wluations, the un- 
funded pension liability for C a r l i  O'Keefe is estimated at 
55,567,000. The unfunded liability. including a vested liability 
of $1,965,000, is being charged to operationsgenerally over 
periods which approximate estimated service lives, as de- 
scribed in the summary of significant accounting policies. 

11. income taxes 
The mnsolidated provision for inmme taxes, which included 
deferred taxes of 629.175,000(1085-510.083.000). has been 
determined as follows: 

~ - 

1981 385 

bthmans- 
Income taxes at basic rate 
of 50% $ 11,642 $ 14,776 

Incentives (2,765) (3.241) 
Investment tax credits - (.597) 
Other, net 170 (525) - -  

9,047 10.413 -- - 
Carling O'Keefe- 

Income taxes at basic rate 
of 51% (1985-5096) 32 8,349 

Incentives (602) (1,254) 
Investment tax credits - (4,626) 
Alberta Royalty lkx Credit (1,810) (1,750) 
Other. net 1.188 284 

- - -- 
1.003 (992) - 

Income taxes-consolidated 
statement of earnings $ 8,055 S 11,416 

- -- - 

Effective income tax rate 34.5% 24.7% 

Incentives include manufacturing and processing credits. 
inventory allowances and resource and depletion allowances. 
net of royalties. 

Deferred income taxes primarily reflect timing differences 
between accounting and tax depreciation. In 1985, deferred 
income taxes included the effect of the provision for the com- 
pact bottle write-off. 
























