










1 Buried teleeommmications facilities eliminate 
problems caused by adverse weather conditions. 

2 The Voluntary Rural Service Improvement Program 
will provide telephone service b maqy isolated farms now 

3 Under the Rural Sewice Improvement Program some 
24.000 miles of buried wire and 9,600 miles of buried cable 
dl be installed. 

4 Cable is buried about 30 inches deep to prevent ac- 
cidental cutting by f a m  implements. 

5 A post, carrying a buried cable terminal, is 8et in 
PI-. 
6 Two employees discuss the p l a ~  for a sub-district 
work centre in Fort Qu'Appelle. 

7 Pmvided the weatheman cooperates, a cable crew 
can plough up b seven miles a day. 





Communication 
to the Wor4h 

SASK TEL continued a program of service improvement and 
expansion in the province's north. A new switching machine in 
Uranium City together with dial ofiices a t  Black Lake, Stanley 
Mission and Stony Rapids were put into service during the 
year. Black Lake and Stony Rapids have both local and long 
distance service. Long distance service to Stanley Mission, 
which was delayed by radio tower delivery problems, is ex- 
pected to be available in the spring. 

CBC radio and television were made available for the first time 
in Beauval, Buffalo Narrows, La Loche, and Ile-a-la-Crosse as 
a result of a co-ordinated effort by SASK TEL and the CBC 
through its "Accelerated Coverage Plan", a Canada-wide pro- 
ject to bring radio and television service to unserved areas. 

1 All electronic switching systems undergo many 
months of testing before they are put into service. I 
2 A standby diesel generator automatically cuts into 
service should commercial power fail. 

3 In the province's north, towers such as  these are 
found along microwave radio routes a t  30 mile intervals. 

4 The long distance connection for HAF radio is ac- 
complished through Prince Albert where radio calls are 
connected to the telephone network. 

5 CATV hardware ownership conditions imposed by the I 
CRTC were not acceptable to SASK TEL. At year end the I 
issue had not been resolved. 

6, 7 Uranium City's electronic switching system, like 
others, was required to handle increased customer 
demands for local and long distance service. 





















Notes to  Financial Statements 

NOTE 1 - SUMMARY OF SIGMFICANT 
ACCOUNTING POLICIES 

NOTE 2 - OTHER REVENUES 

1926 
Thousands of Do1 '9T5 ars 

Telecommunications Property 

Telecommunications Property is recorded a t  
original cost and includes materials, services, 
direct labour and associated benefit costs, which 
are readily identifiable and quantifiable with the 
construction activity. In addition, the Corporation 
includes the cost of funds used to finance constmc- 
tion, based on the size and duration of the projects. 

Depreciation 

Depreciation is computed on the straight line 
method using rates as determined by a continuing 
program of engineerin studies for each class of 
property in service. T 'Z, e composite depreciation 
rate on the average depreciable telecom- 
munications property in service was 6.06% in 1976 
(6.12% in 1975). 

Pension Fund Obligations 

SASK TEL provides for service pensions for its 
employees based on age, length of senrice and rates 
of pay. The costs are met on a current basis 
thmugh regular ayments into the SASK TEL 
Superannuation 8 und. An actuarial valuation of 
the Fund at  December 31, 1974, indicated that all 
vested interests of former employees are fully fund- 
ed. The valuation further indicates that to fund 
fully the estimated future obligations to resent 
employees over their working lifetime, SAS k TEL 
continue contributions at  present rates. The total 
 ensi ion costs accrued and oaid into the Su~eran-  

- buation Fund were double the employee con- 
tributions and amounted to $4,658,000 m 1976 ($3,- 

- 665,000 in 1975). 

Mi on Retirement of 
Advances Before Maturity 

Under a modified Sinking Fund olicy, advances 
may be retired prior to maturity t f: mugh cancella- 
tion of the Province of Saskatchewan bonds held in 
the Sinkin Fund. Any gain is amortized over the 
remaining &fe of the advance. An amount of $264,- 
000 was amortized and credited to income in 1976 
($343,000 in 1975). 

Directory Advertising .... 
Rural Company 

Connectin Fees ....... 
Building an c f  Other 

Rentals ............... 
Uncollectible Operating 

Revenues ............. 

NOTE 3 - INTEREST AND 
RELATED COSTS 

1926 rn 
Thousands of Dollars 

Interest on Advances 
and Notes ............ $ 19,394 $ 13,845 

Amortization of 
Discount ............. 199 136 

19,593 13,981 
Less: Sinking Fund 

Earnings ........ 3,089 2,366 
Gain on Debt 

Retirement ...... 276 343 
Interest Charged 

Construction .... 2,365 1,435 
$ 13,863 $ 9,837 - 

NOTE 4 - INVESTMENT - 
TELESAT CANADA 

This investment represents 99,900 common 
shares no par value, of Telesat Canada at an 
issue price of $10 per share. 





Wenoyear Record o# Progress 
at December 31 1976 1975 1974 1973 

TELEPHONES 
SASK TEL Owned .................. 461. B85 421. 792 390. 973 

146, ##I 
366. 515 

Connected* ......................... 142. 284 125. 643 123. 372 
Net Increase* ....................... 2% 30. 819 24. 458 21. 854 
Rural Company Owned 
(Switched by SASK TEL) ............ 47. 7@ 49. 721 50. 254 50. 648 
Telephones Per 1000 People ........... 681 510 485 459 

.......... NUMBER OF EXCHANGES 
........ NUMBER OF TOLL OFFICES 

LONG DISTANCE MESSAGES 
(Thousands of Messages) 

............ (Origin -- Saskatchewan)* 

FINANCE (In Thousands of Dollars) 
Operating Revenues* ................. 8 n&6BB $ 92. 103 $ 76. 566 $ 66. 237 
Operating Expenses* ................. I Sam $ 67. 316 $ 52. 164 $ 44. 175 
Interest and Related Casts* ........... # 18.888 $ 9. 837 $ 7. 428 $ 6. 027 
Net Income* ........................ 8 1@. osl $ 15. 194 $ 17. 516 $ 16. 366 
Dividend - Province of 

Saskatchewan* ......... 0. MID $ 7. 600 $ 8. 750 $ 8. 150 
Gross Construction Expenditures* ..... 8 a7.179 $ 76. 567 $ 54. 085 $ 36. 010 
Telecommunications Property ........ $ 47k Perr $ 394. 900 $ 331. 488 $ 287. 178 
Advances from Province of 

Saskatchewan ..................... 1 W & W  $ 208. 276 $ 182.154 $ 159.303 
Debt as a Percent 

of Year-End Capital ................ 

EMPLOYEES AND PAYROLL 
Number of Employees ...... ; ......... 

.......... Salaries and Wages Earned* 
(Thousands of Dollars? 

*For the Year Ended December 31 












