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Notes to financial statements 

Note I - Status of the corporation SaskTel Superannuation Plan 
The provincial telephone system, in operation since 1908 as ~ ~ ~ l ~ y ~ d ~ ~ ~ r i " , ~ ~ ~ , " b " , ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ e d  to a department of government, was established as a crown 
cornration on June 1.1947 under the name of Saskatche remain in the plan. 
war\ ~ovirnhent ~elephones. On April 1. 1969, pursuant to SaskTel meets its financial obligat~on for employee superan- 
The Saskatchewan Government Tele~hones Chanoe of nuation allowances ~avable in the future bv making regular 
Name Act. 1969, the corporation's name became " payments into the  el superannuation Fund &uaito 
Saskatchewan Telecommunications. the annual current sewice pension costs recorded by SaskTel.- 
The corporation, under the provisions of its Act, constructs, 
maintains, and operates a provincial telecommunications 
system; provides telecommunication services; and partici- 
pates in establishing, constructing, and operating a co- 
ordinated telecommunications system in Canada. 
The corporation is subject to regulat~on under the terms of 
the Public Utilities Review Commission Act proclaimed in 
full force and effect December 16,1982. 
The financial results of the corporation are included in the 
consolidated financial statements of the Crown Investments 
Corporation of Saskatchewan. 

Note 2 - Summary of significant accounting 
policies 
Pmpwty, plant, and equipment 
Property, plant, and eqdipment is recorded at original cost 
and includes materials, services, direct labour and 
associated benefit costs, which are readily identifiable and 
q~antifiable with the const~ction activity. In addition, the 
cornoration includes the cost of funds used to finance 
con'struction, based on the size and duration of the projects. 
Depm-cltion 
De~reciation is computed on the straight line wual life 
gmup method using rates as determinkl by a continuing 
program of engineering studies for each class of property in - - 
seriice. 
When depreciable telephone property is retired, the original 
cost of such property, adjusted by any disposal proceeds 
and costs of removal, is charged to accumulated 
depreciation. 
The composite depreciation rate on the average depreciable 
telecommunications oro~ertv in service was 7.36% in 1984 . . 
(6.97% in 1983). 
As at December 31,1984, the ratio of accumulated deprecia- 
tion to depreciable telecommunications properly was 36.296 
(32.8% in 1983). 
Pension fund obllgatfons 
The corporation provides the following pension pl ns for its 
emplo ees, total costs of which amounted to $12 92,000 in 
1984 (~11,612,000 in 1983). 
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The costs are calculated ai the actuarially determind rate 
necessary to prov.de for future superannuation benefits over 
the remaining working lives of the employees. The latest 
actuarial study as at December 31,1983 used the accrued 
bene1.t method of evalbation which indicated that continu- 
ance of employer contributions at twice the employee's con- 
tribution rate over the next 13 years would be adequate to 
fully fund all future sewice benefits and amortize past ser- 
vice costs of $28.775.000. . .  . 
Public Employees (govwnment contributory) 
Superannuation Plan 
This money purchase plan applies to all SaskTel employees 
hired on or after October 1.1977. Employees hired prior to 
that date had the option, until October 1,1978, of transfer- 
ring to this plan. The pension costs to SaskTel under this 
plan are equal to the required employee contribut~on. 
SaskTel meets its financial obligations through regular 
monthlv Davments to the dan. . .  , 
Cost of early retirement plan benefits 
Benefit costs under the corporation's 1983 early retirement 
plan are oeing amortized, with the agreement of the Sas- 
katchewan Public Utilities Review Commission, over a 24 
month period commencing September, 1983. In 1984 the 
amount of $4.107.000 was expensed ($1,368,000 in 1983). 
Gain on retirement of long-tenn debt 
before mahrrlty 
From time to time, long-term debt is retired prior to maturity 
through cancellation of the Province of Saskatchewan de- 
bentules held in thesinking fund. Any resulting gain is 
amortized on a straight line basis over the remaining life of 
the debentures cancelled. 
Fodgn cumncy translations 
Net long-term debt payable in foreign currency is stated in 
Canadian dollars at the foreign exchange rate prevailing at 
December 31, and the resulting unrealized loss is amortized 
on a straight line basis over the current year and remaining 
life of the net debt. 
Interest acc~ed  on long-term debt payable in foreign cur- 
rency is recorded in Canadian dollars at the foreign exchange 
rate prevailing at year end. Interest paid during the year on 
long-term debt is translated at the currency rate prevailing at 
















