


















































































































































I Corporate Governance 

TSX CORPORATE GOVERNANCE 
GUIDELINE (SUMMARY) 

SASKTEL'S GOVERNANCE PRACTICES DOES 
SASKTEL 
ALIGN? 

- -  

13. The audit committee should: 

be comprised only of outside directors 

have a specifically defined mandate 

have direct communication channels 
with internal and external auditors 

oversee management reporting on 
internal control 

14. Implement a system to enable 
individual directors to engage outside 
advisers, at the Corporation's expense 
and subject to approval by an 
appropriate committee 

The majority of Audit Committee members 4 
are outside directors. 

Of five (5) Committee members, one (1) is a 
related employee director. The Committee 
has reviewed this guideline and believes 
that having an employee director as a 
member does not give management the 
opportunity to bias or influence Committee 
decisions. 

The Committee has a written mandate that is 
approved by the Board and specifically sets 
out the Committee's responsibilities in the 
following broad areas: financial performance 
and reporting; reviewing the independence 
and performance of the external auditor and 
annually recommending their appointment 
or discharge and their fees; monitoring and 
reporting to the Board on the internal audit 
function, including the annual internal 
audit plan and reports, staffing and costs; 
overseeing internal controls, risk management 
system and the privacy management plan; 
and reviewing annual depreciation rates 
and signihcant accounting policies. The 
Committee's mandate requites the Board 
to consider a director's financial literacy in 
making appointments to the Committee. 

The Committee's mandate explicitly affirms 
that the external auditor is accountable to 
the Committee and the Board as 
representatives of the shareholder. The 
Committee has direct communication 
channels with the internal and external 
auditors, and holds regular in camera 
sessions with the auditors in the absence of 
each other and of management. 

In conjunction with the internal and external 
auditors, the Committee is responsible for 
monitoring and reporting to the Board on 
the adequacy of the Corporation's intemal 
control systems. 

The Board and each Committee can access J 
external advisors where necessary to assist 
in the proper discharge of their functions, 
duties and responsibilities. In the case of a 
Committee, such access is subject to the 
approval of the Board. 
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