
































Heavy 0 1 1  

A total of 287 gross (200 net) of 33% over 1980. Excluding the 
exploratory and development wells 46 wells drilled in the Primrose 
was drilled in various heavy oil area, 224 wells were completed in 
areas of Alberta and Saskat- the traditional heavy oil areas, 
chewan, representing an increase resulting In a 93% success ratio. 

The Company holds a total 1.37 
million gross acres (868,000 net 
acres) of prospective heavy oil 
lands in Alberta and Saskat- 
chewan. 

Average production of heavy 
oil during 1981 was 6.055 barrels 
per day (3.196 bpd net to Dome), an 
increase of 53% over 1980. 

Construction of an Enhanced 
Oil Recovery (EOR) plant at 
Morgan, Alberta, 11 5 miles east of 
Edmonton, was completed in 1981 
and the project is now operational. 
Half of the 50 wells of the project 
were drilled and completed in 1981. 

Construction of a second EOR 
project In Lindbergh, Alberta, 85 
miles east of Edmonton, is near 
completion. Fortyseven wells were 
drilled and completed in 1981. The 
project involves both enriched air 
(oxygen) injection and a thermal 
drive pilot. 

These two projects are ex- 
pected to receive NORP status. 
Dome has a 75% interest in both. 

Specialized pumping System is 
used for enhanced heaw oil 
riiovery at Morgan, ~lberfa. 115 
miles east of Edmonton, near the 
Saskatchewan border. 



OPERATIONS 
REVIEW 

Natural O m s  Liaulds NQL Syatem 

Dome is engaged in the pro- 
duction, purchase, transportation 
and marketing of natural gas liquids 
("NGL"). These operations include 
the integrated Natural Gas Liquids 
System, the Ethane Project, the 
Cochin Pipeline System, and cer- 
tain smaller facilities including an 
NGL plant at Steelman, Saskat- 
chewan and a 3,700.000 barrel 
underground storage terminal at 

Melville, Saskatchewan. Dome is 
also engaged. through Steelgas 
Utilities Ltd., a wholly-owned 
subsidiary, in the distribution of 
propane in several communities in 
northern Manitoba. 

At present a significant pro- 
portion of Dome's NGL is sold 
under contract to customers in 
Canada and the United States. 
Sales of NGL for 1981 averaged 
118,816 barrels per day. 

The integrated Natural Gas 
Liquids System comprises a pro- 
cessing, transportation, storage 
and marketing system extending 
from Alberta to eastern Canada and 
the eastern United States. Dome is 

Dome's Edmonton plant is a major 
part of its natural gas liquids 
system. Here ethane, propane, 
butane and condensate are 
extracted from natural gas and 
stored. 



the operator and owns varying in- 
terests, averaging approximately 
50%. 

The NGL production is primar- 
ily derived from Domeoperated 
plants at Edmonton and Empress in 
Alberta in which Dome has a 50% 
interest and a 37% interest, 
respectively, and from a plant at 

Cochrane, Alberta in which Dome 
has a 50% interest. These plants 
are located on major natural gas 
transmission pipeline systems and 
extract NGL from natural gas under 
long term contracts. 

Dome transports its produc- 
tion of NGL, together with NGL pur- 
chased from other connected 

plants through interconnecting 
pipelines, into Dome interest 
storage facilities at Edmonton, 
Alberta, and at Kerrobert, Saskat- 
chewan. From Edmonton and 
Kerrobert, NGL is shipped through 
the pipeline system of lnterprwin- 
cia1 Pipe Lines Limited to Dome 
operated storage and fractionation 

























Management Discusmion and Analymis of the Company's 
Results of Oporatlons and Financial Condition 

Summary Financial Data 
Years Ended December 31. Year to Year 

Percentage 
Pro* Increase (Decrease) 

Forma Years Ended 
1981 - 1981 - 1980 - 1979 1981-1980 1980.1979 - 

(Millions of Dollars) 

Revenue $2,239 $1,144 $ 946 96 21 
Cost of sales -product ..................... 582 41 9 328 39 28 

....................... Operating and general 575 174 185 230 (6) 
............... Depreciation and depletion 165 84 63 96 33 

Interest on long term debt .................. 724 292 141 148 107 
............................. Interest capitalized (21 5) (1 42) (30) 51 376 

Income taxes ................................... 78 84 96 (7) (1 2) 
Equity in earnings of 

....................... affiliated companies 78 71 42 10 69 
............. ..................... Net income .. 199 287 182 (31) 58 

Property, plant and 
equipmentg* ........................ ...... $ 8.156 8,049 3,692 2,071 118 78 

Long term debt*' ............................... 3,913 6,244 2,646 1,332 136 99 
Secured preferred share 

I financing*' ....................... .. ......... 1,605 - - - - - 
Current assets*+ ..................... ............ 1,223 1.223 702 493 74 42 

............................. Current liabilities4* 2,557 1,229 544 380 126 43 

I Redeemable preferred 
shares ........................................... 280 280 283 286 (1) (1) 

Redeemable preferred shares 
issued by a subsidiary" ................ 225 225 220 220 2 - 

' Reflects the 100% ownership of HBOG and the sale of 37.5% of certain HBOG assets as detailed on the Con- 
solidated Balance Sheet and Note 21 to the Consolidated Financial Statements. 

*' Amounts are at the end of years indicated. 

RESULTS OF OPERATIONS 

Years Ended December 31,1981, 1980 and 1979 

The growth in earnings per common share in 1979 and 1980of 39% and 54% respectively has been interrupted ' as 1981 earnings per common share decreased to $0.80, representing a 33% decrease as compared to 1980. The 
1981 results reflect the impact of the debt financed acquisition of 52.9% of Hudson's Bay Oil and Gas Company 

, Limited ("HBOG") combined with interest rates 1.5 times their 1980 level. 

The results for the year 1981 include the consolidation of HBOG as a 52.9% subsidiary of the Company from 
July 1,1981 together with the consolidation of Davie Shipbuilding Ltd. ("Davie")effective January 1,1981. Results for 
previous years relate to the operations of Dome only and therefore direct comparisons with 1981 are not meaningful. 
The following analysis isolates the changes due to significant acquisitions in 1981 and changes related to the Com- 
pany's business as it existed prior to these acquisitions. 

The increase in 1981 revenue as compared with 1980 includes $372 million from HBOG and $128 million from 
Davie. The remaining increase of $595 million is mainly attributed to expanded Beaufort drilling operations on behalf 
of partners and others and increased natural gas liquids sales volumes. Oil and gas revenues were up slightly with 
higher prices being offset by lower volumes resulting from dispositions of oil and gas properties of the former Kaiser 
Petroleum Ltd. in late 1980 and the cost of Petroleum and Gas Revenue Tax in 1981. 















$it$$ : 
Conmolldated ~~~~~~~nt of Changes In FInanoial &ition 
Three Years Ended December 31.1981 

illions of Dollar ' 
Is01 1980 1979 

S WERE PnuvlDED FROM: 
.............................................................. sh Row from operations S 388.5 $ 449.6 $ 323.4 

Less preferred share dividends ...................................................... (18.8) (1 8.9) (6.8) 
Cash flow after deduction of preferred share dividends .............. 369.7 430.7 316.6 
Issue of long term debt .................................................................... 3,743s 1,756.8 844.7 
Issue of preferred shares .............................................................. - - 284.5 
Issue of common shares ............................................................... 32.2 19.9 5.8 
Advances on future natural gas sales ......... ; ................................ 26.5 - - 
Other ............................................................ .: ................................... g.4 - 3.4 
Decrease in working capital ...................... .; ................................... 164.2 - - 

8 

$4,333.8 $2,207.4 $1,455.0 
FUNDS WERE USED FOR: 

~xpenditu'res for property, plant and equipment ; .......................... $1,4633 
Acquisitions (Note 13) ...................................................................... 2264.6 
Less amounts contributed through 

participation agreements (Note 9) ............................................. - - 
5,. ,. .9 

Reduction in long term debt .... ; ........................................................ 387.2 
Investments in: 

Dome Canada Limited .........,....... : ........................... 1 ................... 400.7 
Less related disposltlon of shares of ... 

............................... ...,....... TransCanada PipeLines Limited r e51.2) 
TransCanada PipeLines Limited ............. i: ....... ; ................... - 
Dome Mines Limited .............................................. : ....... :...: ......... - 
Sovereign Oil &Gas Lid. .......................... .; ................................. - 

~ - Panarctic Oils Ltd. .................................................. : .................... 6.7 
Increase in other Investments and other assets ....+................-.... 39.2 

- ,. Redemption of preferred shares .................................................... 3.3 
Increase in working capital ..................................... :..... ......... : .......... - 

$4,333.8 

CONSOLIDATED COMPONENTS OF CHANGESIN WORKING CAPITAL 
Three Years Ended December 31,1981 
(Millions of Doila~ 

INCREAsE (DECREASE) IN 
Is01 

CURRENT ASS33 
Cash and short term deposits $ (172) 

............... Accounts receivable ..................................... 378.3 

Bank loans ........................................................................................ 222 
Accounts payable ............................................................................ 371, 
Long term debt due within one year .............................................. 91, 

INCREME (DECREASE) 
IN WORKING CAPITAL ...................................... .................... $ (164.2) 

See accompanying summary of significant accounting policies and notes. 
























































