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April 15th, 1957.
To THE SHAREHOLDERS:

Your Directors present herewith the 28th Annual Report of your Company, together with a statement
of Assets and Liabilities, Profit and Loss, and Surplus Account for the year ending March 31st, 1957, duly certified
by the Auditors.

Net income for the year was $256,391., equivalent to $12.39 on the outstanding preferred shares and
after allowing for the $3.00 preferred dividend was $2.77 on the common. This compares with $235,111. for
the previous year — $11.36 on the preferred and $2.47 on the common. Only dividends and interest actually
earned have been considered as income. Net earnings on the common shares are now running at an estimated
rate of $2.80 per annum.

Regular dividends totalling $3.00 were paid or declared on the 6 per cent, $50.00 par preferred stock and
dividends of $2.50 were paid or declared on the common. Payment of these dividends required $237,037.
The balance $19,354. was transferred to earned surplus, which now stands at $313,232.

Individual shareholders residing in Canada were advised when computing their income tax for the year
1956 that they are entitled to:

(1) A depletion allowance equal to 109 of all preferred and common dividends received by them
from this Company during the year,

and
(2) A tax credit of 209, of the net amount of such dividends.
Income on the Company's investments was higher. General and other expenses were little changed.

On the basis of prices current at the close of business March 31st, 1957, the market value of your Company's
holdings showed an appreciation of $2,828,065. over book value. After deducting the $50.00 par value con-
vertible preferred shares at $57.62 (convertible share for share into common) the liquidating value of the com-
mon was $57.62 as against $68.20 at the end of the previous year.

We again report that with the exception of three items valued at $54,400. which are regularly quoted
by Investment Dealers, all of the Company's security holdings are listed and traded on the regular stock exchanges.

Operations over the fiscal years 1929-1957 will be of interest to our Shareholders.

$50.00 Par Pfd, N.P.V. Com.

March 31, 1929 — Capital subscribed and paid-up shares....................... 40,000 70,000 $3,050,000.
1931-1954 — Preferred sharesiredeamied . : ... vuivisiomsmsmisms 9% s el e 19,321 966,050,
March 31, 1957 — Capital outstanding. ..........coovtiii i 20,679 70,000 $2,083,950.
— Investment Reserve 378,894,

e SUEPIUS ¢ « v vt 313,232,

March 31, 1929-57 — Gross income earned from dividends, interest, tC.. .. ... .o ovvtriiiiiiiiit e $4,145,509,
— Total expenises including tAXes « v i i s et o s e b 3e St 561,953,

— Net income after expenses and $aKeS. . .. ..ottt ine it it e e e $3,583,556.

— Dividends paid on Pid. and Com. Shares — 91.25% of net income. ... .......ovvunnerins 3,270,324,

— Raried Surplus-available for dividends: . nenai snmmrn o sttt s atsteis s s o stataastatata $ 313,232.

March 31, 1957 — Book Value of securities — less investment reServe. . .. .. ....oiitieiiterininrraneeienianes $2,324,528,
— Marlret VAIHE OF RECUTIIGE rorisitmsavarsvarivn 375 1 il s e s ol S0 S e SR o SOS ey eia s e 5,152,593.

— Appreciation in market value Over cost........oovviiiiinn it e e $2,828,065.

Respectfully submitted on behalf of the Directors,

A. S. FRASER,
President and Managing Director.



INVESTMENT FOUNDATION LIMITED

STATEMENT OF PROFIT AND LOSS AND EARNED SURPLUS

FOR THE YEAR ENDED MARCH 31, 1957

REVENUE:
Dividends. . ....oviiunii i e e $280,126.24
Interesti. . il A TR R RIS R T 2,268.52
282,394.76
Deduct:
General expenses, salaries, taxes, etc.....c..covvi it ineinn. $23,552.59
DRrectors! fees ol oo s s R e ses e aee 2,025.00
Bankiinterest oo tn o T AR SR e A e 41.70 25,619.29
Net revenue for the year before providing for income taxes. .......... 256,775.47
Provision for inCOME taXeS. ....cvvvvr e i ranas 384.22
INet DIORt LOL L WAL v n stosaravarane atnatanenaatiassssitel ire S iaratinia eSms b aFad SFaT 2R 256,391.25
Earned surplus/at-March 3%, 19505, uiciv e o snialiisnsias it ssqaisisiah 293,878.64
550,269.89
Deduct:
Dividends on preferred stock. .......ooviiiiiie i 62,037.00
Phividendsomn cCOmIMON SLOCK. . i< oLl is cfaietelatslstaio et mte o et Ael b fagoFoiiezn 175,000.00 237,037.00
Farned surplus at’Mapch 31, 09575 o s s it i it fvararagste $313,232.89




INVESTMENT FOUNDATION LIMITED
BALANCE SHEET AT MARCH 31, 1957

ASSETS LIABILITIES
Cashinbank................. $20,239.74 Accounts payable. .. ... SOt $ 7,295.03
Income taxes payable......... 384.22
A oo ; Preferred dividend payable April
SeiGsoune 20,393.79 15, 1957+ 2 e errnnrnansnans 15,500.25
Common dividend payable April
Guaranteed Demand Deposit. . . 125,000.00 $165,633.53 15, 1957....... p y ...... p . 70,000.00 §93,188.50
Prepaid expense............... 208.56 CAPITAL:
6% Cumulative convertible
Investment securities.......... 2,703,422.41 redeemable preferred stock—
par value $50.00 each.
NotE:—The market value of securities owned by Authorized
the Company at the close of the fiscal year was and issued. .. .40,000 shares 2,000,000.00
$5,152,593.75 representing an appreciation Less:Redeemed 19,321 shares 966,050.00
from the book value of $2,828,065.45 after B ——
taking into consideration the amount at credit Outstanding . . 20,679 shares 1,033,950.00
of the investment reserve. Common stock — no par value
Authorized.. .200,000 shares
Issued....... 70,000 shares 1,050,000.00
2,083,950.00
Investment resetve. ........... 378,894.11
Earned surplus — statement
attached........coovveeennns 313,232.890 2,776,077.00
Furniture and fixtures at depreciated value...... 1.00 e
$2,869,265.50 $2,869,265.50
This is the Bal Sheet referred to i R t to the Share-
Signed on behalf of the Board of Directors: holﬁelrss d.-;?teri1l 3;?3 1;?‘319?21. e e
i P.S. ROSS & SONS
A.S. F Director. g
i Chartered Accountants.
A. K. CAMERON, Direclor. MONTREAL, QUE,

AUDITORS' REPORT TO THE SHAREHOLDERS

INVESTMENT FOUNDATION LIMITED,
MONTREAL, QUE.

We have examined the Balance Sheet of Investment Foundation Limited as at March 31, 1957 and the related Statement of
Profit and Loss and Earned Surplus for the year ended on that date and have obtained all the information and explanations we have
required. Our examination included a general review of the accounting procedures and such tests of accounting records and other support-
ing evidence as we considered necessary in the circumstances.

In our opinion the accompanying Balance Sheet and related Statement of Profit and Loss and Earned Surplus are properly drawn
up so as to exhibit a true and correct view of the state of the affairs of the Company as at March 31, 1957 and the results of its operations
for the year ended on that date, according to the best of our information and the explanations given to us and as shown by the books

of the Company. P. S. ROSS & SONS

MOoNTREAL, April 11, 1957, Chartered Accountants.
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