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CANADIAN BRONZE COMPANY, LiMITED

999 DELORIMIER AVENUE

MoNTREAL 24 OWNING & OPERATING
CANADA MONTREAL BRONZE, LIMITED
W.L,BAYE R ,PRESIDENT 3 g NORTHWESTERN BRASS LIMITED
April 3rd, 1947. ST.THOMAS BRONZE CO,LIMITED

DIAMOND BRONZE COMPANY INc.
WINNIPEG BRASS LIMITED
NATIONAL BRONZE CO.LIMITED

Gentlemen:

We teke pleasure in hending you herewith the Annuzl Report of
_Cenedien Bronze Compeny, Limited, for the yecr ending December 31lst, 1946,
end in connection theréwith we outline belovi, for your convenience, the
cesh position of the Company es of like dete:

CURREIIT ASSETS:

Cesh on Hend and in Benks 216 179 02
Account Receivable - Less Reserve 626 519 x4
Inventories 520 602 T $ 1 363 300 97
Investments in Merketecble Securities -
¢t lerket Velue &67 908 75
Interest Accrued to Dete 656_25 268 565_00
g YDA SIIRRIATY oo o L HE S L T e T (i g oo e = g O



CURRENT LIABILITIES:

Accounts Peyeble end Accrued Expenses 453 6ls 67
Dividend Paycble Feb, 1, 1947:
Preferred % 9375 00
Common __40 000 00 49 875 00
Income & Exce: Frofits
Texes 244 976 46
Less smount Prepeid .13z 000 Q0  1lz 976 46
Seles Texes _&5 001 36
TOT AL CURRENT LIABILITIES __ 640 965 49
WORKING CAPITAL $ 990 900 48

Retio of Current Assets to Current Lisbilities 2.55 to 1

(In cddition to the tbove the Refundible Portion of Excess Profits Tex now
stends ot $176,400,00)

Yours very truly,
W.C. Pcquette,

Secretery
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HE CanaDpiaN Bronze Company, LiMITED,
represents the Dominion's largest group of non-
ferrous founders. It serves a great variety of
industries with everything in the non-ferrous
field—no matter how complex or simple. Be-
hind this service lies over 50 years of operation
and an outstandingly successful record.

The reputation won by ““Canadian Bronze' is
built upon modern and progressive methods—
always in step with the latest technical devel-

opments. The modern equipment and labora-

tories, the trained and skilled men of this

company can meet the most exacting require-
ments.

The following are a few of the industries now
served by “‘Canadian Bronze' and a partial
list of the products supplied (static and centri-

fugally cast).







Aelomolive

All brass and copper parts required
for these buses, chrome-plated
fittings, and various other parts for

both the interior and exterior.

Armature bearings, motor bearings,
trolley wheels, valve levers, window
fasteners, rheostat terminals, oil feed
covers, drain cocks, valve spindles,

tees, clbows.

Centrifugally cast bronze liners for
Hydrofiners, pump casings,

impellers, spiders.

Specialists in Bronze Journal Bearings
and various locomotive motion parts
which are supplied to Canadian

Railroads from coast to coast.

Hort neck mill brasses for sheet mills;
centrifugally cast liners for

pickling machines, bearing plates.

Pumps, impellers, tees, valve seats,
glands, valves, stern tube bushings,

brazing metal flanges, liners.




>



The Research and Development Department
of “Canadian Bronze™ is ready and able to
aid in the development of castings to meet the
requirements of special jobs.

The Service Department, through a compre-
hensive follow-up system, follows products
through field tests to ensure complete satis-
faction.

The wide range of alloys employed by “‘Cana-
dian Bronze™ places the company in an espe-
cially favourable position to supply without
prejudice the right alloy to meet the specific

requirements of each job.

“May We Serve Your Industry? =




CANADIAN BRONZE

Company, Limited

Wholly Owned Subsidiaries:

MonTrEAL Browze, Limrtep, Montreal, Que.
Winnieec Brass Livrren, Winnipeg, Man.
NortnwesTern Brass, Liviten, Winnipeg, Man., and Calgary, Alta.
St. Tuomas Bronze Company, Limrtep, St. Thomas, Ont.

Diamonp Bronze Company Inc., Lyndonville, Vt.



CANADIAN Bronze CompaNY, LIMITED
and

Wholly Owned Subsidiary Companies

MONTREAL BRONZE, LIMITED
NORTHWESTERN BRASS, LIMITED
ST. THOMAS BRONZE COMPANY, LIMITED
DIAMOND BRONZE COMPANY INC.
WINNIPEG BRASS LIMITED
NATIONAL BRONZE COMPANY, LIMITED

Established 1896
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Stewart G. BennerT C. Howarp Gorpon
Ausrey H. ELper, K.C. Samuee J. Huncervorp, C.M.G.
H. Carson Froop Ricuarp O, JonnsoN

Josern A. KiLrATRICK

EXECUTIVE OFFICERS

W. L. Bayer, President and Managing Director.
A. H. Eiper, K.C., Vice-President.
R. ]J. King, Treasurer.

W. C. PAQUETTE, Secretary.

Solicitors

WainwRrIGHT, ELDER & LAIDLEY

Executive Offices

999 DeLoRIMIER AVENUE - MONTREAL



CANADIAN Bronze CoMpaNY, LIMITED

To the Shareholders:

Your Directors take pleasure in presenting a Consolidated Income Account and Balance
Sheet showing the results of the past year's business and the financial position of your Company
and its wholly-owned subsidiaries as at December 31st, 1946.

Gross Operating Profits at $547,357.40, a reduction of $51,358.63 as compared with 1945,
permit, after taxes and depreciation, the carrying forward of a net profit of $256,478.74. This
compares with a net profit of $200,767.55 for the previous year, or an increase of $55,711.19.
After provision for the regular $5.00 per share preference dividend and a payment of $1.6214

per share on the common stock, there remained a net surplus of $88,978.74 from the year's opera-
tions.

Since 1937 your Company’s common stock has been on an annual dividend basis of $1.50
a share, accompanied in eight of the nine years 1037 to 1043, inclusive, by an extra payment
of 50¢ a share. With the declaration of 50¢ a share for the fourth quarter of 1946, in place of

the customary 3714¢ plus an extra, the inauguration of a regular annual basis of $2.00 a share
is indicated.

The present annual report is the twentieth to be issued since the business of your Company and
its subsidiaries, established more than fifty years ago, was acquired from United States interests
in March, 1927. Over the twenty years our effort has been to maintain our leadership in bronze
bearing metals and, while broadening our activities in commercial lines, to improve constantly
the quality and efficiency of our service to our principal customers, the Canadian railroads,

Capital liabilities ahead of your common stock, which were $1,250,000 7% preference
stock in 1927, were reduced by 1936 to the $750,000 59 preference stock now outstanding.
No funded debt has existed at any time. The policy in respect to common stock dividends hae
been to pay out to shareholders a reasonable proportion of the earnings while at the same time
retaining within the business amounts sufficient to provide for additions and improvements
to plant facilities which would sustain or add to earning power.

This policy.of conserving a fair proportion of earnings for the benefit of the business has,
we believe, contributed to stability in employment for our workers and to continuity in dividends
for our shareholders. It is reflected in Farned Surplus Account, which now stands at $721,940.69,
in addition to which there is a Special Surplus of $176,400 representing the estimated refundable
portion of the Excess Profits Tax. After providing for the new capital expenditures that have
been required from time to time and for the $500,000 reduction in outstanding preference stock,
net working capital (including marketable securities) has been strengthened, the $990,900.48
shown as of December 31st last comparing with the $715,717 existing at the time your Company
was incorporated.

The books of your Company have been audited regularly and the certificate of the Auditors
appears herewith without exceptions, all matters in connection with your Company's war

business and allowances for special depreciation having been satisfactorily settled with the
Government.

Your Directors again desire to express their appreciation of the efficient work and loyal
co-operation of the employees.
By Order of the Board,

W. L. BAYER,
President.



CANADIAN BRONZE
AND WHOLLY OWNED
Consolidated Balance Shee

ABSETS

CURRENT ASSETS:
Cash ... . 216,179.02
Accounts Receivable — less Reserve ... ... ... 626,519.24

Inventories:

Certified to by Officers of the Companies as having been determined
by actual count or weight and priced at the lower of cost or marker.

Raw Materials, Goods in Process

and Finished Stock . . ... .... 631,225.80
Less: Raw Materials held for
Customers’ Account .. ...... 110,623.09  520,602.71 1,363.300.97
INVESTMENTS:
Marketable Securities—

Government Bonds and Corpora-

tion Shares at Cost—less Re-

serve , 200,902.17
(Quoted Market Value $267 c)08 75)

Non-Marketable Securities—
Guaranteed First Mortgag,e Certificates

at Cost—less Reserve . e 20,000.00
220,902.17
Revenue accrued todate. .. ................. 656.25 221,558.42
OTHER ASSETS:
Life Insurance Policies . .. .. .. ............. 1.00

Cash Surrender Value as at
31st December 1946—S16,945.12

Prepaid InsSurance s <o ses 2 os o v 5 oo v o 6,909.18
Refundable Portion of Excess Profits Tax
(BSEIMALE)N s Seress vom & iloie ehedbe, o nsuey 1o 176,400.00  183,310.18

Frxep Assers:

Land, Buildings, Machinery and Tools, Plant,
Patterns, Office Furniture and Fixtures—
Valued on the basis of appraisals made on
30th April 1934 and 13th October 1934 by
Canadian Appraisal Company Limited with
the additions since the dates of these

APPraisalSTaticost o ¢ s v s s s 1,880,550.12
Less—Reserve for Depreciation .............. 1,003,710.01  786,840.11
Contracts, RicuTts, PaTENTs AND GooDWILL . . .. 1.00

$2,555,010.68




COMPANY, LIMITED

UBSIDIARY COMPANIES

1s at 31st December 1946

LIABILITIES
CURRENT LIABILITIES:
Accounts Payable and Accrued Expenses. . . .. 453,612.67
Dividends Payable 1st February 1947 —
on Preference Shares........ 9,375.00
on Common Shares.. ....... 40,000.00 49,375.00
Income and Excess Profits Taxes .. 244,976.46
Less: Paid on account . . .. .. ..... 132,000.00 112,976.46
Sales Taxes Payable . ............ 25,001.36  640,965.49
INSURANCE RESERVE . . ... oot e e e e e 16,021.93
INVENTORY RESERVE . .. ..o i e 52,287.33

597, CumuLATIVE REDEEMABLE PREFERENCE STOCK:
Authorized )
15,000 shares of $100.00 Par Value $1,500,000.00

Issued and Fully Paid
SO0 SHATES : =t o = aiow e e o Sl B e R 5 e s s e 190,000100

CoMmmon STock AND SURPLUS:
Common Stock—without Nominal or Par Value

Authorized—100,000 shares

Issued and Fully Paid—=80,000 shares. . . ... 197,395.24
Earned Surplus—as per attached statement. ...  721,940.69
Special Surplus—

Estimated Refundable Portion of
Excess Profits Tax—
Balance as at 31st December 1945 .......... 176,400.00 1,095,735.93

$2,555,010.68

Approved on behalf of the Board:

W. L. BAYER T
A. H. ELDER sl

AUDITORS' REPORT
TO THE SHAREHOLDERS,
CANADIAN BRONZE COMPANY, LIMITED, MONTREAL.

We have examined the books and accounts of Canadian Bronze Company, Limited, and its wholly owned
subsidiary companies for the year ended 31st December 1946, and we have obtained all the information and explanations
which we have required. _

We report that, in our epinion, the above Consolidated Balance Sheet is properly drawn up so as to exhibit
a true and correct view of the state of the Companies’ affairs, according to the best of our information and the explanations
given to us and as shown by the books of the Companies.

(Signed) McDONALD, CURRIE & CO.,

MonTreAL, 19th February 1947. Chartered Accountants.



CANADIAN BRONZE COMPANY, LIMITED
and
Wholly Owned Subsidiary Companies

Consolidated Statement of Profit and Loss
for the Year ended 31st December 1946

OpErATING PROFITS:
From Subsidiary Companies—before deducting

the following Expenses .. ............... 547,357.40
Deduct:
Provision for Depreciation of Fixed
Assets........... ... .. .. .. 32,250.85
Provision for Income and Excess
Profits Taxes . . ............ 220,000.00
Legal Fees .................. 1,956.30
Directors’Fees . .. ....... .. . .. 4,951.60
Salaries and Fees of Executive
Officers................... 41,344.65  300,503.40 246,854.00

NeT REVENUE:

From Investments, CommissionsI and Rentals . . 0,624.74
NET Prorirs FOR THE YEAR . .. . . 00 256,478.74
Deduct—Dividends Paid and Payable—
Preference .. .............. . . .. 37,500.00
Common...................... 130,000.00  167,500.00

Barance or Ner Prorits rOR THE YEAR:

. Transferred to Consolidated Statement of Farned -
BUEPIOR' & 505 & sreisiis vin 5 romisns o mivie = momten o $ 88,978.74

Consolidated Statement of Earned Surplus
for the Year Ended 31st December 1946

Barance AT CrepiT As AT 31sT DECEMBER 1045 . | 632,961,95
Add:—Balance of Net Profits for the Year . . . . 88,978.74

Barance At CrepiT as AT 31sT DecEMBER 1946 . | $ 721,940.69




CANADIAN BRONZE COMPANY,
LIMITED

Works located at
MONTREAL, Quesec
ST. THOMAS, OxtaARrIO
WINNIPEG, MANITOBA
CALGARY, ArBerTA
LYNDONVILLE, VermonT

Transfer Agents:
The Rovar Trust CoMmpany

MontreaL and ToronTO

Registrars:
Tue Toronto GeneraL Trust CORPORATION

MonTreaL and ToroNTO














