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has every principal city in Canada purchased Canad i i  Car-Brill 
equipment, but that the orders now on the books of your Auto- 
motive Division reflect a high percentage od repeat orders, which in 
effect would offer conclusive evidence of efficient operation and 
public acceptance thereof. 

The Export Division of your Company has an impressive backlog 
of orders, and deliveries of rolling stock and automotive vehicles 
have been made to a number of other countries, with many more on 
a deferred list pending some relief in the critical class of materials. 

The Company's activities in the field of aviation comprise the 
development of the Loadmaster, heavy duty air cargo carrier, and 
the operation of the St. Laurent Plants where, in addition to the 
building of the Norseman utility airplane, general reconditioning 
and repairing of other types of aircraft have occupied the Division. 

The Agency of Canadian Car & Foundry Company, Limited has 
received official notification that a further payment is iniminent 
under the Mixed Claims Commission Award of 1939. A sum of 
approximately $9 million is the total amount of the balance due. 
The pending installment, the actual net amount of which has not 
as yet been finally determined, will be a payment on account of 
such amount outstanding. 

Your partly owned subsidiary company, Canadian General 
Transit Company, Limited, continues to lease its tank cars to 
private industries throughout the Dominion. Its operational scope 
can develop and broaden in direct ratio to industrial progression and 
expansion. The fleet of tank cars, which has been augmented 
within the past year, is considered the minimum required for the 
normal needs of the country. Your parent company benefits not 
only from the earnings of this partly owned subsidiary, but also 
directly, through orders placed with your Company for the man- 
ufacture of tank car equipment and the maintenance and servicing 
thereof. 

The past year has been a particularly trying one for your officers 
and employees alike and your Directors wish to extend their thanks 
to each and every member of the organization in full appreciation 
of tireless effort and loyalty of purpose in the s t ~ g g l e  toward the 
common goal of sustained industry, which of itself can ensure 
national and individual economic security. 

For the Directors, 

V. M. DRURY. 
President. 

MONTREAL., December 29th, 1947. 





DRY COMPANY, LIMITED 
SIDIARY COMPANIES 

A L A N C E  S H E E T  
30 1947 

ADIAN DOLLARS) 

I LIABILITIES 

CURRENT LIABILITIES: - - 

Bank loans (secured under Section 88 of the Bank Act) $ 6,895,000.00 
Accounts payable and accrued liabilities.. . . . . .  b 7,393,707.84 
Provision for income and other taxes. . . . . . . . . . .  720,101.87 
War Assets Corporation, instalments falling due dur- 

~ n g  1948 in respect of the purchase of fixed assets.. . .  259,112.48 
Amount due re exchange of Preference Shares under 

arrangement dated December 1 1942.. . . . . . . . . . . . .  7,558.20 $15,275.480.39 
PURCHASE O F  FIXED ASSETS: - -. - - - - . 

Amount owing to War Assets Corporation, payable in 
annual instalments, in respect of the purchase of 
land, buildings, machinery and equipment, secured, 
in part, by assignment of refundable portion of 
excess profits t ax  and as to $108.000.00 by a chattel 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  mortgage $ 1,427.304.CO 
Deduct: Proportion thereof falling due during the year 

endinr: September 30 1948 and shown under Current 
Liabilities:- 
Due March 31 1948, $303,675.82, 

less $52.563.34 of the refundable 
portion of excess profits tax as- 
signed thereaqainst.. . . . . . . . . . . .  $ 251,112.48 

Due May 12 1948 . . . . . . . . . . . . . . . .  8.000.00 259.1 12.48 

OPERATING AND MISCELLANEOUS RESERVES.. . 
CAPITAL STOCK: 

Qnvertible Xon-Callable Class "A": 
Authorized 500,000 shares of $20.00 

. . . . . . . . . . . . . . . . . . . . . . . . . .  exch $10,000,000.00 

.,- Issued M0,000 shares of $20.04 each. . . . . . . . . . . . . .  $ 8,000,000.00 

, -  
N O T E ~ ~  the 269.592 Cumulative Participating (Redemahk) 

Prcfcmnm shares called for redemption on Fehruaw 18 1946. 
4.773 have not yet been presented for Payment and funds are 
held hv the Companv'n bankers in trust therefor. 

I Ordinary: -- 
I Authorized 1,200,000 shares of no par value 

Issued 365,800 shares of no par value. . . . . . .  9.145.000.00 
SURPLUS ACCOUNTS: 

Capital surplus-Properties: 
Balance a t  September 30 1946.. . . .  $ 691,542.91 
Less: Proportion of net loss in res- 

pect of properties sold and equip- 
ment scrapped during the year. . .  5.335.13 $ 686,207.78 

Earned surplus-Per attached statement.. . . . .  7.224.094.28 

Refundable portion of excess profits tax (Per contra). . 

A. HODGKINSON, 
ComPhoUer and Treasurer 

Submitted with our rcrarr to rhe Shareholders dared Deeembu 29 1947 

PRICE, LVATERHOUSE & CO 





We have examined the consolidated balance sheet of Canadian 
Car & Foundry Company, Limited and its wholly owned sub- 
sidiary companies as a t  September 30 1947, and the relative con- 
solidated statement of profit and loss and earned surplus. In 
connection therewith we have examined or tested the accounting 
records of these companies and other supporting evidence and have 
received all the information and explanations we have required 
but we did not make a detailed audit of aU the transactions. 

The liability for Dominion income and excess profits taxes up 
to September 30 1946 has been reviewed by the taxation authorities 
and provision therefor made in amounts deemed adequate. Provision 
for depreciation for the year has been made in the amount of 
$754,322.84 which is the amount allowed for income tax purposes. 

On the above basis we report that the attached consolidated 
balance sheet is, in our opinion, properly drawn up so as to exhibit 
a true and correct view of the combined state of affairs of C a n a d i i  
Car & Foundry Company, Limited, and its wholly owned sub- 
sidiary companies as at September 30 1947, according to the best 
of our information and the explanations given to us and as shown 
by the books of the companies; and that the relative consolidated 

L statement of profit and loss and earned surplus fairly presents the 
results of the combined operations of the companies. 

In accordance with the provisions of Section 114 of the Com- 
panies Act 1934, we also report that dividends received from the 
partly owned subsidiary and included in the attached accounts 
represent, in part, the earnings of the subsidiary for the year and, 
to the extent of $136,000.00, a distribution from its accumulated 
profits of prior years. 

PRICE, WATERHOUSE & CO., 

Audirors. 
MONTREAL, December 29 1947. 














