










The reserve for future decline in inventory values shown in the Company's 1948 

Report was on an income tax paid basis. Consequently, the utilization of a portion of 
same during the current year to take care of losses results in an adjustment ofincome 
taxes paid in respect of the year 1948 and the amount of tax so recoverable is reflected 
in the Statement of Income and Expenditure. w 

d 
Income and Excess Profits taxes for the years 1946 to 1948 inclusive 

determined by the Income Tax Department and the provisions that* 
those years have been adequate. I I 

Your Company's plants have been well maintained. Expenditures on plant and 
equipment for the year amounted to $180,000. Depreciation to the extent of $80,000. 
has been provided. 

During the year four quarterly dividends have been paid, amounting to an annual 
rate of $1.00 per share. 

~ ma 
Current volume of business is reasonably satisfactory but the margin of profit is 

subnormal. The quality of our product is second to none and every possible economy 
is being effected that does not prejudice our capacity to produce in volume. 

The Directors are pleased to report that relations with employees are cordial and 
co-operative, for which we wish again to record our appreciation. 

Submitted on behalf of the Board. 
JOHN W. HOBBS, .- 

Chairman. 

Toronto, Ontario, May 1, 1950. 








































