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DominioN WOOLLENS & WORSTEDS, LIMITED

DOMINION WOOLLENS & WORSTEDS, LIMITED

Toronto, Ontario, February 28, 1940.

DIRECTORS’' REPORT
To THE SHAREHOLDERS:

In presenting the Eleventh Financial Report for the fiscal
year ended December 31, 1939, we have to report with profound
regret the death of Mr. A. O. Dawson, who has been President of
the Company since its formation.

The more favourable statement which we are able to present
reflects the economies which resulted from the consolidation of
the Auburn Mill at Peterborough, Ontario, with the plant at
Hespeler, Ontario, and the improved volume of orders obtained
during the first eight months, also the greatly improved demand,
due to war-time conditions, in the closing months of the fiscal
period.

Your Company, due to its size, has to play an important part
in supplying fabrics for military, naval and air force requirements.
During the period under review the amount of this business was
comparatively small, amounting to 2% of the sales, but prepara-
tions were being made for a very much larger output of these
fabries during the year 1940.

Orders on hand, both for military and civilian requirements,
ensure capacity production of your mills well past the middle of
the current year.
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DominioN WooOLLENS & WoORSTEDS, LimMITED

As usual, all operating expenses, including the cost of repairs
and renewals, as well as administrative and selling expenses, have
been provided for.

Bad Debts for the period amounted to $2,071.61. An addition
in the amount of $26,133.47 has been made to the Reserve for Bad
Debts to provide for war-time contingencies.

The usual physical stock-taking at the year-end which
necessitates a shut down of mill operations was dispensed with
owing to the urgent demand for military fabrics, and our
perpetual inventory record figures, which in the past have proved
to be accurate, are used in the Balance Sheet. The inventory has
been valued on a basis of pre-war prices for materials, labour and
certain supplies, producing a resultant value which is at or below
the lower of cost or market at December 31, 1939.

Capital expenditures amounted to $33,703.57.

The books and accounts of your Company have been audited
and the auditors’ report is submitted herewith.

Respectfully submitted,

Joun W. Hogess,

President.
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DominioN WooLLENS & WORSTEDS, LIMITED

STATEMENT
of
INCOME AND EXPENDITURE

For the Year Ended 31st December, 1939

Profit from Operations, after charges of $26,104.90
for Remuneration of Executive Officers and
Solicitors’ Fees and $1,328.74 for Directors’ Fees,

and before providing for the undernoted charges $405,649.76
Debucrt:
Provision for Depreciation ...... ... $160,000.00
Bond Iaterest: ). 2 s 63,510.00
Added to Reserve for Bad Debts 28,205.08  251,715.08
Net Profit from Operations ..............ccoococvvveenniccnne, $153,934.68
Debucrt:
Provision for Dominion and Provincial Income
Baxes o A A el T B i 40,000.00
Net Profit transferred to Earned Surplus ............ o 0 $113,934.68
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DominioN WooLLENS & WORSTEDS, LIMITED

BALANC.
AS AT 31s

ASSETS

CURRENT:

Cash on Hand and in Banks .........ccccooevvrreniinnnnn,
Accounts and Bills Recewable
Inventories of Finished Goods, Goods in Process

Raw Materials and Supplies on hand, as de-

termined from perpetual stock records in the

absence of a physical count, valued (on a

basis of pre-war prices for materials, labour

and certain supplies) at or below the lower

of cost or market, and certified to by the

Management e A TR AR
Materials in 'h'ansﬂ:, at Cost ...................................... 121,210.05
Deposits with Tenders ........ ; 2,163.00
EReEDITOd INSURATICE . oot oss baeman sy 1,796.53

. $  4507.54
540,893.84

$1,428,694.44
Balances Receivable under Agreements of Sale ............c.coccoocevernnnns 4,343.07
Investment in Company’s own Bonds, par value
TSRS 0 O A CORE - e s b ML TS o eSS g0t B 1)
Frxep:
At depreciated replacement values in 1928, as
certified by the Canadian Appraisal Com-
pany, Limited, comprising Land, Buildings,
Houses, Plant and Equipment, less amounts
written off, plus subsequent additions at cost $3,470,402.45
Less: Reserve for Depreciation ..................... 995,767.70
————— 2,474,634.75
Deferred Charges to OPerations -« . ...ttt st 1,196.03

$4,001,126.29

Toronto, Ont., 20th February, 1940.
DOMINION WOOLLENS & WORSTEDS, LIMITED, Toronto, Ontario.

We have conducted a balance sheet audit of the accounts of Dominion Woollens
& Worsteds, Limited as at 31st December, 1939, and have received all the information
and explanations we have required.

The Board of Directors, by resolution, has made provision for depreciation in the
amount of $160,000.00 for the year ended 31st December, 1939. No provision was made
in respect of the years ended 30th June, 1935, and 31st December, 1938,

The inventories were determined from perpetual book records in the absence of
a physical stock-taking.

Subject to the foregoing, in our opinion the above Balance Sheet has been

roper]y drawn up so as to exhibit a true and correct view of the state of the
mpany's affairs as at 31st December, 1939, according to the best of our
m.forma fon and the explanations given to us and as shown by the books of the

Company.
P. 5. ROSS & SONS, Chartered Accountants.
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DominioN WooLLENS & WORSTEDS, LIMITED

HEET
ECEMBER, 1939
LIABILITIES
CURRENT:
Bank Loan—Secured .. .. $ 423163.00
Accounts and Bills Payable 244,872.69
Accounts and Bills Payable-—Matenals in Transit 37,578.11
Accrued Wages and Other Accrued Liabilities .. 23,526.22
Sales Tax Payable . 8,231.01
Dominion and Provincial Income ‘and Corpora—
tion Taxes, estimated .. 41,200.00

$ 778,571.03

Fmst MorTGAGE SINKING FuND 6% Bonbs, pUE 1953:
Authorized and Issued .. e rer e 1,058,500.,00

Reserve for Bad Debts ..o s 51,351.24
CAPITAL AND SURPLUS:
Preferred Stock — 6% Non-Cumulative, Partici-
pating
Authorized: 63,510 shares of Par
Value of $20.00 each ................ $1,270,200.00
Issued: 63,510 shares, fully paid ............... $1,270,200.00
Common Stock:
Authorized: 155,000 shares of No Par Value
Issued: 85,585 shares, fully paid .. it | 000,800.00
$2,126,050.00
Capital Surplus, Credit Balance .......... $ 56,331.26
Earned Surplus, Debit Balance ........... 69,677.24
—_— 13,345.98
_ 2112,704.02
$4,001,126.29

Jorn W. Hosss, Director.

Signed on behalf of the Board: iHENBY BargerT, Director.
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Dominion WooLLENS & WorsTEDS, LIMITED

STATEMENT
of
SURPLUS ACCOUNTS
For the Year Ended 31st December, 1939

CAPITAL SURPLUS:
Balance at Credit, 1st January, 1939 $ 82,238.94

Depucr:

Estimated Loss (after charg-
ing $20,494.52 to Depreci-
ation Reserve) on Real
Estate, Plant and Equip-
ment sold or no longer in
HSE. ......ooooesinsnsmamsmmorssnthasenbos 25,907.68

EARNED SURPLUS:
Balance at Debit, 1st January, 1939 $183,611.92

Operating Profit for year
ended 3lst December,
1939, after Provision for
Dominion and Provincial

Income Taxes ...................... 113,934.68

Balance at Debit, 31st December, 1939 .................

Net Deficit, 31st December, 1939 ... ...

$ 56,331.26

69,677.24
$ 13,345.98
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