983 ANNUAL REPORT %u_ .
CORPORATE FOODS LIMITED

]

HOWARD Ross LIBRARY
OF MANAGEMENT

APR 2 1964
MeGILL UNIVERSITY




“Daily Tradition "' by Claire Offen is one in a series of Canadiana
paintings reproduced by Corporate Foods Limited.

Corporate Foods Limited is a leading manufacturer and distributor of
bakery products, primarily bread and rolls, in the Ontario market, with
investments in other bakery companies. The Company also
manufactures and distributes nationally, under the Gainsborough
brand, a line of frozen breakfast and pastry products. In Ontario,
where the Company began business in 1911, plants are located at
Toronto (3), London and Ottawa. The Company has the broadest
distribution of variety breads and rolls of any bakery operating in
Ontario, selling under the brand names Dempster’s, Bamby, Sunshine
and Toastmaster and is also a major supplier of private label brands. In
addition, the Company is licensee of Arnold, Brownberry, Hollywood
and SuneMaid Raisin breads.

The Company’s stock is traded on the Toronto Stock Exchange.

Maple Leaf Mills Limited, a Canadian Pacific Enterprises Company,
owns 62.9% of the common shares.
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Highlights

1983 1982 1981

Financial
SAleg i o S O S S SN G S e S s s S e Tl $92,127,223 $89,515,797 $88,312,355
Netiearnings for the PETIod L s anm vurms doss saii sy ais Sl Seval aress Salven SvEe fegsm T 4,458,769 3.751.521 3,119,456
Bundsprovided: froti CUTTeNtIOPETAtIONS « s« sramiss o sisuire o wiis 455 e, STssis seiorsis SEa0as, #IS5iats a3 4,652,583 4,077,297 3:657,221
Capital expendiIEES . v oo semarvsel semens s sisuisars sibiis s Leiwisiore. E3sis2aiATHm 0 AL SRS e Fas | S s . 2,740,634 1,140,176 1,744,497
WOrKINE CAPIAL . oot e 5,075,582 3,957,234 2,164,228
Long=term debti{non-CUrTent POTHON) i = 5 sin ouieih o (ol = rimest #3005, marms- e {18 meras pdioileretasere o3 ehets S 4,695,101 4,644,433 5,419,254
ShaTeholdeTs gyl - e st oh o B S el s S EERT G s s s 19,222,601 16,334,694 13,700,272
Returii ominvestediCapital: « s s avsisior st s oGa i ge oG SRS DAt AR SR S 17.6 17.2 16.2
Retnrnton Shareholderst Bauilyls oo i e ool s mimn s useetss o |Homtm] < s SaRalsn S e 232 22.9 22.8

Per common share
Net earnings before extraordinary item . ......... ... $ 13.20 $ U737 $ 0.75
Netlearningsaflerexiraordinaly Hem oo sesn veins s St i ve e Sl svams S e il sis 14.03 11.77 9.75
Fundsiprovided from/ CurfemtiDPETAITIG s e s the wrafates 52t oot i | S e s sy s 14.65 12.81 11.47
IIVIAEIE oo rimimsire s visos s arms s s o o8 T 2500405 93 T AT 5 ST T Lt o 4.80 3.35 2.15
Shareholders™ eqUILY . . ... . e 5751 48.28 39.86

Statistical data
Number of preferred shareholders .. ... ... 105 124 128
Numberof COMMONShATENOIUETS o wons miae Susams Duas: cawas THa DD s e Sie 244 275 283
Number ot preferred shates OUISIANIING o simonin o5 sismonais o iraomss Gt Fovmisy vinlss stale e ikt J5ats 25,000 25,000 25,000
Number of common shares outstanding . . ... i 312,940 312,940 312,940

Quarterly sales and net earnings (unaudited)

(dollars in thousands except per share) )
Net earnings

Sales Net earnings per common share
1983 1982 1981 1983 1982 1981 1983 1982 1981
Ist quarter $19,783 $19,280 $19,220 $§ 924 $ 625 § 480 $2.90 $1.94 §1.48
2nd quarter 20,439 20,530 20,530 829 865 773 2:59 2.7 2.41
3rd quarter 20,890 20,859 21,666 889 814 910 2.79 2.55 2.95
4th quarter 31,015 28,847 26,896 1,817 1.448 956 515 4.57 291
$92,127 $89,516 $88,312 $4,459 $3,752 83,119 $14.03 $11.77 $9.75




Directors’ Report

To Our Shareholders:

We are pleased to report another record
profit year - the third in succession.

Net earnings, before an extraordinary
item, for the 53 weeks which ended
December 31, 1983, were $4,200,561,
or $13.20 per common share compared
with $3,751,521, or $11.77 per common
share for the 52 weeks which ended
December 25, 1982, Thisisa 12%
increase.

After including the extraordinary item of
$258,208, net earnings for 1983 were
$4.458.769 or $14.03 per share. There
was no extraordinary item in 1982.

Net sales amounted to $92,127,000 for
1983 compared with $89,516,000 for the
previous year.

Net earnings from our wholly owned

Ontario operations for the 53 week
period contributed $2,425.561 to the

total compared with $2,535,498 for the
previous year. As percentages of net
sales, these amounted to 2.6% and 2.8%
respectively.

Equity in the income of other bakery
companies increased to $1,775,000 from
$1,216,023 in 1982 and included income
from the three Toronto bakeries in which
Corporate Foods acquired a 49% interest
at mid-year. This increase more than
offset the shortfall in net earnings from
Ontario operations.

The results from our Ontario operations
reflect the competitive conditions that
prevailed in this market throughout 1983.
We maintained our volume, but in order
to do so, increased sales discounts and
promotional expenses with the conse-
quences on net earnings from Ontario
operations noted above.

Gainsborough Kitchens, our frozen pastry

division, recorded an outstanding year in
both volume and earnings. The division
introduced three new frozen products
during the year - Baked Croissants, Vol-
au-Vent Pastry Shells and Private Label
Whipped Topping. Gainsborough
continues to represent an important and
growing segment of the total business of
Corporate Foods.

Our company acquired 49 % of Dough
Delight Ltd., Baker’s Bakery Limited
and Roteela Ltd., all located in Toronto,
in June last year. These companies are
leading producers and marketers of
Frozen Croissants and Pita Bread - both
of which have high growth potential
among specialty bakery products.

Our investment in these companies, is
producing excellent results and new

products are being introduced to meet the
growing needs of in-store bakeries and



Cuainsborongh

food service customers. The companies
also supply Gainsborough Kitchens and
Dempster’s with specialty products.

We directed our sales and marketing
programs throughout 1983 to improving
and repositioning our product categories.
Our product line now concentrates on
Dempster’s, Sunshine and Bamby brands
together with our specialty licensed
brands - Arnold, Hollywood, Brown-
berry and SuneMaid. The latter two,
introduced in 1983, are receiving strong
consumer acceptance.

We have added regular and sandwich
white breads to our flagship Dempster
brand in order to offer our customers a
more complete product selection.

Achieving broad product distribution and
maintaining the highest level of customer
satisfaction are essential ingredients in

sales success. Corporate Foods continues

to make good progress in both respects:
customer concerns and complaints
receive the highest priority and we are
especially gratified to report that, for the
fourth year in a row, they have been
reduced.

The company’s concern for its relation-
ships with customers reflects our
awareness of the importance of our
function in helping meet their dietary
requirements. Today’s consumers have
informed and serious interest in nutrition
and are aware of the importance of
bakery products in a well balanced diet.
We recognize that we are providing not
just bread and rolls, but nutrition to a
segmented market with each segment
having its own preferences.

To meet these requirements, we have
steadily increased our investments in
product research and development and in

the assurance of continued product quality.

Customer satisfaction and the quality of
customer service are main determinants
of a successful corporate year. Equally
important in this respect is the efficiency
of operations throughout the company.
For the fourth successive year, and by all
criteria, productivity has increased,
company wide.

From 1979 to the end of 1983, plant
efficiency - measured on the basis of
pounds per manhour - improved by 25%.

In the bakery operations, continued
improvements are underway using
planned processing changes and micro-
electronics. These developments con-
tribute to lower unit costs; but, most
importantly, enable us to enhance product
quality through the more precise control
they afford over all production opera-
tions. Excellent progress has been made



in the introduction of micro-computers in
all plants for the control of production
standards on a shift basis.

We continue to make significant invest-
ments in new equipment. During 1983,
fixed assets purchased - including those
acquired under capital leases - amounted
to $2.7 million compared with $1.1
million in 1982, In the past ten years,
Corporate Foods has purchased more
than $16 million in fixed assets. We are
dedicated to sustaining the level of plant
investment necessary to ensure the
optimum in plant efficiency. This is
essential in an industry as competitive

as ours.

Working capital increased to a new high,
standing at $5.0 million December 31,
1983 compared with $3.9 million at the
end of the previous year. Our total long

term debt, at $4.7 million, remained at
about the same level as last year.
Dividend payments per common share
were increased during the year as
follows:

1982 1983

First Quarter $ .65 $ .9
Second Quarter .65 1.00
Third Quarter .65 1.00
Fourth Quarter 15 1.00
Extra (assigned to applicable year) .90 .50
$3.60 5440

For 1983, dividend payments represent
approximately 33 % of earnings before
the extraordinary item.

On February 7, 1984, the Board of
Directors recommended that the Articles
of Incorporation of the company be
amended to change the authorized
number of common shares to an unlim-
ited number without par value and to sub-

divide each of the existing common
shares of the company into 10 common
shares. These changes are subject to the
approval of the shareholders at the
Annual and Special Meeting.

The success in maintaining, for
Corporate Foods Limited, the leading
position in this highly competitive
industry is mainly attributable to the
support and the efforts of the employees
and dealers of the Company. We sin-
cerely thank them for their continuing
fine contribution.

On behalf of the Board

President and Chief
Executive Officer
February 21, 1984



CORPORATE FOODS LIMITED

(Incorporated under the laws of Ontario)

Balance Sheet
December 31, 1983
(with comparative figures as at December 25, 1982)

Assets
1983 1982
Current:
Short-term AEPOSIS . . .« oottt ettt e et e e e e $ 2,825,620 $ 1,987,480
ACCOUNLS TECEIVADIE . o o 9,206,066 8.722.250
TV EIOEIES s s & s e e o S st & el o T e S e oS o a0 e P 2 e e st ot stene 2,347,223 2,043,078
PrOpRitieRDeiEnE: o2 5500 4 S0t § B0 6 0805 WSGE S0 Sie 2 A il o s o 1o masn o S s5Ere st 299,669 214,430
14,678,578 12,967,238
Investments:
Sharesof otherbakery;companies: (MOteB{R) )i cus wrors =i cismass i ol e SR o S B s 6,410,413 4,781,186
Mbitpawes and note reeeivable (NOEESIDY). w. e s soacss s 5 g 05E KRR E L0 8 K60 4T 0005 i 522,251 629,469
6,932,664 5,410,655
Fixed assets (N01C 2) . ..ottt ettt 13,641,087 13,063,991
Goodwill ... 1,118,346 1,188,247
$36,370,675 $32,630,131

(See accompanying notes to financial statements)
On behalf of the Board:

Norman T. Currie, Director

William T. Murchie, Director

Auditors’ Report

To the Shareholders of accordance with generally accepted auditing

financial position for the fifty-three week

Corporate Foods Limited:

We have examined the balance sheet of
Corporate Foods Limited as at December 31,
1983 and the statements of earnings and
retained earnings and changes in financial
position for the fifty-three week period then
ended. Our examination was made in

standards, and accordingly included such tests
and other procedures as we considered
necessary in the circumstances.

In our opinion, these financial statements
present fairly the financial position of the
company as at December 31, 1983 and the
results of its operations and the changes in its

period then ended in accordance with
generally accepted accounting principles
applied on a basis consistent with that of the
preceding period.

Elarkson Gordon

Toronto, Canada,

February 16, 1984. Gharlered Aecounlants



Liabilities and Shareholders’ Equity

1983 1982
Current:
Bank indebtedness . . .. ..ot $ 1,251,552 $ 1,098,063
Actountapayableand BOCITNALS. . ... ¢ i o s 3owimm wset u soae w SHER 8wl 5 AL a8 A ARG AR . B 5,906,431 5,414,800
BT e Tl T e——— 188,074 398,435
PayabilE 1o DALt COMPATY ... o c.oo: ¢ ~au =i 5 75% 5505 Fah § 055 § £55 F A8 § DRI ORI E o6 7 0 150 & b 41 719,263 651,949
Dividends payable on preference Shares ............cccoeeenevomasaoss o snssssises s 17,188 17,188
Long-term debt - current portion . ................... o A R e » e s RS R A 249,000 369,618
Oblipationsiundericapital leases = CUITeMt POTTION oo oiasis simesio eiovoie htons e iasakal sishs s dshslis b Lo hasiopmsns 627,446 396,951
Peferred INCOMIEIAXES o v iz vt e UFeis oo o est o e s T s g sl s simia - shoiis 24780 644,042 663,000
9,602,996 9,010,004
Long-term liabilities:
Longztermidebti(NOte 3k tme e on s e i e o el adunt s i o e o) e i e S s s i 2,242,147 2,583,613
I heatianemniereapilal leases OB} . v o Enames s « ssio s szt 2,452,954 2,060,820
Peferted INCOMETARES 1o « oo =it a6 5oiva e 3 5340 5 AR By o S5 375 S48 i i s /st s baie 2,849,977 2,641,000
7,545,078 7,285,433
Shareholders’ equity:
Share capital (note 8) -
Issued and outstanding:
25 DICTErSio BURIEN . s i sres st suns v s st B SR TR wte » Kpinsa aim . o w sussass aide's 1,225,000 1,225,000
312,940 common shares ........ T ot A el e P e et el o OSSR S e e e 133,748 133,748
1,358,748 1,358,748
RECAINEH CHIMUPSE ..o voov more Gism s sompn siaip sy mon sty semim s sgme e G50 Bl B Bl s 4T, 5 AAYS 5 G010 ¥ 5700 ¥ 17,863,853 14,975,946
19,222,601 16,334,694
$36,370,675 $32,630,131

- A
%l‘l& (See accompanying notes to financial statements)



CORPORATE FOODS LIMITED

Statement of Earnings and Retained Earnings
For the fifty-three weeks ended December 31, 1983
(with comparative figures for the fifty-two weeks ended December 25, 1982)

1983 1982
Revenues:
Lo 1 S S A $92,127,223 $89,515,797
Interest and Other INCOME . . . . o .ottt et et et et et e e e e e e e e e e et e e 606,161 359,376
92,733,384 89,875,173
Expenses:
COSTOT SALEE. ceoeet sretnss) shopsls sheda S o2as ShaTatats Sas 3 HTe.5 SHaria ¥ 50A1 S eshars SLvashTials o mimieie sehe i smmab ehne ol il s 75,135,831 72,514,568
Selling and adminiStrative EXPENSE ... .. oottt tn ittt 10,511,824 10,237,959
Depreciation and AMOTHZAION . ottt et et e e e e e e e e e 2,139,178 1,762,089
Interest on long-term debt and on capital lease obligations ............... ... .. o ool 454 990 581,059
88,241,823 85.095,675
Eatnifigs Delome INTOTETRNOS ooy i+ e RS 0D § 000 5500 Shbie velse Hs S Ui 5 655 LB 5 995 £ Bia 4,491,561 4,779,498
Income taxes (note 7):
CUTTEIE .+ v v v e e et e et e e et e e e e e e e e e e e e e e e 1,876,000 2,357,000
DEfErTed v oo e e 190,000 (113,000)
2,066,000 2,244 000
Earnings before extraordinary item and equity in income of other bakery companies ................ 2,425,561 2,535,498
Equity in income of other bakery COMPEMERIINEDY o 5 5 5 1555 305 L000 wsir 5aish = s sommio 3 e iinenan s 1,775,000 1,216,023
Earnings before extraordinary item .. ....... ... 4,200,561 3,751,521
Extraordinary Item (DOte 6) ... ..ot 258,208
Net earnings for the period .. e S SRS SR M A € s 1 AT SR S KA S 8 4,458,769 3,751,521
Ratiiied earnings, DeginnmEoFPErIOd . s swss sug 5 sem & ism 93w Bems e ¥ A% 5 060 S ie 3456 Eos & 14,975,946 12,341,524
19,434,715 16,093,045
Dividends - preference shares .......... ... ... 68,750 68,750
— COMIMON SHATES .« oot ittt et et e e e e e e e 1,502,112 1,048,349
1,570,862 1,117,099
Rtatied canlinps ol O PENOd sox rows ins ¥ 5 5w S0 o TSR SUH R § R VNG S £ e G $17,863,853 $14,975,946
Earnings per common share before extraordinaryitem ........... ... ... ... ... ... ... .. $13.20 $11.77
Earnings per common share after extraordinaryitem ................ ... ... . ... ... ... ... $14.03 $11.77

ARNOLD R

(Sec accompanying notes to financial statements)



CORPORATE FOODS LIMITED

Statement of Changes in Financial Position
For the fifty-three weeks ended December 31, 1983
(with comparative figures for the fifty-two weeks ended December 25, 1982)

1983 1982
Funds provided:
Operations (excluding ot bakery COMPANIEY) <=y ¢ s s s s vamw e e s ones S s e $4,652,583 $4,077,297
Dividends frorivother bakery GOMPRNIER: qu s v ¢ v 5 550 0 9005 S50 4 65 ST W s d £400s K48 & 8 437,500 473,491
Proceeds from redemption of preferred shares of another bakery company ........................ 55,860 55,860
Proceeds from sale of fixed as8e1s . ..ottt 75,812 54,927
Proceeds from sale of extraordinary item (NOte 6) . . . . ... ... i ittt 398,535
Reduetion afmortgage tEOBiVABIE . s v pmm » oo i o0 amoss s G 8 w56 hes b vOpss wie o sisss ot s 6,908 5,859
RedUcton R NOtesTECeIVADIC e s comi i mai s Shsve & b o e Se5s & eRess o e EEEe e SRR Shaa e 105,560
Proceeds from sale of Investiient (ote SUDY) s 2+ s 5 i & 5005 505 7 550 5 St SEas e a4 703,534
Lessilong=terin portion 0T note receivable’.. . ... - s s wii oo o san s om0 5wns e 5 ien ¢ den s s g g (539,350)
Total funds provided ........ ... . ... . i 5,732,758 4,831,618
Funds used:
Purchases of fixed assets (including assets acquired under capital leases) ......................... 2,740,634 1,140,176
Less-portion financed by capital lease obLUEations: o o sow i 5o v s5m 5 500 & vos s & v 5 smaig s aws 4 6 (1,372,455) (8,838)
Reduction of long-term debt and obligations under capital leases . ...................... ... ... ... 1,327,782 790,175
IRVEOGINE 5 a5 & amim 50,6 0 B B st 050 B ot & 5608 i RR S G638 B S SRTLT S0 & W0 % B0 ¥ A 4 W 4 1,570,862 1,117,099
Investment in other bakery companies (note 5(a)) ........ ..ottt 347,587
Total fundsused ... ... .. 4,614,410 3,038,612
Incregge in worlang COpIal | oo s 1 sai ousn s s vaose s » savn o e st e T s s - 1,118,348 1,793,006
Yorking capital, bepinming of IOt ;c-n s 5 ns o im0 5 poins o % wmpn s & S 5 T80 & 5650 o 055 5 5 3,957,234 2,164,228
Working capital,end of period . ......... .. . ... .. $5,075,582 $3,957,234

(See accompanying notes to financial statements)



Notes to Financial Statements
December 31, 1983

1. Accounting policies

{a) Accounting for other bakery companies - expenses denominated in foreign currencies are translated at the rate of
The company accounts for its investment in other bakery companies in exchange in effect on the transaction date. Foreign exchange gains or
which ownership is 50% or less on the equity basis, whereby it losses are reflected in income, and are not significant,
recognizes in the accounts its proportionate share of those companies’ (g) Pension plans -
earnings since acquisition rather than when realized through dividends. The company has voluntary pension plans providing retirement benefits

(b) Inventories - to its employees. Current service costs of pension benefits are expensed
Inventories, consisting primarily of ingredients and supplies are valued as incurred. In addition past service costs of approximately $180,000
at the lower of cost, as determined using the first-in, first-out (FIFO) relating to changes in pension benefits in the current year have been
method, and replacement cost. charged to operations on a current basis.

(c) Gondw@!l = ) . Fixed assets
Goodwill, rcpres.cmmg e extess cast of the FoMmpany s mvgstmem Fixed assets, including those owned and those recorded under capital lease,
over the underlying value of the net assets acquired is amortized over are comprised as follows:
periods ranging from fifteen to twenty years. Goodwill amortization of
$69,901 ($32,114 in 1982) is 1.ncludcd in errcmat.mn anFl amortization Accimilated
expense and $ 17.600.($.9.000 in 1982) is included in equity in income of d“p"’“i“;ﬁﬂ Net:book:value
i Cost _amortization 1983 1982

(d) Fixed assets - Owned: - o o
Fixed assets are initially recorded at cost and include certain leases, Land $ 1.096.248 $ 1.09.248 $ 1.002.860
which in substance are purchases of fixed assets capitalized at the Buildings 5334578 $ 1,942,082 3.392.496 3,537,143
present value of their net minimum lease payments (note 4). Automotive equipment 137,353 73.280 64.073 76.637
Depreciation of owned and leased fixed assets is calculated on the Bakery and other
straight-line basis at rates designed to amortize the cost over their equipment 15,104,571 9,048,611 6,055,960 6,046,921
estimated useful lives as follows: 21,672,750 11,063,973 10,608,777 10,663,561
Buildings = 2% i _

; z % Leased:
iU GG P neD . 2% Automotive equipment 777,585 524,250 253,335 230,648
Bakery and other equipment - 712 %-33'13% Bakery and other

(e) Income taxes - equipment 4,368,686 1,589,711 2,778,975 2,169,782
The company follows the tax allocation method of accounting for 5.146.271 2.113.961 3,032,310 2.400.430
income taxes whf:ret.)y tirping differcnces? may oceur when revenues and ©D6819.021  SI3IT7.9%  $I3.641.087  S13.063.991
expenses arc recognized in the accounts in one period but are taxed or
claimed for tax purposes in another period. The tax effect of these During the year, the company reviewed its fixed assets and cstimated that
timing differences is recorded as *deferred income taxes ™. fully depreciated bakery and other equipment owned by the company with an

(f)  Foreign currency translation -

Amounts which are receivable in foreign currencies are translated at the
rate of exchange in cffect at the balance sheet date. Revenues and

original cost of $1,757,759 were no longer in service, and accordingly the
cost and an equal amount of accumulated depreciation has been removed from
the accounts. There is no effect on net earnings for the period.



Hollywood.

A

Long-term debt
1983 1982
Notes payable, prime bank lending rate
plus /2% due September !, 1983 $ 130,000
9'2% mortgage payable 95,079
812% Series “*A™" sinking fund debentures,

due December 15, 1988 $2,491,147

2,491,147

2,728,152
2,953,231

Less current portion included in
current liabilities 249,000 369,618

$2,242,147 $2,583,613

Under the terms of a trust indenture, the sinking fund debentures are secured
by a floating charge on the assets of the company, and the company is
restricted from declaring common share dividends if net current assets fall
below $400,000 after such declaration or if consolidated net assets are less
than twice the amount of all long-term debt excluding capital lease obligations
and deferred income taxes. Consolidated net assets are defined to include
shareholders’ equity plus deferred income taxes.

Debenture sinking fund instalments over the next five years are as follows:

1984 - § 249,000
1985 - 279,000
1986 - 303,000
1987 - 329.000
1988 - 1,331,147
Leases
(a) Payments under capital leases (including both principal and interest) are
as follows:
1984 - § 876,170
1985 - 892,437
1986 - 881,195
1987 - 714,195
1988 - 344,703
Subsequent years - 18,500
3,727,200
Less interest
component - 646,800
Net total

$3,080,400

Interest rates on capital leases have a weighted average 0 9.5%.

(b) The company also leases property and equipment under agreements
which are classified as operating leases. Minimum annual rentals under
these leases over the next five years are as follows:

1984 - $758,789
1985 - 583.874
1986 ~ 412767
1987 B 307,119
1988 — 109.511

Investment in other bakeries

(a) During the year the company acquired a 49 % interest in three other
bakery companies. The purchase price of these investments is subject to
an upward adjustment payable August 31, 1986, based on earnings of
the companies over a three-year period ending August 31, 1985. When
such costs are determined the additional payments will be added to
investment in other bakeries.

(b) Included in the equity in income of other bakery companies in 1982 is an
amount of $91,023 (net of income taxes of $50,000) which represents
the gain on the disposal of the company's interest in a Barbados bakery.
The sale price, which is denominated in Barbados currency, is payable
aver five years in equal amounts and is interest bearing. Payment of the
outstanding balance is guaranteed by a Canadian chartered bank. The
portion of this receivable due after one year ($439.000) is included in
mortgages and note receivable.

Extraordinary item

During the year, the company disposed of certain fixed assets having a net

book value of $75,327 for proceeds of $398,535. The resulting gain of

$258,208 (net of income taxes of 365,000) has been included as an extra-
ordinary item.



Income taxes .
A reconciliation comparing income taxes calculated at the Canadian statutory
rate to the amount provided in the accompanying statements is as follows:

Subsequent to the year end, on February 7, 1984, the Board of Directors
recommended the articles of incorporation of the company be amended to

1983 1982 increase the authorized common shares of the company to an unlimited

Income taxes at Canadian statutory number and to sub-divide each of the issued and outstanding common shares
rate (including provincial income taxes) $2,315,000  $2,476,000 into ten common shares. These changes are subject to the approval of the
Reduction (increase) in taxes applicable to: shareholders.

Manufacturing and processing profits credit 21":'00(] 259,000 Segmented information

{2::2::1%?1‘;0::;‘;5 ;5% i;% The company operates primarily in a single industry consisting of the

' e i manufacture and sale of bakery products.
Others (43.,000) (85,000)
_ B 10. Related party transactions
TAAT lodosts B peaviseh i L A significant portion of cost of sales includes flour purchases, substantially all
8. Share capital and related subsequent event of which are purchased from the parent company.
Value of
Issued and Consideration

Authorized QOutstanding received
Preferred shares:

50,000 shares issuable in

series - 25,000 Series A,

$2.75 cumulative redeemable 25,000 shares $1,225,000
Common shares:

1,000,000 shares 312,940 shares 133,748

$1,358,748

Preferred shares are non-voting and redeemable at $52.75.

bind o
(;Jl{:mdise



Five Year Comparison

Operating profit before the following .
Depreciation and amortization . .......
Interest on Jong-termdebt ...........
[ncome taxi— Cument . ;ouise o v s

—deferred . sorwas v ¢

Earnings before equity in income of other bakery companies .. . ..

Equity in income of other bakery companies . ..................

Net earnings before extraordinary item
Extraordinaryitem ................

Netearnings . .....................

Number of common shares outstanding . ................ il

Earnings per common share before extraordinary item ....... ...

Earnings per common share after extraordinary item .. ...... ...

Dividends declared per common share

1983

$92,127,223

7,085,729
2,139,178

454,990
1,876,000

190,000

2,425,561

1,775,000

4,200,561

258,208
$ 4,458,769

312,940
$13.20
$14.03
$ 4.80

1982

$89,515,797

7,122,646
1,762,089

581,059
2,357,000

(113,000)

2,535,498

3,751,521

$ 3,751,521

312,940
$11.77
$11.77
$335

1981

$88,312,355

6,417,176
1,675,964

831,756
1,266,000

574,000

2,069,456

1,050,000

3,119,456

$ 3,119,456

312,940
$9.75
$9.75
$2.15

1980

$79,571,346

3,526,604

1,557,064
784,569
(26,500)

510,500

700,971

801,000

1,501.971

§ 1,501,971

312,940
34.58
$4.58
$2.00

1979

$63,969,959

2,994,114

1,068,021
582,579
(71,000)

615,000

799,334

821,634

1,620,968

S 1,620,968

312,940
$4.96
$4.96
$1.80
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