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CANADIAN COMMERCIAL CORPORATION

~ July 8, 1947

The Honourable J. A. MacKinnon, -
Minister of Trade and Commerce,
OTTAWA, Ontario.

Sir,

In accordance with Section 13 (1) of the Canadian Commercial
Corporation Act, 1946, I have the honour to submit herewith the first
Annual Report of the Canadian Commercial Corporation, together with
Balance Sheet and-Statement of Accounts, as audited by the Auditor
General of Canada covering the period of May 1, 1946, to March 31,
1947.

I have the honour to be,
Sir,
Yours faithfully,

(Signed) M. W. MACKENZIE,
. . President.
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ANNUAL REPORT OF THE
CANADIAN COMMERCIAL CORPORATION .
(Established by Statutes of Canada, 10 Geo. VI, Chapt. 40)

The Canadian Commercial ion was established as of
May 1, 1946, by Act of Parliament, for the following purposes:—

(4) To assist in the development of trade between Canada and other

nati--as, and :

(#) To .ssist persons in Canada:—

(1) To obeain goods and commodities from outside Canada, and
(2) To dispose of and commodities that are available for
export from :

By the :.rms of the Act the Corporation took over the whole of
the undertaks: ofcbeCdemExpmthrd(mhhdnedbyOrdam
Q:n:il!’ TOOISIu}mry 1944), which wasf;tdnt
mmmmmm&wumm&mda of forei

, United Nations Relief and Rehabilitation Aﬁmmanug:
uﬂlheCmadnanMumalA)dBoard. As a result, the

all ken
mmnmm Mmm:

render similar services to 2 number of governments, ly
those to whom Canada has extended loans. In addition, the i
has been able to give assistance to Canadians in the of
goods from other countries where, by reason of jons in those

muwnwuﬂrydmmmbc ed in whole or in
part through a government agency.

= By Order in Council P. C. 314, of 5th February, 1947, the power,
duyndhmmvmdmtthm:{momenctiman:u

) or munitions of war or supplies, as well as to
mm:m"?m,mg she Deparement of National
* Defence, was transferred to the of'[‘ndcdemmeroe.ln
connection with this transfer the Minister of Trade and Commerce was
Mmﬂemd&wmdﬂeoﬁoersmdmmg
the Canadian Commercial Corporation. Under this
officers and employees of the Canadian Commercial have,
mFebrwylnefmadallpmugmmmthe .:

as the

National Defence, acting ‘agmts Trade
kamuplomagmym(hadaforfompgmmmd
UNRRA,; it is available to assist Canadian importers; and, in effect,
nmaagmfwlthmmofTudedemmmmpmmm
for the Department of National Defence. _
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sulcation with those crmoﬁ'imh bleforcmlun
llmdlestommqmedwmavuhblcfor w0
current domestic needs. lnannmbu‘ofmu:thubem possible for

with to the i
mor&’:m"‘ o er] Defonte b coraially au':?.‘.';'i
mewkmmdb the
Reconstruction y Re@mnommé
of National Defence are addressed to the c?’l'ndemdﬁom—
mccandlodgedwadldle(]orpomon. These are regarded as the



In the case of purchases for principals other than the Department
of National Defence the Corporadonpsd‘scrvices include the calling
forward of the goods from suppliers, transportation arrangements, in-
cluding inland and ocean shipping, as well as temporary warehousi
in certain instances. At Marcﬁ 31st, 1947 the Corporation maintai
on behalf of UNRRA, warehouses located at Montreal, P.Q., Saint
John, N.B., and Halifax, N.S., utilizing in all a total of approximately
100,000 square feet of storage space.

It is the intention that the Corporation should be self-supporting.
Accordingly, :Kptoprizte charges have been made to UNRRA, forei
govemments, the Department of National Defence and others using the
services of the Corporation. In the 11 months’ period ended March 31,
1947, these hl::"zgreg:ted $376,577.74. Against this revenue the
Corporation i expenses of $316,860.72, resulting in an excess
of revenue over em:nditure for the period of $59,717.02.

The staff of the Corporation has been drawn almost entirely from
the staff of the Canadian Export Board and officials emplgyu:l in the

- of Reconstruction and Supply, who were, as at February 1,
1947, carrying out procurement functions for the Department of National
Defence. By consolidating the procurement acuvities being carried
out by the of Reconstruction and Supply for the Department
of National Defence with those handled by the Canadian Commercial
Corporation for UNRRA and foreign governments it was possible to
effect a saving of approximately 30 percent of the aggregate staff
in the two s te organizations. At March 31, 1947, the
consolidated mﬂ'ofthceg‘rpondontotﬂled 333. As trade with various
ffgreigncuuntriumumstopﬁmchmds,andadimisamdmgfonin
ign government purchasing, it is expected that the staff of the
oeporn Willbcreduced.ug

The diversity of the Corporation’s buying may be illustrated b
reference to the followi uamplesofdley;usinesscuﬁedonduﬁnz
thpminrﬂiewon f of foreign governments and UNRRA.
By 31, 1947, the Corporation had purchased radium and radium
mnmiuforUNRRAémnhospimlmdmedialthohnd,
Yugoslavia, Czechoslovakia, China and the Ukraine) valuéd at approx-
imately $1,000,000; automotive spare parts for UNRRA to the value
of $4,000,000; and steel bri material for China valued at
$4,000,000. Some 800 head of purcbred Ayrshire, Holstein and Jersey
cattle and Yorkshire hogs valued at §265,000 were exported to China;
23,700 horses were purchased, approximately 5,700 valued ar $853,000
were exported to France and 18,000 purclnfed on behalf of UNRRA,
- were exported for breeding purposes to various points.
These, valued at $1,200,000 were obtained from both Western and
Eastern Canadian sourtes and were innoculated, fed and transported
to their distant destinations with a loss of only approximately 1/30 of
1%- The Corporation purchased seed oats and barley to the value of
5
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lﬂbyUNRRAW Cﬁ
:;lum r ustdu;mﬁ-omWarAum to

approximately $60,000,000. These included

cargo vessels, reconditioned ing, steel rails, military lm

's entire export ion of ic rubber to the

mﬁwwlﬁ:_eﬁdg(l)mmﬁm the
Corporation from May 1, 1946, to March 31, 1947, inclusive; (2)
commitments made by the Canadian Export Board prior to May 1, 1946,
and outstanding as of May 1, 1946; and (3) commitments made by
the of Reconstruction and Supply on behalf of National

Defence prior to F 1, 1947, and ing as of that date.
The estimated value as 1, 1946, ing deliveries on
mpwdbyd!ecm was $111,364,042.91; and
the estimated value as of February 1, 1947, of deliveries of

orders placed by the Department of Reconstructien and Supply was

" $6,215,404.36 — total §117,579,447.27.

From 1, 1946, to March 31, 1947, the Corporation
orders on oifm:iglrummdUNRRAmd:e value
of $152,961,934, and from February 1 to March 31, 1947, on behalf of
the of National Defence, to the total value of §10,934,878 —
total $163,896,812.

With the assumption of the of National Defence pur-

ing, the Corporation took over District offices former maintained
mmdkmdmad&pﬁymd at Victoria,
6



B.C.; Vancouver, B.C.; Calgary, Alberta; Winnipeg, Manitoba; Tor-
onto, Ontario; Otrawa, Ontario; Montreal, P.Q.; Quebec, P.Q.;
Halifax, N.S., and Washington, D.C.; and the Corporation assumed and
cgmhnedtomkcmo&helmdon.&ghnd.ofﬁcco{:leh
of Reconstruction and in the of military stores
from the British Ministry o gq:ﬂymiodumthrutBﬁuh. :

The total value of requisitions in the hands of the ion as
of March 31, Iﬂ?,mwhthmpnmhuudmhdmwm
was $35,009,363.04¢. Estimared valve of f“' ddivu'iauﬁ
March 31' 1”71 (m orders #ﬂ!ﬁd other than W
National Defence) $148,989,007.02.

For convenience there is appended to this ‘the. full rext of
the Canadian Commercial Corporation Act and of P.C. 314 of February
5, 1947, e TR ' i

PR AR

b o
AR










CANADIAN COMME

(INCORPORATED UNDER THE CANADI/

. Balance Sheet s
GENERA
: ; ASSETS
Cash on Hand and in Banks. . ..... Bt i S PRI e e A SR T $2,544,958.77
P e s R S T SN 2,643,623.26
lmwhumuaﬂw&dwm
Management, at cost, {which is not in excess of market). ... 435,410.53
Employees’ Funds, invested in Dominion of Canada Bonds
(par value $14,800.00), at cost less premium amortized. .. .. 15,501.53
5,639,494 .09
» —_—
AGENC
TR T R R e R R e $ 6,726,544.07
X m ......................... 5 ",m,mhm
e ——————49,376,989 67
Ammsm""""".‘.'Zlififoﬁf::f::lf::::f:::: 1,238,114.32
Debit Balances of Foreign Governments. ............. PR 5,143,600.04
Inventories, as determined certified
‘Dythe Masagement. ... ... .. . oiiiiuinecinbordsss 1,648,360.85
Deferred Charges, inventory storage expenses. . . . . grrenennane 123,794.23
58,472,948.18
Weqmutbehq;
. M. W. Mackexnzie,
President
W. D. Low,
Managing Director



CIAL CORPORATION

COMMERCIAL CORPORATION ACT) 2
at March 31, 1947
LIABILITIES AND CAPITAL :
L1ABILITIES AND RESERVE
Accounts Payable and Accrued Charges. ... .. $ 2,668,279.63
Receiver General of Canada, unemploymen
Emmplom' Seatcl’h ................ T14.15 _
V1 ns 4
Pay degkucmn:‘(smth interest) Pagen % ]
on T ,635. ‘
L b e |
2 20,513.42 B 4
Deferred Revenue, surcharge in respect of L
purchase orders placed for others. ..... 249,848.26
Reserve in respect of Inventory Storage and
Adjustment, and Claims Receivable....... 140,421.61
‘ & $3,079,77171.07 ;
CAPITAL AND SURPLUS ; e . .f
Govmm} of Canada: ital * j :
Advance for capital, under
Section 8 J"-rhkf&-m mm
i Corporation Act. .4 -« .ocvivivanisrnsos 2,500,000.00 }
Surplus: Excess of Income over iture, ;
for the period May 1, 1946 to 31, 3 3
1947, per Schedule “A”................ 59,717.02 3
: . 2,559,717.02 o
5,639,494.09 %
g —_——————
ACCOUNT
LIABILITIES AND RESERVE g | o &t
Accounts Pa to Suppliers. . ........ ..$16,381,925.
mr«&;w A X N 115,272.93
16,497,198.75
ADVANCES FROM PRIRCIPALS 3
UNRRA..... P CPERr ey wk Boviriin.s doi a3 e 38,513,719.74
Government of Canada, Foreign
Governmentsand others, . ............... 3,462,029.69
41,975,749.43
§8,472,948.18 .
—_—
have examined the accounts of Canadian Commercial Corporation for the

1 i
period May 1, 1946 to March 31, 1947, and have obtained all the information
and opinion, the above Balance Sheet is
to true and correct view of the state of the
i asat March 31, 1947, according to the best of my information
and the explanations given to me and as shown by the books of the Corporation.










ScuepurLe “A”

CANADIAN COMMERCIAL CORPORATION

Income and Expenditure, for the period
May 1, 1946 to March 31, 1947

IncoMmE :
e earned on purchases, and
miscellaneous revenue. .. ........... $296,577.74
Reimbursement for purchasing services
on behalf of the Depamncm of
National Defence. ................ 80,000.00
pree o $376.S77.74
ExPENDITURE:
Salaries --
Executive officers. . ..... $ 19,208.25
B L 250,671.96
i M E00.21
Travelling expenses. . ............... 4,729.16
Telephone, telegraph and postage. . . . .. 18,529.38
Printing, stationery and office supplies..  15,113.24
Fumiture and equipment. .. .......... 1,975.01
L a ARG R . 6,633.72
i i 31680072
Excess of Income over :
Expenditure transferred to Surplus. . . : . 59,717.02

10
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CANADIAN COMMERCIAL CORPORATION

MINISTER or TRADE Axo COMMERCE

Hon, Jaues A. MacKinNox

|

PRESIDENT
M. W. MACKENZIE

AND
BOARD OF DIRECTORS

|

MANAGING DIRECTOR

W. D. Low

v

PURCHASE
INVESTIGATION

|

SECRETARY'S DIVISION
SECRETARY: ]. D. McCarTaY

PURCHASING DIVISION
GENERAL PURCHASING AGENT:
W. J. ATEINSON

SECRETARIAL AND LEGAL SERVICES
OrrFicE MANAGEMENT, INCLUDING
Orrice FiLes, Mam, f‘nnoum.,
ETC., ACCEPTANCE OF PURCHASING
REQuUIsITIONS, RECEIPT AND
OPENING OF !i‘nmns. GENERAL
ADMINISTRATION,
Starr ExrLoYED: 95

MAIN PROCUREMENT ACTIVITY,
oF TENDERS AND

NEGOTIATION OF CONTRACTS.
PRODUCTION, SUPERVISION AND
FoLLow-ur ,Wmnoumm AND
TRAFFIC SUPERVISION
oF DistRICT
STAFF

Orrices.
ExrLovED: OTTAWA 126
ELSEWHERE 63

1

COMPTROLLER'S DIVISION
ComprROLLER: G. F. WEVILL

ACCOUNTING SERVICE AND
BANKING ARRANGEMENTS,
FINANCIAL ARRANGEMENTS WITH
CORPORATION PRINCIPALS,
INCLUDING ProvisioN ror FEEs
AND SURCHARGES.
Starr EMPLOYED: 42










10 GEORGE VI.

1 CHAP. 40.
" An Act to establish The Canadian Commercial *
4 g [Assented to 31st August, 1946.) oS

5 ke , by and with the advice and consent of
: the Senate and House of Commons of Canada, enacts as

B e 'l . follows: , .

| Senuwk ] This Act may be cited as The Canadien Commercial

e > () “Board” means the President and the directors of the

i S i '€ i

| () Ty s by e e scion e

¥m " (@) “civil service” has the same meaning as in the Civil

%% - Servie Act but does not include the persons employed
Y rEY ) =% ‘_'. (& md‘hm- 2 a -.

Ly - “ v”“ & 2 ” m C I‘ C - l

o Fration cstablished by section three of this Act;

“Miljwe:" () “Mimister” means the Minister of Trade and Com-

i merce; and
. (f) “President” means the President of the Corporation.

S 3. (1) There is hereby established, for the purposes set
Constitution.  forth in section four of this Act, a corporation to be known
as the Canadian Commercial Corporation consisting of 2
President appointed by the Governor in Council and holding
office during pleasure and not more than nine or less than
five directors all of whom shall be appointed by the Governor

inComcilmdholdoﬂ'wcdnﬁl:ﬁc ¥

T o (2) The first President of tion is Maxwell
Weir Mackenzie, Deputy Minister, of Trade

< and Commerce.

Preddent's (3) The President’s remuneration, if he is not a member
of the public service, shall be fixed by the Governor in
Council. :

- LR (4) The first' directors of the ion are Hector
Brown McKinnon, President ity Prices Stabiliza-

12



tion Corporation, David Sim, Deputy. Minister (Customs

and Exmscc);n of National Revune,o‘Vimeu
William Scully, Minister Department of Recon-
struction and y, Donovan Finn, Depury

Minister Department of Fisheries, Leo Saine-

Assistant Deputy Govemor Bank of Canada, and William

DavidsonLaw,AnimmealPunrﬁngAgwt,

Canadian National Railways. -
(5) The Corporation is for all its purposes an agent of AERS,,

His Majesty and its powers may be exercised only s an

agent of His Majesty.

" 4. (1) The Corporation is established for the following P

2) to assist in the of trade between Canada
3 and other nations,
b msﬁmhw
(@) to 'ﬁodtmdeumwdma&momﬂe
(i) to of goods and commodities that are

special direction given by the Governor in Council or the
Minister with to carrying out its parposes.

5. (1) The Corporation may do such things as it deems o™= -
wfw'“m“lgdﬂW(ft&p
mmﬁr&insecﬁmfmrofﬂﬁlz\u;ﬂ.fmm

certainty, but not so as to restrict the ity of th
ing, the Corporation may carry on the business of:—

» (@) importing goods or ities into Canada, and
Canada, either

6. (1) The ion 'may, no ichstanding the Cicil meat
R, T ot oy g ¢ 2y
Conditions,
Contrel and
supervision.

or servants as it deems necessary to out this Act and









M w.w.m .w,.m m.m,m.“m Mmm,m

i 4 it

R HST
%_ 1.

15yt
thpl m
I mm ffs 23
il ‘ Mm«bm j i3

i Wi w.uwm_-._ o



10, The ion may sue and be sued in respect of
any right or i ired or incurred by it on behalf
of;lu' Majesty as if the right or obligation had acquired

or incurred on its own z
11. The_Corpoudonnny,mbieutodlenpp:wd

Governor in Council, make such by-laws as 1t may
necessary to carry out this Act.

12. (1) The Corporation shall act resolution of
Boardwhwhdnﬂmeu&ommm?men i

i

FRER

any two directors at such convenient place as may
ified in the notice. :
e aeicin e b sl Sageed i,
ma or
duﬂbem&dnmtfy 4
(3) Five members of the Board are 4 quorum if not less
than three of them are directors who are mot executive
officers of the Corporation. .

13. (1) The Corporation shall, as soon as ible after
the thirty-first day of March in each year, and in any event
within three months thereof, submit to the Minister an

of its affairs and operations during the twelve-
i March con-

i
i
:
:
&

W

e

Quorum.

Annual
report.









Caoatributor

to Civil Service
Superannya-
tion Act.

Former civil

under
this Act.

Superannua-
tion rights
preserved.

(2) Notwithstanding subsection one of this section or
any other statute or law, a person who, immediately prior
to his employment under this Act, was a contributor under
the Civil Service Superannuation Act continues while em-

yedmdertl'lisAut?bcacontributorfmdcrtlwsald

Act; and, orthcwrpocuo the said Super.

annuation Act, his service under this Act shall be counted

as scrvxcemd:euvﬂnmccnndhe,lmwrdow,duldrenor

othcr dependents, if any, or his legal representatives, may

be granted the respective allowances or granuuee provided
by the said Superannuation Act.

(3) Where a person who was a civil servant immediately
before his employment under this Act is retired from employ-
ment under this Act, he may, in accordance with regulations
mdcundcrthc(.‘mu‘&mxdd be assigned to a position
in the civil service of the class from which he was so retired
or for which he is qualified, or, in the alternative, be
the same allowance or gratuity under the Civil Service

Act 2s he might have been granted if he
were retired under like circumstances from a position ing
the civil service. M

(4) A person employed under this Act, who immediately
pnortolmmployum held a position in the civil service
or was an “‘employee” within the meaning of the Civil
Service Act, retains and is eligible to receive all the benefits,

salary as a civil servant, that he would have been
eligible to receive had he remained under that Act.

(S)MWEWC&NM

to officers and servants employed d'IIIACt!EI‘ﬁ)r
the purposes of the said Government Employees Compensation
Aamchoﬁccnandmmduﬂbedeunedmhean-
ployees in the service of His Majesty. 2

15. (1) The Coq:nrmou shall, on the day thij Aq :

comes into force, take possession of all mthe
cnnudy.posmouotcouuolofﬂwCamdmn port Board
and such property shall, for the of legal proceedings,
be deemed to have been by the Corporation on
behalf of His Majesty. ¢

) FranthcdayﬂmAc:me;aoforce,allnghts
mdobhganomacqmedormued Canadian
Board shall, for the W
tohlvehemnbt;':r by the

16

on behalf of His



16. The Canadian Commercial Corporation Order (P.C. 3=

1218)mmdehrytlv:(“:‘»ovemm-iu(]mncillmlhetwctty—ﬁ 2
ninth day of March, nineteen hundred.and forty-six under
The National Emergency Transitiondl Powers Act, 1945, i

17. (1) This Act shall expire sixty days after the com-
mencement of the first session of Parliament commencing
in the year one thousand nine hundred and forty-nine. e
(2) Section nineteen of the Interpretation Act shall v RS,el.
: upond:ecxpiryoft!ﬁsAauifthisAahaddmﬁ
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PRIVY COUNCIL

OTTAWA .

PC. 314

AT GOVERNMENT HOUSE AT OTTAWA
Weongsoay, THE STH Day oF FEsruary,- 1947

PRESENT:
His ExceLrLEncY ;
Tue Governor Generar N Councit:
Wigreas by virtue of the provisions of The Department of Re-
mmm&#yMIOE?Mmp@mdeﬁqm

of Reconstruction and y Act, 1945, and The Department of
or otherwise mmidouofmroruali;udmor
; out proj i the ational Defence be
e mﬁc%mmngmwmthe&u&yd

February, 1947.

His in Council is further pleased, hereby, to authorize
aniniuﬂof'l}adeandCamfotdiepu?meof i
such power, duty and function, to make use of the services of the
officers and servarits of the Canadian Commercial Corporation and to

-

g























