






DUNDEE BANCORP INC. 
H I S T O R Y  & C O R P O R A T E  P R O F I L E  

zv 
H I S T O R Y  

Many shareholders have queried the source of our name. 
The name Dundee, from which we draw our corporate 
identity, i s  steeped in history and synonymous with 
trust - the investment trust that evolved into currentday 
mutual funds. 

Dundee is the name of a small city in Wotland whose 
significance in wealth far surpassed the borders of its 
country. The city grew prosperous from textile trading in 
the 1800s and had been best known for jam-making and 
shipbuilding for centuries. Thanks to the vision of 
Dundonian, Robert Fleming (the founder of the well-known 
Scottish wealth management company which still bears his 
name), Dundee citizens used the investment trust idea to 
great benefit. 

Over a centuly ago, Fleming, a Zgyear old clerk, foresaw 
how investing in emerging economies could prove 
profmble. In 1873, he launched the F i n t  Scottish Investment 
Trust t o  lower risk and invest in the bonds of foreign states, 
cities, railroads and other corporations. The emerging 
economy which Fleming first convinced wealthy Dundee 
textile barons t o  invest in was the United Stater of America. 

Although the first investment trust was formed in London, 
England four or five years earlier t o  invest in domestic 
undertakings, it was Fleming of Dundee that made them 
famous by using investment trusts to purchase bonds outside 
the UK market and for new ventures. The enormous success 
Dundee investment trusts had is owed largely t o  Fleming's 
bold but prudent use of investment savvy, which allowed the 
Robert Fleming organization to prosper and grow. 

Today, the wealth management industry has expanded to 
include many alternative forms of investment. lnvestment 
and unit trusts and mutual funds have become accepted as 
global, mainstream financial instruments. Dundee's name 
reminds us of the history of investment management and 
of our own objective t o  achieve outstanding long-term 
growth for our investors. We continue with the Dundee 
tradition t o  manage our own business well and t o  invest in 
growing businesses that can earn above-average returns 
on investment for our clients. 

Our name and our objective are strongly linked t o  the 
ideology of prudent and disciplined investing combined 
with innovative thinking. 

C O R P O R A T E  P R O F I L E  

S E R V I N G  O U R  S H A R E H O L D E R S ,  
O U R  C L I E N T S  A N D  T H E  
C O M M U N I T Y  AT L A R G E  

Dundee Bancorp Inc. i s  primarily a holding company 
dedicated to wealth management, the financial selvices 
industry and real estate. Its domestic financial service 
activities are carried out through an 84%+wned subsidiaty, 
Dundee Wealth Management Inc. Dundee Wealth is a 
Canadian owned publicly traded financial service company 
which provides investment management, securities 
brokerage, financial planning and investment advisory 
services to individuals, institutions, corporations and 
foundations. Dundee Wealth carries on its businesses 
through DWM Inc.. an 81.7%-owned subsidiary of Dundee 
Wealth. Dundee Wealth has three main businesses: 
(i) investment management conducted through Dynamic 
(ii) wealth management conducted through Dundee 
Securities, Dundee Private Investors, Dundee Insurance and 
Dundee Mortgage; and (iii) capital mark&, comprised of 
institutional s a k  and trading, investment banking and 
research conducted through Dundee Securities. 
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The details of our financial results are outlined in the 
Management's Discussion and Analysis that follows in this 
report. Further information is included in the Chairman's 
Report and President's Report that likewise follows. 

Dundee Bancorp is  pleased t o  report its results t o  
shareholders for the three months and the year ended 
December 31,2002. The fourth quarter of 2002 generated 
earnings from operations, before non cash items and 
interest of $25.4 million compared with $7.9 million in the 
third quarter of 2002 and 111.3 million in the fourth 
quarter of 2001. Dundee Bancorp completed the full year 
2002 with earnings from operations, before non cash items 
and interest, of 161.8 million compared with 149.0 million 
in the previous year. Net earnings for the year ended 
December 31, ZOO2 were $50.3 million or $1.98 per share 
compared with a loss of 157.0 million in 2001. representing 
a loss of $2.17 per share. Year-end results included a one 
time dilution gain of 175.7 million resulting from the 
issuance of shares in a subsidiary company at amounts in 
excess of carried book value. While this dilution gain does 
not provide operating earnings t o  the organization, it does 
provide independent third party attestation that our 
operating subsidiaries are being carried in the consolidated 
statements of the Company at well below their true values. 

The following are our major achievements during this past 
year and more recently, into the early parts of 2003: 

Dundee Wealth, our 84% owned subsidiary, completed a 
number o f  significant acquisitions which resulted in an 
increase in Dundee Wealth's assets under management 
and administration from over $13 billion at the end of 
2001 to over 117 billion atthe end of 2002. After a period 
of integration, which is ongoing, management expects 
that this will lead t o  significant improvements in EBITDA 
and profit margins. Dundee Wealth completed the 
acquisition of Canadian First Financial Group Inc. 
in August 2002 and DynamicNova Inc. (formerly 
StrategicNova Inc.) ('DynamicNova") in October 2002. 
As part of the DynamicNova acquisition, Dundee 
Wealth created DWM Inc. ("DWM") and transferred t o  
DWM substantially all of its assets and liabilities. 
CDPQ Financial Services Inc., the former majority 
shareholder of DynamicNova, exchanged its ownership 
interest and loans and invested additional cash to 
become an 18.3% shareholder of DWM. Consequently, 
Dundee Wealth recorded a dilution gain of $74.4 million 
which is included in the Company's operations for the 
fourth quarter. . In the fourth quarter. Repadre Capital Corporation 
announced its merger with IAMGOLD Corporation. 

As a result of the merger, the Company has achieved 
a significant improvement in the market value of 
this investment. 
In January 2003, we announced, along with Dundee 

Realty Corporation ('Dundee Realty"), that pursuant 
t o  a plan of arrangement, Dundee Realty's revenue 
producing property will be transferred t o  a newly 
formed RElT and that Dundee Bancorp intends to 
acquire the public shareholders' interest in Dundee 
Realty3 other assets in exchange for cash and REIT 
units. The other assets are primarily Dundee Realty's 
land and housing business assets that wil l  be 
reorganized into a separate entity and will become a 
majority owned subsidiary of Dundee Bancorp. In 
addition to the cash flows provided from the land and 
housing business. Dundee Bancorp expects m receive 
annual distributions from the REIT. The market 
reaction t o  this announcement has been extremely 
positive and has resulted in a market value increase in 
our Dundee Realty investment of over $30 million since 
the time of announcement. 
In March 2003, Zemex Corporation announced that it 
had entered into an arrangement agreement pursuant 
to which Zemex Corporation will be acquired by a 
Peruvian company at a price of USS8.80 per share. This 
wil l  yield cash proceeds t o  Dundee Bancorp of 
approximately U.S.$27 million. - Breakwater Resources recently announced the sale of 
an exploratory gold property t o  Agnico-Eagle Mines 
Limited, which will generate approximately $15 million 
in cash. This will be used t o  reduce the overall debt of 
Breakwater and allow it t o  be better positioned for 
higher zinc prices in the future. 
We continue with our efforts t o  create a Canadian 

chartered bank and expect some resolution shortly. 

All of these transactions serve t o  increase the value of our 
Company. Although there is still much work t o  do on the 
wealth management integration front, we are optimistic 
that our efforts will continue t o  bear fruit throughout 2003. 

The proposed merger transaction pursuant t o  which 
Dundee Wealth was t o  have acquired IPC Financial Network 
Inc. announced in December 2002 was terminated on 
May 2. 2003 by mutual agreement of Dundee Wealth and 
IPC as a result of a number of closing conditions in favour of 
Dundee Wealth remaining unfulfilled, including the 
conditions that Dundee Wealth be satisfied with the status 
of certain regulatory approvals and certain other matters in 
respect of irregular activities in IPC's Montreal offices. 
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