


































Financial Review 
Sales and Earnings 
Slow business in Canada through most 
of 1980 resulted in a modest increase 
of 11 per cent in domestic sales. 
However, export sales of $175 million 
were increased 27 per cent. Total sales 
reached a record $995 million, an 
increase of 13 per cent over the 
previous year. 
Net income from operations amounted 
to $42.6 million and the sale of our 
investment in Lacana added $7.9 
million. Total earnings of $50.5 
million in 1980 were 13 per cent 
below the record level of $58.3 million 
in 1979. 
Plastics and Films Group products 
sales were up 14 per cent due mainly 
to selling price increases as only 
polyethylene pipe shipments made 
significant gains over the preceding 
year. Operating profit rose six per cent. 
Sales of Chemicals Group products 
rose 20 per cent as shipments of resale 
products from E.I. du Pont de Nemours 
&Company and Petrosar Limited made 
sharp gains. They also contributed 
significantly to the 16 per cent 
increase in operating profit. 

NET EARNINGS (mllllon. of $1 

.Net earnings from operations 
N e t  earnings from 

extraordinary item I 

Fibres Group products sales were up 
marginally. An operating loss resultea 
from the operation of the new 
polyester plant and from rising costs 
and lower shipments of other Fibres 

I 
products. 
The Company selling price index of 
manufactured products rose 18 per 
cent while the raw materials and 
energy price index was up 17 per cent 
in 1980. 

Various plant expansions and the 

I 
start-up of the polyester plant at 
Coteau-du-Lac during the year resulted 
in a $5.8 million, 20 per cent, increase 
in depreciation and amortization. Our 
staff expansion of eight per cent 
combined with inflationary forces to 
increase selling, general and 

I 
administrative expenses by 22 per 
cent. They now amount to eight per 
cent of sales. 
Total interest expense declined by 
$3.8 million due mainly to the lower 
average borrowings in 1980 compared I 
with 1979. The average cost of 
borrowing was 10.9 per cent on an 
annual basis compared with 10.6 pel 
cent in the preceding year. 

PRICE INDICES (1971 - 1001 
Company raw material price index 
Industry selling price index: 
manufacturing (Stallstlw Canada) 
Company selling price index 









RESPONSIBILITY FOR PREPARATION AND 
INTEGRITY OF THE FINANCIAL STATEMENTS 

The Company is responsible for the financial 
information contained in this Annual Report. 
The consolidated financial statements, 
including the notes thereto, [pages 22-33) have 
been prepared by the Company in accordance 
with generally accepted accounting principles 
and necessarily include some amounts that are 
based on management's best estimates and 
iudnment. The statements are considered by 
management to present fairly the Company's 
financial position and results of operations. 
The financial information throughout this 
Report is consistent with that in the financial 
statements. These financial statements have 
been audited by Touche Ross & Co., Chartered 
Accountants, whose report is included below. 
The reliabilitv of the financial information in 

The system includes formal policies and 
procedures to safeguard assets and provide 
reliable financial records; a process for careful 
selection and training of personnel; and an 
organization providing for appropriate 
delegation of authority and the segregation of 
duties. The Company has an internal audit 
division whose function includes the review 
and evaluation of the accounting records and 
related system of internal controls on an 
ongoing basis. 
Financial reporting and the functioning of the 
accounting system and internal controls are 
under the general oversight of the Committee 
on Audit of the Board of Directors. Both the 
internal auditors and the independent auditors 
have direct access to the Committee on Audit 

this Report idassured on a reasonable basis by and meet with them, with or without 
the Com~anv's accounting records and related management being present, to discuss their 
system df iniernal conkoli. The system is based findings. 
on a business ethics policy which requires The Board of Directors has reviewed and 
employees to maintain the highest ethical approved the consolidated financial statements 
standards in the conduct of Company business. contained in this Annual Report. 

AUDITORS' REPORT 

The Shareholders, Du Pont Canada Inc. In our opinion, these consolidated financial 

We have examined the consolidated balance statements present fairly the financial position 

sheet of Du Pont Canada Inc. as at 1980 of the Company as at 1980 December 31 and 

December 31 and the consolidated statements the results of its operations and changes in its 

of income, retained earnings and changes in 
financial position for the year then ended in 

financial position for the year then Our accordance with generally accepted accounting 

examination was made in accordance with principles applied on a basis consistent with 

generally accepted auditing standards, and that of the preceding year as restated. 

accordinnlv included such tests and other 
as we considered necessary in the 

circumstances. 

Chartered Accountants 
Montreal, Quebec 
1981 February 27 





CONSOLIDATED STATEMENT OF INCOME 
YEAR ENDED 1980 DECEMBER 31 

[Dollars in thousands except per common share) (Restated1 

1980 1979 

Net Sales $995 343 $879 221 rn 
I 

Other income 1 021 3 98 
998 364 879619 

LESS: 
Costs and expenses before the following: 784 426 661 369 
Provision for depreciation of plants and 

properties and amortization of capital leases 34 881 29 092 
Amortization of patents and processes 217 219 
Adjustment to carrying value 

of mining ventures 2 511 2 118 
Selling, general and administrative expenses 77 628 
Research and development expenses 7 320 63 6 663 654 4 
Interest on debt initially incurred 

for terms in excess of one year 12 422 15 577 
Interest on other indebtedness 3 732 4 372 

923 137 783 064 

Earnings Before Income Taxes 
and Extraordinary Item 73 227 96 555 

Less: Income taxes (Note 2) 30 612 38 295 .- 
I 

Net Income Before Extraordinarv Item 42 615 58 260 I - 
Extraordinary Item (Note 5) 7 916 - 

Net Income $50 531 $58 260 

Earninns oer Common Share 3 " r  - 

Before extraordinary item $5.38 $7.37 
After extraordinary item $6.39 $7.37 ' 
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