




























Pmduct Brand Aided 
Awareness In Canada 
fpcr cent1 

While many DuPont products are ingredients contained 100 97-- rn 

in well-known, high-quality consumerproducts, a 
number of our brands stand alone: STAINMASTERS 
LYCRA*, TEFLONQ and DACRON" are examples of 
trade names that lead their industries in brand 
recognition, quality and increasingly sophisticated 
applications. Even in products that do not traditionally 
make a consumer connection, DuPont market leadership 
and share in Canada is strong and growing. 

S p e c i a l t y  C h e m i c a l s  a n d  M a t e r i a l s  

IM1111ons $) 1 992 1993 1 994 1995 1996 1997 

Net sales 5 444 $ 472 5 585 5 648 5 561 S 809 
Operating earnings 53 49 61 60 72 81 
Capital expenditures 16 8 10 35 42 7 

L4s % of Total Company) 

Net sales 31 % 30% 35% 35% 31 % Wh 
Operating earnings 38 29 25 23 24 25 
Capital expenditures 15 9 11 28 38 5 - - - 

HYDROGEN PEROXIDE, AUTOMOTIVE AND INDUSTRIAL FINISHES, AND HCFC-123 HYDRO- 

TITANIUM DIOXIDE AND AGRICULTURAL PRODUCTS AS WELL AS MANY PRODUCTS FOR 

USE IN  INDUSTRIAL, MINING AND CONSTRUCTION MARKETS. IN 1997, SALES REVENUE 

FOR THIS SEGMENT GREW BY 9 PER CENT AND OPERATING EARNINGS BY 

17 PER CENT. WE INCREASED DOMESTIC AND EXPORT VOLUME BUT PRICES REMAINED 

UNDER INTENSE PRESSURE, ESPECIALLY IN  THE PULP AND PAPER AND PEROXIDE 

MARKETS WHERE PRICES DECLINED BELOW 1996 LEVELS. 





Sp.oislly Chemicals and Matarink 1997 Na .%la. 

Other resale 
2% 

Agricultural - 
Products t Chemicals 

and Specialties 
33% 

Finishes 
32% 

Fluoroproducts 
DuPont is a major supplier of fluorochemicals in Canada. At our Maitland. 

Ontario, site, we manufacture hydrochlorofluorocarbon (HCFC-123) -an 

alternative to chlorofluorocarbon ICFC) refrigerants -and package and 

market other DuPont fluorochemicals used as refrigerants, propellants, 

and cleaning and blowing agents. We also market DuPont's TEFLOW 

fluoropolymers and coatings to Canadian customers. 

Sales revenue declined by 5 per cent in 1997 due to weaker domestic 

markets and a cool, wet spring that delayed the air-conditioning season. 

TEFLONe fluoropolymers revenue grew 20 per cent, w ~ t h  particular 

strength in the Wire and Cable segment. Business operating earnings 

improved over last year due to higher global shipments of Canadian 

manufactured HCFC-123. We remain well positioned to respond to 

further growth in demand for this product because we are the sole 

HCFC-123 manufacturing unit in global DuPont. 

Agricultural Products 
The global DuPont Company is one of the world's largest producers of 

crop protection products. Our success in Canada is based on our ability 

to develop and market products geared to the requirements of the Cana- 

dian farmer. These products are manufactured at several DuPont locations 

around the globe. We also have a Cereals Research Farm in Saskatchewan. 

In 1997, our market share, as measured by planted acreage, increased 

once again, indicating a strong and growing market position. Total rev- 

enue for the unit grew an outstanding 30 per cent. We have a robust 

product line and an excellent distribution system with direct contacts 

with farmers. Our goal is to deliver doubldigit growth again in 1998. 

During the year, the global DuPont Company announced the purchase of 

Ralston Purina's Protein Technologies International and the formation of a 

research alliance and joint venture with Pioneer Hi-Bred lnternational lnc. 

These strategic moves will have only a modest initial impact on Canadian 

operations but they position the DuPont Company to bring about a 

biotechnology revolution in agriculture, in which more-nutritious foods 

can be produced to meet the world's growing demands. 

HYDROGEN PEROXIDE UNIT PLANNED 

DIVESTITURE. WE ANTICIPATE CONTIN- 

UED GROWTH FROM THE REMAINING 

SPECIALTV C H E M I ~ L S  AND MATERIALS 
BUSINESS UNITS IN 1998. 

Market Recognition 

!Pant Canada's Finishes 

zit was recognized wi 

lo prestigious custom 

awards in 1997. The 

Decoma Division of Magna 

International honoured the unit 

with its "supplier-of-the- 

year" award. Freightliner 

Corporation, a major producer 

of heavy-duty tnrcks,presented 

us with its "Masfers of Quali@" 

award for exceeding 

the company's supplier 

formonce expectations. 
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MANAGEMENT'S DISCUSSION AND ANALYSIS O F  THE CONSOLIDATED 

Sta tement s  o f  C h a n g e s  i n  F inanc ia l  Pos i t i  d 
Overview: Our net cash position 
at the end of 1997 was $241.2 
million. During 1997, our net 
cash resources decreased by 
$183.6 million chiefly due to the 
extraordinary cash dividend of 
$279.3 million, or $3.00 per share, 
which was paid in June. Excludin! 
the impact of this extraordinary 
dividend, net cash resources 
increased by $95.6 million. 

p. .-..- :';# 
Cash flow from operations I - ,  

I I, I I' 
$279.5 million reflected an -,, 
increase of $73.2 million over the: 
$206.3 million generated in 1996! 2' 
Net earnings contributed $212.1 -,,! 
million, up $12.1 million from - 
1996. Total non-cash charges in tt 
earnings statement amounted to 
$80.7 million: chiefly depreciation 
of $72.0 million, patent amortiza- 
tion of $1.6 million and an increas 
of deferred taxes of $7.0 million. 
Investment in working capit-' 
increased by $23.6 million. 
Total receivables increased by 
$50.1 million. offset in part bya 
reduction in year-end inventories 
of $9.3 million, both largely due tc 
our record fourthquarter sales 
levels. Total payables, including 
taxes and dividends increased 
by $17.5 million. Other long-term 
obligations increased by $10.5 
million. comprising a $7.0 million 
increase to accrued pension liabili- 
ties and a $3.5 million increase 
to other employee plan liabilitias 

We declared regular quarterly 
dividends of $51.0 million in 1997, 
an increase of $3.0 million or 
6 per cent over the prior year. 
Effective the fourth quarter of 

22 Slue Chip Quoliry 

1997, the quarterly dividend rate 
increased by 3 cents per share, 
from 13 cents to 16 cents per quar- 
ter For 1997, the dividend payout 
equalled 17 per cent of cash flow 
from operations, calculated before 
the impact of working capital 
fluctuations. Early in 1994. the 
company targeted its regular divi- 
dend policy to achieve sustainable 
payouts in the range of 15 to 25 
per cent of cash flow from opere 
tions, excluding the impact of 
working capital fluctuations and 
non-recurring items. Supporting 
this goal, there have been five 
dividend increases within the 
last four years. 

Investments in proper% plants 
and equipment were $130.2 million 
during 1997. Notable project 
spending included: Furnishings - 
$41 million to expand our T-93 
capacity: Nylon Intermediates - 
$5 million to upgrade our drying 
facilities, $7 miliion to lower nitrous 
oxide emissions and remove 
biesolid waste, and $2 million on 
new polymer additive facilities; 
Nylon Industrial Specialties - 
$16 million to modernize and 
upgrade production facilities: and 
Modiied Polymers - $5 million to 
expand extrusion facilities. During 
1997, we authorized new capital 
projects totalling $133 million and 
at year-end, $64.5 million of unex- 
pended project activity was carried 
forward to 1998 for completion. 
Other investments declined by 
$2.4 million, largely due to the 
writeoff of a long-term business 
receivable and reduced employee 
relocation loans. 

the Employee Stock 

programs, 274 400 co 
shares were purchase 

$12.5 million was full lid in 
the first quarter of 
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NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - DECEMBER 31, 1997 AND 1996 

NOTE 7 - msmd COSTS AND OBUOAT~NS (CONT'D) 

The status of the company's penslon costs and obligations as at December 31 were as follows: I 
Pension fund assets 
Acuued penslon obligations 

-to be funded fmm pension fund 
-to be funded from general company resources 

Determination of pension expense for the year is summarized below: 
Current service costs 
Interest cost on pension obligations 
Return on fund assets 
Other 

Pension expense 

Accrued pension costs included In "Other LongTerm Obl~gat~ons" 
on the consalldated blance sheet S 9 273 

Unlimited authorized Class A common 
shares without nominal or par value: 
January 1 
Issued during the year for cash: 

-on exercise of options 
-in respect of Performance Shariw 

Treasury shares purchased for cash 
December 31 

1997 

Number Stated Number Stated 
of Shnsr -1 of Shares Capital 





NOTES TO CONSOLIDATED FINANCIAL STATEMENTS - DECEMBER 31, 1887 AND 198 

NOTE 10 - SEQMENED INFORMATION 1997 

Industry Segments 

Net Sales 
Fibres and Intermediates 
Specialty Chemicals and Materials 
Specialty Plastics and Films 

Export sales included above 

Operating Earnings 
Fibres and Intermediates 
Specialh/ Chemicals and Materials 
Specialty Plastics and Films 

Other corporate earnings and expenses 
Income taxes 
Net earnings 

Assets 
Fibres and Intermediates 
Specialty Chemicals and Materials 
Specialty Plastics and Films 
Corporate 

Capital Expenditures Dapreciation and ~bortization 
1997 1996 1997 I 1996 

Fibres and Intermediates S 98403 $ 48145 S 27121 $ 31 568 
Specialty Chemicals and Materials 6943 42 302 28 818 25 634 
Specialty Plastics and Films 18 &(1 14420 11 714 12 968 
Corporate 












