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The Empire Life Insurance Company December 31, 1978

- Company Year

GENERAL INFORMATION

‘The Empire Life Insurance Company

1. Name of Company (in English)...
In French (if applicable).............. 4 0 R T e e oL I, S L

-

9 Address of Head Office.............243 King Street East, Kingstom, Ontario, ... ... . .

3. Licensed to transact:

. Date commenced Par value
a) In Canada Name and address of chief agent business of deposits
Newfoundland SRR A . i mecimecreestpEleet m e e s s U e i L R N B R L e o
W. B. MacDonald,
Prince I'dward Tsland .15.2 .cht. St.:' !CharlOttEtown — 1927
NovaBeolin b 20S- = = o 5 5. cxfeccessomecadoima s nenenan | oo oS sl S
New Bronswitle SMRERTS, 4 ., o . ettt essrssssrsasssassysseraresl  fOPRGs e i e i N R o G 30’000 .........
G. E. Ouwendyk,
Quebec . . . . J100 Alexis-Nihon Blvd., St. Laurent , MOctet e 1927 - L 275,000 .

Ontario . . . . 243 Kipg.St. E., Kingston .. ... Jan. 30, 1923 720,000 .
Rs He Little,

Manitoba . . . 491 Portage Ave,, Winnipeg .. . .. ... ... )y o o B e
J. R. Kish, Empire Agencies Ltd.,

Suskatchewan . . .833 Ave.."V" N., Saskatoonm. . ... ... 1L R T T S

D. A. Wight,

Alberta . . . . 1632 - 1l4th Ave. N.W.,.Calgary.. ... Feb, 2, 1951
D. E. Bennett,

British Columbia . .2525 Willow St., Vancouver . ety N O 351926

Yukon and N W.T.

b) Out of Canada

4. DOCUMENT INCORPORATING COMPANY Date
!

V=Spetialdaw.: e S nnme i

2 — Letters patent

.......... 1ll..Jan...192

5. CHRONOLOGICAL ORDER OF SUBSEQUENT AMIENDMIINTS

J=Bpeciallaw: .o

2 — Supplementary letters patent l/l 0/29’ o 27/6/35’12/2/51’1/8/63’8/6/65’ . 30/5/66

3 — Order-in-Couneil ...............

4 — AMA IO o e

& — Other (speeify)....comeriinniiins e R ey | e ST S R T SR T A T e e S
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....... The Empire Life Insurance Company December 31, 1978 g

("ompany Year

General Information (Cont'd)

oo, Cork Toronto, iy e 1978 ................................................
F,.G. Elliot, Toronto, March 10, 1978
J. V. Emory, Toronto, March 10, 1978
P, .S, Gooderham, Toronto, March 10, 1978
W. B. Harris, Toronto, March 10, 1978
.K.l .

Hs N R Jackman, Toronto, March 10 1978
W...L.. Knowlton, Toronto, March 10, 1978 , - i
H. E. Langford, Toronto, March 10, 1978

R...M. MacIntosh, Toronto, Maxeh 10, 1978 . . e
B.R.B. Magee, Toronto, March 10, 1978
J.S.M. Wason,.Kingston, March 10, 1978
T. S. Ripley, Toronto, March 10, .1978

ow@<b

7. *Members of the Executive Committee. ... ..., WEA oo s, e
8. Members of the Investment Committee........ ..., Bt bt g e St o O
r
9. Members of the Audit Committee (if any)..... . P..S.. _Goo.d.erham,_ e K. ‘_‘Cor.k\,,..H. JE. .,Langfo__.rd.,”__. S TS R —
B R By Magee, R, M. oMacIntoghl o e s e b s et e s s e s
10, *Officers’ names and offices held _ H.N.R. .Jackman,. Chairmanj...J.S.M.. Wason, President; ... . ... .. .
R. Baltruweit, Vice-Pres., Computer Services; J. N. Chesebrough, M.D., Medical
Officer;...G...D..De.Ré,.Vice-Pres..,. Group;...A...G..Dragone,. Exec. Ass't., Securities;
W. H. Merriam, Vice-Pres., Marketing; C. H. McElvaine, Vice-Pres., Individual
.Insurance;j...J..M. MeInnis, Mortgage Officer; V. B. Reed, Vice-President &
Secretary; D. C. Townsend, Vice-Pres. & Corporate Actuary; D. M. Miano, Exec.
Ass't.y-Securities- A Li-Farley (January 1,1979); Comptroller
] Thorne, Riddell & Co.
1 . 73 7o P T v e e s st isree sttty B e s o — USRI — Y :
. March 10, 1978
12. Date of Inst Annnal Meeting...... i e e T R et v — = S cmmien PR eet s e e e s e e
N/A .
13. Amendments to by-laws since date of last return......... / B Ty Ly R e u IR LB PR A S T B S WL
. : . NIL
14, Supply list of invesiments or classes of investments not registered in the company’s name......... R P NN g S 0y, . i
...................... ‘
| rity 6% - some at LO3Z .
15. Rate of interest charged on policy loans....... Ma]o ...... O R e E R s e S
f
............................................................................................................................................................................................................................ 't
’ i il i ; NIL
16. Supply list of investments in capital stock of other insurance companies (if permilled by Provincial Insurance or Corporations Act)...... ...
17. Method of amortizalion of investments in bonds....... BET AL Ane e et A
........................................................................................................ Amount for current year 527’758 "
* Ay ut December 31, Tndiente if any change since year end and date of filing annual statement. h
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:
f ompaniy; Year

General Information (Cont’d)

18. Supply schedule of loans, advances or credits made to auditors, directors or members of the executive commitiee, investments committee and

21,

23.

24,

25.

audit commiitee....NIL..... I T e o LA |~ R, R A LSRR S o) e e R R s

committee or officers that does or might create a confliet of interest?.. . All persons ln the grOUPlng are pOllEd

personally, periodically, as to their activities. We try to keep them 1nformed of

Maximum 1o be written for owi account: on any one Life $. 155 000 -

Total $215,000

Indicate significant changes regarding reinsurance ngl'oc'mems‘.....‘NQne

Indicate significant changes in accounting procedures

Pro Rata on 1007 of gross

What basis is used in the ealeulation of unearned premiums? (e.g. annual or monthly faclors)....

Have there been any changes in the capital stock or premium thercon, or other contributions to surplus by sharcholders during the year?

Yes [ No K| If yes, give Full details. ..o s S SR S s .
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Company

I—-COMPARATIVE BALANCE SHEET

Decembe

r 31, 1978

Year

SCHEDULE  AND

CURLKENT YEAR

Pitor yEan

(raGE)
I (20)
1T (21)
111 (23)
1V (24)
V (25)
VI (26)
V11 (27)
IX (30)
X @3
X1 32)
X1 (32)
XX (42)

ASSETS
Tnvestments:

1,

Prionr

199,968

1. Short term deposits and money market securities
2. Bonds,
3. Stocks
4. Mortgage loans . L TR S
CUrgEsT
5. Real Estate . 3:073,845......
6. Encumbrances . . . . . = L A
7. Agreement= of sale of real extate |
8. Subsidiaries, associates and affiliates |
9. Poliey loans |
10. Collateral loans .
Dl s T sl TR R R M
ot SIS R
13. Total investments (items [ o 12)
14, .
| | T
16.
17. Cash .
18. .
19.. ...
20.
21. Investment income, due and acerned |

22.

a) Outstanding life insuranee premiums and annuity considerations

b)  Accident and sickness premivms due and unpaid effective after September

30th of current year (net, commission deducted)

3. Amounts due from other companies on reinsured contracts for elaims

23
paid
24 Overpayment & Recovery of Income Tax
" Miscellaneous Assets
28: L

30. Sub-tolal (items 13 to 29)| .

32. Segregated funds

. ToraL AssETH

b3

6,100, 000
52,577,446
33,981,079

1,122,780

..3,073,845

- 3
900,000
47,507,643
30,989,673

78,840,368

12129, 968

87,956

2,278,781
1,086,135
e
19,283
L3080

8t

64,462

12993, 346

1,114,696
#2152,711, |
45,940

.12,349,826

10,879,871

204,631,116

184,888,623




The Empire Life Insurance Company December 31, 1978

fmnpam,r }',-u',.,- .
IH—COMPARATIVE BALANCE SHEET
SCHEDULE AND
(PAGE) . CURRENT YEAR Priron vean

LIABILITIES AND EQUITY 3 $

XTI (35) L. a) Actuarial reserve for life insurance and anouity contraets in force | 153 o 605’ 826 138’625 ? 607

NIV (36) h)  Aggregate reserve for accident and sickness insurance . . .3 H 625 ] 513 _3.’ 696’ 580 _____

XVIL  (41) 2. Amounts on deposit with the company, pertaining to insurance and annuity

contracts and including interest :u'vumu‘uliuns S oot R o TR 7} 118, 888 : 6a560:666

XXX (52) 3. Provision for dividends to polieyholders (other than deferred dividends)
puyable in the following vear . : < L s

XXING(52) 4. Provision for group experience refund

s st e B L e 211,161

XI (18) 5. Sub-totul (items 1 to 4) . 3 166,306,439 1503916;014 .....
XI (18) fi. Segregated funds (alloeated from....... ... s S E) 12,549,826 10, 879) 871
7. Sub-total (item & plus item 6) . 3 178a 856,265 16]—: 795,885

XX (42) 8. Outstanding  elaims under insurance and  annuity  contracts, including
provisions for unreported elaims S SRS RT

2,773,826 2,385,046

9. Outstanding payments under settlement anunnities .

11, Dividends to policyholders, due but unpaid .

12, Other poliey and contraet liabilities, not inelnded above

10, Inswrance premiums and annuity considerations received in advance

For Quinquennial Dividends - .
13, 1Provision Tor other acerued profits to policyholders . 0 0 0 0 0 . | . 120,000 |

..120,000
i S L0 AR B o i O, S o S L L 0 W W A
15. Miscellaneous policyholders' liabilities o L
NVIID 41) 16, Accounts payable and acerned expenses | N I T T R I ...583,040 441,240
XI (i32) 17, Bank overdraft= and borrowed money . . . . . . . . . . . 23..0’ 804 iy 722?884 ......

18, Amounts received but not yet alloeated . . . . . . . . . . o ... 801’653 821»424 ______

19, Outstanding premium balances due reinsurers . . . . . . . . . AL 395 525 26;339 AAAA
20. FMiscellaneous liabilities A.Ccru.Ed.Ir.ltE?re.St. on .C]-.aims. S 57:852 563388 -

o). Provision for Agents' Convention .. ... .. ... .. 49,000 | . 122,240
22. Rrovision formicome nXe~ o o o = o s w2 ow . 482000 193’101

...380,906 | 313,009

...22220,138 | 4,914,872

24, Fmplovees' pension and insurance funds

2o ToPALLIABILIFIES (QemE o8 « & o &« & 5w v % s ow w |emeTiaaiieaaidedal ;

Polieyholders” equity:
26, Surplus in par fund .

27. *Surplus in non par fund

VI (11) 28. Investment reserve par fund

20. Other special reserves par fund
VI (11) 30. Investment vreserve nonparfund . . . . . . ., . . o L L LA no
31 (Other specinl veservas onipae it : © o & 0 om0 @ ow o s b ]t et

B il e e S e e SR T s e O e P e BTy

Shareholders” equity:
Vo(11) A4 Capital stock paid in

Faarploinghareholdar="fund. . &850 ¢ & 0 i ww v w5 s e eteleia S

sgsBorplninnompafand = o 0% M B o oem = Sl8n a2 e

...15,159,185 | 12,976,090

36, Torvan gQuery (ilews 26 to 35)

204,631,116 184,888,623

37, TorAn LIABILITIES AND BEQUITY (ilem 25 plus item 36) |

1 Give details, * Mutual companies only,
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The Empire Life Insurance Company

e ompany

December 31.,_.;978

IHI—-SUMMARY OF OPERATIONS (including segregated funds)

Yeur

SCHEDULE AND
(PAGE) CURRENT YEAR' Prior vEAR
$ 3
XNIIT (45) | 1. Preminms and annnity considerations 35,637,474 | 32,508,939
2. Considerations for «elllmnenll ADNUIeSSRR Bl s D it o, o w0 a0 o Aipe e | VN s i 20’036 .............. 29’ 880
- Cop IR o Gppluycon poionaril iwpao Bindh, ikl S QRBES 258,122 | £ 5587820
XXV (48) 4. a) Net investment income . 14 &24 798 12636260
1) Net investment income, segregated fund . 526,856 ..349,981
5. Miscellaneons revenue (give @el@ils)................ccoowuvormeorremonesiississsissssssssssssssenesessans e 1895800 | 138,607
o, Management Fee . . . . ... 70,601 | 60,288
7. Profit Sharing Refund SLE Vi o R
8. Realized gain (loss) segregated fund assets only 422,981 { . 271,808
0. Unrealized gain (loss) segregated fund assets only 2 1280 119 | S5 225 541
10 Seo S S i M RS e e e S el B, R L L
11. Torar NcouE (items 1 lo 10) . ..24,008,765. 47 780,133
L D) 8 e e o - e e g ncsy [ 17,918, 4957 TR AERNTD,
13. Payments under settlement annuities . . . . . . . . . . . L 8 9’287 ______________ 100’265 .....
4. Payments from employees’ pension and insurance funds . . . . . . [ 393 900 345’837
s e (e A ey e A | et AL
16. Increase in segregated fund ks l 668 96,3 ,,,,,,,, 1343953 ......
17. Increasein aggregate reserve for aceident and sickness insurance (71 067) S 1 5 642 i
18. Increase in employees' pension and insurance funds 605’ 266 i 0h4,373 .
XVIL (41) | 19. Interest credited to amounts on deposit with the company 409,768 | 360,664
20. Interest on claims 86,989 ... 73,647 ..
XXVII : (50) 21, Taxes, licences and fees, excluding investment taxes and income tax . . . f.... 568332 514 £ 768_,,,,,
XXIV (47) | 22. Commissions on insurance premiums and annuity eonsiderations . . . . |... 3,836,487 | .‘!. 493,181
XXIX (51) 23. General expenses (excluding investment expenses) . . . . . . . . | 9 630’029 ......... 9122’313
24, Miscellaneous expenses (grvedetarls) . . . . . . . o o 0 .0 .
R et rasessteet menmsior e e s A e nnt e nan e s e sa e e e T T e e I e e e e | R s L R R s S s S B e
926. TorAl EXPENSES (tlems 12 80 25) . <« . . . « o o« o o o o | 50116’6?1 44’840: 794
B e gy outy dividends o polleyhol e 0e ol £ £34892,005 12,939,339
XXX (53) |28, Dividendstopolieyholdem: . + & & o 3 5 & w Do b oa el huase 1,512,266 | 1,418,995
XXX (52) | 29. Group experience refund . T o el e 379,324 | .. 67,375
30, Withdrawal Dividends on Dep081t, Segregaﬂtl«_ad Fund __________________ 28,153 22,046
e b gy (LSS 0N INVENTMERTS AN IO e & ... 2,972,151 | 1,430,923
XXXI (52) | 32. Net gains ordesses on investments (uther than segregated fund) . o 822,577 1 179,910
33. PROFIT BEFORE INCOME TAX (ifem Jifg-s‘;?tcm 32) . ....2 594 728 1,610,833
XXVIII (50) 34. Income tax 174 000... 193 264
2,420,728 | 1,417,569, .

. NET rrov¥IT (item 33 less item 34) .
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The Empire Life Insurance Company

o perar gy

IV=-SURPLUS ACCOUNT

December 31,

1978

Year

CURRENT YEAR

Priow yEAR

-1

-1

Surplus, December 31, 19 T .
o) I shareholders’ fund .

i I insurance and anuuity funds - shareholders

¢ I insurance ad annuity fands = polieyholders

INCREASES

Balanee carried from summary of operations
Decrense in specinl reserves

TOTAL INCREASE (femx 2 to f)

DECREASES
Balance carried from summary of operations
Inerense in spevial reserves

Income Taxes, Prior Years

Inerense in aetunrial reserves due to changes in valuation hasix (Schedule X VI, page [0

O ToTAL DECREASE BEFORE DIVIDENDS TO SHAREUOLDERS (flewms & o 10)

NET INCREASE BEFORE DIVIDENDS T0O SHAREHOLDERS (ffem 5 less ilew 11)

Dividends to shareholders

1. NET INCREASE (tlem 12 lexs itew 1.5)

. Svernes, December 31, 14 78 (item i plus ttem 1.5):

a) In shareholders’ fund .
b Tninsuranee and annuity funds = shareholders

) Ininsuranee and annuity funds = polieyholders

3

10,283,353

791

—1,011,

.9,079,775

-1,263,051

2,420,728

...196,833

1,614,402

25335,09]1.

154,996 .

knd83,095...

1,609,834

154,996

PR )

1,454,838
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The Empire Life Insurance Company December 31, 1978
T T T Lol o

V—~CAPITAL STOCK

PREFERRED Covmon
Number Par Value Amount Number Par Value . Amount ToraL

Authorized . . . . . . e R $ o £5000,000 ¢ 1.00 . $2,000,000 s 2,000,000

. No. of Amount Amount
shares subseribed paid in cash
2. At Bepinningrof Yenrt. o oiter L an N T, atiiRiederrad e e  BIRER SR T Ci B TR el E g L o
Common ... 704’528 AAAAAA . FRELE, Sy - o - 357 704’528
3. Calls received during year Preferred XXX XX XXX R N X e e ot t D
Common XX XXXXXX XX KRR R E s seeseesennesnnn
4: Bharesisued dumngiVear="- ;== o: % o s aoppelerredie ot i SOV R e LS ol
COMMNOITE. ...t iinitre s e o I et | S A it i
8¢ Totals o' o ' on ABEESEERTETE L o i o T oo BrelerEed S S Rt o il R T L T ey e
Common .. 704’528  Teetts - i T Ay 5. 704?528 ...........
6l Dedunct fordeifates obftaucelbilions. ©5h. - . -0 . Bideriedie xR T T e it | nreneseen Bt s s %
@111 11 70] = e Nk MPRR B e il | BN isteneon i
AL %Kil‘if _veeizlr e Ealh St s X Preferred ... i e S - B
sheves S i) Common 708,528 s s 704,528

8. Percentage of calls made {0 date: Preferred ...................%

COMIMOD o e
9. Amount of ealls unpaid at end of vear: Preferred S ... .. ...
ComMMmGN $...coovme i :

PREMIUM ON CAPITAL STOCK

10. Total amount paid at beginning of year . . . . . . . . . . . . . L . ..o % A R
I Ckpnntreceived duningivearsy.” " %00 0 w0 o Wl ose s w0 s w5 m s v 08 st m e s 5 o anpanzesritstinge
1 28=Foml amogntphidiatiendelyedrt: o & = % o w i s v T nTaR Giaes der i el coE 5 o o e S
VI—INVESTMENT RESERVLE
Par Funn Nox Par Fuxp
Balance, December 31, 1‘)77 I S G P L, - S S O . 7 SO . - O $3 3000! OOO
T T - B T e Ty o U
Decrease : 2 . IR s
Balance, December 31, 14 78 I e A S S R S T e S e 1 - S T 2l = $ _3: QOO, 000},_' 5
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‘lhc_ meir&. Ilfe Inqur.mce Comp.my December 31, 1978
T = R B i
XI—=SUMMARY OF FUNDS AND AMOUNTS OWING BY THE COMPANY
1. Insurance and Shareholders Funds:
ParriciraTinG l*,ur.?::i\-';-.-m; SHAREIOLDEIS Torar
Fus Fusn Fuesn '
W {f.‘.iii‘,',‘('.i’If.‘{",.‘“f“’"“ hasranceand anily 63,284,160 (90,321,666 | XXXXXX | 153,605,826
G-l e L .?f.?‘f‘f’.‘f..x_}_‘_.. e
e s s P o 6,848,181 270,707 o0xx | 7,118,888
(3) Provision for dividends to policyholders 1,622,000 e R 1,622,000
(4) Provision for group experience refunds . ..4.54?21_?_ _></<><x‘\y>; 454}212
b TR, (72,112,301 (94,314,008 | <0000k | 166,426,439
6 Tovetment Neserve Fund & Contingemey 3,000,000 3,000,000
e Ty gl ST S, Rl D ey i
(7) Coiitingent ReSFe Fud .. . . o ls & 15 ssiimhesineiued i i s )
.3 AR 113 S5 SO YO YR O0 SN, ) . U — ... iy .. )
() SR RN Y R Ay waNR e AR e
o P e PO O IR e B it bhie e s om s ol
T TR i A o e R AR RucsOri, | APt | oo et
e L e et s ey Y BB
s R oI Pt NSNS T OSSR UNT - S VRS SRR SRS —
(Y S tBineel mscsieme ot foseermmiions BRI W sy e
s el XXX 0000 q04 528 704,528
G55 Birite (447,985 11,902,642 11,354,657
(17) Total; 31 December 19.78 ... (items 510 16). . $..112664,356 109,216,740 5 704,528 ¢ 181,585,624
o ot L1 - TR 12,543,551
8 Eployeas Bansion and TnsbsoeTnd) 4%, -, i compimmRsaEss e 5,355,816
o U . S =S [ 164,322
Other Funds: ¢
B et szt Bt ssp e dno o T oy e e A R
N o o IR o U O N S e el ek )
B B e ontvbeamsnditoases b oot P s s o3 b o e el s
i, TotalIundetileih { WRFGET) o ol = T3 0 o wiin o e B FF B B B I LE § 1@ e 199,649,313
9. Amounts owing by the company (page 8, item & lo tlem rl-i)z m.ld 14 &0 23 4,975,528
10. TOTAL FUNDS AND AMOUNTS OWING (itent 8 plus flen 9) . 204,624,841
Segregated Fund Expenses due and ()_,_.'Z_ZE

accrued

204,631,116




The Fmpire Life [nsuran\e Company ; December 31, 1978
- ((mrpﬂnu § )mr i
DESCRIPTION OF METHODS USED IN APPORTIONING ITEMS OF INCOME
AND EXPENDITURE TO (1) TIE SEVERAL FUNDS AND (2) BY LINES OF BUSINESS

DESCRIPTION OF METHODS - 1978

Separate ledger accounts as to each of the several funds and lines of
business funds were maintained for the following items: 1life, annuity, equity
and health premiums, first year, renewal and single; supplementary contracts;
amounts left on deposit; death claims; matured endowments; disability claims;
cash surrender values; annuity payments; dividends to policyholders; payments
on supplementary contracts; deposits withdrawn; commissions to agents.

The aggregate amount of (a) items of interest, dividends and rents, less
investment expenses, (b) profit or loss from sale of securities and (c) mis-
cellaneous income was divided among the life and health participating, life, health
and group health non-participating, annuity participating, annuity non-partici-
pating, and the group insurance non-participating, group annuity non-partici-
pating and shareholders' fund in proportion to the respective funds at the
beginning of the year adjusted to include ome-half of the revenue for the year
excepting those items being so distributed and less one-half of the disbursements
for the year. The staff pension fund was credited with investment income
based on the company's rate of investment income in the previous year.

The investment expenses were determined by making an analysis of expenses by
function before computing the net revenue interest earned during the year.
The aggregate amount of the management fee was apportioned among all funds
in accordance with the average number of units pertaining to each respective
fund.

The interest on claims was divided among the life, participating and
non-participating; annuity, participating and non-participating, and group
insurance, non-participating in proportion to the respective amounts paid
in death claims and matured endowments during the year.

The disposition of expenses (excluding investment expenses) was as
follows: commissions were allocated in accordance with the ledger accounts;
premium taxes were divided in proportion to the total premiums received less
the total dividends paid on assurances subject to tax; investment and
corporate income taxes were divided by investment and corporate earnings;
other taxes, licenses and fees were divided in proportion to the total
premiums received on life, health, and annuities. Other expenses were
split into salaries, rent and other expenses which were then apportioned
to Ordinary, Health and Group using the results of a functional cost analysis.
The Ordinary expenses were further split by function using the same analysis
and each functicnal total expense apportioned as follows:

(i) Field acquisition expenses - in proportion to first year plus
single commissions.

(44) Head Office acquisition expenses - in proportion to first year plus
10% single premiums.

(iii) Selection - 507 in proportion to volume of new insurance policies
and 507 in proportion to number of new insurance policies.

(iv) Issue - in proportion to number of new policies.

(v) Dividend processing - in proportion to par policies in force at the
month end under consideration.

(vi) Direct Maintenance - in proportion to policies in force at the month
end under consideration.

(vii) Residual expenses - in proportion to total premium income.

Group expenses were analysed further into Annuity, Health and Insurance
with the aid of supplementarv time analvsis questionnaires.

The Pension Investment Certificate Plan is considered part of the
ordinary annuity non-participating line. Health was split between par and
non par by assigning 1507 of pross [irst vear commissions to each and then
apportioning the balance by total gross premium income.
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The Empire Life Insurance Company

(‘ompany

Schedule X—-SUMMARY OF

INVESTMENTS

PAR vALUE

Booxk vaLvk

MARKET VALUE

10.

11.

13.

14.

16.

1y 8

A

S

Short term deposits and money market securities

BONDS
A(1) Federal government

A(2) Provincial governments

A(3) Foreign governments .

B(l)‘ Guaranteed by Federal government .
B(2) Guaranteed by Provincial governments .
B(3) Guaranteed by Foreign governments

C(1) Canadian municipalities .

. C(2) SBchool commissions

D Public utilities .

15(1) Other Canadian bonds

. E(2) Other Foreign bonds .

F In default

"TOTAL BONDS .

STOCK
Preferred .
B

Common .

C Relating to bonds in default .

. TorAL STOCK

MORTGAGE LOANS AND SALES AGRELEMENTS
First mortgage .

20. B Second mortgage
21. C  Sales agreements
22. TOTAL MORTGAGE LOANS AND SALES AGREEMENTS .

23.
24,
25.
26.
: 27.
28.
20,
30.
-31,
32,

33,

REAL ESTATE

A For own use .

B For sale .

C  Held for production of income
TorAL REAL ESTATE

Subsidiary companies .

Associated and afliliated companies .

Poliey loans

Collateral loans

GRAND TOTAL OF INVESTMENTS (page 7, ilem 13) .
Excess of book value over market value

IExcess of market value over book value

$

10,070, 000

12,792,000

150,000

00,88 4

1 DL 000 S,
% 209000 4o
10,267,100 )

14,492,210 .4

s
6,100,000

12,462,726 |

R 2L T
29:228,238,

14,438,349

9,994,363 |

608,180 |

et IA8T3 M

$
6,100,00

2243209100 5

4,207,450

10,714,260

..292,180

192,377,546

...921,257 |

21,468,536

33,981,079

52,690,070

81,122,780

81,122,780

..22834,854

238,991 .

o fn35.073,845

188,235,486 ]

901,700,064 .

HKAXAHXAX XXX

13,464,078....

WSRNKRXRXX,
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The Empire Life Insurance Company

Company

December 31, 1978

Schedule XT—CASH ON HAND AND IN BANKS

Year

Name AND LOCATION OF DEPOSITORY I:"l‘:‘l:::[::.‘\‘l‘:::) WhE i Eh SRRy
(1) (2) )
$ i $ $
Bank of Nova Scotia, Canada (237,770
- U.S:A. 6,966 230,804
La Caisse Centrale Desjardin - Canada 55,066 55,066
Bank of Montreal - Canada 31,530 31,530
Totalioiealyintdépositorie’™s: Bl G20 O o W% 3R na ol Mo e o W@ S mnt 86’596 .....
C'ash on hand: ) Head oflice L REAE L R 250. .
b) Branch offices $................ 1’110 ..... 1’360
AT ERCPalE T et 17) (poye: 8, Meml ey it e e g e eene L e St R e 87’956 ....... 230*804 .........

Schedule XII—OUTSTANDING LIFE INSURANCE PREMIUMS AND ANNUITY CONSIDERATIONS

GROSS
BINGLE I'1sT YEAR RENEWAL Toran
$ $ $ $
O it . g Bl M 61,020 | 1,094,762 11,155,782
b) Dediet commissions and: estimated loss in 28,710 109,477 138.187
collection . e e R UM Tes e an s | et e e NS 117 St et Rt o TR
o ke i | 32,310 | 985,285 11,017,595
o ARG e S - SR, 2,681 | 74,665 | 77,346
b '11);{;‘!‘:1‘(1‘;“:?!11mimxinn\ and estimaled loss in 7 7 15 340 ' 7’4 66 8,806
¢} NET TOTALS O T e i‘_’}“’l Larsneademuncs 67’1799 s ___ES__’ 540 L
B O NEE TOTALS - c
; I[.ilfl‘lif\l:itll‘lllll‘l‘ and annuities (page 7, item 22a) J3,651 1’ Q_)‘Z ’ 484 1’086? 135
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December 31, 1978

Year

Schedule XII—-STATEMENT CF ACTUARIAL LIABILITIES
LIFE INSURANCE SECTION
BASIS OF EVALUATION DEscRIPTION o GROSS TN FORCE REINSUKANCE CEDED l
VALUATION CLANS |
Mortality| Interest | Method |Ordinary Participating Asousr RESERVE AMorxe REsERVE
o = LIFE & ENDOWMENT $ $ $ $
H.M. 32 |N.L. |H.M. 337 C.V. Basis 400,869 302,826
AM(5) 32 | N.L. }[AM(5) 3i%Z C.v. Basis 2,311,168 | 1,473,630
0M(5) 3 NeE: “|OM{5). 37 6+V. Basis 284,191 216,994 15,000 12,529
CM(5) 3 N.L. |CM(5) 3% C.V. Basis 6,112 ,166=423 5T /05 12,494 7,045
'A24-29 3 [anMod|A24-29 3% C.V. Issues 25,215,972 (10,698,026 94,183 13,490/
to 1959 |
A24-29 33 CanMod|A-24-29 3% C.V. Issues | 33,501,660 | 8,838,737 491,904 2,474'
after 1959
58 CSO 33 [CanMod|CA52-56 4% C.V. Basis [349,008,644 |22,186,451 17,861,422 39,814
58 CSO 33 [CanMod|58CSO 3% C.V. Basis 7,039,550 747,076 953,674 2,918
A24-29 33 |N.L. |Coinsurance 19,000 13,066
3 N.L. [3%Z C.V. Basis (PRSP) 20,723,581 .| 4,822:323 436,868 8i3
SUPPLEMENTARY BENEFITS
58CS0 32 N.L. [Dividend Bonus Addition| 48,602,711 3,220,582
3 Gross Premium) Term Rider 100,108,789 172,826 ;
Page 38j Family Protection Rider 6,234,214 920,032 !
58ADB 33 Accidental Death Benefits 221,026 843
Page 38f | (I) Disability Benefits Active 790,105 6,435
(1II) Disability Benefits Disabled 251,044
Page 38e Extra Premiums 30,843 6103
1937SA 4 Settlement Annuities 208,509
Page 38j Child's Savings Provisipn 115,491 58,547
Page 381 Return of prem. Inc. Term 11,413
Page 38k Guaranteed Insurability 248,632
Page 38f Homemakers' Provision 13,303
Reserve [Re: Extra Mortality on Term Conversions 7,376
Mortality Fluctuation Res, 64,000
TOTAL ORDINARY PAR 599,678,006 |59,032,862 19,865,545 92,464;
ORDINARY NON-PARTICIPATING
LIFE AND ENDOWMENT
A24-29 4 N.L. |Fraternal 273,251 230,142
HM 32 |N.L. |HM 33% C.V. Basis 406,919 280,024
AM(5) 32 | N.L. |AM(5) 3%% C.V. Basis 312,355 215,608 13,656 6,783
OM(5) 3 N.L OM(5) 3% C.V. Basis 202,881 164,081
cM(5) 3 N.L CM(5) 3% C.V. Basis 3,039,077 1,664,208 150,509 76,882
A24-29 3 N.L. [A24-29 37 C.V. Issues 29,595,206 12,330,861 703,665 59,645
to 1959
A24-25 3 [CanMod|A24-29 3% C.V. Issues 22,736,944 Fid27 512 1,262,465 14,500
after 1959
58 €SO 32 [CanMod|CA52-56 4% C.V. Basis |196,195,816 [17,984,970 35,255,077 655,640
58 CSO 1 LCanMod|CA52-56 5% C.V. Basis SP 938,221 539,114
58 CSO 23 CanMod|58 CSO 33% C.V. Basis 160,370 34,432
58 CSO 1 CanMod|58 CSO 3% C.V. Basis 618,741 69,37 212187 | 550
58 CSO 3% [CanMod|CA 58-64 4% C.V. Basis 484,392 258,99 63.628. 689,
58 CSO 3% [anMod C.Vi Protector 58 CSO 2,586,192 13010 325 W 798,800 25031
337
58 CSO 3 CanMod|Multi-Life CA58-64 3% ¢V 8,458,000 90,33 1,757,597 5163
A24-29 33 |N.L. |[Coinsurance 85,000 35,57
58 CSO 33 |N.L. |CA58-64 43% C.V. Basis | 25,672,706 81,64 4,061,548 14,077
A24-29 37 LNLIn{ Mo C.V, 1,000 65 |
Reserve for Liability Option 190,06
3 |N.L. |3% C.V. Basis (PRSPD) 46,000 39,32
33 |[N.L. |[437 c.V. Basis (PIB) 14,412 11,03|
TERM PLANS
58 CSO 33 [anMod|CA52-56 4% C.V. Basis 21,427,949 533,230 4,312,733 13,546
A24-29 3 N.L. |A24-29 3% C.V. Issues 228,000 6,948
to 1959
A24-29 3 CanMod |A24-29 37 C.V. Issues 2,674,323 93,397 88,133 617
after 1950 | _ _ :
A24-29 33 N.L. |No C.V. 286,754,940 155657 ,378.- 91,811, 561 367,888
A24-29 32 |N.L. |Reinsurance Y.R.T. 6345224396 - 259,299 ... 109,663 .. 1,064
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Schedule XIT—=STATEMENT OF ACTUARIAL LIABILITIES
LIFE INSURAEQE ‘:_i__(ﬂji()N (continued)
BAsts OF EVALUATION DEsSCRIFTION OF | Cinoss 1IN "ORCE REINSURANCE CEDED
VALUATION ¢'[LASS
Mortality| Interest | Method Amount REskRVE AMounT Resknve
: SUPPLEMENTARY BENEFITS | § RIS s s
; Grosdq Premium Term Riders 252,418,580 566,076 15,584,846 34,582
age 34j Family Protection Rider 3,646,802 | 629,708
8 ADB| 33 Accidental Death Benefits 156,000 4,805
age 38f (1) |Disability Benefits-Actlve 576,031 12,219
(11) |Disability Benefits-Disabled 166,349
age 38e Extra Premiums 1¥3,539 48,203
937SA| 4 Settlement Annuities 439,555
age 387 Child's Savings Provisign 33,768 18,843
age 341 Return of prem. Inc. Tefm 67,807
age 38k Guaranteed Insurability 82,190
age 38f Homemaker Provision 4,406
Morftality|Fluctuation Reserve 210,000
Resprve r¢ Extra Mortality on 72,388
Term Conversions
TOTAL ORDINARY NON-PAR | 922,534,241 $7,104,203 ‘}§§}186)Q§8_‘;3318,88ﬁ
GROUP NON-PAR
Yearly Remewable Term 561,242,901 | 202,874 | 62,596,754 70
24-29 3 CanMod |W.L. A24-29 37 C.V. Basis 225,000 64,707
8 CS0 | 3% ¢anMod|W.L. CA52-56 4Z C.V. Bagis 497,500 55,397
Disability Claims 260,000
Claim Fluctuation and 409,000
Contingency Reserve
Settlement Annuities 24,631
} TOTAL GROUP NON-PAR 561,965,401. 1,Ql6,6QQHm6215963?§4m - 70
TOTAL NON-PAR LIFE 1,484,499,642 $8,120,812|218,782,822 l,%lBaQSAH
TOTAL LIFE INSURANCE  2,084,177,648 107,153,674|238,648,367 |1,411,418
Divided by classes of business: ordinary, group, par and non-par.
ANNUITY SECTION d
BASIS OF EVALUATION DESCRIPTION OF (IROSK IN FORCE IRREINSURANCE CEDED
VALUATION CLARS
AMortality] Interest | Method ANNUAL PAYMENT RESERVE ANNUAL PAYMENT RESERVE
' 5 s $ 3
1937S5A 4 Vested 29,476 302,119
21 | N.L.| Deferred 23% C.V. Basig§ 3,468,808 | 6,466,791
3 N.L. | Deferred 37 C.V. Basis 20,573 294,557
34 | N.L.| Deferred 33% C.V. Basis 4,926 52,140
TOTAL ORDINARY PAR 3,523,783 |.7.,055,607
ORDINARY NON-PARTICIPATING
A49(10)| 7(75-78 issyes) Income Averaging 6135711 3, 4255581
62 (all othdr) Income Averaging 264,846 | 1,232,338
5% Pensior Investment Certificated 10,355,942
A49(10) 7(75—?8 issuyes) Vested 432,043 | 3,914,403
6% (72474 isdues) " 204,137 |1,337,813
4 (before 19§7) " 36,063 297,827
5% (all othdrs) 0" 203,313°| 1,731,715
23 N.L. | Deferred 23% C.V. Basig 15,305 116,478
3 N.L " 3% C.V. Basig 721 3,442
33 N.L. ! 33% C.V. Basig 1,192 12,271
33 Nl M 82 C.V. Basig 88,950 141,038
4 N.L. w 4% C.V. Basid 2,109 15,690
4 N.L. 5 43% Cc.V. Basi 44,099 250,810
43 N.L. i 437 C.V. Basi: 329,698 | 1,030,390
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ANNUITY SECTION (continued)

December 31, 1978

Year

BABIS OF EVALUATION DeEscrirrion or (iRO=S IN FORCE REINSURANCE CEDED
VALUATION ('LASK
Mortality| Interest | Method ANNUAL PAYMENT RESERVE ANNUAL PAYMENT Resery i
_ s -~ $ $
4 N.L. | Deferred 5% C.V. Basis 21,656 187,232
4% N1 U 5% C.V. Basis 7,918 56,816
4 N.L. " 53% C.V. Basis 7,341 52,909
43 | N.L. " 53% C.V. Basis 153 1,139
4 N.L. U 67 C.V. Basis 18,505 77,621
43 N.L. " 6% C.V. Basis 26,465 135,351
4 N.L. i 63% C.V. Basis 21,070 124,771
4% ool Nos 4 63% C.V. Basis 29,896 149,159
4 N.L. u 7Z C.V. Basis 19,886 97,239
4% N.L. " 7% C.V. Basis 65,881 401,532
4 N:L, g 73% C.V. Basis 85,985 525,121
43 | N.L. U 737 C.V. Basis 81,837 549,625
4 N.L. ! 8%Z C.V. Basis 9,491 725514
43 N.L. " 87 C.V. Basis 565521 358,955
4% N.L. o Non Guar. C.S.V. 84,511 492,941
Reserxve for| minimum benefit guarantpes 23,640
in [Segregated Fund
TOTAL ORDINARY NON-PAR 2,773,303  P4L472.,303
RO NN S e P | =S Dty | SRR iE N . LTI,
A49(10) 53 Vested 367,555, |3,210,516
GA51(c) 5% Deferred 2,107,439 |7,018,376
Accumulation of |Funds, Deposit Administration 7,100,718
Special Contingency Reserve 446,500
TOTAL GROUP NON-Par 2,474,994 117,776,110
TOTAL ANNUITIES 8,772,080 52,304,020
Divided by elasses of business: ordinary and group, par and non-par. i
SUMMARY OFF RESERVE
PARTICIPATING NON-PARTICIPATING Toran i
$ S Py )
1. Reserve for policies and contracts in foree: I
5 “a) Life insurance . ..29,032,862 | 486,120,812 | 107,153, 67!5?
b) Annuity . I I e R ] S 1,055,607 | 45,248,413 52,304,020
B e e o B e YT A e i
) P 7 P S SO (R VRIS 15 S (S 66:088:469 159,£‘57}6L}[L
=it e S S S 92,464 ..1,411,418
D) AN e o Pt o s ¢ o T B hme W m w | et b s e S e | e R
B e s O S B e e e P e i s e i3 dronrinaees
4. TOTAL REINSURANCE 929464. .1.:411:‘/"‘1?:_
5. Reserve — net of all reinsurance. . . . . . . . . . . . o |.. 65?9969005 158,046,276,
6. {L);fi((ll?l(:[,t: Ei;{l:;::':';;}eli'{'o;\'i]n?:|;::I|£;$c4§;cmiulus and nnnuity uunsi:iur.uli-‘.. less r 2.,.7-1-]._ ,845 ‘ ) 4 ; &{‘2,4_,«)0
8. Add reserve for contracts reinsured with unregisiered companies (Exhibn? 2, .
paged4) . . . v 0 0 v e e e e e e e e e e e b s o R e TR A
R 9. NET RESERVE CARRIED IN LIABILITIES (page 8, ftem Ia) 03,284 .160.190,321.,666:..]-153.605,826.
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The Empire Life Insurance Company December:: 31, 197t

(Conipany Year
Schedule XV—MISCELLANEOQUS STATEMENT ‘

The answers should give suflicient information to indieate clearly the practices of the eompany. Recoguized actuarial and vilnation basic

symbols may be nsed. The order and reference number of the answers should correspond to that of the questions. |

1%

1]

3]

=STATEMENT OF ACTUARIAL LIABILITIES

VALUATION OF INSURANCE POLLCIES AND ANNUITY CONTRACTE — State the genernl prineiples followed in valustion with specilie reference

the following:

a) Policies wilh rated up age;

4 Policies with lien or subject (o contingent debt;

¢) Policies on any other substandard lives;

d) Policies on special lives;

¢) Policies with an extra premium, single or annual;

) Policies providing for disability benefits, waiver of preminms and other benefits: (1 before the ocearrence of disahility; (2) after the cecur-
rence of disability;

g) DPolicies providiug for u!tlllum.ll accidental death henefits;

k) Settlement annuities;

7)  Amount reported for policies with d('vlwlsin[-, amotnt of insnranee;

7} Any other special elasses of polieies.

Sercian RESERVE — State the general principles followed and the methods used in the culeulution of the following reserves:

a) For future expenses on single preminm or limited payment contracts of insurance or annuity;

b) For benefits granted under contracts which may at any duration be in excess of the reserve computed in aceordance with the basic mothad
of valuation;

¢) For any amount in excess of easgh value held, which may be allowed npon the reinstatement of lapsed policies;

) For the option of renewal under term policies;

e) For the option of eonversion cither LlLll’]llF{ a fixed term or at the end theveof into higher premium policies, the preminm for the new poliey
being fixed according to the uge at entry or the age at date of conversion;

) For any other contingency,

IH—ALLOCATION OF SURPLUS
State the hasis of distribution of surplis as between shareholders and polievholders.

State the method by which dividends on insurance and annuity contracts were computed. If a contribution method is used. the factors by
souree of profits should be given. State also the method by w hich surplus was apportioned to quinquennial and deferred dividend policies dmmF
their accumulation peripd. Indicate the basis and conditions on which these dividends were ronvertible into preminm reduction, reversionary
honus addition, reduction of premiwm term or endowment term or other benefit. Reference should be made 1o any distinction made hetweel
any elass of policies and in particular to policies with or without disability benefits.

11I--ACCIDENT AND SICKNESS INSURANCE

AGUREGATE REsSERVE — State for each class of contracts, the general principles followed, the tables of aceident and sickness u<ed and the rate
of interest assumed. Speeifie reference should be made 1o contraets providing for contingent benefits,

ALLOCATION OF 8SURPLUS — State the bases of distribution of surplus as between <hareholders and policyhalders and of allocation of dividends
to policyholders.

IV—ANSWERS TO QUESTIONS

I - STATEMENT OF ACTUARIAL LIABILITIES

(1) All Life, Endowment, Term and deferred annuities were calculated on
a policy-by-policy basis by computer, including child's deferred
assurances and conversion from the latter.

(i) Prospective formulae were used in all cases to calculate the terminal
reserve at the policy anniversary following the statement date which
was then discounted for half-a-year interest and expected death strain.

(ii) Reserves were calculated with proper allowance for immediate payment
of claims and the frequency of premium payments.

(ii4) Each policy was valued on the mortality table used to calculate
cash values except where such table was not shown in Schedule D
of the Ontario Insurance Act in which case 1958 CSO 337% Canadian
modification was generally used for assurance policies and 4%
for deferred annuities, issued up to 1972 inclusive and 437%
thereafter, except for group deferred annuities and Pension
Investment Certificates which were valued at 53%.

(iv) Each policy was valued either on a net level premium basis or the
Canadian modified basis as per Schedule XIII.

(v) Reserves on policies issued on age 0 allowed for a reduced death
benefit in the first policy year.
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Schedule XV—MISCELLANEOUS STATEMENT

ANSWERS TO QUESTIONS

(a) Policies issued at premiums corresponding to ages higher than the
true ages were valued as at the rated-up age.

(b) Policies issued subject to a lien or contingent debt were valued for
the full -amount of insurance.

(c) Po! ‘cies issued on lives which are classed as substandard are included
in categories (a), (b), and (e).

(d) Policies on special lives: none in force.

(e) Policies issued at, or subject to, an extra premium payable either in
one sum or annually; a reserve equal to 507 of the gross extra premium
is provided in the wvaluation.

GE)) For policies providing for disability benefits (waiver of premiums,
monthly incomes, Homemaker's Provision, payor death and disability)
the addition liability was determined as follows:

) Before the occurrence of disability, by the accumulation with-
out interest of 507% of the gross extra premium from the date of
issue on the policies in force as at the date of valuation; for
paid up policies a reserve of $20 per $1000 was provided; for
the waiver of premiums benefit, a deduction was made of the
difference at 31.12.69 between reserves on the above basis and
net level premium reserves on 1952 Dis. Period 2 Ben. 5 33%.

@) After the occurrence of disability the reserve provided was
the present value of future income payments and premiums to be
waived on the basis of Hunter's disability table with interest
at the rate of 37 per annum.

(g) Policies providing for additional accidental death benefits were valued
as follows: For all policies in force a reserve of .90 cents per
$1,000 for the benefits was computed less a deduction, this deduction
being the difference at 31.12.69 between reserves on the above basis
and net level premium reserves on 59 ADB-58CSO 33%; for paid-up policies
still providing this benefit, a reserve of $10 per $1000 was provided.

(h) Settlement annuities: Reserves were computed on the basis of 47
interest with mortality cn the 1937 Standard Annuitants Table.

(i) Policies with decreasing amount of insurance included for amount in
force of 75% initial amount and reserve of 507 gross annual premium.

(i) Family Protection: Reserves were computed on the basis of 557 of
gross premiums for benefit accumulated at 37.
Child's Savings Provision: 87% of gross premium for benefit accumulated
at 3Z.

() Guaranteed Insurability: Reserves were computed on the basis of 75%
of gross premiums for benefit accumulated at 3%.

(1) Return of premiums benefit: Reserves were computed on the basis of
75% gross premium accumulated without interest.

(2) Items of Special Reserves:

(a) No reserve was provided.

(b) Suitable provision was made to cover any C. V. deficiency.

(c) No provision for this item was made =2s the volume of policies lansing

always exceeds the amount of reilnstatement.
(d) No reserve was provided.

(e) No reserve was provided.
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Schedule XV—MISCELLANEGUS STATEMENT

ANSWERS TO QUESTIONS

Year

(f) (i) Items described on Page 8 and Schedules XIII and XIV.
(ii) The reserve figures shown for ordinary vested annuities and
settlement annuities include reserves computed at 6-3/4% for
guarantees of interest in excess of 6-3/4%Z funds on deposit.

TI-ALLOCATION OF SURPLUS

1. A separation of funds of the Company as between participating
policies, non-participating policies and shareholders has been made
as described on page 19.

2. The chief component of each dividend is an excess interest factor
times the Mean Cash Value per thousand. The Mean Cash Value is 50%
of the sum of the two previous year cash values and 907 of the gross
premium. This excess interest factor is 807 of the difference
between the current earned interest rate of 6.357% (all policies) and
the gross premium interest rate which is 2.75% for all premium
paying life and endowment plans and 3.0% for protection retirement
savings plan contracts. For paid-up policies an interest rate of 3.25%
was assumed. An adjustment in respect of differences between past and

present gross premiums is made on cases issued on past rate series.

The basis for conversion to, and surrender of, bonus additions is 58CSO
ultimate 33%.

No distinction in dividend class is made between policies with and
without disability benefits.

IIT-ACCIDENT AND SICKNESS INSURANCE

i1k Reserve for non-cancellable policies (active Lives): the accumulation
without interest of 507 of the gross annual premium from the date
of issue on the policies in force at date of valuation: 1less a
deduction of the difference at 31.12,69 of reserves on the above
basis and net level premium reserves on the 1964 Commissioners
Disability Table, 37%.

Present value of amounts not yet due on claims (disabled lives):

(a) ordinary policies: 1964 Commissioners Disability Table, 537%

(b) group long term disability policies: 1964 Commissioners
Disability Table, 637% (MODIFIED: 150% of reserves in respect of
lives disabled = 1 year, 1087 of reserves in respect of lives
disabled > 1 year).

(c) group weekly indemnity policies: individual assessment.

24 Dividends to policyholders for non-cancellable disablity policies:
5% of second year premium, 107 of third year premium and 157 there-
after.
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Schedule XVI—-CHANGES IN BASES OF VALUATION FROM PREVIOUS YEAR
VALUATION BAsES INCREASE IN
DEscuerion : ACTUARIAL RESERVE
DUE TO CHANGE
CHANGED FROM CHANGED TO
o

Torvans (puge 10, item 9)

Changes in basic evaluation to be made at end of year only. )

CERTIFICATE OF ACTUARY

D. C. Townsend The Empire Life Insurance
1 £ O s e S : O , Actuary of. i et B T

Company S s e Mo s A S r s b | JOCHATE

1. That I am the above described actuary of the said company:
That the reserves shown in the valuation summaries, Schedules XTI and X1V of this statement, are not less than the reserves requirved by the
Ontarlo Insurance Act and ils amendments, and in my opinion, make

provisions of the L,
good and suflicient provision for all unmatured obligations of the company under its contracts;
3. That, to the best of my knowledge, the information given in Schedules XV and XVIis exact;

1, That, the unreported and outstanding elaims reserve make good and sufficient provision for all abligntions of the company under its contruets,

(Signature of actuary and qualification)
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Schedule XVII—AMOUNTS ON DEPOSIT WITH THE COMPANY
pertaining to insurance and annuity contracts and including interest accumulations
MOVEMENT IN THE ACCOUNT DURING THE YEAR
AMouNTSs ON
PROCEEDS OF DivipENDs DEPOSIT TO OrneRr Toran
CONTRACTS PAY FUTURE
PREMIUMS
< e s $ $ $ |
|
1. Liability, 31 December 1977 . 936,546 A 279,405 6,560,666 }
1
2. Deposits . D! = b7 . | PR 10 2 VR0 ] S DB B e, T ol 282,424
I T T (S MR o 50, SO o e e ot TP TR RLTMR . sl b St S et R | LMD R R
. Interest eredited (page 9, ite ]
L e LT L1 25) EC VAT I 1 . Nt g 05 i 409,768
DEDUCT: : .
5. Withdrawals . . . . . . | 330630 ke 693, 568501 T0R, 7768 Lo e i 1,133,970
R S R R R A o AL RS T i S T |
el 7. Nelinereaze in liability | o LS S0 S8 538 B 2y A T TS SR L FEP s iet YA |
8. Liability, 31 December 19.78 ‘
- (page S.ilem 2) . . . . . |l .J?..?.., Q375 6,099 ,253.‘.. . .2.42,.598 ...... o R gt R, o 1,118 ,888
Schedule XVIII—ACCOUNTS PAYABLE AND ACCRUED EXPENSES
GENERAL AND INVESTMENT
$
Taxes, licences and fees (excluding income tax) . 134’463
COmMMIRAGT 5 ol o aidn: v o b e e ol mn e e R G o MG @ R G L BRSSO R sl 75 2 650
General and investment eXpenses . . . . < o s s 4 e e e aa e e 4 T e e et e e e e L 372’927 ......
-
Toral (pege:8, dem dB) . ..\ - o & = = B8 e 5 BME AU R SR B @ W a0 GSOens, @ a3 R 583’040 =
Schedule XIX—BORROWED MONEY
NAME OF LENDER RATE OF Dare or AMOUNT
INTEREST MATURITY
¥
2 I'oraL (page 8, item 17)
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Company Year
Schedule XXI—INVESTMENT RESERVE
£
Stocks at book value, December 31 :
Preferred . i P, 3 921’ 257

Common ,

Toral BOOK VALUE

Stocks at market value, December 31 :
Preferred . 0

Common .
TOTAL MARKET VALUE
Iixcess of book-vahe over murket value OVEL bpo_k Ya:.'-u‘f—'
Investment reserve end of previous year .
*Inerease in current year

INVESTMENT RESERVE END OF CURRENT YEAXR

33,059,822

L
[a*]
d
(=)
(o]
o
-
o
i~
o

18,708,991

35000, 000

* Minimum inerease: 207, of excess of book value over market unless total reserve iz maximum required.

Schedule XXI11—DEFERRED LIFE INSURANCE PREMIUMS AND ANNUITY CONSIDERATIONS

(NET OF REINSURANCE CEDED)

o~ PARTICIPATING NON-PARTICIPATING
Torar
Firsy yEanr RENEWAL First YEAR RENEWAL

% 3 3 $ 3
Life insurance:
B M VN TR SN (PN . ./t SO Y% OO -1 AN 337,464....|.1,706,272...| . 4,833,519
b Deductloading . . . . . |......174,307 244,117 | 682730 ) 50199627 o 257783,
 hetsi 174,307 2,197,052 168,732 1,535,645 4,075,736
-?q?“%: 189,358 273,119 1,878 25,877 490,232
o TOss . . . . . . - . esiansaiibinheansessitatossnsiossll VU0t ianuatecincrshs I beEeaEasEsee:otssettgeqnntatnstaematsinetited iselisant e tusparessnrnnns earesssssasuas

y 5
b) Deduct londing 94’ 6]9_ - 27’312 . 939 . 2’588 125’518 -

. 94,679 245,807 939 23,289 364,714

c) Net totals . ssivbei S i b : T i T T e Sl RS e S
\L’;":“(::lgl\lipa: — Life insurance and 268 : 986 , 23’442} 3759 169 . 6?1 , 1’ 558, 9347 4,440’ 450
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44

December 31, 1978

Year

Schedule XX111—INSURANCE PREMIUMS

10,

b) First year .

¢) Renewsl

d) Totels .
Reinsurance assumed:
a) Single. .
b) First year

¢) Renewal .

d) Totals
Reinsurance ceded:
a) Single.

b) First year

.¢) Renewal .

d) Totals

ToraL —— Net of reinsurance .

. Direct:

a) Single.
b) First year
¢) Renewal .
d) Totals
Reinsurance assumed:
a) Single.
b) First year
¢) Renewal .'
d) Totals
Reinsurance ceded:
a) Single.
- b) First year

¢) Renewal .

d) Totals

ToraL— Net of reinsurance .
GRAND TOTALS PAR AND NON-PAR — Net of reinsurance (paye 9, item 1)

GHRAND TOTALS —— Heinsurance ceded

1,779,065,

..9,806,751

INCLUDING
LAFE INSURANCE
ORrpINARY * Grouvy Toran
PAR
$ $ ]
1. Direct:

..1,779,065

.. 9,806,751

12,004,289 | ... . 12,004,289
e N 258
. 258 ... 258
DAt b o 23,407
W0 AT, 98,269

... 121,676

2,333,121

131,882,811 882,811
NON-PAR

6,596 6,596
1,860,572 146,423 | 2,006,995

9,397,459 | 2,479,544 | 11,877,003
.................. 2,326 | ... 2,326
. 454,180 944 | 455,124

456,506 944 457,450
ikl S e 172241 | oo 134,579

. ..838,997 | 261,555 | 1,100,552
..936,333 278,796 | 1,235,131
.. 8,897,630 | 2,201,692 | 11,099,322
20,780,501 |..2,201,692 | 22,982,193
1,078,001 | . 278,796 | 1,356,807

* Includes industrial.

-



The Empire Life Insurance Company December 31, 1978
- ('r;m;ulxln_r,v ‘ Year

AND ANNUITY CONSIDERATIONS
SEGREGATED FUNDS

ANNUITIES ACCIDENT AND SICKNESS INSURANCE .
OTAL

OupiNany Grour Toran OrbINaRy (twovry Toran

TICIPATING

3
220, B s ol a0, 008 e

o

3 $ 5 $ 5
.. 444,851

. 267,428 SERTSAZ0 A BNt IO e A e (150D 066 578

oL 078,987 10 b ). 15078,967 4 0 102,063

..102,063 | 10,987,761

128312, 1330 i ) BBV 58S 4w 102,048 .. 102,048 | 13,479,090

B T I LN I AR L L AL - e T e s [ 0

BRI ot GO0 TR 5 e 15,653 R | 15853 v d 385329

|
1372203 i . oL IS BRR TR i BBy 3V o it it 003 39D, H13,342,019*J

TICIPATING

6,347,270 177,531 6,524,801

. 6,531,397

34,652\ 5,122 | 39,774 39,656 | 149,902 189,558 | 2,236,327

371,305| 2,766,529 | 3,137,834 | 46,507 | 1,387,271 | 1,433,778 | 14,435,024

6,753,227 | 2,949,182 | 9,702,409 | . 86,163 | 1,537,173

il ol 1,567 .....1,567 | 456,691

1,967 . 1,567 | . 459,017

42,113 2 D e E76569)

42,608 46,458 | .. 89,066 | 1,189,618 |

k0 88,721 | 46,458 |° - 131,179 1,366,310
6,753,227 2,949,182 | 9,702,409 | . 1,442 | 1,492,282 | 1,493,724 | 22,295,455 |

.. 8,125,980} 2,949,182 | 11,075,162 | . 87,837 | 1,492,282 | 1,580,119 | 35,637,474

100,374

46,458 146,832 1,503,639
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December 31, 1978

Year

Schedule XXIV—COMMISSIONS ON INSURANCE

. Direet:

a) Single.

) First vear

) Reunewnl .

d) Totals

. Reinsurance assume-l:

a) Single.

) First year

¢) Renewnl!l .

o) Totals

. Reinsurance ceded:

a) Single.
b) First year
¢} Renewal .

d) Totals

. Torar — Net of reinsurance .

. Direet:

a) Single.
b)) First year

r) Renewal .

" d) Totals

1G.

. Reinsurance assunmed:

a) Single.
by First vear

¢) Renewsal .

) Totals

Reinsurance ceded:
a) Single.

b} First year
Renewsal .

c}

d) Totals

. ToraL — Net of reinsurance .

GRAND TOTALS — Reinsurance ceded .

. GILAND TOTALS PAR. AND NON-rAR — Net of reinsurance (page 9, tlem 22)

LLIFE INSURANCE

ORDINARY *

Gurouve

Toran

PAR

266

462,751

1,376,043

462,751

e O ot B

.. 1,839,060,

o . RO I 8.

8 8.
el 36 | . A
L O T 2271,
i T 293,

1,838,475

NON-PAR

AR 211 & ST 2 %
1,167,269 28,427 | 1,195,696
356,507 | . 67,305 423,812

.1.523,987.| . 95,732..|..1.619,719..
: I L O X
6 3:857... 3,863

115432 1.

16,059 |5

28,084 1

1,596,091

27,491
1,496,502 99,589
. 3,334,977 |~ 99,589

= 31.,4.3/‘,1 566

e

* Tnchudes industrial,




...The Empire Life Insurance Company

PREMIUMS AND ANNUITY CONSIDERATIONS

Com puny

December

1978

Year

il

ANNUITIES ! ACCIDENT AND SICKNESS INSURANCE

(—— - — SRR iy N -, s TR SO A ke . [ e Torar
OnrviNARY Cirouvp "Torrat I OnDINARY Grouve Towar,

TICIPATING

P TR s ey L e[, Feg e S e

Sy B A, f agRe e 128 294
109,125 | 109,125 1,485,168

e N I . 2 37,341 6,078 ....6,078 506,170

2000 0 O D e oA 0 .

1,992,332

................................................................ imm. OO SN SRR T |~ . | . s
............................................... AR (0] I R e 2,390 . 2,947
.......... el ! W T SO TR 2,390 2,983
2 147,194 ) ooy 174 7 oot e Tt SO O S0Y LT T T | 3,688 15989357 .
TICIPATING
16,729 | 1,217 | 162,046 || 163,157
sest | msmry ¥ - 9,118 | 13,655 19,329 | 32,986 | 1,237,798
{ 10,026 27,524 37,550 5,303 3714335 42,638 504,000
V’. 177,326 32,288 209,614 ) 18,958 56,664 | 75,622 11,904,955
- o 3,863

iini Al L DD

...209.615..

____________________________ 27,095... 27,095 43,154
............................ 7,102, i 7,102 | . 18,534
_______ 36,197 34,197 | 61,688

L AL,425

o 324,5205)..

So35b.808.. . (115

1,847,130

..56,664 |

45,113

. 363587

3,836,487

64,671
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The Emplre L‘fg Inburance Compafw
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December jl 1978

Schedule XXV—(a) INVESTMENT INCOME

EXCLUSIVE OF SEGREGATED FUNDS

E eor

SAINED
DUNING YEAR

INTEREST AND
DIVIDENDS DULE
AND AUCRUED Al

END OF YEAR

22,

23.

24,

25.

1. Shorl term depnsih-‘

2. Interest on honds .

3. Dividends on stoeks

4. Interest on mortgage loans ;

5. Income from real estate, m«]mllh;., £ 208 500 ; . fur company’s oceupaney of ils own
buildings ;

6. Interest on agreement= of sale of real extate

7. Interest and dividends from associntes and affilintes .

8. Interest on poliey loans

9, Interest on collateral loans

10. Interest on bank deposits .

11. Interest on overdue premiums

12. Interest f;:_gm___Mlscellanecvub Sources ...

o e e I e L e S P ey 5 AT PO R T R S I

| b1 T O R B J e L S e SR A P

1B e e e e B S R S S e e e S e A P S A

e

P8 T i e e e e M s wbm s b b e gt e st d At e A e bt n s st sy den sine RS VATA T A ARTERRIEENS

19. ToTAL GROSN INVESTMENT INCOME L ot

20. General investment expenses, including $. :_LO,O’ 1,01 for real estate (Schedule XXT.X,
page 61) .

21. Interest on borrowed money and bank overdraiis,

41,952

Investment taxes, including 3. o real estate (Schedule XX V1L page 50) .
Regular annual depreciaiion of real estate .

ToTAL INVESTMENT EXPENSES

ToOTAL NET INVESTMENT INCOME (1fem 19 less item 24) (page 9, item 4a)

k]
o

4,195,721

25,300

1,096,056

2,215,165 71,270

7,193,882 | 699,244
..256,810 1,141
699,666 | 352,710

,,,,,, 3,936

15,080, 229 2,278,781

655,431

14, 424 798

Schedule XXV—(b) AVERAGE NET RATE OF INVES

THMENT INCOME EARNED DURING THE

YEAR

Net investment income (Schedule XXV (a), tlem 25)
Income-yielding assets (ineluding cash and investment income due and acerued):

a) At heginninﬁuf year
1

T B e . page 7, statement for provious year) =
b) At end of year

(items:.. X213 , page 7, statement of current year) =
Net rate of investment income earned . =

A+B-1

1 =
A -
B =
21

$.14,424,798 .

£172,461,573

$.190,602,223
8.27
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0

December 31, 1978

----- ("ompany - Year
Schedule XX VII—-TAXES, LICENCES AND FEES
(INCLUDING SEGREGATED FUNDS)
Tare* ACCIDENT INVESTMENT Torawn
AND BICKNESS
) ] $ $ $
iy e g 437,852 | 29,516 o 467,368
b) Other : 549 I | ey 586
¢) Totals . ... 438,401 29,023 467, 954
2. Supervision and examination:
a) Foderfl. . » - &« w o v w v o [ b tissesn sttty e Lttt et
b) Provincial . 2,083 1. BT - H e | SR 5s32£‘
¢) Other . . . . .« .« « o « o o o e i L
d) Totals . s 5,083 | ... 2L ) sl 5,324
3. Liceuses and fees:
o Pevineall. 2,289 . 17T S ANROTAtY ! S 2,398 .
BT ORHRE g e e 4 e L e n B i il e e Ll b T
¢) Totals . 2,289 2109 2,398
4. Realestatetaxes ., . . . o .+« + o oo fe f 41,952 41,952
5. Other taxes (give details). Business Tax.. .. i B0 B 202 odallL 93,914

Provincial Sales Tax

Frovincial Corporation. Capital Tax.|

6. GRrAND TOTALS (page 9, item 21) (page 48, ilem 22).
: X i

1,301

e (o il |

38,103

534,229
X X

XX

.wé5r363‘ﬁwmm

613.69)....

* Segregated Funds Expenses to be included in Life column.

Schedule XXVIII—-INCOME TAX

Federal .
Provineial g
Other

ToraLs (page 9, ilem 34) .

L

k20200 | ...

141,000
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December 31, 1978

Company Year
Schedule XXIX—GENERAL AND INVESTMENT EXPENSES
(INCLUDING SEGREGATED FUNDS)
Liwre* mﬁ(:i'::ﬁ:; 3 INVESTMENT Toran
RENT $ $ $ $
I. Head office rents 174’197 cuiflraes 10’278 e 34 651....... 219 126.......
2. Branch oflice rents . 455 ’233 : 26’861 4 635 ......... 4 86729 .......
TN T 5 N N L OO RO TSRt S Sl Rl o1 o~ Ay ooyt AR TS [ F P SOt P g el ool [ AR R i e I L8 Tt P
4. Toran _ENT . 629’430 37’139 ....... 3 39’286 ..... 705855 ........
SALARIES, WAGES AND ALLOWANCES :
5. Head office employees’ salaries and wages 2,402,877 | 141,780 | . . 255,178 | 2,799,835
6. Branch office employees’ salaries and wages . . . | 746’308 .............. 44,036 23,300 | . 813,644
7. Managers’ and agents’ salaries 1521266 89!762 1 611 028
8. Directors’ feex 23’465 1’385 ............ 2"!850 .......
9. Agents’ expense allowances 758!877 i W Bl e 803,654
10. Advances to agenis . 93’672 ............... 5’527 ........................................................ 99?199 .......
) R e i il - = i SR e ne o o R R NNE - | NN, (il o e | ot S e W SR I (I, T R e
12. TOTAL SALARIES, WAGES AND ALLOWANCES . . . | 3,246,465 | 327,267 | .. 278,478 | 6,152,210
CONTRIBUTIONS TO EMPLOYEES’' AND
) AGENTS' WELFARE
13. Pension and insurance funds for employees . . . | 280,953 I 1 150 it S R 10,436, . ..307,966
14. Pension and insurance funds for agents . . . . | 102 45? ..................... 61045 ...................................................... 108 502 ______
15. Unemployment insurance . . . . . . . . L 51,678 .................... 31049 ....................... 1:889 ....... 56,616
16. Canada and Quebec Pension Plans o e 45 3794 .................... 2:702 ....... 1,613 501109
17. Takkma Misc. Contribution segg : 23,830 .| 1,406, .. 25,236
18. Contributions to provineial health llhlu anu plans . 7,262 ,,,,,,,,,,,,, 429 ....................................................... 7 A 691 ......
o Ff«‘-:f.ﬁ':;,ﬁrmM'Tm“ ) it fuﬁ?m ......... 511,974 30,208 13,938, oD La)
"PROFESSIONAL AND SERVICE FEES AND
EXPENSES
. 20. legal feex and expenses . 30, 479 1,798 .| 5. 2,,00.0 ................. AL 2T
21. Medical examination fees . . . . . . o . L. 106,720 . 6,297 ..................................................... Vs L RT0R by
22. Inmspection report fees . . . . . . . . . L 50 )y Yy o, 6,340..... e D i e 113,852
23, Aunditors’ fees : a i 3 B [ {0 YA I e 696..... 12500000 o - 25,000
24. Consultant fees not ine ludvsd llmV? 13101500 AT o L T O el I 138,890 .
25. TOTAL PROFESSIONAL AND SERVICE FEENR  AND 387,610 22,871 14,555 425,036
EXPENSES . i | RN - s e el e i S
MISCELLANEQUS EXPENSES
26. Advertixing and sales promotion . 2565978 SN 11N 7y et IS P N | LD 272 14a)......
27. Agency conventionus . BN 2, IO v 7 ORIy ey - PO 2l e o raind 3Dy DD
28, Books and periodicals . = oDy 3D Bl L I 13746t B 82 o
29, Burean and association dues 63,091 ot i 7.4 3 1o L] e 68,129
30. Collection and bank charges 3.,.0.7‘5 ..... S b W 3,264 ....... ,6_,520
31. Commissions on murtgages. . . . .t 4t e e G 21,468 21,468
92. Custody of securities; . o o W 0 o e e Blacnasenansisesllisai 23.’.338 .................. 233380
33, Insurance, except on real estate e 205229 1,194 1,190...... i d @l 3o
34. Postage, telegraph, telephone, express e Ve ’469 ot e 20-,265 ................ 1.3’.2 615 S 1 7.6,.99.5 .........
35, Printing and stationery . et L6681 5 ) e 14,544 8,711 29,1360
36. Office furniture . V20T 5.,063%:...... 1,380.... i L20,492........
37 Feiﬂf.ﬂ_\-“f 'eq\l.ipnfcn t.! htbul-ulil-ng :Truiilni.-.u-el?am?mlf 149,135 | 8,800, 7,252, 165,187,
38, Travelling expenses, head office . . . . . . | 150,088 o 9,210:.... 14.,796....... ....180,091.......
30, Travelling expenses, branch office . e 94 A0 SEFO0T il T st - dl005.320........
40, Sundry. General Expenses.. ... ..43& 5 L L ] e 25,613 18,202 477,926
4]1 'l‘ﬂ'l'.\l- AMISCELLANEOUS EXPENSEHR |, s 2 017 994 i 119,071 ..... 115,923 ....... 2 252..98..§ ........
REAL, ESTATE EXPENSES, EXCLUDING TAXES
12, 14 Hor"d e e SN b Gl ot NG NN S 84,296 84,296
43, Held for Productlon of Income ............... 15,805 .............. 1 5,805 ......
44. TOTAL REAL ENTATE EXPENSES (excluding tares) . . | ; 100’101 100’101
45. (GRAND TOTALS 9 093’4?3 53@"556 ........ 5 62 281 ........ 10192 310 ........
46. Less amount received from reinsurer as expense
; allowance . o =l T T S Sl M o T e | 2fetims bl e dsade s s aseeed e s
s e oy, (pope 8, Jem &9 plua | 9,093,473 | 536,556 .| 562,281 . 110,192,310
t X X X X t
* Segregated Funds xpenses to be included in Life column, i
Investment Expenses of General Fund 562,281
Investment Expenses of Segregated Fund 65,318
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Exhibit 1—-EXPENSES DETAILS
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Nave Abnnepsy OFFICIAL PUSITION Asounr

5

SEE ATTACHED EXHIBIT

This exhibit is to contain the following information:

a) Any amounts paid (o directors.

by All payments in excess of $1,000 to each Trade Associntion, Service Organization, Statistien], Actuarial, or Rating Burean,
e) All panyments to management company or aflilated comprmes,

d) Salaries in excess of $12,000, excepting agents’ commissions,

i) Amount in the ease of individials should be the same ag the compensation shown in the ineome (ax report.
H) This exhibit may be filed naon separate exhibit if the company so desires,
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December 31, 1978

The Empire Life Insurance Company
' - s Lt Year

'
Company

Exhibit 4—(a) LIFE INSURANCE POLICIES (GROSS) (Additional accidental death

— e e —— = ——— fg——n—“—m—w\—‘: e
T
1 L A I
1. In rorce, December 31, 19..77 94,129 |11,386,839,989
9. Wawalaetil . o ' i v e b o 8 W § B @M B om s w b e s (e 12,090 | 305,484,414 |
|
3. OWd revived B G 1 S 31,679,332 |
4 Newbomisaddifions . + s o s o & & 5w w o w0 owm o= owm e oa w Ll 211,391,454
B0l inereased ;. . o« v 4 e e s a e m e & s A% sl @ W@ e W e N IO WO - SR I

6. RNecovered from disability
Converte rl from Group Insurance 49 296,000 |

107 679 1:735,691,1389

3 ToraliB: ... . o = & 5 w5 s wm s Ge e e e mn e s e 3w e e

Less censed by:
9. Df;m;le-!.u- )y- - R T R TR 506 376!“2a892

10, Maturity = « & & & & s s w mr s o w sl ow oge w8 @ b LB e 717;560|

11, Dmability - o o e ow el e 3 @ E @ E w & m g s e el e e e e AR - I T - S s SR

125 BXpiEy . = @0 s e hn s el el el m o w en e G B P |95 | ..,4]-:042:2.81_

e Surrendert. .. 6 s 5. Gy s B mElgy semes el weea A v L ced = tan et el e ressareses 1,847 . .19,469,948

14, TAPSE . « v v e e s we & um s s sy e seBoGE 3 de @l ja o [ 5.,253..... 1289'72165,

IS Withdrawall 5 - & o w  a s e M s mae e @ bs A we s Gl @ e st lsd wsh  Kissssevesssseneaseansptansat rans
16. Decrease . . . S . T R B B TR OB [ e | e ‘l9,546.,.7._6_2 =
Converted to Ordlnary Defcrred Annultles 25 137,334
17. Converted. to Ordinary. Insurance.......... SRR e eSS S e cisvaises

IR TOTALCELEBED. .« o0 . o 5 ower o G e & e o A W e ota o= owowow o an L .,912,1*9. 213 478 942,

19, Inronce, Decembar 31, 1978... . .. « © ¢ o s 4w s w s w s w o e 98’430 1,522,212,2f47

Number of group insurance certificates in foree if the number under shared groups is counted on a prorata basis:

Exhibit 4—(b) ANALYSIS OF AMOUNTS OF LIFE INSURANCE

NEW EFFECTED
Direcr REINSURANCE REINSURANCE NEeT
WRITTEN ASSUMED CEDED

$ $ 3 R TR

I Onfiomy .« v .+ o . . . |#.304,786,354 994,060 46,354,493 | 259,425,921

2UGEroUp Y ., e 5 G o 5w w 23,125,500 = 474’184 22,651,316

A4 Torats. . . . « « o . . }..327,911,854 1 974,060 46".3:’.‘.23.?..(.".-.’? 282,077,237

# Includes Group Conversions




The Empire Life Insurance Company

Company

benefit provided in life policies must not be included in this exhibit)

Grour Toran
NUMBER OF NUMBER OF AsounT NUMBER OF AMOUNT
POLICIES CERTIFICATES POLICIES
$ $
256 81,159 586,109,269 94,385 [1,972,949,258
.............. ) O 2,280 | 23,125,500 | ...312,147 | 328,609,914
................................................................................................ 141 1o 31679,3372
............................................................................................................ 11,391,434,
.......................................... 27,070..]..205,181,400 . 1...205,181,400 .
49 296,000
JL3 110,509 814,416,169 107,992 2 550,107 358
349 1,857 714 506 5,500,606
359 717,560
1,259 41,042,281
L o I IS, e (o) 74000 b o La847. . |...x 19,477,448......
43 2,860 82,216,880 5,296 211,139,045
XX XXX 2eainl i 108 074,574 OB in e ik
19,546,762
............................................................................................... e R T
e onl | T TN 49 A6, 000 KA T .296,.000......
43 - 265 511 252,450,768 9,292 465,929, 710
270 83,998 561,965,401 98,700 |2,084,177,648

EFFECTED AND IN FORCE

IN rorce
Dinecr REINSURANCE REINSURANCE Ner
WRITTEN ASSUMED CEDED
3 $ 3 £
..... 1,458,572,824 | 63,639,423 | 176,051,613 |1,346,160,634
281,321,901 | 443,500 ) 62,596,754 | 499,368,647 |
..... 2,020,094,725 | 64,082,923 .. 238,648,367 |1,845,529,281

December 31, 1978

Year
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(52
. The Empire Life Insurance Company December 31, 1978
Compmaie =T 7 L Pe a0 oA L et L R Y;ﬁ. """ P
Exhibit 7—CLAIMS RESISTED OR COMPROMISED DURING THE YEAR AND CLAIMS
RESISTED AT END OF CURRENT YEAR
YE.'\H. OF AM\JUNT AMOUNT RESISTED
NOTICE OF 'ovicy AMoust PAID DURING AT THE END OF WHY COMPROMISED Ot RESISTED
CLAIM NUMRBER CLAIMED THE YEAR CURRENT YEAR
i 3 1 $ : b3
(a) Claims compromised during the year:
Life Ordindry
1976 300,868 23,860 Nil Nil Change in health before delivery
1977 313149 8,000 5,000 Nil o U i "
(b) Ciaims resisted at end gf year:
Life Ordinary
1976 141,886 10,000 - 5,000 Accidental Death exclusion
1976 227,645 10,000 - 5,000 L hbl " =
1976 158,698 10,000 - 5,000 A " "
1976 213,946 10,000 - 5,000 : b4 0 "
1977 225,234 20,000 - 10,000 Not accidental death
1978 294,813 100,000 - 100,000 Misrepresentation
Life Group
1975 G-724 17,000 Nil 17,000 No proof of accidental death
T o e e e b 208800 ) 000 b 147,000 . .

Classify the claims as follows: a) claims compromised during the year; b) elaime resisted al the end of the year. In each of the sections list
the elnims according to class of claims and give subtotals for each class.
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The Empire Life Insurance Company Decembcr 31 1973

(‘ompany “Year

Affivabit

. T tenac
ﬁmhm:c pi. Ontaxde = = - oo ettty | Latssan e CouDtY of ofi,.i Fon .......................................................................................
J.S.M. Wason V. B. Reed
L ] A e e S R IR R ot o ok e il R e ST AT re L L s e e SIS N EUR N
PPFORBNIDEN. . v i febiin i o visio s sbobsans i oS sms e s A oA e OV el a s T crmn et O LB = e e e i FEm L B o e s s

being duly sworn, each for himself deposes and says:

That they are the above described officers of the said company and that they have, each of them, the means of verifying the correctness of
the statement hereto annexed; that, on the thirty-first day of December 19.,75., all the assets described therein were the absolute property of the
said company free and clear from any liens or claims thereon except as therein stated, and that the foregoing statement, with the schedules and
explanations therein contained, annexed or referred to, is & complete and correct exhibit of all the assets, liabilities, operations, and of the general
condition and affairs of the said company on the thirty-first day of December 1078, and for the year ended on that date, according to the best of
their information, knowledge and belief respectively,

In witness whereof they have signed.

verall X .
g orn befnjr':a me in the.... City.of Kingston .. . .. . areasthiRaerat W || oI T. Rty SN WERE A s S B el Phedident
Frontenac
in the County of.... R e MR R S I R O TS e o A o A e SR Wl P s Secretary
anctheiProvineeol OV ER L0 . ey 3T e § 2R B ettt oo SN ot D L Treasurer
AD. 1978
AT g T A

A Notary Public in and for the Province of Ontario.

Certificate of Fuditors

We, the undersigned anditors anhc ....... EmplreL:LfeInsurance Company ....... AT AR S S NS PR - P LS (o

hereby certify that:

a) We have examined the statements shown on pages 7, 8,9, 10 and 11 hereto attached and found them in agreement with the accounting records
of the company;

b) We have audited the books of the company and have verified the cash, bank balances and securities by personal inspection or by certificates

obtained from depositories;
¢) We have examined the provisions for unpaid claims and we are of the opinion that they are adequate;

d) The balance sheet does not include ns nssets items prohibited by the . ONEaTEd oYt i et Y 1 R E L Insurance
Act from being shown in the annual statement required to be filed thereunder;

¢) The actuarial liabilities of the company under the various life insurance and annuity contracts and the aggregate reserve for accident nnd sick-
ness insurance have been certified to by the actuary of the company and accepted by us;

J) Al the transactions of the company that have come within our notice have been within its powers and we have obtained all the information and

explanations that we have required;

9) After due consideration we have formed an independent opinion as to the position of the company and that with our independent opinion so
formed and according to the best of our information and the explanations given us, it is our opinion that the financinl information contained
on pages 7 to 11 inclusive set forth fairly and truly the gtate of the affairs of the company as al. December 31, v.1....7._5.3_, and the results of its
operations for the year then ended.

...... N RS A e T ..Thorne Riddell & Company .=
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