














































NOTES TO CONSOLIDATED FINANCIAL STATEMENTS (Continued) 

11. COMMITMENTS AND CONTINGENT LlABILlTIES 

(a) Contingent Liabilities 

(i) A subsidiary participated in a program under which a portion of the cost of research and develop 
ment projects involving the development of two instruments for the sensing of air poUuti0n Was 
borne by the Canadian Government, subject to repayment, as explained below, to the extent that 
the instruments proved to be commercially successful. Conmbutions of approximately $113,460 
were received from the Government in prior years, and have been accounted for in accordance 
with the wmpany's regular practice with respect to research and development projects. Repayments 
are being made at a fued rate per instrument sold or rented; the aggregate amount of such 
repayments is not to exceed the contributions received with interest thereon. A total of $12,265 
has been repaid to date. Such repayments are an element of cost of sales. 

(ii) Fiji Namosi Project 
The wmpany held a 5% participating interest subject to dilution which was pledged to another 
participant to secure a loan of $167,362. After dilution to date, the wmpany computes that its 
interest amounts to fractionally less than 2.5%. The wmpany did not repay the loan and the pledge 
of the wmpany's interest may be realized upon by the lender, in which case the wmpany will be 
entitled to an accounting and there may be a contingent liability for any deficiency upon realization. 
The lender claims that the company's interest was forfeited for non-payment which the wmpany 
disputes. The wmpany has no liability if the interest is forfeited; if the company's position is 
upheld and the security is realized upon, there may be a contingent liability for any deficiency 
upon realization. 

(b) Rental expense and lease commitments 

(i) Rental and lease expenses for the year amounted to $88,600 (1975 - $80,990). 

(ii) Lease commitments on rented premises are as follows: 

Year Rental cost 

1977-198 1 - annual rental cost $49,600 
1982-1985 - aggregate rental cost $66,000 

(i) Equipment and automobile lease commitments total $39,000 in each of the next three yem.  

12. PENSION PLAN 

In 1972, a subsidiary converted its insured pension plan for senior employees to a plan that provides 
retirement benefits for any employee, equal to 2% of annual salary for each year of employment under 
the plan. The aggregate cost of the plan was $38,831 in 1976 (1975 - $29,383). Pension costs are 
funded, and there was no unfunded liability as at December 31, 1976. 




























































