




























OPERATIONS UNDER TAE FARM CREDIT Am 

Loan Approvals 

The number of loans approved under the Farm 
Credit Act during the fiscal year was 37 per cent 
less than the previous year. This was an accentuation 
of the downtrend in demand which has been appar- 
ent since 1967. The average size of loans approved 
during the year, however, increased to $27,530 and 
the total amount of loans approved was $160.5 
million, representing a decrease of about 23 per cent 
from the previous year. This amount included 
$933,700 approved for Indians farming on Reserves, 
made possible by amendments made to the Act in 
1968. 

The total of $160.5 million of loans approved inclu- 
ded $42.5 million to repay loans previously made 
by the Corporation. New capital approvals amount- 
ed to $1 18 million. The purposes for which these 
new loan funds were used are shown graphically 
in the chart below. 

There was a significant decrease in the amount of 
funds lent to buy land to enlarge farm units (41.7 
per cent compared with 49.2 per cent in the pre- 
vious year), and a corresponding increase in the 
percentage of funds used to make improvements 
to land, to buy livestock, and to pay debts. These 
trends reflected the response of farmers to their 
marketing and economic situations. 

PURPOSES FOR WHICH NEW FUNDS 
WERE USED 

Le nombre de prits approuvts aux termes de la I 
sur le credit agricole accuse une baisse de 37 p. 100 
durant l'annke financihe au regard de l'annke prkce 
dente. La tendance i la baisse qui se manifeste 
depuis 1967 s'est donc accentuee cette annee. Le 
montant moyen des prcts approuvts au cows de 
l'annte s'est ntanmoins acau  A $27,530; toutefois, 
le montant total des prits approuvts, ii $160.5 mil- 
lions, reprtsente une baisse d'environ 23 p. 100 au 
regard de I'an past .  Ce montant inclut $933,700 en 
prcts approuves aux Indiens qui s'adonnent B I'agri- 
culture sur les reserves, et qui furent rendus possibles 
par l'amendement de la Loi en 1968. 

Le total de $160.5 millions en pr&ts approuvds 
wmprend $42.5 millions qui ont servi a rembourser 
des prcts dkji dttenus par la Socittt. Le montant 
des nouveaux capitaux approuves s'tlevait A $1 18 
millions. Le tableau qui suit montre A queues fins 
ont semi les nouveaux prkts. 

I1 y a eu une baisse sensible du montant des fonds 
pritds en vue de l'achat de terres devant servir sl 
agrandir la ferme (41.7 p. 100 au regard de 49.2 
p. 100 au cows de l'annte prkckdente) et une 
hause conespondante du pourcentage des fonds 
qui ont s e ~  aux amtliorations foncihres, 3, l'achat 
de bttail et i rembourser des oblieations. Ces ten- 
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The Corporation continued its support for the 
Canadian Farm Management Data System (CAN- 
FARM) and cooperated in the initial test phase in 
1969. One hundred and forty staff members were 
trained in the intricacies and use of the system and 
subsequently 2,950 supervised borrowers trans- 
ferred from their existing accounting systems to 
CANFARM. 

Repayments 

Principal due and payable during the year amounted 
to $27.4 million of which $22.8 million or 83.3 per 
cent was paid. In addition, $14.5 million was paid 
on principal not due. 

Interest due and payable during the year amounted 
to $57.3 million of which $51.4 million or 89.7 per 
cent was paid. 

87.1 per cent of all loans under the Farm Credit 
Act were in good standing at the end of the fiscal 
year compared to 91.4 per cent a year earlier, 
reflecting the difficulties farmers have encountered 
in marketing grain. 

Real Property and Losses on Loans 

At April 1, 1969, the Corporation held title to 13 
farm properties with an inventory value of 
$106,121. During the year, 20 properties were 
acquired and 18 were sold. At the end of the year 
the Corporation still had 15 properties on hand 
with an inventory value of $170,612. Net losses 
on loans including the write down in the inventory 
value of properties on hand amounted to $92,534 
compared to $45,020 in 196869. 

At the end of the fmcal year the Corporation held 
63 agreements for sale for a totalvalue of $327,475. 

Well kept farm records are profitable. 

Des rigistres agricoles bien tenus portent fruit. 

sions plus rationnelles. Les modifications visent i 
offrir plus d'aide aux cultivateurs qui en ont le plu: 
besoinet B amBliorer l'efficacitt des services consul 
tatifs. 

La Soc2tB a continut son appui au systhme canadier 
de gestion agricole (CANFARM) et a collaborb 4 
I'etape initiale d'essai en 1969. Cent quarante dc 
ses employis ont r e p  une formation poussCe er 
vue d'un usage intensif du systkme. Par la suite 
2,950 emprunteurs surveillBs ont BtB transftrBs de 
leur syst&me de comptabilit6 actuel B celui de 
CANFARM. 

Le capital tchu et exigible au cours de l'ambe s'est 
&lev6 B $27.4 millions et, de ce montant, $22.8 
millions ou 83.3 p. 100 ont BtB rembourgs. En 
outre, $14.5 millions ont 6th rembours6s par anti- 
cipation sur le capital non Bchu. 

L'inttrct Bchu et exigible au cours de l'annbe s'est 
BlevB B $57.3 millions et, de cette somme, $51.4 
millions ou 89.7 p. 100 ont kt6 remboursbs. 

A la fin de I'annBe financihre, 87.1 p. 100 de tous 
les pr&ts consentis aux termes de la Loi sur le &it 
apricole Btaient B jour comparativement B 91.4 
p. 100 B la fin de l'annbe financi&re prBddente. 
Cette baisse illustre les difficultks qu'bprouvent les 
cultivateurs B vendre leurs grains. 

Biens immobilim et pertes sur les p&ts 

Au ler avril 1969, la SociBtB dktenait 13 propriBtbs 
agricolesdont la valeur aux livres Btait de $106,121. 
Pendant I'an~Be, elle a acquis 20 propriBtbs et en a 
vendues 18. A la fin de PannBe, la Socikt6 dbtenait 
encore 15 propriBtBs dont la valeur aux livres Wait 
de $1 70,612. Les pertes nettes sur les prets, y com- 
pris la rkduction dans la valeur d'inventaire des 
propriBtb en main, se sont chiibes B $92,534 
comparativement A $45,020 en 1968-1969. 

A la fm de I'annBe fmncikre, la SocibtB dbtenait 
63 contrats de vente d'une valeur globale de 
$327,475. 





FINANCING 

Farm Credit Act 

To finance its lending program during 1969-70, the 
Corporation borrowed $141 million from the 
Mis ter  of Finance at an average interest rate of 
7.32 per cent and repaid $68.24 million of prin- 
cipal due on previous borrowings, bringing the 
total principal outstanding on borrowings from the 
Minister of Finance to $1.079 billion as of March 
31, 1970. 

The average interest rate on the Corporation's out- 
standing borrowings as of March 3 1, 1970, was 
5.94 per cent compared to an average interest rate 
of 5.56 per cent a year earlier. 

Paid Capital under Section 12 of the Farm Credit 
Act was increased from $40.3 million to $43.8 
million during the year. 

Operating Loss 

The operating loss of $8,409,723 for 1969-70 was 
recovered through Parliamentary Votes. 

The Corporation's operating loss results from out- 
standing loans made prior to November 14, 1968, 
at a statutory rate of 5 per cent, which rate has not 
provided sufficient income to cover the cost of 
borrowings and administrative expenses. The aver- 
age interest return on the $1,112 billion of prin- 
cipal of loans to farmers as of March 31, 1970, 
was 5.55 per cent, while the average interest cost to 
the Corporation on its outstandig borrowings 
from the Minister of Finance was 5.94 per cent. 

After deducting the year's net loss on loans to 
farmers of $92,534and adding the recovery through 
the 1970 Supplementary Estimates of $266,251 of 
operating losses charged to the Reserve in 1968-69, 
the Corporation's Reserve at the close of the fiscal 
year was $1,39 1,497 or 0.12 per cent of its out- 
standing investment in farm mortgages. 

Farm Syndicates Credit Act 

To finance its lending program during 1969-70 the 
Corporation increased its outstanding borrowings 
from the Minister of Finance from $3,376,500 to 
$4,920,500. 

After adding net earnings of $12,492 and deducting 
the year's net loss on loans of $19,832 there was a 
balance of $1,221 in the Retained Earnings Account 

FINANCEMENT 

Loi sur le wMit agricole 

Pour financer son programme de crCdit pendant 
1969-1970, la Soci6t6 a empruntk $141 millions du 
ministre des Finances B un taux d'int6rEt moyen de 
7.32 p. 100. Elle a remboursb $68.24 millions en 
capital Cchu sur les emprunts antbrieurs, ce qui 
porte B $1.079 milliard le total de la dette de capital 
sur ses emprunts auprks du ministre des Finances 
au 3 1 mars 1970. 

Le taux d'intCr&t moyen sur les emprunts de la 
SociCt6 Ctait de 5.94 p. 100 au 31 mars 1970 au 
regard d'un taux d'intkrtt moyen de 5.56 p. 100 
I'annCe pr6cCdente. 

Le capital pay6 selon l'article 12 de la Loi sur le 
crCdit agricole a 6t6 augment6 de $40.3 millions B 
$43.8 millions au cows de I'annCe. 

Pertes d'exploitation 

La perte d'exploitation qui s161evait B $8,409,723 
en 1969-1970, a it6 r6cup6rCe au moyen de a6dits 
du Parlement. 

La perte d'exploitation de la Soci6t6 provient des 
prgts aux livres qui ont kt6 consentis avant le 14 
novembre 1968 et portent un taux d'intkrtt statu- 
taire de 5 p. 100 qui ne produit pas des revenus 
suffisants pour dCfrayer le coGt des emprunts de la 
SociCtC et de ses dCpenses d'administration. Le ren- 
dement d1int6rEt moyen sur les $1.1 12 milliard de 
capital wmpris dans les pr&ts consentis aux cultiva- 
teurs au 31 mars 1970, 6tait de 5.55 p. 100 alors 
que le coi3 moyen d'int6ret pay6 par la Soci6t6 sur 
ses emprunts non Cchus auprgs du ministre des 
Finances Ctait de 5.94 p. 100. 

Aprks l'imputation de la perte nette de $92,534 sur 
les pr&ts consentis aux cultivateurs et Paddition de 
la somme de $266,25 1 r6cupCr6e 101s des pr6visions 
budgetaires supplCmentaires de 1970 sur les pertes 
d'exploitation dCbitCes la reserve en 1968-1969, 
la rtserve de la SociCtk B la fin de 1'annCe financikre 
s'ttablissait B $1,391,497, soit 0.12 p. 100 de ses 
placements en prCts hypothCcaires aux livres. 

Loi sur le d d i t  aux syndicats agicoles 

Afin de financer son programme de pr&ts au cows 
de 1969-1970, la SociCt6 a augment6 ses emprunts 
non Cchus auprks du ministre des Finances d n  
$3,376,500 B $4,920,500. 

AprCs l'addition des gains nets d'exploitation ae 
$12,492 et la deduction de la perte nette $19,832 
sur les prEts de I'annCe, le compte des gains retenus 
accusait un solde de $1,22 1 B la fin de I'annCe. 
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STATEMENT OF LOANS DISBURSED AND 
DEBOURS& ET A RECOUVRER PAR 

RE LEV^ AU 31 MARS 1970 DES P&S . , OUTSTANDING BY msca YEARS TO 
MARCH 3 1,197n ME F I N A N C ~ ~  . . . . 
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BRANCH OFFICES & MANAGERS DISTRICT AND FIELD OFFICES 
District offices shown in capital letters 

SUCCURSALES ET GERANTS BUREAUX DE DISTRICT ET 
DE CAMPAGME 

8reau.z de district ind iquk  en lettr -- 
B R I T I S H  C O L U M B I A  - C O L O M B I E - B R I T A N N I Q V E  

R.H. B TT 
ELLIJ ST. 

1615 RUE ELLIS 
KELOWNA 

W.G. O'BRIEN 
400 CHANCERY HALL 
No. 3 SIR WINSTON 

. -HURCHILL SQUARE 
m EDMONTON 

I l t h  AVE. & HAMILTON ST. 

REGINA 

D.A. IBBO7SON 
EDMONTON ST. 

267 RUE EDMONTON 
WINNIPEG 

TORONTO 

A.F. LANGLOIS 
PLACE LAURIER 
SUITE 41OA-417 
2700 BOULEVARD LAURIER 

STE-FOY 

KELOWNA. 
Cnilliwack; Dawson Creek, Kamloops; LaoglCY; Rime -8; 
Vernon; West Summerland. 

A L B E R T A  

CALGARY; EDMONTON; GRAND PRAIRIE; 
RED DEER: VECREVILLE; WETASKIWIN. 

S A S K A T C H E W A N  I - 
N. BATTLEFORD;PRINCE ALBERT; REGINA; 1 
SASKATOON; SWIFT CURRENT;YORKTON. 

. . . - -, - -- - - . .. , 
Unity; ~ a t m u s ;  ~ e y b k ;  Whitmwd; Wynyard; Yorktoa 

M A N I T O B A  I 

BRANDON; W[NNIPEG. 
8, 

Arbore; Brandon; Carman: Dauphin; V a m e y ;  Morden; Nccpawa; 
Portage La Prairie; Roblin, Vndm; Wimp% I 

O N T A R I O  

BARRE; CHATHAM; GUELPH; NORTH BAY; ~ I T A W ~  
WALKERTON; WOODSTOCK. 
Amprior, Banie; CampbeUfmd;,Chatham; C o r n d l  ESSx; 
Coderich; Guelph; Hamdton; ~ S i o n ;  Lmbeth; W m y ;  
Lstowel; North Bay; Oiangnille; Ottswa; Owen Sound3 
Pstrolia, Port Perry; Simwe: SL Cathdnes; Stmtford; 
Walkerton; Woodstock. IL 

ALMA; QUEBEC; RIMOUSKI; ST-HYACINTH& 
ST-JEAN; SHERBROOKE; VICTORIAVILLE. 
.4hz; Drummondullle; Hull; Joliette: LBIRP: Quibec; Rimous!dl! il! 

Robcrval; Roubn; St-Hyadnlhe, St.Jean; St-JerBme; Sherbroolu., 
TmlrRlul6res; Valleyfield: Victoziaville: W J ~ W ~ O O .  a 

A T L A N T I C - A T L A N T I Q U E  
W.A. WEST 

ST.  GEORGE B L V D .  GRAND FALLS;CHARLOTTETOWF . 
16' BOUL.ST GFORGE Fredendon; Grand Falls: Moncton: Suuex; Kmtville; Tmm; 

Charlottetown. 
MONCTON, N B 












