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Consolidated Highlights

For the Five Years Ended November 30, 1979

1979 1978 1977 1976 1975
(thousands of dollars)

NET EARNINGS

Earnings before following items............. $ 9,634 $ 11,864 $ 12,737 $ 12350 $ 14,076
Loss on sale of United Kingdom subsidiary. . . (644)
Gain (loss) on foreign exchange............. (2,114)  (2,528) (1,461) 588 77
Netearnings .........oovvvvieiiinininennnn. $ 7,520 $ 9336 s 11276 $ 12938 $ 13509
VOLUME OF BUSINESS
CONSUMIEE |0aNS i s $ 246,261 $ 290,770 $ 267,659 $ 256235 $ 240,136
Retail instalment contracts .................. 114,751 96,867 72,341 53,447 42921
e | I T $ 361,012 $ 387,637 $ 340,000 $ 309682 $ 283,057
RECEIVABLES OUTSTANDING
EansUMmen|oans mmm i e e e e $ 518,286 $ 524,162 $ 501,679 $ 494,189 $ 494481
Retail instalment contracts .................. 62,194 49,183 34,750 24,093 21,020
Total e e S T s $ 580,480 § 573345 $ 536429 $ 518282 $ 515501
NUMBER OF BRANCH OFFICES............. 374 411 416 410 408
OTHER SIGNIFICANT DATA
Shareholdersiequity: oirueen s snnammsno $ 135,736 $ 129512 $ 139263 $ 140,178 $ 127533
Total lintes of credits e nen cvsimnmnnass e $ 129,512 $ 160650 $ 189,039 s 87,392 $ 105,151
Commercial paper coverage ................ 123% 120% 157% 205% 184%
Average cost of borrowed funds............. 10.16% 9.28% 8.91% 9.29% 8.88%
Allowance for losses as a percentage of
receivables cutstanding. . .« ...coveinina 4.50% 4.50% 4.50% 4.67% 3.95%
Net credit losses as a percentage of average
net receivables outstanding............... 2.43% 1.95% 2.45% 2.39% 2.33%
Operating expenses as a percentage
ofrevenues. ..., 37.46% 36.49% 36.17% 33.32% 32.10%

Auditors’ Report

The Shareholders,
Avco Financial Services Canada Limited

We have examined the consolidated statement of financial position of Avco Financial Services Canada Limited
as at November 30, 1979 and the consolidated statements of earnings, shareholders’ equity and changes in financial
position for the year then ended. Our examination was made in accordance with generally accepted auditing standards,
and accordingly included such tests and other procedures as we considered necessary in the circumstances.

In our opinion, these consolidated financial statements present fairly the financial position of the Company as at
November 30, 1979 and the results of its operations and the changes in its financial position for the year then ended
in accordance with generally accepted accounting principles applied on a basis consistent with that of the preceding year.

London, Canada Arthur Young, Clarkson, Gordon & Co.
January 23,1980 Chartered Accountants.



Consolidated Financial Position

November 30, 1979 and 1978

1979 1978
(thousands of dollars)
ASSETS
RS I s s s i e e R e T A e e e T S S AT $ 1,619 $ 3,075
Receivables (less unearned charges: $7,533,000 in 1979 and
37047 000 N1 97B) (NOLE B) s sonss sonm s e i i saamrmss s s T oS ass 580,480 573345
AlloWaNCE fOr [0SSES .o\ttt e e e (26,115) (25,793)
554,365 547552
INVEStMENES (MOLE 3) .ttt ettt et et e e e e e e 23,137 25516
Prepaid expenses, income taxes recoverable and
Other TECEIVADIES. . . o et s 11,180 6,030
Dttt INCOTINE SEAKES i e sievais s a0 v oo 55 i st | T ARt ey e raToials 6 ST i 2:530 1,733
Property and equipment, at cost (less accumulated depreciation and amortization:

s11 4070004 n 1979 and $10:897. Q00 NELITE ) e e svarors o isbassrvessans st —tessim S vt ks 3,692 4,198
Unrealized loss on foreign exchange (less accumulated amortization:

56709000 in 1979 andi$ 383 000 N7 E) L it ihre el e stairris 11,097 14,340
Other assets, net CEAamMOTUZAtION .. ol fis i it e i g T s o e i S liies 4,502 3513
Intangible assets recognized in acquisitions, without amortization .................. 805 805
TOTAL ASSETS o e o ot e o e e S s sl o Sty $ 612,927 $ 606,762
LIABILITIES AND SHAREHOLDERS’ EQUITY
Short-term note debt—unsecured

(Celaplpa(oaaibe e |o Lo AR E R ECHE IR B TSR R PR SR e B N e L e $ 98,681 $ 122,337

BanksS i s o e S R e R e e S TR S e T Sy 1,858

Due:to’ parent:company-on:CUITent ACCOURL. ... v v miwinieies wieiaieinioinnio o siaiininios oo risions 365 243

Total ishortterm NOte debt i s s smimis s e ol e e s s (e 100,904 122,580
Accounts payable and accrued liabilities............ovoniimeisiiisiiiiiiiiiit i, 15;379 13,495
Dieferred inSUrarce COMMISSIONS . & e smmam o v smemasi i o aaims Je st 489 391
Long-term note debt—unsecured (Not€ 4) .........ccooviiiiiiiiiiiiiiiiiiiiaiiaaes 347,430 323,647
Insurance provisions and claims

(Inearned PremMMIUITIS iy . v s s i misesiaisinisio eis siesimmsssiniainsssse oze sieim s WAL E o Slaste 35 oip 3 8,700 10,782

Brovisionfor el tstANCINGEl AIINS e i e e s e o{o0s7a e e elolof ot o 3e) 4,289 6,355

e L TR S T iy e e e el el e T S S A T 477,191 477,250
SHAREHOLDERS' EQUITY
Share capital (note 5)

PO O O T e e cteme s aze 5o o oy oA oS TS B B Ro o eoH neAA et toRa i s it 1,51:3 1,749

QT 1170 17 [ L ot T e e e ek L 16,788 16,788
Additionalipaid-iniCaPILAL: ces s o o riamsimiatessisl ce siriotaisiamiar i st isaisgo s sioss i samseisirasl 6,123 6,087
Retained earnings (MO 7). ... ...+ ik s aisiaraisiog o 8 Gl arisis e s i fsla o siatass wianaisiva o 1113112 104,888

Totalishareholders! @QUILY. « i e strieiss s mimsn e isisioieintoinis imisininis s alosaa;asoiesosase omioisia = 135,736 129,512
TOTAL LIABILITIES AND SHAREHOLDERS' EQUITY .........ccoiiiiiiiiinninn, $ 612,927 $ 606,762
See accompanying notes.

On behalf of the Board

R.D. Brazeau L.R. Guest
Director Director

2 AVCO FINANMNCIAL SERVICES CANADA LIMITED



Consolidated Earnings =g

For the Years Ended November 30, 1979 and 1978

1979 1978
(thousands of dollars)
REVENUES
Interest, finance and SerViCeiCRaTGes:. .« uun simmmrmim sritas st w s ixm s s e $ 118,406 $ 111,793
INSUTANGCE PIETINIUITIS e atsois oie: atslorsiatorstaarese s msisors 1560 80 A2 Tt ISR aSn 578 BOST BT o PTG 5418 6,292 7,446
P ATZ=Ic1 0 5 a U= L1 LoCe) o 1= SR PP 2,632 2,343
(11 DT €8 {01 = LU T R e I e SR - N e 1,812 1,987
Total FeVenIES oo o o v o et e B ar S T A o P L e e e i e 129,142 123,569
EXPENSES
Interest and debt expense
Interest on long-terM Note B oo 5 s feisoi s e a5 50 ol e 32,316 29,793
Amortization of long-term note debt financing costs ........................... 637 371
Interest on shomktenninoteidebt's i wus s s sass e e 12,561 9,030
Total interest and debt expense ... ... ... ... 45514 39,194
Provision for losses on collection of receivables,
leSS reCOVEIeS . .. .v ittt PO S it~ S e 14,395 12,458
Insurance losses and adjustment EXPenSes ..........couiuiiiiiiiiiiiiininienans 2,472 3,854
Other operating eXPeNSES. . ...ttt et 48,381 45,091
TOtAl SEXPEIISES! sovivws sss 0 4 ivisie i iareresaeredot st e SRS o oSS0 o SR 6T o R T R T 110,762 100,597
Earnings before income taxes and losses on foreign exchange..................... 18,380 22,972
| Vefo) ) Lo T, (o e A SR s B SO e (8,746) (11,108)
Earningsibefore lossesion foreian eXChange i s eimr s st as s sl dals 9,634 11,864
Losses on foreign exchange (less income tax credit:
$2,139,000 in 1979 and $2,646,000 in 1978). .......oiiiiiiiiiii i } (2,114) (2,528)
NET EARNINGS! o o cnimemmnn s oo e ith o o o e e e R $ 7,520 $ 9336

Consolidated Shareholders’ Equity

For the Years Ended November 30, 1979 and 1978

1979 . 1978
Additional
Preference Common paid-in Retained
shares shares capital earnings Total Total
(thousands of dollars)

Balance at beginning of year............ $ 1,749 $ 16,788 $ 6,087 $ 104888 s 129,512 $ 139,263
et e aTMINGS s s v 5 bt 7520 7,520 9,336
Preference share purchases and

(=Tal=] 0] o 1 (o] 513 PR (236) 36 (200) (201)
Cash dividends paid on
COMMMON SNHATES o . s srrigemiae wa (1,002) (1,002) (18,783)
Cash dividends paid on
preference shares................... (94) (94) (103)
Balance at end of year.................. $ 1,513 & 16,788 5 6,123 5 1,312 § 135,736 5 129,512

See accompanying notes.



Changes in Consolidated Financial Position

For the Years Ended November 30, 1979 and 1978

SOURCES OF

FUNDS

From operations

Net earnings

Provision for losses on receivables. ... .. ... oo
Depreciation and amortization of property and

equipmentand OtheRiasSetsh, il ittt i o o sisoinie i s s iniabnioses i imisiar sk 2oL
Increase in accounts payable and accrued liabilities......................cooi.l

Amortization

of foreign exchange . ... ...t e

Loss on disposal of property and equipment..................oiiiiiiiiiiiiaaa
Increase (decrease) in deferred insurance comMmMISSIONS..............ooivivaunnns
Increase in deferred INCOME tAXES. ... ovvut it
Decrease in provision for outstanding claims.............. ...
Decrease in unearned iNSUraNCe PremiumIS « oo vuvuuiteiiioeanasiiansssnserasaeess
Increase in prepaid expenses, income taxes recoverable

andiotherrecevablest: i o 0w o nensems o e T A S S

Totalfromloperations = =i o omerime s el ee oy e s o it s
Collections on receivables (excluding finance charges
included in et CAMINGS )t i s s e s T & o e e S v irieteren s s
Proceeds from issuance of long-term note debt . . osvsem e ar o s s o e
Becrease ininyVestentS] s m s uami o sl s Sl v st 5 e sy e
Decrease (increase) in unrealized loss on foreign exchange ........................
Becrease (iNCrease)in) GASIT iuisim s it i i s te o o) &S e s o oo tatsTs 5T S e o5 e

USES OF FUNDS

New: fundsiadvanced £0 CUSIOTIETS . ... ... v oo 5160567 o sle i iriraimTs s ot BR/slTaa RS
Bulk purchases of receiVables . . . ..cco. v oieamior vsio s oo shsaiimmsenmmns 0 reamdssamess
Reduction in long-term note debt.............ccooieiiiivsoven s e ssni v
Decrease (increase) in shorttermnote debt. . ............. ..o
INCEEESe i rOtET BSSELE . i it ey e R e, 0 oo it o e ey st
Increase in property and equipment (net).....................ooL /s e
Preference share purchases and redemptions ...,

Cash dividends
Cash dividends

L) COTTALTICIT) S DA a2 o vt et e o0 e R TRkl e o B e
on preference Shares s «u s s s i datitaa st misie s

See accompanying notes.

1979

1978

(thousands of dollars)

$ 7,520 s 9336
18,326 16416
2,050 1,508
1,884 1,851
1,326 5,448
105

98 (394)
(797) (196)
(2,066) (2,074)
(2,082) (97)

___ (5,150) _ (2.258)
21,214 29,540
355,883 349,883
75,845 168,668
2,379 3,124
1,917 (3.875)
1456 (1657)

$ 458,694 $ 545683

$ 361,012 s 387,637
20,010 13,924
52,062 149,656
21,676 (28,151)
2,106 2,629
532 901
200 201
1,002 18,783

94 103

$ 458,694 s 545683

TAVEO FINANCIAL SERVICES CANADA LIMITED
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Notes to Consolidated Financial Statements

1. Summary of accounting policies
The following represent the significant accounting policies not disclosed elsewhere in the financial statements.

(a) Basis of presentation
The consolidated financial statements include the accounts of the Company and all of its subsidiaries.

The intangibles recognized in the acquisition of subsidiaries (all prior to 1974) are shown separately under the
heading “Intangible assets recognized in acquisitions, without amortization”

(b) Receivables
Interest on loans which do not include finance charges in the original face amount is taken into earnings as
collected. When finance charges are included in the face amount of the loan the entire finance charge is
credited to unearned charges. No portion is recognized in earnings to offset acquisition costs. The unearned
charges are transferred to earnings on the sum-of-the-digits accrual method beginning with the month
following acquisition.

It is generally the Company’s policy to write off accounts monthly when they are deemed uncollectible, but
in any event all accounts for which no payment has been received for eight consecutive months are written
off. The Company charges against current earnings as a provision for losses on receivables such amounts as
management believes to be adequate.

(c) Deferred insurance commissions
The entire amount of insurance commissions received from carriers is deferred and credited to earnings over
the life of the related insurance contracts on a basis consistent with the premium recognition methods used
by the insurance carriers.

(d) Deferred income taxes

Income taxes are provided on the basis of accounting income which differs from taxable income on which
income taxes are currently payable as a result of timing differences principally relating to the following: (1) interest
income on interest bearing loans due but not yet collected and not included in the earnings of the Company
and (2) unrealized foreign exchange gains or losses and debt financing costs both of which are amortized
over the term of the related debt for accounting purposes but are treated differently for income tax purposes.
The resulting income tax debit is shown separately as an asset in the accompanying consolidated statement
of financial position.

(e) Foreign exchange

Assets and liabilities denominated in foreign currency have been translated at the closing rates in effect at
each year end. Income and expense accounts have been translated at the average rates prevailing during
the respective years. The resulting gain or loss from transaction has been reflected in earnings except for the
amounts relating to long-term note debt in which case it has been the Company’'s practice to defer the
translation gain or loss and to provide for the amortization of such deferred amount annually on a straight-line
basis over the remaining term of each instalment payment of related long-term note debt outstanding at
each year end. The resulting unamortized translation loss relating to long-term note debt which has been
deferred as a result of this practice is shown as an “unrealized loss on foreign exchange” in the accompanying
consolidated statement of financial position.

At November 30, 1979 and 1978 assets of $15,000 and $360,000, respectively, and liabilities of $118,978,000
and $133,568,000, respectively, were represented by amounts to be settled in (.S. funds. The rates used at
November 30, 1979 and 1978 were Can. $1 = (I.S. $0.8545 and Can. $1 = (I.S. $0.8551, respectively. For the
years ended November 30, 1979 and 1978, (I.S. dollar income and expense accounts have been translated
at the average rate of Can. $1 = (1.S. $0.8536 and Can. $1 = (.S. $0.8831, respectively.

During the year the Company's United Kingdom subsidiary (an inactive insurance company) was liquidated.
At November 30, 1978 assets of $1,131,000 and liabilities of $78,000 were represented by amounts to be
settled in United Kingdom funds. The rate used at November 30, 1978 was Can. $1 = U.K. £0.4398.
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At November 30, 1979 and 1978 the Company had forward exchange contracts to purchase (I.S. $93,139,000
for Can. $110,000,000 and U.S. $55,462,000 for Can. $65,000,000, respectively. These forward exchange con-
tracts are regarded as commitments and are not recorded in the accounts of the Company. Gains or losses
arising on such contracts from changes in the foreign exchange rate are included in earnings in the year in
which the foreign exchange rate changes.

(f) Other assets
Other assets, which consist of debt financing costs and premiums on the bulk purchases of receivables, are
amortized over the terms of the respective debt issues and receivables maturities to which they relate.

(g) Insurance subsidiary
The accounts of the Company’s insurance subsidiary for the year ended November 30 have been prepared
for purposes of consolidation with those of the Company in accordance with generally accepted accounting
principles but differ in some respects from those reported at its year end (December 31) based on accounting
practices prescribed or permitted by the Department of Insurance of Canada.

The following are the significant accounting policies followed by the Company's insurance subsidiary for
purposes of these consolidated financial statements:

(i) Unearned premiums
Unearned premiums are taken into earnings over the life of the policies in the following manner:
(1) unearned premiums for accident and sickness insurance in relationship to anticipated claims and
(2) unearned premiums for property and casualty insurance on a straight-line basis.

(ii) Provision for outstanding claims
Provisions are made for losses and adjustment expenses, as claims are reported, based on estimates of
the probable ultimate liability, and are adjusted for subsequent developments. Provisions are also made
for estimated losses incurred but not reported. The provisions are net of estimated reinsurance recoverable.

Receivables

Receivables outstanding at November 30, 1979 and 1978 were as follows: 1979 1978
(thousands of dollars)

O S U e L DA S s e e $ 518,286 $ 524,162

Retail instalment CONITACES ;i i ot b s oinimie o o srmee i st 4 5 515 514 alay Cirra aar e simrers e, simlrieis 62,194 49,183

$ 580,480 $ 573345

The terms of the Company's receivables generally require repayment in equal monthly instalments. The maximum
term over which consumer loans and retail instalment contracts are written (excluding loans secured by real estate
which have a maximum term of 180 months) is 60 months. However, approximately 90 percent of the dollar amount
of consumer loans (excluding loans secured by real estate) and retail instalment contracts are written with terms of
48 months or less.

Investments at cost
Investments, all of which are owned by the Company’s insurance subsidiary, consist of the following at November
(thousands of dollars)

SO TN VO S kv rvussun oo tiastmxsase 13y sto oL ATt s 5550 4SS TS T s o TS ST e $ 300 $ 6,100

Bonds (market value: $11,396,000 in 1979 and $8,858,000 in 1978) ................ 12,779 9,198

Stocks (market value: $5,967,000 in 1979 and $5,406,000 in 1978)................. 5,266 4573

TR c R B o SR S s o s e 0 5 2 o oo en ABRSRAI R RSB A0 A B0 0 daa anR AT DRER Ao 4,792 5,645
S 23137 $ 25516

These investments, which constitute the majority of the assets of the insurance subsidiary, are subject to government
regulation which controls the type of investments permitted and are not interchangeable with those of the Company.
It is management's opinion that the decline in the market value of certain of these investments below their cost is
not of a permanent nature.

AVCO FINANCIAL SERVICES CAaNADA LIMITED



4. Long-Term Note Debt
1979 1978

(thousands of dollars)

Long-term note debt at November 30, 1979 and 1978 is summarized below:
Guaranteed notes payable
Due in Canadian funds

814001 Note DaVabIE s vr e e s i s e it oo 5 57 e A R $ 1,400
Note payable (maximum-prime + %% interest)..................cocoiiiinn. 5,000
Note payable (maximum-prime + %4% interest)...................coooiinnn, 5,000
Note payable (maximum-prime + %% interest).....................ooooannn. 5,000
Note payable (maximum-prime + 2% interest).............................. 11,250
Note payable $2,500,000 semi-annually, maturing December 1979

(PIIME 1 1LY INEETESEY . a e rrressreriest 3651a 6521 1 3 S8 6017+ b (B o $ 2,500 7,500
912% Notes payable maturing August 1982............... ..., 20,000 20,000
912% Note payable $2,500,000 semi-annually from May 1980 to

May 1982, maturing Movember 1982, .. o .. .. oo v e e i i e v anmmeames 17,500 20,000
91%% Note payable $1,000,000 semi-annually from October 1980 to

Apnl 1982, matirnngl@etoberi 9825 i ok it o 1-hs - s st s AR 5,000 5,000
9lo% Note payableimaturing March 1983 .. ... .« oo v ceaiisie s 5,000 5,000
91%% Notes payable maturing March 1993@®) . .. ... ... .o 23,872 24,506
934% Note payable:maturing JUne 1983 . ... i v curentssimiaoision ors siviaisiasnisaiaisisis 5,000 5,000
934% Note payable maturing September 1983...................coillL, 5,000 5,000
93%2% Notes payable maturing April 1984®). ... ... .. ..., 34,500 35,000
G349 Note payable matuzingJune 1983 wvs v o sminasnnnses  araup L 5,000 5,000
10%: Mote payable:maturing'/May: 198S'. < s v mwcn e soraiejssmmis sareiviuisseiois ssmisiairmameiate 5,000 5,000
10%% MNotes payable $3,000,000 annually from May 1984

e May L0 e U g M ey O ettt et e onod ol 30,000 30,000
10Y4% MNote payable maturing April 1984. . o vevmmimmnme i v masssaRass: 6,000
10¥4% Note payable maturing April 1984. ... ... .. i 2,000
10Y4% MNote payable maturing May 1986, ... v svsensainsase oo saesstr s 25,000
1012% Note payable maturing January 1980 ................ ... ..o, 2,000
10'%% Note payable maturing December 1980................... ..ot 8,000
10%% Note payable maturing February 1985 ............... ... . ... ... ... 5,000
10'4% Note payable maturing February 1985 7,000
10'%% Note payable maturing September 1981 .............. ... .............. 1,000
10Y%% Note payable maturingApnilA984 ... o scanumnmniccamein oo siamons 10,000
1045% Note payable maturing March 1980.......................... ... ..., 3,000
11% Notes payable maturing September 1981.................. ... .. 3,495
11%% Note payable maturing January 1980....................coiiiiiiinn, 2,000

Total /dueiin Canadian FONAS, vap s sy e s arm o o sz 232,867 194,656
Due in (.S. funds (See note 1(e))

Note payable (prime + 1Y2% to maximum of 8"4% interest)................... 5,847
7%8% Notes payable (.S. $2,940,000 annually and maturing

Jamiany 1983 Sy S L7 B0 000 Rl e e el ettt 13,762 17,191
8%% Notes payable U.S. $3,000,000 annually from June 1980 to 1991

and maturing June 1992 (U.S. $41,000,000)........ccoiiniiiiiiiiiiiiiinnn, 47,981 51,456
8'2% Note payable U.S. $600,000 in December 1979 and U.S.

$1,800,000 in December 1980 (U.S. $2,400,000). . ......cvvvveneenneeann.. 2,809 3,509

9'4% Notes payable sinking fund payments due U.S. $173,000 in 1980,
(.S. $400,000 in 1981 and maturing September 1983

(A ST b i 7 N0 00 | R et O D 20,754 21752
9%:% Notes payable (.S. $2,500,000 annually from June 1983 to 1991
and maturing June 1992 (U.S. $25,000,000).........cccvviiiiii 29,257 29,236
Total due in (I.S. funds (U.S. $97,894,000 and U.S.
$110,300,000 respectively) . .. .oovien ittt 114,563 128,991
Total long:temn neteidebly s mnm e enis s i $ 347,430 $ 323,647

(a) Subject to prepayment at the option of each holder on March 1, 1985,

(b) Subject to purchase fund agreements.

The maturities, sinking fund and maximum purchase fund payments on long-term note debt for the five years subsequent to November
30, 1979 and thereafter are as follows: 1980 -$23,982,000; 1981 -530,221,000; 1982 - $37,651,000; 1983 - $56,206,000; 1984 - $59,787,000;
1985 and thereafter - $139,583,000.
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Share capital

Share capital consists of: (1) 52% cumulative voting class A preference shares each redeemable at their par value
of $100; authorized and issued less redeemed 15,125 shares (17,492 in 1978) for $1,513,000 ($1,749,000 in 1978) and
(2) common shares of no par value; authorized 2,000,000 shares; issued 1,670,382% shares for $16,788,000.

During the year the Company purchased for cancellation 2,367 Class A preference shares for $200,000 cash. The
difference between the par value of the preference shares purchased of $236,000 and the cash paid in respect thereof
has been credited to additional paid-in capital.

Avco Financial Services, Inc., a company incorporated in the United States of America, owns 72.0% of the Class A
preference shares and in excess of 99.9% of the issued and outstanding common shares. The ultimate parent
company is Avco Corporation, a company incorporated in the United States of America.

. Lease commitments

The Company’s executive office is occupied under a long-term lease expiring in 1989 at an annual rental of approx-
imately $400,000. The loan office locations are occupied under leases having terms generally not in excess of five
years at annual rentals of approximately $2,900,000.

The total rental obligations at November 30, 1979 under all leases are as follows: 1980 -%4,299,000; 1981-5$3,406,000;
1982-%2,107,000; 1983-%1,524,000; 1984 -5737,000; 1985 and thereafter $1,630,000.

. Retained earnings

Rules prescribed by the Department of Insurance with respect to capital requirements for the Company's insurance
subsidiary and certain provisions of the Canadian and British Insurance Companies Act (Canada) have the effect of
restricting the amount of dividends which the subsidiary is permitted to pay in any year. Retained earnings as at
November 30, 1979 and 1978 includes the unremitted accumulated net earnings of the insurance subsidiary of
$3,318,000 and $1,711,000, respectively.

. Operations by industry segment

The following is a summary of revenues, operating profit and identifiable assets by industry segment:

1979 1978
(thousands of dollars)
Revenues
CoNSUMET fINANCE. . ..ttt e e e e e e e e e e e e e e e e $ 120,689 $ 114,005
INTEUVTETRYEIE o ci i i o s B 0.0 B B0 e s e oy Aty o e el 2 B 8 B B L s L B o i £ 8,760 9,840
Intereormpa Yy e i a O e e oo o ey e o 5 e S (307) (276)
TREITEL 10 oo it 0.0 6000 o e s 0 e 68 s o e S B S B £ $ 129,142 $ 123,_52
Operating profit
CONSUIMEE FINATICE i v v i siise e 50 e T Aah i S 1 20T B st SV 5 s $ 13,075 $ 18,223
NS T ATICE sy T o e e T s AT s i A SR 5,305 4,749
TOA] s st i s e ST s o e R R ke e e A e T $ 18,380 $ 22972
Identifiable assets
ConsUuMET fINANCE. . . ..t e e e e s $ 590,554 $ 580,623
INSUTANCE . . ...t e e e e e e e e e e s 23222 26,765
Intercompany elimination ... ... (849) ~ (626)
TSI E] oo mont 5o n0 ornr oo onean SEAD S BaamE a0 S8 b s e o S 5 o o, $ 612,927 $ 606,762

Operating profit by industry segment represents total revenues less operating expenses before losses on foreign
exchange and income taxes.

Supplemental information

The aggregate direct remuneration paid or payable by the Company and its subsidiaries to its directors and senior
officers (as defined under The Business Corporations Act, Ontario) for the years ended November 30, 1979 and 1978
amounted to $497,000 and $500,000, respectively.

Amounts paid for management and administrative services (all paid to the parent company) deducted in arriving at
net earnings for the years ended November 30, 1979 and 1978 amounted to $1,622,000 and $1,048,000, respectively.

-~ TAVCO FINANCIAL SERVICES CANADA LIMITED











