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CROWN ASSETS DISPOSAL CORPORATION 
ANNUAL REPORT 

G E N E R A L  

I Crown Assets Disposal Corporation is a Government Agency created by a special Act oi 
Parliament known as the Surplus Crown Assets Act (Chapter 260 of the Revised Statutes of 
Canada, 1952) to dispose of surpluses originating with the various Government Departments and 
Crown Corporations. It also acts as the agent of some foreign governments in the disposal of 
their surpluses in Canada and has agency arrangements with a number of European governments 
for the disposal of Canadian surpluses located in their countries. 

I 
Section 11 (2) of the Act provides that the net proceeds resulting from the operations 

of the Corporation shall be transferred to the credit of the Receiver General of Canada and 
these funds are presently being paid into the Consolidated Revenue Fund. The Royal Commission 
on Government Organization has recommended modification of this provision to permit the 
payment of the proceeds to the Government Departments and Agencies reporting the assets in 
order to provide them with an incentive to declare surpluses by allowing them to utilize the 
funds thus recouped. Arrangements are beimg proposed to give effect to this recommendation. 

The existing methods for the reporting of surpluses are being studied, in consultation with 
senior officials of the government departments involved, with a view to facilitating the flow of 
surpluses to the Corporation and to expedite the movement of goods and supplies from the loca- 
tions of the custodian departments after sales are effected. 

Arrangements are also being made to encourage departments and agencies to make freer 
use of the practice of disposing of surpluses in part exchange in the acquisition of new items of 
merchandise of similar types where there is obvious economical advantage to be gained. 

MARKETING 
Demand for non-ferrous scrap metals was lirm and brought good prices during the year 

under review but the market for ferrous metals continued weak. 

Scrap steel reached the lowest prices in several years but a steadying trend was evident as 
the year closed. 

Certain types of aircraft instruments, parts and accessories, brought better prices as did also 
automotive spares, electrical and plumbing materials. 

Radio, radar and electronic equipment which is reported surplus is of a type having very 
little commercial application and recoveries from such materials bring only scrap or salvage prices. 

I, 
VOLUME 

Disposals for the year ended March 31, 1963 yielded a monetary return of $8,881,213 a 
total considered normal and satisfactory for the volume of reports received though it constitutes 
a substantial reduction from the previous year when disposals realized an aggregate amount of 

I 
$13,229,717. The higher total of the 1961-1962 fiscal year included proceeds from lands and 
buildings amounting to $5,820,403 whereas disposals under this heading for the 1962-1963 period, 
during which no large items of real estate were processed, amounted to $1,905,036. 

The following is a comparative summary of the gross proceeds for the past two years : 
1963 1962 - - 

Sales of : 
Commodities $6,708,661 
Lands and Buildings ~ 1.905.036 

Sales of : 
Commodities $6,708,661 
Lands and Buildings 1,905,036 

Interest 267,5 16 Interest 

Totals 8,881,213 13,229,717 

The annex to this report details sales of $5,000 or over for the year under review. 



SALES BY PROVINCES AND TERRITORIES 

The gross sales of the Corporation for the year, with comparative figures for the preceding 
year, analysed according to location of purchasers, are as foUows : 

Fiscal Year ended 
March 3 1, 1963 

Fiscal Year ended 
March 31,1962 

British Columbia 
Alberta 
Saskatchewan 
Manitoba 
Ontario 
Quebec 
New Bmnswick 
Nova Scotia 
Prince Edward Island 
Newfoundland 
Yukon and Northwest Territories 
Outside Canada 

PROVINCIAL SALES TAX 

Disposals made by the Corporation are now subject to provincial sales taxes applicable 
in the provinces where the surpluses are located. 

This new policy is in accordance with the principle established by the federal government 
requiring departments, boards, agencies and commissions of the Crown in the Right of Canada to 
recognize sales tax laws of the various provinces which have enacted legislation on the subject. 

The arrangement applies to all offerings of the Corporation made after January 31, 1963. 

REPORTS OF SURPLUS 

During the fiscal year under review 12,061 reports of surplus were received, comparing 
with 12,222 in the previous twelve months. 

At March 31, 1963 there were 2,321 reports in process of being actioned equivalent to a 
back-log of 2.31 months. 

OPERATIONS 

The total income of the Corporation for the year amounted to $754,980. This is derived 
from a withholdiig allowance of 4% of the net sales of lands and buildings and 10% of other 
sales together with sundry other revenue. 

The rates of the withholding allowances are authorized each year by the Governor in 
Council pursuant to the provisions of Section 11 (1) (b) of the Surplus Crown Assets Act and 
have been maintained at the aforesaid rates since April 1, 1959. 



U.. t-= 
. I 8  

The administrative expenses for the year were $619,757 equivalent to 7% of net sales. 
k.> 
1 $- The excess of income or revenue over administrative expenses amounted to $135,223 and 
.2 ..c' 
KC,yfliis sum has been remitted to the Receiver General of Canada together with proceeds of sales 
$.-:and coUections on long-term agreements amounting to $8,714,784 forming total payments of 
$:?$8,850,007 to the Federal Treasury for the year. t,:L 

r i  , The following table showing gross sales and direct charges applicable thereto analyses the 
'?.:-'sincome of the Corporation from the witholding allowance from net sales : 
F 7- 

&:-A 
$-:-,For account of : . w-' 

Direct 
Gross Sales Charges Net Sales Income 

Receiver General of Canada 
Atomic Energy of Canada Limited .. 
Canadian Arsenals L i t e d  
Canadian Commercial Corporation 

as Agents for U.S. Government - 
Department of Defence Production 

Revolving Fund 
St. Lawrence Seaway Authority .- 
British Government 
United States Govemment .....-..----- ~ 

ELD OPERATIONS 

Supervision of the disposal of scrap and waste materials at the plants of contractors involved 
108 locations and an aggregate recovery of $480,779 to the credit of defence contract costs. 

A total of 502 inventories located at the plants of 112 prime and sub-contractors were 
veriEed b] us on behalf of the Department of Defence Production. 

FINANCIAL STATEMENTS 

The Balance Sheet of the Corporation as at March 31, 1963, with the Statement of 
Income and Expense, and the Summary of Transactions in Agency Account for the year ended 
March 31, 1963, as reported upon by the Auditor General of Canada, with comparative figures for 
the previous year, are shown on pages 10 to 13 inclusive, of this report. 

!*-; r STAFF 
8 I,, nr 

' $' -. 

At March 31, 1963 the personnel of the Corporation numbered 99 persons, the same 
I +otal as one year previously. 
Fn' 

I 5 - 7  Seventy-four members of the staff are located at Ottawa, including those of the Montreal- 
; :*-:Qttawa sales office located at Headquarters, and twenty-five persons are employed in other parts 
1 c, +of Canada. 
; : -. r 7 1  
I ,Is 
I I . : , . ~ ,  . 



The Corporation maintains sales offices at Halifax, Toronto, Calgary and Vancouver. 

Similarly to the action taken one year previously a general meeting of Chiefs and Sales- 
men from the Field Offices was held at Head Office in Ottawa in April 1962 to ensure stand- 

L ardization of selling methods and co-ordination of activities generally. 

DIRECTORS AND OFFICERS 

In November 1962 Air-Vice Marshall J. A. Easton, O.B.E., resigned as a director of the 
Corporation simultaneously with his retirement from the Royal Canadian Air Force creating 
a vacancy in the composition of the Board which had not been filled at March 31, 1963. 

There were no changes in the Officers of the Corporation. 

The directors again wish to record their grateful acknowledgment of the loyalty and 
co-operation of the staff of the Corporation in the performance of their duties during the past year. 

On behalf of the Board, 

Respectfully submitted, 

President. I 



THE HONOURABLE C. M. DRURY, 

Minister of Defence Production, 

Ottawa. 

Sir, 

I have examined the accounts and financial statements of Crown Assets Disposal Corpora- 

tion for the year ended March 31, 1963. In compliance with the requirements of section 87 of 

the Financial Administration Act I report that, in my opinion : 

(a) proper books of account have been kept by the Corporation : 

(b) the financial statements of the Corporation 

(i) were prepared on a basis consistent with that of the preceding year and are in 

agreement with the hooks of account, 

(ii) in the case of the balance sheet, give a true and fair view of the state of the 

Corporation's affairs as at the end of the financial year, and 

(iii) in the case of the statement of income and expense, give a true and fair view of the 

income and expense of the Corporation for the financial year ; and 

(c) the transactions of the Corporation that have come under my notice have been withim 

the powers of the Corporation under the Financial Administration Act and any other 

Act applicable to the Corporation. 

Ottawa, June 19,1963. 

Yours faithfully, 

(Sgd.) A. M. HENDERSON 

Auditor General of Canada. 



A S S E T S  

:# CROWN ASSE 
(Established by the 

Balance Sheet as 

(With comparative figures 

GENERAL 

1963 

Cash $ 61,861 

Due from Agency Account 83,856 

Accounts receivable -- 4,643 

Canada Savings Bonds held for employees, at par (see contra) 13,750 

Office furniture and equipment, etc., 
at cost $47,203 

Less : Accumulated provision for depreciation 

AGENCY 

Cash $ 206,081 $ 440,462 
Deposit with the Receiver General of Canada . 450,000 625,000 

Accounts receivable $38,803 516,032 
Less : Provision for bad and doubtful accounts 26,585 28,331 

12,218 487,701 

Accrued income 4,078 3,997 
Receivable under long-term interest bearing sales agreements 5,764,145 6,369,550 

6,436,522 7,926,710 

Certified correct : 
(Sgd.) L. M. MONWR 

Comptroller 

Approved : 
(Sgd.) Louis RICHARD 

President 



POSAL CORPORATION 

Iurplus Crown Assets Act) 

t March 31,1963 

s at March 31, 1962) 

L I A B I L I T I E S  LCCOUNT 
q.-'~= 
.I 

8 1'- 
f- ., Accounts payable 
'L' -, 8 

J- Due to the Receiver General of Canada 

with respect to Canada Savings Bands acquired for employees 

Balance at April 1 

Add : 
Excess of income over expense for the 

year, per Statement of Income and Expense 135,223 
1 '*.-- 
VT\ 0 - 235,223 
I :. 1 Deduct : 
I "ir 
;?'<~: Payable to the Receiver General of Canada 

(remitted $83,780; due, as shown above, 
T .  $51,443) 135,223 

t :,,/ - 

Accounts payable and accrued liabilities $ 48,873 $ 36,264 

Advance payments by purchasers 325,883 402,694 

Security deposits by purchasers 53,407 54,898 

Due to General Account 83,856 145,048 

Equity of the Government of Canada and others (Schedule "A") 5,924,503 7,287,806 

I have examined the above Balance Sheet and the related Statement of Income and 
Expense and have reported thereon under date of June 19, 1963, to the Minister of Defence 
Production. 

(Sgd.) A. M. HENDERSON 
. . 
% 8 -  -. Auditor General of Canada 



CROWN ASSETS DISPOSAL CORPORATION 

i; 

€ 
Statement of Income and Expense for the year ended March 31, 1963 

<with comparative figures for the year ended March 31, 1962) 

L Income 

Percentage of net proceeds of sales made and of other 
income earned on behalf of:  

Government of Canada $672,795 

Others 82,159 

Other income 26 - 
$ 754,980 955,309 

Expense 

Administrative and office salaries, including $51,084 

j 
- 

for executive officers ($48,250 in 1962) - .  450,292 

Rent 53,316 

Employees' welfare benefits 43,681 

Telephones, telegrams and postage 26,465 

Printing, stationery and office supplies 21,448 
R 

r a v e  14,370 

Provision for depreciation of capital assets --- 5,319 

Sundry 4,866 7,085 
i 
I 619,757 600,341 
I ,' Excess of Income over Expense 135,223 354,968 

r 12 1 1 
















































































